FLORIDA PUBLIC SERVICE COMMISSION
Capital Circle Office Center ® 2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

MEMORANDUHM
June 13, 1956

TO: DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAYO)
FROM: DIVISION OF LEGAL SERVICES (ERSTLING) RvE }([ / 3¢
DIVISION OF ELECTRIC & GAS (TEW) 43 [5'

RE: DOCKET NO. 560396-EU - JOINT PETITION FOR APPROVAL OF
TERRITORIAL AGREEMENT BETWEEN SUMTER ELECTRIC
COOPERATIVE, INC. AND CITY OF MOUNT DORA

AGENDA : 06/25/1996 - REGULAR AGENDA - PROPOSED AGENCY ACTION -
INTERESTED PERSONS MAY PARTICIPATE

CRITICAL DATES: NONE

SPECIAL INSTRUCTIONS: 8:\PSC\LEG\WP\9603S6EU.RCM

DISCUSSION OF ISSUES

IBSUE 1: Should the Commission approve the Joint Petition for
Approval of a Territorial Agreement between Sumter Electric
Cooperative, Inc. and the City of Mount Dora?

t Yes, the Territorial Agreement between Sumter
Electric Cooperative, Inc. and the City of Mount Dora is in the
public interest and should be approved. The utilities have agreed
to notify the Commission’'s Division of Electric and Gas of all
interim service that lasts or is expected to last for a period
greater than one year. Sumter Electric Cooperative, Inc. also has
agreed to notify the Commission in the event the United States
Department of Agriculture, the Rural Utilities Service, or the
Cooperative Financing Corporation does not approve any property
transfer pursuant to the proposed territorial agreement.

SETAFF ANALYSIS8: On March 29, 1996, Sumter Electric Cooperative,
Inc. (Sumter) and the City of Mount Dora (Mt. Dora) filed a Joint
Petition for Approval of a Territorial Agreement. A copy of the
territorial agreement between Sumter and Mt. Dora is attached
(Attachment A). The parties have not previously entered into a
territorial agreement with each other relative to Lake County. The
purpose of Sumter and Mt. Dora‘s territorial agreement is to
DOCUMENT NUMOER -DATE
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delineate each utility’s respective service area and to
simultaneously avoid the unnecessary and uneconomic duplication of
electric facilities by these utilities in Lake County.

In order to accomplish this goal, Sumter and Mt. Dora's
territorial agreement provides for a transfer of custcmers between
the two utilities. Exhibit 3 to the agreement identifies 27
customer accounts (23 residential and 4 commercial) of Sumter which
are to be transferred to Mt. Dora, Section 2.5 of the agreement
provides that these customers will be transferred to Mt. Dora
within one year of Commission approval of the agreement. Until
such time, Sumter may continue to serve its respective existing
customers listed on Exhibit 3 to the agreement.

Sumter provided a copy of the form letter sent to its
existing customers identified on Exhibit 3 who will be affected by
this agreement. The letter informed the customers of their
impending transfer upon Commission approval of Sumter and Mt.
Dora’'s territorial agreement. Field representatives of Mt. Dora
and Sumter met personally with all consumers identified in Exhibit
3 who reguested discussion of this matter to explain rate
differential. Of those 27 customers to be transferred, five were
opposed to the transfer, and 22 made no indication.

To ensure that transferred customers suffer no hardship
due to the different deposit requirements of each party, Section
2.6 provides for Sumter to transfer the customer deposits of those
customers to be transferred to Mt. Dora. When the existing deposit
is less than normally required by Mt. Dora, Mt. Dora will accept
the existing deposit as adequate. When the existing deposit is
more than normally required by Mt. Dora, Mt. Dora will refund the
excess to the customer. The capital credits associated with the
customers transferring from Sumter to Mt. Dora will be returned on
the normal return cycle as if the transferring customers had
remained with the cooperative.

