BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Review of Florida Power & Light
Company’s proposed merger with
Entergy Corporation, the formation Docket No.: 001148-El
of a Florida transmission company
(“Florida transco”), and their effect
on FPL’s retail rates.
/

POTENTIAL ISSUES TO BE CONSIDERED BY PUBLIC SERVICE COMMISSION
STAFF ON THIS DOCKET

Dynegy Mid-Stream Services, Limited Partnership, (“Dynegy Midstream"), in
response to the request contained in the Public Service Commission (“PSC”)
Memorandum of May 17, 2001, to all parties of record , hereby files the following as
potential issues to be considered by PSC staff for this Docket No. 001148-El:

A. The following issues related to the pending Joint Motion to Establish a
Separate Generic Docket to Determine on an Expedited Basis the Prudence
of Formation and Participation in GridFlorida by Florida Power & Light
Company, Tampa Electric Company and Florida Power Corporation
(hereinafter referred to as the “Joint Movants”) should be considered:

1. The potential cost benefits to be derived from the formation of GridFlorida
by Florida wholesale and retail electric customers, transmission
customers, municipal utilities, independent power producers and electric
cooperatives from the elimination of “pancaked” transmission costs.

2. The relatively small startup costs of GridFlorida to Florida electric and

transmission ratepayers as compared to the potential cost of installing
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adequate transmission capacity to address the future electricity needs
within the State of Florida.

The general need for expansion of and upgrades to the transmission
system within the State of Florida to accommodate new generation and to
increase import-export interfaces with SERC and how the formation of
GridFlorida might address those needs.

The need for a functional regional transmission organization such as
GridFlorida even prior to full wholesale electric competition in the State of
Florida to support municipal utilities, electric cooperatives and
independent power producers which have in the past and will continue to
develop power generation facilities which are not required to gain approval
pursuant to the Power Plant Siting Act.

Whether the Federal Energy Regulatory Commission (“FERC”) Order
2000 mandate that a regional transmission organization be formed by the
Joint Movants in a timely manner to promote competition in electric sales
and the potential repercussion for failure to do so rises to the level of a
requirement that GridFlorida be formed.

Whether common issues exist among the Joint Movants and all
transmission utilities within the State of Florida would be addressed in a
combined generic proceeding on the formation of GridFlorida and the
potential conservation of resources and cost savings in addressing these

common issues in a combined proceeding.



7. Any potential benefit that would be derived by Florida wholesale and retail
rate payers by permitting an expedited determination of the prudence of
the formation of and participation in GridFlorida by the Joint Movants
given the relationship of transmission availability and cost with rates for
electricity charged by municipal utilities, independent power producers,
electric cooperatives and others relying on transmission services within
the State of Florida.

WHEREFORE, Dynegy Midstream requests that the Florida Public Service

Commission consider the above issues in its May 24, 2001, meetings.
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CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoing has been
furnished by Facsimile to the following parties of record and interested parties, this

)3™ day of May, 2001:

Florida Power & Light Company
William G. Walker, 1l

9250 West Flagler Street
Miami, Florida 33174

Fax No. 850-224-7197

Florida Industrial Power Users Group
c/o John W. McWhirter. Jr.

400 N. Tampa Street, Ste 2450
Tampa, Florida 33602

Fax No. 850-222-5606

Robert V. Elias

Florida Public Service Commission
Division of Legal Services

2540 Shumard Oaks Boulevard
Tallahassee, FL 32399-0850

Fax No. 850-413-6250

Andrews & Kurth Law Firm

Mark Sundback/Kenneth Wiseman
1701 Pennsylvania Ave., N.W.
Suite 300

Washington, DC 20006

Fax No. 202-662-2739

Florida Electric Cooperatives
Association, Inc.

Michelle Hershel

2916 Apalachee Parkway
Tallahassee, FL 32301

Fax No. 850-656-5485

Office of Public Counsel

Roger Howe

111 West Madison Street, # 812
Tallahassee, Florida 32399

Fax No. 850-488-4491

McWhirter Reeves Law Firm
Vicki Gordon Kaufman
Joseph A. McGlothlin

117 South Gadsden Street
Tallahassee, Florida 32301
Fax No. 850-222-5606

Matthew M. Childs, Esq.
Steel Hector & Davis, LLP
215 South Monroe St. #601
Tallahassee, FL 32301

Fax No. 850-222-8410

Day, Berry Law Firm

G. Garfield/R. Knickerbocker/S. Myers
CityPlace |

Hartford, CT 06103-3499

Fax No. 860-275-0343

Florida industrial Cogeneration
Association

c/o Richard Zambo, Esquire
598 S.W. Hidden River Ave.
Palm City, FL 34990

Fax No. 561-220-9402



Foley & Lardner Law Firm Michael Twomey, Esquire

Thomas J. Maida/N. Wes Strickland Post Office Box 5256
300 E. Park Avenue Tallahassee, FL 32314-5256
Tallahassee, FL 32301 Fax No. 850-421-8543

Fax No. 850-224-3101
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