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He. Blanca S. 8ay6 

Mr Lter·• Olrecl Dia l Ko . 
{904) 4H-23ll 

September 10, 1998 

Di r ector, Records and Reporting 
Florida PUblic S.rvice Coaaiesi~n 
2540 Shuaard Oak Boulevard 
Tallahaeeee, FL 32399-0850 

Re: Determination ot Cost ot LOCa l Surv ico -­
Docket Ho. 980696-TP 

Dear Mo. Boy6: 
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Encloeed !or filing on behalf ot HCI Telocommunicotions 
Corporati~n and MClaetro Access Tranamlealon Servi ces, Inc . 
(collect ively, "HCI" ) are the originAl <>nd Clfteon copies or 
HCI ' s Prohearlng Statement. Aloo enc l osed la A dia:..otte copy or 
tho C il ing. 

By copy of this letter, this d~umont is being furnished •v 
the partiee on the attached eervico li•t . 

Very truly yours, 

Rlc •. ard D. H• leon 

r .. • .. . 

(, 
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., ' RDH{kcg 

Encloouros 
-----cc: PArties of Record 
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B&PO~Z TKB FLORIDA POILIC IKRVICZ COXMI 81IOM 

In ro: Detcr.ination o f the coat 
or baaic local telecoaaun icationa 
service, purauant to Section 
J64.025, florida Statutes 

Docket No . 980696-TP 

P'llod: Septeaber 10, 1998 

XCI 'I PRZHEAliMQ BTAT&MZNT 

HCl Telecoamunicationa corporat ion and HCimotro Accoaa 

Tranaaiaaion Servicea, Inc. (collec tively, KCI) hereby tile their 

prohea r ing atateaent in a ccordance with the requiroaonta or Order 

No . PSC-98- 0813- PCO-TP. 

A. Appearance•· Richard D. Helaon, Hopping Green Saaa ' 

Smith, P.A., P.O. Box 6526, Tallahaaaoo, fL 32~14 and Hic~aol J. 

llonry, MCl Telecoamunlcatlona Corporation, Suite 700, 780 Johnaon 

ferry Road , Atla nta, GA 30342 , appoarlnq on behalf or HCI 

TolocoRaunlcatlona Corporation and HCimotro Accoaa Tranamiaaion 

Sorvicea, Inc . 

B. Known Wltnesaea. MCJ will present the direc 't a nd 

rebuttal testimony ot the r ollowinq wi tness: 

Jamee w. Wells Direct ' Rebu ttal I&IIUO 4 

HCI 18 also co-sponsoring with AT'T th• direct and rebu'ttal 

toatimony ot a number ot other witnoaaea who ~ru doalqnatod aa 

joint wltneaao& in AT'T' a Prohear ing Stator.ent. 

c. Known Kxhlbita. MCJ intenda to o~!or tho following 

d irec t and rebuttal exhibita !or Hr . Walla. 

Jaaea W. Walla JWW-1 

... , 
-1 -

HAl Model Outaido Plant 
EngJnoerJnq Teaa 

u 9 ; U b .::.P 10, 



JWW-J 

JWW-4 

• 
JWW-5 

JWW-6 

PCC Polo Coat DaLe 

Fasaot~ Validation Data 

Rogu'atory curriculum 
Vitae 

!nput Value Comparisons 

OSP Cable Pair Resistance 
va. Cbble Lanqth 

ECticioncy of Rectangula1 
Lots 

• Due to a clerical errcr, there are two exhibits that 
have been labeled as JWW-4, one attached to Hr. Wells' 
direct testimony and one attached to h1a rebuttal 
testimony. 

The exhibits ot the AT,T/MCI joint witnesses are listed i n AT•T's 

prehearing statement. MCI reserves the right to identi fy 

additional exhibits tor purposes ot cross-examination. 

o. Basic Position. Adopt ATwT's statement of basic 

position. 

E. Isauea . MCI'a positions on the Issues ldentl!led In 

OrdAr No. PSC-98-1008-PCO-TP are as to! lows: 

lssye 1: 

tKj.: 

lasye 2: 

What is t he datinition or basic local 
tel ecommunications service referred to Jn Sec~lon 
)64.025(4) (b), Florida Statutes? 

Adopt AT'T's position. 

For purposes of determi ning tho cost o( basic local 
telecommunications service appropriate !or establishing 
a permanent univ~rsal service mechanism, what is the 
appropriate cost proxy model ~o determine tho ~otal 
rorward-looking cost ot providing besic local 
telecommunications service pureuant to Soc~ion 364.025 , 
Florida Statutes? 

