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DATE: January 14, 1998 

TO: Nancy Pruitt. Division of CmnmunJL:uion_, A.I..M 
FROM: Sonja Jones, Division of Auditing and Financd Analysis r :: --/lfl'2--:~' 
RE: Docket N~•t¥3l-TX/' U.S. IJtal Tone. Inc .. Financial Anal . . .r Cenificate 

Application for Ahemativc Local Exchange "I clccommurucations icc: 

Section 364.337 (1}, Florida Statutes. rcqutrc~ lhc followwg: 

lbe corrunission shall grant a ccnitlcatc of authoruy to provide alcern•uive local exchange 
~ice upon a showing that the applkant has sufficu:m t .. -chnical. financial. and managerial 
capability to provide such scr\'ice iu the geographic area proposed to he scrvl"d. 

Also Section 364.01 (3) and ( 4) Matc~o th:tt : 

and 

(3) Tbe Legislature finds chat the cumpt.·titivt: provision ot tdC(;tJm.munications service. 
including local exchange telecommunic:utou~ 'crvtce. i~ in the public inreresl. 

(4)(d) The Commission shall cxerct~c ib cxdu~ivc jurisdiction m on.Jer to: (d) Promote 
competition by encouraging new cntralll~ into tclccumrnumcatton.<i markets ..• 

Regarding tbe showing of financial capability. the Fu~:u~ec staff hus analyzed the unaudited 
financial statements of U.S. Dial Tone. Inc. WSDT1 1nr the Cl!!.ht-munth period ending August 
3 I, 1997. An audit could change one·!> opma'n of the c.:ompany' s financial coOt !ilion. As the 
anaehed schedule show!>, USDT has adequate liqu1d11y and ownership equity hut rcpons negative 
net income. 

AF'A Ia &his maner, USDT is asking fur a ccrufil:alc to provtdc altern.anvc local exchange 
ArP telecommunications service. It should be noted that llSDT ts a prepaid local telecommunications 
CAF provider and, oas a resuJt. customer funds could he.· at ttsl.:. For purposes of granting a ccnificate 

- naseo on lhe 4nancial infonnation provaded. the lin;tn~•al capahtlity appears adequate. 
cr.~u __ _ 
CTf< The applicant atrests to its financial capab1luy tn provide and rnamta1o the proposed 
E.AG telccolllinu.nications service. As mentioned. the applkant Js a prepaid local tclecommuilkations 

provider. As such. it obtains service from its undcrlyu1~ (arncr!. only ;ttfer u~ .:ust<lnters have 
LEG -,atlrfor the service. llJe applicant sr.·ues d1a1 'lC..'\::lU\l' il' cusrouwr~ prepay !.Crvtcc:. lhe company 
Ll~4 &.-<always able to meel its obligatiotl\ eo the~ undcrlymg provider. In addiliun. the company has 
OPC ~11..1 successful venture and viable enterprise in Texas and Tcnncs~ce. If. however, additional 
RCH sources of funding are needed, they will be :trTiliigcd by I he 1wn pnndp:al:> of the company. Based 

l)iilJiiS .sho. win. g, the applicant appears to m-.-c1 t.hc t1Tklucml c;•rahtllt\' sLa1kbrd vf Section J64. 337. 
S(C - Ronda Statutes. • OOI.UM[~ 'I' ._, 1 

.... ~1 Eq ·DATE 

W/S ---
'1-1-l ...£S__ Division of LegaJ Services 

• , ••• - -..,.,rona 
a 1 o5a JAN20~ • 



DOCKET NO. 971633-· 
U.S. DIAL TONE, INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON E:.QUITY 

TOTAL DEBT 

TOTAL fNVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

N .A .. Not Applicable 

NMF = No Meaningful Figure 

FOR THE EIGHT 
MONTHS ENDING 
AUGUST 31, 1997 

$4,081 

0 

N.A. 

4,081 

9,635 

0 

9.635 

100% 

(50. 189) 

NMF 




