
One Energy Place 
Pensacola. florida 32520 

Tel 850.444.6000 

AprilS, 1998 

Ms. Blanca S. Bayo, Dlr8ctor 
Division of Records and Reporting 
Florida PubUc Service Comrnlsalon 
2540 Shumard Oak Boulevard 
Tallahauee FL 32399-0870 

Dear Ms. Bayo: 

Re: Docket No. 970643-EI 

Enclosed are an original and fifteen copies of Gulf Power Company's response to 
the Staff Report In the referenced docket. Additionally, Gulf has provided 
comments to Statra general dlacuaalon In the report wherever It appeared that a 
Company comment could provide addltionallnfonnatlon. 

We appreciate the opportunity to raapond to the questions and dlacuasion In 
the Staff Report. If you have any questions, please contact Car1 Punyko at 
850-444-6467. 

Sincerely, 

liCK ~0~ 
~Susan D. Cranmer 

APP Assistant Secretary and Aaalatant Treasurer 
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1. Plcuc provide die 1997 lid of y_. ICtUil lnvestmeJatlild ...-ve, u well u the 1997 
actiVity f« boll plaat lftd fiiiM. 

RESPONSE: 



GU.F POWER Ct:MPAHV 
ELECTRIC PlAH1' .. SERVICE Sillllt1afS 

ACTUAL: oec::a&R. ttl7 
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GULF POWER CCIIfPNIY 
B.ECTRIC PLANf .. SBMCE a-2af3 
~ DECEJr8i:R. 1187 
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GULF POWER COIPAH'f 
El..ECTRIC PlANT N SERVICE s..san 

AoCT1.W.: DBXMER. 1117 
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GULF POWER CtJIIPAHV 
ACQM •.A TED PAOYISaONS FOR DEPRECIATION Nm AMORTIZATION 

AC'NAL: DECEMBER. 1197 
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GULF POWSt CG/fJNIV 
ACQ U I A "fa) PROVISIONS FOR DEPREaATlON AMJ AMORTJlATlON s.t2ofS 

ACT\W.; DECB&R. 1117 
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GULF POWEft a.tNIY 
ACCUM• ATED PROVISIONS FOR DEPREQATICN AMJ MOmZATICN Sh•Uof3 
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2. Oulfa work in nMewiDa tbe bnata.eot IIIOCiated witb power productioD equipment 
.....-. dilipat. Tbe .-dtiDa ... pre•lllllioa in this study is different from those 
previoully provicled, _. Iliff eatleipdel tbat it may prove very useful. A!J Slaft' 
....., ... the .,........, tbe IDIIylis is yet beiDa polisbecl, and f\utber rcfioemcnts may 
.... to llddidoaal ....... 

Ia the followiaa cli .... ao, ltd will pr1111111 IIYerll OODCeml. We would like u much 
'Kididoall ilflg llkJa • Gulf Clll pnMcle in rcpnl to the Complny's view(a) on these 
.-L Our .....-, Ia DDt iDtc11ded to imply tbat Nallts or proposals in the atudy are 
UDI'NICI He. On the coatnry, s.afrs cunory miew to date bas produced no 
COidrliadicllia to tbe Camplay'a proposall for production plant. .However, we would 
lib to,..,_ H_. _.lbout tbe ~y's view on each point. Further, we arc seeking to..._ wlea..., tbe apealtioa IDd implications involved with use of this model. 

Staff NCOpiMI tlllt the pu1p01e of a model is to ClptUI'e the euential features, dynamics 
or paCIIrD of a liD• Ia -=b a way tbat maninaful results can be ucertaiDed. 
Typicllly, lbe ..W does not purport to treat each IDd every feature of a process with 
equal emplwli•, but may very well exclude certain effects if they arc judged 

···1~. 

F.or -=b QJGL'.a lilted, tbe ....Uor iaue ia the extent to which it impacts the results 
ohtaiwl by •llillzlnt tbe model, IDd bow the Company would justify application of the 
model m.xler lllcb cinunllfADcel Since each poiot is a direct obeervadon of the data 
preiiiUd, we would • expect tbla Gulf would need to state aareement with what is 
sai~ except Ia a ca. where tbe COIIIJ*lY perceives some misunderstandina or 
misinterpac .. lioD • the plllt of staff. Our aoal is a better uader•adina of tbe model, IDd 
the way Oulfbll ippiJed it, tbnJuab ctialope. 

Where • , .... Jt .-1 or aiwa, it lbould be UDdentoocl u an example of the 
~ • 61 IIIOdel c:apturo1 them, IDd not aa a puticular ICt of oumbera to be 
recoDCiled in tbe accouodDa .... Ally ..wu pvea sboulcl apply equally to any 
inslmce limillr•M ._..,e wed, with pmicular IWIDbers lei'Vina only u illustration. 
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Another' poaibility il ~the retinment to the wroaa aeneraUna unit Apin, 
there is not ay effect to the totalqe calculation for that location ulina a composite 
rate. Ia lilY eY'IDt tbc calaaladoa oftbe 1p for tlah catepry il bued on a dollar· 
weiJbted IWI'III oftbe tatll iDveltmeDt for IICh vintqe. Due to the time 
constraints requind .ad the immateriality of the IIDOUDtl at issue, Gulf does not see 
the need to rerun the eatire Forecut ADIIyais with correctiDa entries at this time. 

b. Tbe Uleta iDcluded iD u depreclablelftMIP were clalified by Oulfusina the 
retiremeDt unit.-laolucllci'Jn the Complny's Continuina Property Record. While 
there 11e inlt_,. iD the oalculation of the depreciation rates when a unit of property 
bu raM:bed tbe maimum Ufe of anwpect aroup it is more CODICI'Vative (fiom an 
ICCOUIItiDa pctapecd"Ve) to ......... item u-tblty dlprecUted-ratb than 
extendiaa the Ufe OYa' a ..,.. period of time. Tbe claaification of the retirement 
units iD tbiJ study....,.. to matdl both short-lived Uldl mel lona-lived asaeta in 
their respective.......,. .. Bxt-clina the life oftt.e Ullltl may cause a reserve 
deficit if they aae ndNd prior to tbe mpimum life of another cllllification. 

c. Attlcbmcat A tbrouah D iJ ascbedule daaibing the Uldl included in the 0-20 
year life cateJpy. The schedule iDcludea a description oftbe Account, Subaccount, 
and RetiraDeat UDiL 

AI stated iD Tab 6, ADIIysil Results, the avcnae remainiqlife for eiCh 
clauificatioo il clltenDiDed UliDa the ranimum life of each cateaorY (1-20, 21-35, 
35-eod) not ex.r.tina the piOjected retirement date for each unit AI such. the 
assets have beea ltrltitied into llbort lived IDd lona lived cateaories which 
recopizes the c«ect of ftature iDtlrim ndnmentl for each location, pnenting unit, 
and account, by idaltifyina retiNmlat units meintained in Oults Continuina 
Property Recorda. 1M1 thin 10% oftbe total dqnciable St.m Production Plant is 
included m tbe 1-20 ,_.ure ClteiOIY· The model c1oes not attempt to ftartber 
~ diiFUP into smaller life compoaantl. 
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3. Oulfa.llpOIUKI dill owrblula • plard*l fbr both Unit I and Unit 2 at Plant Smith 
duriaa tbe 1991- 1999 period. For each unit. projected retirements amount to less than 
$400,000. Repllcemeal of the aeoerator roton ad exciters are projected to cost over S2.S 
mi1lioo for acb uait. ,._ clelcribe tbe equipment to be installed, ad in la)'IDID'I tams 
explain till "bow aad wily" oftbe ...-.....COlt beiDa more thin six times tbe miring 
iDv 1n • Ia pll'ticullr, tbe diftinnces in tecbDoloaY, openlion, ad performance 
aboulcl be dacribed. 

RESPONSE: 

The mdill path ,...at« roton for iDstallation on Lansing Smith Unit Ill ( 1999), and 
Unit fl2 (1998}, me aew deli ... thll incorporate improved design features, without 
llteriDa either oftbe oriainalltltOn. Tbe new l'ldial path design phi:osopby will allow 
for amen efliciealiUIOr. Tbele aew l1ldial path roton have an improwd coolin& design 
dill wiD enlwnc:e tbe oydic cluty apibUlty of the mton. The new redial p.th rotor will 
haw a...., cooled wiDdina. willa bydlopD cooliDa ftow ndially through the 
wiadi ... i81111d of..._... the toodl tops. The l'ldial path rotor's directly cooled 
winctinls elimiMte the Died for the current axial and ndial ventilation holes fiom the 
rotor tooth tops. Tbele boles, pnw~nt in both of the oriainaJ rotors, induce stress 
CODCeDtndionl that CD lad to tooCh toplvent bole crw:kina. 

AddilioMl opcndoaal enhlncciiMida are the installation of an enhanced insulation 
system ........ lpOCific:ally for cyclic duty and heavy aervice (ANSI Class "P' 
lnsnlldicll). 'l'bll.,- iacludes the IDOit advanced technology, desip c:cmcepts and 
matcrWa. Alllo IIMaiiCr (MaDpaele-Chromum) steel alloy retaining riDp are being 
installed. 11da .....W II JUably resistant to stress corrosion crackina in the presence of 
moilture or .ay aeneratOr environment. eliminatina the need for any future retaining ring 
inspectiona. 

1be ~ excitllioD ~for inltallatioa on the units are a new design that 
iDcoJpoa1te lllla*ow4clellp fallura. 1be Potential Sowce Static ExciterNoltaae 
Replator II alOUd ..... .,_ that briDp iDcrouecl opcntina efticiencies and 
mcr..ed Nlilbility tiD tbe ownU l)'ltem. 1be senaal bea.Jftts of the new Static 
Excitlllion S,... 1..,...: , llnpluwlcl availability, iDcreMed protection. hiaher initial 
~ ......... ._, (lowlr ao.-)- reduced operatiDa and maintenance COltS 
due to: 
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IDbrnDt J'lliabillty of IOiicllltlte 
Aftllabllity of IPIN p1111 
EJimirwdoo of I"CCtina &o.s 
Moclulmty of compaae11t1 

Althoalla-of._ diflwram may contribute to tbe new equipment beiDa more 
COidy, 111iemain "hcntiDCl why" ofdle rcplllcemeatcost beina more than six times the 
retiriD& imatmeat CID be auributed to inflatiOIIII')' COlt acalatiOIL The roiOn JDd 
exciten tbat will be l'tiiRd for Unital llld 2 waw piiCOd in lei'Vice in 196S and 1967. 
Applicatioo oftbe tppllolble electric ICCOUDt cost ladex percents from tbe most recent 
bulletin oftbe Handy WbltmiD IDdex of Public Utility Constructioo Costs to the in 
.vice dollln oftbil equipa1111t yields a January 1,1998 treDded cost of approximately 
$1.9 to 2.1 millim for e8Cb UDit; or five times ita oriainll amount. 
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4. The followiq queltionl relate to Oulfl1 7-year life extenlion for Units I, 2, & 3 at Plant 
CriJt. Tho CcmpiDy-. tbat the mecblllical condition of the units w111111ltS the 
extension. acllllllldoallbelllt iDipectioa report, number of operatina houn Iince the 
last inspection, perfblmlnce of the unit in operation, and equipment condition observed 
during mainteaiDce. Please ampli.fy tbeae responses, and include particular information as 
follows, at a miDimmn: 

L What are the~ &ctois or points evaluated in uaeuing mechanical condition? 

b. Please address the number of start-ups and nmnbcr of nm hoUrs, as compared to 
projections, since the pnmoua iDipection. 

c. Pleue cowniMilf more specifically about the equipmeot condition(s) which COJTelate 
with the extiDded ~ce. a compared to conditions which would have been 
auociated with a "ltaiUI quo" lllelllllmt and period in service. 

RESPONSE: 

The extcDded n5dnment date il based on the value of the units to the system that bas 
resulted ftom a JOOd, aormal, IDd routine maintenance program. Normal maiotenanc:e 
includes periodic i!Mipldions in which the entire unit is disuaembled for a mechanical 
assessment to repair or replace parts u appropriate. 

L ~ &cton in uaeuing the medtanical condition of a turbiDc are tho extent of 
wear, CIOiioo, cnddaa, or bnMtp found when the turbinclpncntor is 
disassembled a iDapection. Tbele UleiiiDents include a review of the CUI'I'ellt 
coaditioaa compll1ld to the historical repairs made duriDa previous outaps. The 
JJJ9w &etor for the pncntor il the condition of the electrical insulation. 

An important, additi~ ~ factor in 8CCCSiing the mechanical c:ondition of 
the turbiDelpncntor il tho obselvationa made by well-trained opcratina 
penolllllll. Our emplo)'IICII CODtiouoully monitor the performance IDd operation of 
the unit 6om 1t11t up to shut down. Tho openton ere ~y attentive to 
vibratioa, IOUIIIII, operatina cblnlctc:ristica md unit output u key iDdicaton of 
mecbanic.l coaditioD. 
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b. Gulf cloea DOt pmjeal1be IIIIDber of unit ltln-upl per,_ for the pneratina units. 
'1111 ..... ofbalnllllb UDit it expected to nm it projected in the EneraY Bqet. 
Tbe E..., Bud •• ,PIOjecdoD ia Ulld to cletermiDe the adequacy of aeoeration 
supply to meet our CUIIOIDer demands, Tbe projected hours of operation of a unit is 
rnly oae oftbe .,.....-. Ulld for maintenance plannina or aettina unit retirement 
dltea. 

Tbe 1919 E..., Budpt will be Uled as tbe complriJon of projectiool to actual 
operatilw ..... 11111916 E..., Budpt ia not Millble. Tbe 1989 E..., 
a....- ,PIOjecdoD far Crill 1 & 2 incft:aed &om ..om 1989 to 300 boun in 1993. 
Crist UDit 3 Wll proJected to nmao avcnae of 22S boun per year between 1989 aod 
1993. Tbe 8CIUil opeiidioo ofCrilt units 1, 2. & 3 bas averaged approx. I 000 hours 
per y_. &om 1916 to 1997 P""dna at 1700 a.o... in 1996. The uaits have nm more 
boars than tbe 'budlltpojecdoas. Tbe 1997 EneraY Budaet projects tbe generation 
from Crill uaita l , 2. A 3 to iacreue fiom 460 hours per year in 1997 to over 6000 
hours per year in 2007. 

c. 'Ibn ere three a1feral!lw clecisiOIII that could be IDide during any inspection of a 
~ ... 11&01: 

I . lftbe leplir COlt were 1ft1111er than the value of the unit to the system, the unit 
could '-lmm•liate minmeDt. 

