
. -

( 'o 1111111111 i co I ions 

Fchruary II. I 'J'JS 

florida Public Servin·< '<•mnus~ll'll 
Division of Commun1ca1mn' 
Certification & Compl ia111:..: Sc<:IHHI 

2540 Shumard Oat.. Bnuk1 ani 
Tallahassee. Fl. 3:?-"J').fl)i(,(, 

Rc: NeTeL. Inc. J.h .a. I I I ~ 

To Whom It May Concc1n: 

• 

Enclosed please lind an nnganal ami 6 copies of the Apphcation Fom1 for Authnnty to 
Provide Altcmatiw Local bchauge Service within the State of Florida, for the above 
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• • 
FLORIDA PUBLIC SERVICE COMMISSION 

CAPITAL CIRCLE OFFICE CENTER- 2540 SHUMARD OAK OOULEVARO 
T All.AHASSEE, FLORIDA 3239i-0850 

APPLICATION FORM 
!Of 

AUTHORITI TO PROVIDE (ALECJ 
ALTERNATIVE LOCAL EXCHANGE SERVICE 

WITHIN THE STATE OF FLORIDA 

INSTRUCTIONS 

• This form Is used for an otiginal application for a certifteate and for 
approval of sale, auigNnent or transfer ,of an existing alternative local 
exchange certifiCate. In case of a sale, assignment or tranafer, the 
infonnation provided shaU be for the purc:h:aHf, asalgnee or transferee, 

+ Respond to each Item requested in the application and appendices. If an 
item is not applicable, please explain why. 

• Use a sepa~ate sheet for each answer which w111 not fit ~e allotted space. 

• If you have questions about completing the form. contact: 

Florida PubUc: Service CommiNion 
Division of Communication• 

Certification & Compliance Section 
2540 Shumard Oak Boulevard 

Tallahassee, Florida 32311-0866 
(850) .13-6100 

• Once completed, aybmlt tho original and lb! COl coplea of this form along 
wjth a OO!Hefund•ble IRQ!!catlon fee of S25Q made pavable to the Florida 
Public 5ety!ce eommlaslon 1t tbe above addreu, 

'ORM PICJCMU 8CUIMI 
"-C!Uhd llf CNjDr U4.))1 F.A. 



• 
APPLICATION FORM 

1. This is an application for .J (check one): 

( x) Original authority (now company) 

• 

( ) Approval of tran!lfer (to another certifteatodl company) 
Examoto. a certificated company purchases an existing 
company and dessrea to retain the original certlficato 
authority. 

( ) Approval of a86ignment of exlatlng certifiCate 
(to a noncertificated company) 

Example. a non-certificated compan~ purchases an existing 
company and desires to retain the certificate of authority 
rather th.an apply for a new certlncate. 

( ) Approval for transfer of control (to another certificated company) 
Exam ole, a company pur chaMs 51% of a certifiCated 
company. The Commisaion muat approve the new controlling 
entity. 

2. Name of applicant: 

NeTeL, Inc. 

3 . •• Name under which the applicant will do business (dlbla): 

TEL3 

4 . If applicable, please provide proof of fictitious name (dfo/a) registration. 

Fictitious name registration number: G962l2000 1 71 

'ORM P $CICMU I (11/N) 
~,... , ~ Chophr )M.Ur F.a. a 



5. A. 

• 
APPLICATION FORM 

National maUing addroaa Including street name, number. post office box, city, atate, lip code. and phone number. 

6300 Northeas t First Avenue , Third Floor 

Fort L~uder iale, FL 3333 4 

95 4 /776-9100 

0 

B. Florida mailing .cidreu Including atreet name. number. post offtee box. city, atata, zlp code, and phone number. 

6300 Northeast First Avenue, Third Floor 

Fort Lauderdale , Florida 3333 4 

954 /776-9100 

6. Structure of organization: v Check appropriate box(s) 

{ ) Individual 
( x ) Foreign Corporation 
( ) Gei'IG('81 Partnerthlp 
( ) Joint Venture 

( ) Corporation 
( ) Foreign Partner.tllp 
( ) Umited Partnership 
( ) Other, Please explain. _ _ ___ _ 

7. If applicant is an individual, parlnef'ship, or joint venture, please grve namt;, title and addre$1 of each legal entity. 

rOfUII nC~CMU a 1111111 ""' ..... ..,a..,...-~,, ... 3 



• • 
APPLICATION FORM 

8. State whether any of the oftian. directors, 01 any of the ten largest stocldlolderl have previously been adjudged bankrupt, mentally incompetent, or found guilty of any felony 01 of any crime, or whether such actions may result from pending proceedings. It 10. please explain. 

No 

9. If inc«porated. pleue provide proof from the Florida Secretary of State that the applicant has authority to operate in Florida. 

Corporate charter number: r950000 00 117 

10. Please provide the name. tiUe, addreu, telephone number, Internet address. and 
facsimile number for the person serving as ongoing Uaiaon with the Commission, and if dltrerent, the liaison responsible for this aPPlication. 

Scott Lehman, President 

6300 NE First Avenue, Third Floor 

Fort Lauderdale, FL 33334 

954/776-9100; 954 /776- 9120 (FAX); s l ehman~ te l l . com - - -- - --
11 . Please list other states In which the applicant Ia currtmdy providing or has applied to provide local exchange or alternative local exchange service. 

None . However, Netel, Inc. d.b. a. TELJ is an lXC, with 

a Florida Public Service Commission Company Code o f 

TI361 . 

FORM nc:.oc:MU I (11111) 
""""',.... 11r a...,... stun F .a.. 4 



• • 
APPLICATION FORM 

12. Has the apphcant boen denied certification In any other state? If ao, plea~tt rtst the state and renon for denial. 

No 

13 Have penalties been Imposed against the applicant in any othor state? II so. 
plene list the state anJ reason fot ponalty. 

