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DIRECT TESTIMONY OF JEFFERY A. SMALL
Q. Please state your name and business address.
A. My name is Jeffery A. Small and my business address is Hurston North
Tower, Suite N512, 400 W. Robinson Street, Orlando, Florida. 32801.
Q. By whom are you presently employed and ;n what capacity?
A. I am employed by the Florida Public Service Commission as a Regulatory
Analyst IV in the Division of Auditing and Financial Analysis.
Q. How long have you been employed by the Commission?
A. I have been employed by the Florida Public Service Commission since
January, 1994.

Q. Briefly review your educational and professional background.

A. I have a Bachelor of Science degree in Accounting from the University
of South Florida. I was hired as a Regulatory Analyst I by the Florida Public
Service Commission January 1994. 1 am also a Certified Public Accountant
licensed in the State of Florida and a member of the Florida Institute of
Certified Public Accountants.

Q. Please describe your current responsibilities.

A. Currently, I am a Regulatory Analyst IV with the responsibility of
planning and directing the more complicated financial. program, special and
investigative audits, including audits of affiliate transactions. [ also am
responsible for creating audit work programs to meet a specific audit purpose
and integrating EDP applications into these programs.

Q. Have you presented expert testimony before this Commission or any other
regulatory agency?

A. Yes. [ testified in the Southern States Utilities, Inc rate case, Docket
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No. 950495-WS.

Q. What is the purpose of your testimony today?

A. The purpose of my testimony is to sponsor the staff audit report of
Cypress Lakes Associates, Ltd.. Docket No. 971220-WS. The audit report is
filed with my testimony and is identified as JAS-1.

Q. Was this audit report prepared by you?

A. Yes, I was the audit manager in charge of this audit.
A. Do you have any changes to the report?
Q. No. the report attached to my testimony is correct. However, the audit”

report that was originally issued in April, 1998 had a typographical error.
This has been corrected on Page 15 of 17 in the Exhibit. The original audit
report indicated a December 31. 1990 balance of CIAC in Account 363 of
$191.150. The correct number is $19,115. This number is corrected in my
exhibit and does not affect any of the totals on this page or any other page.
Q. Please review the work you performed in this audit.

A. I compiled the account balances for utility-plant-in-service (UPIS).
land and Tand rights, plant held for future use. contributions-in-aid-of-
construction (CIAC), accumulated depreciation, and accumulated amortization
of CIAC for December 31, 1997. 1 scanned these account balances and verified
all additions for rate base since the company began operations in 1987. I
also scanned and recomputed a sample of company billing records to verify the
existing rates, miscellaneous service charges, service availability charges.
and customer deposits charged by the company. In summary, the audit report
indicates a water rate base of $582.805 and a wastewater rate base of

$891.277. These rate base numbers are solely audited balances for plant.



oo o~ Yy R W N

[ T A T N T o R AN I B T o o T e T R T o s R e R
O & W N PO WO N Y DN B W N = O

CIAC, and the related depreciation and amortization. They do not include any
consideration of used-and-useful calculations or working capital allowance.
Q. Please review the aud{t exceptions in the audit report.
A. Audit Exceptions disclose substantial non-compliance with the Uniform
System of Accounts, a Commission rule or or&ér. and formal company policy.
Audit Exceptions also disclose company exhibits that do not represent company
books and records and company failure to provide underlying records or
documentation to support the general ledger or exhibits.

Audit Exception No. 1 discusses the utility’s noncompliance with the
NARUC Uniform System of Accounts. Rule 25-30.115(1), Florida Administrative
Code, requires all water and wastewater utilities to maintain their accounts
and records in conformity with the NARUC Uniform System of Accounts (USOA).
Cypress Lakes Associates. Ltd. operates as the developer, manager, and utility
service provider for the mobile home community of Cypress Lakes in Polk
County, Florida. These operations were purchased from Cypress Lakes Ventures,
Ltd. on April 23, 1996. The company recorded $2,547,450. an allocated portion
of the total purchase price, on its books for the company assets. The books
do not distinguish between water and wastewater assets. The company’s books
indicate balances of $2,583.438 and ($371,180) for water and wastewater
treatment ptant and water and wastewater accumulated depreciation,
respectively, as of December 31, 1997. Therefore, I do not believe that the
utility maintains its books per the Commission Rule.