2. lftbe unit ll.......,le but the repairs extensive, the decision would be the 
belt ecooomic clecilioD to meet system needs. This repair dociaion would be 
..._.on tbo wt. ofdll ualt to the l)'ltem vmea the~ and availability of 
......................... Ole Option would include a partial repair to allow the 

' UDit to 1et11m to .-vice with limitations. 

3. If tbe replin - complefe tbe unit would be lella'DOd to leiVice without 
Jimic.._, Tile Ndnuaeut cllle would be re-evaluated for extension u the 
&mit...,. tbe llld of its oriaiaiJiy projected retirement date. 
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Tbe ftndinp aad repaw of the lut inspection were the critical f.ctors in the 
decisioo to~ the rotiraDent date of tbele units. The condition of the rotating 
elemenll ofdlele turbiMI wu found to be in exceptional condition, u wu the 
statiaa.y ......... Thlre Wll DOIIUI, expecfld wear on 1e1ls and belrinp. The 
turbiDe CJiiMn IDil .... WIN UkewiJe fouDd to bo iD IOUDd condition. The 
minimaiJepllra ~to l'lblm tbe UDitl to lei'Vice were rouliDe in nature and the 
DOD dellructive te8tiDa for bidden faults aftiJmed the decision to return the unit to 
..., iD. fbU Cll*ity ..... 

The lepeir llillaly of Cdlt I ,2, .t 31Dd the operaton' report tblt the macbinea tre 

numina well put tbe uaits in the tbird cateaory. Tbe units are in sound operatina 
cooditioa without opcntiaa limitations and should remain in service to the revised 
retinmeat dlle. 
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S. In tbe iaidll review, hem 3, tbe q...aion tlf malntalniDa depreciation rates by unit within 
the pllllltltlla eddrt1ud. Tho~ for ~Ubcateaorization is to provide more 
~-eM111Sdea.._eby pnMdina more KCUI1de rates of recovery, not a 
prolifendiaa of......_.. It pes without llyina that if homoacneity exists at a aite 
level, tbm ....... ~would porblpl be unnoceaaary. While Oulfhas 
provided .... II •...,.. by unit level; it hll nevertheleas proposed rates continue to 
be rntbaiaed II a lite level. The qument praeoted in raponse to staft's initial review 
is that rate~ by 1mit by lite 11'0 DOt justified or occ c •ry aiDce ipplication of a composite 
rate for eacb lite._... ia1pp10xi"'*lY tbe,.. IOIIIICCnllla u if rates were applied 
on a uait buJI. Todll-Cbere • ~ poups within the plant aiac or unit 
that coall•ofiiii11F fie' J11!11ioas ofinvatment expected to have inberendy different life 
pettems tblll tbe P*P averiae. thole bomogeDcoua aroups abould be aiveaa aepuate 
depreciatioD nile. If DDt~ will be acbieYcd over a aborter or Joaaer period of time 
depmdi• • tbe paup IMI .. Iife. Tbe matchina of expen1e1 to consumption will no 
loaaer be.._... ...... 8 .ay inbeleat raerve deficiencies will not be recovered until 

the demi• of the··~·-- poup. 

RESPONSE: 

Gulf apeea with Staff that homoaenoua aroups of property should be used in the 
"development" of the depreciation rates u has been performed in Gulf's depreciation rate 
study. The Compay does DOt...- with Staffs position that there is a requiremem 10 

apply..,.... .... for ada~ poop. Instead. Gulf proposes the continued 
........... of a "campolite depreciation rate". Gulf is in compliance with Florida 
Adminillndiw Code Rule 25-6.04361 u subcategories are used in the desip and 
development of tbe depreciation rata. 

A composite mae ...ats in euentially the aame amount of depreciation expense u if the 
rates Cor homopaoua were applied lepll'8tely. Composite Rate is defined in the 
publicatioll "Pubblc: Utility Depreciatioll Practices" u follows: 

"The weiabfed .-.ae of two or more component rates. Accruals resultina from the 
application of a compolite depreciation rate sbould always eqcal the accruals calculated 
by 8pplyioa compoaeat mtes to tbeir related ilmstmenta." 
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In I'OipODIO to .... ........,. ........ ._ 1#3, Oulf lbowed • example oftbe 
immlttrlal .... II ...... .....,. ........ tor I plaDt lite bMw• applyina I 
composite rate IIIII tBdlvldual unit rate1 Oil the mve~tam for tbe lite. Tbe example PMCl 
in tbe iDitill nMew tbr Oulf'a CriJt Plaat yielded a diftialence of ooly $30,390 or two 
tenths of ooe .,..._ The l"'tee currepdy iD effect and the rate~ JIIVPOIOd by Gulf are in 
accordance with ibemlea oftbe FlorUk Public Service Comnri..-. 
Gulf Power-by law-is required to review and revise itl depreciation ralCII prior to any 
significant diltOI1ioaa which may occur in the applicadoo of a composite depreciation 
rate. Diltbrtiaillia ... .....,.,..rate ... caulld. the mix iD the inveltment 
c:ompriliDa the COIIIPOIIII ... ctmr owr-time. Ploricla AdmiDiltrative Code Rule 25-
6.0436 requireiDtiutiel to IWiew tllelr depreciation l"'tee at a minimum of fNf:l'J four 
yean. M IUCb, there il DO DDed to record deplecillion for CIICb poeratina unit Dt eecb 
plant site. 

. 
In a memonadum dated Auauat 29, 199'1 _Nprc:tina Rule 25-6.0436 and the application of 
depreciation rate1 at aiUbcateiorY level. the PSC Staff alto stated: 

"Staff..,..._ tbat dlilrule, ...... with all the specified IIINccounta, is for 
depreciatiaD JDP.IIIII ODiy IDd do DOt afl'ect odler accountina procedures. Tbe 
EcoDomic ~ StaDCIIt (BIS) caarwi• COlt data submitted by utilities baled on a 
wont e~~eiCCIIIIrio. 'JbiiiC&IIIrio ~that the utilities will be recP.rect to 
.impl.-t ............... pnilc2ibed ill the ~e tbroupout their ICeOUiltina 
procedurelllld diiuU IUbacc:ountl will be "booked". lbl• ia not the mtmt of the rule 
(cmpbaais added), IDd Staft'hu made cbanpa to the languaae oftbe rule to cmplwize 
that the stndificatioD il fbr depreciation purpo1e1 only." 
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6. Station Equipment ID4 Stnletlnl for Tnmamiuion and Distribution Functions, Accounts 
352,353,361, ad 362. (Ocnenl) 

The accounts for llldoD*IUIJII•IDd b'lti'UctUra, in the ~on and distribution 
functions, will be nMewed toeedter~~- in Older to incorporlll the relationships between the 
life patterns of tbele ICCO'mll. It hll acncnJiy been said that the transmission station 
equipment and the cliltribulion ltltion equipmont were very limillr, and the same life 
pattern Wll Ulld ...... two ..... In the preiCIDt ltUdy, Oulf il dolcribina 101M 

specific dift'aeDCe~m the life .,._...IIIOCt•ted wtth the equipment in the two ICOOUfttl, 

The distribution equipmalt il IUbject to more fiequcllt Rldnment to accommodate 
growth ad dMnai'W ~ a.dl, ICCORtiDa to the Complny. The retiremeot of all 
12/4 KV distribulioD ........... in recent yean is cited u an example. The retirements 
for Account 362, fbr the ,_.. 1993 Jhrougb 1996, total approximately $3.2M. 

a. Wbat portioQ of tbae r«iaemonta wero associated with the 12/4KVIUbstations 
mentioned? 

RESPONSE: 

a. Retiremeata ibr Account 362 for tbe years 1993 through 1996 total approximately 
$2.8 million. Por this ume period redranentl UIOCiated with Account 362 for the 
12/4 KV sublbltiona wero approxjmetc:Jy S 115,000. Since 1990 Oulfbu made 
retilonenta of approximately $450,000 of this type of investment. 
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6. Station Equipment ad Stnlclura for Trmsmission and Distribution Functions, Aceowtts 
352, 353, 361, aad 362. (~ 362) 

The Company propo• to main the R2-38 life pattern for the Diltribution Station 
Equipment, ad propa•• a clecleuc in JaUining life ftom 29 yean to 27 years. The 
reported activity for lbltaooomatliDce the lilt study iDdicata a arowin& investment For 
the years 1993 tlnuab 1996, die additioaiiiDOUDt to more tbla S 13 M, while mirements 
are less than $3 M. Such Ktivity would be expected to deaeue the ICCOWll IVerlp ap, 
and the mnainiDa Ufe Yt'OUld iDcNale if the expected life pattern (such as R2·38) is a 
constant. 

b. What averaae aae ia •ociated with the investment in this study, and bow does that 
compare with the ap in the last study? 

RESPONSE: 

b. Gulf calculated IQ avcrap ap of 13.2 yean for estimated 12131197 investment. 
Tbe previous ltUdy povides • averaae age of 11.1 yean for data as of 12/31/93. 
Neither oftbele in conjunction with the service life provide the rcmainina life for 
the two studies; however, t&lkiilber that the life expectancy for each vintage of the 
R2 curve IDd 38 y_.life are the mathematical drivers for the average remaining 
life. 

Tbe aae of the in~-naads for tbil account is based on a dollar-weighted average. 
Altbouab the accouat bas increaled $13 million for the periods 1993-1996, this is 
oaly 12% of the total in~auoem in the account. The survivors prior to 1993 
repn11ntll%oftbe.ccouat which bas aged an additiona14 years since the last 
depreciadoa ltUdy. A1J the qe ofthe property increues, the expectancy (rcmainina 
life) would decreae. Tbe uae of an R2-38 curve provides the statistical data needed 
to detemliae the weiabted averaae of the life expectancy for all investment 
IUI'vivia& • atfcrted • of December 31, 1997. Tbe calculation of the remaining 
life fortbilaccouat._ beeD iDcluded as an auacbmeat in response to 6 (c) and 
includa all vbdaaea in ita derivation. 
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6. Station Equipiileat IDd Structure~ tor TrJnsmiaioD and Distribution Functions, Accounts 
352, 353, 361, IDd 362. (Account 362 Continued) 

d. Please expWap tbe ....,._ decre•e iD ftiDiiDina life hu come.,_, liven 

thelo~ 

e. Also, piCIIC pnMde the tbecindcalr~~erw ,.... • ..., aloaa wftb the calculation by 
which it wu dtk 111iaed. '1'bere ita ....U dilcrepacy of lppi'Oximately SO.S M 
,.,.... ........ calculadoa ........ tlleonlicaii'CIICII'VC iD tho ltudy. 

RESPONSE: 

d. 8ued on the faall• pre1rr...S iD lapGIII8 to 6 (b), (e), a cSecr.- in the avenge 
mn•hriaalife would be expected • the • of the property~. The 
depredadoa,... ....,._aDd lllllld -.vice life,.., and nmaiDina life for this 
accouat-....... lppiOIIIiafe. 

e. Pleae 100 attm•111 A tbrouab C for tbe theoretical niiCII'VC calculation for 
Accouat 362. 'lbe,.n~ene ftldola cak:l•l_. by viDtqe ,_ reftectina the 
viDtap life .,.c1ldoDI of • 0.38 CUM IDd life. 
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Rpt ld; DCZ210R007 

DEPRECIATION RESERVE 
BROAD GROUP METHOD 

Ccs'liJ I I ...,_: 
P I ca None: 
O.flf&bdf: 

Cnr. 
SIIMige 

T• C8Iion? 

5'$ 1 .. 

GULF POWER COtiPAHY 
s 
11e7 
R2 - 31..0 

0.0 
NO 

INST ORIGC08T NET 
mM ~ml 611. SAll{AGEm} 

1121 &a 31.0 0.0 
1128 125 31.0 u 
1130 1.722 31.0 u 
1131 711/11111 31.0 0.0 
1131 .... 38.0 0.0 
1140 2.108 38.0 0.0 
1141 4.517 38.0 0.0 
1142 47.513 38.0 ... 
1143 12.137 38.0 0.0 
1144 23.537 38.0 0.0 
1145 S.112 38.0 0.0 
1148 3,177 38.0 0.0 

D220R007 

ANNUAL 
ACCRUAL EXPEC-

lNET8 IANCY 

a 0.5 
22 0.5 
46 0.1 

282 3.1 
124 3.3 
55 3.5 

111 4.0 
1.250 4.2 

311 4.4 
111 4.8 ... 5.0 
17 5.5 

P~~ge1 

RESERVE 
RAT10 
Kll 

0.-
0.-
O.IJI3 
0.1114 
0.1132 
o . .n 
0 ... 7 
o.a.s 
0.1142 
0.1737 
o.-.. 
0.8553 

U.2e. 1817 
2:11:01 PM 

CALC 
RUEJM! 
MJM 

2.311 
114 

1.U1 
7,043 
4.288 
1.112 
4.041 

42.283 
10,732 
20,514 
2.713 
3,145 

Mer 2e, 1187 

~ ... r .... 
ilr 
(f .. 

=· r .. ,. . 
>N\0 ..... 

0 
0\ .. w 



ANNUAL RESERVE CALC 
INST ORK:..COST NET ACCRUAL EXPEC- RATIO RESERVE 
1EM SUByMNG(J) MI. SALVAGE® CNEJSl TANey mEn CNETR 

UN7 1,m 31.0 0.0 170 5.7 0.1500 5,771 
1148 70,546 31.0 0.0 1,157 5.e 0.1447 9.510 
1MI 17,130 31.0 0.0 1,711 1.4 0.8311 51,411 
1e50 82.430 31.0 0.0 2.432 1.7 0.1237 71,135 
1151 55,134 31.0 0.0 1,414 e .e 0.1114 45,531 
1852 114,505 31.0 0.0 4,155 7.4 0.1053 141.512 
1153 511,711 31.0 0.0 13,481 7.7 0.7874 4GI,tM5 
1154 15e,883 31.0 0.0 4.1a 1.3 0.7111 122.120 
1155 4e5431 31.0 0.0 13.038 8.1 0.1737 383.320 
1- 213.312 31.0 0.0 5,115 8.e 0.7151 1a.a 
1157 ..... 1 31.0 0.0 7,158 e.5 0.7500 223 •• 1 
1- -·- 31.0 0.0 23,502 e.8 0.7421 112.747 
1- a.m 31.0 0.0 11,020 10.2 0.1311 445.311 
1- 371,155 38.0 0.0 1,711 10.8 0.7151 -,245 
1.1 . 380,704 31.0 0.0 10,011 11.2 0.7013 -.511 
1- 215,215 38.0 0.0 7,771 11.7 0.1821 20t,314 
1113 375,125 31.0 0.0 8,110 12.3 0.1113 254,1lQ 
1M4 1,040,812 31.0 0.0 27,310 12.8 0.1132 110.211 
1815 eso.m 31.0 0.0 17,121 13.4 0.8474 42t.S13 ,. 425,515 38.0 Cl.O 11,1M 14.0 0.1311 --1117 375,311 38.0 0.0 1.171 14.5 o.t114 212.121 
1- 174,132 31.0 0.0 23,0CM 15.2 uaeo SM,4ll 
1- 117,114 ao 0.0 ... 15.7 ..... .... 
1IJIO 1,117.220 ... 0.0 31- 11.3 0.1111 -732 1171 t71.DI ao 0.0 25.- 17.0 .... --1112 1,111.- ao 0.0 .... 17.1 ...... 840.154 
1173 ,..,... ae..o 0.0 47.143 11.4 O.St51 m.742 
1174 a.-.sat ao 0.0 .... 11.0 0.1000 1.227.1. 
1171 z..I,IM 31.0 0.0 54,431 18.7 0.4111 M,230 
1111 131,070 31.0 0.0 14,133 20.4 0.4132 241,771 > .... &' 1177 127.112 38.0 0.0 21,711 21.1 0.4447 318,8 rtrt 

rt•n 
11'11 1,814,812 31.0 0.0 50.382 21.1 0.4213 811,327 ~·=-1111 2,125,834 38.0 0.0 74.314 22.1 0.4053 1,145.S11 i~rt 
1- 2.201,501 38.0 0.0 58,111 23.3 0.3818 154,251 •• !IS 

:s 0 
rt 0\. 

