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f I I . . ; , 
BEFORE THE FLORIDA PUBLIC SERVICE COMMI SSION 

IN RE : Joint Petition of Florida 
Power & Light Company and 
Jacksonville Electric 
Authority to approve a new 
territorial agreement between 
the two utilities. 

) 
) 
) 
) DOCKET NO. 2-zo 7)5,CU 
) 
) 

---------------------------------> 
JOIKT MOTION TO APPROVE TERRITORIAL AGREEMENT 

Pursuant to Rule 25- 22 . 037(2) and Rule 25-6.0440, Florida 

Administrative Code, FLORIDA POWER & LIGHT COMPANY ( "FPL") and 

JACKSONVILLE ELECTRIC AUTHORITY ( "JEA" ) jointly file this Motior 

for Approval of a territorial agreement and say: 

I. Procedural Background 

1 . After lengthy negotiations between the parties a nd t he 

PSC staff, on June 10, 1996 , the PSC entered Order Number PSC-96-

0755-FOF-EU which allowed the two utilities to resolve many issues 

between them and permitted them to eliminate many areas of possible 

future uneconomic duplication of facilities between the utilit~es 

i n Duval, Clay, Nassau, and St. Johns Counties . s ubsequent to the 

issuance of t he Order, the two utilities discovered a n 

i nconsistency between that Order a nd JEA's agreement with Clay 

Electric Cooperative. Discussions i nitially began to correc t t he 

i nconsistencies a nd then continued in a n effort to further 

consolidate the service areas, to provide more offlclent, reliable 

and economic service within their res pectb·e territories and 

further prevent future uneconomic duplication of fac ilities within 

the respective territories of the two utilities . 
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II . The Territorial Agreement 

2 . Under t he proposed agreement, J EA would serve all FPL 

customers within the city limits of Jacksonville and jor Duval 

County. FPL would serve customers in portions of northern 

St . Johns County currently being served by JEA. These c us tomers 

are adjacent and contiguous to the area currently served by FPL. 

The result is more compact service t erritories with easi ly 

identifiable boundaries. In the future, service to c us tomers of 

both utilities s hould be more easily planned, coordinated and 

delivered. Most, if not all, service pockets have been eliminated. 

3. FPL and JEA have now reac hed agreement on all outstand ing 

issues previously dividing the parties and have incorporated their 

agreement in the Territorial Agreement submitted as part o f this 

motion. A copy of the Territorial Agreement is attached as 

Attachment "A". 

4 . FPL and JEA suggest that the proposed Territorial 

Agreement achieves the Commission ' s standards set forth i n Rule 25-

6 .0440, Fla. Admin. Code , and will provide for the continued 

orderly and efficient provis ion of electric service for FPL and JEA 

customers while allowing for growth in service for both parties. 

5 . FPL a nd JEA jointly represent to the Commission that the 

Territorial Agree.ment: (a) is in the public interest, (b) will not 

cause a decrease i n the reliability of electrical service to the 

existing or future customers of the parties to the Agreement, and 

(c) will eliminate e xisting or potential future uneconomic 
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duplication of facilities. A s ummary of the Terri t o rial Agreement 

is set forth in the following paragraphs. 

6 . Territorial Haps. Exhibit "A" of the Territo ria l 

Agre ement contains the proposed territorial boundary between FPL 

and J EA in Clay, Nassau and Duval Counties. Exhibit "B" of t he 

Territorial Agreement illustrates the proposed territorial boundary 

between FPL and JEA in St . Johns County. These maps provide t he 

Commission and the parties with sufficient detail for the 

economical and efficient administration of the boundary by the 

utilities and their customers. 

7. Number and Classes of Customers to be Transferred. The 

Territorial Agreement p r ovides for the orderly transfer of 3 , 557 

customers between FPL and JEA. FPL will transfer 1,755 c ustomer 

accounts to JEA of whom 1, 490 will be residential, 246 comme r c ial, 

3 industrial, and 16 other. JEA will transfer 1, 806 customer 

accounts to FPL of whom 1,664 shall be residential, and 142 shall 

be commercial. 

Exhibits "C" and "D" of t he Territorial Agreement list the 

customers to be transferred from JEA to FPL and from PPL to JEA, 

respectively. 

8. Customer Contacts. Each customer listed in Exhibits "C" 

and "D" of the Territorial Agreement will be mailed an appropriate 

copy of o ne o f the letters attached to this Motion as Attac hment 

"B" notifying the customer of the proposed transfer and explaining 

the rate differential involved i n such transfer. As t he transfer 

l etter indicate s, a telephone number is provided for any i nte r ested 
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customer to register approval/disapproval of the proposed transfer. 

