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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DIRECT TESTIMONY OF
RAND W. SMITH
ON BEHALF OF CITY GAS COMPANY OF FLORIDA
(A DIVISION OF NUI CORPORATION)

DOCKET NO. 870002-EG
PLEASE STATE YOUR NAME, BUSINESS ADDRESS, BY WHOM YOU ARE
EMPLOYED, AND IN WHAT CAPACITY.
My name is Rand W. Smith. My business address is NUI Corporation, Southern
Division, 855 E. 25th Street, Hialeah, FL 33013-3498 | am employed by the NUI
Corporation as Vice President - Finance for its Southern Division, which
includes City Gas Coinpany of Florida (*City Gas™ or "the Company”) The
Southermn Division also includes the North Carolina, Maryland, New York and

Pennsylvania operations of NUI Corporation.

ARE YOU FAMILIAR WITH THE COSTS WHICH HAVE BEEN INCURRED BY
CITY GAS COMPANY IN IMPLEMENTING ITS ENERGY CONSERVATION
PROGRAMS?

Yes, | am.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS DOCKET?

The purpose of my testimony is to present data and summanes concerning the
planned and actual accomplishments of the Company's energy conservation
programs during the period October 1, 1886 through September 30, 1887 Data

related to calculation of the true-up for this period are also included
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HAVE YOU PREPARED STUDIES OF THE COMPANY'S CONSERVATION
PROGRAMS AND THE COSTS ASSOCIATED WITH THESE PROGRAMS?

Yes. Summaries of the programs in which City Gas incurred recoverable costs
during the period Cctober 1986 through Seplember 1897 are contamed on

Schedule CT-6, pages 12-17 of my Exhibit (RWS-1)

HAS CITY GAS PREPARED A SCHEDULE WHICH SHOWS Ti{E ACTUAL
EXPENDITURES ASSOCIATED WITH ITS ENERGY CONSERVATION
PROGRAMS FOR THIS PERIOD?

Yes. Actual expenses for this period are shown on Schedule CT-2, page 20f3
Schedule CT-2, page 1 of 3, shows a comparison of the actual program cost with

previously submitted projected program cost

WHAT WAS THE TOTAL COST INCURRED BY THE 7OMPANY IN
CONNECTION WITH THESE PROGRAMS DURING THE TWELVE MONTHS
ENDED SEPTEMBER 30, 18877

As shown on Schedule CT-2, page 1 of 3, total program costs were $1,468,734
This total is $135.684 less than our projection of program costs fcr the

twelve-month period.

HAS CITY GAS PREPARED, FOR THE TWELVE-MONTH PERIOD
INVOLVED, A SCHEDULE WHICH SHOWS THE VARIANCE OF ACTUAL
FROM PROJECTED PROGRAM COSTS BY CATEGORIES OF EXPENSES?

Yes. Schedule CT-2, page 3 of 3 shows these vanances.
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WHAT IS THE COMPANY'S ADJUSTED NET TRUE-UP FOR THE TWELVE
MONTHS ENDED SEPTEMBER 30, 18877

We originally estimated an underrecovery. including inlerest, of $523.710 The
actual true-up amount, including interest, is an overrecovery of 388,108 As
shown on Schedule CT-1, this results in an adjusted net true-up amount,

including interest, of $612,818

IS THE ADJUSTED NET TRUE-UP AN UNDERRECOVERY OR AN
OVERRECOVERY?

An overrecovery, as shown on Schedule CT-1.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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CITY GAS COMPANY OF FLORIDA

CONSERVATION COST RECOVERY TRUE-UP DATA
(October 1, 1996 through September 30, 1997)
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DESCRIPTION PAGE
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1 of 3 - Calculation of True-up and Interest Provision 9
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and FPSC Audit Report 1
Schedule CT-6
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Single Family Residential Home Builder Program 12
Multi-Family Residential Homa Builder Program 13
Electric Resistance Repiacement Program 14
Desler Program 16
Schools Program 16
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SCHEDULE CT-1

ADJUSTED NET TRUE UP
FOR MONTHS: OCTOBER 1996 THROUGH SEPTEMBER 1997

END OF PERIOD NET TRUE-UP

PRINCIPLE

INTEREST

LESS PROJECTED TRUE-UP

PRINCIPLE

INTEREST

ADJUSTED NLCT TRUE-UP

{ } REFLECTS OVER-RECOVERY

{74,906)

(14,203)

531,146

(7,435)

(89,108)