Audit Exception No. 2 discusses Utility-Plant-In-Service (UPIS) and the
associated accumulated depreciation. While the accounting records do not

specifically identify UPIS and accumulated depreciation “or water and
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wastewater oberations. the utility was able to provide sufficient historical
records and supporting source documentation for audit staff to compile these
balances as of December 31, 1997. Using this information and the depreciation
rates in Rule 25-30.140(2). Florida Administrative Code, I determined the
following: i

1) The batances for water and wastewater UPIS are $897.584 and $1,377.001.
respectively. as of December 31, 1997. This is $308,.853 less than the
allocated purchase price referenced above.

2) The balances for water and wastewater accumulated depreciation are
($213,523) and ($410,931), respectively, as of December 31, 1997.

Audit Exception No. 3 discusses Land and Land Rights. The Cypress Lakes
community was initially developed by Cypress Lakes Ventures, Ltd. beginning
July 25, 1985, with the purchase of 710.23 acres of undeveloped land for
$2,130,700 from Mr. Lawrence McNeill ($3.000 per acre). The Uniform System
of Accounts (USOA) prescribed by the National Association of Regulatory
Utility Commissioners (NARUC) and adopted by the Commission in Rule 25-30.115.
Florida Administrative Code, includes Accounting Instruction 18-A. which
states that “all amounts included in the accounts for utility plant acquired
as an operating unit or system, shall be stated at the cost incurred by the
person who first devoted the property to utility service.” On April 23, 1997.
Cypress Lakes Associates. Ltd. (current seller) purchased real property and
utility assets from Cypress Lakes Ventures. Ltd. (Phase 1. Phase 2A. Phase
2B. Phase 4. and Phase 5) Previously., on December 1, 1996, Cypress Lakes
Associates, Ltd. purchased real property and began developing Phase 5-1 as an

additional mobile home rental community. Company records indicate that lots
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in this phase were being connected to the water and wastewater systems on June
30, 1997. On August 20. 1997, Cypress Lakes Associates, Ltd. entered into a
sales contract with Cypress Lakes Utilities, Inc.. (buyer) for the water and
wastewater utilities. The contract requires the conveyance of title and(or)
easements to the buyer for real property assoEiated with utility operations.
The seller has provided surveys of the utility plant sites that will be
conveyed at the time of closing. The water and wastewater sites will contain
approximately 0.1695 and 0.870 acres. respectively. Using the original cost
basis referenced in the USCA, I determined an original cost of $509 and $2,610
for the water and wastewater utility property.

Rule 25-30.037(2)(q). Florida Administrative Code. requires the
following:
. evidence that the utility owns the land upon which the
utility treatment facilities are located. or a copy of an
agreement which provides for the continued use of the land. such
as a 99-year lease. The Commission may consider a written
easement or other cost-effective alternative.
The sales contract referred to above does not address the transfer by sale,
grant. or easement of any utility infrastructure in Phase 5-1- Approval of
the transfer application in its present format would require the buyer to
provide water and wastewater service to customers in Phase 5-1 where it will
not own or have legal access to aﬁy of the water and wastewater
infrastructure.

Audit Exception No. 4 discusses Plant Held for Future Use. The NARUC

USOA description for Account No. 103 states "this account shall include the
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original cost of property owned and held for future use in utility service
under a definite plan for such use.” I toured the utility plant operations
on February 24, 1998, with the on-site operator. Among the items observed
were three 33,000-gallon steel wastewater treatment tanks lying in a field
adjacent to the wastewater ptant site. The 6berator on duty stated that the
tanks were purchased from the City of Auburndale for a future wastewater
treatment plant expansion project. While I was reviewing company records, I
discovered an invoice in the amount of $2,500 from the City of Auburndale that
confirmed the operator’s statement. The company should book $2,.500 in Account
No. 103 Plant Held for Future Use to properly record the tanks.

