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Applicant, UTILITIES, INC., by and through its undersigned 

attorneys, files this Application for approval of the merger (and 

purported transfer of majority control) and for a determination of 

the Commission's jurisdiction of such merger and states: 

1. The name and address of the Applicant is: 

Utilities, Inc. 

2335 Sanders Road 

Northbrook, IL 60062-6196 

847-498-6440 


2. The name, address and telephone number of the person to 

" contact concerning this Application is: 

Martin S. Friedman, Esquire 

Rose, Sundstrom & Bentley, LLP 

2548 Blairstone Pines Drive 

Tallahassee, Florida 32301 

850-877-6555 

850-656-4029 fax 

mfriedman@rsbattorneys.com 


3. The names and addresses of the Applicant's corporate 

officers and directors are as follows: 

James Camaren, CEO 

Lawrence Schumacher, President 

Carl Wenz, Vice President 
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David Carter, Vice President/Secretary 
2335 Sanders Road 
Northbrook, IL 60062-6196 

4 .  Utilities, Inc. does not hold any Certificates from the 

Commission. A list of its wholly owned subsidiaries and counties 

in which they are certificated is attached hereto as Exhibit "A".  

The officers and directors of those subsidiaries are set forth on 

Exhibit "B" and remain unchanged except t h a t  David Carter has taken 

over the positions of Andy Dopuch. 

5. The merger of Nuon Acquisition Sub, Inc. an Ill'inois 

corporation, into Utilities, Inc., an Illinois corporation w i t h  

Utilities, Inc. being the surviving corporation is not subject to 

the Commission's jurisdiction. This Commission asserted jurisdic- 

tion over t h e  transfer of United Water Florida, Inc.'s corporate 

grandparent, United Water Resources, Inc. to Lyonnaise American 

Holding, Inc. in Order No. PSC-00-0475-FOF-WS and the Commission 

Staff has advised Applicant that it believes that because of that 

Order, the merger in question is subject to the Commission's 

jurisdiction. That Order was devoid of any discussion of the 

jurisdictional issue from which one could seek guidance. 

Pursuant to Section 3 6 7 . 0 1 ( 2 ) ,  Florida Statutes, the Commis- 

sion has exclusive jurisdiction of each "utility". No "utility" 

shall transfer majority organizational control without approval of 

the Commission. Section 3 6 7 . 0 7  (1) , Florida Statutes. Thus, t h e  

threshold question is the def i-nition of t h e  term "utility". 
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Section 367.021 (12) , Florida Statutes, defines "utility", subject 

to certain exceptions not applicable , to include "every person, 

lessee, trustee, or receiver owning, operating, managing, or 

controlling a system, or proposing construction of a system, who is 

providing, or proposes to provide, water and wastewater service to 

t h e  public for compensation". 

Utilities, Inc. does not come within t h e  definition of 

"utility". Neither can Utilities, Inc. be considered a utility by 

implication. If so, then Utilities, fnc. would be required to 

obtain a certificate from the Commission. Sixteen subsidiaries of 

Utilities, Inc. have certificates from the Commission and those 

subsidiaries are "utilities" as defined in Chapter 367, Florida 

Statutes. A review of t h e  entire statutory scheme relating to 

transfers of majority organizational control as implemented by 

Commission Rules clearly shows that the merger in question is not 

subject to the Commission's jurisdiction. 

Section 367.071, Florida Statutes, requires a 'buyer, 

assignee or transferee to fulfill the commitments, obligations, and 

responsibilities of the utility. The clear intent is that t h e  new 

controlling shareholders of the "utility" make such statement. As 

stated previously, Utilities, Inc. is not  a "utility". 

The Rules adopted by t h e  Commission implementing Section 

367.071, Florida Statutes, are even more edifying. Rule 2 5 -  

3 0 . 0 3 7 ( 3 )  ( c )  , F.A.C., requires- t h e  name and address of certain 
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persons, including those persons who will own an interest in the 

utility. In the instant case, both before and after the merger, 

all of the subsidiary utilities will continue to be owned by 

Utilities, Inc,, and the officers and directors of the subsidiary 

utilities and Utilities, Inc. remain unchanged. 

Rule 2 5 - 3 0 . 0 3 7 ( 3 )  (h) , F.A.C., requires a statement that the 

systems being acquired are in satisfactory condition and in 

compliance with applicable DEP standards. In the instant merger, 

there are no systems being acquired. The systems are owned by the 

subsidiary utilities and not Utilities, Inc. 

Rule 2 5 - 3 0 . 0 3 7 ( 3 )  (i.), F. A .  C., requires evidence that the 

utility owns the land upon which the utility treatment facilities 

are located. Utilities, Inc. does not own any treatment facilities 

or any land subject to the Commission jurisdiction. The ownership 

of the land upon which the subsidiaries operate treatment facili- 

ties is unchanged by the merger at issue. 

Rule 2 5 - 3 0 . 0 3 7 ( 3 )  (j) , F.A.C., requires the filing of sample 

tariffs. Utilities, Inc. does not have any tariffs to change. 

Since Utilities, Inc. continues to own the subsidiaries after the 

merger, and the officers, directors and management remain the same, 

there are no changes to the tariffs. 

Rule 2 5 - 3 0 . 0 3 7 ( 3 )  (k), F.A.C., requires t h e  current 

Certificates to the utility to be filed. Utilities, Inc. holds no 
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certificates to file. Since the ownership of the subsidiaries does 

not change, there is no need to return their Certificates. 

Clearly the statute and rules do not apply to a merger where 

the parent o f  a regulated utility is the surviving corporation. If 

the Commission seeks to assert jurisdiction of entities that are 

not ”utilities“, then it must seek a statutory change. T h e  

language of the statute is clear and unambiguous. To stretch the 

definition of “utility” to include a parent corporation, or even a 

grandparent corporation as was done in United Water Florida, Inc. 

creates  absurd results. Where does the Commission then stop in 

asserting jurisdiction? 

6. should the Commission determine that the merger is 

subject to its jurisdiction, then, subject to its Petition f o r  

Variance or Waiver, the Applicant submits the following: 

A. The name and address of t h e  “Buyer“, through its 

subsidiary Nuon Acquisition Sub, Inc. is: 

Nuon , 
Spaklerweg 20, Amsterdam 
The Netherlands 
Telephone Number 31-20-597-4229 
Telecopy Number 31-20-597-4210 

B. The name and address of the Nuon’s Management and Board 

of Supervisors is attached hereto as Exhibit “ C ” .  

C. T h e  transfer is in the public interest. Nuon is The 

Netherlands largest provider of electricity , gas and water. Nuon 

serves more than five million res5dential and business customers 
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with electricity, gas, water and heat. In addition, Nuon develops 

and markets products and services related to energy and water 

products. The Company is also a leader in developing renewable 

"green" energy projects, such as small scale hydroelectricity, wind 

and solar energy technologies. 

Nuon has a 50% stake in Pacques, a Netherlands provider 

of biological wastewater treatment solutions. In early 2000, Nuon, 

together with the United Kingdom water firm, Biwater, created 

international water company, Cascal. In l a t e  2000, Nuon acquired 

Norit, one of Europe's leading providers of water purification 

solutions for the food and beverage industry which has offices in 

Texas and Oklahoma. 

Nuon's expertise in water distribution technologies will 

provide Utilities, Inc. with operational efficiencies to fuel its 

growth strategy of acquiring and managing water and wastewater 

utility systems across the United S t a t e s .  By combining Utilities, 

Inc.'s management approach and regulatory expertise with the 

financial resources and support of Nuon, Utilities, Inc. can 

provide a strong platform f o r  growth in the United States water 

market. 

7. Nuon's acquisition will not result in any change in 

management of Utilities, Inc. and the expertise of existing 

management will remain in place. With regard to Nuon's financial 

I 
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ability, attached as Exhibit "D" is a copy of Nuon's most recent 

Annual Report. 

8. Muon will fulfill the commitments, obligations and 

representations of Utilities, Inc. with regard to utility matters. 

9. Nuon does not own any water or wastewater systems in 

Florida. Since 1997, it has owned an Ohio provider of natural gas 

and ,has an equity interest in an Austin, Texas company that 

provides energy from environmentally friendly sources f o r  

residential, commercial and industrial customers. 

10. A copy of the Merger Agreement will be provided as 

Exhibit "E" subject to Utilities, Inc.'s request f o r  confidential 

classification filed simultaneously herewith. 

11. Nuon has on hand and available all funds necessary to 

purchase t h e  shares of Utilities, Inc. 

12. After reasonable investigation, the utility systems 

operated by the subsidiaries of Utilities, Inc. appear to be in 

satisfactory condition and in compliance with all applicable 

standards set by the Florida Department of Environmental Protec- 

tion. 

13. An Affidavit that the actual notice of t h e  Application 

was given to the entities on t h e  list provided by the Commission in 

accordance with Section 3 6 7 . 0 4 5 ( 1 ) ( a ) ,  Florida Statutes, and Rule 

2 5 - 3 0 . 0 3 0 ,  Florida Administrative Code, will be filed as Late Filed 

Exhibit I1F1l.  
- 
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14. An Affidavit that the actual notice of the Application 

was given to the each customer in accordance with Section 

3 6 7 . 0 4 5  (1) (a) I Florida Statutes, and Rule 25-30.030, Florida 

Administrative Code, will be filed as Late Filed Exhibit l lG" .  

15. An Affidavit that t h e  notice of the Application was 

published once in a newspaper of general circulation i n  the 

applicable territories in accordance with Rule 25-30.030, Florida 

Administrative Code, will be filed as Late Filed Exhibit "HI'. 

16. Since this is a merger, there  are no tariff sheet  changes 

required at this time. 

17. Since t h i s  is a merger and the ownership of the 

subsidiaries remains unchanged, there will be no change to t h e  

utility's Certificates. 

18. Pursuant  to Rule 25-30.020(c), Florida Administrative 

Code, t h e  appropriate filing fee is $6,000 and is attached hereto. 

Re ectfully submitted on this 
3 p d a y  of June,  2001, by: 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 Blairstone Pines Drive 
Tallahassee, Florida 32301 
(850) 877-6555 

/MARTIN s. FRI%DMAN 
utilities\nuon\merger.app 
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Utilities, Inc. 
List of Subsidiaries - 100% wholly-owned 

Alafaya Utilities, Inc. . . . . . . . . . . . . . . . .  Seminole 

Bayside Utility Services, Inc. . . . . . . . . . . . . . . .  Bay 

Cypress Lakes Utilities, Lnc. . . . . . . . . . . . . . . .  Polk  

Lake Groves Utilities, Inc. . . . . . . . . . . . . . . . .  Lake 

Lake Plac id  Utilities, Inc. . . . . . . . . . . . . . .  Highlands 

Lake Utility Services, I n c .  . . . . . . . . . . . . . . . .  Lake 

Mid-County Services, Inc. . . . . . . . . . . . . . . .  Pinellas 

Miles Grant  Water SC Sewer Company . . . . . . . . . . . .  Martin 

Sandy Creek Utility Services, Inc. . . . . . . . . . . . . .  B a y  

Sanlando Utilities Corporation . . . . . . . . . . . .  Seminole 

Tierra Verde Utilities, Inc. . . . . . . . . . . . . .  Pinellas 

Utilities, Inc. of Eagle Ridge . . . . . . . . . . . . . . .  Lee 

Utilities, Inc. of Florida . . . . . . . . . .  Seminole, Orange 
Pasco, Marion, Pinellas 

Utilities, Inc. of Longwood . . . . . . . . . . . . . .  Seminole 

Utilities, Inc. of Sandalhaven . . . . . . . . . . . .  Charlotte 

Wedgefield Utilities, I n c .  . . . . . . . . . . . . . . .  Orange 

EXH I B I T "A" 
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Florida Profit 


MID-COUNTY SERVICES, INC. 