623,710

{612,818)
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Page 4 of 17
SCHEDULE CT-2
PAGE 1 OF 3
AMALYSIS OF ENERGY CONSERVATION PROGRAM COSTS
ACTUAL VERSUS ESTIMATED
FOR MONTHS: OCTOBER 1 586 THROUGH SEPTEMBER 1987
ACTUAL PROJECTED®
CAPITAL INVESTMENT
PAYROLL & BENEFITS Ja7.967 288,189
MATERIALS & SUPPLIES 1,705 1.688
ADVERTISING 160,452 174 4532
INCENTIVES 916,998 1,001,707
OUTSIDE SERVICES
VEHICLES 32,812 26,128
OTHER 3174
SUB-TOTAL 1,468,734 1,604 428
PROGRAM REVENUES
TOTAL PROGRAM COSTS 1.488.734 1,604 428
LESS:
PAYROLL ADJUSTMENTS
AMOUNTS INCLUDED IN RATE BASE
CONSERVATION ADJUSTMENT
REVENUES 11.543,830| (1,073,283
ROUNDING ADJUSTMENT
TRUE-UP BEFORE INTEREST (74, 906) 631,146
INTEREST PROVISION {14,203) 17,438
END OF PEMIOD TRUE-UP (89,108) 623,710

{ } REFLECTS OVER-RECOVERY
* 7 MONTHS ACTUAL AND 10 MONTHS FROJECTED

DIFFERENCH

19.778
17
124,000}

185, 780

7.484

13,1744

— et

(135.694)

{136,694}

1470.358)

(BO0 0800

___is.788)

(612,818}

et
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SCHEDULE CT-2 2
PAGE 20F 3
ACTUAL CONSERVATION COSTS PER PROGRAM
FOR MONTHS. OCTOBER 19948 THROUGH SEFTEMBER 1997
CAPMTAL PAYROLL & MATERIALS & OUTSIDE
PROGRAM NAME INVESTMENT BENEFITS SUPPLIES ADVERTISING INCENTIVES SERVICES VEHICLE QOTHER TOTAL |
PROGRAM 1 SIMGLE FAMILY HOME BURLDER 132,607 1.178% 521 438 12,113 767 330
PROGRAM 2  MULTI FAMILY HOME BUILDER B 16.800 16,800
PROGRAM 3 ELECTRIC REPLACEMENT . 196,330 1,085 149,277 266,881 17,568 83111
PROGRAM 4: DEALER PROGRAM 35.814 L% 10,900 2,848 49.215
PHOGRAM & SCHOOLS PADGRAM v 3418 587 A% 4,268
COMMON COSTS - - - - -
TOTAL TOTAL OF ALL PROGRAMS - 387,087 1,706 150,452 915,598 32 612 1,468 734
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SCHEDWLE CT-2
PAGE JOF 3
COMSERVATION COSTS PER PROGRAM - VARIANCE ACTUAL VERSUS PROJECTED
FOR MONTHS: OCTOBER 1996 THROUGH SEPTEMBER 1997
CAPITAL PAYROLL & MATERIALS & QUTSIDE

PROGRAM NAME INVESTMENT BENEFITS SUPPLIES ADVERATISING _ INCENTIVES _ SERVICES VEHICLE  QTHER _ TOTAL
PROGRAM 1:  SINGLE FAMILY HOME BURLDER 63,583 11.0001 128,809 123,000 . 1403 13.174) 71958
PROGRAM 2 MULTI FAMILY HOME BUILDER - (8,738 . , 11,800 3068
PROGRAM 3.  ELECTRIC REPLACEMENT 76,219 BBL 34,809 [(ARLH ¥j ] B.874 152,891
PROGRAM 4: DEALER PROGRAM - (32,596 53 128,000 9,919 11,324} 71,7861
PROGAAM §: SCHOOLS PROGRAM . (18,683 79 12,000 . . 16631 21.27N

COMMON COSTS - 5 )
TOTAL TOTAL OF ALL PROGRAMS - 79.778 17 |24, OO0 (195,789 ] 7. 484 13,1741 (135, 694)

{1 REFLECTS PROJECTED OVER ACTUAL EXPENSE ESTIMATES
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City Gaa Company of Florids