' tiiii:'IIIO 
Page2 Mlr28.tee7 ..... 

0 
0\ • ""' 



ANNUAL RESERVE CALC 
INST ORIGCOST NET ACCRUAL EXPEC- RATIO RESERVE 
!EM SUMIING(I) ML. SALvAGE f:»l «NEEll TNfCY an CNEJ I) 

1881 1,581.205 38.0 0.0 41,014 24.1 0.3151 571.-
1112 4,035,388 38.0 0.0 108,184 24.8 0.3447 1,310.-
1883 188,521 38.0 0.0 5.172 25.8 0.32&3 14,127 
1884 3.281.520 38.0 0.0 18.540 28.5 0.3028 -.108 
1815 2.745,371 38.0 0.0 72.247 27.3 0..2818 773,088 
1818 1,571,551 38.0 0.0 41.587 28.0 0.2832 415.731 
1887 8,858,N5 38.0 0.0 235.708 28.8 0.2315 2.145.171 
1888 S,644,!AS 31.0 0.0 227.418 · 28.7 0.2184 1.811.873 
1- 1 ~.-.003 38.0 0.0 313.818 30.5 0.1874 2.353.-
1880 5,482.,100 31.0 0.0 144.218 31 .4 0.1737 152.241 
1.1 3,312,713 31.0 0.0 •• 018 32.3 0.1500 507,407 
1112 4.721.112 31.0 0.0 124.471 33.1 0.1280 110.158 
1113 4.111Z72 •. o 0.0 131.088 34.0 0.1053 524.528 
tiM 2.218.302 • . 0 0.0 58,324 34.8 0.0818 180.110 
1885 2.410.018 38.0 0.0 14,737 35.8 0.0578 142.435 
1- 3.363,488 38.0 0.0 81.250 31.7 0.0342 u...-
1117 5.115,000 •. o 0.0 134,805 37.5 0.0132 17.111 

SUM 112.718.214 2.104.112 21.052.715 • -- ••• • ••••• 
i\) 2.0 
~ 2U 

27.S 
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6. Station Bquipmlllt and Structulel for Trmsmiuion IDd Distribution Functions, Accounts 
352,353,361, IDd 362. (Account 3S3) 

For tbe TI'IDIIDission Station Equipmeat ICCOUDt, tbe proposal is to retain tbe R2 curve 
mel iDcreae tbe avcnp lei'Vice life to 4S yean. The proposed remaining life is 32 years, 
iDcreasina from tbe currcot remaining life of 26 yean. Again, srowth in tbe account 
would produce a decrease in awnac ap, which would tend to incrcuc remaining life. 
However, tbe propoeed ilae•e may be too pat. 

While tbe eoa.-y. aperieDce ....... to indicate that averaae life for traDsmission 
statioa equipueaa will be laapr dian tbe averaae life for station equipment in tbe 
diltribatioa ftiDctioa, a decre•e for ctiltribution equipment could theoretically maintain 
that relatinMrip. The propoeed lncreMe for transmission station equipment is beyond tbe 
cxpectldioal or other Florida~ When there is a shift oftbe mapitude proposed, 
md beyoad the expaience of otben in the industty, it is often tied to a different 
tecbnoloaY or a ctifl'eaence in eomp.ny policy. 

f. Pleae elllborate OD tbe Comp.ny's specific experience as it relates to the proposed 
ilae••• in avaaac aervice ~· 

g. Wbll il tbe cunea1 nentp • for this investment, md what was tbe average age at 
the ... ....., 

b. Ale reconll maingjned by viJaae and location for eKb retirement unit in this 
accouat? 

i. Whll iat"ormldoD suppo1t1 tbe ICiectioo of tbe 4S-ycar service life, as compared to 
40, 43, or 46 ,_.. b eample? 

j. Abo, plelle pnMcle the tbeorelic:al raerve pm:cntap alona with the calculation by 
which it W8l cletermined. 

28 
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c. ~ prw~ou~~y 1t1tec1 iD 111p01110 to 6 (b), the arowth iD the ICCOUilt docs oot 
DOClelllrily ..-• iacrelle iD tbe mnp ap oftbe ICCOUDt. Tbe relative )'OUDI 

111 ofaaw •-- Ia .,...._...,._,With the older 111 of all ocher surviviDa 
m~-. na•e. tt,il ... Dnlblo lftdloaical tbr die avmae aae to tncreue 
With the lddldaD of,.,---· 
Tbe life ofOulta Trn&'"to.l ~ equipala lbould be iDCI'CIICid bllod on 
the .a..ill .. luppordaa Oulf1 depreciation rate lbldy. Attached (lltldlmem 
A) ia the ·Actumal Onpb- fbr Aocount 353 supportiDa Gulf's estimate of the R2-45 
curve IDd life. With l'llpCICt to odlcr Florida utilitiet, the Ufe of Gulf's transmiuion 
IUbltadon equipmlllt illllled on biltorical data that lhows a toaa« life and should 
be de(nrilled ICCOicliaciY· 

~...,lllbstllioal, pmicullrly ttep-up subs, are built to hip specifications 
tbiD ~-.to~ .,.,.,illino syltem relilbility. 1'hele stations iD 
the ........ 1yat1m are built fbr larpr capacity md do DOt typically UDderso 
JIOWih ..t c:hanaina eu1t011a needs 11 do Diltn'bution IUbstations. Other 
compaiel within 1be Soutbmllystem are a1ao experieocina the lonpr lives for this 
eqaipiiiNII CUrready, Oeaqia Power Complay IDd Millillippi Pow. Company 
are uliDa 49 ,_.IDd 45 ,_... .....,ecdwly. It it re~IODible to UUDe that Gulf's 
expericace il more mated to tlllt of its lister companies Iince Southern maintains 
ID iDfeanled tyltem. 

Staft'a JWaadie tbll the life ofDillribuliOD IUbstatioo lhould be reduced to aate a 
COiltfllll \P!ith Tf&DIIIIilflioa lA~ equipment il not loaical and ia not supported 
by 1be lliltorical data. Au.cbed (llllldiiDw B) il the -Actulrial Graph- for account 
362 Wbic:b c:J.ly IUppOdl Oult'a palitioo tbll the curve aDd Ufe for this account 
sbould boflll 112-38. AIIO •...t~.t (dlchmcnt C & D) are two exhibits pi'OieDtiDa 
the peralit..nvaw of OdaJr 1 pllcementa for both accouall362 aDd 353. For 
account 364 there ia ippiOximttely 50% or lcuiW'Viviq lbr iDvestmeotl which 
have .... ,.., • 111 ..... to itlavap I«Vice lifo of38 to 40 ,_.... Thia would be_,..,..., ... • JU.~I cww .S Ufe. Tbe .. at which thoro ia oonsiatently 50'.4 
IUMwa •'-forlr•,_,.,.. ~ equipaalt il much older. 
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ACTUARIAL GRAPH Project Name: 362 
1977-1996 E 3/19/97 
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1 InputData 

,' Curve 1- R2 38.0 . 

.: Curve2-None >.-.~ 
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• • 1:11 0 
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8· CmmJt study - 16.3 yan 
Prior study - 14.5 ,_.. 

h. Yes 
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l. Comp.y aperieoce, biltOrical ..Jysia, qineerina input, and professional 
judament wen~ all Uled in telecdna the 45 year leMce life. A more detailed 
explanation of.tbe suppardDa data hu been praented in reapon1e to 6 (f). 

j . Pleae • ......._.A tbrouah C for the theoretical reserve calculation for 
ACCOUDt 353. 
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Rpt ld: D220R007 Oepreci.UOO Anllysls System 
Arthur Andersen & Co. 

QEPRECIATJON RESERVE 
BROAD GROUP METHOD 

~IY ....... : GULF POWER COMPANY 
PNjed NMie: 353 
a.. of 8ludy: 1887 

Curve: R2 - 45.0 
s.Mge 0.0 

Trunclllon? NO 

Am-' 
353 STATION EOUI ~'KENT 

&""P• 

ANNUAL 
INST ORIOC08T NET ACCRUAL EXPEC-
mM 8URVNIII (J) AIL Ml..YAQEC'Il CNEJil TANCY 

1121 1.m 45.0 0.0 40 3.7 
1M - 45.0 0.0 11 7.5 
1M2 100.115 45.0 0.0 2.243 1.1 
1ta 31.448 45.0 0.0 m 1.5 
1'" ...,., 41.0 0.0 1S1 1.1 
1M& ... 45.0 0.0 1,111 1.3 
1141 • 41.0 0.0 1 1.1 
1147 2.210 45.0 0.0 41 10.0 
1141 100 45.0 0.0 2 10.4 
1141 318,517 45.0 0.0 1,510 10.1 
1150 11.127 45.0 0.0 317 11.4 
1151 171,157 45.0 0.0 3,170 11.7 

0220R007 Page1 

RESERVE 
RAllO 
!Ell 

0.1171 
0.1333 
0.1200 
0.1111 
0.1022 
0.7133 
0.7122 
0.7771 
O.la 
0.7571 
0.7417 
0.7400 

U.2e, 1187 
10:43:03AM 

CALC 
REeNE 
Mill 

1.132 
171 ... ··-4,715 

81,411 
31 

1,711 
n 

212.141 
12.341 

132.208 

Mar2e,1887 

-

·Hr ,.,. 
i•r 
,~,. 

•• =-c:s 0 
rt 0\. 

I 
>t..OO ..., 

C) 
0\ • w 



-

ANNUAL RESERVE CALC 
lNST ORJGCOST NET ACCRUAL EXPEC- RATIO RESERVE 
~ 8tiSVMHG (I) 6& SALVAGE ,., <NEill TANCY !ED CNEJ'I) 

1852 875,252 45.0 0.0 15,008 12.2 0.728t 412.181 
1853 810,870 45.0 0.0 13,570 12.7 0.7178 438.338 
11511 80.148 45.0 0.0 1,781 13.3 0.7045 51,484 
1855 18,313 45.0 0.0 407 13.8 0.978 12,771 
1858 28,525 45.0 0.0 834 14.2 0.8844 18,523 
1857 381,424 45.0 0.0 8,418 14.7 0.8733 258,113 
1858 454,533 45.0 0.0 10,101 15.3 0.8800 -·-1858 241,471 45.0 0 .0 5.- 15.8 0.8487 151,158 
1880 521,121 45.0 0.0 11,708 18.3 0.8378 338,070 
1181 418,125 45.0 0.0 8.283 17.0 0.8222 258,348 
1- 211,018 45.0 0.0 5,735 17.8 0.8018 157,138 
1183 ,.,144 45.0 0.0 2,3n 18.2 0.5858 83.-, ... 41,174 45.0 0 .0 1,083 18.7 0.5844 28,737 
1- 580,521 45.0 0.0 13,123 18.4 0.5818 S15,M7 ,. 47,034 45.0 0.0 1,045 20.1 0.$533 . ... 
1187 1,rD,4tl 45.0 0.0 38,187 20.7 0.5400 m.• 
1- 1.511,588 45.0 0.0 33.511 21.4 0.5245 712.132 ,_ 

207.118 45.0 0.0 4,811 22.0 0.5111 101,218 
1870 172.054 45.0 0.0 18.371 22.7 0.4158 432.180 
1871 1,300,000 45.0 0.0 ·- 23.4 0.4800 124,000 
1872 51.105 41.0 0.0 1.314 24.2 0.4122 27,318 
1873 4,311.887 45.0 0.0 f7.&37 24.8 0.4418 1,172,317 
1874 1 ..... 45.0 0.0 35.710 25.5 0.4333 •.at 
1875 845.110 45.0 0.0 14.- 21.3 0.4151 •.toe 
1178 115.- 45.0 0.0 4,121 27.1 0.3878 73,751 
1177 2,4tt.a 45.0 0.0 ss.- 27.8 0.3100 148,810 
1171 241,010 45.0 0.0 5.MI 28.5 0.-7 ••• 1171 171,740 45.0 0.0 21,813 28.3 0.3488 340,438 
1- 1.1 •• 434 41.0 0.0 25,543 30.1 0.3311 310,578 
1181 2.014,112 45.0 0.0 44,n5 30.8 0.3133 831,253 > ... r 1182 121.321 41.0 0.0 13.883 31.8 0.2833 184,287 ,.,. 
1183 471,778 45.0 0.0 10,812 32.5 o.2n8 133,282 i•r 
1184 181,108 45.0 0.0 4,425 33.3 0.2600 51,788 r:" 1185 87,412 45.0 0.0 1,844 34.2 0.2400 20,888 •• :I 

:I 0 
,. G'. 

I 
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ANNUAL 
INST ORIGCOST NET ACCRUAL mas SUR\IMNG CJ) AIL SALYIQE® tNEJil 
1;a& 1,124.211 45.0 0.0 24,113 
1817 3,814,778 45.0 0.0 80.321 
1981 2.338,020 45.0 0.0 51,871 
UMSI 5,418,724 45.0 0.0 120,438 
1110 385,801 45.0 0.0 8.574 
1111 5,071,882 45.0 0.0 112,711 
1882 2,151,714 45.0 0.0 58,828 
1113 1,444,131 45.0 0.0 32,101 
1 .. 138,011 45.0 0.0 18,351 
1- 111.212 45.0 0.0 17,114 ,_ 

4,323,012 45.0 0.0 ... 
1817 2.577,000 45.0 0.0 57.2117 ... 51,457,233 1.254,813 -

ACCRUAL RATE: 2.2 
RESERVE RATIO: 21.2 

CALCUL:ATED REMAINING LFE: 32.3 

D220R007 Pege3 

REseRVE 
EXPEC- RATIO 
TNfCY mm 

35.0 0.2222 
35.8 0.2045 
31.7 0.1144 
37.5 0.1887 
38.4 0.1487 
38.3 0.12187 
40.1 0.1011 
41.0 0.0181 
41.8 0.0118 
42.8 0.0488 
43.8 0.0311 
44.5 0.0111 

CALC 
RESERVE 

CNETil 

248,101 
731.222 
431,315 ··-58.-
142.121 -.110 
121,4te 
50,717 .... 