Audit Exception No. 5 discusses Contributions-In-Aid-of-Construction
(CIAC) and the associated accumulated amortization. Cypress Lakes Associates,
Ltd. s accounting records do not specifically identify CIAC and the associated
accumulated amortization of CIAC balances for water and wastewater operations.
Rule 25-30.140(8)(a). Florida Administrative Code, requires the following:

Adequate records to account for CIAC must be maintained by the

utility. Where adequate records separating CIAC from utility

investments are maintained by account, depreciation rates shall

be applied separately to contributed and non-contributed plant

with the resulting amortization of contributed piant not

considered an expense for rate making purposes. The amortization

rate shali be that of the appropriate account or function where

supporting documentation is available to identify the account or

function of the related CIAC plant.
Commission Order No. 12691. ijssued November 16, 1983, stated that all
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contributions which affect net rate base values must be recognized by a
utility. Specifically, this order addressed the recognition of CIAC by a
utility that was established prior to being subject to Chapter 367. Florida
Statutes.

On May 14, 1996, the Board of Commissiéners of Polk County adopted a
resolution pursuant to Section 367.171, Florida Statutes, declaring that
privately owned water and wastewater utilities in that county were subject to
the provisions of Chapter 367. Florida Statutes. However, Polk County
retained jurisdiction over Cypress Lakes Associates, Ltd. whose initial rate
request was under its consideration at that time. On August 6, 1996, Polk
County established initial rates, miscellaneous fees, and service availability
charges for Cypress Lakes Associates, Ltd.

By Order No. PSC-97-0569-FOF-WS, issued May 20, 1997, in Docket No.
961334-WS, the Commission granted a Grandfather Certificate and adopted the
initial rates and charges established by Polk County for Cypress Lakes
Associates., Ltd. The utility Was able to provide sufficient historical
records and supporting source documentation for the audit staff to compile
CIAC and associated accumulated amortization of CIAC for the water and
wastewater utilities as of December 31. 1997. [ determined the follcwing from
the above information:
1y The balances for water and wastewater CIAC are ($116.719) and (896.929).

respectively, as of December 31, 1997.

2) The balances for water and wastewater accumulated amortization of CIAC

are $14,954 and $17.026, respectively, as of December 31. 1997.

Q. Does this conclude your testimony?
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EXHIBIT JAS-1 (PAGE 1 OF 17)

FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF AUDITING AND FINANCIAL ANALYSIS
BUREAU OF AUDITING

Orlande District Office

CYPRESS LAKES ASSOCIATES, LTD.
CERTIFICATE OF TRANSFER AUDIT
PERIOD ENDED DECEMBER 31, 1997

DOCKET NO. 971220-WS
AUDIT CONTROL NO. 97-311-3-%
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
‘ AUDITOR'’S REPORT

APRIL 6, 1998
TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to prepare a schedule of Rate Base
as of December 31, 1997, for Cypress Lakes Associates, Ltd. These schedules were prepared by audit
staff as part of the company’s application for Certificate of Transfer in Docket No. 971220-WS. There
is no confidential information associated with this audit.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission staff
in the performance of their duties. Substantial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial statements for public use.

In our opinion, the auditor-prepared schedules referred to above present fairly, in all material
respects, the company's books and records, which were not maintained in conformity with the accounting
practices prescribed by the Florida Public Service Commission. The attached findings discuss all
differences and other maners which were noted during our examination.
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SUMMARY OF SIGNIFICANT FINDINGS

Theoompahydounotmaintainitsbooks and records as required by the Uniform System of
Accounts and Commission rules.

The company’s utility-plant-in-service and accumulated depreciation balances for water and
wastewater operations are $897,584/($213,523) and $1,377,001/($410,931), respectively, for the
period ended December 31, 1997.

-

The company’s land and land rights balances for water and wastewater plant sites are $509
and $2,610, respectively, for the period ended December 31, 1997.

The company has wastewater plant held for fiture use of $2,500.

The company’s contributions-in-aid-of-construction (CIAC) and accumulated CIAC balances
for water and wastewater operations are ($116,719)/8$14,954 and ($96,929)/$17,026, respectively,
for the period ended December 31, 1997.

SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by verifying the company’s books and records since commencing
operations in 1987 which we believe are sufficient to base our opinion. Our more important sudit
procedures are summarized below. The following definitions apply when used in this report.

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error and inconsistency.

Verify - The itemns were tested for accuracy, and substantiating documentation was examined.