Adopt AT'T's position. 
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Issyc 3: For p urpoaee of dete~mJnlnq the cost of bosic l ocal 
telec ommunicat ions service appropriote to~ establi shing 
a permanent universal serv ice mechanism , shoula the 
total torword-lookinq coat of basic local 
t elecommunications serv ice pu~suant to soct1on J64.02S , 
Florida Statutee be detorminaoa by a cost proxy model 
on a basia smalle~ than a wire cente~? I! so, on what 
basis should it be determi ned? 

M&l: Adopt AT'T's pos i tion. 

Issue 4: f or purpose• ot determ.ining the cost of bailie locml 
telecoiiUDunications service appropriate f or establishing 
a peraanent universal sorvico mechanism, for each o! 
the following catego~iob what input values to the cost 
proxy model identified in Issue 2 bre app~opriate tor 
eac h Florida LEC7 

Issue 5 : 

(a) Depreciation rates 
(b) cost of money 
(c) Tax rates 
(d) Supporting st~ucturea 
(e) Structure sharing r~ctors 
(!) Fill factore 
(q) Manholes 
(h) Fiber cable costs 
(i) Copper cabl e costs 
(j) Drops 
(k) Network interface device• 
(1) Outside p lont m1x 
(m) Digital loop carr ier costs 
(n ) Te r.inol costs 
(o) Switching costs and ossociater variables 
(p) Traffic data 
(q) Signaling system costs 
(r) Transpor~ system costs and associated variables 
(s) Exponues 
(t) Other inputs 

(a) Por purposes ot determ1ning the cost of basic 
local teleoo.municatlons service apvroprlate ror 
••tabl ishinq a per.anent universal service 
mechanism, tor which Pl ?rida local exchange 
companies must the cost ot basic local 
telecoaaunications uervico be dotormin•J using tho 
cost proxy model identified in Issue 27 

-)-



~: Adopt AT'T's position. 

tKI: 

lssye 6: 

(b) For each of the L£Cs identi fied in (a), what cost 
results from using the input values identified in 
Issue 4 in the coot proxy modol identi fied i n 
Issue J ? 

Adopt AT&T' S position. 

(a) For purposes or determining the cost ot basic 
local telecommunications service appropriate tvr 
establ i shi ng a permanent universal serv ice 
mechanism, should the cost o! basic local 
t elecommunications s er 1ice for each o r the LECs 
that serve f ewer than •oo ,ooo access linos be 
computed us ing the ~.-os proxy model i dentified in 
Issue 2 with the input values identified in Issue 
4? 

HC!: Adopt AT&T'S position . 

(b) If yes, Cor each of the ~ECs that servo Cowor th4n 
100,000 access lines, wh •t cost results rrom usi ng 
the input values idontlt •od in Issue 4 in the =ost 
proxy aodel identified ir Issuo 2? 

~: Adopt AT&T'S position . 

(c) It not, for each of the f.orlda LECs that serve 
tower than 100,000 access l i nes, what approach 
should be employed to d<.:e..,.ino t',e cost o! basic 
local telecommunications s rvice and what is tho 
resu lting cost? 

~: Adopt AT&T'S position. 

I'. Stipulations. HCI h not oware < t any issues that hove 

been stipulated by tho parties. 

c. Pending Motions. HCI has no pond nq motions that 

require action at this time . 
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H. Requirements ot Order. KCI !>cliov 'a that th is 

prehearinq state•ent ia tully rtaponaive to t.ht require•enta of 

the order on Procedure. 

RESPECTFULLY SUBMITTED thia lOth day of September, 1998. 

!alii 

HOPVlliC CREEH SAHS & SMITH, P. A. 

By: Jl..e::>O ~ 

and 

Richard 0. Kelson 
?.0. Box 6!>26 
TallahassPe, PL l2ll4 
(850) 425· 2)13 

MICHAEL J. HEHR¥ 
MCI Telecommun ' cations corporation 
s uite 700 
780 Johnson Perry Road 
Atlanta, GA JOJ42 
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CERTIFICATE Of BERYIC£ 

I HEREBY CERTIFY that a copy ot the foregoing was t urnished 
t o the tollo•lng parties by U.S. mail or Hand Delivery (•) this 
lQtb day ot September, 1998. 

