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August 3 , 1998 

Ms . Blanca S . Bayo. Director 
Division of Records and Repor ting 
Florida Public Serv ice Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Plorida 32399 -0850 

Re : Docket No. 980696-TP 

Dear Ms. Bayo : 

Enclosed for filing in the above docket are the original a~d 
fifteen (15) copies of Northeast' s Direc t Testimony and Exh ibits 
of Lynne G. Brewer. 

Please acknowledge receipt a nd filing of the above by 
stamping the duplicate copy of this letter and returning the same 
to this writer. 

Thank you for your assistance in this matter. 

SinG~~{)~ 
J. ~&v'"wahlen 
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NORTHEAST 
DOCKET NO. 990696-TP 
FI LED• 09/03/98 

.BEFORE THE FLORIOA PUBLIC SERVI CE COMMISSION 

DIRECT TESTIMONY 

OF 

LYNNE G. BREWER 

Please state your name, address and position with Northeaat 

Florida Telephone Company, Inc . 

8 Company•). 

9 

10 A. My name ia Lynne G. Brewer. I am employed by Northeast as 

ll Director-Revenue Requirements and Regulatory Affairs. My 

12 business address is 130 North 4'" Street, Macclenny, 

13 Florida. 

14 

15 Q . Please give a brief descript ion o! your educational 

16 background and experience. 

17 

18 A . t was graduated from Rollins College with a B.S. degree in 

19 Accounting and Business Admini,.tratic.l. I have been with 

20 Northeast for three years, and have over eighteen years of 

21 experience in the telecommunicat ions industry. My moat 

22 recent assignment, prior to joining Northeaot , wao ao a Cost 

23 Analysis Manager with the Nat ional Exchange Carrier 

24 Association (NECA) in the Atlanta regional office. I spent 

25 eleven years with NECA in various management assignments. 
OOCU~lfll l 'lilt' ' fit · DATE 
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25 A . 

Prior to joining NBCA, I wae o To l e communicaciona Conou l tant 

with a conaulting firm owned by ·,-os, Inc. I began my career 

1n 1978 with United Telephone Company of Florida !now called 

•spr int•) aa an Accounting Clerk. While at Un i ted, I moved 

rapidly through thia company to lavale of increaaed 

reaponsibility during my employment. 

Pleaae deecribe Northeaat. 

Northeast ia a amall local exchange company that serves 

approximately 8, 4 00 acceaa linea in B:tker County, Florida . 

Northeast has not elected price regulation and is regulated 

under the CO«nttliaaion' a traditional f orm of ra t e base, rate 

of return regulation. Northeaat has two exchanges. 

What is the purpoae of your teetimony? 

The purpose of my testimony is co attest to the coat 

information uaed aa inputa i n Northeast'• embedded coot 

study, describe the coat atudy and preaenL the results of 

that s tudy. 

Have you prepared an exhibit to accompany this testimony? 

Yea. Exhibit ___ ILGB-11 is a composite exh1bit conaiating 

2 



1 of t"' documents, both of which were prepared under my 

2 direction and supervision for this proceeding. The first 

3 document ia the embedded coat study described in this 

4 testimony. The second ia a document showing the detailed 

5 assumptions used to perform the coat study. 

6 

7 Q. 

8 

9 A. 

10 

11 

Please describe the data used in your embedded coat study . 

For the embedded cost study, I used 1997 financial 

information tor the regulated opera tions of Northeast 

Florida Telephone Company. Thirteen-month averages for the 

12 period from December 31, 1996 through December 31, 1997 are 

13 reflected for investments, reserves, and deferred inco~~ 

14 taxes. For expenses and other taxes, I utilized 1997 

15 cal~ndar year data. Depreciation reserve and the associated 

16 expense balances are stated in accordance with the last 

17 approved depreciation rates prescribed by the Florida Publio 

18 Service Commission ("Florida PSC") in Docket ij950640 · TL . 

19 The data that supports the embedded coat study is the same 

20 as that reflected in the Annual Report IPSC/ AFA 18 ) and the 

21 Telephone Earnings SUrveillance Report (PSC/AFA 15 ) , which 

22 are f iled with the Florida PSC, and the underlying data used 

23 to calculated the National Exchange Carri er Association 

24 (NECA) Part 36 coat study . 

25 
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25 

Are the rate baee itelllll and expense data utilized in your 

coste in the etnbedded study the same that you ut 11 i:ted in 

determining your company's access costs for interstate 

service& you provide? 