PRINCIPAL ADDRESS 

2335 SANDERS RD 


P. O. BOX 4100 

NORTHBROOK IL 60062 US 


Changed 04/2611995 


Document Number 

333956 


State 

FL 


Last Event 

NAME CHANGE 

AMENDMENT 


MAILING ADDRESS 

2335 SANDERS RD 


P. O. BOX 4100 

NORTHBROOK IL 60062 US 


Changed 04/2611995 


FEI Number 
591229280 

Status 

ACTIVE 


Event Date Filed 
07/0611989 

Date Filed 
08/19/ 1968 

Effective Date 

NONE 


Event Effective Date 

NONE 


Registered Agent 
Name & Address 

II 

CTCORP9RATION SYSTEM 

1200 S. PINE ISLAND ROAD 


PLANT A TION FL 33324 


Name Changed: 04/30/1992 

Address Changed : 04/30/1992 

Officer/Director Detail 


EXHIBIT 

I _'_'E=-_' _ _ 
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I 
II 

r 

" -.. 

Name & Address 
CAMAREN, JAMES 
2335 SANDERS RD 

NORTHBROOK IL 
.. .. 

SCHUMACHER, LA WRENCE 
2335 SANDERS RD 

I Title 

F 
~. 

NORTHBROOKIL 

WENZ, CARL 
233 5 SANDERS RD 

NORTHBROOK IL ~ 
DOPUCH, ANDREW 
2335 SANDERS RD 

NORTHBROOKIL ~ 
Annual Reports 

Report Year I Filed Date I Intangible Tax 
1999 I 04/2 9/ 1999 [ N 

2000 I 05103 /2000 

2001 I 05103/2001 

Previous Filing Return to List Next Filing 

View Events 

View Name History 


View Document Image(s) 

THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OR CONFLICT 

Corporations Inquiry 
 Corporations Help 


20f2 6/] 9/2001 12:27 PM 



Division of Corporations http: //ccfcorp.dos.state.f1.us/scr ... r2=&r3=&r4=LAKEUTILITYSERVICES&r5= 

-
~ .-­. .. .~.....~-. .. ­ - - .... 

Florida Profit 


LAKE UTILITY SERVICES, INC. 


PRINCIPAL ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062-6108 
Changed 06/13/1990 

Document Number 
171557 

State 
FL 

Last Event 
REINSTATEMENT 

MAILING ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062-6108 
Changed 06/13/1990 

FEI Number 
363705514 

Status 
ACTIVE 

Event Date Filed 
06/ 1311990 

Registered Agent 


Date Filed 
05/0511987 

Effective Date 
NONE 

Event Effective Date 
NONE 

Name & Address 
I .-. .- -~.- cI --­

I
 
CT ~<2RPORATION SYSTEM 

1200 S. PINE ISLAND ROAD 


PLANTATION FL 33324 

1 : 19=92~------~-------------r---------~~--------~N~~--eC='h~~~g~ed~~07~/l~57~

I Address Changed: 07/15/1992 

Officer/Director Detail 
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I 

...... ~ 

Name & Address 
CAMAREN, JAMES 

2335 SANDERS ROAD 

NORTHBROOK IL --­ '. __.. _ -­
DOPUCH, ANDREW 
2335 SANDERS RD 

NORTHBROOK IL 

... 

-- ­ I Title 

F 
I ­

SCHUMACHER, LAWRENCE 
2335 SANDERS ROAD 

NORTHBROOKIL n 

Ii 

WENZ,CARL 
2335 SANDERS RD 

NORTHBROOK IL 

CARTER, DAVID 
2335 SANDERS RD 

NORTHBROOKIL 

EASMUSSEN, DONALD 
200 WEATHERSFIELD AVENUE 

ALTAMONTE SPRINGS FL 

1-' 
1-, 
I-

Annual Reports 
Report Year Filed Date Intangible Tax 

1999 04 /29/ 1999 N 

2000 05103/2000 

2001 04/2712001 

[ Previous Filing Return to List Next Filing i 

View Events 

No Name History Information 


View Document Image(s) 

THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OR CONFLICT 

Corporations HelpCorporations Inquiry 
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Florida Profit 


UTILITIES, INC. OF FLORIDA 


PRlNCIP AL ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 

Document Number 

487790 


State 

FL 


Last Event 

EVENT CONVERTED TO 


NOTES 


MAILING ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 

FEI Number 

362850768 


Status 

ACTIVE 


Event Date Filed 

06/2911 988 

Date Filed 

1011 511 975 


Effective Date 

NONE 


Event Effective Date 

NONE 


Registered Agent 
Name & Address 

-
CT CORPORATION SYSTEM 
1200 S. PfNE ISLAND ROAD 

PLANTA TION FL 33324.1 
Name Changed: 07/ 1311992 

Address Changed: 07113/ 1992 

. ­

Officer/Director Detail 
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I Name & Address I Title 
CAMAREN, JAMES 

2335 SANDERS ROAD 

NORTHBROOK IL 
_._. . ~ . ~.-.... ~-.-...,,-. . .....• F

SCHUMACHER, LAWRENCE 
2335 SANDERS RD. 

I ~ NORTHBROOKJL 

I 

RASMUSSEN, DONALD 
2335 SANDERS ROAD 

NORTHBROOK IL l-
I 

WENZ, CARL 
2335 SANDERS RD 

NORTHBROOK IL I ­
I 

DOPUCH, ANDREW 
2335 SANDERS RD 

NORTHBROOK IL l-
II 

CARTER, DA VID 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 I-
Annual Reports 

Report Year Filed Date Intangible Tax I I 

1999 04/29/ 1999 yI I 
2000 05/03/2000I 
2001 04/2712001I 

Previous Filing Return to List Next Filing 

View Events 

No Name History Information 


View Document Image(s) 

THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OR CONFLICT 

Corporations Inquiry 
 Corporations Help 
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Florida Profit 


MILES GRANT WATER AND SEWER COMPANY 


PRlNCIP AL ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 
Changed 04/07/1986 

MAILING ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 
Changed 04/07/1986 

Document Number FEJ Number Date Filed 
512704 250877540 09/20/ 1976 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 

Name & Address I ~ 

II 

CT CORP9RATION SYSTEM 

1200 S. PINE ISLAND ROAD 


PLANT A TION FL 33324 

Name Changed : 07/13/1992I 
Address Changed: 07/ 13/1992 ,Ii 

Officer/Director Detail 
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. 

Name & Address I TitleI ~ 

CAMAREN, JAMES 
2335 SANDERS ROAD 

NORTHBROOK IL 
-,.---- ~.. ­ ---.-. -.-~ ..... -'~'-'.-..-­ , .. ­

SCHUMACHER, LAWRENCE 
2335 SANDERS ROAD 

NORTHBROOK IL 
.. "' 

WENZ, CARL 
2335 SANDERS RD 

NORTHBROOK IL 

DOPUCH, ANDREW 
2335 SANDERS RD 

NORTHBROOKIL 

CARTER, DA VID 
2335 SANDERS ROAD 

II 

NORTHBROOK IL 60062 

RASMUSSEN, DONALD 
200 WEATHERSFIELD AVE 

F 
~ 

~' 


r ­
~ 


ALTAMONTE SPRINGS FLIi ~ 
Annual Reports 

Report Year Filed Date Intangible TaxI I 
1999 04/29/1999 NI I 
2000 05/03/2000I 

I 
.. . 

2001 0412712001 

Previous Filing Return to List Next Filing 

No Events 

No Name History Information 


View Document Image(s) 


THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OR CONFLICT 


Corporations HelpCorporations Inquiry 

20f2 6119/2001 12 :29 PM 



Division of Corporations http://ccfcorp .dos.state.f1.us/scr ... =&r2=&r3=&r4=TIERRA VERDEUTILIT&r5= 

t , 

Florida Profit 


TIERRA VERDE UTILITIES, INC. 


PRINCIPAL ADDRESS 
2335 SANDERS RD. 

NORTHBROOK IL 60062 US 
Changed 04/2611995 

MAILING ADDRESS 
2335 SANDERS RD. 

NORTHBROOK IL 60062 US 
Changed 04/2611995 

Document Number FEI Number Date Filed 
V55691 363842173 08/06/ 1992 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 

I 

I 
I 

- -­ -
Name & Address 

" = 
CT C~RP<2RATIQN S~STEMS 

1200 S, PINE ISLAND RD, 
PLANTATION FL 33324 

Name Changed: 04/ 13 / 1993 

Address Cnanged: 04/13/1993 

-

Officer/Director Detail 
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r, Name & Address , Title 
~======~~~~~~~~~====~ CAMAREN, JAMEs 

2335 SANDERS RD. 
II 

NORTHBROOK IL F
SCHUMACHER, LAWRENCE 

2335 SANDERS RD. 
II 

NORTHBROOK IL i' 
WENZ,CARL 

2335 SANDERS RD 

NORTHBROOK lL I ­
DOPUCH, ANDRJ:W 

2335 SANDERS RD 


NORTHBROOK [L 60062 ~ 
CARTER, DAVID 


2335 SANDERS ROAD 


NORTHBROOK [L 60062 I ­
RASMUSSEN , DONALD 

200 WEATHERSFIELD AVE 

ALTAMONTE SPRJNGS FL ~ 
Annual Reports 


, 0;­

Report Year Filed Date Intangible TaxI I 
[999 04/291I 999 NI I I I 
2000 05/03/2000I I -- -- . ..~ 

2001 04/27/2001I 
-

I 

Previous Filing Return to List Next Filing 

No Events 

No Name History Information 


View Document Image(s) 
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Florida Profit 


LAKE PLACID UTILITIES, INC. 


PRINCIPAL ADDRESS 

200 WEATHERSFIELD AVE 


ALTAMONTE SPRINGS FL 32714 


MAILING ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 US 
Changed 04/2611995 

Document Number FEI Number Date Filed 
P93000041685 353938414 06/1411993 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 


I- - - ._----­ Narne & Address 
CT CORPORATION SYSTEM 

1200 SOUTH PfNE ISLAND ROAD 

II PLANTATION FL 33324 

I Name Changed: 07/ 14/ 1995 .. . - .­ . 
I Address Changed: 07/ 14/ 1995 

L 

Officer/Director Detail 
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Name & Address TitleI I 
CAMAREN, JAMES 
2335 SANDERS RD 

NORTHABROOK IL 
. ..-. . "'~'" 

RASMUSSEN, DONALD 
200 WEA THERSFIELD AVE 

ALTAMONTE SPRJNGS FL 

SCHUMACHER, LAWRENCE 
2335 SANDERS RD 

NORTHBROOK IL 

WENZ, CARL 
233 5 SANDERS RD 

NORTHBROOKI L 

DOPUCH, ANDREW 
2335 SANDERS RD 

I' 

NORTHBROOK IL 60062 

CARTER, DAVID 
233 5 SANDERS RD 

NORTHBROOK IL 60062 II 

F 
~ 

1" 

~ 

I ­
1----:­

Annual Reports 
Report Year Filed Date Intangible Tax 

J999 04129/ 1999 N 

2000 05/03 /2 000 

2001 04 /2712001 

Previous Filing Return to List Next Filing 

No Events 

No Name History Information 


View Document lmage(s) 

THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OR CONFLICT 

Corporations Help Corporations Inquiry . 
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Florida Profit 


ALAFAYA UTILITIES, INC. 