RATE BASE: Compiled account balances for utility-plant-in-service (UPIS), land and land rights,
plant held for future use, contributions-in-aid-of-construction (CIAC), accumulated depreciation, and
accumulated amortization of CIAC for December 31, 1997. Scanned account balances and verified
all additions for rate base since the company began operations in 1987.

NET OPERATING INCOME: Scanned and recomputed an audit-determined sample of company
billing records to verify the existing rates, miscellaneous service charges, service availability charges,
and customer deposits charged by the company.

OTHER: Determined whether any extraordinary circumstances surrounding the purchase and
transfer of utility assets would necessitate an acquisition adjustment.
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Audit Exception No. 1
Subject: Noncoplhnce with the NARUC Uniform System of Accounts

Statement of Fact: Rule 25-30.115 (1), F.A.C., requires all water and wastewater utilities to
maintain their accounts and records in conformity with the NARUC Uniform System of Accounts
(USoA).

Opinion/Recommendation: Cypress Lakes Associates, Ltd. operates as the developer, manager,
and utility service provider for the mobile home commumity of Cypress Lakes in Polk County, Florida.
These operations were purchased from Cypress Lakes Ventures, Ltd. on April 23, 1996,

The company recorded $2,547,450, an allocated portion of the total purchase price, on its books for
the company assets. The books do not distinguish between water and wastewater assets. The
company’s books indicate balances of $2,583,438 and ($371,180) for water/sewer treatment plant
and A/D water/sewer plant, respectively, as of December 31, 1997.

The company does not maintain its books per the Commission rule cited above.

Because this engagement is a Certificate of Transfer, no action against the seller, Cypress Lakes
Associates, Ltd., is recommended at this time. However, the Commission should put the buyer,
Cypress Lakes Utilities, Inc., on notice that it will be required to conform with the Commission rule
cited above. .
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Audit Exception No. 2
Subject:  Utility-Plant-In-Service (UPLS) and Associated Accumulated Depreciation of UPIS

Statement of Fact: Cypress Lakes Associates, Ltd.'s accounting records do not specifically
identify UPIS and the associated accumulated depreciation balances for water and wastewster

operations.

Rule 25-30.140 (2) establishes depreciation rates for water and wastewater utilities.
Opinion/Recommendation: The company was able to provide sufficient historical records and
supporting source documentation for audit staff to compile UPIS and associated accumulated
depreciation for the water and wastewater utilities as of December 31, 1997.

Andit staff has determined the following from the above information:

1) The balances for water and wastewater UPIS are $897,584 and $1,377,001, respectively, as
of December 31, 1997. .

2) The balances for water and wastewater accumulated depreciation are (8213 523) and
($410,931), respectively, as of December 31, 1997.

See the attached schedules for details.

The Commission should require the company to record the above amounts as determined by the audit
staff.
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Schedule A ]
Audit Exception No. 2
UTILITY-PLANT-IN-SERVICE - WATER
As of December 31, 1997
30400  Structures & Emprovements $59,572 ($22316)
30700  Wells & Springs 45253 (15,366)
31000  Power Geoerstion Equipment 22,000 (13,587)
31100  Pumping Equipment 50313 (27.361)
32000  Water Trestment Equipment 6,924 4.07)
33000  Distribution Reservoirs & Standpipes 62,231 (11,269)
33100  Transmission & Distribution Mains 351279 (69.281)
33300  Services 146,369 (31,195) *
33400  Meters & Meter Installations 95,369 (7.875)
33500  Hydrants _58.412 _(11200)
Totals $397,584 ($213,529)
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Schedule B
Audit Exception No. 2
UTILITY-PLANT-IN-SERVICE - WASTEWATER
As of December 31, 1997
Acch Acsount Description . Asc/Dep
354.00 Structures & Improvements $124,988 ($47912)
35450  Structures & Improvements - General Plant 3,000 (645)
35500  Power Generating Equipment 11,097 . (4,897
360.00 Collection - Sewers Forced 86,370 (23.665)
361.00 Collection - Sewers Gravity 452,270 (86,636)
361.50 Collection - Sewers Gravity - Manholes 246,941 (68,931)
36200  Special Collecting Structurcs 16,370 G319 .
363.00 Sexvice 1o Customers 110,966 {17,719y
370.00 Receiving Wells , 70,571 (29.641)
380.00 Treatment & Disposal Equipment 224,8‘75 (120.236)
381.00  Plant Sewers 19,293 (5.301)
389.00 Other Plant & Miscellaneous Equipment 3445 (1.725)
394.00 Laboratory Equipment 3,940 (164)
396.00 Communication Equipment — 2875 —{144)
Totals $1377,001 (3410,931)
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Audit Exception No.3
Subject: Land and Land Rights