No. For thi11 embedded study, an adjustment wa 11 made to 

exclude a ll payetation-related coats, since these coste we r e 

included i n the 19~7 interstate cost study submitted to 

NECA. On April 15, 1~97, these costa were reclauit ied aa 

non- regulated consistent with the FCC' a Payatat ion Order in 

cc Docket 96· 128. 

Have you made adjus tments to your study for non- regulated or 

deregulated s ervice you provide to your customers? 

Yea. Our company adheres to the f'CC mandated rules as 

codified in the Code of Federal Regulations !CFRs) for Parts 

32, 36, 64 and 69. Non-regulated act ivities have been 

removed from the regulftted accounts through the application 

of FCC Part 64 rules. This is consist ~nt wi th the 

procedures Northeast follows in the development of its 

interst ate coat etudy that is aubmitted to NECA. 

What deprecia tion rates did you uae in the study? 

4 
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11 Q. 

12 

13 

14 A. 

We used the depreciation rates last approved by the PPSC for 

Nox-theast in Docket No . 950640-TL. 

Did you modify your study to comply with the small LEC 

company methodology in its embedded cost study approach as 

discussed in ths testimony of Mr . Curry? 

Yea. Northeast followed the embedded cost study approach 

adopted by t he smAll LECs in this docket . 

What ia Northeast ' s coat of basic local telecommunications 

sex-vice based on the study you performed? 

Baaed on Northeast's embedded cost study. which is included 

15 in Exhibit ___ (LOB·l l , the Company•a total embedded costs 

16 are ~6, 332,511 or $65.87 per access line. 

l7 

18 o. How did you arrive at your access line counto? 

19 

20 A. The average number of access lines was computed by taking 

21 the average loop count information j)rovided to NECA i n the 

22 annual Universal Service Fund (USPI data submissions f or the 

23 1997 and 1998 f ilings. The LECs are required to report this 

24 inf ormation to NECA by J uly 31 of each year. I believe that 

25 this approach to determining the company•s coat on an access 

s 



1 line basis is both reaso~~le and consistent with industry 

2 practice for this type of study. 

3 

4 Q. 

5 

6 A. 

7 
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21 

22 

23 

24 

Does this complete your testimony at this time? 

Yes, it does. 

25 ha\deu,11w\n• \ ti0Ct& . t-n .doc 
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NORTH.EAST 
EXHIBIT (LGB -1 ) 
Document--1-(21 pages) 
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Coat Study 
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DOCKET NO. 980696 -TP 
NORTitEAST 
EXl!IBIT (LGB· l ) 
Oocument--2--(3 pages) 

Cost Study Aasumptione 
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NORTHEAST FLORIDA TELEPHONE COMPANY 
DOClCET NUMBER 980696 

Dtk1111laatloa ofdae Coil or Buk Loatl TtltcODIDiualeatloaJ M~ 
hlly Dbtrihkd Allocatloa of 1997 EDibedded Con. 

Coec Slvdy AuuDiptlou 

Nonhcut Flcricla Tt~ Comp!IDy bu ptrf-.d a tully dlm'buled allocadoo or 1997 embedded oosu 1ulna 
the(~ •e•pdzr 

I. COE Cllcpy ). 1 Jo1al tJoc ID-••Ifill .,..._ Switdllna (Tratlle Smsltiw) and Sllbocribcr Uno 
Clrdo(NoD-TrdkS "~w) ~cac::oeJCPil11.ococrd&. lloolllllnia•-liaSuboca ... U.c.nbwa 
wiJI*I to die Local )urwJcaoa. wblle Swlldllq lr.w-111 wa mvldplled by lbc local SLU (sul>tcribcr llno 
UJI&e) facloriO ........ die -10 be IJIIPOCUoacd 10 lbc "Local" jutWlcUoll. lbac -"Local" tmOWUJ 
wen added,.. • Mil 111oo <IMIW by .. Tocallo•• _ .. CO£ en p~ 1.1 trom die...._"""' 
lt\llty. 1llla C*lcGitlioD yltlded a Local Dlel Ofllco F.aor (DOF), which waiiNCI Ia dUs ltudy 10 .U0C. tbc 
~ porllca of COB~ l . lto die "Local" )llrWicdoa. l1oo -~~for"'-~ 
Ia-ta.tAI Md lolliii • -~~~~ s • &.lilt .-.lDJaa C • PI 1.1 Swiklllaalon • by 
clcveloplna DOF r-"-t •eplitoillled die- alloeadoo reladoullip u "-tin die IA~c,_ COfllllldy. The 
c:akulodoCis liNd 10 dcwwJop Ill.- ...... OOf ....... IDdblecl below. 