No 

14. Please indicate how a customer can file a sorvic:e complaint with your company. 

15. 

16. 

Customer can contact customer service by telephone at 

800 / 962-2 181 between 9a -6p . The y can t ax their complaint 

toll-free 800/355-6080 24 hou r s a day, or e - mai l o comp l ai nt 

to customer,tell.com 

Please comp~ and file a price list In accordance wHh Commlsalon Rule 2S-
24.825.(Rule attached) 
To be forwarded under sepa rate cover befor e begi nni ng to provide service. . 
Please provide all availeble do ::umentatlon demonstrating that the applicant has the folowing capabllltles to provide alternative local exchange service in Florida. 

A. Financial capabiUty. 

Regarding the showing of financial capability. the following applies: 

The application should contain the applicant's financial statements 
for the most recent 3 years, Including: 

'OftM l"tCCCCall(ttiH) ......... .,~~,, .... s 



• • 
APPLICATION FORM 

1. the balance sreet 

2. income statement 

3. statement of retained earnings. 

Further, a written 8)Cplanation, \tlhich can Include aupporti~ documentation, 
regarding the following lhould be provldod to ahow financial capabUlty. 

1 Pleaae provide documentation that the applicant haa sufficient 
financial c.pabllity to provide the roquestod servico in the 
geographic area proposed to be served. 

2. Please provide documentation that the applicant has sufficient 
financial capability to maintain the requested service. 

3. Please provide documentation that the applicant has sufficient 
financ.ial capability to meet its lease or ownership obligations. 

NOTE: Ih!a documentation may include. but Ia not limited. to. 
financial atJtemeotJ. I prplec;ted Droftt and lou ltatemont. credit 
roferencn. ertdh bureau reports. and descrtQ.11QnL.2,f b.Yl!!lCU 
relatjonshlpa with fioancjallnstjtutions. 

If available, tho financial statements should bo audu ... -d financial 
statements. 

If the applicant does not have at dited financial statements, it shall be so stated. 
The unaudited financial statements soould then be signed by the applicant's chief 
executive officer and ctUef financial offtcer. The. signatures should aUest tbgt the financial 
statements are tryo and correct. 

B. Managerial capabUity. 

C. Technical capabUity. 

(If you will bo provldlog locallntr~xchange swilched telocommunicationa service, 
then state how you wiU provide access to 911 emergency service. If the nature of the 
emergency 911 Mrvioe aca BK and funding mochanism is not equivalent to that provided 
by the local exchange companies in the areas to be served described in detail the 
difference.) 

I'ORM I'ICICIIU I (111M) 
R...w4.., c~ JN.nr , ... 6 



• 
APPLICATION FORM 

AFFIDAVIT 

By my signature below. I. the undersigned offiCer, attest to the aCQJracy of the 
information contained in this application and attached documents and u,~t the appUcant 
has the technical expertise, ma llgerlal abUity. and financial capability to provide 
alternative local exchange aeMc:e in the State of Florida. I have read the foregoing and 
dedare that to the belt of my knowledge and belief, the Information is true and correct. 
I attest that I have the authority to algn on behalf of my eompany and agree to comply, 
now and in the future. with all applicable Commission rules and orders. 

Title: 

Further, I am aware that pursuant to Chapter 137.08 .. Florida St.atutoa, 
''Whoever knowingly makea a false atatement In writing with the Intent to 
mislead a public servant In the performance of hla official duty shall be 
guilty of a mJademeanor of the NCOnd degrae, punlahable as provldod In a. 
775.01 and 5.083". 

Date 

Pres i dent ( 954) 776 - 9100 

Telc hone Number 

Address. (p '300 N ~ r,~~r A u .v J{ 

GBr LMo~<~o""E· f '-

rORM PSC'CMU I (Hitl) 
lt-.lt•d.., c ... ..,,..,,, f.$. 

3 333 <1 
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• 
(1) Prior to providing service. each company subject to these rules shall file 

and maintain with the Commission a ct~rrent prico list which 'dearly seta forth the 
following Information for basic local telecommunications sorvices, as defi.Oed in s . 
364.02(2), F. S. If basic local telecommunications service is offered on a package baala, 
the following information must be provided for tho padu:lgo: 

(a) wrrent priees, 
(b) customer connoctlon chargea, 
(c) blUing and payment arrangoments, and 
(d) levels of service quality which the company holds itself out to provide for 

each service. 
(2) IU the company's option. price list information in paragraph (1) above and 

other information concerning the terms and conditions of service may be filed tor 
servtces other than basic local telecommunication services. 

(3) A price list revision must be physically roceived by the Commission's 
Division of Communications at leaat one dey prior to Its effective date. 

( 4) Price lists must be on 8 % by 11 inch paper In loose-leaf form and must 
utilize an ongoing page Identification system which will allow for the idontlficatlon of 
mserted and removed pagea. The color of paper on which price llats are filed must be 
am~nable to being clearly photocopied on standard photocopy equipment. 

(5) Completa infonnation concerning a company'a aervice offerings, rates and 
charges, conditions of aervlce, service qu.lity, terms and condi1ions, seMc::e area. and 
subscribership information identified by local exchange company exchange must be 
made available to Commission staff upon request. 
Specific Authority: 350.127(2) 
Law lmplement.d: 3U.04, 354.337(5), F.S. 
History: New 12/26195. 

