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BEFORE THE f LORIDA PUBLIC SERVICE COMMISSION 

In re : Proposed Amendment of 
Rules 25-30.420, Establishment 
of Price lndex , Adjustment of 
Rates ; Requirement of Bond; 
f ilings After Adjust ment; Notice 
to Customers ; and 25- 30 .425, 
Pass Through Rate Adjustment. 

DOCKET NO . 980561-WS 
ORDER NO. PSC-98-0116-NOR-WS 
ISSUED : June 5, 1998 

The Collowing Commissioners participated in the disposition of 
this matter: 

JULIA L. JOHNSON , Chairman 
J . TERRY DEASON 
SUSAN f. Cl.J\RK 

JOE: GARCIA 
E. LE:ON JACOBS , JR . 

NQTICE OF RULENAKING 

NOTICE is hereby given that the florida Public Service 
Commission, pur suant t o Section 120 . 54, Floc ida Statutes , has 
initiated rulemaking to amend Rules 25 . 30 .4 20 and 25- 30.425 , 
Florida Admini strative Code, relating to establishment o( price 
index and pass through rate adjustments . 

The at tached Notice of Rulemaking will appear in the June 12 , 
1998 edition of the Florida Adminht.rative Weekly. 

If timely requested, a hearing will be held at the tollow1ng 
time and place: 

rlorida Public Service Commission 
9:30 a .m., August 5, 1998 
Betty Easley Conference Center 
Room 152, 4075 E:splanade Way 
TallahAssee, Florida 

Written requests for hearJng and wr itten comment~ or 
suggestions on the rules must be received by the Olrect.or , Division 
of Rocorda and Ropor cinq, Florida Public Sorvico Commission, 2 540 

DCCUHf ~ r • .. '"''R -DAT( 

0 6 0 5 7 JUH -5 :l 
• • '• f l •I f'hlilliHG 



. . • • 
ORDER NO. PSC-98-0116-NOR-WS 
?OCKET NO. 980561-WS 
PAGE 2 

Shumard Oa k Boulevard., Tallaha:ssee , F'lorida 32399-0862 , no l.ll e r 
than July 6, 1998 . 

By ORDER of the Florida Public Se rvice Commission, this 2ib 
day of ~. ~. 

( S E A L ) 

CTM 

_Jtq H a ~ . Pnd 
BLANCA S. BAYO, Direc tor 
Divi:slon of Records ' ~eportin9 
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~LORIDA PUBLIC SERVICE COMM ISSION 

DOCKET NO. 980561-WS 

RULE TITLE : 

Establishment of Price Index, Ad justment 
of Ratest Requirement of Bond ; Filings 
After Adjustment ; Notice to Customer~ 

Pass Through Rate Adjustment 

• 

RULE NO.: 

25- 30 .420 

25-30 . 42!> 

PURPOSE AN D EFFECT: The purpose and effect of the rule is to update 

and clarify the requirements for filing tor a prict1 index or JJ·•::os­

through rate adjustment and to codify requirements and information 

now contained 1n Commission orders . 

SUMMARY: The amendments to Rule 25-30 .4 20 codlfy requirements for 

the agency to mail copies of the order establishing the annual 

price index to each utility; specifies what the index w i 11 be 

applied to and what the agency will consider in establishtng the 

index; requi res a utility to furnish identificat ion and permit 

numbers; and requires the utility to havt' a certain annual report 

on file before notifying the agency of a price index increase. The 

amendments to Rule 25-30 .425 require additional ~n!ormation from a 

ut ility; reflect changes to tho law implemented; and clarify 

existing language. 

SUMMARY 0~ STATEMENT Of' EST ! MATED REGULATORY COST: The ro should be 

no signi f icant addl tiona 1 costs or impacts as a result o f the 

change to the rules . 
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Any person who wishes to provide information regarding the 

statement of estimated regulatory costs, or to provide a proposal 

for a lower cost regulatory alternative must do so in writing 

within 21 days of this notice. 

SPECifiC AUTHORITY: 350.127(2), 367 . 081( 4 )(8) , 367.121(1)(!), f'S. 

LAW IMPLEMENTED: 367 . 081( 4) , f'S . 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE f'PSC, DIVISION Of' RECORDS liND REPORTING, WITHIN 21 

DAYS Of' THE DATE Of THIS NOTICE fOR INCLUSION IN THE RECORD Of THE 

PROCEEDING . 

HEARING: If REQUESTED WITHIN 21 DAYS OF THE DATE Of THIS NOTICE, II 

HEARING WILL BE HELD AT THE TIME, DATE, AND PLACE SHOWN BELOW: 

TIME AND DATE: 9 : 30A. M., August 5, 1998 

PLACE : Room 152, Betty Easley Conference Center, 4075 Esplanade 

Way, Tallahassee, florida. 

