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January 22, 1998

Ms. Blanca S. Bayo. Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL. 32398-0870

Dear Ms. Bayo:
RE: Docket No. 980001-El

Enclosed are an original and ten copies of the Preliminary Statement of Gulf
Power Company Regarding Issues and Positions to be filed in the above cochket

Also enclosed is a 3.5 inch double sided, high density diskette containing the
Statement in WordPerfect for Windows 6.1 format as prepared on a Windows NT

based computer.

Sincerely,
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___Susan D. Cranmer

Assistant Secretary and Assistant Treasurer
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: Fuel and Purchased Power )
Cost Recovery Clauses and ) Docket No. 980001-El
Generating Performance Incentive ) Filed: January 23, 1998
Factor )
]

REGARDING ISSUES AND POSITIONS

Gulf Power Company, ("Gulf Power”, "Gulf”, or "the "Company”), by and through s

undersigned attorneys, hereby files this preliminary staiement of issues and positions, saying:

Generic Fuel Adjustment Issues

ISSUE 1: What are the appropriate final fuel adjustment true-up amounts for the period
April, 1997 through September, 19977

GULEF: Over recovery $2,886,443. (Oaks, Howell, Cranmer)

ISSUE 2: What are the estimated fucl adjustment true-up amounts for the peniod October,
1997 through March, 19987

GULF: Under recovery $1,127,041. (Oaks, Howell, Cranmer)

ISSUE 3: What are the total fuel adjustment truc-up amounts to be collected dunng the

period April, 1998 through September, 19987

GULF: Over recovery $1,759,402. (Cranmer)

ISSUE 4: What are the appropriate levelized fuel cost recovery factors for the penod Apnl.
1998 through September, 19987

GULEF: 1.626¢/KWH. (Oaks, Howell, Cranmer)
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What should be the effective date of the new fuel adjustment charge, o1l backout
charge and capacity cost recovery charge for billing purposes?

The new fuel factors should be effective beginning with the speaified billing cycle
and thereafter for the period Apnl, 1998, through September, 1998, Billing cycles
may start before April 1, 1998, and the last cycle may be read afier September 30,
1998, so that each customer is billed for six months regardless of when the
adjustment factor became effective

What are the appropriate fuel recovery loss multipliers to be used in calculating
the fuel cost recovery factors charged to each rate class?

Sec table below: (Cranmer)

Line Loss
Rate Schedules Multipliers

RS, GS,

GSD, SBS,
OSIIl, OSIV
B LP, LPT, SBS 0.98106
C PX, PXT, RTP, 0.96230
SBS, CSA

‘ D OS], OSll 1.01228




ISSUE 7: What are the appropriate Fuel Cost Recovery Factors for cach rate group adjusted
for line losses?

GULF: See table below: (Cranmer)

Fuel Cost Factors ¢/KWH
Time of Use
Ofl-Peak

Standard

Rate Schedules*

On-Peak

RS, GS, GSD,
SBS, OSlII,
OSIV

i B LP, LPT, SBS 1.595 2,102 1.352
I C PX, PXT, RTP, 1.565 2.062 1.326
SBS, CSA

OSl, Osl

*The recovery factor applicable to customers taking service under Rate Schedule
SBS is determined as follows: customers with a Contract Demand in the range
of 100 to 499 KW will use the recovery factor applicable to Rate Schedule GSD;
customers with a Contract Demand in the range of 500 to 7,499 KW will use the
recovery factor applicable to Rate Schedule LP; and customers with a Contract
Demand over 7,499 KW will use the recovery factor applicable to Rate Schedule

PX.
ISSUE 8: What is the appropriate revenue tax factor to be applied in calculating cach
company's levelized fuel factor for the projection period of October 1997,
through March 19987
GULE: 1.01609, (Cranmer)

Company-Specific Fuel Adjustment 1ssucs
NONE RAISED BY GULF POWER COMPANY



Generic Generating Performance Incentive Factor Issues

What is the appropriate GPIF reward or penalty for performance achieved
during the period April, 1997 through September, 19977

$300,745 penalty. (Fontaine)

What should the GPIF targets/ranges be for the period April, 1998 through
September, 19987

See table below: (Fontaine)

Heat Rate

Crist 6 85.2 875 | 6.04 10,584
Crist 7 87.0 271 | 1027 10,291
Smith 1 83.4 13.66 10,197
Smith 2 72.8 2184 | 537 10,311
Daniel 1 67.9 2567 | 6.40 10,508
Daniel 2 91.1 492 | 401 10,270

EAF = Equivalent Availability Factor
POF = Planned Outage Factor
EUOF = Equivalent Unplanned Outage Factor

Company-Specific GPIF Iszues
NONE RAISED BY GULF POWER COMPANY




Respectfully submitted this ﬂf‘b’ha}f of January, 19958,

JEFFREY A. STONE

Flonda Bar No, 325953

RUSSELL A. BADDERS

Flonda Bar No. 7455

Beggs & Lane

P. O. Box 12950

(700 Blount Building)

Pensacola, FL 32576-2950

(904) 432-2451

Attorneys for Gulfl Power Company




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power Cosl )
Recovery Clause with Generating )
)
)

Pardormance Incentive Factor Docket Mo. 980001-E|

Certificate of Service

| HEREBY CERTIFY that a true copy of the foregoing was furnished by hand delivery or
the U. S. Mail this day cf January 1998 on the following

Leslie J. Paugh, Esquire

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Jack Shreve, Esquire

Office of Public Counsel

111 W. Madison St., Suite 812
Tallahassee FL 32399-1400

James McGee, Esquire

Florida Power Corporation

P. 0. e9x 14042

Si. Petersburg FL 33733-4042

Matthew M. Childs, Esquire
Steel, Heclor & Davis

215 South Monroe, Suile 601
Tallahassee FL 32301-1804

Suzanne Brownless, Esquire
Miller & Brownless, P.A.
1311-B Paul Russell Road
Suite 201

Tallahassee FL 32301

Joseph A. McGlothlin, Esq.

McWhirter, Reeves, McGlothlin,

Davidson, Rief & Bakas, P.A.
117 S. Gadsden Street
Tallahassee FL 32301

Lee L. Willis, Esquire
James D. Beasley, Esquire
Ausley & McMullen

P. Q. Box 391

Tallahassee FL 32302

John W. McWhirter, Jr., Esq.
McWhirter, Reaves, McGlothlin,
Davidson, Riel & Bakas, P A

P. O. Box 3350
Tampa FL 33601-3350

Kennelh A. Hoffman, Esqg.

Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

P. O. Box 551

Tallahassee FL 32302-0551

Michael B. Twomey, Esquire
P. O. Box 5256
Tallahassee FL 32314-5256

JEFFREY A. STONE

Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 0007455

BEGGS & LANE

P. O. Box 12050

Pensacola FL 32576

(850) 432-2451

Attorneys for Gull Power Company
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