8 
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• NeTeL, Inc. • 
Balance Sheet 

Period: 12-H Aa of: 12131/1H5 
04-86-»2 p. 
Daile 04130118 08:30pm 

ASSETS 
CURRENT ASSETS 

00000 
00000 
00000 
00000 
00000 

8.lmett Oper.tlng 
BemeCt P8Yrall 
BemeCt Comn ill ion 
Merrll Lynch 
Aocounta ReceiYIIble 

TOTAL CURRENT ASSETS 

FIXED ASSETS 

00000 
00000 
00000 
00000 

TOTAL FIXED ASSETS 

OTHER ASSETS 
00000 
00000 

TOTAL ASSETS 

LIABILmES & OWNERS EQUITY 
UABtunes 
CURRENT UA81unES 

00000 
00000 
00000 
00000 
00000 

Accounts P8Yable 
AccNed ExpenMa 
Tu.t P8Yable 
Cultclrnll Oepoeita 
Short T«m Loena 

TOTAL CURRENT UA81unES 

LONG TERM LIABIUTIES 

00000 Long T enn lollna 

TOTAL LONG TERM l.IABunES 

TOTAL UA81unES 

SHAREHOLDERS EQUITY 

00000 
00000 
00000 
00000 

Common 8todt 
Adcllb ... Pllld In c.pbl 
Ret81ned e..nlngs 
YTO Net Income 

12,251.48 
1,•11 V7 
(107,15) 

11..24144 
301,.12..17 

&1,012.07 
274,2tO.eo 

52.2te .. 
15,n 5.oo 

ot00 ... 7.13 

12.C*I.1• 
0,000.00 

022,748.80 

•••••••••••••• 

135,753.00 
81 ,484.30 

1,015.$3 
250.00 

821.500.00 

&S0.002.83 

818,080.20 

10.00 
450,000.00 
(1 • • W7.01) 

(508.2~.02) 



• 
30000 VTO Net lnc:ome 

TOTAL SHAREHOlDERS EQUilY 

TOTAL UABIUTIES & EQUilY 

• 
Qt,C771 It) 

(15,300.22) 

W,74U8 ................ 



