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Counsel 

GTE SERVICE CORPORATION 
One Tampa City Center 
201 North Franklin Street (33602) 
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June 26,2000 

Ms. Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard 0ak.Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 990649-TP 
Investigation into Pricing of Unbundled Network Elements 

Dear Ms. Bayo: 

Please find enclosed an original and fifteen copies of GTE Florida Incorporated's 
Prehearing Statement for filing in the above matter. Service has been made as 
indicated on the Certificate of Service. If there are any questions regarding this f i l ing - 
please contact me at (813) 483-2617. %.. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Investigation into Pricing of 
Unbundled Network Elements 

Docket No. 990649-TP 
Filed: June 26, 2000 

GTE FLORIDA INCORPORATED’S PREHEARING STATEMENT 

GTE Florida Incorporated (GTEFL) files its Prehearing Statement in accordance 

with Order number PSC-00-2015-PCO-TP in this docket and Commission Rule 25-22.038. 

A. Witnesses 

GTEFL’s witnesses for this phase of the proceeding and the issues to which they 

will testify are as follows: 

Dennis B. Trimble: Issues 5,  6, 9(b) and 13. 

Allen E. Sovereign: Issue7(b). 

Gregory D. Jacobson: Issue 7(c). 

Michael R. Norris: Issue 7(d) 

B. Exhibits 

GTEFL will introduce the following exhibits: 

1. Ex. MRN-1, attached to witness Norris’s Direct Testimony. 

2. Exs. GDJ-1, GDJ-2, GDJ-3, GDJ-4, GDJ-5, and GDJ-6, all attached to witness 

Jacobson’s Direct Testimony. Mr. Jacobson will also sponsor rebuttal exhibits, 

which are, as yet, unnumbered. 

3. Exs. AES-1 and AESP, attached to witness Sovereign’s Direct Testimony. 



4. Exs. DBT-1 (revised), DBTQ (revised), DBT-3 (revised), and DBT-4, attached 

to witness Trimble’s Direct Testimony. 

GTEFL reserves the right to introduce additional exhibits at the hearing or other 

appropriate points. 

C. GTEFLs Basic Position 

In this phase of the proceeding, parties have been asked to propose cost model 

inputs for just three items: depreciation, cost of capital, and tax rates. GTEFL does not 

believe tax rates are controversial. With regard to depreciation and cost of capital, GTEFL 

urges the Commission to accept its inputs, which properly reflect the level of marketplace 

risk for GTEFL. 

In addition, the Commission should reject the ALECs’ suggestions that non- 

recurring charges should be recovered through recurring rates. The ALECs’ approach 

would force the ILECs to bear the full risk of non-recovery for non-recurring charges. This 

is unfair and inappropriate from a policy standpoint. 

Finally, no party has produced any evidence that could justify requiring the ILECs 

to unbundle any elements or combinations that the FCC has not ordered. 

D., E., F., G. GTEFL‘s Specific Positions 

GTEFL believes the issues identified for resolution in this case are mixed questions 

of fact, law, and policy. 

Issue 5: For which signaling networks and call-related databases should rates be 
set? 

GTEFL‘s Position: GTEFL is proposing TELRIC-based prices for all signaling networks 

and call-related databases as defined in FCC Rule 319(e), except for access to 91 1/E911 
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and AIN databases. The last two elements are currently provisioned on a bona fide 

request basis within the context of GTEFL‘s interconnection agreements. GTEFL would 

prefer to entertain requests for access to 91 1/E911 and AIN databases in this case-by- 

case fashion, particularly since there has been little demand of GTEFL for these elements. 

If the Commission wishes to set rates for access to 91 1/E911 or AIN databases, GTEFL 

would base those rates on a cost study it filed in 1997, with modifications, as appropriate. 

Issue 6: Under what circumstances, if any, is it appropriate to recover non-recurring 
costs through recurring rates? 

GTEFLs Position: GTEFL does not believe it is appropriate to recover non-recurring 

costs through recurring rates. This approach will force the ILECs to bear all the risk of 

non-recovery of recurring charges. It is not fair or appropriate that the ILECs’ customers 

should pay the ALECs’ non-recurring charges when an ALEC customer discontinues 

service or the ALEC goes out of business. The cost causer-the ALEC-should pay all 

non-recurring costs at the time they are incurred. 

Issue 7: What are the appropriate assumptions and inputs for the following items to 
be used in the forward-looking recurring UNE cost studies? 

(b) depreciation; 
(c) cost of capital; 
(d) tax rates. 

GTEFL’s Position: The appropriate assumptions and inputs for depreciation, cost of 

capital, and tax rates are those that have been proposed, respectively, by GTEFL 

witnesses Sovereign, Jacobson and Norris. 

Issue 9(b); Subject to the standards of the FCCs Third Report and Order, should the 
Commission require ILECs to unbundle any other elements or combinations of 
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elements? If so, what are they and how should they be priced? 

GTEFL‘s Position: The Commission should not require the ILECs to unbundle any 

elements or combinations other than those the FCC has designated. 

Issue 13: When should the recurring and non-recurring rates and charges take 
effect? 

GTEFL’s Position: GTEFL should be given at least thirty days to implement the rates 

approved in the Commission’s final order in this proceeding. 

H. Stipulated Issues 

GTEFL is unaware of any stipulations at this time. 

1. Pending Matters 

GTEFL is unaware of any pending matters. 

J. Procedural Requirements 

To the best of its knowledge, GTEFL can comply with all requirements set forth in 

the procedural order in this case. 

Respectfully submitted on June 26,2000. 

