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Gult Power Company
¥50G Baytront Parkway . .
Post Oftice Box 1151

Pensacela ©L32520-073)
Telep' e 904 4446251

Susan D Crenmer
Acn sbant Sewoaerlany 10d
Asnintant Teeasuiet

R R TE L S P Tl S (T
January 20, 1997

Ms. Blanca Bayo, Director

Division of Records and Reporting

Florida Public Service Commission

2540 Shumard Oak Boulevard, Room 110 -
Tallahassee, Florida 32396-0870 C‘ 10(03- K =

DPear Ms. Bayo:

RE: Gulf Power Company's Application for authority to
receive —ommon equity contributiona and to issue and
Bell securities.

The original and one copy of Gvlf Power Company's Application for
authority to receive common equity contributions and to issue and
sell securities, together with exhibits certified where required,
are enclosed for official filing with the Commission. As noted
in paragraph 3 of the application, the individuals authorized to
receive notices and communications in respect to this application
are:

Jeffrey A. Stone Susan D. Cranmer
Beggs & Lane Warren E. Tate

P. 0. Box 12950 Gulf Power Company
Pensaccla, FL 32576-2950 P. O. Box 1151

Pensacola, FL 32520

Also enclosed is a double sided, high density, 3.5 inch disk
containing a copy of the application in WordPerfect 5.1 format as
prepared on a MS-DOS based computer.

Sincerely,
L 0 Lagnomnen

lw
Encloaure

ccfenc: Beggs and Lana
J. A. Stone, Esquire
Gulf Power Company
R. G. Livingston
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! BEFORZ.B PLORIDA PUBLIC SERVICE .ﬂlISSION

In Re: Gulf Power Company's application )

for authority to receive common equity ) Docket No. 97 __-Eu
contributions and to issue or sell ) Flled: Jan. 20, 1997
securities.

Tt i

Gulf Power Company {("Gulf Power™, "Gulf™, or "thes

Company"), pursuant to Chapter 25-8, Florida Administrative Code,
and Saction 366.04, Florida Statuter, hereby files this its
application for authority to receive common squity contributions
and to issue and sell securities during the twelve months ending
March 31, 1998. 1In support of this application, the Company
states:
(1) The exact name of the Company and the address of ite
principal business office is:
Gulf Power Company
500 Bayfront Parkway
Post Office Box 1151
Pensacola, Florida 32520-0102
(2) The Company was incorporated under the laws of che
State of Maine on November 2, 1925. The Company was admitted to
do business in the State of Florida on January 15, 1926; in the
State of Mississippl on Cctober 25, 1976; and in the State of
Georgia on November 20, 1%984.
{3} The names and addresses of the persons authorized to

receive notices and communications in respect to this application

are:

Jeffrey A. 5tone Susan D. Cranmer
Beggs & Lane Warran E. Tate
P. 0. Box )2950 Gulf Power Company
Pensacole, FL 32576-2950 P. 0. Box 1151
Panpacola, FL 32520-0781
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{4) The names, titles and addresses of the principal

officers of the applicant are:

T. J. Bowden President and Chief Pensacola, Florida
Executive Officer

F. M. Fisher, Jr. Vice President - Peneacola, Florida
Pover Delivery and
Customer Operations

Bill M. Guthrie Vice President Birmingham, Alabama

J. E. Hodges, Jr. Vice President - Pensacola, Florida
Marketing and
Employee/External Affairs

G. E. Holland, Jr. Vice President - Pensacola, Florida
Power Generation/
Transmission and
Corporate Counsel

C. Alan Martin Vice President Atlanta, Georgia

A. E. Scarbrough Vice President - Pensacola, Florida
Finance

R. R. Labrato Controller Pansacola, Florida

W. E. Tate Secratary and Peneacola, Florida
Treasurer

(5) The Company is engaged, within the northwestern portion
of the State of Florida, in the generation and purchase of
electric energy and the digtribution and sale of electric energy
at retail in 71 commpunities as well as in rural areas, and the
sale at wholesale of electric energy to a non-affiliated utility
and a municipality. Principal communitiee served directly are
Bonifay, Century, Chipley, Crestview, DeFuniak Springs, Fort
Walton Beach, Graceville, Milton, Niceville, Panama City, and
Pensacola. A map of the territory served is filed herewith as

Exhibit D.
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(6) The Company ownad and operated at November 30, 1996:

STEAM ELECTRIC GENERATING PLANTS
Name and Location
—of Plant
Crist Plant -
_Near Pensacola. FL
Unit No. 1
Unit No. 2
Unit No. 3
Unit No. 4
Unit No. S
Unit No. 6
unit No. 7
S8cholz Plant -~
_Hear cChattahoochee, FL
Unit No. 1
Unit No. 2
cmith Plant -
_Near Panams City, FL
Unit No. 1
Unit No. 2

Combustion Turbine A

Daniwl Plant

—Near Pascagoula, MS

Unit

*Acquired Juna 1, 1981

Scherer Plant

No.

