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Dear Ms. Bay6 : 

Enclosed for fi l i ng please find the origindl and ten (10) 

copies of Florida Power & Light Company ' s Petition For Approval 

of its Fuel Cost Recovery True-Up and GPIF for the Period Ending 

September 1996 i n the above- r eferenced docket. - ~5o7o-9_? 

Also enclosed please find the original and ten (10) copies 

o f the Testimony of R. Silva and K.M. Dubin. 
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BEFORE THE FLORIDA 
PUBLIC SERVICE COMMISSION 

, 

DOCKET NO. 970001-EI 

FLORIDA POWER & LIGHT COMPANY 

MAY 20, 1997 

IN RE: LEVELIZED FUEL COST RECOVERY 
FINAL TRUE-UP 

OCTOBER 1996 THROUGH MARCH 1997 

TESTIMONY & EXHIBITS OF: 

K. M. DUBIN 

DOCUHENI NUMPCR - OATE 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

FLORIDA POWER & UGHT COMPANY 

TE8nMONY OF KOREL M. DUBIN 

DOCKET NO. 870001-EI 

May20, 1tt7 

Q. P..... etate your name, bualn... ldd,.u, employer and 

poeltlon. 

A. My name Is Korel M. Dubin, and my business address is 9250 West 

Flagler Street, Miami, Florida, 33174. I am 8fl1)1oyed by Florida Power 

& ~ Company (FPL) ea a Principal Rate Analyst in the Rates and 

Tarfff Administration Department 

Q, Pleue 8tate your ectucatJon and bualneu u pertence. 

A. I received a Bachelor of Arts In Political Science from Emory University 

in 1980 and In 1982 I received a Master of Business Administration 

from Barry University. In June 1982, I joined Ronda Power & Ught 

Company's Foaall Fuel Section of the Fuel Resources Department. 

My responsibilities Included administration of fuel supply and 

operations contracts, development of procurement procedures and 

research and analysis of transportation options ~nd by-product sales. 
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Q. 

A. 

After holding positions of Increasing responsibility In the Fuel 

Resources Department (1982-1985) and Rates and Research 

Department (1985 -1991), I joined the Regulatory Affairs Department 

as a Coordinator In Juty 1991 where I was primarily responsible for the 

coordination of the Company's Fuel, C !! Backout, Capaclty. 

Environmental Cost Recovery Clause and Generating Pbrformancu 

Incentive Factor (GPIF) filings. 

In April1997 I became Principal Rate Analyst in the Rates and Tariff 

Administration Department where I am primarily responsible for the 

development and support of the Company's Fuel, Capacity and 

Environmental Cost Recovery Clause and GPIF Allngs. 

What Ia the purpoae of your teltJmony In thla proceeding? 

The purpooe of my testimony Is to present the schedules necessary 

to support the actual Fuel Cost Recovery Clause (FCR) Net True-Up 

amount for the period October 1996 through March 1997. The Net 

Trua.Up for FCR is an overrecovery, including Interest. of 

$13,141,163. lam requesting Commission approval to include \his 

true-up e'Tlount In the calculation of the FCR factor for the period 

October 1997 through March 1998. 
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I 
I 1 Q. Have you ptWpaNCt or cauMd to be prepared under your 

I 
2 diNCtlon, aupervlalon or control an exhibit In thla proceeding? 

3 A. Yes, I have. It conslsts of Appendix I which contains the FCR related 

I 4 schedutea. FCR Schedules A-1 through A-13 for the October 1996 

I 
5 through March 1997 period have been filed monthly with the 

6 Conmsalon, are served on all partles and are Incorporated herein by 

I 7 reference. 

I 
8 

9 Q. Whllt Ia the aource of the data which you will present by way of 

I 10 tMtlmony or exhlblta In thla pt'OCMdlng? 