Will Cox (*) 
Division of Leclal services 
Florida PUblic Service Co.aisoion 
2540 Shumard Oak Boulevard 
Talla.haasee, F~ 32399 

Chule• J , Beck 
Deputy Public counsel 
ottice ot Public counsel 
cjo The Florida Leqislature 
lll West Hadieo,n Street 
Room 812 
Tallahasaee, Fl 32399 

Tracy Hatch, Esquire 
AT"T 
101 N. Monroe Street, Suite 700 
Tallahassee, Fl 32301 

Joseph A. McGlothlin 
Vicki Cordon Kauqman 
McWhirter, Reeves, McGlothlin 

Davidson, Riet • Bakas , P.A. 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Floyd R. Salt, Esq. 
Hesser, Caparello • Sal t, P.A. 
215 s. Monroe St. Ste 70 1 
Tallahassee, FL 32301 

Mr. Brian Sulmonetti 
WorldCom, Ino. 
151S s. Pederal Hgy, Suite 400 
Soca Raton, Florida 33432 

Robert c. Beatty 
llanoy B. White 
cjo Nancy H. Sims 
150 S . Monroe S·t., Suite 400 
Tallahassee, FL 32301 

Michael A. cross 
Ottice ot The Attorney General 
PL-01 Tho Capitol 
Tallahassee, FL 32399-1050 

Kimbor ly Caswell 
GTE florida Incorporated 
P.O. Box 110, FLTC0007 
Tampa, PL 33601-0110 

Patrick Knight Wiggins 
Donna L. Canzano 
Wigg i ns ' Villacorta, P.A. 
2145 Delta Boulevard 
Suite 200 
P.O. Drawer 1657 
Ta llahassee, FL J2302 

Steve Brown 
Intermedia CommunicationP Inc,. 
l62S Queen Palm Drive 
Tampa , FL 33619-1309 

David [ £rwin 
127 Riversink Road 
Crawfordvil le , P'L 32327 

rom McCabe 
P.O . Box 189 
Quincy , florida 32353-0189 

Marl Ellmer 
P.O . Box 220 
502 Yl tth Street 
Port St . Joe , Florlda 32456 

Robert M. Post . Jr. 
P.O. i..}X 227 
Indiantown , florida )4956 

Kelly coo<ln ight. 
fron t ier Cvmaunicat1ons 
180 South Clinton Avonuo 
Uochoater. NY 14646 



Lynn B. Hall 
Vista-United Teleco .. unicationa 
P.O. Box 10180 
Lake Buena Vista, PL 32830 

J . Jetfry Wahlen 
Ausley ' McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

Lynne c. Brewer 
Northeast Florida Telephone Co. 
P.O. Box 485 
Macclenny, FL 32063-0,85 

n!lrriet Eudy 
ALLTEL Florida, Inc. 
P.O. Box 550 
Live Oak, FL 32060 

Laura L. Gallagher 
ViC41 Pre.aident-R89ularoty Affa irs 
florida Cable Tel. Aaao. 
310 N. Monroe Street 
Tal lahassee, FL 32301 

Kenneth A. UoffJAan, Esq. 
John R. Ellie, Esq. 
Rutledge, Ecenia, Underwood, 
Purnell ' Hoffaan, P.A. 

P.o. Box 551 
Tollahaaaee , FL 12301 

Paul l<ouroupaa 
Michael McRae, Esq. 
Teleport Com. Oroup, I r.c. 
2 Lafayette Centre 
llll Tventy-Firat Street, N.W . 
suite •oo 
Washington, DC 20036 

Su~anne F. su..erlin, ~q. 
1311-B Paul ~sell Rd., Ste.201 
Tollohaaaee, PL 32301 

Ch3rlea J. Rehw1nkol 
Sprint- Florida, Incorporated 
P.o. Box 2214 
NS: F'LTLH00107 
Tallahassee, FL 32316 

Norman II. Horton, Jr. 
Hoaaer, Ceparello' Salt, Esq. 
215 S. Honroo Street 
Suite 701 
Tal1ahaaaee, F'L 32301-1876 

Jaaea c. Falvey, Esq. 
a.apire(TH) Coaaunicationa, Inc. 
133 National Buaineaa Parkway 
Suite 200 
Annapolis Junction, MD 20701 

Peter H. Dunbar, Eaq. 
Ba•bara D. Auger, Eaq. 
Pennington, Hooro, Wilkinson, 

Boll ' Dunbar, P.A. 
P.O. Box 10095 
Tallahaasee, FL 12302 

Carolyn Marek 
Vice President ot Regulatory Aftalra 
P.O. !lox 210706 
Time Warner Communi cations 
Naahvlllo, TN 17221 

Attorney 
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