Section 2.4 of the territorial agreement contains the
provision for interim service. Here the parties agree that neither
of them will knowingly serve or attempt to serve any new customer
whose end-use facilities are located within the territorial area of
the other party. However, either party may request the other party
to provide service to the new customer on an interim basis if the
party entitled to serve the new customer believes the extension of
its facilicies to the customer would be more appropriate or
compatible with its operational requirements and plans at a future
time. In such instances, a party may submit a written request to
the other party to temporarily provide service to the customer.
The utilities agree to notify the Commission’s Division of Electric

‘T -
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and Gas of all interim service arrangements that last or are
expected to last for a period greater than one year.

Section 2.6 of the agreement outlines the method of
compensation for transferred facilities and for lost revenues
associated with the transferred customers. Each utility confirmed
that upon completion of the one-year transfer period, all electric
facilities used to serve its retail customers will be located
wholly within its respective service area as defined in the
territorial agreement.

Section 2.11 of the agreement requires that approval from
the United States Department of Agriculture, the Rural Utilities
Service, and the Cooperative Financing Corporation be obtained
prior to the transfer of any property from Sumter to Mt. Dora. In
the event approval is not obtained from any of these entities,
Sumter agrees to notify the Commission.

The territorial agreement between Sumter and Mt. Dora
will become effective on the date of the Commission order approving
it. According to Section 6.1, it shall then remain in effect for
a period of twenty years. Either party, however, may terminate
this agreement at the end of the fifteenth year by providing
written notice to the other party of such termination not later
than the anniversary date of the thirteenth year.

Staff recommends that the territorial agreement between
Sumter Electric Cooperative, Inc. and the City of Mount Dora be
approved because it is in the public interest and is consistent
with the Commission’s goal to eliminate all existing and potential
uneconomic duplication of electrical facilities in the State of
Florida.
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ISSUE 2: Should this docket be closed?

RECOMMENDATION: Yes, this docket should be closed if no timely
protests are filed within 21 days of the issuance of this Order.

STAFF_ANALYSIS8: Pursuant to Rule 25-22.029(4), Florida
Administrative Code, any person whose substantial interests are
affected by the proposed agency action shall have 21 days after the
issuance of the Order to file a protest. If no timely protest is
filed, the docket should be closed.
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Section 0.1 THIS AGREEMENT, made and entered into

this _27 day of _Moveder ., 1995, by and betwean SUNTER
ELECTRIC COOPERATIVE, INC., an electric cooperative orqganized
and existing under the laws of the State of Florida (herein
called "SECO"|, party of the first part, and the ciTY OF
MOUNT DORA, a Municipal Govermment organized and exleting under
the laws of the State of Florida (herein called “MOUNT DORA® |,
party of the second part)
WITHESSETH

fection 0.2 WHEREAS, SECO, by virtue of Florida
Statutes Chapter 425, and the Charter lssued to it thereunder,
is authorized and empowered to furnish electricity and power to
its members, private individuals, corporations and others, as
defined by the laws of Florida, and pursuant to such authority,
presently furnishes electricity and power to membors and
customers in areas of Lake and Sumter Counties in Florida, and
elsevhere; and

Section 0.3 WHEREAS, MOUNT DORA, by virtue of the
laws of Florida, is suthorized and empowered to furnish
electricity and power to persons, firms and corporations in the
County of Lake, State of Florida, and pursuant Lo such authority
presently furnishes electricity and power Lo customers in areans
of Lake County, Florida; and

Bection 0.4 WHEREAS, the respective areas of service of
the parties hersto are contiguous in many places in Lake County,
with the result that in the future duplication of service EXHIBIT
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facilities may occur unless such duplication is precluded by a

territorial agreement; and

Bection 0.5 WHEREAS, ths Florida Public Service
Commission has previously recognized that any such duplication
of service facilities may result in needless and wasteful
expanditures detrimental to the public interest; and