THE PERSON TO BE CONTACTED REGARDING THESE PROPOSED RULES ARE : 

Director o! Appeals, Florida Public Service Comw!ssion , 2!>40 

Shumard Oak Blvd., Tallahassee, florida 32399-0862. 

THE fULL TEXT OF THESE PROPOSED RULES ARE: 

25-30.420 Establishment of Price Index, Adjustment o! Rates; 

Requirem~nt o! Bond; filings After Adjustme~t; Notice to Customers . 

(1) The Commiseion shall , on or before t~arch 31 o( each year, 

establish a price increase or decreaee index as required by section 
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• 
367 . 081 (4) (a ), f.S. The Diyision of Records and Reporting shall 

mail each regulated water and wastewater ut i lity a cgpy of the 

proppsed agency act ion orger establishing the index for the year 

and a copy of the app lication . Applications for the newly 

established price index will be accepted !rom April 1 of the year 

~ i, ndox is e.,~ablisbod throygh Horch 31 of the foll olfing year. 

(al 7he index shall be apolied to all opgrat ion und 

maintenance expenses . except for amor ttzatioo of rate case e xpense . 

costs :Jubject to poss-throygh ad1ystments pur3yant t o section 

367. 081 I 4 I !b! , f. S. . and adiu;ument s o r dig allowances made in .1 

utility's mos t recent rote procpediog. ln de~erfftlf'l i "q mo j or 

eatet)eriea c! operatii'II Q eo~te te which the i r:elen ~ i l : applJ, the 

Cei'Nfti33iell "'"> eert ifler •:het:her the eeet eate9ery i o rru'!ltetitJ1 te 

the e~eretien of water eftd d&Ste~o~er ~tilities, ~ket~er t~:e e~~t 

eatee,ery :ls el'p±ieable to all t:Jt illtl es regal!dless ef eiee and 

geegraphie leeetiofl 1 and whether 3dffleiertt deta ie ov& ilt»bl e 

(b) In ostablhhlng .t.,hl). p rico index wdleo~ ' " ' ""' ''"' 

eetegoriee of operating eesut, the Commission ill.l _,- consider 

cost statistics compil ed by government agencies or bodies , and may 

consider cos t data 5upplled by utility companies or other 

interes ted parti es, applicable wage and price guidelines , o. other 

relevant available data. 
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• 
(2) Any utility seeking to increase or decrease its cates 

based upon the application of the index t l'ldi ee~~ cstobllshetl 

pursuant to subae~tion (1) and as authorized by section 

367 .081 (4) (a) , F. S. , shall file an orig1oal and (!yc coplca oC " 

notice of intention and the materials listed in Ia! throygh lgl 

below with the Commission's Oiyision o f Wotgr and Wastgwatcr Al 

least 60 days prior to the l'trectivo date ol the incrc<>llc or 

decrease. The adjustment in rates shall take effect on the d~te 

specified in the notice of intention unless the Commiss1on tlnds 

that the notice of intention or accompany1nq matenals do not 

comply with the law, or the rules or orders of the Commlsston . The 

notice shall be accompanied by: 

(a) - !d) No Change. 

lei The rate of return on cqylty that the utility 1s affirming 

it will not exceed pursuant to section 367.081!4) tc) , F.S .; 

(fl An annualized revenue figure for the test year used in the 

index calculation reflecting the rate chdnge, along with an 

explanation of the calculation, if there has been any c hange in the 

utili t y's rates during or subsequent to the test yearL 

lgl The utility's Qeportmeot oC Eoyiroomeotal Protectlpo 

Pyb11c Water System identification nu•obeC and Wastewatqr Treatment 

Plant Operating Permit number. 
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(3) The Commission, upon it.s own motion , may Implement an 

increase or decrease i n the rates of a utility based upon the 

application of the index i " dieee established pursuant to subsection 

Il l and as authorized by sect.ion 367.081(4) (a) , r.s. The Commiss1on 

may require a utility t o file any of the in!ormat.ion required In 

t~ubsection (2) . 

(4) Upon a finding of good cause, t he Commission may r equire 

that a r ate increase pursuant. to section 367 . 081( 41 (a) , r .s ., be 

implemented under a bond ~ ~ corporate undertaking in the same 

manner as interim rates. for purposes of this subsection , "good 

cause" shal l include: 

(al - !51 No Change. 

l61 Prior to the time a customer beq1ns consumption 3t the 

rates established by application of the index, the ut1lity shall 

notify each customer of the increase +or decrease+ authorized and 

e xplain the reasons therefor . 

(7) No utility sha ll file a notice o f Intention il!lplel!lent t1 

rtlte i"ereaee pursuant to this rulu unless t.hu ut ility has on !llo 

with the Commission AD a eurre"t annual report as r equired by Rule 

25- 30 .110(3) , F.A. C . . for the te,t yeoc soeciUed In the order 

establishing the index ! or the year. 

(8) No Change. 

Specific Authority 350 .1 27(2) , 36'1.081(4) ({1) , 367 .1 :'1 (1) (l)f . H. 
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Law Implemented 367.081( 4) , F. S . 

