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Rayonier 
June 2-1, 1997 

Ms Blnnca S lb)O 
Otviston of Rcc:ords & Repornng 
Floncb f>ubhc Sci'Vlcc Conumsston 
2540 Shumard Oak Boulevard 
Talbhasscc. FL 323~850 

Rc· Doc:kct Numbers 970209-WS1970Z IO·WS- Su11r:1> Ullhllcs 
Rlltc BllSC Audn Report 

Dear Ms Bayo. 

\tlllltll I tillite •• \a•\?ltr..\ (/IC 

'""""' t ,,,,,,.., " /vlvy.. In c. 

\1/IH/tlfarlt •.• uf A'tll'lltllt •t 

Our response 10 !he Rlllc &sc Audtl Report, Audu Control II ~7-076-1·2 ts :as follo"s 

Audl! dtsclosure No. I 

Due m part to !he (;let that !he book$ and records of IilllS cntll) h:lw been rn:unt.lnltd ~t sc•crnl dtiTcrcnt 

locntions dunng its ten year plus life. rcqutnng multtplc rc10C4tt01ts of documents. we \\ ere un:ablc to 

provide documcnUition to support $26,860 of Water PIMt and $ 1-1.960 of Sem:r l'l:ant :at Sunm> Na5snu 

liowcver, we beiiC\'C !hesc 3100UiliJ to be propcrl} mcludcd tn our bool. bnst5 for the :assets tn\Ohc:d :and 

:arc Ullll\3tcn:~l rclath'C 10 the supponc:d plant:acc:ount:s \\htch ;1rc nc::lrl) S.S n11lhon 

Audit diSClosure No 2· 

We continue to anlt.:tpntc the ncc:d for future c.~p30StOn oftliC Nll.SS.lu \\Dtcr plant . nnd behc' 'C the sue 

purch:IJc:d b)' SWliU)' in 1988 renuuns a rc:a501Ulblc locn1101t for some of tltc an11ctp3t<.:d cxp:uut<>lt to occur 

By purch:IJmg thiS lilt in 1988, Sun111y sccurc:d M O<p30Ston sllc locn11on nnd "'""""'L-d the '"'lt.,~t 

-~ dc''Clopmatt m the III'Ca ll\3) ha\'C on land pncc tncrca,..-s _.., 

I 

I__ ,_ 

Audtt dtsclosurc No J 

The erroneous a110C31ton of lnvotcc N 00 I 827 for SL~OO 00 '"II be corrected tn our piMt accounts tn fisc.1l 

June. 1997 

Audn dtsclosure No 4 

1ltc St Johns Count) Water and Sc"cr Aulhont} nude a comprdtcnsl\-c rc' tJton to thar Annu31 M~-pon 

for the )car ~o:ndtng 12131/ 1995 1ltcrc h:ld bco:n no r<:qutlcrncnt to pro'1dc :111 csun~:~tcd "Nonuscd :u\d 

Usefu l f>IMt" nmount tn prcvtous )Car's reportS Requests for gutdancc front the St John5 Count> Water 

nnd Sewer AutllOnt)' slllff provided no IRSJglttmto the tntcnt of thiS d;lUI r\.'(jucst The calculations .:><XI to 

prcducc the csltmate provtc!cd were not based on c:nstn«nng d;lUI The)· \\'Crc b:l$Cd ort tltc number of 

(!fill:C ERC's as a pc:rc:anagc of plant c:;ap:actl)' ERC's Titc csltrn:atc d1d noc constdcr the commt11c:d 

t:.1p3CII) r~n'Cd for future customers \\ho were: oot )ct conneclcd As 1101c:d tn thiS disclosure b~ the 
audttor, to the: best of our kno\\lcc4lc. aJ, plant and land asscu (o!hct than the S36,000 Sunr:1~ N:as)ollu 
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Pngc Two 
BI= 811)"0. FPSC 
Jwx: 24. 1997 

Lllnd held for future W11tcr usc a.t IIO(cd m disclosure No 2 :dxl\<c) arc: current!) compldcl~ useful. arc 

bcmg used. and are fully opc111UOil:lllll either the St Joluu or Nusau \\lltcr or SC\\c.r uulu~ plnnu A C:Ofl) 

of !he response provided the nudat.or (lind IIO(cd liS bcang ancludcd \\lth the: Wor~ Papers of the audator) 

rcprdmg this issue is attnchcd 

Kclli L Adlcans 
MJ111:18cr. Accounting 

cc Oavtd deN~, United W:ucr (\\/o end) 