134,441 
21.-

15,804,133 
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6. ..._ Bquipmalt .t 8Uuctulel for TI'IIIIIDiaioo IDd Distribudon Functions. Accounts 
352. 353, 361, IDd 362. (Account 361) 

The Coa~pM,y propa•e• eo l'llliD tbe S3-40 life p1ttem for the StructuresiCCOunt in me 
clilbftiUdoa tbacdaa. ADDullly tba bave been redJementa to the account, but the 
IDIPitude II iniDlteiiiDII. The mapitude of aDDualldditions is small, but typically the 
additioas....ouat to Bout three times the total retirements. 

k. Stdwould like........_ • to tbe • oftbellnletUres in this ICCOUDt: do these ....... ..-to..._ ..,abiDa in ldditioo to tbe distribution station equipment? 

). Ale recorda for dliiiiCCOUIIt kept u ..... property records? 
·. 
m. 'Milt 8WI 111 ap ia CUIIIIIIIy 1110eiated with the IICCOUDt, and is it m actuarial or 

., ............. ? 

The propoll1 far laftldnhi& JUe. .aoaa with the uadcrlyiaa curve and aervice life, lppC8I' 

....,...._ far ddt ICCOUIIt 1be lllvlp propoll1 of neptive 10% reflects IDticipated 
001t of niiiiDVII. llld ...._.. to be IIIOCialed with wry IIDIII retirements. In view of 
-.ft tbe pi'OpOIDCI (ICM) may DOt be typical of the paler portion of the investment in 
tbil --. The olba- Florida c.a.-iea do DOt lllticipete that cost of removal will 
pulb .awae men aepdw at. 5%. At this time, staff would anticipate maintaining 
(5%)forDet....._ 

RESPONSE: 

k. AUKiml IIIII A lbrouab E .. aliltiJia of Oults retiremcDt unit manual for Account 
361. T'billildaa illultr&UI dae vaiOUI items iDcludecl iD AccouDt 361. Items in 
AQCOUIIl362, S1alioD s.· ............... witbiD tbae ~. 

' 
I. .._..fir ... ••o• • wieea''W"' by viatap and location for .m retirement. 

m. Awntplll ofiUI'VIvon 1113.9 yem baed oo tpd dilL 
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owr...-wida ........ -.. 11 u.ltld ..._. ... rtmCMI 0011...,..._ IVIillblt 
Ia ..... tD .... , ... ;d.llrtlll...a At IUCb,Judp .... lhould be Ulld to 
make tbil eetfmt. 'l1le .....-., allo ...-witb Stafl'tblt lbo hlltOric:al experience 
may DDt be typiall of die pi 1 pcJitioll oftbe ICCOUDt. It iJ Oults politioo that the cost 

relldDa to tbe ...... pcJitiollmay be 11101e, DOt leu. 

Fint, die aemo¥111 of dill......, ilallbor a..ive pracea. Llbor COltS will ete~~llle 
over time wbile dleldllodcal bn •-will DOt This will ca. tbe oet removal cost, 
u a perceat of CJ1ia1D11 COlt. to lla••• ow:r time u oppMICI to deca'elle. For •blcadon 
~die I N of..-of ... equipl-.t would be llle iD its life. Seooad, ocber 
COlli a die,_ .... ., ..... ..a ialprow_., may allo be iDcuned iDcludina-but 
not limi1ed to ........... _.., ••n-•, removal of CG~Dminentl (if 111y), removal of 
sublarucclnl, &. Oaltt UM i8DOVal COlt lldillllr il more conterVIlive considerina 
whit may be eatlilld to Jllire llld nmove .._ IUbltldoa lites &om service. 

39 
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6. Station EquiJIDIIIlllld Structurea for Tnnsmiuion and Distribution Functions, Accounts 
352, 353, 361,- 362. (Account 3521Dd 353) 

For tbe r....,.,twino Stnlcturcs account, tbe Compeny proposes to move from an 83-40 
to an R4-45 life peUenL Aa ·dilcuued above, this account wiU have tbe arcatest service 
life of tbe four lelated ICCOUDtl. Tbe propoted chlaae does not meet that expectation. 
Oae Wustnltioo of tbil coacem is a comparison with tbe UIOCiated station equipment in 
tbe advmced ....... Oaly about II% of the structure survives at aae SS, but almost 
30% of tbe statioa "i1' ,- IUI'Vivet 11 tbl& •· Wi*»ut U'UnOidon, the IU-45 
plltlrD (prGIIIHd tbr ICiul....-) hu about 5,. of IIWittMftt aurvtvlna to .,e 1o 
,_.., IMat dii1Ae4J tD 111'0 IUI'Ylvon a few yean artier than aae 70. At this 
juactlft, stafl'would DOl lad the propoted cbanae ac:ceptable. 

In C0111ic1criDa the tJIMDillke Stadao Equipmeat IDd StructuteaiCCOWitS and the 
reletjcwhip betwem ~ltd' would be iaclined to a more COIIIerValive increase for 
ACCOUDt 353, ........ to an R2-40 Hfe pattern. IICOOmpuied by an S3-42 for the Structure 
Account 352. 

RESPONSE: 

Tbe scbedules IDcludecUn Oulta DepreciadoD Study, -Analysis Results-, pages 47-49, -Analysis 
Summary-, praeat tbe peroeat IAirViviDa for Clldl aae interval for Account 352. This schedule 
shows that tbe investment MViYiDa at ap 56.5 1161%. This type curve is indicative of an R4 
curve which goes out for yea with few or 110 aedrelnents and then tnmcata rather steeply. It is 
very si.miW' to a ICIUB cune wbicb bu _, retin:menU until all tbe property is retired at once. 
The life and curw propoted in die deprec*ioa rate study is appropriate and should be monitored 
for additiODIII i.aenMIII iD tbe life oftbia aa:ouat U the investment c:ontinues to aae overtime. 
Gulf is not 1111ellow the Sid'._ Cllaul_,lbe II% and 30% surviving for investments 
obtainina the ap of 55 yem. 

As previously dilcnnad in awpoaiC to Staff .equat 6 (f), the R2-45 curve and life included in 
Gulfs Depreciation Rate Study is tbe IDOit ippi'OIII'ia&e estimate for Account 353, substation 
Equipment. 



7. Towers md Fixtures, Accoual3S4 
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Tbe propoled c:hanp to • RS-tS ...,_.. to be in line with Oulfs experience for this 
ICCOUDt, • well• beiDa In liDe with iDdustry thinkina· The oontinuation of a noptlve 
20% net lllvap is~ It ipp1111 reuonable u an estimate for removal by 
Compay periOIIDIIIDd It Ilia daeiCCepled r-ae of indumy practice. 

RESPONSE: 

None required. 



8. Trannillioa PoleiiDd Fix1lnt. Aaxxmt 355 

Staft' IDfonnldon Requaa 
Docket No. 970643-EI 
OULF POWER COMPANY 
TRANSMISSION, 
DISTRIBU110N cl 
GENERAL PLANT 
April9, 1998 
Item No.8 
Pap I oft 

This is an extnmely ...,.. -· wltb llllllllacnmlatl of iDve1tmcnt havioa aa aae in 
the ranp of 70 yean. W'ltb tbeiCiivity repolted liDce the lllllltUdy, the averwp ap of 
the accouat is incr1•il• qaite lloWfY. Tblt Sl-37 curve is tyJiica1 of tbe industry aad in 
line with eomp.,'l...,._. Tbe ...,... to ao fiom • Del saJvaae of neptive 35% 
to negative 45% it derived lam Gulfs experience, but thiN bit been 1 wide Vlriance in 
annual retimneat levels aad COlt of n:moval. In the year experiencina the lqest 
retimDents, ...,..... to a nldlemeat rate of 5,.,., the cost of removal was less than S%. 
There is a cpaeldaa ...._ or DOt the Cllllile account ·is subject to the bi&h cost of 
removal, or wbetMr it hlpp• _... clifBc:u" but limited c:ircumttiDCCII. The propoted 
increue is beyond the expeclldoa of odlcn in the indusby, IDd staff' it inclined 10 retain 
the 35% aeptive Del DIV~~p. 

RESPONSE: 

Gulfs net DIVIIIC propolll iJ t..t on a hiltoric:al analysis of the removal and salvqe activity 
for Account 355. 
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9. Transmiaioo Overbeld CODducton IDd Devices, Account 356 

This equipmcot, wldda ia suppolted by.dle equipmebt in Ac:couat 355, allo lbowl 
stability, but with I llilllt pnvtb ..... 1'11111 ntO'I by lbout 1% iJM:reae in inVIItmalt 
since tbe latstudy. In ldclitioD. alllllll perwdtp of equipment, IUCb 11 inlulaton, may 
be subject to reuae followiaa rd:iaCIDiid. While tbe inval8mcllt lbowa a VflfY low •venae 
annualpeRfl•'tp& ... aaawdy, flll4f CIDDOt jultify loin& beyoad tbe 37-year life for 
the polea upoa wbiall lbilequip~DIIIt--. Tbe C4Jmplay'1 propoll1 to maintain tbe 
current aeptiw 20% net lllwle il re•DIIIble. 

RESPONSE: 

The life of Accoual 356, CcJaducR, II DDt oaly related co the lifo of AGoouDt 355, Pol-, 
as Staft' ~tate~, but lbauld allo be...,.. tD die life of AOCOUiit 354, Towcn. .The lifo for 
Poles ia 37 )'ell'l_. die life ofT~ i145 ,_... 'lbelef'olet it iii'CIIICJDibto that the 
life of CODductor il widda die IIIIJI of37-i5 )'ell'l. Addidonally tr•111111iwion 
conduc:tor, pole~, aad toMn .. repi8Cid IDd retired iadepeadendy of -=b other which 
can result in dUfcnat ._. ..W. Uv. fbr tbo diffinnt equipmeat account~ relaled 
to tmwnitlinD U.. Gulfhal pnlfOIICia 40-)al'life for its inVOitl-.t in Conductor. 
This iocn•e in Htn.a.c.. tblt die trw._il'i9aliDo account~ are experieacioa aloqer 
service life tbln previOUIIy .,...,_,in 1993. 



10. Underground CoacbiCtan, T,....ieeion, Account 358 

Staff Information Request 
Docket No. 970643-El 
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TRANSMISSION, 
DISTRIBUTION & 
GENERAL PLANT 
April9. 1991 
Item No. 10 
Pip I ofl 

No ldditioDI or •'*-111 tbr dUJ typo or equipment a lhown in tbc ICtivity for the 
years 1993-1996. Tbe Complay ..,.. tblt "the majority or the inYeltmeftt wu added in 
1993 aod 1989.· 

a Perhaps tbele is a typoplpbical error in the statemclllt? If so, please advise staff of 
lilY COI'NCCioa wbich Ia required. 

We ackDowledac tbat coatiDuatioo of the 40 year service life and square curve form 
a.,.,.. n•tMIND taler the c:imn...,IICel, as far u can be ascertained. A neptivc S% 
net ... ilallo n:IIOFllble, with ....... caveat. 

RESPONSE: 

Staff is correct in een~ 1bat dlere is a typo&rlpbical error in the statement. Tbe statement 
should read •tbe majority oftbe ill\ ettallllll walldded in 1988 ad 1919". 

49 



11. Roads IDd Trails, AccouDt 359 

Staff IDformatioo Request 
Docket No. 970643-EI 
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The proposal is to NCiiD the ...-e ourve IDd reduce the service Ufe to 40 years in 
confOI'IDIIDCe with APB ##17, Accofmtina for lntlngible Assets. Staff acc:epta the proposal. 
The appropriate Det alftiC is 0%. 

RESPONSE: • 

None required. 



12. Undqrouad Ccladllit, Account 366 

Staff Information Request 
Docket No. 970643 .. 81 
OULP POWER COMPANY 
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Item No. 12 
Paae 1oft 

What il die • of the oldelt U'Vivina in'VIIbneDt in this IeCOunt? Please provide a .... -.......,.,.,....for Ill oftbe survivina investmeat. 

RESPONSE: 

Account 366, U.....,_... c.duit Ia 1 Mua Pmperty ICCOUDt. Oulf aimulatea the survivina 
investment uaiDa 1 llleceedlowa Curve and Averap Service Ufe for this account. Au.cbmeatl 
A through c p~ueat the Mtitnatinaaurvivina iiMitmeDtl that NIUited fivm tbe application of 
the lA-SO curve and life. ADy ..... to curve or life will .-.It in cbanai"l the eltimated 
vintap aurvivon. 
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BROAD GROUP METHOD 

Cc~~DJ• !J Nlrne: GULF POWER COIIIJN« 
PNjld Nlrne: -a.. Gllbldy: 1817 

CUrw: LA - 50.0 
88lvllge 0 .0 

TIWJCIIIIon? NO ....... 
366 UIIDDIGROUND CONDUIT ....... 

c.l1 
NNJAL RESERVE CALC 1\) 

IN8T ORIGCOST tEl' ACCRUAL EXPEC- RATIO RESERVE 
lEM 8\JR\tMNQ (I) .. ML.\"Zm» ClCJil TANC)' mm «NEEll 
1130 11 50.0 0.0 0 ••• 0.1110 14 
1140 11 50.0 0.0 0 1.7 0..., 11 
1M1 5,251 50.0 0 .0 105 1.1 0.1220 4,320 
1M2 17 50.0 0 .0 0 1.1 0.11. 14 
1145 15 50.0 0.0 0 1.5 0.1100 12 
1141 542 50.0 0.0 11 1.1 0.8020 435 
1141 2.145 50.0 0 .0 53 10.1 0.7110 2.111 
1150 40,101 50.0 0.0 118 10.3 0.7140 32.402 > .... r .... 1151 171,510 50.0 0.0 3,430 10.8 0.7110 135,150 i•r 1852 1,281 50.0 0.0 25 10.9 0.7820 982 
1853 3,487 50.0 0.0 88 11.2 o.neo 2,890 if" • • 1854 3,888 50.0 0.0 78 11 .8 0.7880 3,047 Cl ........ 

N 
> 10 0220R007 Page 1 Mar 17, 1987 ..... 

0 

"' .. w 



.. 