ToW c 1 10'7 l :llaM' ., tea.,., I· • CIS 

Tocal CaL 3.1 Local SCbecriber. LIDe Clrd lov. (CP!l R«'a) 
ToW CaL l . l Local Swkdllaalav. (S. (A) Bolow) 

Tocal CaL ) .1 LocoJin,yooc""-"""" 

Tocal CaL 3.1 Swlldt!Qa lllv. • SJ,401,49$ • Sl ,461 ,044 • $1.940,451 

Sl,401,49$ 

$1 ,461,044 
IJI.f .fi$7 

ptU ZQI 

Tocal CaL ) .I Local Swit.chln& lav. • SI-"OASI 1 .765109 Local SLtHattor 

RA:mamma CaL 3.1 1ov. • Sl,401AH • $2.945,701 • S4SS,7~ 

~ DOf • {SI-'40,451 a .061111:l1aln!Aia SLU)'Sl,401.49S • O.Ol4U6 

~ DOF • (SI-'40,.51 a .06111llat<rl.ala SUJ)Ill.~O i ,49S • O.OH26l 

!..-OOf • ($1,940,•51 a . 111977 ............ SU1)1S3,401.49S • O.Oo!'JIIO 

~CaLl. I Swircb.laala• ..,. S3;401 ,49S x O.Ol4&S6•SIII.$6l 

~CaL l .l SwildiJDt Iii>"' - • $),401,495 x O.OH26l• Sll9,944 

lown~~r.eCaL J .l Swllcllklalav-·Sl;401,49S a 0.063110• Sli1.1U 

2. The "Local" c..la Woftlq Cepllal F--clllapdro .04110 Ia tbc COililtlldy. 

l . Excbamao Priv .. LIDe (Pl.) loopt"""' 10 ana.:. COB C:.Upy 4. 11 ond CWF CoiqOty I Pr!nU Line 
invaa~~a~t wen movecl 10 die"""'- Pl.jurWicdoo In tbc COI11t\16y. 



• 

0 • 0 • • • 

4, All invcsan011~ dcprecillion ~. dcfcmd wcs, dcprecwlon exptnsc. coin collection cxptnsc and 
Wormodon, oriafnMloo ed ltnlllMIIoo .. pcnM wociotcd wkll Payswloru wu mnovt4 from the <0$11111dy. 

S. The Sub>cribcr Pllnt Foctot (SPF), whlcJIIs UMd 10 allotott joint invt~Wa~t in COE Cll<laty 4.1 l and CWF 
ColqOty I. wa cllaol&ed to alioca&c I~ of this invalllleftlto thc Local jurisdiction in thc C0$11111dy • 

6. A simple avcnpof 97·1 USF loops(ynr-cnd 19961oops)ond 9a.l USF loops (yw•cnd 19971oops) was used 
to cakul&t.r thc n~~a~bcrof Acccu Lin« f01 thc cakuilllon ofNottllusl's I ocal Revenue Rcquirtmcntlline. 
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CQTIJICATI or 9UVlCI 

I HEREBY CBRTIFY chat a true copy of the foregoing has been 
furnished by o. s. "'ail or hand delivery ( • ) thio 3rd day of 
August, 1998, to the following : 

William P. Cox • 
Division of Legal Services 
Florida Public Service Coom. 
2540 Shumard Oak Blvd . 
Tallahaasee, PL 32399- 0850 

Edward Pa.scball 
AARP 
1923 Acapba Nene 
Tallahassee, PL 32301 

Tracy Hatch 
AT&T 
101 N. Monroe St., Suite 700 
Tallahassee, PL 32301 

Robare Beatty/Nancy White 
c /o Nancy H. Sims 
BellSoutb Telecommunications 
150 s. Monroe St., Suite 400 
Ta1lahasaae, PL 32301 

Everett Boyd 
Ervi.n Law Firm 
P. 0. Drawer 1170 
Tallahassee, PL 32302 

David B. EYwin 
127 Riv~rsink Road 
Crawfordville, PL 32327 

Laura Gallagher 
PCTA 
310 N. Monroe Street 
Tallahassee, PL 32301 

Benjamin Ochshorn 
Florida Legal Services, Inc . 
2121 Delta Blvd . 
Tallahassee, PL 32303 

