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VOTB SHBBT 

DBCEHBBR 18, 1998 

RE : DOCKEi' NO. 980696-TP - Oetermin<~tlon of th<• .:0:11. ot b<~sic local 
toleconvnunicalions service, pursuant to S•·ct ion 3 G4. 02 !> , Fl oridil Stat:u~e". 

1 

Issue I: What is t:he definition of the basic locdl telucommunicc~tions 
service referred t:o in Section 364.025(4) (b), Florida Statutes? 
PPcomm~ndarion : The definitl~n of basic local telecommunications servic~ 
referr~d to in Section 364.025(4) (b) , Florida S~atutPs, as dcCancd i~ 
Secticl 364.02(2) , Florida Statu•cs , as voice-grade, !!at-rate rcsidenttal, 
flat -r •Lc single-line business local exchange services which prov•do d1al 
tone, local usage necessary to place unlimited calls within a local 
exchange area , dual tone multlfrequency dialing , and a ~cPss to the 
following : emergency services such as •911 ,• dll locally dvallable 
intl.lrexchange companies , directory assistance, nperator services , relay 
se rvices, and an alphabetical directory llstang. 
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• 
. VOTE SHEET • • OECEM9ER !8 , 1998 
DOCKET NO . 980696- TP - Oetennln<lt10r. 01 the cost. Ol bds: c !OC:ill 
telec:or:-:ounlcattons service, pur suant to Section 3<>4 . 0~~. nor 1d.1 ~"••tu~··:J . 

(Continued !rom previous paqe) 

Issye ' : t"or purpos es o ! detcrm1n1nq the cost of bdstc loc.•l 
telecommunlcat i.ons s ervice appropr1.1t.e tor establ I s:unq ,, per IT'.<!"' n• 
universal service me cha nis m, what 1~ th<' llpproprldte ost prol'" modo•, to 
determine the total !orwa rd-lookinq cost ot prov1d1nq bd~lt locu 
telecommunications s e rvice pu-suant to Section 364 . 025( 41 (bl , F'lndd,, 
Statutes? 
Rec:oayngnddt 1 on : 0 ( t he t wo models PI opo:Jcr.J , s ~~~ fl recommrond!l Lho• Ucncr•m..rk 
Cost Proxy Model 3 . 1 (BCPM) be ddopted, subJect to the rr.odilt ,,. 1 •nu 
discussed in the analysis portion of st ,Jl t • s December 9 , l!l'IH, 11\l•mc.r,Jnd 1m. 

APPROVED 
.ll.1J~ : for purposes o f determlnln'J the cos· o( baste loc.ol 
telecommunications service app.roprl,ltc tor cstubltshtnq ,, permilno·nt 
untversal service mecha nism, should t he totul !orward-loobn'! C'O!I~ ot bdstc 
local t.olocommu nicat. ion s sorvlce pur•uant. to Soction Jbl1.0'''(•1) th), Fl •rtd.t 
St atuti'S, be determine d by a cost proxy mr,del on " h.ost• ,,m,oJ [,., th.m ,, 
wiT<' CI'IHI' r ? I f so, on what ba11l:J ahould lt. tw dl!t.crmlno><l? 
l!l'comm<•n1t~llon: t~o . Staff recommends t hat thu costs shculd bv .tqgrl!qoJted 
up co Uoc wi r o cent er l evel at this t ime 

APPROVED 
Is:~ue 4: for purposes of determininq t.ho cost ot bastc local 
tOlP-COmmUntCdl l005 ServiCe apprOpriate (, ( "llldPllShln<J I r fi\"•Hl"r,• 

untvcr.sal servic•~ mechanism, for OAC'h ot 1 h,. lollowtn'l ,.,,,. 11 •rlt"l wh .. t 
1nput v,llun~ to the cost. proxy modt'l ldenll t 1••<1 In lll~tw • ,,,. •J>f>I <Jflllolte 
[or o.lch norid~ LEC? 
(a) Dl'pn•raat lon rates 

APPROVED 



VOTF: SHEET 
DECEMBER 18 , 1998 • • 
DOCKET !10. 980696-TP - Determination of the COSl of bilSlC locJI 
1 ell'cnmrnunJ.cdt ions service, pursuant to Sect ton 36~ . o;•'"J , FlcH ida ~:a. a:.ut•"".:t. 