PRINCIPAL ADDRESS 
200 WEA THERSFIELD AVE 

ALTAMONTE SPRlNGS FL 32714 US 
Changed 04/2611 995 

Document Number 
H0945 1 

State 
FL 

Last Event 
REINSTATEMENT 

MAILING ADDRESS 
2335 SANDERS RD 

NORTHBROOK IL 60062 US 
Changed 04/2611995 

FEI Number 
592419800 

Status 
ACTIVE 

Event Date Filed 
10/07/1994 

Date Filed 
06/25/1984 

Effective Date 
NONE 

Event Effective Date 
NONE 

I . 

Registered Agent 
Name & Address 

J 
c T CORPuRATION SYSTEM 

1200 SOUTH PINE ISLAND ROAD 
PLANT A TION FL 33324 I 

Name Changed 0711411995 

Address Changed: 0711411995 

Officer/Director Detail 


lof2 6119/2001 12:34 PM 



Divisicl1 of Corporations http: //ccfcorp.dos.state.fJ.us/scr. .. I=&r2=&r3=&r4=ALAFA Y AUTILlTIES&r5= 

I 

.. ­ . 

Name & Address 
-

CAMAREN, JAMES 
2335 SANDERS RD 

NORTHBROOK IL 60062 
... .~-.-..-. _....... -. 

SCHUMACHER, LAWRENCE 
2335 SANDERS RD 

NORTHBROOK IL 60062 

- I Title 

F 
~ 

WENZ, CARLJ 
2335 SANDERS RD ~ NORTHBROOK IL 60062 

DOPUCH, ANDREW N 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 

. CARTER, DAVID 
2335 SANDERS RD. 
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UTILITIES, INC OF EAGLE RIDGE 


PRINCIPAL ADDRESS 
200 WEA THERSFIELD AVENUE 

ALTAMONTE SPRINGS FL 32714 

MAILING ADDRESS 
2335 SANDERS RD. 

NORTHBROOK IL 60062 

Document Number FEI Number Date Filed 
P95000061183 593522909 08/0811 995 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 

Name & Address 
RASMUSSEN, DONALD 


200 WEATHERSf[ELD AV ENUE 

ALTAMONTE SPRINGS fL 327[4 


OfficerlDirector Detail 
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RASMUSSEN, DONALD 

200 WEATHERSFIELD AVENUE 

ALTAMONTE SPRlNGS FL 32714 ~,-.- - .... .... - . . .......... ... ­~ ~ ~ 

CAMAREN, JAMES L 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 P
SCHUMACHER, LAWRENCE N 

2335 SANDERS ROAD 

NORTHBROOK IL 60062 1': 
WENZ, CARL] 

2335 SANDERS ROAD 

NORTHBROOK IL 60062 ~ 
DOPUCH, ANDREW N 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 1"' 
CARTER, DAVID 

2335 SANDERS RD 

NORTHBROOK IL 60062 I" 
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WEDGEFIELD UTILITIES, INC. 


PRlNCIP AL ADDRESS 

200 WEA THERSFIELD AVE 


ALTAMONTE SPRINGS FL 32714 


MAILING ADDRESS 
2335 SANDERS RD 

NORTHBROOK IL 60062 
Changed 04/27/2001 

Document Number FEI Number Date Filed 
P96000006956 364071705 01 /23 /1996 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 

Name & Address 

-
RASMUSSEN, DONALD 


UTILITIES, INC. 

200 WEATHERSFIELD AVE 


ALTAMONTE SPRINGS FL 32714 
II 

OfficerlDirector Detail 
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RASMUSSEN, DONALD 

200 WEA THERSFIELD AVE 

ALTAMONTE SPRINGS FL ~ 
CAMAREN, JAMES 
2335 SANDERS RD 

NORTHBRooKIL F ' 
SCHUMA-CHER, LAWRENCE 

2335 SANDERS ROAD 
II 

NORTHBROOKIL i' 
WENZ, CARL 

2335 SANDERS RD 
I r-:­NORTHBROOK IL 

DOPUCH, ANDREW 
2335 SANDERS RD 

NORTHBROOK IL ~ 
CARTER, DA VJD 

2335 SANDERS RD 

~ NORTHBROOK IL 60062 ~ 
Annual Reports 
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2001 04/27/200 1 I I 
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UTILITIES, INC. OF LONGWOOD 


PRINCIPAL ADDRESS 

200 WEA THERSFIELD AVENUE 


ALTAMONTE SPRINGS FL 32714 


MAILING ADDRESS 
2335 SANDERS RD 

NORTHBROOK IL 60062 US 
Changed 04/2311996 

Document Number FEI Number Date Filed 
P95000046456 364034620 06/15/ \995 

State Status Effective Date 
FL ACTIVE NONE 

,----------------_._---------.,.....,-------- ­

Registered Agent 
I Name & Address 

=:....::..=====---,........,...rr.-fFF'i"'....--r;~.......,.,,_----======-: .----'­

I 
 RASMUSSEN, DONALD 

200 WEATHERSFJELD AVENUE 

ALTAMONTE SPRJNGS FL 32714 
r--- Name Changed: 04/23/1996 
I /1=99~6---------------r-------~--A~d~dr~es~sC~h~an-ge~d~O~47~23~

OfficeriDirector Detail 


lof2 6119/2001 \2:47 PM 



Division of Corporations http://ccfcorp.dos.state.fl.us/scr. ..=&r2=&r3=&r4=UTILITIESLONGWOOD&r5= 
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RASMUSSEN, DONALD 
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CAMAREN, JAMES L 

2335 SANDERS RD 
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SCJ-f\)MACHER, LA WRENCE N 

2335 SANDERS RD 
I 

NORTHBROOK IL 60062 l-
DOPUCH, ANDREW N 

2335 SANDERS RD 
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NORTHBROOK IL 60062 ~ 
WENZ. CARLl 

2335 SANDERS ROAD 

NORTHBROOK IL 60062I ~ 

CARTER, DAVID 

2335 SANDERS RD 

NORTHBROOK IL ~ 
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SANLANDO UTILITIES CORP 


PRINCIPAL ADDRESS 

200 WEA THERSFIELD AVE 


ALTAMONTE SPRINGS FL 32714 

Changed 05/06/1999 


Document Number 

352191 


State 

FL 


Last Event 

AMENDMENT 


MAILING ADDRESS 
2335 SANDERS RD 

NORTHBROOK IL 60062 
Changed 05/06/1999 

FEI Number 

591293054 


Status 

ACTIVE 


Event Date Filed 

01 /2111994 

Registered Agent 


Date Filed 
09/12/1969 

Effective Date 

NONE 


Event Effective Date 

NONE 


li ll Name & Address 
F=====~' ~~~~~== "~ -'-- --~~~~~~~u=~--~~==============~I CTCORPORATIONSYSTEM 

1200 PINE ISLAND RD. 

!
I 

PLANT A TION FL 33324 

Name Changed: 05706/ 1999 

I Address Changed: 0510671999 

Officer/Director Detail 
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II Name & Address I Title 
CAMAREN, JAMES 
2335 SANDERS RD. 

NORTHBROOK IL 60062 F-.., ,. -­ .~ 

DOPUCH, ANDREW 
2335 SANDERS RD. 

I 
NORTHBROOK IL 60062 ~ 

SCHUMACHER, LAWRENCE 
233 5 SANDERS RD. 

~ 

NORTHBROOK IL 60062 i '- .. . 

u 

.. 

WENZ, CARL 
2335 SANDERS RD 

NORTHBROOK lL 60062 
.~ 

II 

CARTER, DAVID 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 ~: 
RASMUSSEN, DONALD 

200 WEATHERSFIELD AVE 

~. 
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 ~ 
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LAKE GROVES UTILITIES, INC. 

PRINCIPAL ADDRESS 

200 WESTCHESTERFIELD AVE 


ALTAMONTE SPRlNGS FL 32714 US 

Changed 05/0611999 


MAILING ADDRESS 
2335 SANDERS RD 

NORTHBROOK IL 60062 US 
Changed 05/0611999 

Document Number FEI Number Date Filed 
L60424 593001293 03 /22/ 1990 

State Status Effective Date 
FL ACTJVE NONE 

Registered Agent 
II Name & Address 

I 
~.--==-===~======~~~~~~~~~~.-=================== TT---CC)JU'0RATION SYSTEM 

1200 S. PINE ISLAND RD 
FORT LAUDERDALE FL 33324 

I Name Changed : 05/0611 999 

II I Address Changed : 05/067I 999 

OfficerlDirector Detail 
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CAMAREN, JAMES ----­
2335 SANDERS RD 
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NORTHBROOK IL 60062 i' 
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CARTER, DA VlD 

. . 
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NORTHBROOK IL P 
RASMUSSEN, DONALD 
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CYPRESS LAKES UTILITIES, INC. 


PRINCIPAL ADDRESS 

200 WEATHERSFIELD AVE. 


ALTAMONTE SPRlNGS FL 32714 


MAILING ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 
Changed 04/27/2001 

Document Number FEI Number Date Filed 
P97000082608 293530354 09/23/1997 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 

Name & Address -

C T CORPORAT!ON SY~TEM ------ -------­

[I 1200 S. PINE ISLAND RD. 
PLANTATON FL 33324 

OfficerlDirector Detail 
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RASMUSSEN, DONALD 
200 WEATHERSFIELD AVE 
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BAYSIDE UTILITY SERVICES, INC. 


PRlNCIPAL ADDRESS 
200 WEATHERSFIELD AVE 

ALTAMONTE SPRINGS FL 32714 

MAILING ADDRESS 
2335 SANDERS ROAD 

NORTHBROOK IL 60062 
Changed 04/27/2001 

Document Number FEI Number Date Filed 
P98000094407 593581579 1110611998 

State Status Effective Date 
FL ACTIVE NONE 

Registered Agent 

Name & Address 

- --"" -= 
CT CORPORATION SYSTEM 

1200 S PINE ISLAND RD 
PLANTATION FL 33324III 

- -'. ....~-

OfficerlDirector Detail 
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Name & Address I TitleI ­
CAMAREN, JAMES 
2335 SANDERS RD 

NORTHBROOK IL 60062 
___ 'Y. 

_ .~ -- ••• A .... . ...-. .... ...... F
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WENZ, CARL 
2335 SANDERS RD 

NORTHBROOK IL 60062 

CARTER, DAVID 
2335 SANDERS RD 

NORTHBROOK IL 

RASMUSSEN, DONALD 
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UTILITIES, INC. OF SANDALHAVEN 


PRINCIPAL ADDRESS 
200 WEATHERFIELD AVE. 