ANNUAL RESERVE CALC 
I NSf" ORIGCOST NET ACCRUAl EXPEC- RATIO RESERVE 
)DB SURyMN<i(l) A& SAI..VAGE C»l lNEJI) TANCY mm CNEJI) 

1155 11,050 50.0 0.0 311 12.1 0.7580 13,812 
1- 14,530 50.0 0.0 2t1 12.8 0.7480 10 ... 
1857 1,100 50.0 0.0 112 13.2 0.7380 ··-115a 11,060 50.0 0.0 381 13.8 0.7240 1S,OU 
195tt 47,024 50.0 0.0 141 14.4 0.7120 33,411 
UMID 11,188 50.0 0 .0 311 15.1 o.aeo 13,138 
1181 4,780 50.0 0.0 15 15.8 0.1140 3.251 
1182 10,340 50.0 0.0 207 18.5 0.810) &.121 
1183 10,350 50.0 0.0 207 17.3 0.8540 1,711 
1114 212 50.0 0.0 4 11.1 0.1310 135 
1885 5,518 50.0 0.0 110 1&.1 0.1220 3,432 
1818 21,782 50.0 0 .0 435 18.7 0 ... 13,1. 
1887 5.254 50.0 0.0 305 20.5 0.5100 1,000 
1188 12.251 50.0 0.0 245 21.3 0.5140 7,032 
1181 38.741 50.0 0.0 n5 22.2 0.5580 21,544 
1170 11.721 50.0 0.0 335 23.1 0.5310 1.-
1171 28-042 50.0 0.0 511 24.0 0.5200 15,102 
1872 50.112 50.0 0.0 1,018 24.1 0.5020 25,501 
1173 1.722 50.0 0.0 34 25.1 0.4140 134 

::.11 1174 ....., 50.0 0.0 710 21.7 0.4a 11,D7 
<..U 1175 tUN 50.0 0.0 - 71.1 0.4410 1.233 

1178 12.111 50.0 0.0 253 21.1 0.4210 5,a 
1177 31,720 50.0 0.0 134 21.1 o...a 12.142 
1171 5.llt 50.0 0.0 114 30.1 o.sa 2.201 
1871 ao.m 50.0 0.0 s.a 31.5 0.3700 103,703 
1110 - 50.0 0.0 15 32.5 0.3500 ., 
1111 ... 50.0 0.0 - 33.5 0.3300 14,111 
1112 3.- 50.0 0.0 ea 34.5 0.3100 1,011 
1115 - 50.0 0.0 I 37.5 0.2500 77 
1- 1,1Z2 50.0 0.0 • 31.5 0.2300 411 ....... , 
1- StO 50.0 0.0 • as 0.1100 5I .... 
1810 ·- 50.0 0.0 581 0.1500 4,210 i•r 
1111 55.211 50.0 0.0 1,108 0.1300 7,111 (f" 1114 71,511 50.0 0.0 1,432 0.0700 5,011 • • D 0 " ..... 

N .. 00 
P-ue2 .W17,1887 .... 

0 
0> • w 



INST ORIGCOST NET 
:aM SUfMYING<S> A& SALVAGE® 

1115 30,857 50.0 

SUM 1,110,035 ··-·· • ..... 
N;C':tUAL RATE: 2.0 

RESERVE RATIO: -4 
CALCULATED RfJMNNG LFE: 25..1 

D220R007 

0.0 

----=·-· 

ANNUAL 
ACCRUAL EXPEC-

«NEEll TANCY 

813 47.5 

23.111 
• 

P~ge 3 

RESERVE 
RATIO 
mm 
0.0500 

CALC 
RESERVE 
KI.Il 

1.533 

511.132 
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Plcue expllill Oulfa .....U.. fbr llltodfta lht 10-29 llf• .,.....,.. which Wll number 2 
in tbo GUM It ...... tbr tbJIIOOObftt. Aleo. pl.. pmvide a generation arranpmcnt 
tor IUrvlvon. 8taft' wW reoopize a net salvage of S%, rcftcctina aross salvage realized 
COIIIiltelldy. In accord with iDitniCtionl for this ICCOUftt in the Code of Federal 
Rcaulatioaa, nmoval cotta for tnnaformen are not to be reflected in the account racrve. 

RESPONSE: 

Gulf Power ... Ctld tbe 80-29 Ufe piUirD for this account beciUIC the best -«atiaticaJ 
fit· UliDa the SiaJIIIICI Pllbt Recorda melbocl produced a 1..0-36 curve and life. This 
particular c:une •• il•loonlioMely Joaa ..vivor curve which uaumca that the 
lut ~otJan I W aviviDa today will occur 147 ,.n fiom its in aervice 
date. In Oultl opiaioD tldt Hfe it oot reuonable. 'Jbcreforc, the company bu 
recomDlCIIded tbe .oact belt fit, which wu tbe S0-29 curve and life. This analysis 
continues to support • iDcreue iD tbe avenp service life for tbia account 

Vintage survivon bucd on tbe 80-29 curve and life are attached in lttachmcnts A 
through C. Since tbia account it allo Mal Property, any chanse to the curve or life will 
result in dumaina the estimated vintage IUrVivon. 

Gulf Powa-does not...-with Statrlhat a net aalvap of 5% iiiCWl'ate for this 
account. Oultt prapDIId IDciiMI to 25% net salvage is bucd on OultaiiCtual hiatorical 
removaliDd aalvap ICdvity for the account Gulf is alao concemcd that Staft's 
statemalt "nmoval COitl for trlnlformcn II'C not to be reftcctecl in the account RIICI'VC." 

is implyina that fiDal removal COlt 111ocilkld with a retirccllraalformer sboulcl DOt be 
chargccl to the •arve IIICidllt tbil may bave a t.rina on Staff'a net aalvqe propolal for 
this account. ~ nmova1 aocoua11 for leu than a third or the total oo1t or 
removal for thiJ IOGOUIIt. OCblr ,..,.. or ~qui,....nt 1uoh u cutoutl and arrcttcn are 
included In aouount HI and make up a llrp perceaaaae oftbe total removal COitl iD this 
aaocount. For example tbe ...,.... JDIDobour to nmove a cutout il1.18 boun. Tbe 
man-hour to removo• __. il A haan. 1'11ei\WIID .........,.to NPIOVC aliDaJe 
pbued ti'IDifoaDir 251CV A ........ ill.26 boun. Quadti• of cutouta and arresters 
retirocl in a aiwa ,_.are aiiO uaually biab« than tho number oftniDifonnen retired. 



Staff Information Request 
Docket No. 970643-EI 
OULF POWER COMPANY 
TRANSMISSION. 
DISTRIBtmON &: 
OBNERAL PLANT 
April 9. 1998 
Item No. 13 
Paac2of2 

Gulf,__ ICDOIIIItl for ti'IDiforll* nmoval OOitlln ICCOI'dance with the Code of 
Pedllll I lltlfllioM (CJIR), 1D IOOOI'CiaDcc with the CFR instructions for Operation 
BxpiDII ~ .... 511.1 tbrouah 584 all costs incurred by field personnel in the 
nmovtaa llldi'I"Uina of Account 368 transformers, with or without replacements, are 
cbarged to operation expcme accounts ad not tho ICCOUnt reserve. 

OulfPowa'l....,....., for Account 368 transfonnen is ~t with that of otbor 
compllliel iD tbe electric utility iDdustry. The total inltllled COlt of a trmaformer 
remain• ia tbe ICCOUIIt ftaD the time tbe ....corm. .it puRlbued until permanently 
retired. W... tbe ........_it h ........... an ellim•ted 6rst cost of installation is 
added to tbe Cipltaliad ~ 001t of .m tnnaformer and the appropriate operation 
ICCOUDt is cndiled wltb 1 flnt COlt of installation estimate. Sublcquendy all costs 
mc..l by ftold.,.....,. for jnstellq or removing the tnDiformcr arc duqcd to the 
appropriate opcntioD apen10 ICCOUIIt. whether tint installation or reinstallation. 

Recorded in 8CCOidlnce with CPR Definition Number 10, Colt of Removal. the CPR 
instructi0111 for AccouDt 108 Accumulated Provision for Depreciation. and CPR Electric 
Plant IDstnlcdoD I 0 B (2), Oulf-.. fiDal removal 001t1 to tbe reserve for Account 
368 upon ftpel••ws of a ll..tblmer iD tbil account. This tiDal retirement process 
is iDitialed wbea ICQ)IIIItiq il.aodfted by tbe Company's triDiformer repair abop of tbe 
number oftr.stoaDen redJal and acrapped. AccountiDa will debit plant removal cost 
and credit tbe ippi'Opliate opentioG expcme ICCOUilt with tbe estimated final removal 
cost incurred by tbe Uae crew to RIDOve tbe trlnlformcr being retired. Any proceeds 
received for tbo NdNd tnDifonDII'I are c:redited to the aalvap ICCOUIIt for tnDifonnen 
in accordance with tbe CFR. A copy of a FBRC audit issue fouDd iD tbe 1992 Biennial 
Report of~or Utllitiel CGmplilnce Audit..._ that specifically Cilia for final cost of 
removal on transformal to be chlqJed ....., tbe l'CIIIrVe follows iD lttlt'hmont 0 and E. 



RJ;t ld. 0220R007 

DEPRECIATION RESERVE 
BROAD GROUP METHOD 

cam,., Nlme: GULF POtlW:R ~AHY 
Pfllld Nlme: -
0. at Sludy. 1117 

Curw: 80 - 21.0 
s.Mige 0.0 

TftlftCIIIon? NO 

&-

INST NET 
~ 6IL MI..VAGEtll 

1te0 32 21.0 0.0 
1M1 - 2U 0.0 
1M2 134 21.0 0.0 
1M3 - 21.0 0.0 
1M4 1.210 a.o 0.0 
1M5 4,078 a.o 0.0 
1MI 5,051 21.0 ' 0.0 
1M7 11.215 21.0 0.0 
1MI 12,177 21.0 0.0 
1M9 12,432 21.0 0.0 
1150 27,101 21.0 0.0 
1151 44,828 a .o 0.0 

D220R007 

EXPEc-
TANey . 

1 0.5 • 0.1 
5 0.1 

14 1.3 
44 1.8 

141 2.0 
175 2.5 
5e2 2.8 
420 3.2 
421 3.5 
152 4.0 

1,531 4.2 

Page 1 

RESERVE 
RATIO 
mEn 

0.1121 
0.1713 
0 ... 
0.1552 
0.1311 
0.1310 
0.1138 
0.1035 
0.8817 
0.8713 
0.8621 
0.8552 

.. 

U.17,1887 
5:18:15PM 

CALC 
RESI!RVE 

CNEJI) 

32 
251 
130 
310 

1,201 
3,785 
4,823 

14,714 
10,834 
10,132 
23,785 
38,1ee 

Mar17,1117 

> .... ~ ""0 "I" • Ill' 
n • &:" 
• • 21 
1:1 0 "-· w 
> \D ..., 

0 
0\ 
~ 
w 



ANNUAL RESERVE CALC 
IHST ORIGCOST NET ACCRUAL EXP£C. RATIO RESERVE 
YWi 8UIMVItCi CJ) 611. MLYAQEC'Il CNEJil TANCY HD CNEJil 
1152 57,001 21.0 0.0 1.- 4.7 0.1378 47,781 
1153 73,725 21.0 0.0 2.542 5.2 0.1207 •. 10,508 
1154 7tJ,I75 21.0 0.0 2.747 5.5 0.1104 14,518 
1155 11,7'15 21.0 0.0 2,121 1.0 0.7131 14,172 
1151 131.- 21.0 0.0 4,712 1.3 0.7121 101,774 
1157 211.- 21.0 0.0 7,515 1.7 0.7810 1.,153 
1151 251,138 21.0 0 .0 1,125 7.0 0.7518 1 • • 353 
1151 222,310 21.0 0.0 7.- 7.5 0.7414 114,121 
1110 2tt,108 21.0 0 .0 10,031 7.8 0.7310 212.718 
1.1 ... 1 21.0 0.0 10,441 8.3 0.7131 218 ... 
1~ m.- 21.0 0 .0 1,831 8.7 0.7000 115,514 
1183 -·- 21.0 0.0 10,014 1.2 0.1128 111.217 .. 
1* 321.417 21.0 0.0 11.251 1.7 o.eess 217.214 
1- 427.8 21.0 0.0 14,737 10.0 0.1552 --,. •a.- 21.0 0.0 18.- 10.5 0.8371 314,411 
1117 417,440 21.8 0.0 17,153 10.1 0.1271 312.111 
1- .. .111 21.0 0.0 23- 11.4 ...... 411.-
1- 101.210 21.0 0.0 27,821 11.7 o.- 471.-1170 17S.D5 21.0 0.0 33.832 12.2 0.1113 -.012 

Ul 1871 1.231,724 21.0 0.0 42.473 12.1 0.1155 -.540 
Q) 1172 1.sa.111 ... 0.0 47- 13.1 0.5413 --1873 1,721.- ... 0.0 ..427 13.7 0.5271 -.-1874 1,111.110 ... 0.0 ··- 14.1 0.51. --1875 1.-- 21.0 0.0 48,111 14.8 o . ..- .... .,.. 

1111 1.-... 21.0 0.0 43.127 15.0 0.4121 103,131 
1177 1 ••• 712 a o 0.0 lUll 15.1 0.4121 131.2DS 
1171 1 ...... ... 0.0 87,1M 18.0 0.4413 173,572 
1171 2.532.853 2U 0.0 u.m 11.1 0.4278 1,012,112 
1110 2.711.- 21.0 0.0 15,412 17.0 0.4131 1,145,711 
1.1 3,532,148 21.0 0.0 121,122 17.1 0.3131 1, • • 182 > ... , 1112 3,721,402 21.0 0.0 128,324 11.2 0.3724 1.-.150 " " "In 1183 7,307,147 21.0 0.0 251,871 18.7 0.3552 2,515,4. . ,.. 

n • 1 ... 10,112,533 21.0 0.0 375,805 18.4 0.3310 3,805,421 i~ " 1115 1,155,014 21.0 0.0 57,071 18.8 0.3138 518,358 • . ·z 
~ 0> " .... . w 
1:11 .., 

D22GAOD7 Pege2 Mlr17, 1887 
...., 
0 o-• w 



ANNUAL RESERVE CALC 
INST ORIGCOST NET ACCRUAL EXPEC- RATIO RESERVE 
lE68 8UIM\II«i Cll ML MLYAQEC») CNEJR TAHCY mEn CNETS> 

1- 5 •• 1.351 21.0 0.0 115.211 20.5 0.2131 1,158,342 
1117 1,415.- 21.0 0.0 224,000 21.1 0.2724 1,188.507 
1- 2.341. .. 21.0 0.0 eo.• 21.7 0.2517 •. 511,001 
1- 4, ... 337 21~0 0.0 111,581 22.3 0.2310 1,121,437 
1110 5,131.711 21.0 0.0 204,545 23.0 0.2011 1ZD.-
1.1 4.111.- 21.0 0.0 1•.111 23.7 0.1121 -·-1112 7,125,341 21.0 0.0 m.- 24.4 0.1518 1.251.-
1113 1,313,011 2I.D 0.0 220,441 25.2 0.1310 137,415 
1114 7,151.211 21.0 0.0 271,320 25.1 0.1081 141,120 
1- 7~.fl75 2I.D 0.0 2:54,037 28.1 0.0751 511,111 
1- s.•.oa a.o 0.0 201,121 27.1 0.0413 212.702 
tiU 1,427,000 a.o 0.0 -·- 21.5 0.0172 144.M4 ... 125.121.155 4,311.717 .... 

