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State of Florida

ORIGINAL
Public Serbice Commissgion

-M-E-M-O-R-A-N-D-U-M-

DATE: September 23, 1999

TO:

FROM: Jay Revell, Regulatory Analyst, Division of Auditing and Financial Analysi
Docket No. 980643-El - Generic investigation of cost allocation and affiliated

transactions for electric utilities

RE:

Linda Williams, Deputy Clerk Supervisor, Division of Records and Reporti%

Attached are comments from the Florida Association of Plumbing, Heating, and
Cooling Contractors, that should be included in the above-referenced docket file.
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| PLUMBING ¢ HEATING ¢ COQLING CONTRACTORS

P.0. Box 847809 » Maltland, Florida 32704 » (800) 736-2840 » (40) 589-2166 » Fax (407) 509-7209
INDUSTRIAL RELATIONS COMMITTEE

1461 Stamford St., Port Charlotte, Fl.
Telephone: 941/625-0003 or 941/625-6994

FAX
941/624-2300
DATE: September 21, 1999,

TO: Florida PSC
2540 Shumard Oak Blvd.
Tallahassee, &1,
Tel.: 850/413-6425..
Fax; 850/487-1716.

ATTENTION:

REGARDING: Docket #980643-El, i.e. Rules 25-6.135, 2

MESSAGE: The enclosed materials are in response to the |

regards to the hearing that was held at the PSC on August 1

to completely segregate public-sector (utllity) and private-

33952

TRANSMISSION: Cover plus: 3 page(s).

JTos Garcia, Chairman

5-6.1351 and 25-6.0436.

Docket mcntioned above in
7,1999, .

or (business) operations.

1t is our belief that the best way to ensure that cross—sul:%;iization does not oceur is

Knowing that the PSC is responsible to ensure that ratep
that your resources and efficiency could be taxed by ambigu

utilities; it only seems reasonable that if a utility should want

sector that it should “pay” for that privilege.

yers are fairly charged, and
bus or non-existent data from
to venture into the private-

Please inforth me of the next hearing re; this subject. Thank you.

Industrial Relations Committes
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Pege 1. (1) PURPOSE.

e purpQse ¢ ;:1 is -.:1:_|: 0S8t Allgcy
nroper accounting for affiliate transactions and util
soviated activities 5o that these trangactions and ag

is the ent of this rule 10 o
documentation §0 g8 10 ensure

and to require

Page 2: (2)(b) AFFILIATED TRANSACTION,

stion in whi ility and an
Page 2: (2)(e) FULLY ALLOCATED COSTS.
Page 3: (3)b)

A utility must charge an affiliate, or any other entif
all non-tariffed services and products purchased by

! S41e242360
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v, fully allocated chargeg for
the affiliate Mj_tx from

the utility. Rule 25-6.014(3), FAC ghell not apply in this instance.

Page 3: (3)© '

A utility shall pot apportmn to regulated operatlon

costs or market price when purchasing semces or
5 f]l-'- DIOY ARV pIrogy 'l:-;‘ ng 1

not been established and advertised by that affiliate

Page 3: (3)(d)
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i not be transferrad from g

ated or non-regulated affiliate. but rather mus

;' the Tesser of fully allocated
products from an affiliate.

om an affiliate that have pot

gulated aflylia T
after it has been openly advertised to all potential bidders, Minimum allowgble
bids must be b g price not less tha o maatket value ag establighed by an

O net DooK glve a3 appli
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Page 4. (3)(e)
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Page & (3)(f)

be held b o purchasing affiliate for a mipimy

efer 10 (6)(b)} Audit Reguireinenis
navment relgtive to taxes, etc, ¢ 0

‘Page 4: (4) COST ALLOCATION PRINCIPLES
Omit all sections.

Page 5: (5) REPORTING REQUIREMENTS
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activities, and any other such information as req ‘.0 he Florida Publi
prvice Commigaion (F ant sych forms ag provided b p PSC.
- Page 5: (6)(a)
Omit.
Page 5. (6)(b)
Each utility shg s with the Commission an audit report issued by an
independen :.-l sporting on the utility’s operation and compliange
Wi '1 o9 Boginning with the ficst compliani¢e audit due on January 1
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An audlt report shall be ﬁled thh the annual repost or within thirty deys of

filing the annual report required by Rule 25-6.135

Page 5: (6)(c)
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Page 11: (2)(¢)
Omit.

Page 11: (2}(¢) 1.
Omit.

Page 12: (2)(c) 2.
Omit.

Page 12: (2)(c) 3.
Omit.

Page 12: (2)(¢) 4.
Omit.
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