- gection 0.6 WHEREAS, the Florida Public Service

Commission is empowered by Section 166.04, Florida Statutes, to
approve territorial agreements and resclve territorial disputes;
and

fegtion 0,7 WHEREAS, Lhe parties hereto desire to avoid
and eliminate the circumstances giving rise to the aforesaid

duplications and to that end desire to operate within delinesated

retail service areas; and
fegtion 0.8 WHEREAS, in order to accomplish said area
allocation as to future customers the parties have delineated

boundary lines in portions of the aforementioned County,

hereinafter referred to as *poundary Lines®, and said boundary

1ines define and delineate the retail service areas of tha
parties in portions of the aforementioned Counly)

Fection 0.9 NOW TUEREFORE, in fulfillsent of the
purposes and desires aforesaid, and in conslderation of the

putual covenants and agreements herein contained, which shall be

construed as being interdependent, the parties hereto, wubject
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to and upon the terms and conditions herein set forth, do hereby

agree as follows:

ARTICLE 1

DEFINITIONS

Bection 1.1 Territorial Boundary Lines - As used herein,
the term *"Territorial Boundary Lines* shall mean boundary lines
- which delineate the shaded areas on the county maps attached

hereto as Exhibits _1 through _3__, and which differentiate and
divide SECO Territorial Area from HWOUNT DORA Territorial

Araa.

gfection 1.2 SECO Territorisl Areas - As used hereln, the

term "SECO Territorial Areas® shall mean the geographic areas
shown on Exhibite _]__ through _3__, as lying outside the shaded
areas designated MD.

gection 1.2 HOUNT_DORA_Territorial Arsas - As used

herein, the term “MOUNT DORA Territorial Aress® shall mean the
geographic areas shown on Exhibits _]  through _2__, as lying
within the shaded areas designated HD.

gection 1.4 pistribution Lines - As used herein, the

term "Distribution Lines" shall mean all lines for the flow of
electric energy of wither party having a rating up Lo but not
including 69 kV.

fioction 1.5 Tranemiesion Lings - A= uned herein, the

term *Transmission Lines® shall mean all lines for the flow of
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electric energy of either party having a rate of 69 kV or over.

gection 1.6 Bew Customers - As used herein, the term

*New Customers™ shall mean all retall electric Customers

applying for mervice, whether or not at a new or existing meter
location, to either MOUNT DORA or BECO after the effective

date of this Agreement, and located within the territorial area

= of either party at the time such application is made.
gection 1.7  Existing Customers - As used herein, the

term “Existing Customers™ shall mean all retail electric

Customers receiving service on or before the ef fective date of

this Agreement from either party.

section 1,8  Consulting Engineex - As used herein, the
term "Consulting Engineer® shall mean a person or firm licensed

by the State of Florida to engage in the professicn of electric

power englneering.
ARTICLE 11

ﬂ35ﬂ—ni515lﬁ:lﬂﬂi_hﬂﬂ_!l!,Euﬁinﬂlﬂﬁ
section 2.1 Bervice Aroas - The SECO Territorial

Areas, as herein dafined, are hereby sat apide to SECO as its

retail service areas for the term herecof; and the HOUNT DORA

Territorial Areas, as herein defined, are hereby set aside to
MOUNT DORA as its retail service areas for such pericd, and,
except as otherwise specifically provided herein, neither party

shall deliver any electric energy acrosm any Territorial
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Boundary Line for use at retall in the territorial area of the

other.
Section 2.2 Peint of Use - The point of use and not

point of connect or metering shall be determinative as to whao
shall be the provider of electric service.

gfection 2,3 Mow Customers - The parties shall each have

- the right and the responsibility to provide retail electric

service to all New Customers within their respective territorial
areas. MNeither party shall hereafter serve or offer to serve a
Hew Customer located in the territorial area of the other party
except on an interim basis as provided in Section 2.4 below.