Statement of Fact: The Cypress Lakes community was initially developed by Cypress Lakes
Ventures, Ltd. beginning July 25, 1985, with the purchase of 710.23 acres of undeveloped land for
$2,130,700 from Mr. Lawrence McNeill _(53,000 per acre).

Rule 25-30.037 (2) (g), F.A.C requires the following:

.. . evidence that the utility owns the land upon which the utility treatment facilities
are located, or a copy of an agreement which provides for the continued use of the
land, such as a 99-year lease. The Commission may consider a written easement or
other cost-effective alternative.

Per NARUC Uniform System of Accouats, Accounting Instruction 18-A, “All amounts included in
the accounts for the utility plant acquired as an operating unit or system, shall be stated at the cost
incurred by the person who first devoted the property to utility service.”

On April 23, 1997, Cypress Lakes Associates, Ltd. (seller) purchased real property and utility assets
from Cypress Lakes Ventures, Ltd. (Phase 1, Phase 2A, Phase 2B, Phase 4, and Phase 5)

On December 1, 1996, Cypress Lakes Associates, Ltd. purchased real property and began
developing Phase 5-1 as an additional mobile home rental community. Company records indicate
that lots in this phase were being connected to the water and wastewater systems on Juge 30, 1997.

Opinion/Recommendation: On August 20, 1997, Cypress Lakes Associates, Ltd. entered into
a sales contract with Cypress Lakes Utilities, Inc., (buyer) for the water and wastewater utilities.
The contract requires the conveyance of title and(or) easements to the buyer for real property
associated with utility operations. The seller has provided surveys of the utility plant sites that wiil
be conveyed at the time of closing. The water and wastewater sites will contain approximately
0.1695 and 0.870 acres, respectively.

Per the two rules cited above, audit staff has determined an original cost of $509 and $ 2,610 for
the water and wastewater utility property calculated as follows:

System Original Cost Area Yalue Acc#
Water $3,000/acre X 0.1695 acres = $509 303.00
Wastewater $3,000/acre X 0.8700 acres = $2,610 353.00

The Commission should require the buyer to record the above values for utility iand in the indicated
NARUC accounts.
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Audit Exception No. 3, continued

Additionally, the sales contract referred to above does not address the transfer by sale, grant, or
easement of any utility infrastructure in Phase 5-1.

Approval of the transfer application in its present format would require the buyer to provide water
and wastewater service to customers in Phase 5-1 wheretheymllnotownnorhavelcgalaccusto
any of the water and wastewater infrastructure.

The Commission should require the buyer and seller to amend their current sales contract to address
this issue prior to approval of their transfer application.

Additionally, the Commission should require the seller to provide all documentation available to
properly account for the plant infrastructure constructed in Phase 5-1.
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Audit Exception No. 4

Subject: Plant Held for Future Use

Facts: Per NARUC Ungiform System of Agcounts, Balance Sheet Accounts, Utility Plant, Account
No. 103 A, “This account shall include the original cost of property owned and held for future use
in utility service under a definite plan for such use.”

Opinion/Recommendation:  Audit staff conducted a tour of utility plant operations on February
24, 1998, with the on-site operator. Among the items observed were three 33,000-gallon steel
wastewater treatment tanks lying in a field adjacent to the wastewater plant site. The operator on
duty stated that the tanks were purchased from the City of Auburndale for a fiture wastewater
treatment plant expansion project.

While audit staff was reviewing company records, an invoice in the amount of $2,500 from the City
of Auburndale was discovered that confirmed the operator’s statement.

The company should be required to book $2,500 to Account No. 103 Plant Held for Future Use to
properly record the information discussed above.
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Audit Exception No. $

Subject:  Contributions-In-Aid-of-Construction (CIAC) and Associated Accumulated
Amortization of CIAC

Facts: Cypress Lakes Associates, Ltd.’s accounting records do not specifically identify CIAC and
the associated accumulated amortization of CIAC balances for water and wastewater operations.