FPL and JEA will update Commission staff as to the responses 

received from affected customers on a periodic basis pending final 

Commission action on the proposed Territorial Agreement. 

WHEREFORE, FPL and JEA jointly request that the Commission 

enter an o rder approving the Territor i al Agreement attached hereto 

as Attachment "A" . 

DAT ED this 15th day of June, 1998 . 

Respectfully submitted , 

WILTON R. 
Bryant, Miller and live, P.A. 
201 s . Monroe Street, Suit e 500 
Tallahassee, Florida 32301 
(850) 222- 8611 
Florida Bar No. 055506 

ATTORNEYS FOR FLORIDA POWER & 
LIGHT COMPANY 
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RICHARD D MEL 
Hopping Green Sams & Smith 
Post Office Box 6526 
Tallahassee, Florida 323 14 
(850) 222-7500 
Florida Bar No.: 622699 

ATTORNEYS FOR JACKSONVILLE 
ELECTRIC AUTHORITY 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that the original and fifteen copies of 

the foregoing Joint Motion to Approve Territorial Agreement have 

been filed with the Florida Public Service Commission, Division of 

Records and Reporting, Room 110, Betty Easley Conference Center, 

2540 Shumard Oak Boulevard, Tallahassee, FL 32 399- 0850 (by hand 

delivery) this 15th day of June, 1998. 

w 
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TERRITORIAL AGREEMENT 
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Sectio n 0.1 

TERRITORIAL AGREEMENT 
BETWEEN 

FLORIDA POWER ' LIGHT COMPANY 
AND 

JAC~SONVILLE ELECTRIC AUTHORITY 

Territorial Agreement This is a Territorial 

Agreement made and entered into by and between FLORIDA POWER & 

LIGHT COMPANY, a corpo rat ion organized and existing under the laws 

of the state of Florida ( "COMPANY"), and J ACKSOtNILLE ELECTRIC 

AUTHORITY ( "AUTHORITY " ) f o r the express purpose o f seeking a n Order 

of t he Florida Public Servi ce Commission adopting the f o llowing 

recommended Territoria l Agreement; 

Section 0 . 2 WHEREAS, the COMPANY, by virtue of its Cha r ter and 

t he laws o f the State of Flo r ida, is authorized a nd empowered t o 

furnish electricity a nd power t o persons, firms and corporation s 

throughout the State of Florida and pursuant to s uc h authori ty 

presently furnishes electricit~ and power to cus t omers in areas of 

St. Johns, Nassau and Duval Counties, Flo rida, and elsewhere; and 

Section 0.3 WHEREAS, the AUTHORITY, as an electric utility 

c reated by the Charter of the Consolidated City of Jacksonville, 

Florida, is authorized under that Charter and the laws of the S tate 

of florida to produce and provide electricity and powe r to 

customers in Duval County and elsowhere; and 

Section 0.4 WHEREAS, the respective areas of service of Lhe 

parties in Duval, Clay, St. Johns and Nassau Count ies are 



r .. 

contiguous in many places with the r esul t that potentia l growth 

within the area may result in future uneconomic dupl ica t ion of 

facilities unless s u c h duplication is precluded by a territoria l 

agreement; and 

Section o. s WHEREAS , the Flo rida Public Service Commi ss i o n 

( "COMMISSION" ) has previously recog ni zed that any such dupli c ation 

of said service fa c ilities by the parties will r esul t in needless 

and was tefu l expenditures; a nd 

section ~ WHEREAS, the COMPANY and the AUTHORITY have 

previously entered into t e rritorial agreements and such agreements 

have been approved by the COMMI SS I ON; and 

Section 0.1 WHEREAS, the AUTHOR I TY has prev iou s ly e ntered into 

a territorial agreement wi th Clay Ele =tric Cooper ative ("CEC") whic h 

has been approved by the COMMI SSION and by whi c h, CEC has agreed to 

transfer all of its c u s tomers in ouvdl County t o JEA. A portion of 

those customers are si tuated west o f the e xi s ting JEA-fPL 

territo r ial boundary whi c h is the subject matter o f this Agreement. 