Section 2.4 Interim Service - Where a party entitled to
serve a New Customer pursuant to Section 2.3 above believes that
the extension of its facilities to such New Customer would be
more appropriaste or compatible with its operational reguirements
and plans at a future time, the party may, in ita discretion,
request the other party to provide service to the New Customer
on an interim basis. Such request shall be made in writing and
the other party shall promptly notify the requesting party if it
will accept or decline the request. 1f such request is
accepted, the party providing interim service shall be deemed to
do so only on behalf of the reguesting party, who shall remain
antitled to sarve the New Customer to the same extent as if it

had provided service in the first instance. At such time as the
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requesting party elects to begin providing service directly to
the New Customer, after reasonable written notice to the other
party, such other party shall ceass providing interim marvice
and, theraafter, service shall be furnished to the Hew Customer
in accordance with Section 2.1 and 2.3 above.

Bectlon 2.5 Tranafer - Those Customers shown on Exhibite
as SECO members located within MOUNT DORA Territory shall be
transferred to MOUNT DORA within twelve (17) calendar :Enth-
of approval of this Agreement by the Public Service Commission.
Motification of such transfers shall be provided to tha Public
Service Commission for review in accordance with Article V
hereof.

Those Customers presently SECO members which are to
be located in MOUNT DORA Territory and are to be transferred
to MOUNT DORA, pursuant to this Agreement, are designated “New

Mount Dora®.

Segtion 2.6 Compensation - All Existing Customers

subject to transfer in Section 2.5, together with the service
facilities related thereto shall be transferred in the following
manner and for the following considerations:

a) At the time of the transfer of a customar and the
associated service facilities, the Transferee shall pay the
Transferor in cash within thirty (30) days of the transfer, the

amount established in this sectlion. The Transfleres shall

-10-
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compansate the Transferor based upon thean Replacement Cost (New)
less depreciation caloulated on a thirty (30) year stralght line
basis.

b) In addition to any compensation due in Section 2.6a,
the Transferee shall pay the Transferor at the time of the
transfer of esch service transfercred an amount equal to Lhe
product of Transferor’s gross charge par kilowatt hour (which
amount includes the customer charge) for service to such
location at the time of transfar sultiplied by the total
kilowatt hours used for electric service at such leocation for
either the immediately preceding twelve {12) month period in
which the account was merved at the service locatlon, or a
twelve (12) month periocd annualized in the event less than
twelve (12) months were billed during the preceding year.

e} In addition to compensation due in Section 1.6a above,
the amount to be paid for strest and secority lights transferred
ghall be an amount equal to the total billings for such security
lights for the immediately preceding twelve (12) month period in
which the sccount was served at the mervice location, or a
twelve (12) month period annualized in the evant less than
twelve (12) montha are billed during the preceding year.

d} With each tranafer, the Transferor will make, execule
and deliver to the Transferee a conveyance, deed or other

instrument of transfer as is appropriate in order to convey all

=11-
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and City of Hount Dora

rights, title and interest of the Transferor in any facilities,

rights-of-way, easements, road permits, or other rights.

e} When customers are transferred, they shall not suffer

hardship due to differant deposit requirements. When possible,

the deposit of a customer to be transferred will be transferred

to the Transferee. When the existing deposit ls less than
normally required by the Transferes, the transferred deposit
vill be sccepted as adequate. When the existing deposit is more

than normally required, the excess will be refunded.

Section 2.1 Resclution by a Consulting Engineer - 1f the
pacties are unable to agree on the caleulation of any payment

for facilities pursuant to Section 2.6, or are unable to agres

as to any technical requiresment of the centract, including any

provision requiring conformance to sound and economical

enginesring and operating practices, the parties shall agree

upon and appoint a Consulting Engineer to resclve the dispute.

WWMMM+
The compensation to be paid to the Consulting Engineer for

services rendered in connection with this Agreement shall be

such fees and expenses as are usually applicable to services of

a similar nature. The fees shall he determined by the

consulting Enginser in accordance with its usual practice and
shall be paid by the parties, sach party paying fifty percent

{50%) of the coat of such services.