Rated

Installed
Genarator

22,500
22,500
30,000
75,000
75,000
320,000
500,000

40,000
40,000

125,000
180,000
19,400

1 (50% of 500,000 KW} 250,000
Unit No. 2 (50% of 500,000 KW} 250,000

_Near Juliette, GA

3 (25% of 818,000 KW) 204,500

unit

No.

Dr-a Placed

in Service

January 10, 1945
June 13, 1949
September 1, 1652
July 22, 1959
June 1, 1961

May 31, 1970
August 16, 1973

March 17, 1953
Octobear 26, 1953

June 1, 1965
June 1, 19867
May 31, 1871

September 6, 1977%
June 1, 1981

January 1, 1%87



TRANSMISSION LINES:
Overhead
Clixcuit-Miles

230 KV Lines 388
115 KV Lines 1,038
46 KV Lines __ 130
Total A.232

{as of 10[31[96).
Pole
Line
Miles

Lower Voltages -

Overhead Lines 5,341

Underground

SUBSTATIONS:

Located at Generating Stations
Tranemission Substations
Distribution Substationas

Total

Switching Stations

.uErs:.E

Underground

Cable-Mileg

)]
1 o

E

Primary
Underground

Capacity
KVA

3,651,344
2,446,336

2.281.012



November 30,

(7) capital Stock and Funded Debt of the Company at

1996,

CAPITAL STOCK

(a)
(k)
{c)

(d)

(e)

(f)

(g9)

A brief description:

was:

Shares authorized:

Shares outstanding:

4.64%
5.16%
5.44%
7.52%
7.88%
7.00%
7.30%
6.72%

ARFPS

The amount held as

Saries
Series
Series
Series
Saries
Series
Series
Serius
Series

security:

Tha amount pledged

by applicant:

The amount owned by

affiliated corporations: none

The amount held in

any fund:

Preferrad Praferred

Stock $100 Stock $10

Bar Value Par Value

801,626 10,000,000
51,026
50,000
50,000
$0,000
50,000

580,000

600,000

800,000

600,000

none none

none none

none

none none

Cummon
Stock Without

Par. Value
992,717

none

none

992,717

none




FUNDED DEBT
Bank
(a) Brief description: ugg.l PCR'B MB's
$ $
(b) Amount authorized: Not Limited Mot Limited Not Limited
{c) Amount outstanding (000):
5-7/8% Series dua 1997 25,000
5.55% Series due 1998 15,000
5% Series due 1998 30,000
5,2125% Note due 1998 16,823
6.44% Note due 1998 7,476
Variable Rate Note dus 1999 13,500
Variable Rata Nota dus 1999% 13,500
6-1/8% Series dues 2003 30,000
5.25% Series dus 2006 12,075 *
6-1/2% Series dua 2006 25,000
B=1/4% Series dua 2017 32,000 *
8-31/4% Series due 2021 A%49,180
6-31/4% Series due 2022 8,930 ¥
6.20% Series due 2023 13,000 ]
5.80% Saries due 2023 32,550 w
5.70% Series due 2023 7,875 w
6.30% Series due 2024 22,000 *
6-7/8% Series due 2026 30,000
5-1/2% Series due 2026 21,200 *
variable Rate Serlas 1994 20,000 a
{d) Amount held as reacquired
securitiee: none none
{e) Amount pledged (000): 169,630

* These Firat Mortgage Bonds are pledged as collateral for the
Pollution Control Bonds. They will only be issued in the event of
a default of the provisions of the Pollution Control Bond agreements.

** Ratired Dacember 20, 1996.

(f) Amount owned by affiliated
corporations: none none

(g) Amount held in any fund: none none
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(8) Statement of Proposed Transactions:

(a} The Company seeks authority to: recelve equity funds from
the Southern Company (™Gulf's parent company®}; issue and sell
long-te:m debt and equity securities; and iesue and sell short-term
debt securities during the period covered by this application.

The issuance and sale of equity securities and long-term debt
may be through either negotiated underwritten public offering, public
offering at competitive bidding, or private sale.

(1) The equity funds from Southern are common equity
contributions.

(2) The equity securities may take the form of preferred
stock or preference stock, with such par values, terms
and conditions, and relative rights and preferences as
may be permitted by the Company's Articles of
Incorporation.

(3) The long-term debt securities may take the form of
first mortgaga bonds, debentures, notes, guarantees,
or other long-term obligations, poilution control
bonde, installment contracts or other obligations
sacuring pollution control bonds, with maturities
ranging from one to forty years and issued in both
doxestic and international markets.