I 
11 A. Unless otherwise Indicated, the actual data Is taken from the books 

12 and records of FPL 1'he books and records are kept In the regular 

I 13 COU1'18 of our bualn888 In accordance wtth generally acceptttd 

14 accounting principles and practices, and provisions of the Uniform 

I 15 System of Accounts as preacrlbed by this COfT'.:.'!'IIssJon. 

I 16 

17 Q. Pla .. e explain the calculation of the Net Trw-up Amount. 

I 18 A. Appencix I, page 3, etdttled "Summary of Net True-Up Amount• shows 

I 19 the calculation of the Net True-Up for the abc-month period October 

20 1996 thro~ March 1997, an overrecovery of $13,141 ,163, which I 

I 21 am requeatlng be Included In the calculation of the Fuel Cost 

I 22 Recovery Factor for the period October 1997 through March 1998. 

23 The calculation of the true-up amount for the period follows the 

I 24 procedures Ntabliahed by this Commission as set forth on 

I 3 
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I 
I 1 Commlulon Schedule A-2 "Calculation of True-Up and lnteres1 

I 
2 Provlalon•. 

3 

I 4 The actual End-of·Pertod underrecovery for the six-month period 

I 
5 October 1996 through March 1997 of $50,449,989 shown on line 1, 

6 less the estlmatedlactual End-of-Period underrecovery for the samt> 

I 7 period of $63,591 ,152 shown on line 2 that was Included •n the 

8 calculation of the Fuel CaJt Recovery Factor for the period April 1997 

I 9 ttvous;1 Septenmer 1997, results In the Net True-Up for the six-month 

I 10 period October 1996 'through March 1997 shown on line 3, an 

11 overrecovery of S 13, 141, 163. 

I 12 

I 13 Q. Have you provided a echedule ahowlng the varlllncea betw"n 

14 actuala and .. tJrnatedlactuala? 

I 15 A Yes. Appendix I, page 4, entitled "Calculation of Anal True-up 

I 16 Variances" shows the actual fuel costs and revenues compared to the 

17 estlmatedlactuals for the period October 1996 through March 1997. 

I 18 

I 19 a. What wu the variance In fuel coata? 

20 A. As shown on Appendix I, page 4, line A7. actual fuel costs on a Total 

I 21 Company basis were $7.1 million lower than the estlmatedlact\Jal 

22 ptojedion. The Fuel Cost of Power SaJes are $132 million lower than 

I 
23 projected. Thll variance Ia offaet by a $3.6 mfiUon decrease in the 

I 24 Fuel Cost of System Net Generation, a $1 .9 million decrease In the 
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Q. 

A. 

Fuel Colt of Purchased Power, an $8.4 mlllon decrease In the Energy 

Payments to Qualifying Facllltles and a $5.8 million decrease In 

Energy Cost of Economy Purchases. 

The decrease In the Fuel Cost of Power Sold was primarily due to 

lower than projected opportunity sales due to mild we&ther. Thu 

decrule In the Fuel Coat ~ System Net Genel"'ltJon was primarily due 

to a decrease In natural gas prloes due to warmer than anticipated 

weather and higher gas Inventory levels throughout the winter. The 

decr8ue In the Fuel Cost ~ Purchased Power was due to lower than 

projected UPS purchases from Southam Company due to mild 

weather. The decreue In Energy Payments to Qualifying Facilities 

was due to lower than expected deliveries from lndlantown 

Cogeneration Umlted (ICL), Cedar Bay and Ronda Crushed Stone 

oontradl. The dlcrea.se In Energy Cost of Economy Purchases was 

due to reduced availability of low cost economy energy due to cold 

weather In the southeas1 region. 

Whllt waa the v.r1ance In retail Ourtadlctlonal) Fuel Coat 

Recovery revenuee? 

Aa shown on line 01, actual JurlsdlctJonal Fuel Cost Recovery 

revenues, net of revenue taxes, were $5.9 million higher than the 

estimated/actual projection. TNs Ulcr8aae was due to higher 

jcMtlddlonal kWh sales. Jurisdictional sales were 257,001,059 kWh 
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(0.7%) higher than the estimated/actual projection. 