_12-
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Section 2.9  Resolution by the Circuit Court - 1f the
parties are unable to agree on the calculation of any payment
for facilities pursuant to Section 2.6, and if SECO and MOUNT
DORA are unable to agres upon the selection of a Consulting
Engineer with ninety (90) days after receiving a written requent
by either party for such selection, eithar SECO or MOUNT
DORA may, after ten (10) days written notice to the other party
of its intent to do so, petition the Circuit Court of Lake
County, Florida, to determine the payment required in Section
2.6. In the event one or both parties shall petition such
Cireuit Court for resclution of a dispute as provided in this
Section, each party shall pay the costs of its own legal
representation, expert fees and costs of depositions of parties

or witnesses.

Section 2,10 DBulk Power Supply for Resale - Nothing
herein shall be construed to pravent sither party from providing
bulk power supply to another utility for resale purposes
wherescever they may be located. Further, no other provision of
this Agreement shall be construed as applying te bulk power

supply for resale.

Section 2,11 RUS and CFC Approval - Any property transfer
from SECO to MOUNT DORA is subject to approval by the United

States of America Department of Agriculture, Rural Utilities

Service and the Cooperative Financing Corporation.

13-
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gection 2,12 Involuntary Sale ox Taking - The provisions
of Section 2.6 may not be used or allowed into svidence except
in the instance of a voluntary sale. The formula used in
Section 2.6 contemplates the parties both desiring the transfer.
ARTICLE 111
QPERATION AND MAINTENANCE
= Section 3.1  FPagilities to Remain - All generating

plants, transmission lines, substations, distribution lines and
related facilities now used by either party in eonjunction with
their respective electric utility systems, and which are used
directly or indirectly and are useful in serving customers in
their respective service areas, shall be allowed to remain where
situated and shall not be subject to removal hereunder)
PROVIDED, HOWEVER, that each party shall operate and maintain
said linem and facilities in such a manner as to minimize any
interference with the operations of the other party.

section 3.2 Joint Use - The parties hereto roalize that
it may be necessary, under certain circumstances and in order ta
carry out this Agreement, to make arrangements for the joint use
of their respective service facilities. In such event
arrangement shall be made by separate instruments incorporating

standard engineering practices and providing proper clearance

with respect thereto.

~-14~
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gection 3.3  Mew Pacilities in Territery of Other Party -
Neither party shall construct pistribution Facilities in the
territory of the other party without the express written conment
of the other party. Express Distribution Feoders are exespt
from this provieion; provided, however, that the party shall
conatruct, operate and maintain said Express pistribution
Feeders in a safe manner so am to minimize any interference with
the operation of the other party’s facilities.

gegtion J.4 Facilities to be Served - Nothlng hereln
shall be construed to prevent or in any way inhibit the right

and authority of MOUNT DORA or SECO to serve any ef its own
facilities if the party is obligated by law to provide the
services which require the construction of the facilities and
good engineering practice dictates that such facility be located

in the other party‘s territory.
Either party shall notify the other party a= moon an

possible of any action which is specifically directed at that
party and which may give rise to such an obligation.

Hothing herein shall be construed to prevent or in any
way inhibit the right of either party to serva its own electric
transmission or generation facilities whersver locatad.

ARTICLE 1V
AMHEXATIOMNS
Bection 4.1 Anngxed Areas - In the event any portion of

-15-
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the area within BECO’'s Territorial Area in subsequently

annexed by and into the city limits of MOUNT DORA, MOUNT

DORA may impose a franchise fea upon SECO Customers served

within the city boundaries. BSuch fee shall be in an amount to

ba agreed upon by the parties. If the parties are unable to

agres on the amount, the matter shall be submittsd to three (3]
= arbitrators pursuant to the rules of the American Arbitration

Association and Chapter 682, Florida Statutes. Each party shall

select an arbitrator from the list of arbitrators provided by

the American Arbitration Rssociation, and the two (2]

arbitrators selected shall agree on a third arbitrator. Each

party shall bear its own costs and fees, and each party shall

bear cne-half {1/2) the cost of the arbitration. Tha results of

the arbitration shall be binding. SECO in its sole discretion

may allow MOUNT DORA, if MOUNT DORA so agrees to purchase

seco facilities and meters within the newly annexed area as

outlined in Section 2.6, supra. Compenmation is not the only

factor which may be considered in making the deternination to

purchane or sell such facilitles.