!Conur.ued from prev1ous page) 

,b) Cost of money 

APPROVED 
!Cl Tax rc.tes 

APPROVED 
(dl Supporttnn 9tructures 

APPROVED 
(el Structure shar1ng factors 

APPROVED 
(f) fi.ll factors 

APPROVED 



VOTf SHEET 
DECEMBER 18 , 1998 • • 
DOCKET NO. 980696-TP - Determination of the co3t of bas1c local 
'elecommun1cat1ons service, pursuant to Se::tlon 364.02 5, rlo•1d<1 Sto~t.utes. 

(Continued from previous page) 

(g) Manholes 

MODIFIED -
(hl fiber cable costs 

APPROVED 
(iJ Copper cable costs 

APPROVED 
(J) Drops 

APPROVED 
(k) Network 1nter!ace dcvtces 

APPROVED 
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VOTE: SHE:E:T 
OE:CEMB~R 18 , 19~6 • • 
DOCKET NO. 980696-TP - Oc~erm1nation of the cost ot bds1c Jocd! 
telecommunications serv1ce, pursuant to Section 364 . 0.:!> , f'lorld<i Slotutes. 

(Continued from previous page) 

(1) Outs1de pldnt mix 

APPROVED 
lml OiqLtal loop carrier costs 

APPROVED 
(nl Tcrm1nal costs 

APPROVED 
(ol S·.,itchinq cos~s and associated variable:~ 

APPROVED 
Cpl i'raf! 1c data 

APPROVED 
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VOTE SHEET 
DECEMBER 18 , 1998 • • 
DOCKET NO. 980696- TP - Determination of th~ COSl of baSIC local 
l~lecomrnunications service, pursuant to Sect i On 364 . 025, rlo~lda Statutes. 

(Contlnued trom previous page) 

(q) Siqna1lnq system costs 

APPROVED 
(r) Transport system costs and associated variables 

APPROVED 
Is) Expenses 

APPROVED 
(t: Other tuputs 

MODIFIED ~ ~ •.• ~ ... u~:'-?d ~~=~ce;/ d~ 1$<1 ~ et ,.,..., 1 I • 

Recommendation: Staff recommends the input vdlu-: :; t ounrl ln llpp!'ndix A o t 
the1r December 9, 1998 memorandum . 

.Jh ~~·~ ~vtU.d 
b, 7'11, -,.~,~~, p) tf I tt., IY; ~ ~ ;l!. 
7"f4~'c.Jt~ 
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VOTE SHEET 
OEC~BER 18, 1998 • • 
DOCKET NO. 980696-TP- Oete~~lnatlon o! the cost of bbsic local 
telecommunlcat~ons service, pursu.Jnt to Section 36~ . 025, r:ortda St .. :. Jtcs . 

(Cont1nucd trom preVIOUS page) 

Issye 'j: (a) F'or purposes of determining the cost o f b.tslc local 
telecommunl.catlons service appropCldte tor establhh1nq a perrMnent 
universal service mechanHim, !or whi ch f'looda local •'XChanq•· c >mp.tnt•· 
must the cost o( basic local telecommunlcdtlons service be c.lf·Lr>rmtned us.nq 
the cost p~oxy model ident1!iod 1n Issue 2? 
(b) F'or each o( the LECs i ienti!ied in (il) , what cost n•sults trom us1nq 
the input values identified in Issue !> in tho cost proxy mo<.ll'! !·h•nti 1 i"cJ 
in Issue 2? 
Recommendation 5!al: BellSouth Tclocommun1cat1ons , Inc. , GTE florida 
Incorporated, and Sprint-florida, Incorporated must usc the cost proxy 
model selected by the Commdssion in th1s proceed1n~ to determine thn:r 
respective costs of basic local telf•communicatlons service •lf'proprt.,:.e :or 
establtshinq a permanent univt'rsal service l!'echanlsm . !COX! 