If approved, these CEC c us t omer s west o f the exis t i ng FPL- JEA line 

will become JEA cus t ome r s ; and 

Sectio n 0 .8 WHEREAS, the COMPANY and the AUTHORIT\ desire to 

avoid and e liminate any circumstances giving r ise to possible 

duplication o f serv ice f a c ilities and a l s o desi r e t o eliminat e any 
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inconsistencies with the AUTHORITY' s agreement with CEC, a nd, to 

that e nd, t o modi fy the existing territorial b oundaries; and 

Section 0.9 WHEREAS, the COMMI SSION i s e mp o we r ed by Sect i o n 

366 . 0 4, Florida Statutes, t o approve t errito r i al agr eements. 

section 0.10 NOW, THEREFORE, in fulfil lment of the purposes and 

desires aforesaid, and in considera tio n o f the mutual c ovenants and 

ag r eemen t s herein contained, the partie s hereto, subject t o the 

approval o f the COMMISSION, and subject to the t e r ms a nd condi tions 

herein set forth, do he reby ~gree as follows : 

ARTICLE 1. 
DEFUfiTIOtla 

Section 1.1 Territorial Boundary LinAa - As used herein , the 

term "Te rrito r ial Bounda ry Lines" s hall mean bo undary lines whi c h 

delinea t e a r eas on the maps a nd legal d escription attached hereto 

as Exhibits " A" a nd "8" and which differentiate and divide t he 

COMPANY Terri tor i al Area from t he AUTHORITY Territorial Area in the 

counties of St . Johns, Nassau , Clay and Duval . 

Sect i o n 1.2 QOMPANX Territorial Area - As u s ed here in, the term 

" COMPANY Territor i al Area" s hall mean the g e ographic area s hown o n 

Exhibits "A" and " 8 " labeled " FPL ." 
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Section 1. 3 AUTHORITY Territorial Area - As used herein, t h e 

term '' AUTHORITY Territorial Area " shall mea n the geographic area 

shown on Exhibits "A" and " B" labeled "JEA." 

section 1. 4 End Use Facilities - As used herein , the term "End 

Use Facilities" shall mean a geographic location where the electric 

energy u s ed by a customer is ultima tely consumed. 

Sectio n 1.5 piatribution Facilities - As used herein, the term 

" Distribution Faci lities " s hall mean all ele c tric fac ilities of 

either party having a voltage rating of up to but not inc luding 69 

KV . 

Section 1.6 Net Book Value - As u sed herein, the term Net Book 

Value shall mean original i nstal lation cost less depreciation, or 

in the case of real property, the o riginal acquisition cost. 

ARTICLE II 
TERMINATION OF PRE-EXISTING TERRITORIAL AGREEMENT~ 

Section 2.1 Pre-txisting Territoria l Agreements - Upon final 

approval of this agreement by the COMMISSION, all previous 

Territorial Agreements between the COMPANY and he AUTHORI TY are 

hereby terminated. 
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Section 3.1 

ARTICLE III 
ELIMINATION OF OVERLAPPING FACILI1 IES 

Transfer of Customers - As a r e s ul t o f the 

establishment of the bo undary he r ei n cer t ain c us t ome r accounts a nd 

distributio n facilities s hall be tra ns ferred be tween the parties to 

comply with Section 1. 1. Unt il s u c h transfe r s a r e a cco mplished 

pursuant to Section 3 . 5 , eac h ut i lity is author i zed to cont inue 

providing s ervi ce to those ident i f ied c u s tomer locatio ns. 

section 3. 2 Those c us tome r accounts identified i n Exhibit " C" 

shall be transferred from the AUTHORITY t o the COMPANY. 

section 3.3 Those c us t o mer a ccounts i d e nt i f i e d i n Exhibit " 0 " 

shall be transferred fro m the COM PANY t o the AUTHORITY. 

Section 3.4 Each party is respo~sible for making the nec essary 

modif ications to its f acilities t o e ffec t the tra ns fers in Se c tions 

3 .2 a nd 3. 3 . Both parties agree t o c o o rdinate those modifi c at ions 

s u c h that the:y do no t u ndu ly i mpede the progress of the o ther 

party. 

Section 3. 5 Timing of Transfers - The di s tr i but ion fac ilities o f 

eithe r par ty that are l ocated in the o ther party ' s Terr i t o r ia l 

Area, no t i nc ludi ng the e xp r ess f eeder s r e f e rred to by s ect ion 3 .12 

o f this Ag r eemen t , a nd t he identif 1ed cus t ome r a ccounts, s h a ll be 

trans f erred t o the appropria te party with i n tht ee years o f the 
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COMMISSION ' s final order approving thi s Territorial Agreement. The 

three-year period beginning with the COMMI SSION' s final v rder o! 

approval shall be the "Transfer Period". 

If dur i ng the transfer period major repairs to the facilit i es 

t o be transferred occur before the transfer due to damage from a 

hurr icane, tropical storm, o r tornado, then the party which i s to 

acq u ire those facilities shall pay, upon presentation of 

appropriate cost i nfo r mation , all c apital costs on ly o f the 

aforesaid r epairs . However, before any major s torm damage repairs 

are made, the acquir i ng party shall be given the opportunity to do 

the repairs itsel f, a nd ef fectuate the transfer of those s torm 

damage customers a t the time of repair. The parties hereto agree 

to timely notify each other , by le~ter, of any governmental mandate 

to relocate, f or r oad modi fications, f acili ties scheduled f o r 

transfer, and coordinate the c us t omer transfers t o a llow the 

receiving party t o carry out the reloc ation. 