ALTAMONTE SPRINGS FL 32714 

MAILING ADDRESS 
200 WEATHERFIELD AVE. 

ALTAMONTE SPRINGS FL 32714 

Document Number 
P98000082575 

FEr Number 
593564971 

Date Filed 
09/23 / 1998 

State 
FL 

Status 
ACTIVE 

Effective Date 
NONE 

Registered Agent 

Name & Address 

C T CORPORATION SYSTEM 

J200 SOUTH PINE ISLAND ROAD


II PLANTATION FL 33324 


Officer/Director Detail 
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- -
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WENZ, CARL 
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SANDY CREEK UTILITY SERVICES, INC. 


PRINCIP AL ADDRESS 

200 WEA THERSFIELD AVE. 


ALTAMONTE SPRINGS FL 32714 


MAILING ADDRESS 
200 WEA THERSFIELD AVE. 

ALTAMONTE SPRINGS FL 32714 

Document Number 
P01000058434 

FEI Number 
NONE 

Date Filed 
06/ 12/2001 

State 
FL 

Status 
ACTIVE 

Effective Date 
NONE 

Registered Agent 
... 

II Name & Address J 
--= -= -==­r----===~~==~-~--~~==~.~~~~~--~----------==~~ CT CORPORATION SYSTEM I 

1200 S. PINE ISLAND RD. J 
PLANTATION FL 33324 -

Officer/Director Detail 
Name & Address -, Title I 

NONE 
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Personal Data 

Personnel at December 31, 2000 

Board of Management 
T. Swelheim, Chairman 
C.W.J. Kok 
H. Visser 

Supervisory Board 
W. Meijer, Chairman 
lC. Boxem 
P.F. van der Heijden 
S. Jansen 
J. Kamminga 
L. Koopmans 
S.J.P. Lyczak 
H.M. Meijdam 
M. Minderhoud 
J.H. Schraven 
H . Zwarts 

E.C. Lauterslager, Secretary 

Central Works Council 
J.L.J. Hermans, Chairman 
A. van den Berg, Deputy-Chairman 
W. Brokaar, Secretary 
A. Brinkman 
1. Van Rijsse 
E.P.G. Snoeks 
G.N. Schavemaker 
R.J. Hoekstra 
A.A. van Vliet 
J. Schooltink 
H. van Silfhout 
K. Hettinga 

FJ.T.H. Weijers 

P. Verberne 
H. Plantinga 
G.L. Fredriksz 
H. van der Straaten 
C.A. de Heus 

P. Officier, Appointed Secretary 

EXHIBIT 
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Preface 


In 1999 [he new company nv Nuan was created as a result of a 

merger between Energie Noord West nv. n v Energie- en WJter­

voorziening Rijnland, GJrnog Gelre Flevo Holding nv a nd noJ NUON 

Energie-O nderneming vaar Gelderland, Friesland en F1evola nd. 

Following the union of these four co mpan tes and a number of 

acquisitions. Nuan, as a mui t iuriliry. is well positioned in the market for 

(he distribution of energy and Water and related products and services . 

1999 was a hectic year in which the ene rgy market grew at an accelerated pace. 

Due in part to the spin-off of noncore businesses. Nuan now has the financial muscle needed 

to develop a range of commercial activities and grow into a leading player in the wider 

international arena 

Nuon has built up both a strong strategic and financial position. Income from normal 


operations increased to NlG 599 million (up NLG 139 million on 1998). On b~lance, 


extrao rdinary items amounted to a gain ofNLG 1.549 million . Thi s w~s mainly anributable to 


the divestment of participat ions as a result of the strategic decision to focus on core activities. 


less a final addition to ('estructuring provisions , 


Despite price pressure. Nuon managed ro achieve a substantial improvement in margins . partly 


as a resu lt of successful transactions in the free market for the purchase alld sale of electricity. 


Due to the mild winter. Nuon's net sales were slightly weaker at NlG 7.3 billion (down NLG 0.1 


billion). 


The international free market for enetgy and water is rapidly taking shape. 


Monopolies are being dismantled around the world. with deregulation and internationaliza' 


tion set to continue. Greater economies of scale and the capaciry to develop and m arket 


value-added cu stomer-focused products will be key to co mpanies' potential for growth . Nuon 


has geared up for this market in which new rivill s will quickly emerge. Co ntinuing growth. 


both organically and as a result of mergers and acquisitions. will also be vital to ensure the 


success of the Company in the years ahead. 


Retailer in energy and water 
The mark~t offers good opportunities for Nuan to become a leading international retailer in 

. energy, water and related products and services. At the end of·1999. Nuon had a 38 percent 

sha re of t he electriciry market in the Netherlands; a 30 percent share of the gas market. and 

a to percent share of the water market. Nuon has long experience in putting in place and 

operating infrastructures, it has a large customer base and contributes to the growth of a 

sustainable economy. Thus, it has created an excellent platform for further successful growth. 



3 Nuon regards water supply worldwide as an exciting growth m arket and wantS to 

substantially expand irs operations in the Netherlands as well as internationally. Synergy 

with other activities leads to cost efficiencies and improvements in service, benefitjng the 

conSumer. A grea t deal of expertise in this field is available in the Netherlands, and cer­


tainly a t Nuon. which can be marketed inrernalionatly. 


Far-reaching changes 
Pressure on margins will continue in the years ahead The position on the purchasing 

and trading markets will have to be further stre ngrhened . i\ deregulated ,market requires 

a stronger customer focus from our business processes and methods of working and 

thinking . Customers not only want customized services and are far more critical about 

the price/quality ratio of energy and water prOducts and services. they are also fa r mOre 

environmentally responsible and are demanding sustainable solutions. Thi s is One of the 

drivers behind Nuon 's desire to be at the forefront of renewable energy. Good opportunities 

exi st for an integrated. environmentally aware approach in the water production , warer 

distribution . sewage a nd waStewater treatment chains. 

The free market makes high demands on performance. but also offers enormous 

opportunities. New value-added products and se rvices can contribute to sales and income 

growrh. A better understanding of customer requirements and an appropriate response to 

these needs will be crucial. E-commerce will be a key tool in rhis development - making it 

possi ble to create completely new rel a tionships between providers and customers. borh in 

the Netherlands and internationally. 


Nuon is re sponding to these future developments by working on the three pillars of its 


st rategiC policy: the creation of a solid found:! [ion . the establishment of world class key 

competences . and the realization of profitable long-term growth. By pursuing this strategy. 

Nuon is developing into J leading . independent. in ternational group 111 the marketing. 


sales and distribution of energy and water (in cluding water production) and related 


prOducts and services. active for millions of customers and a leader in renewable energy. 


Exciting and atlractive 
For t he further shaping of our group. we will be asking a great deal from Our employees in 

the years a head . {t has never been so exciting and attractive to work for an energy and 

water company. New business units. new jobs, new responsibilit ies, and partne rships 

with colleagues bringing in new ex pertise offer our employees .huge opportunities for 

professional and personal development. 

In terms of financial results and growth. organizational integra[ion and the 


progress of changes . Nuon can look back on a successful year. The Board of Management 


would like to (hank all employees for their efforts and contributions to [he Company's 


performzmce in 1999. 

Baarn, May 17, 2000 

On behalf of the Board of Management, 
Tnh (' •• , ... 11. ... : ...... ('\L~: ___ _ 



Report by the Supervisory Board 


On May 31. 1999. the merger between 

Ene:rgie Noord West nv, nv Energie- en 

Watervoorziening Rijnland. Gamog Gelre Flevo 

Holding nv, and nv Nuon Energie-Onderneming 

voer Gelcterland. Friesland en Flevoland was 

officially concluded. On May 31. 1999. the share 

exchange was effected and the aforementioned 

companies became fully owned subsidiar ies of nv 

Nuon ENW. which recenny changed its nilme [Q nv 

Nuon. This merger laid [he foundation for a st rong 

company th a t hold s a solid position in the 

Netherlands and can compete in rhe internalion;:ll 

marker. 

Financial statements 
The Board of Management submined to us. the 

balance sheet and the statement of income for the 

financial year 1999. together with explanato ry 

notes. We also examined [he repon and the opinion 

of PricewaterhouseCoopers nv. as contemplated in 

article 29. paragraph s 3 and 4, of the Articles of 

Association . Our approval of the 1999 fin a ncial 

statements is also based on this opimon. We 

recommend that the General Meeting of 

Shareholders also approve the financial statements . 

In "Other information" it is stated that the 

allocation of income is in conformity with ;]rticle 

33 of the Articles of Association and [h e agreement s 

made in this respect with the shareholders. 

Activities 
In 1999 the Supervisory Board mer three times, 

with the Board of Management being present 

During the year under review (he Supervi so ry Board 

was regularly informed ;)bout the results ofoper;)' 

cions through strateg ic a nd operational plans and 

presen tations by the Board of Management. In 1999 

the Supervisory Board dealt with such issues as: 

[he Regulations of the Supervisory Board and the 


Regulations of the Board of Managemen t ; 


the overall st rategy for the Company: economic 


and market developments : potential ri sks: 


major s teps in line with this strategy, notably the 


divestment of EPON . EZH. United Telekobel 


Holding and Gelrevision: 


the Company's future direction. 


Furthermore. the Supervisory Board discussed 

various other acquisitions and divestments. 

During the year members of the Supervisory Board 

attended various plenary meetings of the Central 

Works Council. including those in which the 

Company's course of business was discussed. 

Committees 
The Supervisory Board has two committees : 

the Remuneration Co mmittee and the Audit 

Comminee . The Supervisory Board has formally 

es tablished the task :) and procedures of these 

committees . 

The Remuneration Committee, which is composed 

of Mrs. G. ter Horst and Messrs . W. Meijer 

(Chairman) and J. Kamminga. met once in 1999. 

The Audit Committee, consisting of Messrs . M. 

Minderhoud (Chairman), S. J;) nsen . 

L. Koopmans. and J.B.Th. Manschot met once in 1999 

with the Board of Management to discuss the report 

on {he first six months of 1999 . In May 2000 . pr io r 

to the discussion in the Supervisory Board, the 

Audit Committee exten sively discussed th e 1999 

fin ancia l statements WI[h the Oo;!rd of Management 

and the exter!lal Judi tOrs. 
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Composition of the 
Supervisory Board 

The preliminary appoi ntmem of members of the 

Supervisory Board has been laid down in the Merger 

Agreemen t of May 31. 1999 . It has been explicitly 

stipulated (har Jfter the date of the share exchange 

(May 31,1999) members of the Supervisory Board 

will be appointed pursuant to the provisions of 

article 8 of the Sh.areholders· Agreement and wi th 

due observance of the Covenant governing the 

composit ion of the Supervisory Board. On the date 

of the share exchange (May 31 . 1999) twelve of the 

thirteen vacancies on the Board were filled. Since 

that time one vacancy has nor been filled . This 

vacancy relates (Q a so-called outsid e member, who 

in accordance wi th the Articles of A~sociJ.tion will 

be appoi nted with due observ:lnce of the legal 

r ights of recommenda tion and objection. As of 

coday the Supervisory Board appoin ted as a member 

Me JJ. Sch raven. whose personal data are given on 

page 22 of this report. The Supervisory Boa rd now 

consis ts of thirteen members . 