• NeTeL, Inc. • Income Statement 
For the Period 12101/11N Through 12/31111t5 

~IIWC 
Pege 

o• 04o'30oW 08:31pm 
CurrentP.nod Ye1r-to-01t1 

A~M~Jnt ~ AmO!Jnt % 

SALfS 
00000 Minute Revenue 317,255.95 0.00 463,359.42' 0.00 

30000 Minute Revenue 9,952.9q 0.00 12,792.97 0.00 

00000 Cmlog Revenue 825.00 0.00 630 00 000 

GROSS OPERATlNG INCOME 328,033.~ 0 .00 476.782.3~ 0 .00 

CQSIQEMIES 
00000 230,287.&4 0.00 334,345.36 0 .00 

00000 2,395.&0 • 0.00 2,39560 000 

00000 3,g73.00 0.00 22,889 70 000 

00000 45,500.28 0.00 48,794.29 0.00 

COST OF SALES 282,1116.73 0 .00 408.404.95 000 

GROSS P ROFIT 45,867.19 0.00 88,377..W 0 .00 

OPEBADHG expENSES 

00000 ~-Selel 10,415.58 0.00 63,373.70 0.00 

30000 P8yroi - Sella 8,520.50 0.00 29,590.32 0.00 

00000 Peyrol - CustDnw s.Mce 6 ,289.25 0.00 30,326.90 0.00 

30000 AcMitlllng • Lilt PUicNM 0.00 0.00 3,000.00 0.00 

00000 AdYeltlllng • Coli"'*dll Prod. 0.00 0 .00 14,924.23 0.00 

00000 AdYeltlling · TV 0.00 0 .00 2,941.00 0.00 

00000 AdYertiling · In~ c.p. 0.00 000 65.00 0 .00 

00000 Advertillng • Mailing & Pr1nl 11,948.15 0.00 74,015.79 0 .00 

00000 AdveltWng • Pron lOtio! lei Exp. 0.00 0.00 5, 152.17 0 .00 

00000 AdYertlllng • Conlultlng 0.00 0.00 2,708.45 0.00 

00000 T111pllol1e ExpenM SeiM 345.4 5 0.00 11 ,971.49 0.00 

30000 T1lepholle ExpenM SeiM 115.05 0.00 257.34 0.00 

00000 Pll)'rol • Ofllolrl 2 ,200.00 0.00 12,100.00 0 .00 

00000 Peyrol-~ 1,1166.49 0.00 13, 134.-w 0 .00 

00000 Peyrol · TUM 2,538.39 0.00 14,373.119 0 .00 

00000 ~ .. a. .... 1,046.22 0.00 1,796.02 0.00 

00000 Peyrol- Proc111ing F ... 144.00 • 0.00 1,015.00 0.00 

00000 Building Rent 8,865.07 0.00 115,883.32 0.00 

00000 Building M81ntnence1S«:Iity 0.00 0.00 546.89 0.00 

00000 u-.. 0.00 0.00 11,501.77 0 .00 

00000 Equipment ElcpeniM 4 ,232.58 0.00 10,772.59 0 .00 

00000 T111~ Exp. ·Admlnlll 917.02 0.00 9,208.-w 0 .00 

30000 T111¢1one Exp. · Admlnlll 0.00 0.00 10.00 0 .00 

00000 Ollce & ~ SuppiiM 228.61 0.00 15,178.88 0.00 

00000 Oil ...... Ad\wtlllng 0.00 0.00 1,225.00 0.00 

00000 AulD EJcperl Ill 11,707.88 0 .00 11,707.98 0 .00 

00000 TniWI & El........,ment (5,886.80) 0 .00 15,465.&9 0 .00 

30000 TniWI & Eltterllll,..,t 1,000.00 0 .00 1,000.00 0 .00 

00000 lJclnles/Cel1tf. Bullneu 3,000.00 0.00 79,507.117 0 .00 

00000 TUM Frwldllle, T~. EC 0.00 0.00 858.41 0.00 

00000 lnaur.nc:» Exp. • Bullr.a m . .-o 0.00 5,9&4.55 0.00 

00000 la.urenc» Exp. - Mlldlc:el 4&3.68 0.00 3,717.10 0.00 

00000 lnaurenoe Exp, - WoiMrl Comp. 0.00 0.00 1,495.00 0.00 

00000 Prof1111DN1 Exp. · legal 0.00 000 18,312.93 0.00 



()4.· ·)12 • a. 041)0111 01.31 pm • ..... 2 

CurrentPertod Yelr-to-Oate 

Amoynt ~ Amoynl ~ 

30000 Prote&lioMI Elcp. - Leg8l 1<4.50 0.00 14.50 0.00 

00000 P1oh nk>MI Elcp. - Aocounllng 0.00 0.00 25000 0.00 

00000 P10h llk>MI Elcp. - Conlulllng 250.00 000 3,35000 000 

00000 Duel&"'*. 33.113 000 2,056.18 0.00 

00000 1,..,.. Exp. - CepbllMM 0.00 0.00 10,515.15 0.00 

00000 Benldng a.v- 820.~ 0.00 2,475.54 0.00 

TOTAL OPERAnNO EXPENSES 12.258.44 0.00 801 ,782.13 0.00 

NET OPERAnNG INCOME (28,3811 .. 25) 0.00 (533,384.89) 0.00 

QIHEBINCOUE 
00000 lntlf'Mt Rewnue 75.n 0.00 3,07148 0.00 

TOTAL OTHER INCOME 75.72 0.00 3.071.48 0.00 

NET INCOME BEFORE TAXES (28,313.53) 0.00 (530,313.21) 0.00 

NET INCOME AFTER TAX (28,313.53) 0.00 (530,313.21) 0.00 . --- ......... --......... ___ a.aa:aa-a 

.. 



• NeTeL,Inc. 
a.lancelhMt • Period: 12 ... Aa of: 12131/11t1 

1247·122 
Olle 0111Me 07:o1pm 

ASSETS 
CURRENT ASSETS 

00000 
00000 
00000 
00000 
00000 
00000 
00000 
00000 • 

TOTAL CURRENT ASSETS 

FIXED A88ETS 

00000 
'00000 
00000 
00000 
00000 
00000 
00000 
00000 • 

TOTAL FIXED ASSETS 

OTHER ASSETS 
00000 
00000 

TOTAL ASSETS 

Security Deposits 
Long Term lnvlltment.a 

UABIUTIEa I. OWNERS EQUITY 
UABIUTIES 
CURRENT UABIUTIES 

00000 
00000 
00000 
00000 

.. 
Ac:count.a Payable 
Acctued E.xpenlll 
LID Phone Taxes Peyeble 
CUitomer Depoait.l 

TOTAL CURRENT UABIUTlES 

LONG 'TERM UABIUTIES 

00000 Long Term Loan-EIS Equipment 

TOTAL LONG TERM UABUTIES 

TOTAL UABIUTIES 

SHAREHOlDERS EQUfTY 

·.' 

. ~ 

11,700.15 
DU8 
881.08 

15,182 21 
llll,l2UI 
IS2,m.cG 
17,1UI.t1 
211,8411.115 

71 ,118.57 

1511,315.44 
U ,CIOO.A 
115, 7'71UIO 
(8.2f7.CIO) 

{&4,1151.00) 
(I 0 ,480.00) 

(181.CIO) 

88,537.54 
7,1500.00 

1,238,51~,1115 ....... ---·· 

41 7,410.82 
11,1500.00 

15,111UM 
2110.00 

44.241.10 

44,241 .118 

47'11,315. .. 



IU7·122 
01111 0111 .. OHIItlm 

00000 
00000 
00000 
30000 
00000 
30000 

• common Stock 
Addll;onll Paid In ClpltaJ 
Relalnld Earnings 
Rttalned Eamlnga 
YTD Nit Income 
YTD Nit Income 

TOTAL 8HAREHOlDER8 EQUITY 

TOTAL LIABILITIES a EQUITY 

• 

.· . . . 

• 

\ 

. "':, 

10.00 
1.114,212..28 
(110,184.10) 

(21 ,0711.111) 
(3211,041 .13) 