By: 
Kimberly Cacwell 
P. 0. Box 110, FLTCOOO7 
Tampa, Florida 33601 -01 10 
Telephone No. (813) 483-2617 

Attorney for GTE Florida Incorporated 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that copies of GTE Florida Incorporated’s Prehearing 

Statement in Docket No. 990649-TP were sent via US. mail on June 26, 2000 to the 

parties on the attached list. 

- Kimberly W w e l l  



.Staff Counsel Pennington Law Firm 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Peter Dunbar 
Karen M. Camechis 
215 S. Monroe St., 2"d Floor 
Tallahassee, FL 32301 

BellSouth Telecommunications 
Nancy B. White 
c/o Nancy H. Sims 
150 South Monroe St., Suite 400 
Tallahassee, FL 32301-1556 

Florida Cable Telecomm. Assoc 
Michael A. Gross 
31 0 N. Monroe Street 
Tallahassee, FL 32301 

MCI WorldCom Inc. 
Donna Canzano McNulty 
325 John Knox Road, Suite 105 
Tallahassee, FL 32303-41 31 

Jon C. Moyle, Jr. 
Cathy M. Sellers 
Moyle Flanigan et al. 
The Perkins House 
118 N. Gadsden Street 
Tallahassee, FL 32301 

Time Warner Telecom 
Carolyn Marek 
233 Bramerton Court 
Franklin, TN 37069 

lntermedia Comm. Inc. 
Scott Sapperstein 
3625 Queen Palm Drive 
Tampa, FL 3361 9 

Bruce May 
Holland Law Firm 
315 S. Calhoun Street 
Suite 600 
Tallahassee, FL 32301 

Charles Rehwinkel 
Sprint-Florida 
1313 Blairstone Road 
MC FLTLHOOl07 
Tallahassee, FL 32301 

Joseph McGlothlin 
McWhirter Reeves Law Firm 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Richard D. Melson 
Gabriel E. Nieto 
Hopping Law Firm 
123 S. Calhoun Street 
Tallahassee, FL 3231 4 

Mark Buechele 
Supra Telecommunications 
Koger Center-Ellis Building 
131 1 Executive Center Drive 
Suite 200 
Tallahassee, FL 32301-5027 

Glenn Harris 
NorthPoint Comm. Inc. 
222 Sutter Street, Floor 
San Francisco, CA 941 08 

AT&T 
Marsha Rule 
101 N. Monroe Street 
Suite 700 
Tallahassee, FL 32301 -1 549 

Florida Public Tele. Assoc. 
Angela Green 
125 S. Gadsden St., #200 
Tallahassee, FL 32301 -1525 

Messer Law Firm 
Floyd Self 
215 S. Monroe St., Suite 701 
Tallahassee, FL 32301 

Charles J. Beck 
Office of Public Counsel 
11 1 W. Madison Street 
Room 812 
Tallahassee, FL 32399-1400 

Elise Kiely 
Jeffrey Blumenfeld 
Blumenfeld & Cohen 
1625 Mass. Avenue, N.W. 
Suite 300 
Washington, DC 20036 

Catherine F. Boone 
Covad Comm. Co. 
10 Glenlake Parkway 
Suite 650 
Atlanta, GA 30328-3495 



Gregory J. Darnell 
MCI WorldCom Inc. 
Six Concourse Parkway 
Suite 3200 
Atlanta, GA 30328 

Bettye Willis 
Alltel Comm. Services Inc. 
One Allied Drive 
Little Rock, AR 72203-2177 

Vicki Gordon Kaufman 
McWhirter Reeves Law Firm 
117 South Gadsden Street 
Tallahassee, FL 32301 

George S. Ford 
Chief Economist 
Z-Tel Communications Inc. 
601 S. Harbour Island Blvd. 
Tampa, FL 33602 

Russell M. Blau 
Marc B. Rothschild 
Swidler Berlin Law Firm 
3000 K St. NW, Suite 300 
Washington, DC 20007-51 16 

Eric J. Branfman 
Morton J. Posner 
Swidler Berlin Law Firm 
3000 K Street NW, Suite 300 
Washington, DC 20007-51 16 

J. Jeffry Wahlen 
Ausley & McMullen 
227 S. Calhoun Street 
Tallahassee, FL 32302 

BlueStar Networks, Inc. 
Norton Cutler 
401 Church Street, 24m Floor 
Nashville, TN 37201 

Jonathan E. Canis 
Michael B. Hazzard 
Kelley Drye & Warren 
1200 19"'St. NW, 5m Floor 
Washington, DC 20036 

John Spilman 
Broadslate Networks Inc. 
675 Peter Jefferson Parkway 
Suite 31 0 
Charlottesville. VA 2291 1 

John McLaughlin 
KMC Telecom Inc. 
Suite 170 
3025 Breckenridge Blvd. 
Duluth, GA 30096 

ACI Corp. 
7337 S. Revere Parkway 
Englewood, CO 801 12 

BlueStar Networks, Inc. 
Michael Bressman 
401 Church Street, 24Ih Floor 
Nashville, TN 37201 

Rodney L. Joyce 
Shook Hardy & Bacon LLP 
600 14Ih St. N.W., Suite 800 
Washington, DC 20005-2004 

Constance L. Kirkendall 
@link Network, Inc. 
2220 Campbell Creek Blvd. 
Suite 1 1  0 
Richardson, TX 75082-4420 

Hope G. Colantonio 
Cleartel Communications Inc. 
1255 22"' Street NW, 6m Floor 
Washington, DC 20037 


