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pDirector, Records and Reporting ' -
Florida Public Service Commission ; —
2540 Shumard Oak Boulevard < =
Tallahassee, FL. 32399-0850 ; =
Re: Determination of Cost of Local Service -- “'kj L
Docket No. 980696-TP : Lﬂ ¢,
Dear Ms. Bayd:

Enclosed for filing on behalf of MCI Telecommunications
corporation and MCImetro Access Transmission Services, Inc.
(collectively, "MCI") are the original and fifteen coples of

MCI's Prehearing Statement.
the filing.

Also enclosed is a dis.ette copy of

By copy of this letter, this document is being furnished to

the parties on the attached service list.
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BEFORE THE FLORIDA FUBLIC SBERVICE COMMIEBION

In re: Determination of the cost |
of basic local telecommunications ) Docket No. 980696-TP
service, pursuant to Section }

)

)

364.025, Florida Statutes Filed: September 10, 1998

MCI'E PREHEARING BTATEMENT

MCI Telecommunications Corporation and MCImetro Access
Transmission Services, Inc. (collectively, MCI) hereby file their
prehearing statement in accordance with the requirements of Order
No. PSC-98-0813-PCO-TP.

A. Appearances. Richard D. Melson, Hopping Green Sams &
smith, P.A., P.0O. Box 6526, Tallahassee, FL 32714 and Michael J.
Henry, MCl Telecommunications Corporation, Suite 700, 780 Johnson
Ferry Road, Atlanta, GA 30342, appearing on behalf of MCI
Telecommunications Corporation and MCImetro Access Transmission
Services, Inc.

B. Known Witnesses. MCI will present the direct and
rebuttal testimony of the following witness:

James W. Wells Direct & Rebuttal Issue 4
MCI is also co-sponsoring with AT&T th: direct and rebuttal
testimony of a number of other witnesses who are designated as

joint witnesses in AT&T's Prehearing Statenent.

c. Enown Exhibits. MCI intends to offer the following

direct and rebuttal exhibits for Mr. Wells:

James W. Walls JWH=1 HAl Model Outside FPlant
Engineering Team




JWwW=-2 FCC Pole Cost Data

JWW=13 Fassett Validation Data
JWW=-4 Regu'atery Curriculum
Vitae

* JWW=-4 Input Value Comparisons
JWW=5 OS5P Cable Pair Resistance
vae. Cable Length
JWH=6 Efficiency of Rectangula:
Lots

Due to a clerical errcr, there are two exhibits that
have been labeled as JWW-4, one attached to Mr. Wells’
direct testimony and one attached to his rebuttal
testimony.

The exhibits of the AT&T/MCI joint witnesses are listed in AT&T's

prehearing statement. MCI reserves the right to identify

additional exhiblts for purposes of cross—-examination.

D.
position.
E.

GOrder No.

lssue 1:

Basic Position. Adopt AT&T’s statement of basic

Issueg. MCI's positions on the issues identified in

PSC-98-1008-PCO-TP are as follows:

What is the definition of basic local
telecommunications service referred to in Section
364.025(4) (b), Florida Statutes?

Adopt ATET‘s pos.ition.

For purposes of determining the cost of basic local
telecommunications service appropriate for establishing
a permanent universal service mechanism, what is the
appropriate cost proxy model to determine the total
forward-looking cost of providing basic local
telecommunications service pursuant to Section 164.025,
Florida Statutes?

Adopt ATET's position.
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MCl:

For purposes of determining the cost of basic local
telecommunications service appropriate for establishing
a permanent universal service mechanism, should the
total forward-looking cost of basic local
telecommunications service pursuant to Section 164.025,
Florida Statutes be determinaed by a cost proxy model
on a basis smaller than a wire center? If so, on what
basis should it he determined?

Adopt ATET'’s position.

For purposes of determining the cost of basic local
telecommunications service appropriate for establishing
a permanent universal service mechanism, for each of
the following categories what input values to the cost
proxy model identified in Issue 2 are appropriate for
each Florida LEC?

(a) Deprecliation rates

(b) Cost of money

(c) Tax rates

(d) Supporting structures

(e) Structure sharing factors

(f) Fill factors

(g) Manholes

{h) Fiber cable costs

(i) Copper cable costs

(j) Drops

(k) HNetwork interface devices

{1) Outside plant mix

{m) Digital loop carrier costs

(n) Terminal costs

(o) Switching costs and associater variables
(p) Traffic data

(g) Signaling system costs

{r) Transpor: system costs and assoclated variables
(s) Expenses

{t) oOther inputs

hdopt ATET's position.

{(a) For purposes of determining the cost of basic
local telecommunications service appropriate for
establishing a permanent universal service
maechanism, for which Fla>rida local exchange
companies must the cost of basic local
telecommunications service be determined using the
cost proxy model identified (n Issue 27
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Adopt AT&T's position.

(b)

For each of the LECs identified in (a), what cost
results from using the input values identified in
Issue 4 in the cost proxy model identified in
Issue 27

Adopt AT&T’s position.

(a)

For purposes of determining the cost of basic
local telecommunications service appropriate f.r
establishing a permanent universal service
mechanism, should the cost of basic local
telecommunications ser sice for each of the LECs
that serve fewer than '00,000 access lines be
computed using the cos proxy model identified in
Issue 2 with the input values identified in Issue
47

Adopt AT&T’s position.