315.182.71 

1,2315,1115.11G ·····--···-··· 



• NeTeL.Inc • • • 
Income lt.e.ment 

For the Per1od 12101/1tll Through 12131/1918 
t 2-i7·122 ... t 

Diet Oti1M8 01:08pm 
Current Perfod Yeer-t~ 

AmOUnt ~ Amount ~ 

SALES 
00000 Long DiltJince Revenue 340,3a8.24 88.88 2,1e2.2ee.20 88.110 

30<ioo Long DIICanCe Rewnue 4,nuo 1.14 4e.no.87 1.58 

00000 Service etwve Revenue 28,124.21 8.82 207,558.58 8 .81 

00000 Peger Revenue 881.44 0.18 1,418.15 0.05 

00000 Promo Mater\111 Revenue 8,473.18 1.88 70,408.37 2.24 

00000 Old c.lllng Cltd Rewnue s .oeo.ee 0.81 12,144.08 0.38 

00000 Set.Up CMtge Revenue 347.10• o .oe 880.811 0 .03 

00000 Downllne Report Revenue 828.00 0 .18 2,887.00 o .oe 

00000 Newsletter Revenue 225.00 o,oe 548.50 0.02 

00000 ~Rewnue 280.00 0.07 2 ,485.40 o .08 

00000 POIIage a Shipping Revenue 245.08 o.oe 815.33 0.02 

00000 Sponaor Fee Revenue 210.85 o.oe 210.85 0 .01 

GROSS OPERATING INCOME "313,085.78 100.00 3,14o.ee. . .o 100.00 

COST :gf 8AL..EI 
00000 c.nw Chargee 180,M1.88 47.24 1,731 ,738.42 65.13 

00000 Dedk:8ted MinutiS Colt 8,8118.88 1.83 81,331 .25 2 .81 

00000 Peg« Charges 288.60 0 .07 288.50 0 .01 

00000 Commllllon Elq)enM-lJD 28,810.88 7.00 218.418.82 8.88 

30000 Commllelon f)q)tnsH.JD 684.32 0 .18 8 ,337.34 0 .30 

00000 conlc:tJon Funding ChlfVM 48,878.111 12.71 372.081.01 11.85 

00000 Credit Clrd ProciSIIng ChlfVM 588.31 0.15 8 .3&8.08 0.20 

COST OF SALES 284,882.22 88.14 . 't 2 ,427,542.22 77.2a 

GROSS PROFIT 118.203.54 30.86 713,452.18 22.71 

OPERATING EXPENSES 
00000 Peyroll • Seles UD 7,888.113 2.08 80,225.08 2 .55 

30000 Peyroll • 811n UD 0 .00 0.00 4,377.88 .. 0 .14 

00000 Payroll • Graphk:IIMJiting 4 ,507.88 1.18 22,485.3& 0.72 

00000 Payroll • Cultomer 8eMce UN.25 1.54 77.184.00 2 .48 

00000 Payroll • 8ponlor Rllatlonl 3,022.78 0.78 16,713.53 0 .50 

00000 Advlf1lllng-Pttnt M«fll 250.110- 0.07 250.00 0 .01 

00000 Advtftlllng-MIIIin Ull Pun:::h' • 0.00 0.00 4,580.00 0.15 

00000 Advertl~Jn0-41Umet 0.00 0 .00 872 .. 50 0.03 

00000 Advertlllng-TV 0.00 0 .00 2 ,141 .00 0.07 

00000 Advertlllng-NIWIIIttera 3,500.00 0.81 8 ,123.00 0.18 

00000 Advertlllng-CIUJng Clrdl 0.00 0.00 18,332.70 0.82 

00000 Advertlllng-Promo Merchandlle 2,816.00 0.88 82,2'1cl.20 1.88 

00000 ~Merctl 4n.13 0.12 2 .548.811 0.08 

00000 Graphic Alta Conlultant Elq) 0.00 0.00 8,418.80 0.20 

00000 POIUiQI a 8hlpplng eo.ta 6,852.88 1.55 88,875.31 2.23 

30000 POIU!gl & Shipping COitl 0.00 0.00 25.00 0 .00 

00000 Telephone E.xpenM • &aiel 5 ,483.77 1.43 82,457.88 1.811 

30000 Telephone ExpenM • &aiel 0.00 0.00 88.17 0.00 

00000 Peyroll • omc.tl 2 ,550.00 C..87 55,808.80 1.78 

00000 Peyroll • Admlnlltratlve 1,450.M 0.38 40,071 .80 1.28 

00000 Peyrofl • Accounting 3,000.00 0.78 18,108.53 0 .58 

00000 Peyrofl • MIS 8,787.82 2.58 50,&40.50 1.80 

00000 Peyroll Tax ExpenM 3 ,351.88 0.87 35,437.70 1.13 



' 
12·17otZ2 

Cumnt...-

..... 2 
Dill !)111 ... CJ7:0ipm • .. Year-teO• 

AmoUnt ~ AmOUnt ~ 

00000 Employee Benefits 588.28 0.18 2,320.17 0.07 

00000 Payron Processing Fees 85.55 0.02 1,808.4e 0.05 
00000 Rent Expense 15,172.47 U8 121,828.83 3.81 
00000 Building Ma~ 41.81 0.01 1,557.3) 0.05 

00000 Utilities ExpenM 1,332.12 0.35 18,027.88 0.51 
00000 Equipment Maintenance & Replir 0.00 0.00 8,408.20 0.20 
00000 Equipment ExptnN 1,071 .0 '1 0.28 4,150.34 0.13 

00000 Prtntlng Expe!IIM Admin 0.00 0.00 51U~ 0.02 

00000 Telephone !xpenM ·Admin 1,810.52 0.47 17,117.81 0.55 

00000 otnce Supplel& exp.naa 71UO 0.18 14,372.78 0.4e 

00000 Computer Supplies & EJcpen•• (138.21) .0.04 4,104.34 0.13 

00000 Advtltlllng • Clllllfttd 178.20 0.23. 2,441.81 0.08 

00000 Auto ExpenNS 3,302.18 o.ee 37,082.51 1.U 

00000 Entertainment ExpenMI 1,508.74 Q.38 10,454.83 0.33 

00000 Travel ExpenNS (848.00) .:0.25 5,722.34 0.18 

00000 BuslneN~ 0.00 0.00 1,085.00 0.03 

00000 Regutatotv FMI & A•I HITI«<tt 0.00 0.00 1,'888.78 0.05 

00000 Complllncl Feel& Mil I I ,...,.. 500.00 0.13 2,458.75 0.08 
ooooo· Sales Tax Expel• C8plal Lt. 0.00 0.00 1,852.23 o.oe 
00000 Insurance • Bullnell 0.00 0.00 3,555.21 0.11 