-

Rule 25-30.140 (8) (a) requires the following:

Contributions in Aid of Construction - Adequate records to account for CIAC must
be maintained by the utility. Where adequate records separating CIAC from utility
investments are maintained by account, depreciation rates shall be applied separately
to contributed and non-contributed plant with the resulting amortization of
contributed plant not considered an expense for rate making purposes.

The amortization rate shall be that of the appropriate account or function where
supporting documentation is available to identify the account or function of the
related CIAC plant.

FPSC Order No. 12691, issued November 16, 1983, established a Commission precedent that all
contributions which affect net rate base values must be recognized by a utility. Specifically, this order
nddmsedthemognnonofCIAbeauuhtythatwumbhshedpnortobemgmbjecttoChApta
367, Florida Statutes.

On May 14, 1996, the Board of Commissioners of Polk County adopted a resolution pursuant to
Section 367.171, Florida Statutes, declaring that privately owned water and wastewater utilities in
that county were subject to the provisions of Chapter 367, Florida Statutes. However, Polk County
retained jurisdiction over Cypress Lakes Associates, Ltd. whose initial rate request was under its
consideration at that time.

On August 6, 1996, Polk County established initial rates, miscellaneous fees, andmceavmlabthty
charges for Cypress Lakes Associates, Ltd.

FPSC Order No. PSC-97-0569-FOF-WS, issued May 20, 1997, granted a Grandfather Certificate
and adopted the initial rates and charges established by Polk Connty for Cypress Lakes Associates,
Ltd., as stated above.

Opinion/Recommendation: The company was able to provide sufficient historical records and

supporting source documentation for the audit staff to compile CIAC and associated accumulated
amortization of CIAC for the water and wastewater utilities as of December 31, 1997.

10
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Audit Exception No. §, coatinued

The audit staff has determined the following from the above information:

1) The balances for water and wastewater CIAC are (3116,719) and ( §96,929), respectively,
as of December 31, 1997.

2)  The balances for water and wastewater accumulated amortization of CIAC are $14,954 and
$17,026, respectively, as of December 31, 1997.

See attached schedules for details.

The Commission should require the company to record the above amounts as determined by the audit
staff.

11
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Schedule A
Audit Exception No. §
CONTRIBUTTONS-IN-AID-OF-CONSTRUCTION - WATER
As of December 31, 1997
Date Accf# 331 Acc# 333 Acc# 334 Acc# 335
12731137 0 0 0 0
12/31/88 0 ' 0 o 0
12131/89 0 0 0 0
123190 33,638 11,340 0 5200
123191 0 0 0 0
1213192 0 0 0 0
123193 0 0 0 0
12/31/94 0 0 -0 0
123155 0 0 0 0
12731556 0 0 50,199 0
1273197 S | —a —15342 —0
Total $33,638 $11,340 $66,541 $5,200
ACCUMULATED AMORTIZATION OF CIAC - WATER
As of December 31, 1997
Date Acc# 331 Acc# 333 Acc# 334 Acc# 335
12/31/87 0 0 0 0
12131/38 0 0 0 0
12731789 0 0 0 0
1273150 443 162 0 65
1273191 88s 324 0 130
123192 385 324 0 130
1273193 385 324 0 130
12/31/94 885 324 0 130
1213195 885 324 ] 130
123196 88S 324 1,476 130
123197 — 885 —324 —3434 — 130
Total $6,639 $2,430 $4,910 $975

12

BBBE

$50.1

3

8 88 38

$50,199 -
316342
$116,719

BBBE

$670
$1,339
$1339
$1339
$1339
$1,339
$2.816

$14.954
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Audit Exception No. §

CONTRIBUTIONS-IN-AID-OF-CONSTRUCTION - WASTEWATER

As of December 31, 1997
Date Acc 361 Acc# 361.5 Acc# 363 Total.
1273187 0 ' 0 0 50
12/31/88 0 0 0 $0
12731/89 0 0 - 0 $0
12/31/90 31,800 23,400 19,115 §$74,315
1273191 0 0 0 $0
1273192 0 0 0] $0
12/31/93 0 0 0 $0
12/31/94 0 0 0 £0
12/31/95 0 0 0 $0
12/31/96 0 0 4,997 $4.997
12131197 —0 —_0 17617 - 3171817
Total $31,800 £23,400 $41,729 $96,929