APPROVED 
BecommendaLion 5!bl: Due to the :. ructur..tl "hangcs to the modPJ 
recomm••ndcd in Issue 2 that w.l.ll need · o be made by the mod"! SPf•nsor~ . 

stoL! is unable to provide final cost results . St aff recomrnonds th.>l the 
model sponso~s submit, wi thin 25 days of the Commission's votr, ~ rev15ed 
verston o! the model and model runs for dll florida LEC's th .. t .n :por..tte 
staff ' s re~cmmended inputs, as well as all other items re!~rrud l> in 
Issues 2 and 4 required Cor C01npliolnce with this reco:r.mPndallon. lllwevcr, 
tor tllustrative purposes, Ap~nd1X B of stdlf's memorandu" prvvl l"s proxy 
model results that reflect sta!!' s recvm.-.Pnded lnputs, althouqh not th•• 
structurdl changes to the ~odel. 

APPROVED 



VOTe SHEET 
DECEMBER 18, 1998 • • 
DOCKET NO. 980696-TP - Deter=ination or the en·~ of basic local 
telecommunication~ service, pursuant to Section 364. 025, florida Stat~tes. 

(Continued !rom previous page) 

!s3y,. 6: tal t-or purposes or deten111n1ng the co:sl o! ba:sl<; locGl 
telecommunlcatlons sec\ .ce appropriate for e~tabltshlng a pe~nent 
un1versal service mechanism, should the cost of bas1c local 
telecommunicat ions service tor each of the L£Cs that serve fewer than 
100,000 access lines be computed using the cost proxy model identiC1cd In 
Issue 2 with the input values identified In Issue 4? 
lbl If yes, for each of tho L£Cs that servo rcw~r than 100,000 access 
lines, what cost results from using the input values identified in Issue 4 
in tho cost proxy model identified in Is~ue 2? 
lcl I! not, for each of the Florida L£Cs that serve fewer than 100,000 
access ltnes, what approach should be employed to determln~ the cost f 
bas1c local telecommunications service and what •s the resulting cost? 
Primary Recgmm~odotioo: 
tal No. Local exchange companies (I,ECsJ wlth fewer than 100,000 llCCI'll!l 

lines should no• ccmpute the cost or basic local telecommunica•lons 
service using the cost proxy model ldentifled in Issue 2. 

tbl Not applicable 
tel for the purpose or tulftlllnq the fPSC's statutory obllg3tton under 

Section 364.025( 4 ) (c), the cost of basic local tclecommuntcattons 
service tor each of the Flor1da L£Cs that serve fever ~han 100,000 
accoss lines should hp computPd u!<lnQ the emh.Jdded cost 
methodoloqy included In witness Curry's teStimony with the 
modtficatlons discussed in the staff analysis. The result1n9 costs 
are shown on Table 6-1 of staff's memorandum. 

t1t«. .Dl<-,&,,..,,.,_;~:.. """'-~ .,.~ ~~ ~-''5 c .. .)(c), u­
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....u 11d ~ Z., --. _.. ~-- ~3ieooi"~ . .z(.c c"' ,.... 
-..t.~ ~~! •·'1 <t1•e'~~ ..(< ,.,,,....._.CC~A~tl:tl:"f'IAC~ 
-.4t.. '~· 11,.-""-•fs M.e. v~ .Iu· .,t(. ¢· a•Kbtt'. 
Altcrnattye Rccomrncodotioo: (al lbJ tcl: If And when a funded permanent 
universal servtce cechan1sm ts establldhed, the ~eth~ology used to 
dl'termlne the cost ot basic local teleco~~un1cat1ons servtce should he the 
·~me !or all L£CG, regardless of size. While the cost proxy model in Issue 
2 may be appropriate for both the small and large LECs, so~e o t the ~odcl 
Inputs in Issue 4 are likely not at appropriate levels for small LECs; 
however, the record is s1lent on this lssu!•. ror comparative purpo:~t•e, 
Appendix B contains the results !ron th" proxy modPl 1n lssa ... 7 wilt. thr 
r•• ·=ended Inputs fro::~ Issue 4, for all t"lorldu LECs. 
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~OTF SHEET 
DEr.EMBER 18 , 1998 • • 
DOCKET NO. 980696-TP - Oeterm~nation ot the cost of baste local 
telecommuntcations ser vice, pursuant to Section 364.07.5, flor~da Statutes. 

{Continued from previous page) 

Issu~ 7: Should this docket be closed? 
Recommendation : Yes . This docket should be closed upon tssuancc of th~ 
final Order in this proceeding. 

APPROVED 
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