The division of r;'lSKS and the procedures of the 

Supervisory Board are laid down in the Regulations 

of the Supervisory Boa rd . Appended to the 

regulations is a profile on the basis of which the 

Supervisory Board has been composed. 

CompOSition of the Board 
of Management 

In accordance with the Merger Agree ment of May 

31. 1999. the Board of Management was composed 

of the four chairmen of the managing boards of the 

merger panners on the merger date. In the Merger 

Agreemen t it was stipulated that new Board 

members would be appointed if specific expertise 

was needed. Effective October 1. 1999, Mr. H.W. 

Brinkers . member of the Board of Management 

responsible for Finance. Consumer Affairs. 

Information Technology. and Risk Management. 

stepped down . For the time being (he other Board 

members will take over his tasks and responsibih­

ries . Ear ly in 2000 further decisions were made 

concerning the future direction of the Company. 

In future . (he Soard of Managem ent will consist of 

four members. In view of the build-up phase of the 

Company a fifth member Will temporarily be added . 

The four Board of Management positions are 

designated as foll ows : Chief Executive Officer (CEO) . 

Chief Financial Officer (CFO). Chief Operational 

Officer (COO). and Chief Growth Officer (CGO). It is 

expened that the new divisi on of responsibi liries 

and the additional appointm ent will be realized in 

the course of 2000. 

Corporate Governance 
The Supervisory Board is commi tted to promoting 

adoption within Nuon of the recommendations 

made by the Corporate Governance Committee. in 

accordance with the explicit provisions contained 

in the Shareholders' Agre emen t . We have found 

that a promising star[ has been made in [his 

respect. 

We believe th at Nuon 's Annual Report gives a clear 

and fair view of the iss ues and developments that 

are key to gaining a full under:itandi ng of the 

performance of our company. 

We are grateful to the Board of Management 

and the emp loyees for their contributions to the 

formatio n of the new company and for their 

commitment to (he realizatio n of o ur business 

objectives. 

Baarn. May 17.2000 

The Supervisory Board 





T h e  f u t u r e  
o f  e n e r g y  a n d  w a t e r  

The world of energy and water IS iapidly 

changiiis Monopolies are rapidly disappearing ,111 

over rhe work1 In the Nether lmdr the eiteiby 

market 15 being gradually deregulated. a n d  by LO04 

a11 Dutch coiisiimers will be free to use a provider 

of choice The new iiiarltet order requires cornpanics 

to have suFflcient scale. customer-focused valite- 

added piuduct j  antl serviccs. d good price/quality 

ratio, and lcnding edge marketing and distribution 

met hods 

The worldwide treiid towaid de iqp la t ion  is 

irreversible. I n  m.iriy countries the pace ot Iiberali- 

zntion i b  much f;ister than III the  Netherlands 

A iiuinber of countries in the Europem union arc 

already hilly deregulated. I S  is the cdbe in paits of 

the Uiiitrd State\ .  Latin Anierica, A u m a l i a ,  and 

NKW Zealand 

A bimilar developirient can b e  seen in the water  

suppLy mailtet.  reflected in the granting ut  
concebbions. the c r e m o n  of public-private partncr- 

ship!,, and even the hi11 privdrizatrori nf dnnkiiig- 

water services Although not . i t  the forefront a t  this 

treiid, t he  Netherlands will have to hand uver p,irts 

at t h e  water supply to private coiiipmies i f  i t  ib to 

rein i n  rhe custh oFprovtding drinking water to  

t h e  coiiimuniry 1 his will  3150 he necessary if the 

unique expertise av‘iilable in the  Netherlands is to 

be freed to tocur o i l  water supplies to industry. and 

to coiitiibutc to resolwng the  world’s hiipe w a t e r  

problem5 The leading position Dutch water 

coiiipanics have built up iiiternationally deserves a 

governmenr policy t lrc i t  offerg them t h e  opportuni ty  

to play a inedningful role. Otherwibe. the growing 

domestic and internationdl market\ for water will 

be completely dominated by toreign companies 

W o r l d  m a r k e t  
New pldyers are enreriiig our  mdrlcet. Ottcn these 

‘ire in.ijor international conipanies. not all of which 

have their ~ ‘ 0 0 t h  in thc traditiondl eneigy and water  

iiiarket The greater scale evident tor home tililt‘ 

in electrlcrty pioduLtion is bung increasingly 

extended to the distribution and delivery of energy 

aiid wiiter A\ ,I result. a world market I S  being 

created. in which a few players are active M q o r  

companies from coantnes such ns Prance, Ceiniany. 

the United Krngdom. and the  Uniretl States are 

expanding quickly In Noi r l i  Western Europe 

mergers and allidnces .ire t he  order of the day 

Those coinpdnieh rhat  want co 3 p l ~ y  n ni<ijor iole in 

toiiioriow’s market need to take ilicasurca now 

A d d e d  v a l u e  
Scale aloiie is slinply not enough. The dddetl value 

companies can otter to customers will be decisive 

The price cusmnicrs pay for energy antl water in 

d free inarkec will uiidoiibtcdly be a n  important  

factor. but i t  will not lie the  oiily f x t o r  Cnstomer 

choice w i l l  a l w  be deteriiirnrd by the way services 

and products are tailored to their needs, and the  

total package of service5 on otfer l h a t  is why new 

players whobe s t rength lies preciaely in  retailing - 
froin Imnlcs to supei niaiftcr chains . are entering 

the marlcet. This is ;L trend that  is be iny  observed in 

viitually all dereguldted c n e q y  and water niarkets 

‘These compaiiie\ even do the delivery themselves or 

~ i e  entering into alliances with rraditional energy 

and water companies  
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F D C U S  o n  k e y  c o m p e t e n c e s  
The spectacular developments of recent years in the 

telephony and telecommunications markets are set 

to also rake place in the energy and water markets 

In five years* time thib market will be unrecognizable 

Successful companies will need to understand 

customers better than rivals. offer better quality 

and keener prices. respond flexibly to changes in 

consumer requirements. and embrace leading edge 

matketing and distribution methods. They will also 

need to concentrate more on core competences - 
' activities in which they excel This will result in 

mare partnerships with companies having other  

cure competences so i l idt togerher they can obfer 

total solutions to customers 

N e w  m e t h o d s  
Technological innovation will drive the develop- 

ment  of the energy and water markets. New tech- 

nologies are emerging in huch areas as renewable 

energy and water services. Demand from customers 

and the wider community for these services will 

rise. New methods of distribution will dominate the 

market. and will radically change the relationship 

between customers and providers. One driver will 

be lnternet technology, which will demand specific 

competences froin companies and employees in chis 

market Relentless innovation will be requiied. 

C h a n g e  
The capacity to change will prove to be a crucial 

core competence in many sectors. including energy 

and water. Companies that  respond more effectively 

and faster to market changes. w i l l  be the most 

successful. The ability to change extends to all 

business operations from being able to change 

structnres and systems rapidly. to having a flexible, 

change-driven cultuic, and the light commitment 

from employees 

A s p e c i a l  r e s p o n s i b i l i t y  
Energy and water are crucial to a community, and 

no economy or sociecy can do without them 

This gives companies in this sector a special 

responsibility. both now and in the future. They 

must  always be aware of this responsibility and act 

within the socIal context in which they operate. 

t 
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T h e  f u t u r e  o f  N u o n  

In a rapidly changing wolld. N u o n  a i m s  

to become d leading. independent. iiiteriiational 

coinpany in the niarkering. sale and distribuciori of 

ei1er.y and water and related products ~ n d  5ervices 

The Company's goal is to  serve millions of 

customers and be ;1 niarltet lrarler i n  the provision 

or  subtainable products to customers 

Nuon wants to develop value-added 

products nntl beivicrs for cri5tomers. sliciieholders. 

employees. the community a t  l u g e .  and the 

enviroiirnent An intrgr.tted strategic policy 

tocusing on the interests of all stakeholders offerr 

Nuon the best guarantee for iiiaintaining a strong 

niarkrt position i n  the  longer term In the coining 

years, Nuon wants to upglade i t 5  pertorin,rncc and 

operations pnrtfolio to the level of a listed company 

A crucial element i n  this W I I I  be [he transformation 

to a people-focused. entrepreneui inl  and 

performancedriven cul ture  

I n t e g r a t e d  s o l u t i o n s  
The role of an energy and water distributor does not 

stop J t  silnplc delivery to the cu tomer ' s  front door 

Nuon will increasingly offer custonieis integrated 

energy and water sotutions. i n  the  home 01 the  

conipdny. In the coming yeirs. Nuoii will reguhrly 

iiitroduce new pioducts and scwices wliicli can rein- 

force the ielncionship with custonierh 

B r o a d e r  r a n g e  
I n  a deiegulatiiig marlier. earnings from eleLtricity 

and ~ J L  products will c o m e  under stiong preFsure 

A keener purchJsirig policy will be required. 

perhaps with third partics Even so. market develop- 

nients will undoubtedly lead to smaller margins h 

wider range of value-added products and sewicw is  

therelore a necessity Nuon will need to recruit new 

expert ise to develop and market these products 

From a niicro.economic standpoint. [he Cnmpaiiy 

sn11 need> to increase critical inclss to create s. 

platfurm For the responsible developmeiit ut new 

products and services 

R e n e w a b l e  e n e r g y  
The use ol  energy i b  ;L drain on sc:iice reSourcrs and 

a burden on the environment Thii awarlines5 is 

wmething that is growint: in sociev and with 

customers That  ib  why Nrioii IS remlved to be JC 

the forefront in  the production and marltenng of 

renewable energy 

A ' g r o w t l i  m a r k e t  i n  w a t e r  
Sustainability aiid cost efficiency can go h m d  in 

hand in a n  integi.itcd approach to the total water 

chain (from source to Lip). with more competitive 

price? for the custoiiit'r Nuon's water uperations 

benetit fioni the syi ieq7 w i t h  energy distribution. 

including [lie iiistallstioii arid mainteiianLe or an 

infrastructure, t he  purchasing of matt.ri.ils and 

services. and maiketing and customer seivice I n  

t he  Nrrherlands t t  IS crucial that  the government 

continues to itcognize the advantage5 of this 

niultiutility .ippronch and give? the compiiiies that 

embriice i t  the opportunity to develop t'urtlirr 





H i g h l i g h t s  i n  1 9 9 9  

In 1999, N U O ~  achieved good financi.ii I n t e r n a t i o n a l  d e v e l o p m e n t s  
results and. in addition. made ~ I ~ L I J O ~  progress 

towards renlizing its strategic ObjeLtiVeS. 

Nuon expanded its stake in North Coast Energy h c  

(NCE) to n majority holding NCE is a fast-growing 

gas company in the Uiirted St.ites based in 

M e r g e r s  a n d  a c q u i s i t i o n s  i n  Clevelnnd, Ohio, and i s  libted on the Nasdaq 

t h e  N e t h e r l a n d s  Exchange. 