ACCUMULATED AMORTIZATION OF CIAC - WAS‘I_‘EWATER

As of December 31, 1997
Date Acc# 361 Acc#361.5 cc# Total
12/31/87 0 0 0 $0
12/31/88 0 0 0 £0
12/31/89 0 0 0 $0
12/31/90 358 +33 273 £1,104
12/31/91 795 867 546 - $2208
12/31/92 795 867 | 546 $2,208
12/31/93 795 867 346 $2,208
12/31/94 795 867 346 $2,208
12/31/95 795 867 546 $2,208
12/31/96 795 867 617 $2,279
12/31/97 795 867 041 2.603
Total $5,963 $6.,502 $4,561 $17.026



EXHIBIT JAS-1 (PAGE 16 OF 17)

EXHIBIT I

CYPRESS LAKES ASSOCIATES, LTD.
DOCKET NO. 971220-WS
WATER RATE BASE
PERIOD ENDED DECEMBER 31, 1997

(a) ®) € - @ (e)

PER AUDIT REFER PER
DESCRIPTION COMPANY(1) EXCEPTION®) TO AUDIT

S

UTILITY PLANT-IN-
SERVICE $0 $897,584 E-2 $897,584
LAND $0 $509 E-3 $509
PLANT HELD FOR '
FUTURE USE 50 50 50
CIAC $0 (8116,719) E-5 ($116,719)
AMORTIZATION OF
CIAC $0 $14954 E-5 $14,954
ACCUMULATED
DEPRECIATION $0 (5213‘,523) E-2 ($213,523)
TOTAL. $0 $582,305 $582,805
m
REQUIRED FOOTNOTES:
(1) Cypress Lakes Associates, Ltd. has not maintained separate books for its utility operations. See Audit
Exception No. 1.

(2) Smail differences are due to rounding.
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EXHIBIT JAS-1 (PAGE 17 OQF 17)

EXHIBIT I
CYPRESS LAK.F.S ASSOCIATES, LTD.
DOCKET NO. 971220-WS
WASTEWATER RATE BASE
PERIOD ENDED DECEMBER 31, 1997
(8) (b) © @ (e)
PER AUDIT REFER PER
DESCRIPTION COMPANY() EXCEPTION®) TO AUDIT
UTILITY PLANT-IN-
SERVICE $0 $1,377,001 E-2 $1,377,001
LAND $6 $2610 E=3 $2,610
PLANT HELD FOR
FUTURE USE $0 $2,500 E-4 $2,500
CIAC $0 ($96,929) E-§ ($96,929)
AMORTIZATION OF
CIAC $0 $17,026 E-§ $17,026
ACCUMULATED
DEPRECIATION $0  ($410,931) E-2 ($410,931)
TOTAL $0 $891,277 $891,277
REQUIRED FOOTNOTES:

(1) Cypress Lakes Associates, Ltd. has not maintained separate books for its utility operations. See Audit

Exception No. 1.

(2) Small differences are due to rounding.

1§



BEFORE THE PUBLIC SERVICE COMMISSION

In re: Application for transfer DOCKET NO. 971220-WS
of Certificates Nes. 592-W and
509-8 from Cypress Lakes

)
)
)
Associates, Ltd. to Cypress ) Filed: June 24, 1999
)
)
)

Lakes Utilities, Inc. in Polk
County

Certificate of Service

I HEREBY CERTIFY that a true and correct copy of the Direct
Testimony and Exhibit of Jeff Small has been furnished by U.S. Mail
this 24th day of June, 1999 to:

Ben Girtman, Esquire Office of Public Counsel
1020 E. Lafayette St., #207 c/o The Florida Legislature
Tallahassee, FL 32301-4552 111 W. Madison St., #812

Tallahassee, FL 32399-1400

gm 7/44%@/’

Tim Vaccaro, Senior Attorney

FLORIDA PUBLIC SERVICE CCMMISSICN
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850
(850) 413-6181