Rayonier )nnrul' f"ftllft ... • '"•Stitt ''" 

,1111/'tll ' / 'tt /JI/1!1 • )I ju/1111 lilt' 

~y6, 1997 

M&rlc<Anlth 
Florida Public ScMcc Commluloa 
UIO Shumard Oak Boulcv1.rd 
Tlllahasscc. FL l2l~ 

'iii/)>11/Utrtt'S •lj J..',tl ''"l'-'1' 

Ia ~ 10 YfN1 quc:sDoaa ~ ~ aad -ruJ plant, wtltt' aad sewer. for bolh Sun111y • Nusau 
aad SUMiy • SL Jo1w. I &Ill ptOYid!DI lbc followuiJ tnforrnaooo. 

I. ~provide tile -u.octolol)' or lk esdmAdoe proccdouu I&Xd 10 oktcralac tile a011uscd ud uldul 

phtnr amouau contained I• !he 1"5 S.aray· SL Jollu Aaaul Rqlon. Pnot 10 the I~S Annual Rqlon. an 

csumaoon of the oonuscd and weM pi&AI was DOC ~ Of rcqwnd. Wbc11 the rcvued rcpon wu Issued by 

i/le St Johns COWley Water and Scwtr Autlloricy, I COIIIICI'Cd lbc Aulhonty Cor some m lcnnc:c u 10 bow 10 

clculate lhc DODWCd aad ~ piaDI.If any. No one could pnMdc Ill 1DSWtt CKbct lhan 10 say, "JUSI CSWI\ak IL" 

Tlic~m I M>ft&Jy bditYe WI the llllOWlU ccnai:.acd Mtbin tbe lqlOit s:bould DOC be coaarual u pRCUC 01 

buldbl1 u I do DOC possess tlle qua.Uik:alio111 DCICCSI&IY 10 ckwmiac -..! aad llldW plant. Aoc-.ntc oonuscd 

4 usdul :llDOWIIS, II any, an: 10 be calo•l•ted by a qualified CIIJ!nCCr. 

1~ EBC 's CCI!S!omcal 
~S7 Capaaty ERC's 

Watct Trcauncru Eqwpmau: 

U ERC 's IC!WP!!!C!'Jl 
U4 Capacity ERC's 

Reuse Mains 
Tteatmc:Dt .t DispoAl Eql.llpmcm 

-

Sll4,1li.$S 
!( nm 

300,791.24 
90 012 00 

$390,173.24 

Sl66,217J9 
m,maz 
693,196.$6 

I !01" 
SQJ,I04.$0 

OOCC11EI ~ I I 0 •,1[ 

501 Cen~te Stn:et • P.O . Bolt 1708 • Femandlru Be:lch. FL 3203P-19JA 11 8 
Telephone (904) 261·2918 • F:ax (9()4) 2n-4465 . r•r 
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"'•e Two 
Marie Canlth 
May6. 1991 

2. IJ UaJud Waw• twan o1 dlis sinuulaar AJtu tts complcuoa. Unned Wuer wu piVVldcd with a copy ot the 

Sllftr.JY • SL Joluls 199S A.Mual Rcpon u submtned to the Sc. Joluu COWII)' Wttn and Sewer Autboncy A eopy 
o! llus letter will also be !Dilled 10 O&VIl dU/tJ)' ot Unned Water. 

3. Docs aonwccl .. -.dill plul alii for Sunny· ll'usau: aad If to thea pluM sp«lfyantouou for wucr 

aad ...,...r. Abo, ptea. pn~~ tile -•boclolocY used 10 dctcrmh•c tboK amouaiL Aa I have c.'<J)IIJDed on 
lbc p«V~OIIS paJC. I do DOC bold tbc qual!llcatloas acc:asary to aumatc the &mOWIU )OU have ttqiJC$lcd. I am tiJo 

lltllwaR If aoiUIICII &ad .-&1 plllll emu for SII!!IIY • ~ 

4. IJ OaiiCd Water ~waft ol miJ sia.uloa r Noc applic:lbk due 10 tbc IJU\OU 10 quc:suon fl. 

I hope tbls lcncr pdfidmlly UISWa1 yow qucsrlons. Plcue contaet me It you need funhcr infotmiiUon. 