In the fall ot 1998, Encrgie Noord West IIV, 

nv Energie- en WaLervoorziening RIJ iiland. Camog 

Gelre Flevo Holding nv and nv NUON Energie- 

Onderneming voor Celderland. Friesland en 

Flevaland decided to merge. leading to the creation 

of the prcscnt Nuun. After tlieii acquibitiun. the 

companies W,iterleiding Priesland and Regev also 

became pai t of the new company Thub 

was created that is active in a large part of Che 

Nechetlmds aiid which has taken its fiist btepb on 

the  international eiiergy and water niarltets In the 

Netherlands. Nuon currently supplies electricity to 

some 2.6 million households in  Noord Holland, 

Zuid-Holland, C c l d e r h d .  Flevolaiitl. and Friesland - 
a total market shaie  wf 38 percent. Nuoii also sup- 

plies many of these customers with gas or  he'iting. 

Nuon has 25  percent of Clie already deregulated 

niarbet for industrial electricity Despite heavy price 

competitioii in this segnient. the Company'F market 

Nuoii  +p in  increased the number of international 

wind projects in which i t  I S  involved. On the island 

of Nan'ao. Nuon now o p e r ~ t e s  the first and  (at the 

time of going to press) only commcicid wind park  

in Chiria. In the area of reiiewable energy a i d  

energy-saving terlinology. Nuon is .ilteacly active in 

Romania. Geirnany. Fiance. the United Kingdom. 

Turkey, India, Mali. and South h t ' i i ~ a  company 

Nuon acquired a scake in  the Israeli desnlinatioii 

cornpiny RU'fEM. The Company also entered iiito 

joint  venture with the UK's Biwatcr Croup for the 

opeiacioii of driiikiiig water and water purification 

cuiicesions in a large number of countries iiiclu- 

ding England, Indonesia. Chile. Mexico. South 

Africa, and the Philippilie5 Tlus joint venture 

became operattoiid in the first quarcrr of 2000 

P i' 0 r e s s 0 f 
share remained unchanged in 1999 i n t e g r a t i o n  p r o c e s s  
Nuon's water division has a custonwr base of inore 

than 560.000 houheholds in Celdeiland and 

Fnesland. The service conciact with 

DuinwateibetlriJt Zuid-Holland (DZH) fur the supply 

of water to some 132.000 housdrolds in and aiuund 

Leiden has been renewed Thii gives Nuon 3 

10 pcrcenc shaie of the Dutch water mailtet 

Further giowth of the water division i i i  the 

Netherlands is a priority 

In line with its strdregic policy. Nuon bpun off 

operations chat did not  f i c  in with the focus on 

infrastructure and retail of electricity. gas. heat. 

and water This included parhcipations i i i  the  cable 

companies United Trlekabel Holding and 

Gelrevision and equity holdings in tlie large 

electricity pioduccion compdnieh EPON and EZW 

The formation of tlir new organimtion following 

the merger h,is involved great ellorts by inaiiy of 

tlic Company's employers Significant progress has 

been made. nonetheless, towdrd achieving the 

desired structure. dthoi igh the integration procesb 

has not always been smooth. Harmonizing difterent 

working iiiethods and integrating business units 

is otten extremely complex a i d  has been il heavy 

burden on employees. For that  reason 1999 has been 

a tough year for many ac Nuon In some cases. too, 

ciistoineis have felt the effects of organizational 

change in diiiunishetl levels of ~e rv ice  It is 

[herefore imperarive t h i t  this process of iiitegracion 

is rapidly completed 
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N U O n  has opted for a ditferentiated 

integration process, tailored to the requircments 

of the  various niarket segments. The Large Business 

Mnrket and I i i ternat ional /Rei iewa~l~ Energy divi- 

sions were quickly formed and have already been 

fully integrated The integration of the regional 

infrastruccute Lompanies, as we11 as the household 

and siiiall business divlsiori IS progres5ing gradudly. 

Nuon's infrastructure companies face 

significant challenges. Any company wanting to be 

successful in nininratning aiid operating infrastruc- 

tule3 lids to worlc toward a position in which i t  caii 

refer to itself as thc 'bcsc in [he class" This I F  the 

reason why the infrastructure companies aie  

making great efforts to impiove quality ,ind service 

and minimize c u m  by streanilining primary 

processes. introducing short lines of decision. and 

deleg.kting teain responsibility 

Although the market for consumers will 

not be fully deregulated i n  the  Netherlands until 

2004. Nuon'5 p rep ra t ions  are in hill swing New. 

stace+of-tlie art.  customer service centers are  being 

built. at piesriit still withiii tlie four inerged corn- 

panies These centers W I I I  be g r d u a l l y  incegrdted 

Nuon is convinced that  optimal serviws to the 

customer and good infoi mat ion  and coiiiiiiiinica- 

tions systems ale  crucial for etfective opciations in  

the consumer market The "Nuon" brdnd is  being 

hedvily pronioted via aclvertihing. sponsoring and a 

powcrful corpoia te identity 'These efforts will give 

Nuon a competitive advantage in the Free niarket 

The consolidation and expansion o t  tile 

group cdn oiily succeed if chc right eniployees. with 

the right knowledge and sh l l s  are in  the right 

posts. To achieve this. Nuoii niusc create an optimal 

working climate for employees and positioii itselt as 

a highly attractive employer able to atLract the iiiost 

talented individuals 

At the t h e  of rhe nieiger. ;L Social Plan W J ~  

agreed to properly inanage the substantial outflow 

of employees from existing jobs. In A deregrilxted 

niarlcet low process costs are  KsSKntlal. and as a 

result fewer employees are needed In the reporting 

year. a strong outflow of nianpower commenced, 

with many eiiiployees making use of the arrange- 

nienrs asreed between tlie unions and thc Company. 

Under the Social Plan, there will be no foiced 

t edundancies. an early retirenient d i e m e  foi older 

employeeh, a schenie to help redundant woilters 

find new johs and full support to those who will be 

leaving the Coiiipaiiy Nuon Iias het up R JobCeiiter 

to supeivisc this process 

At December 31, 1999. the headcoiint was 6.919 

based oii d 38-hour wotkiiig week ( a t  year-end 1998 

7.759 inclutliiig Waterleiding Frwslantl and Kegev). 

With a new orgdnizatioiial structure. appoint- 

nwiits in the  firyt management layer and cle,ir 

financial objectives. control of the merged 

conipanies wds rapidly achieved Other changes 

reqiiiie iiioie t ime The systems and the knowledge, 

hkills and commitment  of employees, will have to 

comply with bubiness requirenieiits. Nuon College, 

the Coiiipaiiy's owii m.rnagement sLhool, will make 

d significant contribution to thrs All mdii.igeis, 

from Board members to team leaders, are twgli t  

knowledge and skills enabling them to deal more 

cffcctively with the new chnllengcs facing the 

Coin pany 

N u o n ' s  p o s j t i o n  i n  t h e  f r e e  
m a r k e t  f o r  t h e  p u r c h a s e  a n d  
s a l e  o f  e l e c t r i c i t y  

Nuon was able to improve its positioii in the tree 

niarltet for electricity. primarily due  to its  good 

purchasing position for 7,000 and a s~ iccessh l  

maikemig and sales strategy. In 1999. Nuon 

succeeded 111 achieniig a balanced portfolio p05ltlon 

To be ~ b l e  to operate COiiipKtitlVe~y in the long 

term. Nuon also invested in the further professlona 
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lizacion and reinforcement of the purchasing 

group 

Nuon's marketing and sales'scrategy to 

stay on the sidelines in the pricing war  becween a 

number of other players has proved to be the right 

decision Nuon's strategy Focuses primarily on 

maintaining and strengthening cuscomer relation- 

ships by improving cooperation and services In the 

outsourcing market. Nuon has acquired 3. number 

of contracts with leading business clients. in which 

i t  provides general administration and management 

o f  energy and watei By pursuing this strategy. 

Nuon has been able to siiccessfiilly maintain its 

market share in the large business market. 

R e n e w a b l e  e n e r g y  
Renewable energy is key in Nuon's range of 

products And services. Nuon aims to achieve 10 

percent renewable energy by 2010. ten years ahead 

of the government target of 2020 This would under- 

line Nuoii's leadership in renewable energy in  rhe 

Netherlands and put  Nuon ahead of national stan. 

dards and its rivals The Financial Times noininated 

Nuon "Best Global Renewable Energy Company" for 

1999 

New investments in renewable energy generation 

capacity include Windpark Almere. the biomass 

plant in Lelysrad, and many new solar power plants 

for customers of natural energy We doubled our 

solar power plant capacity in 1999 

The number of natural energy customers 

doubled for the thwd successive year Nuon has 

decided to participate i n  a pilot project off the coast 

of Portugal. known as the  Archimedes Wave Swing. 

in which wave energy is used to generate electricity. 

Since recently, Nuon has been participating In the 

REEF fund, together with organizations such as the 

IFC. the comniercial a rm of the World Bank This 

fund invests in renewable energy projects all over 

the world As the only Dutch energy company in 

this fund, Nuoii is well positioned to take par t  in 

such projects. Nuon also provides assistance in 

resolving the bottlenecks obstructing the realiza- 

tion of renewable energy in the Netherlands Nuon 

has presented a plan to the Dutch Economic Affairs 

Minister. Mrs jorritsma. to encourage local autliori- 

ties to promote the iixtallatron ot windmiIls. 

H R M  p o l i c y  
The dynamisin of the market in which Nuon 

will operate in the coming years offers immense 

opportunities for talented employees to develop and 

achieve their career ambitions This makes Nuon a n  

extremely attractive employer able to attract the 

most talented people. Nuon's HRM policy is twofold 

employee development and the full  introduction of 

an indindual performance culture Market changes 

require present employees to develop new slcills. as 

well as the recruitment of new employees. 

In 1999. the nianagernent ot'Nuon was successfully 

reinforced. A iiew appraisal inethod was also 

introduced, which contributed to embedding a 

performance mentality. A pian was also implemented 

linking value creation co the development of  

employee comprtences. This integrated approach 

to value creation, performance management. and 

competence management, will give talented 

employees the opportunity to develop a t  every level 

in the  organization 





N u o n  i n  2 0 0 0  

In 2000, Nuon will be pursuing an  

;I i i i  b i t io u5 p rogi m i  a iriied LL t xce l e ra  ti rig growth 

and creating bigniticdiit value for a l l  5tcikeholders 

The progranl coiitains the following concrete 

coinpoiirncs 

i 
t 

4 completion of the organizational integration of 

the [our origindl iiieiger wiiipcinies. iiiainly by 

creatinz an  integrated infrastructure division. 

Cuscoiner care centers. and the integiation of d 

iiuinber o t  biisiness uni ts .  

completion of the change in management 

clirectron. to b r i n g  Nuon's structiirc fully in line 

with the chosen strategy; 

further eiihcmccment of >kill> rcquircd foi t he  

free inar1ct.t. including dedicated reclui tnwnt .  
- tui tlier reintorcement of the manngemeiit  and 

the creation of a people-focuwd. performance 

cui  ture: 

* growth in energy arid wdter through doiirmtic 

and cross-border acquisitions and niergerr. 