• 

Hist ory- - New 4-5-81, Amended 9- 16-82 , Formerly 25-10.185 , Amended 

11 -10- 86, 6- 5-91..__ _ __ _ 

25- 30 . 425 Pass Through Rate Adjustment . The verifi ed not i ce to 

the Commission o f an adjustment o f rates under the p:ovlsions of 

section 367 . 081( 4) (b ) , F. S . , shall be made in the fo llowing manner: 

(1) Prior to an adjustment in rates because of an increase or 

decrease in purchased utility service, the utility shall t ile : 

(a) A certi fied copy of the order , ordinance or other evidence 

whereby the rates for ut ilit y service are increas~d o r decreased by 

the governmental agency or by a wa ter or wastewater utility 

regulated by the Commission . along with ey 1dence of the utility 

3ecyice razes Of t hAt QOVeromeotal OQODCY o r W§ter Of WAStCW4tf' 

utility in effect on January 1 of each o C the three preceding 

years . 

(b) - (2) No Change. 

(a) A certified copy of the orde r, ordinance or other evtdence 

which establishes that the rates for electric power have been 

increased or decreased by the supplier . algng with evidence o f the 

elec t r ic power rotea pf t he supnlier in effect on Janyary 1 p! gocb 

of t he three p rec eding yearo . 

(b) - (3) (b ) No Change. 
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(4) Prior to an adjustment in rates because o f an increase o r 

decrease i n the costs of wate r quality or wastewater qual ity 

testing required by the Department o! Environmental Pros;ect ion 

<pEP) RetJttlatiert , o r because o f an increase or dec rease in the fee s 

charged by PEP in connec t ion wi t h t he National Pollutant Discharge 

£.limioation System Progrom. the yt i llty eemJ>II") shall file with the 

Commission : 

(a) - (b) No Change. 

(5) In addition to (1) , (21 ... ttftd (3) . and ! 4 1 abo ve, the 

utili ty shall also !ile : 

(a) No Change. 

(b) A statement, by class of c ustomer and meter size, setting 

out by month the gallons of water and units o( wastewater service 

sold by the utility fo r the most recent 12 month period . This 

statement shall not be required in f ilings for the pass through of 

increased regulatory assessment fees or ad valorem taxes4T 

(c) The affirmation reflecting the authorized rate of return 

on egyis;y required by section 367 . 081( 4) (c) , F. S . ; ttftd 

(d) No Change . 

(e ) Revised tariff sheets reflecting the increased rates; &ftd 

( f ) The rate of return that the utility Is affirming it will 

not exceed pursuant to section 367.081(4) (c) , F.S. ; and 
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! g l The utility ' 11 PEP Public Water Synem identification 

number and Wastewater TreatmPot Plant Operat\og Permit number; 

(6) No Change. 

(8) The utility :~hall file an original and !iye cooics gf t he 

verified notice and supporting documents with the Pivisiqn of Water 

and Wastewater . The rates shall become effective 45 days after the 

official date of filing. The official date o! filing is the date 

c.he utility files a verified notice of adi uatmeot of rates and 

syooortioq documento that satisfy the minimum filing cegyirements 

of this rule. The Pirector of the piyision of Water and Wastewater 

det•rmines whether the filing satisf&es the minimum requirements . 

~he effieiel date ef fili"~ fer the verified "etiee te the 

Specific Authority 3:>0.127(2) , 367.121(1) (f) , F. S. 

Law Implemented 367.081(4), F. S . 

History--New 6-10-75, Amended 4-5- 79, 4-5-81 , 10-21-82, Formerly 

25-10.179, Amended 11-10-86, 6-5-91~--------

NAME or PERSON ORIGINATING ~ROPOSED RULES: Robert Casey, Di vision 

of Water and Wastewat er. 

NAME or SUPERVISOR OR PERSONS WHO APPROVED TP.E PROPOSED RULES : 

Florida Public Service Commission. 

OAT£ PROPOSED RULES APPROVED: r~ay 19 , 1998 
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• 
DATE NOTICE OF PROPOSED RULE DEVE LOPMENT PUBLISHED IN fAW: 

Volume 24 , Number 4, January 23, 1998 

If any person decides to appeal any decision of the Comm.ssion with 

respect to any matter con:;idered at the rulema ki ng hearing , if 

held, a record of the hea r ing is necessary. The appellant must 

ensur e that a verbatim record, includ ing testimony and evidence 

forming t he basis of the appeal is made . The Commission usual ly 

makes a verbatim record of rulemaking hearings . 

Any person requiring some accommodation at this hearing because of 

a physical impairment should call the Division of Records and 

Reporting at (850) 413-6770 at least f ive calenda r days prior to 

the hearing. Any person who is hearing or speech impaired s hould 

contact the Florida Public Service Commission by using tho florida 

Relay Service, which can be reached at : 1-800-955-8771 (TOOl . 
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