Q. How le Reel nme Prtc:U\g (RTP) reflected In the calculation of the 

Net Tf'U4MJp Amount? 

A. tn the detennlnatlon of Jurtadlctlonal kWh sales, only kWh sales 

aaaoclated with RTP balellne load are Included, consistent wtth 

projections (AppendJx 1, page 4, Une C3). In the detennir.atlon of 

Jlftclctlonal Fuel Costs, revenues associated with RTP Incremental 

kWh sales are Included as 100% Retail (Appendix 1, page 4, Une 

04c) In order to offset Incremental fuel used to generate these kWh 

saJea. 

Q. Doea thla conclude your teltlmony? 

A. Yes, It does. 

6 
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FPL WITNESS: K. M. Dubin 
EXHIBIT _ 
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FLORIDA POWER A UOHT COMPANY 
FUEL COST RECOVERY CLAUSE 

SUMMARY OF NET TRtJE.UP AMOUNT 
FOR lHE PERIOD OCTOBER 1996 TiiROUGH MARCH 1997 

Elld of Period TNHJ~ rc.. tbc lix IIIOOih paiod 
Cletoblr 1996 thraaP Mlrdl 1997 

Eltilllaled/Ad1lal Truo-up for the amc period 
~ It the Fdlrulry 17, 1997 Hclrina • 

Net Tn»vp for the lix mcath paiod Oclobcr 1996 
lhrollab Mad! 1997 

( ) REFl..ECTS UNDERRECOVERY 

• FPSC Order No. PSC-97.0359-FOF-El daled Mmb 31, 1997 

3 

s (S0,449,989) 

(63,S91,1S2) 
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• 
PLOIUDA POWU AUGHT COMPANY 

I J"UU. COST lliCOVDY CLAUS& 
CA.LC'1Jl.An~ OF PINAL TltDJ..UP V ~CU 

POll TID PDJOD OCTOBIR I"' TIDOUGB MARCIIIW7 
(I) (2} ()) I {4) 

LINE UPDATED VARJANCE 

NO. ACTUAL ESTIMATE {I} AMOUNT ~ 

A I I flad eo.t ofSyw~a~~ Nd Ocacntica s "7 _l.Jl .361 s Sl0,10l,119 s (l 569 4$1 (0.7) " 
b Nuc&.- Fuel no-• CCIII 1104,171 11)20116 114692 1.0 ~ 

c CoaiCca Allebn 2401.267 2I+4l419 (41,1Sl ( I 7) % 

d ~ 1bami1Jlpnlc Amartizldcu A RdurD 1.229.101 146J6ll ClJl,JlO ( 16.0) " 
c 0.. . A RICin I 779).02 I 779).02 0 0.0 '" 
r DOE Dmgnfwnl"'dca A FuDd l'mDalt S,l-47.,223 S,2.47_llJ 0 0.0 " 

2 fud eo.t o( Power Sold (11.267 940 (31.507,600 13.239660 (42.0) "' 
ll flad eo.t o(Pwcbucd Power 72,0S9.S36 73 999751 {I 940.215 (2.6) ~ 

b Eeqy .., .. 
F.wtia S974 t,$74 61.1+4 414 (1.,401 910 ( ll.)) "' 

4 EDiqy eo.t o( ~ 39,]61 170 4S Ill OS9 (~764 119 (ll.l ) "' 

s TOUI Fud COIU ANd Power~ s 691Jll 771 s 691.W. 16C s (6 S96.3'S (09)"' 