00000 Insurance • Auto 27UO 0.07 2,231.20 0.07 

00000 Insurance • Ernp~oyM Medical (214.25) .o.oe 8,558.01 0.30 

00000 Insurance· WoltM Comp 0.00 0.00 2,881 .00 0.10 

00000 Prof....,., F ... • t.eo-1 0.00 0.00 21,723.51 0.88 

00000 PtofiUII)olll F ... ·~ 0.00 0.00 1,500.00 0.05 

00000 Proflalonal F ... • Con1U1JnG 0.00 0.00 5,5n.50 0.11 

00000 ProfNIIOnal FMI • Regu181ory 0.00 0.00 7,588.00 0.24 

00000 Profelllonal FMI • 8eari::Ms 0.00 0.00 . "; 7 ,880.00 0 .. 24 

00000 Dues,Subcl1ptlona,Publlcatlons 380.01) 0.10 2,040.43 0.08 

00000 Interest ~undlngs. 8,815.05 1.78 48,771.88 1.48 

00000 lnterat ~ LAIMI 0.00 0.00 3,740.41 0.12 

00000 Interest ExpenM • other 0.00 O.f"l 54.57 0.00 

00000 Bank Charges 321.24 0.08 820.81 .. 0.03 

TOTAl OPERATING EXPENSES 83,371.00 24.37 1,012,088.84 32.22 

NET OPERATING INCOME 24,832.54 8.48 (288.817.78) ·8 .51 

OTHEBINCQME·. 
00000 Other Revenue 0.00 0.00 5,012.03 0.18 

00000 loterat Income 38.43 0.01 528.4e 0.02 

TOTAl OTHER INCOME 38.4 .. 0.01 5,538.41 0.18 

NET INCOME BEFORE TAXES 24,871.87 8.48 (283,078.35) ·U3 

NET INCOME AFTER TAX 24.871.87 8.411 (283.078.35) ·8.33 ----- ··---· _______ : _____ ··-· 



• NeTeL, Inc. • 
Balance 8hMt 

Period: 12·17 Aa of: 12/31/1H7 
12-8'7·1:15 Pege I 
0... Otta'Mt2:07pm 

ASSETI 
CURRENT ASSETS 

00000 
00000 
00000 
00000 
00000 

cash In Bank • All Aceounts 
Accounts Reoelvabltl 
Loanl Receivable • Other 
Prtplld ExpiiiMI 
Prepaid Media 

TOTAL CURRENT ASSETS 

FIXED ASSETS 

00000 
00000 
00000 
00000 
00000 
00000 
00000 
00000 
00000 
00000 
00000 
00000 

Fumlt&n & Fbduru 
Computer Hardware 
Computer Sottwan~ 
Vldao & Audio Allets 
Leuthold Improvements 
Wll'lhouae Equipment 
Accum.De~WinlhouM Equipment 
Accum.Dep-fumltun~&FbdutM 
Accum.Dep-Computtt HanM'I 
Accum.~pullf Softwre 
Accum.De~holdl 
Accum.~VIdeo & Audio Auets 

TOTAL FIXED ASSETS 

OTHER ASSETS 
00000 
00000 
00000 

TOTAL ASSETS 

&ealrtty Depoalll 
Certlflc:lte of Depollt 
long Tenn Investments 

UABIUT1£1 & OWNERS EQUITY 
LIABIUT1ES 
CURRENT LIABIUTIES 

00000 
00000 
00000 

Account~ Payable 
AccNed Commlulons Payable 
CUitomer Deposits 

T·OTAL CURRENT LIABIUTIES 

LONG TERM LIABILITIES 

00000 Long Tenn Loan·EIS Equipment 

TOTAL LONG TERM LIABUTIES 

TOTAL LIABIUT1ES 

\ 

311 ,)0338 

818,838 02 
41)0 ,152.05 
23,288.52 
18.114110 

21!1,e57.83 
m .812.68 

• 1111.523.22 
64,!D8.24 

22,171.87 
14.,40).18 

(1111) 21 I 
(38.00UII) 

(232.1120. I 8) 
(32. 787.13) 
(Ukl7) 

(21 • I 34.01) 

120,73112 
110,000.00 

r.eoo.tb 

2,7011l,41$4.51 

··-············· 

2,424,314.50 
7&,111111.74 
111,000.00 

2.5111,301.24 

44.241.88 



• 
SHAREHOLDERS EQUITY 

00000 
00000 
00000 
00000 
30000 

common Stock 
Additional Paid In Capital 
Retained Eamlnga 
YTO Net Income 
YTD Net Income 

TOTAL8HAREHOLOERS EQUITY 

TOTAL LIASILmES & EQUITY 

• 

. ~ ~. 

·-: 

... 2 

10.00 
2,238,11:)4-25 

(I .432.154..10) 
(8157 .114M) 

••• 
, 48,81 , .211 

2, 708,484,&1 ·········-····· 



• NeTeL.Inc. • Income Statement 
For the Pertod 12101/1H7 Through 12131/1997 

1247·125 Page 1 
o ... 0112&W I 2:07pm 

Cu,.,.nt Period YNr-to-.o.t. 

Amount ~ AmOUnt ~ 

SALES 
00000 Long D~noe Reven....t.EC 1104' 081.111 ~3. 13 e . 122,348.54 ~3.04 

00000 Long D~noe Reven....oirect 8,585.81 0.51 232,511 .18 2 .01 
00000 Payphone Revenue 1,3«1-4.40 0 .08 18,630.4& 0 .17 
00000 Service Charge Revenue 112,508.45 e .e1 857,247.14 7.43 

00000 Promo Matertals Revenue 23CI,780.0Q 13.82 1,707,532.08 14.78 
00000 Calling Card Revenue 157.100.00 8 .23 1,550,oSO.OO 13.44 
00000 ClUing Card Recharge Revenue 1~.175.00 8.18 827,158.88 • 8.03 

00000 Proptletary Software Revenue 125.000.00 7~ 125.000.00 1.08 
GROSS OPERATING INCOME 1,701 ,813.78 100. 11,542,178.30 100.00 