ARTICLE ¥
PREREQUISITE AFPROVAL
Bectlion 5.3 rlorida Public Service Cosmission - The
provisions of this Agreement are subject to the regulatory

authority of the Plerida Publie Service Commission, and

=16=
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appropriate approval by that body of the provisions of this
Agreement shall be a prerequisite to the validity and
applicability hereof and neither party shall be bound hersunder
until that approval has been cbtained.

Section 5.2 Liability in the Event of Disapproval - 1In
the event approval pursuant to Section 5.1 ls not obtained,

neither party will have action against the other arising under

this Agreement.

Section 5.3 Customer Transfer - No transfer of a
customer pursuant to this agreement ashall eccur without
notification of such transfer to the Publlie Service Commission.

Bogtion 5.4 Modification - Any proposed modification to
this Agreement shall be submitted to the Public Service
Commission for approval.

ARTICLE Y1
RUBATION

gection 6.1 - This Agroemant shall continue and remaln in
affect for a period of twenty (20) years from the date of the
rendering of the Florida Public Service Commission’s Order
approving this Agreement, provided, however, that elther party
may tarminate this Agresment at the and of tha fifteenth [15th)
yoar following such spproval by providing written notice to the
other party of such termination not later than the annlversary

date of the thirteenth [13th) year following such approval.

=17-
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AETICLE YI1
CONSTRUCTION OF AGREEMENT
fection 7.1 Intent and Interpretation - It is hereby
declared to be the purpose and intent of this Agreement, in
accordance with which all provisions of this Agreement shall be
interpreted and construed, Lo eliminate and avold the needless
and wasteful expenditures, duplication of facilities and
potentially hazardous situations, which might otherwise result
from unrestrained competition between the parties operating in
overlapping service areas.
MRTICLE Y111
MISCELLANEQUS
goction 8.1 Megoliations - Whatever terms or conditions
may have been discussed during the negotiations leading .p to
the execution of thim Agreement, the conly ones agreed upon are
those set forth herein, and no alteration, modification,
enlargement or supplement to this Agreement shall be binding
upon either of the parties hereto unless the same shall be in
writing and hereto attached and signed by both parties.
Section 8.2  Successors and Assigns - Mothing in this
Agreement expressed or implied is intended or shall be construed
to confer upon or give to any person or corporation other than
the partles herato any right, remedy or claim under or by reason

of this Agreement or any provisions or conditions hereof; and

~18-




DOCKET NO. 960396-EU ATTACHM
DATE: JUNE 13,1996 PAGg ligl:rii

Territorial ngzntu-nt
Eumter Electric Cooperative, Inc. &nd City of Hount Dora

Page 15

all of the provisions, reprassntations, covenants and conditlions
herein contained shall inure to the sole benefit of and shall be
binding only upon the parties hereto and their respective
representatives, successors and assigna.

Bection 0.3 Motices - Wotices given hereunder shall be
deemed to have been given to SECO if mailed by Certified Mail,

pastage prepaid, to! GENERAL MAMAGER, SUMTER ELECTRIC
COOPERATIVE, INC., P.0. Box 301, Sumterville, PL 31585-0101,
and to MOUNT DORA if mailed by Certified Mail, postage
prepaid, to: CITY MANAGER, CITY OF MOUNT DORA, 510 M. Baker
Street, P.0. Box 176, Mount Dora, Florida 12757. Such addrens
to which such notice shall be mailed may be, at any time,
changed by designating such new address and giving notice
thereof in writing in the manner as herein provided.

fection 8.4 Severability - The invalidity or
unenforceability of a particular provision of this Agreement
ahall not affect the other provisions hereof, and the Agreement
shall be construed in all respects ans if such invalld or
unenforceability provision were omitted.

fection 0.5 Cost_and Attorngy Fees - In the event legal
action is taken to enforce the terms of this Agreement, except
under Seetion 2.9, hereof, the prevailing party shall be
entitled to recover all costs ineurred, including reascnable

attorney fees.