- broddeiiing the range of pioducts  and semicch 

wit t i  . ~ d d r d  value far oui  cuhtoniprs through 

alliances with or acqui$itions of providers ot suLh 

products or sci'vices: 

- . lLhlevlng 'I 10 percent reductloll 111 CO$tS, 

- reloc'ition i l l  the  head oftice from naarn to 

hmsterdain. 

Thr5c. ettorts will result in Nuon making substantial 

prugre5s towaitl the rmlisation of its strategic 

policy, the results ot which will become visible i n  

the  course nf 2000 Thih will be reflected in furthei 

growth i n  salcr and income In  spite of the 

mticipattld ihsutl of new shales to help di ive  

growch. earning$ pel share tiom iiormdl operations 

will at the very least remiin unchanged 



F i n a n c i a l  r e s u l t s  

The main event of 1999 was the creation 

of the  new group, with a strong focus being placed 

on integration and harmonization. Simultaneously. 

the various units had to turn in their normal 

performances A key element of this opeiation wah 

harnionization in the financial area. resulting in 

uniform accounting principles. financial reporting 

systems. Cinaiicial concepts, and procedures The 

standardization of accounting principles decided 

upon as a result of the merger was implemented 

during 1999 This also brought the Coiiiyany in line 

with the national and international depreciation 

periods commonly used in the industry 

Where applicable, the figures for 1998 have been 

adjusted to retlect the changes in accounting prin- 

ciples mentioned above. 

a l e s  
Net sales in 7993 were NLC 73 billion (1998: NLC 7.4 

billion) The decline was mainly attributable to 

lower gas and electricity volumes due to the mild 

winter weather. 

a r g i n  
The liberalization of the energy market and the 

associated regulations affect ou r  operations The 

industrial user market has been deregulated and 

the energy rdtes for 2000 for the ocher markets have 

been frozen at the 1996 level. Price levels for water 

are also controlled In the deregulated energy 

segments we were already confronted in I999 with 

a strong downward pressure oii prices. In 1999, 

Nuon primarily conducted ;1 margin policy that  

proved to be successful. New contracts more than 

offset the loss of existing customers. 

The overall gross margin improved in 1999 by 

9 percent compared to 1998 & a result of compe. 

titive purchasing. gross margns  on electricity were 

up 4 percent, despite a decline in sales of more than 

NLG SO million relacive to 1998 The gross margin 

on gas improved slightly, principally as a result of a 

new purchasing contract concluded with Casunie. 

As a consequence of the acquisition of  Waterleiding 

Friesland the gross margin on water improved 

considerably. As Waterleiding Frresland is a fully 

sales-related purchasing costs of water are obviated. 

The gross margins in the other sectors remained 

virtually unchanged Maintaining a proper balance 

between purchasing and sales activities is 

increasingly becoming a strategic core competence 

for Nuon in  a liberalizing marker. The results 

achleved in this respect 1999 gives us reason for 

confidence in the future. 

c o s t s  
Operating costs in 1999 aggregated NLG 2.2 billion 

(1998 NLG 2 1 billion). Aside from NLC 0.6 billion 

for depreciation, the major cost segments were NLG 

0 7 billion for work contracted out  and NLG 0 8 

billion for staff costs Strict control of these costs 

has a high priority for the Company. 

I n c o m e  f r o m  
n o r m a l  o p e r a t i o n s  

Income from normal operations increased NLG 139 

million to NLG 599 million, or  8.3 percent of  sales 

(1998 6 2 percent) 

E x t r a o r d i n a r y  i t e m s  
Our focus on core business and the transformation 

of the Conipany resulted in measures having a 

direct influence on earnings This primarily relates 

to the divestment of companieb that did not form 

part of our core business. notably the sale of the 

Gelrevision cable business and our  49-percent share 

in United Telelcabel Holding In conformity with the 

merger agreements these divestinents led to an 

adjustment of the share ratios of the contributing 

former coinpanies Gamog and NUON. The net 

proceeds from these divestments were more than 

NLC 300 million 

Interests in the large-scale electricity production 

companies EPON (50 percent) and EZH (12.6 percenr) 

were sold For NLG 1.3 billion. As the proceeds were 

received in the first quarter of 2000, the amount 

has been carried forward on the balance sheet 

under receivables In conformity with the merger 

agreements these sales will accrue to the 

contributing former parties NUON and EbYR 



will be effected in the course of ZOO0 

In addition. extraordinary gains were achieved from 

a number of cioss border lease contracts with net 

proceeds of NLC 273 million. 

Extraordiiiary losses primarily relate to a significant 

addition of NLC 0 7 billion to [he restructuring 

costs provisions. notably for che Social PLan (1999- 

2003) as agreed upon during the merger negotia- 

tions. This addition completed the provisions nee- 

ded for the implenientation of the Social Plan On 

balance. extraordinary items amounted to a gain of 

NLC 1.549 million 

S t a n d a r d i z a t i o n  o f  
a c c o u n t i n g  p o l i c i e s  

Upon the merger a new system of accounting 

policies was adopted The corresponding adjustment 

of the value of various balance sheet items is men- 

Cloned in chesr financial statements. The net effect 

of the adjUStmenKS is NLC 122 million. principally 

attributable to lower depreciation costs in 1999. 

C o r p o r a t i o n  t a x  
Effective January I .  1998, the Dutch Coiporation 

Tax Act also became applicable to energy 

companies. Upon the implementation of thIs act  it 

was decided that as a transitional measure a zero 

rate would be applied f o r  the years 1998. 1999, 

2000. and 2001 

Following the implementation of this tax rule. 

a fiscal opening balance sheet was drawn up a t  

January 1, 19911. In this fiscal openins balance 

sheet all assets and liabilities are valued a t  their 

econoinic value. For the valuation of property, plant 

and equipment the so-called "Troastwqk method" 

was used This method is based on  replacement 

value adjusted for economic and technical 

obsolescence with an  assessment being made by 

an external expert to ensure objectivity. Frequent 

consultations on the opening balance sheet are  

taking place between EnergieNed and the Dutch tax 

authorrties These dwussions have resulted in a 

condmonal acceptance of this method by the Dutch 

tax auchoriries. 

The hbcal opening balance sheet forms Parr of the 

soon. It i:, expected that  i t  will take quite some time 

before the tax authorities have assessed the tax 

statement and absolute certainty can be obtained 

concerning the tax authorities' opinion on the 

opening balance sheet 

The value of notably property. plant and equipment 

included in this balance sheet is higher than the 

book value as included in the financial statements 

This difference will be amortized over several years 

and will consequently result in fiscally lower 

results Taking account of the above-mentioned 

circumstances and the transitional tax rate. the 

calculation of the corresponding deferred tax asset 

has been conserntive, as only 75 percent of the face 

value of the  tax asset has been included. 
R 

N e t  i n c o m e  b e f o r e  t a x e s  
Net income in 1999 amounted to NLG 2,150 million 

As tlie effective corporation tax burden IS 0% for 

virtually all our  operations. the earnings are almost 

fully available after taxes. 

W o r k f o r c e  
At December 31, 1999, the number of fte's was 

down 870 Nuon's own job center ensures that  the 

decrease in the number of employees can be 

achieved in a socially responsible manner Nuon 

attaches great value to its role as a responsible and 

modern employer. also for those employees whose 

continuity of employment with Nuon can no longer 

be guaranteed 

S o l v e n c y  
Nuon's policy has exerted a major influence on the 

Company's solvency ratio, which was 46 9 percent at 

year-end 1999. This means that our  strong balance 

sheet position can support an acfive acquisition 

policy in  line with ou r  strategy ' 

i n v e s t m e n t s  
In 1999. gross expenditures for property, plant and 

equipment aggregated NLG 973 million Gross 

expenditures do not include installdtion 

contributions and subsidies received in the amount  





appioxiinately 85 percent relates to iiifiastructural 

expansion and replacenlent piujects 

F i n a n c i t i  g 
The new company tias adopred a central tinaticing 

appru.ich through R treasury department. which 

ha5 policy-nidking and executive tasks i n  the aieas 

of iiiterest in.iiiagement and fiiiaiicing aiid 

invehrment m.itter5. All borrowings are centrally 

controlled Limited use is mJde of interest derivatives 

Nuon uses grecn financinl: facilities in the amount  

of approximately NLG 230 niillion. including 

EM-VAMIL I e ~ s c s  The funds obtained are used 

for nationail a n d  intcrn,itionnl renewable energy 

projects. 

Credit fncilicics available to Nuon aggregate NLC 1 6  

billion. Of thts aiiiouiit. NLG 53.1 iiiillion has been 

used. There die no liiiiitiiig condmons 

The net interest buideu relating to operational 

activities was NLC 299 million in 1999 I 

1 
i tioiib were concluded 

t 

During the year three major cross border trailsac- 

I 

1 B o r r o w i n g s  1 
At January 1,  1999. [he principal ainouiic of the 

bolLowings o u t s t u d i n g  wah inore t h i n  NLC 4 1 

billion In 1999. NLG 515 million was repaid 

iegularly and NLG 437 million at  an  earlier date 

The early redempcions were, 111 part. made possible 

by the proceeds trorii tlir divestment of participations 

111 ZOO0 the regular irp.iymencs will aggregate NLC 

331 millioii. The average interest rate of the hub- 

ordtnated loans and gieen borrowings is 6.6 percent 

At Deceinber 31, 1939. short-teim borrowings 

tornled N1.G 48-1 million These borrowiiigs consist 

of comnieicial paper. cash and call loans These 
! 

j 

[ 
$ 

shoi t-term borrowings enable Nuon to atlcquately 

cover the fluctuations in the daiIy financiny needs 

$ 
f 

Risk m a n a g e m e n t  
The Lrration o t  t he  new company ha\ 3150 Ied to the 

appointment of n risk manager, whose tasks include 

assessing i i sks .  piovidiiig advice on iiew operations. 

and establisliiiig procedures to concrol d l  kinds of 

risks. especially with regard to significant t r d i n g  

positions in  liberalized iiiarhets As tar as rhe 

concluded cro\b border transactions are concerned. 

the ensuing risk management  obligations will be 

closttly iiionitoced froiii ;I risk iiraiiagenient point  of 

view 

T r a  n s i t  i o 11 t o  n e w in i I I e 11 n i u m 
The milleniiiuiii measures taken were sucLesshil. 

Excensive monitoring a n d  control ptovided extr.1 

cert.iinty during tlir transition 'Ihe eiriergency 

plans were n u t  ntlet1c.d 

I n t r o d u c t i o n  o f  t h e  e u r o  
A great deal of .ittenrion is being focured on  the 

introduction of the euro and piepar.itioiis a te  

under way for 

opt for an early introduction of the euFo Diiii i iq n 

transitional peiiod iiivoices wi11 also be drawn up in 

euros to taiiiiiidriztt custoiiitti's with the tie" currency 

coherent appio.ich Nuun did not 

D i v i d e n d  a n d  
s p e c i a l  p r o f i t  r i g h t s  

In Lhe Merger Agieenient the following clauses were 

included coiiceiiiing the divideiid policy and special 

profir rights reldting co the yea1 1999 

* Article 3 2 on the dividend for 1999 35 percent of 

net income from normal operations. of which LO 

peicent in cash and 15 percent ns stock dividend. 