ACCRUAL RATE: u 
REII!R~ RATIO: ... 

"" CM.a' ATED N!J'....O LFE: 21.2 
(!) 

U.17,1817 



l 
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14. Ovedleld Service~, Account 369.1 

Staff Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
TRANSMISSION, 
DISTRJBtmON& 
GENERAL PLANT 
April 9, 1998 
ltan No. 14 
Pap I of I 

Pl .. pnMde ,._.aion ~ta for tbe IUIVivina inVCIItmcllt in tbiJ ICCOWlt, 
bued oo boda tbe Sl-27 IDd 1.2-29 Ufe pettema. The arou ulvqe recorded bu been 
lpC)I'Idio4n II ..._ 1 few peR)CIIlt at ocher timet. Doel dUt reOect dift'enoce in timing 
IDd tbe ... -a., or is tbe ditrs.ce due to cblnps in tecbnolol)'7 For this 
ICCOUDt, 111ft'1 recommendation will depend on tbe I"CCIppDDe to this inquiry. 

RESPONSE: 

See ltt8dnueata for tbe ~ SPR Raerve runs simulatina vintqe survivon. Attachments 
A tbrouab Care for the Sl-27 pattan IDd attachmeota D tbroUp F 11e for the 1.2-29 pattern. 
Since this 8COCMit ia a IDM8 property account any cblnge to the curve will result in a chanae to 
the atjmeted viiDIDIUI'Yiwn. 

Clearly, the biJtarical evideDce iDcluded in Oulta Depreciation Rate Study supports the net 
removal COlt """"'*'of 5% or t.a tbr tbiJ ICCOUilt Tbia iJ conaiJtent with the estimate 
previously pmpoeed by Oulf in i1l 1993 Depreciation Rate Study. Between 1993 and 1997 there 
bu DOt beca lldditioDIIIIDOUDt of net raDOVIl COlts which auppor1l the 30% currendy in effect. 
As preaeated in Tlb 8, Net Removal Colt Study, over time there bas not been IDY cbanp in 
these cotta relative to the retinmeata iDdic:ldaa a cbanae in tecbnolo&Y· 

The CompiDy hllalwayiiCCOUIIted for all poa ulvqe proceed~ for cliJtribution tcnp wire in 
Account 365. 1bia Ia due to the &ct that the majority of scrap wire 10ld by Gulf wu overhead 
conductor u oppoted to ..-vicca. Oulf'maintairw several centrallocatioaa for the purposes of 
collecting all metal ad wire ICDp mataiall. Wbea aufficieot quandtiel of acrap are 
accumulated 1 llle illlllde. Boold• Gvelt.d ICI'Vice wire ulvap to Account 365 is the most 
cost effective IDd apediiDt IDIIbod to reconlay proceeda that may relate to the .-vice wire. 
To try to keep ICI'Ip wire lhlt wu UIOd for oveme.d len'icca Npmlte from repllr ovabeld line 
scrap wire would be • OOidy IDd iDeftideat piOCG& 

Rcpnllcu oftbe c.omp.ay'a IOOOU'dina for IQ'Ip aaloa, if pou aalvap were included in 
Account 369.1 tbenet l'tiDOVII COlt eldmltewould be a..· not more. 

62 
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DEf>BECIADON RESERVE 
BROAD GROUP METHOD 

Con I I 1t fUme: GULF POV'.:ER COfiiJAH"f 
PlajM:t Nne: ... 1 OH 
Olllt ai&Ldy: 1117 

Cuw: 81 -%1.0 
..,.. 0.0 

TMIICIIIon? NO 

An ' 

369 SBRVICBS 

000 

IN8T 
mM 

1145 
1 .. 
1147 
1141 
1148 
1110 
1.1 
1152 
1113 
1154 
1155 
185e 

0220R007 

SBRVICES 

13 
74 

273 • • 
1-
1-

~.-3,371 
1,033 ··-13,071 

11,011 

ML 

zr• 
%1 .. 
%1.0· 
%1.0 
'ZJJI 
%1.0 
%1.0 
%1.0 
%1.0 
27.0 
27.0 
27.0 

NET 
MLYMfCI> 

0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

EXPEIC-
IMCy 

1 o.s 
a 0.7 

10 0.5 
22 1,1 
40 1.1 

• 1.1 
12 2.0 

125 2.4 
2ZS 2.7 
313 2.1 
414 3.1 
704 3.1 

~1 

REEWE CALC 
RAllO REIIRWE 
lml CNET• 
0.1115 13 
0.1741 72 
0.1115 -0.- -O.M07 1M2 
o.eaa 1.-
0.- 2.81 
0.8111 3.071 ~ ... ~ 

ftftO 
0.80GO , ... "In • Ill" 
o ... 7,113 n • 
0.8112 11,577 ff" 

• • :II 
O.al 11,413 c:s 0 " .... • ~ ~ 

Mlr25,1- 'i 
0 
Go • w 



NNJAL RESERVE CALC 
INST ORIGCOST NET ACCRUAL EXPEC- RATIO RESERVE 
liM SURVMIIi• MI. M.YAQECW fETil TANey 4Ell CNEJ8 

1157 u.s. 71.0 0.0 tt1 s.a 0.1513 21,121 
1158 2UG 71.0 0.0 1,., 4.1 0.1412 24-1158 41.117 27.0 0.0 1.551 4.8 0.1218 34.750 
1- a.m Z7.0 0.0 1,823 4.8 0.1222 .. 031 
1.1 scum 71.0 0.0 1,852 5.1 U111 40,557 
1112 41.113 71.0 0.0 1,715 5.1 0.7128 38.110 
1- 41.107 71.0 0.0 1,141 5.8 0.7815 .... 
1 .. 57,4Q2 u .o 0.0 2.1218 1.2 0.7704 44.223 
1- t.U74 71.0 0.0 S,CM7 1.5 0.7513 82.471 
1- a..- 71.0 0.0 s.• 7.0 0.7407 •.tt4 
1117 111,410 71.0 0.0 4,312 7.3 o.n. .... 
1- 1.-..o 71.0 0.0 5.22'1 7.1 0.7115 101.217 1- 114 .. 1 21.0 0.0 1.150 1.1 0.7000 1--
1a 2ti.GI 71.0 0.0 1.017 8.5 0.1152 1--
1171 -.- 71.0 0.0 10 .... 8.8 0.110t 1 .. 111 
1172 4G.412 71.0 0.0 17,1218 8.2 o.e883 --1173 -.- 71.0 0.0 15.1• 8.8 UI10 .... 
1174 --··· 71.0 0.0 17,171 10.2 G.l222 -...s7 
1171 ,... %1.0 0.0 14.015 1U UG74 .... 
11N M.ll2 %1.0 0.0 - u U741 .... 
1177 aura %1 .. 0.0 ta• 11.7 o..a7 --1171 -- %1 .. 0.0 .... 12.1 o.M18 lt2.18 
ttJI '-- %1.0 0.0 .... tU .... alt,tlt .. ......, %1.0 0.0 IUI7 1U G.ID74 .. .• 
~ 1.-.o %1 .. 0.0 11- 1U ..... --1- 1.217,tM %1.0 0.0 47#11 14.4 a..7 --1- 32UD %1.0 0.0 11,175 15.1 OA4G7 M2.4M .. 1.11 ... 71.0 0.0 17.M1 11.7 OAt• --.. 2.111Ut7 %1.0 0.0 74.317 1U ..._ .... 
1- ,.. ... %1.0 0.0 111,111 17.0 U'70I 1,111 ... ·Mr 1117 ~m 71.0 0.0 77- 17.7 ...... 711.111 .... 
1- 1.372..82 %1.0 0.0 .... 1U U141 -- E•r 
1- u-.502 %1.0 0.0 .. 1. tU Ul52 -- ('" 1., 1.-.340 71.0 0.0 73.531 20.1 Ulll 117.411 . f ...... • .. .. 
D220R001 Plge2 ... 25.1-

.., 
~ • w 



ANNUAL RESERVE CALC 
INST ORIGCOST NET ACCRUAL EXPEC- RATIO RE8EIWE 
liM 8UfM\IItG (I) 611. SAL\IMftl) CNEJ8 TMCY lED «NET• 
1811 2.257.013 %7.0 0.0 -- 20.1 0.2258 501.175 
1- 1.0S0.1• %7.0 0.0 ··- 21.7 0.1. 201.141 
111S 1 •• 1.- %7.0 0.0 50,411 22.7 0.151S 211.121 
1 .. 1,Sl1,170 %7.0 0.0 51,114 23.1 0.1258 173,810 
1- 1,011,170 %7.0 0.0 ··- 2t.5 0.01211 •• 174 
1- Ul,a4 %7.0 0.0 .... 25.5 0.0551 48,142 
1117 1,151,000 %7.0 0.0 72.511. 21.5 0.0115 31.223 

aa.•.m 1~.- 11,105.111 

ACCRUAL RATE: S.7 
MIBVERATJO: 34.2 

CA&.Cl.UTED Rl!l NING l.IIE: 17.1 

D220R007 
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Rplld: DZ20R007 DeprediiDn ~s,aem 
Arlu AI..._ & Co. 

IN8T 
mM 

1125 ,. 
1G7 
1-,. ,. 
1111 ,. 
1-
11M 
1115 , .. 
D22GR007 

DEPRECIATION RESERVE 
BROAD GROUP METHOD 

GULF PCMER COfllltN« 
• . 10H 
1887 
L2 ·21.0 

0.0 
NO 

ORIGC08T lET 
lliMWII• - WY!f!f® 

1 ao 0.0 
a ao 1.0 

1a ao 0.0 
11 21.0 0.0 
21 a.o 0.0 
21 a.o 0.0 • ao u 
11 ao 0.0 .. 21.0 0.0 • 21.0 0.0 

111 a.o 0.0 - 21.0 0.0 

AI.IML 
ACCNW.. DPEC-

CIEJ'8 1MCX 

0 1.8 
0 2.1 
1 2.1 
1 2A 
1 2.1 
1 2.1 
2 2.1 
2 S.1 
2 S.1 
a u 
4 S.7 

10 u 

Plge1 

RESERVE CALC -· 
RATIO RIIIRVE 
4&D .,.. 
0.1311 1 
O.tme a 
O.tme 12 
1.1172 14 
0.11. 11 ..... 21 
1.1011 • oa31 • > ... r "" oa31 • i•r U82l 71 

f~'" U7M 1CM 
0 ... - :s • r 

"- . • t:l ~ 

... 25.1-
...., 
0 
00 ,. 
w 



NNJAL RESERVE CALC 
IN8T ORIGCOST NET ACCRUAL EXPEC- RATIO RESERVE 
~ 8UR\tMNG (I) MI. MLYN!f«»> CNEJI) TNtcy 4E1l CNETR 

f8S7 381 21.0 0.0 13 4.1 0.8518 310 
1131 371 21.0 0.0 13 42 0.1552 -, .. - 21.0 0.0 13 4.5 OJMI 312 
1140 423 21.0 0.0 15 4.5 0.1441 357 
1M1 507 21.0 0.0 18 4.8 0.8345 423 
1M2 430 21.0 0.0 15 4.8 0.8310 357 
1M3 258 21.0 0.0 8 52 0.1207 210 
1144 .. 21.0 0.0 21 5.5 G.l104 -1M5 1.m 21.0 0.0 11 5.8 .,.. 1,434 
1- 3.314 21.0 0.0 117 e.o 0.1131 2.114 
1N7 5.234 21.0 0.0 181 e.o 0.1131 4,151 , .. s.m 21.0 0.0 - 8.4 0.7113 4,814 
1 .. ... 21.0 0.0 - 8.5 0.7751 1.421 ,. ... 21.0 0.0 214 e. a 0.1155 1.310 
1•t 1.71S 21.0 0.0 - e.• 0.7821 7,433 ,. 11.1. 21.0 0.0 - 7.3 0.7413 1.371 
1- 11.114 21.0 0.0 .. 7.8 0.7S71 u.-,. 11.., 21.0 0.0 - 7.1 0.7341 14.GM 
1- 21.111 21.0 0.0 - 1.1 0.12D7 11.141 
1- 14.111 21.0 . 0.0 1,1tt 1.2 0.7112 ---1- ... 21.0 0.0 1- u 0.~ a• 
1- -- 21.0 0.0 1.411 1.1 0.1000 ao.m 
1- 11.411 21.0 0.0 2.ot7 1.0 0.-7 40.312 .. 17.474 21.0 0.0 1 •• 1.1 u.2 ..... 
1- ... 21.0 0.0 2MI 1.1 U7M .., 
1- 17- 21.0 0.0 1- ... UIIO 31.111 
1- ... 21.0 0.0 1,MI 10.0 0.1111 ... 
1- et,m 21.0 0.0 2.130 10.1 ..... •• 1- ... 21.0 0.0 2.- 10.4 O.M14 11,411 ,_ 17- 21.0 0.0 U7S to.8 UZJI 11.~1 :.- ... r ,. 111.071 21.0 0.0 ..,. 10.1 Cl.IM1 74.317 

,.,. ,_ 
140,122 21.0 0.0 4,832 112 0.11. •• 007 i•r ,_ 
, •• 151 21.0 0.0 8,440 11.4 ...... 11U31 

,.,. 
1170 218,180 21.0 0.0 7,455 11.7 o . .- tam ~. ,. .... 

• t'lll ~ 

OIZ '"''XJ7 ~2 Mlr25,1- .... 
0 
00 • w 
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NNJAL RESERVE CALC 
..r ORIOCOST NET ACCRUAL EXPEC- RATIO RE8EINE 
lEM SURVMNQC8 - SALVAQE® CNEJ8 YANCY 4&ll CNE'[8 

282.734 ... 0.0 10,014 11.8 0.58S1 173,121 
451,7!0 .. 0.0 15,511 12.2 0.5713 281,IJI 
401,832 ... 0.0 13.110 12.5 0.1110 221.-
458,518 .. o.o 15,111 12.7 o.si21 257,732 
371,583 .. 0.0 12,114 13.1 0.5413 201,745 
14,285 .. 0.0 - 13.3 0.5414 7,72S 

m .ea .. 0.0 11,403 13.7 0.5211 211,571 .,.,.., ... 0.0 32.2'1 14.0 0.5172 . ... 
752,178 .. 0.0 25.- 14.5 0.5000 ... -- .. 0.0 32.141 1U 0.4117 -·-1,22I.CMO .. 0.0 42.311 15.4 0 .... 5li.GD 

1ZT718 .. 0.0 44.- 11..0 0.4413 572.501 
323.311 .. 0.0 11,148 18.5 0.4310 1 ... 