QQ§I Qf §ALE§ 
00000 Carrier Charges 701,488.70 41 .22 4,858,471.3CI 42.88 
00000 Access CNI'ges 13,588.07 0 .80 13,588.07 0 .12 

00000 uo VartftcatJOn Charges 4,878.80 0.28 10,1~.00 0.08 

00000 lnttmtt Chltgn 1,405.00 0.08 17,73CI.31 0.15 

00000 Promo Materials Ch8tgel 30,518.04 1.78 402,083.01 3.48 
00000 Shipping CNtges 12,1164.00 0.74 238,730.58 2.08 
00000 CommllaiOn Elq)enle-LJO 84,1n.85 3.n 475.88U4 4.12 
00000 Credit Elr$Mitaae-ZPDI 5.282.70 0.31 3C1,287.18 0 .31 
00000 Credit cans Credlt/Chargebec:b 81 ,731.85 4 .80 488,848.55 4.33 

00000 Unblllable canter Charges 11,150.20 o.ee 2M,on.os 2 .57 
00000 Colledlon Charges 124,284.74 7.30 728,048.85 8.32 
00000 CredH Clrd Proc:esslng Charges 27,534.21 1.82 ·~ 

208,374.74 1.81 
00000 Bid Debt Expense • LEC 3CI,073.28 2 .12 247,438.81 2.14 

00000 Bad Debt Expense • Direct 0.00 0 .00 98,525.00 0.85 

----- ·--
COST OF SALES 1,114, 781.35 85.51 8,232,878.38 71 .33 

GROSS PROFIT 588,832.41 34.48 3,308,302.84 '28.87 

QPERAJING EXPENSES 
00000 Payroll - Sales LJO 22.247.51 1.31 347.751 .42 3.01 
00000 Payroll - Sales CaiUng Cards 33.2~.17 1.115 114,340.24 0.88 

. . 00000 Contract Labor-Sales 740.25 0.04 42.N8.71 - • 0 .37 
00000 Payroll- Graphlcs/Mkting 2 ,818.71 0 .17 32.~31 .84 0.28 
00000 Payroll- Shipping 8,831 .. 28 0.52 48,481 .78 0.43 

00000 Payroll - Customer Service 32,888.04 1.84 220,288.80 1.81 

00000 COntract Llbor.cusl setv1ce 3,525.00 0.21 10,221.54 0.10 
00000 Payroll - Sponsor Relatlona 33,HUG 2.00 222,124.20 U2 
00000 Contract Labor-sponsor Rei 0.00 0.00 4 ,083.50 0 .04 
00000 Advertlllng-Prtnt Media 155,808.40 8.18 G88,408.20 IUS 
00000 Advertlllng-TV 0.00 0.00 58,048.70 0.51 
00000 Advertlllng-Promo Merchandise 0.00 0 .00 8 ,ooo.oo 0.05 
00000 Graphic Altl Conaultant Exp 0.00 0 .00 1,512.50 0.01 
00000 POUgl & Shipping Cotta 0.00 0 .00 (354.04) 0.00 
00000 Telephone Expense- Sales 41 ,480.8i 2 .44 388,582.54 3.44 
30000 Telephone Expense - Sales 0.00 0 .00 (8.49) 0.00 
00000 Payroll - otflceB 7.280.00 0.43 72,780.00 0 .83 
00000 Payroll - Admlniltmlve 10.042.75 0.58 58,784.88 0 .52 
00000 PlytOII -Ac:countlng 8 .882.88 0.38 58,808.18 0.51 
00000 Payroll · MIS 12,043.oe 0.71 130,748.42 1.13 



' 

• • 12-81·125 • • ... 2 
Oallo 01/211111111 2:07pm 

Current Ptr1ocl Yur-to.Qete 

Amount ~ A moun! ~ 

00000 PayroU Tax Expense 18,274.83 0.116 128.338.03 1.12 
00000 Employee Beneftta 232.14 0.01 3,18U4 0.03 
00000 Payroll Proceulng Fees 3811.40 0.02 2,872.73 0.02 
00000 Rent Expense 17,588.45 1.03 1117,044.011 1.71 
00000 Show & Display Expenses 0.00 0.00 5,1118.08 0.04 
00000 Building Malotnance/Securtty 40.00 0.00 3,eo&.111 0.03 
00000 Utllltles Expense 2,714.30 0.18 28,228.115 0.23 
00000 Equipment Maintenance & Repa!l 71111.43 0.05 7811.43 0.01 
00000 Equipment Expense 1.554.73 0.011 30,4&4.21 0.28 
00000 Printing Exper\111- Admin 327.00 0.02 22,272.117 0.111 
00000 Telephone Expense ·Admin 1,0711.83 o.ua 23.117UO 0 21 
00000. Office Supplies & Expe01e1 • 3,233.18 0.111 33,1311.55 0.211 
00000 Computer Suppll" & ExpenHa 0.00 MO 11,322.03 0.10 
00000 AdvtltltlnO • Cllulfled 1,4112.15 0.011 28.155.57 0.23 
00000 WarehouH Supplies & Expenaea 424.00 0.02 1,5C511.211 0.01 
00000 Auto Expenses 8,334.83 0.37 55,027.22 0.411 
00000 Eiltartalnment ElcplnHI 10,8112.84 0.85 31 ,723.78 0.27 
00000 Tr11vll Expef\HI 2.n&.411 0.18 25,282.311 0.22 

00000 Bllllneu l.lcenHICettlfic:ates 3,322.15 0.20 11,880.73 0.011 

00000 BuslnesaTaxaa 0.00 0.00 111.3e4.011 0.17 

00000 Compliance Fees & Assessments 50.00 0.00 10,100.111 0.011 

00000 lnsutllnce • 8UIIneu 0.00 0.00 15,453.11 0.13 

00000 Insurance • Auto 502.50 0.03 7,201.44 o.oe 
00000 IOSUrllnce · Employee Medlc:al 3,1411.15 0.111 25,1158.07 0.22 
00000 lnsur~~nce • WOiitera Comp 140.00 0.01 140.00 0.00 
00000 Profeulonal Fees· Legal 4,250.00 0.2.5 18,4ee.ll1 0.14 