(b)

If yes, for each of the LECs that serve fewer than
100,000 access lines, wh it cost results from using
the input values identif ed in Issue 4 in the cost
proxy model identified i) Issue 27

Adopt AT&T's position.

(c)

If not, for each of the F.orida LECs that serve
fewer than 100,000 access lines, what approach
should be employed to deiermine t'e cost of basic
local telecommunications s rvice and what is the
rasulting cost?

Adopt AT&T's position.

Stipulations. MCI is not aware (f any issues that have

been stipulated by the parties.
Pending Motions. MCI has no pend ng motions that

require action at this time.
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H. Reguirements of Order. MCI believ:s that this
prehearing statement is fully responsive to the requirements of
the Order on Procedure.

RESPECTFULLY SUBMITTED this 10th day of September, 1998.

HOPF1NG GREEN SAMS & SMITH, P.A.

ays V2 D [

Richard D. Melson

P.0. Box 6526
Tallahassee, FL 323114
(850) 4252313

and

MICHAEL J. HENRY

MCI Telecommun cations Corporatien
Suite 700

780 Johnson Ferry Road

Atlanta, GA 30142



CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a copy of the foregoing was [urnished

to the following parties by U.S.

10th day of September, 1998.

Will Cox (%)

Division of Legal Services
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399

Charles J. Beck

Deputy Public Counsel
Office of Public Counsel
c/o The Florida Legislature
111 West Madison Street
Room 812
Tallahassee, F1 1312399

Tracy Hatch, Esquire

ATET

101 N. Monroe Street, Suite 700
Tallahassee, F1 32301

Joseph A. McGlothlin

Vicki Gordon Kaugman

McWhirter, Reeves, McGlothlin
Davidson, Rief & Bakas, P.A.

117 5. Gadsden Street

Tallahassee, FL 32301

Floyd R. Self, Esq.
Messer, Caparello & ESelf,
21% 8. Mcnroa St. S5te 701
Tallahassee, FL 32301

P.A.

Mr. Brian Sulmonetti

WorldCom, Inc.

1515 S. Federal Hgy, Suite 400
Boca Raton, Florida 334132

Robert G. Beatty

Nancy B. White

c/o Nancy H. Sims

150 5. Monroe S5t., Buite 400
Tallahassee, FL 32301

mail or Hand Delivery ([x)

this

Michael A. Gross

Office of The Attorney General
PL-01 The Capitol
Tallahassea, FL 32399-1050
Kimberly Caswell

GTE Florida Incorporated
P.O. Box 110, FLTCOO0O7
Tampa, FL 13601-0110

Patrick Knight Wiggins
Donna L. Canzano

Wiggins & Villacorta, P.A.
214% Delta Boulevard
Suite 200

P.O. Drawer 1657
Taellahassee, FL 32302

Steve Brown

Intermedia Communications Inc,.
162% Queen Palm Drive

Tampa, FL 33619-1109

pavid [ Erwin
127 Riversink Road
Crawfordville, FL 322327

l'om McCabe
P.0O. Box 18S9

Quincy, Florida 12353-0189
Mar} Ellmer
P.O. Box 220

502 Fifth Street
Port St. Joe, Florida 32456

Robert M. Post, Jr.
P.O. Lox 227
Indiantown, Florida 314956
Kelly Goodnight

Frontier Cummunicatlons
180 South Cllnton Avenue
Hochester, HY 14646




Lynn B. Hall

Vista-United Telecommunications
P.O. Box 10180

Lake Buena Vista, FL 32830
J. Jeffry Wahlen
Ausley & McMullen
P.O. Box 391
Tallahassee, FL 212302

Lynne G. Brewer

Northeast Florida Telephone Co.
P.0. Box 485

Macclenny, FL 32063-0485

narriet Eudy

ALLTEL Florida, Inc.
P.O. Box 550
Live Oak, FL 32060
Laura L. Gallagher

Vice President-Regularoty Affairs
Florida Cable Tel. Asso.

310 N. Monrce Street
Tallahassea, FL 132301

Kenneth A. Hoffuan,
John R. Ellis, Esqg.
Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.
P.O. Box 551
Tallahassee, FL

Esq.

32301

Paul Kouroupas
Michael McRae, Esg.
Teleport Com. Group,
2 Lafayette Centre
1133 Twenty-First Street, N.W.
Suite 400
Washington, DC

Inc.

20036

Suzanne F. Summerlin, Esq.
1311-B Paul Russell Rd., Ste.201]
Tallahassee, FL 32301

-
O

Charles J. Rehwinkel
Sprint-Florida, Incorporated
F.O. Box 2214

M5: FLTLHOO107

Tallahassee, FL 32116

Norman H. Horton, Jr.

Masser, Caparello & Self, Esq.
215 8. Monroe Street

Suite 701
Tallahassee, FL 212]01-1B76
James C. Falvey, Esq.
e.spire(THM) Communications, Inc.
131 National Business Parkway
Suite 200

Annapolis Junction, MD 20701

Peter M. Dunbar, Esq.

Barbara D. Auger, Esq.

Pennington, Moore, Wilkinson,
Bell & Dunbar, P.A.

P.O. Box 10095

Tallahassee, FL 1312302

Carclyn Marek

Vice President of Regulatory Affairs

P.O. Box 210706

Time Warner Communications

Nashville, TN 17221

:T"—;R-)O (R

Attorney
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