1.115,102 .. 0.0 8UCM 17.2 0.4011 731.7218 
~447 ... 0.0 .,257 17.8 0.3812 775M2 
3.001.750 .. 0.0 103,501 18.8 o..- 1.011.421 
2.-771 .. 0.0 71,711 11.4 0.3310 --1,372.212 .. 0.0 47.311 20.2 o . .s 411.411 
U.502 .. O.Q 71.- 21.0 0.2751 ... 117 ., 1.11$.340 .. 0.0 .... 21.1 O.JMI .... 1 

(I) USI.• .. 0.0 77.111 22.8 0.21. .... 
1,050.1 • ... 0.0 31.211 21.7 0.1- 111.171 
1.311 ... ... 0.0 .... 24,8 0.1117 201.477 
1.111.IJI .. 0.0 47 ... 2U 0.1172 181.-,...,. .. 0.0 ... ... o..a 11,147 ... .. 0.0 .... 27.1 G.OI17 ... 
1.-.aoo .. 0.0 .,~, 21.1 0.0172 33.171 

Ill" ... , ...... 
ACCIIML RATE: u i•r 

RE8EIWE RATIO: ... r· ... 
CMIU A lED REIIANNQ LH: .. ss~l ... .... 

• "'d 10 

0' W7 Plgl3 Mlr25, 1-
.... 
0 
~ • w 
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Staff Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
TRANSMISSION, 
DISTRIBUTION ct 
GENERAL PLANT 
April 9, 1998 
ltemNo. IS 
Paae 1oft 

The~._.....-. • R4 cww IDd continuation of the 43-year service life. The 
...-d at q I "• lift Ia a decriMI of 4 y.s fiom the current approved remaining life 
of34 y-. Tile IIMMIDI ahwa iJ that, abient ocher cbaaps. "Ill lldjustmeut of 4 yean 
in the """"nina life illlppi'Opriate." Staff is coocemed with this re•cnina, whether or 
not tbfn is a pat inpct ao 1bil account at this time. Speciftcally, there have been 

consi- ...a additioDa and ledND.a in this account owr the four yean put. At 
J__, 1, 1991, the awnp ap of the "new" investmeot (added since tbe last 
repniCI'ipdoa) is aiiiiOit eucdy two yem, and this amounts to a little Wider S% of tbe 
accouat. A. a ..wt ofdlil acdvity, t~Yemp -ae iDcr~•e• by about 3 years, rather than 4, 
wbicb would ... die rw•eef•• life into tbe raaae of 31 to 32 yean - in contrast to the 
eon.-. .....-d JO ,_.. While this difrereace iJ within reason for our estimating 
~ W tllrie dlil GJ'PQitlmity to review tbe imporWx:e of including activity in the 

estii!NICina proaiildln. Tbe 6ct of activity must be factored into the ~ of 
remainina life, • there C8IDt be coaftdeoce in tbe ..wt. 

In additioD, tbere AD be • implct due to the life paaem curve; some curves vary peatly 
fiom allraiabt Uae. ia ... ....,... IAokina at the R4 curve for a 43-year service life, at 
tbe aae of 30.S ,_. the ftliMinina life is 14.4 yean; at tbe age of 34.S yean the 
renwinina life iiii.S ,_.(DOt 10.4 yean). If four yean have puled, but the age bas 

iDcreuecl by only oae • two yean u a result of activity, the remainina life can be in the 
12 or 13-y..- ....... Remaialnalife does not oecessmly clecrase cfuectly, year-for-year, 
with tbepMiinaoftime. 

RESPONSE: 

The C01J1.-aY ................ accetance oflbe propotal. The calculation of the mDaining 
life included tbe effect ofdleldditioulince tbe ... nde represcription ulina the R4-43 curve 
and life. Tbe addltioal&ca 1~3-1996 repn...-1 aoly 2% oftbe total Accc:::tt 390 
investment and bad ............ t&ct oo tbe ca1culldaa of the remainioa life. · 
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Staff Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
TRANSMISSION. 
DISTRIBUTION & 
OENERAL PLANT 
April9, 1991 
Item No. 16 
Page 1oft 

In ICCOid with retiremeDl of all iDvestmeDt in this account prior to llllUIU)' 1, 1998, no 
provision is oeeded for edditioaal Cllpi ... recovery .. Staff will recommend tnnlfer of the 
remainina n:.w .. ,.._to .aotber MCOUDt. 

RESPONSE: 

Gulf Power suaaests alriDifer ofdll .-nina JeiGM biiiDCO in ~ 3~2.1, Auwmobila 
to ACOOID 392.4, ailllen. Tbla Ia .. to tbe flat tblt or the triDipOitation equipment ICCOUDtl 
with lDYellaMIIt at Decaber 31, ltr1. this iJ tbe ODe that bas the lowest reaervc ratio percentage 
at year-ad 1997. 



17. Heavy Tnacb, Aocount 392.3 

Staff Information Request 
Docket No. 970643·!1 
GULF POWER COMPANY 
TRANSMISSION, 
DISTRIBUTION& 
GENERAL PLANT 
April9, 1998 
Item No. 17 
Page 1 of 1 

Addidaas have beeD ~than Ntircmenta in this ~ 10 tblt the ICCCMmt bl1ance 
bit IIOWD by IDGII .._ 30% llaoe tbe lilt ......-rtpdon. Plelle compile the new 
\equipma with die nltiriaa equipmla; ll'e tbn IDY i.lift'e&CIDCW in the life plltCm 
expected fiJr the newer trucb? Pleae provide the aenera'!oo arranpment for aa"lalt 
survivon. 

RESPONSE: 
•. 

Between 1992 IDd tile aJd of 1993, Oulf ldded 27 new tnacb to eccommodete the clump in 
the compiiiY'a 'MIIk·.,..atioll Tbe.....,.. involved rednciDa ex.ilti"l tbreo-man crew~ to 
tw()-IMD aww~...t ,.._. ...... CNWI to ODe maa cxewa to take lldvatilae of piDecl 
efficieocielllld iacr•e pnMIIIativity. ID lddidoD, Oulfbal reduced die u.e of contncton 
for certain WOik lln\oal. ~..,. ... tbo aumber of tnlcb ba iDcnued, it Clll be expected 
that the biJtGriail life cblrlcelrillicl previoully expericmced by tbiiiCCOUilt would apply to 
the new vebirlel, • well. Tbe IDII,U oftbli eccount Wll for investment~ tbrouab 
12131197, wbida iDcluded 4.5 to 5.5 ,_..experience for the trucb lidded in 1992 & 1993. 
The ..Wtaltill 1Upp011 the ue of • U-11 curve end life. At thia time the compuy it not 
a were of my opendioDII Ule for the newer tniCka which would require a diffinnt essnmption 
of life~ 

See attldlmeat A ad B fbr the requested surviving invatment eae distribution information. 

71 



Dllne'lllllft AniiWIII· er-n 
Alflw AI ...... & Co. 

DEPRECIATION RESERVE 
BROAD GROUP METHOD 

~ I I Nlmr. GULF POI'A:R COMI'AH'f 
~ .... --3 
0. ol&ludj: 1117 

an.: L2 ·11.0 Ill::.... 0.0 
T-lllltn? NO 

&-
392 'ftWIROil'rUlOII IQUU 

a Q , 
0030 'I'IINISI'ORr IIQ - IIVY TIUCU 

Afi!IML 
IN8T OMaco.T NET ACCNML ~ 
lWI - MLYMf«»' ltEJM YANCY ,. 10.M 11.0 0.0 - 2.7 
1111 -1· 11.0 1.0 21.111 2.1 
~ ..... 1-1.0 0.0 .., 3.2 ,. 21.401 tt.l 0.0 , ... 3.4 ,. ... tt.l 0.0 ... 3.7 ,_ 

11Ut7 11.0 0.0 ~ 4.0 ,_ ett.no tt.O 0.0 ... , 4.2 ,., .... 11.8 ... Zl- 4.5 . ,_ .,.., 11.0 0.0 14.212 4.1 ,. 107.at 11.0 0.0 8,115 4.1 
1- 1.GOI,,G tt.O 0.0 11,713 5.3 
tilt -.s7l 11.0 0.0 73.053 5.7 

DZIRm ,.1 

.. 

RE8EIWE 
RATIO 
1m} 

0.7541 
0.7314 
0.~ ... 
0.1111 
0.1314 
0.1112 
0.5108 
0.5111 
0.5541 
0.5182 
0.4111 

Af!ll,1817 
2:43:33PM 

1.141 -.-
11,401 
14.711 
11,78 

101.­
mas 
111.141 ··-... 522,782 
387,184 

Af!ll,1817 

lliJoMtf 
""0 "In 
1!: f 
rf" • • D 0 "-· ...., 
> \0 ...., 

0 
0> ..... 
w 



AMIJAL. RESERVE CALC 
INST ORIGC08T NET ACCRUAL EXPEC- RATIO RESERVE 
XEM IUINNINGCM AIL IW-YAQE (1,) CNEJ8 TANCY aE.D CIEJR 

1112 1.-.111 11.0 0.0 111.431 1.3 0.4273 152.112 
1- 3.337.115 11.0 0.0 303.374 7.0 0.3131 .1.213.375 
1114 151.217 11.0 0.0 17.111 7.1 0.2101 m.• 
1- 2.511.- 11.0 0.0 232.•1 1.1 0.2112 !151.112 
1 .. .... 11.0 0.0 14.572 8.5 0.1384 121,112 
1117 2.214.000 11.0 0.0 201.273 10.5 0.0455 100.731 

SUM 11.477,110 1.417.817 5.700.401 
•• •••• • 

ACCRSAI. RATE: 1.1 
REIERV! RA110: 34.1 

CALCULATED....,......, LFE: 7.2 

Aplt.1817 



Stafl' lnf'ormatloft Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
TRANS~USSION, 
DISTRIBUTION & 
GENERAL PLANT 
April9, 1998 
ltemNo. 18 
Paae I oft 

18. StoNe Bqulpment, AccouDt 393; Tools. Sbop & Qmae Equipment, Account 394;and 
Laboratory EquiJIDeat, AaxNat 39S 

M !llllll-Ill bl\ttll_, ID llllil ICCOUiltl be amortized. Up to tbe present 
.... ja eiicla ICCOUDt bas been divided into a depreciable portion aDd an 
aMJitlzable portica At tbiJ lime, staff is not inclined to object to the idea of coawrtiaa 
CIPital reawery for inwatalad in acb oftbae ICCOtlllt: to an amortization metbodoloaY. 

L Pleat provide an ftMIIIIIelbowina bow the amortization exJ)enae amount would be 
determined tbr one of tbae KCOUDII. Does your example sbow typical procedure 
or medloci...S for Ill amortizatioos? If there are exccpti001 to the metbodoiOI)' 
ilt•d r II, pae.. ideadfy IDd expllin the exr.eJ!dons. 

RESPONSE: 

See attecbmaat A (Accouat 395 Laboratory Equipment) for an example which illustrates how the 
amortization il calculated wbeD m ICCOtiDt that contains depreciable and amortizable investment 
converts to 100 % 8IOI1iDble property. Tbia example is Gutta typical procedure for 
convenion to .-rtizldOD for the aea..l Pilat IDd MiiCO'IIneous Power Pllnt ICCOUDll that 
are 8CCOUIItcd for uader a viDtltp ,_.ICO"""dna method IDd amortized over the five and seven 
year recovery periods IUiborized by die Florida Public Service Commission. 
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Ci1ILI'..,... aJIIPANY 
AIIOR1'IZdiiJIIa wccwu---=• ..,..... ..• ., .,_, 

t'DITAG& FE CiNG ....... T•-
IIIC. DAR • - uuwz --

J95 l997 ..... .... -- ...... S7,42LS7 S7,CZU7 S7,GI.S7 51.GLS7 S7,GI.S7 S7,GI.S7 n ,GI.S7 --J95 ·- --· ~ ... li9.9D --- ·~ 
.,.. .. ~ .,.,.. . ,., .. 19,9Jl. • li!I,97J 

J95 19PS .-a .... .D 171.751 ~ .. - M.J•.t2 J4.350.12 M.l'U2 JUSD.12 )4,350.12 171.751 
)95 19M .-.....u I .... ,. ... .,. .. 4Z,t8AS CU8.45 ~.., ...... lli.1SI - IM -IIlli ... ll7 7UZI 2S.MA7 25.740A7 2S.'Nl.41 17,221 - 199l ...... ., ..... ltS.MS tU7J.lt -.m.• 19).145 - 1991 ........ IIUMJI .,.., 19.41U9 .,_.., - ·- ....... ...... t t .. DIIrit ... 2l,lA.05 2II,J8..05 aMI OS 2l,lA.05 2UAI5 .....,. ...,. - ·- ... ... - ·- Q4a Q4a .. .__ a3,G2.7S ~l.tl liS.14Ul aur2.10 III,I.U.Q ... IG.a IIS.7IUI G.71U2 U5Uil - ltl'7 51&.11 SJL11 ......... ........ 2P7U4U6 IJIS7,GS.ll l.»l.G.G I ~.IS 712.41UZ sa..•a --· lOI'AL l»W7 ~OU6 u-.m.n l,UUUS ...... f79.1.JU6 7a,!IIIS.II tot. I~ ,... -.zq ...-.u ,.,.,. Jl~ ........ DUDIO a-...t.a 6l6M6.7S I .. IIUI --.u -.-a 1--.a ........ 

ltf7~ za.m• -"D· • .... MI. U'7J.M6,I6 1,9S7.GS.II l.»l.GLG I,,IUUS.IJ ..... IU2 s...-.a ..... ... ....... 7li,9JUI ..... .... -..za --IJ ; 
,..,.. JlUIJ.]I ... 