:;zu,.{(lll.G .:...u 
KcUi L Aclldns 
Manager. Aa:owlun1 



Rayonier 
June 24, 1997 

Ms BWK:a S Bayo 
D1vision of Rccordl .t Reportma 
Flondn Public SciVlce Comnuu1on 
2540 Shunwd O;ak Boulevard 
Tallalw.sec:, FL 32399.0850 

Rc. Dockc:t Numbers 970209-WSJf?OliO.WS - Sunny UIWLJcs 
Rate Base AudJt Report 

Dear Ms. Ba yo 

Suuray l"tllftfrs • Sa~r1, fil e­
Sunray Ullfl tfes • St }pbl!i. In c. . . . . . 
SuiJsfdlarlv., of RtiJYmlt•r 

Our rcspon" to the Rate Base Audit Report, Audn Control /I 97.076·1·2 IS as follows. 

AudJt dl"losurc No I : 

Due in part to the fact !hat the books and records of tlus cnhty have been nwntamcd at sn eral different 

locations durina its ten )UI plus life, ~u1ring muluplc relocauons of doc:umcnts, we were unAble to 

provide docwnc:ntation to support $26.860 of Water PJant and $14,960 of Sewer. Plant at Sunra) Nassau 

HowC\'tf, w~: believe lhcK amounu 10 bc prQP!=rly lliCiudcd m our book tu1s for the asse1s Jn\'OI\'cd lllld 

at~: IJTUI\IItena.l rclauvc to the supported plant accowus "luch arc oca.rly S4 nulhon 

Audit dJsdosurc No 2 

We conunue to anuan;atc the need for future expansion of the Nass&u wa.tcr plant, and behne the 111e 

purchased by Sunray in 1988 remains a reuonablc locatlon for some of the antiCipated expansion to occur 

By purchasina tlus site m 1988, Sunray aocurcd an CXJlAiliiOII s1te locauon and mmuruzal the 1mpact 

'\CI( rrthcr cb'clopmcnt m the an:a may have on land pncc: mcrcascs ~-
~FA 

' I 

\PP Audit ~losurc No 3: - · ;AF --- The enoncous allocation of invoice II 001827 for S1,SOO 00 \\lll be corrected 1n our plant accounts 1n f~l 

:t.tU June, 1997. 

Ti? 
--Audit disclosure No 4: 

4,C,-
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c _ ,___ 
.s _..__ 

~---

The St. Jolw County Water and Sewer Aulhorily made a comprdw::ns1•-c revu1011 to thcu Ann~ Repo'1 
for the year cndmg 121311199.5 There had been no roqurn:mcnt to prcMdc an crumatcd ~Nonuscd and 

Useful Plant"ILIIIOUIIt in prcviouJ year's n:pons. Rcqucsu for 1u1dance from the St Jolw County Water 

and SC\\-cr Authority Ul1f provided no ms1s}lt into the intent of this data ~ucr1 TI\C calculations used to 

produce the estima1e provided v.-crc 1101 bucd on CZ!iln«nnJ data They \\-ere bucd on the number of 
a£Jn:t. ERC's u a pcrccnta&c of plant e&f)a'ity ERC'a The crumatc dJd 1101 coruudcr the commmcd 
capaaty I'CSCMld fot future CUIIOn'ICtl v.-bo v.-crc 1101 )'Cl __.,.eel As DOled 111 tlus ~rc b) the 

auditor, to the best of our kno\\'lcdBc, all plant and land uscu (ocher !han the $36,000 Sunray Nassau 

OC Ct-'!:.1 t '•' .. •.r·- c;.1( 

'iOI Ct-nt~ SLreet • P.O flox 170M • rcrnJndma !k.tch. fl .P!o~5·1 {oti S JU'IZ' .-
Telephone (9()4) 261-2? 1H • fax (\K.I·Il 277-1·16') I:J6 4 4 · 0 "' 



PaaeTwo 
BIAnc:a Ba)'o. FPSC 
June 24, 1997 

Unci bdd for 1\uure W.w IUC IS noted Ill dlsdosllre No 2 abo'l'e) are currcntl) oompktel) useful, arc 
belna uJCd, and are Nil)' opcnllOIIIIII erther !he St Johns or Nassau water or K\\cr uultt)' planu A top} 

of !he response pi'OVIdcd lhc audiLor (and noted IS bang mdudcd with the WoO. Papcn of lhc audator) 

rcprdlng lhis issue: IS aaachcd 

Kcllt L Adlcins 
Manager, Ac:eounttng 

e~ David dc:Nii)•, Unlled Water (w/o cncl) 
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