It is furth er agreed that upo n final appr ova l of this 

Territorial Agreement by the COMMISSION that the COMPANY s ha ll sel l 

the COMPANY' s Steelba l d Substatio n t o the AUTHORITY at net book 

value, which conveyance of real and personal proper ty s hall be made 

in accordance with Exhibit "E" attached hereto. Notwithstanding 

any d elay that may occur i n the execution of the conveyanc11 

documents , it i s agreed by the parties that the AUTHORITY s ha l l 

have the right to the use, egress and ingress, and occupancy of the 

desc ribed land and fac ilities effective immediately upon f ina l 

approval of this Territorial Agreement. In ac~ordance with Exhibit 
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" E", the COMPANY will remove all its transmission voltage 

facilities from said substation at the COMPANY ' s expense, and such 

removal s hall be consistent with the orderly transfer of c ustomers 

and facilities during the Transfer Period . The COMPANY shall sell 

to the AUTHORITY and the AUTHORITY sha l l sell to the COMPANY, at 

net book value, all required distribution feeders or portions of 

feeders (including easements and rights of way) to effect the 

transfer of customers as provided f o r i n this Agreement. The 

COMPANY also grants the AUTHORITY a n option to purchase the 

southernmost portion of the COMPANY ' s Duval to Steelbald 

Transmission right-of-way at net book value, whi c h portion s hall be 

no more than 100 feet wide and adequate f o r a double c ircui t 230 kv 

transmission line of vertical construction, and all necessary 

easements or licenses for cross- over of e xisting lines where 

necessary . Said option shall be ex~~cised by the AUTHORITY within 

one year of final COMMISSION approval o f the Territorial Agreement. 

The COMPANY will also a llow unlimited access and use of the 

existing patrol road by the AUTHORITY o n this Right of Way 

necessary to access the AUTHORITY ' s distribution o r transmission 

facilities. The AUTHORITY and the COMPANY further agree to 

construct whatever additional facilities are necessar y to serve the 

transferred customers and each will bear the cos t of such 

construction i n their new territories. 

The AUTHORITY and COMPANY ' s 115kV interconnection fr om the 

AUTHORITY ' s Normandy Substation to the COMPANY ' G Baldwin Substation 

will be discontinued . 
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Prior to and after transfer of these facilities, it may be 

necessary for the parties to joint ly use certain fac ilities and the 

COMPANY and the AUTHORITY shall ente r into, a s necessary, an 

apprupriate j oint use agreement fo r those s pec ifi c facilities. 

facilities are t o be transferred in g o od operat1ng condi t ion . 

Customer meters and o il- filled eq u i pment will no t be transferred 

(with the exception of those spec ified o il-filled i tems o f 

equipment i n Exhibit " E") . Upon tra nsfer of any fac ilities, the 

receiving u t ility s hall be solely respons ible for any maintenanc e, 

removal, upgrading or improvements t o those facilities . 

It is agreed that voltage flicke r and var fluctuations from 

the steel mill and other existing industrial operations will be 

acceptable t o either the COMPANV or the AUTHORITY, so long as the 

detrimental effects do not exc eed c~rrent level~ . 

Section 3.6 Bulk Power - No provision of this Agreement shall be 

construed as applying to either bulk power s upply for r esa l e, o r 

to facilities dedicated to such bulk power s upply that opera t e at 

a voltage of 69 KV or highe r. 

Sect i o n 3,7 cus t ome r De pos i t s The utilities intend that 

transferred customer s suf fer no hardsh i p d ue t o different deposit 

requirements of each utility. The transferring utility will refund 

and / or apply to the final bill any d e posi t currently applic able . 

The receiving utility may then bill the c us t o mer a depos it, 

pro v i ded that s uc h depos i t i s no g r ea t e r tha n thL deposi t required 
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by the transferring utility . The c ustomer will be allowed to make 

up to three equal payments over three months to meet the deposit 

requirements of the receiving utility. 

Section 3. 8 Assig nment o ! Rights - All easements, street light 

contracts, franchise agreements and joint use agreements held by 

either the COMPANY or the AUTHORITY necessary or appurtenant to 

serving customers transferred pursuant to this Agreement are hereby 

assigned to the utility rec eiving the tr~ns fer red c ustomers. 

