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New Class of Service for Bulk Wastewater Service 
Qur Pile No. 25021.01 

Dear Mo. Bayo: 

Hydra tech Utilities, Inc., by and through ito undersigned 
counsel, is hereby applying to the Florida Public Service 
Commission for approval of a new class of eervico in order !or the 
Ucility to provide bulk wastewater service within its wastewater 
only service territory. 

The U'tility is currently negotiating with Mart in County in 
order to provide the eervice to the County as Hydratech' s bulk 
service customer. The County is constructing wastewater collection 
facilities within a subdivision know as "Banner Lake• and hae 
agreed in principal to the majority of aspects of a bulk wastewater 

ACK -----oerv~ce agyeement whereby Hydratech Utilitiee, Inc . will provide 
Af'A --~bulk waste·water service to the County, who will in turn provide 

individual wastewater service to tho approximately 166 existing 
A"P - ---equivalent residential cuotomors in two phases behind the bulk 
C:\F __ _..meter and ultimately to 301 such connections at bui.!ld· out. The 

Banner Lake subdivision currently utilizes individual ooptic tanks 
Cf.IU - --'""for sewage disposal to its homes. Mart in councy is concerned t.hat 
ClR __ ---!rom a public health, welfare and safety standpoint, that 

subdivioion would better be served by central sewer and hoo 
E-~Ci --~Approached Hydra tech to provide bulk service. This area is 
LEG urrently pr:>vided central water service by Hobe Sound Water 

Company. l • -----
nr Martin County and Hydratech Ut i lities, Inc. have tentatively 
RC, agreed to utilize a bulk service rate based upon the number of 

connections behind the bulk service point of connect ion at any 
st:. ----p.,.oint in time, multiplied by the average metered wtew~~~,_,, l'lf'lfl6~1'E 
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charge for residential customers throughout Hydratech' s service 
territory. That a ve rage monthly bill of $16.81 is calculated based 
upon the average bill for Hydratech's metered water customers for 
the period o f July 1, 1995 through June 30, 1996. Attached hereto 
as Exhibit A is a schedule showing the calculation of that average 
bill. Both Hydratech Utilities, Inc. and Martin county believe 
that the ra':e metnodology employed, using the average wastewater 
charge for all of Hydratech's residential customers multiplied by 
the number of connections behind the bulk service point of 
connection. is a reasonable basis for the bulk service rate for the 
followi ng reasons: 

J.. Utilization of .the average monthly was tewater bill 
multiplied by the number o f connections behind the bulk meter 
represents a fair and reasonable basis for a bulk service 
charge for the Banner Lake subdivision. 

2 . Both parties have agreed on this as a reasonable 
basis for char gee and the parties• agreement t o bring central 
sewer service t o the Banner Lake subdivision io cont:ingent. 
upon approval by the Commiooion of t hio rate methodology . 

3. The customers continue to be encouraged to conserve 
water resources by being charged on a per gallon basis for 
their water service by Hobe Sound Water Company, the central 
water provider in this area. 

4. Hydratech Utilities , Inc. does not have ready access 
to e ither the water meter reading information for the 
individual cus t omers, nor is the system configured to allow a 
bulk water meter reading for the entire Banner Lake area. 

5 . Utilizing individual water meter readings as a basis 
for the bulk service arrangement still woul d not impose upon 
Martin County as the retail service provider, any obligation 
to utilize a metered rate for the individua l customers Mithi n 
the Banner Lake subdivision. 

6. Utilizing the individual metered water usage as a 
basis for determining the bulk service rate would impose upon 
Hydratecb Utilit ies, Inc. ult imate responsibility, and 
potentinl harm, resulting from any infiltration within the 
County )wned i nternal collection system for the Banner Lake 
subdivision over which lydratech bas no control. 

7. Utilizing metered WI\Ler uoage ao a baoio for chorges 
to County and/or to tho customers would increase the costs 
"PPlicable to this service. 
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The Ucility anticipates that the estimated annual revenue to 

be derived from the initial phase of the bulk service: arrangement 
with Martin County will tx. $21,987.48 based upon the current 
customer count behind the bulk service point of conne:ction of 109 
equivalent reuidential units. Neither the County nor Hydratech 
expect any substantial growth within this subdivision or behind the 
bulk service meter in the future other than the addition o f the 
second phase. Attached hereto as Exhibit Bare new tariff sheets 
to implement the proposed bulk service arrangement. 

T~me is of the essence in the approval of this bulk service 
rate. It· is currently estimated that the Utility will begin 
providing service under this bulk service arrangement to t he Banner 
Lake subdivision in approximately 60 days. Hydratech Utilities, 
Inc. therefore requests that the Commission and its Staff 
immediately review and approve the bulk service arrangement and 
this new class of service and the taritf sheets attached hereto as 
Exhibit B, so that the Utility ca.n allow the connection and can 
begin charging the approved rate as soon as is possible in the 
public interest. 

Should you or any members of the Commission Staff have any 
questions in this regard or if we can provide any additional 
information that can help to expedite the processing of this 
application, please do not hesitate to contact m~. 

Fl'IO/lts 
Enclosures 
cc: Mr . Troy Rendell 

Sincerely, 

Mr. Phi ' lip Keathley 

Ros.t! • .OUNbSfHON 6 Bt1tHLEY, U.P 
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BANHD LAD SIWKR PROJICT 

P01'BN'l'IAL SBWBR HOOJroPS 

Cat~gory Phaaa I Pbaaa II Total 

Vacant* 93 42 135 

Residential 103 55 158 

Non-Residential 6 2 8 

Total 202 99 301 

*Initially. vacant lots will be provided a sew~r lateral that is 
capped at· the property line . Connection to the sewer system will 
be required upon future development approval. The number of vacant 
lots was determined based on t he following methodology: 

1 . All single lots or multiple, non-contiguous lots under 
single ownership receive one sewer lateral . 

2. All multiple, contiguous lots under single ownership 
receive one sewer lateral for every combination of lots 
of record that r esul t in a minimum width cf 50' . 

3. Remaini.ng lots of r ecord under single ownership that 
cannot make additional 50 ' combinations shal l be grouped 
wi th the adjacent combined lots under same ownership to 
result in wi dt hs greater than the 50' minimum. 

•••••••••••••••••••••••••••••••••••••••••••••••••w••••••••••• ••••• 

~ RBVBNOB CALCULATION 

109 ERCs 

x $16.61 (per ERC/month) 

S 21.987.48 TOTAL 
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HYORATECH UTILITIES, INC. 
WASTEWATER TARIFF 

BULK SERVICE 

RATE SCHEQULE · BS 

• 
ORIGINAL SHEET NO. 17.2 

AVAILAQILITX · Available throughout the area served by the Company. 

APPLICAQILITX - For wascew~ter service to all customers receiving 
bulk service by contract specifically calling for such service . 

LIMITAIIONS - Subject to all Rules and Regulations of this tariff 
and General Rules and Regulations of the Commission. 

BILLING PERIOD - Monthly 

Flat Race Charge The charge imposed each month for 
wastewater service shall be $16.81 multiplied by the number of ERCs 
behind the Bulk meter in any given month. 

TERMS OF PAYMENT - Bills are duil and payable when rendered and 
b~come delinqvent if not paid within (201 days. After f ive (5) 
working days written notice, service may chen be d.iscontinued. 
(Written notice is to be mailed co the customer separate and apart 
from any o ther bill. ) 

EFFECTIVE DATE; -

TYPE Of FILING - New Class of Service 

Terry M. Keathley 
ISSUING OFFICER 

yice President 
TITLE 
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