00000 Professional Fees • Accounting 0.00 0.00 , ·~ 111,7411.117 0.111 
00000 Professional Fees · Consul!lng 0.00 0.00 5,380.00 0 05 
00000 ProfiiSional Fees • Regulatory 0.00 0.00 500.00 0.00 

00000 Oues,Subct1ptlons,Publlcat.lons 0.00 0.00 7.100.V2 0.00 
00000 DapraclatJon.Fumlturw&Fbcture 3,2011.02 0.111 211,71 1 .115 0.211 

00000 Depraclatloo-Computer Hardwre 13,11eii.04 0.112 183,110.02 1.511 

00000 Depraci111on-Computer Softwnl 11112.05 0.08 22.307.13 0.111 

00000 Depracii1Jon.LNHholdl 0.00 0.00 11.373.87 0.011 

OOOCIO Depreclatlon-AudloNidao 2,3411.23 0.14 21 ,134.08 0.111 

00000 Dapredatlon-WtiH.Equlpment 240.05 0.01 1160 .. 21 0.01 

00000 Interest Exp-Fundlngs 12,757.83 0.75 117,4CSU4 0.711 
00000 • Interest Expense • Other 4,542.118 0.27 e . 1118.211 0.05 

00000 Bank Charges 2511.811 0.02 11,053.44 0.011 

TOTAL OPERATING EXPENSES 4117,5110.411 211.85 3,11811,3116.1111 34.311 

NET OPERATING INCOME 1111,271.112 5.113 (880,0113.115) -5.72 

QD:ifi:B INCOME 
00000 Interest Income 424.411 0.02 2,215.811 0.02 

TOTAL OTHER INCOME 424.411 0.02 2,215.1111 0.02 

NET INCOME BEFORE TAXES 1111,8118.40 5.118 (857,11711.08) ·5.70 

NET INCOME AFTER TAX 811,0110.40 5.80 (057,1178.08) ·5 .70 ---···-····-···· ...... :. •••• -. · -···· -- . •• a.c_._. 
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• • 
NeTel, Inc. 

Management Biographies 

Scott D. Lehman 
Prealdent, Board of DIAH:tora 

Mr. Lehman has been the President of TEL3 since November. 1996. Mr. Lehman 
joined TEL31n 1996 and has held positions as Director of Operations and 
Business Development Manager. 

Prior to joining TEL3, Mr. lehman practiced law within the communication 
industry after graduating from the University of Florida with Accounting, Masters 
of Accounting and Law degrees In 1993. Prior to entering law school, Mr. 
Lehman was a staff auditor with KPMG Peat Marwick in South Florida. Mr. 
Lehman is a member In good standing with the Florida Bar and is an inactive 
member of the Florida lns1itute of Certified Public Accountants. 

Nelaon Futch 
Secretary/Treasurer, Board of DIAH:tora 

Mr. Futch has been operating his own Marketing and Promotion Consulting 
Company, Words For Hire, Inc. since 1988. He has eX1enslve executive level 
expertise in cntating marketing and advertising plans. assessing and dealing with 
important public relations concerns. 

Mr. Futch's previous experience Includes six years as Vice President lind 
Marketing Director of the largest Florida based Mexican fast food c .a in, Taco 
Viva, Inc., and seventeen years as Vice President- Marketing Manager of 
Playboy Enterprises, Inc. Mr. Futch has a B.A. degree In Journalism from 
Temple University. 

Mr. Futch's accomplishments includes holding office of Chairman of the National 
Restaurant Association Marketing Executives Group, developing "REACTS" the 
first effective computerized reader to advertiser response service I the magazine 
industry, responsible for exploitation of unique DC-9 Playboy corporate aircraft 
utilized by Hugh Hefner. 



RaglpDevrn 
VIce President 

• 
Mr. Devres has been the VIce president of Devres Real Estate Development and 
Management, Inc. for the last four years. The company with Its roots dating back 
to 1920, owns and manages residential and commercial real estate valued over 
$70 million. Mr. Devres reactivated tt e development branch of this company by 
Investing In Southern Coast of Tuft(ey where there Is an explosion in tourism. 

Mr. Devres has a M.A. In Maft(etlng and Finance from Boston College. School of 
Management. Previous experience includes feasibility analysis for new real 
estate projects in Southam Florida for Olympia and Yoft(. 

Menderes Akdag 
Chairman, Board of Directors 

Mr. Akdag has been the Chief Executive Officer and Director of Lens Express. 
Inc., tor the last three years. Lens Express is the largest distributor of contact 
lenses and accessories to retail consumers In the United States. Mr. Akdag has 
overall responsibility for the operation of Lens Express. In addition, he also acts 
as the Chief Financial Officer and has the responsibility of coordinating marketing 
and sales activities Including advertising and media buying agencies. 

Mr. Akdag has a B.S. In Business Administration with a major In finance from the 
University of Florida where he graduated with high honors. Previous experience 
includes frve years as business manager/controller with Remco Truck Sales, Inc .. 
and two years as finance manager with Beksa Steel Cord Manufat Jring and 
Trading, Inc. 
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TECHNICAL CAPABILITY 

Applicant will be a rescllcr of Bell South services. NcTcL. Inc. d.b.a. TEL3 has the 

technical capability to provide such service as a result of hcing a nationwide long 

distance rcseller for three years. We maintain clcctromc data exchange services w1th 

all vendors, including carricn and hill ing services. 
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