Section 3. 9 Allocations - The COMPANY ' s Territorial Area, as 

herein defined in Exhibit "A" , is hereby alloc ated to the COMPANY 

as its service area, and the AUTHORITY's Territorial Area, as 

herein defined, is hereby allocated to the AUTHORITY as its service 

area . The parties s hall each have the right to provide retail 

distribution electric serv ice to all cus t omers within their 

respective territorial area. Neither party shall hereafter serve 

or offer to serve a retail customer whose End Use Facilities are 

located in the territorial area of the o ther party except ~s 

provided in Section 3 . 10 below . 

Section 3,10 Temporary Service - The pa rt ies r ecognize that in 

exceptional circumstances, economic constraints o r good engineering 

prac tices may indicate that a custo:ner ' s end u s e facili ties either 

c annot o r should not be immediately served by the party in whose 

territorial area they are located. In sue!- situations, upon 
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written r equest by the party in whose territorial area the end use 

facilities are located, to the other party, the other party ma y 

agree in writing to temporarily provide servi c e t o such customer. 

If s uch temporary s lee lasts , o r is expected to last for more 

than three years, the parties wil l seek formal approval of the 

service from the COMMI SSION . 

Except as outlined i n Sectio n 3. 11, during the Tr ansfer 

Period, as defined in Section 3 . 5, in the event any customer 

located within one party' s service territory requests service from 

the other party, and the party within whose territory the c ustomer 

is located approves the provision of ~uch serv i c e, th~n, upon final 

transfer of that customer, that party shall reimburs e the other 

party for the difference in revenues received from that customer 

and the capita l costs expended in providing such service. 

Transforme r s a nd meters shall not be considered as capital cost s 

with r espect to the provision of new service . 

The party within whose territory the new cust ome r is located 

may elect to perform any or all work nec essary for the 

establishment of new service for a new customer ; howeve r the party 

actually providing service s hall set a meter for the c us t omer, bill 

the customer, and receive revenues from the cus tomer until such 

time as a final transfer o f such cus~omer occu r s . 

Sectic n 3. 11 Revenues for Ney Accounts Each uti 1 i ty sha 11 

reimburse each other for the annualized non-fuel r evenue i mpact of 

any new acc ounts added between 5/ 1/98 and 4 /30/99 . The annualized 
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revenue impact will be determined by taking the actual average 

monthl y n on-fuel reve nues during the period multiplied by 12. 

Section 3.12 Express Fe eders - The COMPANY and the AUTHOR I TY 

s hall eac h have the right t o constr uct a nd maintain three-phase 

feeder lines wi thin the Territo r ial Are a o f the other pa rty for the 

purpose of express feed through the area. No such facilities s hall 

be used by the COMPAN Y o r the AUTHORI TY to provide s erv ice to 

cus tome rs located in the service aren of the o ther pa rty. 

Section 4.1 

ARTICLE IV 
PREREQUISITE APPROVAL 

Regulatory Approval The provisions o f th is 

Agre ement are subject t o t he regulatory a u thority o f the COMMI SSION 

whose a pproval shall be a prerequisite t o the validity and 

applicabili ty he r eof . Neither party shall be bou nd here under until 

such approval has been obtained. 

section 5.1 

ARTICLE V 
DURATI ON 

Duratio n - This Agreement s hall continue and r emain 

i n e ffect u ntil the COMMISS I ON, by order, modifies o r withdraws its 

approval of th is Agreement af t er pro per no ti c e and hearing. 

ARTICLE VI 
CONSTRUCTION OF AGREEMENT 
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Section 6.1 Intent a nd Int erp r eta t i on - It is hereby decla red t o 

be the purpose a nd i ntent of t hi s Agreement, in accordance wi t h 

wh ich all p r ovisions of this Agreement shall be interpret ed and 

constructed, to eliminate and avo id needless and wastetul 

expenditures , duplicatio n of fac il i t ies and potentially haza r dous 

situations , which would otherwise result from unrestrained 

c ompeti t ion , bet ween the pa r ties operating in overlapping service 

a r eas. 

Se c tio n 6. 2 Annexat i on - Annexation or de-annexation shall not 

affect this Agreement . 

ARTICLE VI I 
MI SCEX,Ll\NEOUS 

Section 7.1 Negotiat ions - Whatever terms or condit ions may have 

been discussed dur ing t he negotiations leading up to the e xec ut ion 

of this Agreement , the only terms and conditions agreed upon a r e 

t hose set fo r th herein, and no alteration, modification , 

enlargement or supplement t o t his Agreement s hall be binding upon 

either of the parties hereto unless the same shall be in wr iti~g, 

signed by both pa r ties, and approved by the COMMISSION. However , 

nothing in this Agreement s hal l be cons trued as prohibiting either 

party from unilaterally initiating an ac tion before the COMMISSION, 

or other entity with appropriate j uris dic tion, seeking modification 

or cancellation of this Agreement. 