-15-
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IN WITNESS WHEREOP, this Agreement has been caused to be
executed in triplicate by SECO in its name by its Preaident,
and ite Corporate Seal hereto affixed by the Secretary of
SECO, and by MOUNT DORA in its name by its
Mayor-Commissioner of the City Commisslion, and its Seal hereto
affixed and attested by its Clerk, on the day and year first
above written; and one of said triplicate copies has been

delivered to each of the parties hereto.

ATTEST: . SUNTER FMC‘I‘HIB CMPEMTIVFI, INC.
. ; | :

ﬂr i Br [
W. L. *"Bud® Hodgeds Elmer E. Webb
As its Secretary Am its President
{SEAL)

ATTEST: C1TY ,OF HOUNT DORA

By Ao oo ton alimh i ™ By \IIL'M\'-\"* { l\':'-__l- 1 AT
Barnice Brineson Paulette Alexander
City Clerk Mayor-Commissioner
{SEAL)

APPROVED AS

LEGALITY:

/e

Legal Counsel to Sumter
Electric Cooperative, Inc.

" ¥lorlda Public Service Date
Commission

-20-
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LEGAL DESCRIPTION
FOR
SUMTER ELECTRIC COOPERATIVE, INC.
cry or wowr poRA
TERRITORIAL AGREEMENT

Bagin at the intersection of the Westerly right-nf-way line of
U.5. Highway No. 441 and the South line of Bection 31, Township
19 South, Range 27 East, run thence Westerly along the South
line of said Section 33, and the South line of Section 32 to the
W corner of sald Bection 12, thance Horthwesterly to, and

- across Lake Dora to the NW corner of Section 36, Township 19
South, Range 26 East.
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Summter Eledtrlc Cooperative, Ine,

Dear Member:

I am wriling to you, a member of Sumier Eleclric Cooperalive, Inc, 1o inform you of sleps
that are currenlly underway lo eliminate duplication of electric services in your area [n
recani years the Florida Public Service Commission has periodically expressed concain
that having more than one eleciric utility In an area Is more expensive lo the consumer

Sumier Electiic Cooperalive, Inc. and the City of Mount Dora have been negolialing !
mote than a year o enler inlo @ new lerritorial agreement which would help bolh utities
surve existing and fulure consumers in the economical manner. This will help prevent

future duplicalions of electrical lacilities.

Sumiler Electne Cooperative, Inc.'s Board of Trustees and the City of Mounl! Dora’s
management have approved a form of agreament lo accomplish these worlhy goals
The approvals of the Rural Utilities Service and the Florida Public Sarvice Commission
ate required belore the Agreement can be pul into effect.

This Agreement, if approved, vill affect you in thet you will, In due courss, be lranslered
io he Gity of Mount Dora system. Currently, the City of Mouni Dota rales for your class
of service per KWH are slightly less than Sumter Elecliic’s charge. All reasonable sleps
will be taken lo minimize any inconvenience to you. You will be conlacied again prior o

the aclual lransler.

We solicil your opinion of the proposed uansfar and have enclosed a response shect for
your completion,

Shiould you have questions or comments regarding this, please call Ted Williams, your

Sunler Electric Cooperalive Divislon Manager, al 357-5600, extension 5000. .
Representatives of Sumler Electric Cooperalive, inc. and tha City of Mount Dota will ba

pleased lo meet with you 8l your convenience,
incerely,

James P. Duncan
Genaral Manager
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