6 .u .. tr .... r.fc... 
I Sala ID f1l ~Elect Cocp (FICEC) A City o( Key Well (CICW) s (10407770 s (9991131 s (416.639 4.l 'K 

b Relc:ti ¥C IDd Voll.fll Caalrol Fad R.naNcll ClJUO 'ISO lSO (I)S 1.93 904 'K 

c; IIIYCD&«y Adjiiiii:DaiLI (l7 744 24402 (52 146 NIA 
d Non Rec:cmnb1e OOITIIIk Bcc1c1D1 ()57)07) {403 791 46484 (II.S) " 

c Modif!atlou ID Bum Low OtarityOiJ 21.433 0 21 433 NIA 
7 Adjlll&cd TOUI Flael CCIII A Nil Pow. I s 611.171 147 s 611.)04..294 s {7,13l 1<46 (I 0' 'K 

FPSC Order No. JISC..9'7.0JS9-FOF-EI dilled Mlrdl 3 I 1997 
c I JarildjdjcwwiJi:WII SUel 36..16l.029.lll 36.605.021.2 S9 257001 OS9 07 " 

2 Sllc for RCMle 119 &SS ISO 120 &44 791 (919 641) (0 I) 'K 

J TOU!Siks . RTP hll:realcD&II > 36 911 114 461 36 72S 173 oso 2S6 011 4 11 0 .7 " 
4 NIA NIA NIA NIA 

D I Jurildicliooall Flad Rncuaa CNd ofllAMa:ae Tual s 100.214..504 s 794)73.236 s S911.268 07 " a Prior Period T ruo-up ProriliaD ( 166 192.S99 {166 192 S99) 0 0.0 'K 

b OPIF Net of~ T- (b) (I 916,276) Cl 916.276) 0 00 " 
c: OilBaDI!l Ndol~IUel 2.761 I ,406 1162 96.9 " 

3 Jurildictiooall Fad a..- .., l'aiod s 632.171.396 IS 626.265 . . 766 IS s 912.630 0.9 " 

41 A.djlllkd TouJ Fad CCIII A Nil,.,_. T1 ,.._ (LiDc A-7) s 611 171 147 IS ~ 1llot ~ IS {7,lll 1<47 (1.0) " 
b Nuclclr Fueii!XJ)CIIIO • I~ ReWl ISZ In 77404 74 721 96.S 'K 

c: RTP lnaanental Fuel ·I~ RdaU <403,591 IS6,m 247 ]147 ISI.J 'K 

d 5,2.47,123 S,247,22l 0 0.0 " 
e Adj. TCICa.l Flad COIU A Nd Power 'fralp=tjoat • Excludi.Da I~ 

Rdlilltems /T'Wa..l'\o(b-n.,._NA\ 67S361 1~ 612123417 n.4SS.22J {1.11 'K 

6 JuriJdieticloll TOUI Fuel CCIII A Net,.,..,. T,.....,.iou s 679~,9U s 616 ... ~9,14J IS . {7,012.231 ( I 0) 'K 

7 True-up ProYuiccl for the J'aio6. ~) Rtamry (Lizlc OJ · 

Line 06) s c•7..JU.SI6 S (60.313.377 s 12~161 (2l.SJ % 

8 ID1crat Provilioo for tbe Maada (3061473 {J.lf17.m 1~)00 (4 6) " 

9 True-up A lnlerell ProriliaD Sq. of Period· Ow:r~adc:r) Recowry 
(166 192.S99\ (166 191.S99\ 0 0.0 'K 

I Deferred Truo-up o( Period • Otwi{Undt:r) . {13 SIJIJ9 {13..5 13 139) 0 00 'K 

10 Prior Period Tn.up , TblaPcriod 166 192.S99 166192 599 0 00 % 

II EDd of Period Nd Tnao-cap~ 0..~) ~(LIDa 
07 tbroaab 010) s {63 96ll21 s {77,104 919 s IJ 141 161 (170)" 

NOT&S (I) .._,..._....,Ad ... I-IIII ftW Jau.ry aa, IW7 

I I (b) Gftt,.U. Pel'fonaaace 1aaladft Faecor a-r Orcler "-. PSC-*"1172-FOF·IL {{Sl,H7,lt5 • 91.4167) I f) 

I I I I I 
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