12 



r 

sectio n 1.2 No Assumpti on o f Liab ilities by COMPANY - The 

COMPANY shall not ass ume or be r espo ns ible for a ny financial 

obligations or liabilities of the AUTHORITY . Without limiting the 

generality of the foregoing, the COMPANY shall no t assume or be 

responsible f or : 

(a) Any tax , pena l ty or fee assessed on the AUTHORITY 

arising out of or result i ng from t he transfer o f fac ilitie~ ; 

( b ) Any tax , penalty ~r fee resulting from the 

o pe ratio ns of t he fac ilities before the date of transfer, 

(c) Any attorney ' s , accountant ' s or other fees or 

expense s i ncurred by the AUTHOHI TY i n connect i o n with this 

Agreement o r any transaction made necessa ry by thi s Ag r eement; 

(d ) Any liabilities o r obligatio ns resu lting from any 

lawsuit or proc eeding in any wa y related to the AUTHORITY arising 

out of transactions o r events in any way related t o the facilities ; 

or 

(e) Any accrued but unpaid oblig a t ion of the AUTHORITY. 

Sec tion 7. 3 No Auumption of Liabilities by AUTHORI'l X - The 

AUTHORITY will not be responsible f o r a ny financia l obligations o r 

liabilities of the COMPANY . Without limi ting th~ gene rality o f the 

foregoing, the AUTHORITY s hall no t assumo or be re s po nsib le f o r: 

(a) Any t ax , pe nalty o r fee assessed on the COMPANY 

a r ising ou t o f o r resulting from the t rans f e r o f facil ities ; 

( b) Any tax , penalty o r f ee res ulting from the 

operatio ns o f the facilit ies after t he da tA o f transfer; 

1 3 



(c) Any attorney ' s, accountant ' s or other fees or 

expenses 1ncurr ed by the COMPANY in connection with this Agreement 

or any transaction made necessary by this Agreement; 

(d) Any liabilities or obligations resulting from any 

lawsuit or proceeding in any way related to the COMPANY arisi ng out 

of transact ions o r events in any way related to the fac ilities; or 

(e) Any accrued but unpaid obligation o f the COMPANY. 

sec tion 7.4 Eny iroomental In4•mn itication - The AUTHOR ITY s hall 

indemn i fy a nd hold the COMPANY harmless from and aga ins t any 

claims, l osses, damages, liabilities , fines, penalties, c harges, 

administrative and j ud icial proceedings and order s, j udgments, 

r emedial a c tion requirements, enforcement a c tio ns o f any ki nd, and 

all cost s and expenses incurred in connection therewith, including 

but not limited to attorney' s ! ees, paralegal c harges and expense s , 

arising directly, or i ndirect ly, i n whole or in part, ou t of : 

(a) Any activity by the AUTHORITY ' S employees, 

contractors o r agents, in connection with the treatment , 

decontamination, handling, remova l, storage, cleanup, trarsport o r 

disposal o r hazardous ma terial related to the AUTHORITY ' S 

facilities transferred to the COMPAN Y; and 

(b) Tho presence caused by the AUTHORITY , its employees, 

agents o r contrac t o r s of any hazardous mater i a ls or releaseF or 

discharges of ha ~a rdous material s associated with the AUTHORITY ' S 

facilities transferred to the COMPANY occurring bc!cre the 

transfer s. 



The COMPANY shall indemnify the AUTHORl TY i n the same manner 

for section 7 .4, 7 . 4 (a), and 7 .4(b) above, as t hey relate to the 

COMPANY' s facilities transferred to the AUTHORIT . 

[The remainder of th is page is intentionally left bla nk) 
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IN WITNESS WHEREOF, this Agreement has been c a ;Sed t o bt 

e xecuted in tripli cate by the AUTHORITY tn lts n<~me by ttF 

Ma nager and by the COMPANY i n tts name by lts Vt ce Ptes ldcnL; nd 

one o f said triplicate cop ies has been dellveted t o ·a c h o ( r-he 

parties hereto. 

JACKSONVI LLE ELECTRIC AUTH ) RITY 

By:J-ttxc/t_~-
James A. Dic ke nson 
Executive Vice Preside n t , Se rvices 

FLORIDA POWER & LIGHT COMl ANY 

By:~ 
w. G. Walker, I l l, Vice Pres1denL 

Approved as to f orm: 

Deputy General Counse l 

16 



ATTACHMENT "B" 

CUSTOMER NOTIFICATION LETTERS 



.. 

Date 

Customer Name 
Customer Address 

Re Account Number 
S<:IVICC Address: 

Dear Customer 

Electric service Ill St. Johns and Duval Counties is provided in some areas by Flonda Power & Laght Com pan) 
(FPL) and in other areas by Jacksonville Electric Aul'lority (JEA). 