(AWS-1)
Page 7 uf 17
SCHEQULE CT-2
PAGE 1 OF 3
ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION
SUMMARY OF EXPENSES BY PROGRAM
FOR MONTHS: OCTDBER 1998 THROUGH SEPTEMBER 1997
MONTH MONTH MONTH MONTH MONTH MONTH  MONTH MONTH  MONTH  MONTH  MONTH  MONTH
EXPEMNSES: NO. 1 NO. 2 NO. 3 NO. 4 NO. B NO. & NO. 7 NO. 8 NC. 8 NO. 10 NO. 11 NO.12 ~ TOTAL
PROGRAM 1: 54,757 59,963 88.085 94,502 62,925 102,925 74,745 23,072 45.454 87,193 33.78 45,550 767,330
PROGRAM 2: B . . 16,800 16,800
PROGAAM 3: 37,110 56,587 82,939 61,117 45,472 52,267 40,616 43,980 51,158 87,158 55,386 37,152 631,122
PROGRAM 4: 5.105 4,670 5,034 5,474 4,277 5,020 3,103 3.206 2,404 6,272 1.304 3,348 49,218
PROGRAM 5 202 377 543 314 703 479 258 338 388 24 185 396 4,267
TOTAL 97,374 121,597 156,801 181,807 103,377 160,691 118,722 87,4365 60,404 180,647 90,594 90.484 1,468,734
LESS AMOUNT
INCLUDED IN
|
RECOVERABLE
CONSERVATION
EXPENSES 97,374 121,597 158,601 181,807 103,377 160,691 118,722 B7.436 99,404 180,847 90,594 90.484 1,468,734
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SCHEDULE CT-3 .
PAGE 2 OF 3

ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUE UP AND INTERF™ST PROAISION
FOR MONTHS: OCTORER 1996 THROUGH SEFTEMBER 1997
MONTH MOMNTH MONTH MOMNTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH WMONTH

CONSERVATION REVENUES HO 1 NO.2 NO] NO._& WO B NO & NO 7 NO B NG9  NO 18 NO W N0 12 TOTAL
1 RCS AUDIT FEES ]
2 OTHER PROGRAM REVS . . 3 .
3 COMSERY. ADJ REVS (15,316 _(83,712) _ (96.403) (116,465) (110,814 _(B7.824) _ (88, 481) (97,198) _ (88,790) _i83.735 _(82.59% _ 181,628 (1.091 458
4 TOTAL REVEMNUES 78318 83.772 95,402 (118.488) (110,514} a7.824) (88 4819 37,194} 88,790 183,738 82550 (81,8287 |1.091.458%
§ PRIOR PEROD TRUE UP HOT

APPLICARLE TO THIS PERIOD (37,68 _ (37,682) (37,681 37,8877 _ (37.882) _ (37 684D 137,6824 (37,882 {37,882} 137,881 (37,682) (37 882 1482 184}
8 CONSERVATION REVENUES

APPLICABLE TO THE PERICD (112.998) (127.394) (131.084) (154,1471 (148.196) (1253081 (126,1631 (134,877 (126472 (N4 (1202780 MaN® 11,543 63%
7 COMSERVATION EXPENSES

(FROM CT-3, PAGE 1) $7.374 121,897 188801 181,807 103,377 160,681 118,722 87,438 99,404 B0 BAT 90,594 90484 | ASH M4
8 TRUE-UP THES PERIOD ns.e24 03 23.817 7.880 (44,8191 35385 (7440  (47.44Y)  (27,088) §9.230 (29,681 (I8,828) (74,9081
% INTEREST PROVISION

THIS PERICD

[FROM CT-3 PAGE 3] i1.88% 11,884) 11,738 11,491} 1,340 .23 11.014) (985 [t 4l 7an (489 14301 14,203
10 TRUE-UP & INTER. PROV.

BEGINMING OF MONTH [452,1B4) (432.116] (396,094) (236.831) [292.781) (301,261) (229,426 (2002000 (210817 (201,268 [105.0688) (97.634)
11 PRIOA PEROD TRUE P

COLLECTED/AREFUNDED! 37,682 37,882 37,882 37,682 37,882 37,682 37,882 37,882 37 682 37,882 37,882 17,882
12 TOTAL MET THUE UP

ISUM LINES B+9+10+11) 1432.115) _1396,094) (138,831 (292781} (301 261} 1229.428) (2002001 (210997 12012651 (105088 (97934 _ (89.108) 189, 108)
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SCHEDULE CT-3

PAGE 30F 1
INTEREST PROVISION

1. BEGINNING TRUE UFP

2 ENDING TRUE-UP BEFORE
MTEREST

i TOTAL BEGINNING &
ENDING TRUE-UP

4 AVERAGE TRUE-UP
{LINE 3 TIMES 50%)

S. INTER. RATE - 15T DAY
OF REPORTING MONTH

[ INTER. RATE - 15T DAY
OF SUBSEQUENT MONTH

7. TOTAL (SUM LINESS5 & @

a AVG INTEREST RATE
(LINE 7 TIMES 50%)