ADJUIDDML mwt .,.... ,..,12.17 ......... 919.512.17 _ .... 
lti,.S1U6 ....... 141.1o&25 IO.cn.» auous S6,7Ji.lt ....., ....., 



Staff Information Request 
Docket No. 970643-EI 
OULF POWER COMPANY 
TRANSMISSION, 
~3trnoNA 
OBNERAL PLANT 
April9, 1998 
Item No. 19 
P•l of2 

19. Power Open-a.aa \J'_., ACCOUDt 3961Dd Commuaicatioa Equipmen~ Account 397 

Tbe eomp.y bu DOt pmvicled IUftideDt information for staff to qree or diJiaree with 
tho proposala. In ACOOUIIt 397, Oulfp1opo1• a dwnp of CUIW IDd a ..., docreuo in 
scnice 1ifl, .._. 011 • •••• 1D l'lllireiDt IGdvlty 1111 lnlormatloe tom the ........ 
a. Please share with staff 10me deaipdoD of the expectltioal which are held by the 

eogineedDa aruup. 

b. Does Gulf mMnt.in actumal reconts for the mveltmeat in these accounts? 

c. Pleue provide .................. for the survivia& imwtmant in ·tbelc 
11CC0U111L Jftbe ....W dlta II DOt available, pleae pnMde the ~ts 
baled •·a~~•amd ~ ure patten~~. 

RESPONSE: 

a. ACCOUNT 396 
Pow. Operated .Equipmeat ila relatively IID8lliCCOUDt with lea tban $400,000 
mv......a. MGitoftbeinwlbDIIIt(61%)ilmalinalevilltlae.l983. Tbeonly 
.._. ... the llltllUdy il tbe 1994 rcthaneat of$19,446 etfecUna the 1955 to 
1968 viatar. Oulfil piOpOiiaa to'* the ume curve IDd Hfe u previously used 
IDd IClCipted by tbo ltd: AI DOted iD the prior study, this curve md life il baed on 
jt....,_ AtiMIIIII • tbe viDIIIe uvivon baed oo actuma1 data for this 
ICCOUIIt 

ACCOUNT397 
OulfiiM .,_ udlhdna DIW .....,_available iD the indulby to meet ita 
teleoomm......_ aeedl. MOII..,iaalladnaa are for equipment that it 
deliaDed to paMde a fiuclbladwidda of ODIIIIIIuniQtioal c::&piCity (i.e., multiplex, 
fiber opdc eqaipmlat. aDd dilitll mklowave equiJ11111111). Oulfiltublc:ribiq to tho 
ute ofok......,._.,. mdt 7 iuc11 • wna.tl'ldiol wbicb allows tho 
~ID t*e .... ofeqw•lf .. tblt beloaato OCblr communicatioo 
... provider~ . ..,. ............ fbr c.pital invelbDIDt by 



Staft' lnfonDation Requett 
Docket No. 970643-EJ 
ot.1LP POWEll COMPANY 
'I'R.ANSMISSION, 
DIITRIBtmONA 
GENERAL PLANT 
Apri19, 1998 
ltemNo.l9 
P ... 2uf2 

Oulf tar laoa-lived .....,IUCh • towen IDd buildinp. Aa put history hu shown, 
1be ~ "-lwidddlllld tbe requinmeDt for aew types of lei'Vico are 

... .., ... ··~-~· TbiapnrdalllddlqeiD ........... ._._............._ofexJJdna equlpaiiDt wldcb Ulld Old 
tedmoloaJ. 8Mid oo aperieDoe ad reoent lllllylia, Oulft telecommunication ename--..1::14 a 10.15 ,_compolite Uleftallife fiJI' telocommunfcationa 
equq.-. '-.. -ulta of Acau.lll ~Cot thileccoullt ~ abQrter 
aver~~&' .... - bleolllt ........... cqneady-by tbe OOIDpiDy. 
Bated 011dll ct-. iD tecllldoaY, -ainen' iDpul, llld tbe ..WC. of ICtulrial 
..tytil. Oaltl ~ 83-15 curve IDd life ia reuonable IDd supported. 

b. Sle(L) 

c. See ltlw!fa rr't A_. 8 for tbe .....-.w data for Account 396. See .aadanenta 
C tlnuati E l1r Aocouat 397. 
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Rpt ld: 0220R007 Depree' 'aca Anllylla SVIIem 
,..,. AlldlrNn & Co. 

DEPRECIATION BESEfM 
BROAD GROUP METHOD 

CornpMy ..._: GULF POWER COfM»Nf'f 

Pnlject~ -Dille ol Study: 1187 
CWW: 8Q • 20.0 

s.lvlge 0.0 
Truncllan? ~0 

..... 
.., ORIOC08T NET . 
mas 8liNNINCi (I) MI. M.ypcw MT• 
1- 3.251 20.0 0.0 - o.s 
101 3.111 20.0 0.0 111 o.s 
1178 5,111 20.0 0.0 - 0.5 
1IJI ••• 20.0 0.0 - 0.5 
1 ... 1,450 20.0 0.0 - 1.5 
1- 1,074 ao 0.0 - 2.5 
181t 11,114 ... 0..0 - 3.5 
1- 1.114 .. 0.0 - 4.5 
1- M1.- ao 0.0 12.,014 5.5 
1 .. - ... 0.0 25 1.5 
1- 11.741 ... 0.0 IS7 7.5 
1117 ..... 20.0 0.0 2.470 8.5 

D220Ral7 Pege1 

O.IJIO 
0.1710 
G.I7IO 
O.IJII 
G.I2IO 
0.1750 
0.1250 
0.7750 
0.7250 
U750 
0.1210 
0.5250 

Mlr25,1117 
3:51:40PU 

a. no 
1.111 
5.111 ... 
5.-
7,MO 
1 ... .... 

174,134 -10.-
25,128 

M.r25,1887 

>M'=' 
f9f90 "In . "' n • ff" • 2C 
::1 0 
"- 0 ,.. 00 

00 ..... 
0 
0\ • w 



INST ORIGCCJST NET 
~ SUINMNQC8 ML ML\16GE C»l 

1811 S72 20.0 
1183 21.2112 20.0 

SUM 311,100 

ACCRUAL RATE: 5.0 
REEWE RATIO: u.e 

CALCU..ATED RBI-....G LH: I .S 

0220R007 

0.0 
0.0 

NNML 
ACCRUAL EXPEC-

CIEJ8 TNtC)' 

11 1G.5 
1,S1S 15.5 

18,111 

P8Qe2 

RESERVE 
RATIO 
lED 

0.4710 
0.2210 

CALC 
REIER\IE 

CNEJ8 

177 
5,D 

an5 

Mlr25.1887 
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Rpt ld: 0220R007 OepreciMian Anllpls System 
AltiU Andlften & Co. 

DEPRECIATION RESERVE 
BROAD GROUP METHOD 

GULF POWER COMPANY 
31111 
1197 
83 ·15.0 

......... 0.0 
TrwiCIIIIan? NO 

. ...,..., 
AMIML .., ONGcosr NET ACCRUM. DPI!C-

DaB lliMIINQf8 a& W.YME"" lET• wet 
1M7 1,121 11.0 0.0 1. 0.1 
1MI - 11.0 0.0 17 u 
1- .. 11.0 0.0 • u 
1- 18 11.0 0.0 • 0.1 
1- 1,JM 11.0 0.0 115 0.5 
1114 ,.. 11.0 0.0 177 0.5 
1- 11.111 1U 0.0 711 0.5 ,_ ... tU 0.0 - 0.5 .. 211 1U 0.0 11 0.5 
*1 ... 11.0 0.0 431 0.5 ,. 12.417 15.0 0.0 IS3 0.5 

OZ10R007 Pege1 

RE8ERVE 
RAT10 
11m 
0..., ...., 
0..-J 
0.-.J 
O.a.7 
0 . .-? 
0~.-? 
0 . .-? 
0 . .-7 
O.a? 
O.a? 

Apr4, 1117 
4:01:37PM 

CALC 
REIERVE 
IEJ8 

1.571 -" 124 
1.117 
2.571 

11,131 ' 

4.311 
211 

1.243 
12.011 

Afw4,1187 

·. 

> .... r ,.,. 
;:;,.. 
n • ,.,. 
~. 

1:1 0 ,. -. 
10 

n 10 ..., 
0 
0\ • w 



RESERVE CALC 
INST ORIGCOST NET EXPEC- RATIO RESERVE 
~ 8UIM\tiNQ Ill 611. M.\IAOE ,, TANey KD CNEJI) 

1113 a .as 15.0 0.0 251 0.5 0.-7 s,m 
1114 4,185 15.0 0.0 271 0.5 0..-? 4.141 
1115 1,335 15.0 0.0 • 0.5 0.-7 1.211 ,. 1'8,153 15.0 0.0 5,on 0.5 0.-7 73,117 
1117 42 15.0 0.0 3 0.5 0.-7 41 ,_ 

1,715 11.0 0.0 - 0.5 0 . .-7 ... 
1170 4- 11.0 0.0 304 0.5 0.-7 4,414 
1171 3.371 1U 0.0 225 0.5 0 . .-7 use 
1172 11.117 11.0 0.0 1.213 0.1 0.8100 17.-tm 71.220 15.0 0.0 4,741 0.7 0.1533 17.1M 
1174 177,721 15.0 0.0 11,141 0.1 O.tMOO 117 ... 
1175 10,521 15.0 0.0 5.* 1.0 0.1333 71.111 
1178 41,421 15.0 0.0 3,015 1.2 0.8200 a.m 
1m 1 •• 712 11.0 0.0 13.117 1.5 0.1000 177,tiT7 
1171 ~ 11.0 0.0 5.244 1.1 o . .u 70.271 
1171 12.173 11.0 0.0 1,172 1.1 0.1100 11.414 ,_ 11,370 1U 1.0 5.425 2.2 UU3 -.as 
1111 ··- 11.0 1.0 4,121 2.4 G.I400 ... 
1- 121.1• 11.0 1.0 ... 2.1 0.1133 101.224 ,. 21.1111 11.0 0.0 1,411 u 0.7117 M.747 ,. 

150.- 11.0 0.0 ... u 0.18 114.117 
~ .... 11.0 u ... 4.1 1.7217 .. .• 
~= 

340,125 11.0 0.0 22.701 4.7 u.7 --741.711 11.0 0.0 41.111 5.3 1.1417 414,117 ,_ .... 11.0 0.0 17.214 1.0 UDOO 151.012 ,_ -- 11.0 0.0 11M2 u U.7 215.317 ,_ 117.- 11.0 0.0 #,171 7.7 .. ~ m.-
1111 4u.177 11.0 0.0 30,141 ... I. Gil 1 .... 
1112 525.211 11.0 0.0 35,017 1.1 u.7 11Utt 
1113 1,101,111 11.0 0.0 73,104 1U u.o --11M .... 15.0 0.0 .... tt.l 0.2ISS 112.011 ....... r .... 1185 2.2'71,122 15.0 0.0 151,a 12.5 0.1117 311, .. E•r 1188 2,418,220 15.0 0.0 114,115 13.5 0.1000 241,122 
1187 1,405,000 15.0 0.0 13,117 14.5 0.0333 41,717 , ... 

. I .. ~· 0220R007 P8Q82 ••• ,.7 t::t\0\0 ..... 
0 
o-• w 



ORIGCOST 
8UIM\IIIi (I) 611. 

12.771.504 

ACCRUAL RATE: 1.7 
RE8ERVE RATIO: 33.1 

CALCU.ATED na·--~ LFE: 10.0 
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20. Net Salvap or Net Colt ofRemoval·VIrioul Accounts 

Staff lnfonnation Request 
Docket No. 970643-EI 
OULP POWER COMfANY 
TRANSMISSION, 
DISTRIBt.mON & 
OENERAL PLANT 
April 9, 1998 
J•No.20 
Pap I of2 

For sewnl eccount1. Oulfsnpa•• 1 dwp ill Det 111\'111 or COlt of removal, baed on 
ita activity over the aa. the ,_. or 10. Std is cautioullbout such inaeuea at this 
stage, clue primarily to tbe rellltiw dolllr IIDOUilt of retiraDeDtl on wbicb the cbiDae is 
based. Typically, tbe .aivity ret1ecD ntiaemeats of small dollar volume. The c:ridcal 
question in this dyDIIIIic il: "Wbbt pdlm can be expecled for tbe ~ty of investmeot 
md equipment in • aacouat?" If IDDUil rednmenta n small~ the .-vice life becomes 
excessively lona. cacait for tbe eveat which would brio& about a major retiJemeDt. It 
becomes evident tblt _... allir..,.IIIJ DOt tbe redremeDt of small portiona of equi~ 
and investmeat, • till expecled .,..._ for the majority of the invemnent. Frequently, 
higher rates lhoWiai11P iD 1 "typioaa ,..- reflect inftation of llbor COlts, tbe ex1ra effort 
to mnove a piece of equipmeat While 1elviDa tbe IUI'IOUDdiDa equipment intact, etc. Staff • 
would estimate tblt lUCia • elewlted fictor of nmoval COlt il lppi'OPriate for 20% to 
35% of the iDveltmeaL Por tbe i»1JowiDa .ocouDtl, we are inclined to recommend that 
the current Del salV181 be Nfli.,.: 

355 
361 
362 
364 
369.2 

RESPONSE: 

ACCOUNT 
TJwnnjajm PoleiiDd Pixturel 
DiltributiGa 8tructmw 
DiJtribudon s..tion Equipment 
Poles, Tower aad Fixturw 
Ovabeld SeMcel 

NEISALVAQE 
(35%) 
(5%) 
(5%) 

(50%) 
(10%) 

Account 355 bas already.,_........,.. ill N1p01111 to itaD 8. Oulfbelievet tbe increate to 
45% net removal COlt ia........,_ 
Account 361 hu already b-. addr1111ll iD relpOIIIC to item 6. Oulfbelievet the inc:reue to 
I 0 % is appropriate for this ICCOUid llld ~ 362 .._.on tbe biltorical data aalysis. 

As noted in the Study, Tab 8. ,... .. tbrACCOUIII 364, Oulf..-. with Staff that not all 
retirements will be subject to lUCia Jdab Mil..-t COlli a tbe biltorical ndNmcatl iDdicate. 
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Stafflftfonllldan Requelt 
Dodrill No. 970643-BI 
GUll POWER COMPANY 
TRANSMISSION, 
DISTRIBtmON A 
GENERAL PlANT 
Apdl9, 1998 
ltemNo.20 
Pqe2of2 

However, Oults .-..,.._owrdii ... IO ,_. bdliiiQCDUIII...._oniVCIIID 
1 ()()I" net removal COitl. Tile IIIII•••• llldftlllled • ...,VII COlt OOCUiriald&liaa dda 
period are sipifica IDd lbow • tNDd ofpxniiDa•I'BOVII COlt. Oalfbls pn1pOIId • 
ina'cue to 60%. . 

Gulf, in ita IDilylit of net ~'aDOVII, did DDI.,_ itl CIODdulionl on jlllt the recent ftvo-~ 
experience as Staft' IUIIIfil. Gulf~.._ llllile experieace • PflllllltOd iD Tlb 8 wbicb 
includes a 10-~billlilf-Gf-*aa•or._.,of...,..,.. 
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