FPL and JEA have entered into an agn::cment that will modify the territorial boundnncs currently served by 
each utility. Over the past several years FPL & JEA have been trying to re-align temtones to avoid costl} and 
unnecessary duplication of facil ities. which can adversely affect the rates customers of both comparues pay 
This modification of territories should also result in quicker restoration following stonns and other causes of 
interruptions of service. 

Linder the tenns of the proposed agn::cment (which has been submitted to the Florida Public Scrv1cc 
Commission for their approval), the dcc:aic service in your an:a wiU be transferred from FPL to JEA. Although 
the exact time frame for the transfer of your account has not yet been detcnnincd, it will most likely be 
sometime within the next three yean •. 

If you CUITCOtly have a deposit with FPL. it will be credited to your final bill and any excess an the amount \\1 11 
be refunded to you. JEA wiJI not require an initial deposit. 

We respectfully request that your contact be no later than July 29. 1998 

1be atUlchcd mformation provides you with a summary of rates charged b) FPL and JEA If you "ould hkc 
more specific tnfonnation on how this wiU affcc:t your bm. or if you h:lvc nny qucstaons or concerns. please fed 
free to call any of the following dedicated phone numbers. 

FPL 1-800-468-8243 Ext. 7793 
JEA 1-904-632-5200 

Thnnk you for gaving us the orportunaty to serve you Whale ' ' c are sorry to lose )OU ns n customer. thas 
agreement'''" benefit all customers of both uuJaties. In the near future. addllaonalmfomutaon n.-gardang Lhas 
transfer of )OUr electric SCI'VIcc \1.111 be proVIded. 

Sanccrely. 

FPL Employoc: Name 
Title 

an fPl Group company 



oet tl : oa os : 54 ttt o5 552 3732 Fl' t Rog . A{iul•.:L ___ -· _ 

MONTHLY BILL COMPARISONS 
RATES EFFECTIVE APRIL 1,1998 

RESIDENTIAL 

FPL 
JEA 

500KWH 
$ 39.16 
$ 37.77 

1.000 KWH 
t 75.12 
,$ 69.90 

SMALL COMMERCIAL - NO~I DEMAND 

FPL 
JEA 

750 KWH 
$ 63.43 
$ 52.44 

1.500 KWH 
$ 117.78 
$ 98.21 

SMALLCOMMERC~L-DEMAND 

FPL 
JEA 

50KW 
1Z.OOQ KWH 
$ 1,046.96 
$ 983.90 

75KW 
27.500 KWH 
$ 1,674.07 
$ 1,527.95 

1.500 KWH 
$ 113.61 
$ 102.03 

[jllooz 



OS. 11t 8S TBt" 08 : 50 FAl 80~1~ 2iJII JEA DIRECTORS OFFICE 

Date 

Customer Name: 
Customer Address 

R.E: Aceouat No. 

Dear Customer: 

Electric service in Duval and St Johns Countie~ iJ provided in some areas by 1EA and in some 
areas by FPL. I am writint to you because your servic:e ia in an area tha1 is pretently saved by 
SEA but which will, under a proposed tc:rriloriala&Jeemeol between SEA aDd FPL, be transfen-ed 
to FPL. Likewi•, the ~nt providea tbat cc:tain other customers lowed in areas presently 
SCTVed by FPL will be transferred to .JEA. This ~ wiU belp both utilities provide 
economical and eflickDt ICtVicc to all electric utility cUitOmen in both counties. 

Both JEA and FPL have approved the a;reement and it bas been submitted to the Florida Public 
Service Commission for final approval. The Commission en<:ouraJetapeeiDC11ts such u this 
because they serve tO eliminate costly and uoneccsury duplication of facilities. Costs •re 
minimized, the ability &o plan for f\rture needs ia enhanced. and safety is improved. Followina 
approval by tho CommiJsion, all exi.sting .1EA CUit.Omen located in the FPL territory wiU be 
tnmsfemd to FPL. Likewi~e, all exisriq FPL CUIU)mm located in the JEA territory will be 
transferred to JE.A. Tbls transfer procc111 willlut approximately three years and the two utilities 
will rn.ake cvtry effort lO ensure tbU the Unp.ct oa tM affected customen iJ minim1ud. Any 
depoSlt you may currently have with 1E.A will be returned and FPL will not require an initial 
deposit 

The attached information provides you with a summary of the rate$ charged by JE.A and FPL. If 
you would like more apeciflc information on bow this cbanae will affect your service, or if you 
have any questio111 or coourns, pleue do oot hesitate to call ooe of the: numben provided below. 