The Company has established lines of credit with a group of
banks under which borrowings may be made by the issuance of unsecured
promissory notes. The intarest rate on the proposed borrowings will
be the interest rate available to the prefarred corporate customers

of the bank in effect at the time of lesuance and may be subject to




change, either up or down, at the time the preferred customer rate
changes. None of the promissory notes are to be resold by the banks
to the public. The Company will reserve the right under the lines of
cradit to prepay all or any portion of the loans without penalty and
to reborrow the amount of any notes so prepaid.

The Company also proposas to issue short-term notes to be sold in
the commercial papar market. The notees will not be axtendabla or
renswvable nor will they contain any other provision for automatic
"roll over,® either at the op*ion of the holder or at the option of
the Company. The notes will bae sold at a discount, plus a commission
to the commercisl paper dealer, with the aggregate interest cost to
the Company equaling or approximating the prime rate in effect at the
~ime of the sala.

(b) The maximum amount of common equity contributions raceived
from Southern, the maximum amount of equity securities issued and the
maximum principal amount of long-term debt securities issued will
total not more than $320 million. The maximum principal amount of
short-term debt at any one time will total not mere thanm $150 million.

The Statement of Sources of Fundse for Gross Property Additions
Forecast for the Year Ending December 31, 1997, is Iincluded as

Exhibit € (1).
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The actual capital structure at November 30, 1996, is as follows:

Component Amount Batio
Common Equity $442,619,000 46.39%
Preferred Bguity 89,602,000 9.39%
Long~Term Debt-Net 421,935,000 44.22%
Short Term Debt 0 0.00%
TOTAL £954,156,000 A00,00%

Pretax Coverage Ratio (Excluding APUDC): 4.1538
{c) The present estimate of thea dividend rate for the
aforementioned equity securities and the interest rate for the
aforementioned debt securities, based upon current rates for
comparable securities, is as follows:
(1) The interest rate for comparable A+ rated first
mortgage bonds was 7.61% as of December 31, 1996,
(2) The dividend rate for comparable A rated preferred
stock was 6.92% as of December J1, 1996.
(3) The prime interest rate, or its equivalent, for The
Chage Manhattan Bank, N.A., was 8.25% as of
December 11, 1996,
(4) The interest rate in effect for 180-day direct issuea
commercial paper as published in the Fedaeral Reserve
Statistical Release (Form H.15) was 5.49% as of
Decambar 131, 1996,
(d) The actual dividend rate and actual interest rates will be
determined by market conditions at the time of the sale of the

securities.
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(9) Purpose of Issuess:
The net proceeds to be received from these additional fundes will

be added to the Company's gensral funds and will be used for working
capital requirements and for othsr general business purposes,
including the financing of the Company's construction program

(a) The Company is engaged in a continuous construction program
to accommodate existing and estimated future loads of the systen.
Total conetruction additions during 1997 are eastimated to coat
$47,041,000 and are expected to be apportioned as shown in
Exhibit C (2). At present, none of the planned expenditures require
certification of need by this Commission under either the Floridan
Electrical Power Plant S8iting Act or the Transmission Line Siting Act.

The constructjon program referred to herein has been necessitated
by the continued growth in the demand for service on the Company's
system and the replacement and improvements required to our existing
system. It is manifestly in the public interest for the Company to
raise the Iunds which ars required to perform such sarvice.

{b) Included among the purposes of the issues could be the
reimbursement of the trsasury for expenditures against which
securities have not been issued.

{(c) The nat proceeds received may also be used to repay
previously issued short-term unsecured promissory notes and to refund
previously issued long-term debt and preferred stock. Subject to
market conditions, the Company may refund such long-term obligetions

vith new issuances of long-term debt and/or preferred stock.
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(10) The Company submits that the proposed additional funds are
for lawful objects within the corporate purposes of the Company and
compatible with the public interest and are reasonably necessary or
appropriate for such purposes. The facts relied upon by th-* Company
irn support of such allegations ara set forth in paragraph (9) hereof.

(11) The name and address of counsel who will pass upon the

legality of thea proposed issues are:

Baggs & Lane routman Sanders

3 Wesat Garden Straat 600 Peachtree Street
P. O. Box 12950 Suite 5200

Peneacola, FL 32576=-2950 Atlanta, GA 30308-2216

(12) The Company is required to file with the Securities and
Excharge Commission, Washington, D.C., 20549, a statement on Form U-1
under the Public Utility Holding Company Act of 1935 with respect to
the issuance of equity securities, long-term debt securities and the
issuance of short-tarm debt securities except to the extent exempt
under Section 6(b} of the Act.

{13) The Southern Company, a Delaware Corporation, owns 992,717
shares of the Company's common stock, without par value, representing
100% of the voting stock outstanding. The Southern Company is also
the parent company of four other operating companies and certain other
companies including: Southern Communications Services, Southern
Company Sarvices, Southern Energy International, Southern Nuclear

Operating Company, and The Southarn Development and Inveatment Group.
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WHEREFORE, the Company respectfully reguests an order
authorizing it to receive common equity contributions from Southern
and to issue and sell securities during the twalve months ending
March 31, 199§8.