8 MONTHLY AVG
INTEREST RATE

1  INTEREST PROVISION
{LINE 4 TIMES LINE 81

11 8. INT. ADJ

CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR MONTHS: OCTOBER 1926 THROUGH SEPTEMEER 1997

MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH

NO. 1 NO. 2 NO. 3 NO. 4 NO. § NO. & NO_7 NO. 8 NO.§ _NO 10 _NO.11 _NO. 12 _TOTAL
452.184) (4321150 (398.094) (336.631) (292.781) (301.28)) (229,426 (2002001 (210.817) (201.265) (105.068)  (37.534)
(430,126) _(394.230) (334.895) _(291,289) _(299,918) (228,194) (189,185} (209.969) (200.303) (104.353) _ (97,085) _ (68,678
(882,310 (826,345) (730,980) (627.921) (582.688) (529.455) (428.612) (410,158} (411,221 (3056171 (202130 (188.21Y
(441,185) (413,172) (365,495 (313,960) (206,349) (264.728) (214,308 _(206078) (205,610} (152809 (101.065) _ 193,106

5.440%  5.380% 5.480% 5.050% 5.450% 5.430% 5740% 5620% S600% 5620% 5580%  5556%

5£380% 5.450% 5.0950% 5.450% 5.430% 5740% 5620% 5600% 5.620% 5580%  5556%  5530%
10.820% 10.830% 11.400% 11.400% 10.880% 11.170% 11.380% 11.220% 11.220% 11.200% 11.136% 11.086%

5410% 5415% 5700% 5700% 5440%  5585% 5680% 5610% 6610% 5600%  5.568%  5543%

0451% 0451% 0.475% 0.475% 0453% 0485% 0.473% 0.488% 0.488% 0487%  O484%  0462%

11,8891 _ 11.884) _ (1,736) _ (1497 _ (1.343) _ 11231 (1.014) 1959 1961) (713) [469) (4301 114 203)
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SCHEDULE CT-4

SCHEDULE OF CAPITAL INVESTMENTS, DEMRECIATION. AND RETURN
FOR MONTHS: OCTOBER 1988 THROUGH SEPTEMBER 1997

BEGINNING OF PERIOD CUMULATIVE INVESTMENT:
LESS: ACCUMULATED DEPRECIATION:

NET INVESTMENT
MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH  MONTH
DESCRIFTION NO.1 NO.2 NO.3 NO.4 NO.§ NO.6 NO.7 NO.B _NO.9 NO 10 NO. 11 NO 12 TOTAL

CUMULATTVE INVEST. . . . -

AVERAGE INVESTMENT . . ; : : : ; : ; .

RETURN ON AVG INVEST . - . - 5 -

AETURN REQUIREMENTS * * - -

TOTAL DEPR & RETURN - . . -
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CITY GAS COMPANY OF FLORIDA
SCHEDULE CT-6

Recondiliation and Explanation of Differences Between
Filing and PSC Audit Report

(It no differences exist please state)

There are no known differances at this time.
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DESCRIPTION:
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CITY GAS COMPANY OF FLORIDA

Schedule CT-6
PROGRAM PROGRESS REPORY

SINGLE FAMILY RESIDENTIAL HOME BUILDER - PROGRAM 1

The Single Family Residential Home Builder Program is designed 1o increase
the number of high-priority natural gas customers in the new residential
construction marke!. The Company offers incentives in the torm ol allowances
to builders to assist in defraying the sdditional cost associated with piping,
venting, and installing gas appliances.

PROGRAM ALLOWANCES:

FUTTIBOB :iviesiicssmmnnisisssinisonsrnsapnssnnsssmnansrrpporsesisinsas. 9490
WVBTEE HBBLBE «.o.vvvirninnenrsimeniisiestinmessnnsnnmsrsrsmesaaii 2256
RUBMGE ..onvenueceiiisinsssiasississinmsmnssosinnrrsassasstsasastassarates 100
Dryer ... 100

REPORTING PERIOD: OCTOBER 1996 through SEPTEMBER 1997

APPLIANCES INSTALLED:
Furnace 1,245
Water Heater 2,287
Range 880
Dryer 868
Total 6,280

CONSERVATION COST VARIANCE: Actual vs. Projected

Projected Costs $760,136
Actual Costs 767,330
Variance $7,186
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CITY GAS COMPANY OF FLORIDA
Schedule CT-6
PROGRAM PROGRESS REPORT
NAME. MULTI-FAMILY RESIDENTIAL HOME BUILDER - PROGRAM 2
DESCRIPTION: The Multi-Family Rosidential Home Builder Program is designed to increase

the number of high-priority natural gas customers in the new residential
construction market. The Company offers incentives in the form of allowances
to builders to assist in defraying the additional cost associated with piping,
venting, and installing gas eppliances.