JEA Customer Service 
FPL 

1-904-632-S200 
1-800-468-124 3 

We respectfully request that your coatxt be no later thal July 29, 1998. 

ATTACHMENT "B" 

~ooz 



L 

os 11 aa nn· oa:so FAl aou3273ee JEA DIRECTORS OFFICE 

We appm:iatc you u a customer of the JEA ThiJ apeancnt however, will areatly benefit all 
customers of both utilities. 1n the future, additional information reaardjna the transfer uf your 
particular electric service will be provided to you. No action is required at the present time. 

Sincerely, 

James A. Dickemon 
Executive Vice President 
Services 

li1 00.1 
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MONTHLY BILL COMPARISONS 
RATES EFFECTIVE APRIL 1,1998 

RESIDENTIAL 

FPL 
JEA 

500KWH 
$ 39.16 
$ 37.77 

~'OKWH 
$ 75.12 
$ 69.90 

SMALL COMMERCIAL - NON DEMAND 

FPL 
JEA 

750 KWH 
$ 63.43 
$ 52.44 

1.500 KWH 
$ 117.78 
$ 98.21 

S~LCOMMERCIAL-DEMAND 

FPL 
JEA 

SOKW 
1Z.QQQ KWH 
$ 1,046.96 
$ 983.90 

75KW 
27.500 KWH 
$ 1,674.07 
$ 1,527.95 

1.500 KWH 
$ 113.61 
$ 102.03 

llJ 00 z 



EXHIBIT "C" 

CUSTOMER ACCOUNTS TO BE n'lANSFERRED 
AUTHORITY TO COMPANY 
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EXHIBIT •E" 

CONVEYANCE OF REALTY OR PERSONALTY 

l 



r 
E -<hibll ''E .. 

The transfer or conveyance of Steelbald Sub tat ion as pt O\ldcd for 111 ~e tton 3 5 of th" Agreement 

:.hall be cll'cctcd o'er time and in accordance "ith this schc.>dule 

... 

That ponton of the Stedbald ubstation. includmg rcah~ and pcr~onalt ~. conststtng of one 

70 mva and one 80 nwa transformer presently tn servtce and energized tncluding breakers. 

metering equipment and other equtpment ancillary thcrctl.), presently located on the Steelbald 

Substation site. which conveyance shall be e\ecutcd so as 10 be enccti\'C Oil the cfl 'ectivc date 

of final Commission appro\'al of the Territorial Agreement bt!t\\CCn the panics hereto 

The remainder of thl' Steelbald Substation. mclud111g breakers. metermg and ancillary 

equipment shall be conveyed upon completion of the t\uthortt} transmission facihty to serve 

Steelbald Substation. which facility the Authonty ha lo commiued 10 u1ili1e its reasonable best 

eiTorts to have completed within ont year of linal Commission approval of the Territorial 

Agreement between the panics hereto, provided the 30 mva transformer presently in service 

at the Steelbald site shall not be conve)·ed. but shall be n1.1de a' ail able 10 the Authonty for 

continuation of service from aid substation dut ntg the fransfer Penod The 30 mva 

sub~tation transformer halt be tcturned to the C'omp.u" upon completion of' the Transfer 

Period The Authority " ill be responstble for all cow .. a~~octa tcd " ith the lease. operation. 

matntenance and replacement C\bl'i. tf anv. ofthi~ tr.t n 'I~Htth! t du nng ~uch Transfer Period 

Additionally, one 80 mva transformer not enct g11cd ur pt c~l't ll l~ tn :.cr' tee ~hall be a' atlable 

to 1 he (' ompany as a !>pat c and ~hall not be con' cH·d uttder 1 h" .\ grccmcnl 



r 
l h. pncc fur the rcah~ and l·qutpnlent referred to abo\e shall be the net book value. as 

ddincd 111 this ,\grcement. \\til h amount~ shall be P"'d an ca!>h at tame of clo!.ing on the 

rc~pt·c tl\'c )egmcnts of. tcell>ald Substation as pro\ aded an parragraphs I and::! above 

On or before: th(' cflccti\ c date of final Commas~aon appro' al of the 1 erntorial Agreement 

bl'l \\ ccn the Company and the Authority. the p.an aes hall execute an agreement of 

conveyance that more full)" sets fonh the terms and condataons hercanabO\'C descnbed an this 

E'habat "E" 

:. Panaes agree to enter into agreements \\hich would address. among other thing!., poant of 

interconnect between the panies. relay protection. metering. access to facili ties. maintenance 

and operational responsibility. liability. indemnification and other applicable commercialtenns 

and conditions during the O\\ nership transition in accordance \\ ith industry and engineering 

nractices 
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