Angela Green 
FPTA 
125 s. Gadsden sc ., 1200 
Tallahassee, PL 32301 

Susan Langston 
FTXA 
P. 0. Box 1776 
Tallahassee , FL 32302 

Kelly Goodnight 
Frontier Cocrmunications 
180 S. Clinton Avenue 
Rochester, NY 14646 

Mark Bllmer 
P. 0 . Box 220 
Port St. Joe, PL 

Kimberly caswell 
GTB Florida 

3:1456 

P. 0. Box 110, FLTC0007 
Tampa, FL 33601 

Patricia Greene 
Holland Law Firm 
315 s . Calhoun St., Suite 600 
Tallahassee, PL 323 01 

Richard Melson 
Hopping Law Firm 
P . 0. Box 6526 
Tallahassee, FL 32314 

Charlie Murphy/ Booter Imhof 
House Committee on Utilities 

and Communications 
428 House Office Building 
Tallahassee, PL 32399-1300 

David Daniel 
House Democratic Of!ice 
316, The Capitol 
402 s. Monroe St . 
Tallahassee, FL 32399-1300 

Steven Brown 
Intermedia Communications 
3625 Queen Palm Drive 
Tampa, PL 33619 
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Ro~rt N. Poet, Jr. 
P. 0. Box 277 
Indiantown, PL 34956 

Thomas K. Bond 
MCI Telecommunicat ions Corp. 
780 Johnson Perry Road 
Suite 700 
Atlanta, GA 30342 

Josepb ~cGlothlin 
Vicki Gordon Kaufman 
McWhirter Lav Pim 
117 s. Gad•den Street 
Tallahassee, PL 32301 

Norman R. Horton 
Messer Law Pim 
215 S. Monroo St., Suite 701 
Tallahassee, PL 32301 

James c. Falvey 
e.apire ConmmiC41tions, Inc. 
133 National Business Parkway 
Suite 200 
Annapolis Junction, MD 20701 

Jack Shreve/Cbarlee Beck 
Office of Public Counsel 
c/o The Florida Legislature 
111 w. MAdison St., 1812 
Tallchasaee, PL 32399-1400 

Michael Grose 
Assistant Attorney General 
Office of Attorney General 
PL-01 Tbe C.pitol 
Tallahassee, PL 32399-1050 

Peter M. Dunbar 
B,ou-bara o. Auger 
Pennington Law Firm 
P. 0. Box 10095 
Tallahassee, PL 32302 

C.rolyn MArek 
Time Warner Communications 
P. o. Box 210706 
Nashville, TN 37221 

John Cuchrie/Susan Maaterton 
Senate Committee on Reg. Ind. 
418 Senate Office Building 
Tallahassee. PL 32399 

Julie S. Myers 
Smith, Bryan ' Myers 
311 B. Park Avenue 
Tallahassee, PL 32301 

Richard L. Spears 
Ccmnunity Assoc . Institute 
9132 Ridge Pine Trail 
Orlando, PL 32819 

Jennieer Uhal 
1911 N. Pt. Myer Or .• Suite 702 
Arlington, VA 22209 

Thomas M. McCabe 
P. 0. Box 189 
Quincy, PL 32353 

Michael 1\lomey 
8903 Crawfordville Road 
Tallahassee, PL 32310 

Patrick Wiggins /Donna Canzano 
Wiggins Law Firm 
P. 0. Drawer 1657 
Tallahassee , FL 32302 

Floyd R. Self 
Messer Lav Pirm 
215 s. Monroe St ., Suite 701 
Tallahassee, PL 32301 

Brian Sulmonetti 
WorldCom Technologies 
1515 s. Federal Hwy . , Suite 400 
Boca Rat?n. PL 33432 

Kenneth A. Hoffman 
John R. Bllis 
Rutledge Law Pirm 
P. 0 . Box 551 
Tallahassee. PL 32301 
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Paul Kouroupae / Hic.hael McRae 
Teleporc Carmunications Gr oup 
2 Lafayette Centre, Suit e 400 
1133 ~enty-Piret St., N.W. 
Washington. DC 20036 

Suzanne P. Summerlin 
1311-B Paul Russell Road 
Suite 201 
Tallahassee, PL 32301 

Lynn B . Hall 
Vista-United Telecommunications 
P. 0. BoX 10180 
Lake Buena Viets, PL 32830 

Harriet B'udy 
ALLTSL Florida, I nc. 
P. 0. Box 550 
Live Oak, PL 32060 

John P. Fons 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee, PL 32302 

Charles Rehwinkel 
Sprint- Flo r ida, Inc. 
P . 0 . Box 2214 
Tallahassee, PL 32316 
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