DATED: January 20, 1997
GULF POWER COMPANY

v UL D

W. E. Tate
Secretary and Treasurer

ATTEST:

L/G. Halon.
Assistant Secretary and Assistant Treasurer

STATE OF FLORIDA )
) Bs.:
COUNTY OF ESCAMBIA )
W. E. Tate, being duly sworn, deposes and says that he is the
Secretary and Treasurer of Gulf Power Company, that he has read the

foregoing petition and knaws the contents thereof, and that the facts

therein are true and correct to the best of his knowledge,

information and belief. //()7/. g
/9

W E. Tate

STATE OF FLORIDA
COUNTY OF ESCAMBIA

The forsgoing ins*rument was acknowledged before me tnis 20th
day of January, 1997 by W. E. Tate of Gulf Power Company, a Maine
corporation, on behalf of the corporation. He ls personally known to
me and did taks an oath.

S e LINDA C. WEBD Jj% ) ’k%} ( Kc’ LLhd-

LM g ""
i “'-. 3 Matary Publie-State of FL NOTARY PUBLIC
-t Comm. Exp: Sisy 11,1998
%S f Comm. Be: CC 382700

*ru.'..!."




Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

(1)

(2)

(3)

(4}

(5)

(1)
(2}
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REQUIRED EXHIBITS
(1 Certified and 5 Uncertified Copies)

- Composita Certificate of Organ.zation Amended
(l.e., Articles of Incorporation) have been
filed as Exhibit A in Docket No. 940043-EI
and are hereby incorporated herein by
raeference.

- Balance Sheet of the Company at November 30,
1996 and December 31, 1995.

- Summary of Utility Plant and Accumulated
Provision for Depreciation as of November 30,
1996.

- Income Statement of the Company for the
twalve months ended November 10, 1996.

- Statement of Retained Earningas of the Company
for the twelve months ended November 30,
1996,

- Contingent Liabilities. None.

- Statement of Sources and Usee of Funds.

- Construction Budget for Gross Property
Additions.

- System map of the Company.



















o . ’ Exchibit C (1}

GULF POWER COMPANY

Statement of Sources and Uses Of Funds
Forecast For the Year Ended Decamber 31, 1987
(Thousands of Dollars)

Net Income Bafore Prefermed Dividends
Add/(Deduct) Noa Cash items:;
Depreciation & Amortization (Ind Fuel B/O)
Deferred Income Tax - Nat
Deferred Investment Tax Credits
AFUDC (Equity)
Subtotal

Less:
Dividends on Common Stock
Dividends on Prefermed Stock
Subtotal

Decrease (increase) in Net Curment Assets - Excluding
Notes Payabie and' LTD Dus Within One Year

Cash and Temporary Cash Investments

Receivables (Net)

Fuel Inventory

Other Materials and Supplies

Accruad Unbilled Revenus

Accounts Payable

Taxes Accrued

inlerest Accrued

Other (Net)

Subtotal

Others Net including AFUDC (Equity)
Total Funds From intemal Sources

Exiemal Sources:
First Mortgage Bonds
First Morigage Bond Retirements
Preferrad Stock
Preferred Stock Retirements
Capital Contributions
Poliution Control Obiligations
Poliution Control Obligations - Retirements
Other Long Term Dubt Net
tnterim Indebtedness
Total Funds From Extemnal Sources

oss PROPERTY ADDITIONS
ertlhe a True Copy.

GULF POWL.R Creal 1

$3

62,484

85,/40
(5,728)
o

9
142,487

50,100
57190
86,607

(643)
(11,883)
1,152
(1,746)
1,724
(1,848)
1,208
3,448
~(8,592)

N (8)
78,008

25,000
(25,000)

{ 1-0.000)

(1.5 972)
(4,983)
_(30.985)

47,041



Exhibit C (2)

Gulf Power Company

Construction Budget for Gross Property Additions
Forecast for the Year Ended 12/31/97
(Thousands of Dollars)

___§

Generating Facilities 0
Miscellaneous Generating Facilities

Crist 4 - Generator Rotor Rewind 1,000

Crist § - Hotside Precipitator Upgrade 900

Smith Permanent Ash Land-fill Area 1,800

Other Miscelianeous Generating Projects 3,034

Total 6,834

New Business Facilities 19,118

Transmission Plant Additions 3,514

Distribution Plant Additions 9,262

Joint Line and Substation Additions 1,298

General Plant Additions 7,015

47,041

Total Plant Additions for 1997

Lerlified a True Lo,y

Bt &, Poclone

* Secrclary
GULF POWER TOMRARY