PROGRAM ALLOWANCES:

Per dwelling unlt ........oocvinmnaiinn Ty S L 300

REPORTING PERIOD: OCTOBER 1996 through SEPTEMBER 1997

APPLIANCES INSTALLED:

Two central water heaters installed for & total of 56 apariments.

CONSERVATION COST VARIANCE: Actual vs. Projected

Projected Costs $13,736
Actual Costs $16,B00

Varianca #3,066
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CITY GAS COMPANY OF FLORIDA
Schedule CT-6
PROGRAM PROGRESS REPORT
NAME: ELECTRIC RESISTANCE REPLACEMENT PROGRAM 3
DESCRIPTION: The Electric Resistance Replacement Program is designed to encourage the

repiacement of electric resistance type sppliences with energy-efficient
natural gas appliances. The Program offers incentives in the tarm of
sllowences to assist customers in defraying the sdditional cost associpted with

tha purchasing, piping, and installation.

PROGRAM ALLOWANCES:

FUIMIBOB 1iviinivesssisrinssiasonssbiciasssnsnnssssnssass anrsivassatanrins §650
WWBLEE HEBBIBI ooevvnierrnorrareneersuraisuisannnssnssssssnnamansassis 400

REPORTING PERIOD: OCTOBER 1896 through SEPTEMBER 1997

APPLIANCES INSTALLED:

Furnace 144
Water Heater 228
Range 126
Dryer 79
Total 576

CONSERVATION COST VARIANCE: Actual ve. Projected

Projected Costs $684.012
Actual Costs 631,121

Variance (¢62.891)
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CITY GAS COMPANY OF FLORIDA
Schedule CT-6
PROGRAM PROGRESS REPORT
NAME: DEALER - PROGRAM 4
DESCRIPTION: The Gas Appliance Dealer/Contractor Program is designed 1o encourage the

replacement of electr.c resistance type appliances with natural gus appliances
and older, inefficient gas apoliances with modern, efficient gas appliances
through appliance dealers and contractors. The Program oifers sllowances 10
the dealer/contractors.

PROGRAM ALLOWANCES:

DEALER/CONTRACTOR ALLOWANCE:

FLITTHBEE «erurasnensannsnnarsnsosssmnmonsnsesnsssssssssinsssnsssnannenss £30
WWBTEE HBBUBE covviiiiiinnrerrrisnsissssbsanssssnnavsnusiansesnssinss 30
Dryer . 156

REPORTING PERIOD: OCTOBER 1896 through SEPTEMBER 1987

APPLIANCES INSTALLED:

Furnace 114
Water Heater 173
Range 63
Dryer 43
Total 393

CONSERVATION COST VARIANCE: Actusl vs. Projected

Projected Costs 121,001
Actual Costs 48,216
Variance (871,786)

* All incentive paymants ware made to non-affiliated dealers.
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CITY GAS COMPANY OF FLORIDA

Schedule CT-6
PROGRAM PROGRESS REPORT

NAME: GAS APPLIANCES IN SCHOOLS - PROGRAM b

DESCRIPTION: The Schools Program is to promote the replacenent of all-electric applisnces
where possible in Home Economics Departments of all schools in our servicu
area at no charge, and to offer assistance of company-employed home
economists to schools to teach enargy conservation and to train students in the
use, care, and salety of gas appliances.

PROGRAM ALLOWANCES:

$300 per gas range

REPORTING PERIOD: OCTOBER 19896 through SEPTEMBER 1997

PROGRAM SUMMARY:

The significant costs incurred by this program were payroll and
and benefits which totaled $3,416.

CONSERVATION COST VARIANCE: Actual vs. Projected

Projected Costs $26.6456
Actual Costs $4,268

Varience (621,277
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CITY GAS COMPANY OF FLORIDA

Schedule CT-6
PROGRAM PROGRESS REPORT

NAME: ENERGY CONSERVATION COMMON COSTS

REPORTING PERIOD: OCTOBER 1896 through SEPTEMBER 1997

There was no activity in common costs during the OCTOBER 1996 through
SEPTEMEER 1997 period.

CONSERVATION COST VARIANCE: Actual vs. Projected

Projected Costs $0
Actusl Costs 0

Variance $0
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