- Appendix 3 1 concerning special profit rights for 

139Y' N1.G 12.1 million for the Municipality of 

AmstercLim and NLG 3.4 niil l inn for the 

Municipality of Hnarlem 

The Merger Agreement Includes detailed arrange- 

ments on the dividend policy up to and iiicludiitg 

the year 2003 and special protic riglics for [lie years 

through 2004 



E v e n t s  a f t e r  t h e  b a l a n c e  
s h e e t  d a t e  

The following events that may have a mdjur effeLt 

on [lie valuation of the Company have occurred 

- Ai1 incredw in the slidrelwldiiig in  North Const 

Energy Inc. (NCE). In the First q u a r t e r  of 2000 we 

rncreased our stake in NCE, R Nasdaq-listed 

energy conipdny engaged in the exploration arid 

exploitation of gab fields. Nuon now hold5 9.1 

percent of the shares NCE recently acqiiired the 

gas company Pe.lke Energy Inc (United States) 

P e a k  is active in We\t VirginiJ and KentuLky and 

has considerable gas reserves consistiiig o f a  total 

of 1,900 wells 

- Joint venture with Biwater Capicd,  company 

escdblislied in Grerlt Britain dnd woildwidr active 

in  the drtnking water and wastewater mdrkets. 

Our shareholding I S  50 percent The joint venture 

has operations In the United Ingdu i i i .  Chile. 

Mexico. South Atriia.  rhe Philippina. Indonesia. 

and other countries 

- A participation in  the REEF program (renewable 

energy projects i n  cooperation with such agencica 

as the commercid branch of the World Bank. CIP) 

A hid for all outstanding shares of n v  GGR-Cas in 

Tiel Shareholders of GGK can convert part o f  

their inteiests into Nuon shares Memwhile. 

GGR's Mailaging B w r d  and Supervisory Uoatd 

have dccepred the hid A final decision of GCR' s  

shareholders is expected in the second qudrter 

of 2000 

O u t l o o k  f o r  2 0 0 0  
111 2000 Nuon's maill focus will be on continuing 

the integiation and rLitionalization procesws. 

which will result in malor cost efficiencies. The 

manageiiieiit structure will also Ire brought into 

line with the str.itegy and the requirement> o f t h e  

mdrket. [n  addition. the Company will concentrdte 

on achieving its growth tdrgets both i n  the 

Netherlands and abroad Central to thrr will be 

greater scale and J wider arid deeper range of 

ener-gy arid water producrs and F ~ T Y I C C S  Wc w d l  

alsu have to take into consideration possible 

statutory and regulatory changes in specific areas 

of our  operatiom. 

Baarn. Mdy 17, 2000 

The B o a r d  of Management 
1 

a 
1 



S u p e r v i s o r y  B o a r d  

The list O f  SUperViSOry Board members IS 

arranged alphabetically The year of birth of each 

member is indicated in brackets behind the 

siirname. This is followed by the term of office (in 

conformity with the retirement schedule), current 

key positions. supervisory board positions and 

additional positions . insofar they have a bearing on 

the duties of the Supervisory Board member. 

J . C .  B o x e m  ( 1 9 5 1 )  
Appointed in 1999. current term 1999.2000 

Position: Member of the Provincial Executive for 

Celderland 

P . F .  v a n  d e r  H e i j d e n  ( 1 9 4 9 )  
Appointed in 1999, current term 1999.2000 

Position Profeessor in Labor Law at the University of 

Amsterdam's Law Faculry: Director ot the Hugo 

Sinzheinier Institute for research on labor and law 

(University of Amsterdam): Chairman of the 

Amsterdam lnstitute for Advanced Labor Studies 

U S  (University of Amsterdam) 

Supervisory Board memberships: Chairman of the 

Supemsory Board of Hydro Agri Rotterdam bv. 

Member of the Supervisory Doard o f  ING Groep nv, 

Member of the Sopervisory Board of Isover bv. 

Member of the Supervisory Board o f  Nederlandse 

Kadiateurenfabriek bv; Member of the Supervisory 

Board of Smrt lnternationale nv 

Additional positions: Chairman of the Stichting Van 

de Raadt Samenwerkende Bouwbedri]ven nv: 

Member of the Council for Public Adminstration 

(ROB): lndependent Member (deputy) of the Social 

and Economic Council; Deputy Justice of the 

Amaterdam Court of Justice 

G .  t e r  H o r s t  ( 1 9 5 2 )  
V i c e - C h a i r m a n  

Appointed In 1999, current term 1999 -2000. 

Position: Alderman for the Municipality of 
Amsterdam. 

Supervisory Board memberships: Chairnian of the 

Supeivisory Board of nv ~aLverwerkingsinrichting 

gemeente Amsterdam, Vice-Chairman o f  the 

Supervisory Board of nv Watertrmsport- 

maatschappij Rrjnkennemerland WRK. 

J a n s e n  ( 1 9 5 7 )  
Appoiiited in 1999, current  term 1999 - 2001. 

Position. Member OF the  Provincial Executive for 

Friesland. 

Additional positions Member of the Committee for 

Drinlung Water Supply for the Department of 

Housing. Regional Development and the 

Environment. Meinber of the lntegiated Water 

Management Commission of the Ministry of 

Transport, Water Control and Public Works 

K a m m i n g a  ( 1 9 4 7 )  
Appointed in 1999. current term 1999 ~ 2001. 

Position. Queen's Conimissioner for Celderland. 

Supervisory Board memberships Member of the 

Supeivisory Board of ING Groep nv, Member of the 

Supervisory Board of Noordelijke Dagblad 

Combinatie bv 

K o o p m a n s  ( 1 9 4 3 )  
Appointed in 1999, current term 1999 - 2001. 

Position: Professoc/Advisoc 

Supervisory Board memberships Chairman of the 

Supervisory Board of SFB Holding nv, Chairman of 

the Supervisory Board of HIT Croep bv. Chairinan of 

the Supervisory Board of Sieis Groep Oldenzaal bv: 

Chairman of the Supervisory Board of Burgfonds bv: 

Vice-Chdirman of the Supervisory Board of Nimox 

nv. Member of the Supervisory Board o f  Huntsman 

IC1 Holland bv. Member of the Supemsory Board of 

IHC Holland nv: Member of the Supemsory Board 

of Robeco Groep nv: Member of the Supemsory 

Board of A n i v a  nv 

Other positions. Member O F  the Board of Governors 

of Rabobnnk Nederland. Delegate Governor of the 

Stichting TBI Fonds, Governor of Ngeineen 

Burgerlijk Pensioenfonds. Member of the 

Supervisory Council of TNO. Governor of Stichting 

Bescherming KPN. Covernor of Stichting 

2' 

I .  1 



s .  

J .  

Bescherming TNT Post Groep, Governor of Stichting 

Administratirkailtoor Cum Prefs Getronics 

. J .  P .  L y c z a  k( 1 9 5 1  1 
Appointed in 1999. current term 1999 - 2002. 

Position Alderman for the  Municipality of Alphen 

aan den Rijn 

Supervisory Board memberships' 

Waterinaatschappij Zuid-Holland Oost. 

B . T h .  M a n s c h o t  { 1 9 4 2 )  
Appointed in 1999. current term 1999. 2002. 

Position. Chairman of the Boaid of Management of 

Atag Group nv 

Supervisory Board memberships. C h a i r m a n  of Khe 

Supeivisory Board of Buco nv; Chairman of the 

Supervisory Board of Accell Group nv. Member of  

the Supervisory Board of Alinanova Holding bv: 

Member of the Supervisory Board of Nedcon Groep. 

. M .  M e i j d a m  ( 1 9 6 1 )  
Appointed in 1999. current term 1999 - 2003. 

Position. Member of the Provincial Executive for 

Noord-Holland 

. M e i j e r  ( 1 9 3 9 )  C h a i r m a n  
Appointed in 1999. current term 1999 - 2003 

Position. Chairman of the Board of Governors of 

Rabobank Nederland. 

Supervrsory Board memberships. Chairman of the 

Supervisory Board of PCM Uitgevers nv: Member of  

the  Supervisory Bodrd of Ned. Fin. Mij  voor 

Ontwikkelingslanden nv. Member of the 

Supervisory Board of Nederlaiidse Onderneming 

voor Energie en Milieu bv: Member of the 

Supervisory Board of TBI Holdings bv; Member of 

rhe Supervisory Board of Relan. 

Other positions Member of The Supervisory Council 

of Deloirte 9r Touche Holding bv: Chairman of 

Supervisory Council of NOS 

Mr Meger IS former state-secretary of Culture, 

Recreation and Social Work in the cabinet of Dutch 

M 

J .  

H ,  

prime minister Den Uyl (1973-1977) and former 

Queen's Coinniissioner for Drenthe 

. M i n d e r h o u d  ( 1 9 4 6 )  
Appointed in 1999. current term 1999 - 2002 
Position' former Member of the Board of 

Managenlent of INC Group nv and former Chairman 

of the Board of Management of ING Bank nv. 

Supervisory Board menrbersliips: Member of the  

Supervtsory Boaid ofTwijnstra Gudde Groep. 

Member of the Supervisory Board ofLiberrel nv: 

Meinber of the Supervisory Board of Blauwhoed nv; 

Member of the Supervisory Board of 

Heembouwgroep bv: Member of the Supervisory 

Board of Hypotrust bv. Member o f  the Supervisory 

Board of De Hypothekers Associatie bv 

Other positions Chairman van Vodafone Artouch 

International Holdings bv: Chairman of Vodafoiie 

Airtouch Europe bv, Governor of Trust Offices of 

several Dutch companies. 

H .  S c h r a v e n  ( 1 9 4 2 )  
Appointed in 2000, current term 2000 - 2004. 

Position: Chairman of Dutch Employers' Associsition 

VNO/NCW 

Other positions. Member of Executive Committee of 

ICC Nedecland; Governor of Dutch-British Chamber 

of Commerce: Governor of Stichting Maatschappij 

en Onderneining. Governor OC Dutch Arbitration 

Institute. 

I Z w a r t s  ( 1 9 4 0 )  
Appointed in 1999, current term 1999 - 2003 

Position. President of Randstad Holding nv. 

Supervisory Board memberships. Chairman of the 

Supervisory Board of DHV Beheer bv. Chairman Of 

the Supervisory Board of RijnCOrlSUlt Holding bv; 

Member of the Supervisory Board of SOU nv. 

Other positions. Covernor of Ducch-German 

Chamber of Commerce: Member of Advlsory 

Council of ABN AMRO Bank. 





{coosolidYated figures) 

Financial figures (in NLG million) 1999 1998 

Net sales 7,254 7,425 
Gross margin 2,837 2,591 
Income from normal operations 599 460 
Income after taxes 2,150 501 
Expenditures for property, plant and equipment 973 827 
Cash flow 2,705 1,110 
Property; plant and equipment 1 1,060 i0,128 
Shareholders' equity 8.177 6,056 
Balance sheet total 17,439 15,124 

Shareholders' equity as % of balance sheet total 
(solvency) 
Gross margin in % of sates 39.1 % 34 9% 

46.9% 40 0% 

Income from normal operations in % of sales 8.3% 6 2% 
Operating costs in % of sales 30 3% 28.6% 
Property, plant and equipment in % of sales x . a %  83.5% 

Income from normal operations per share, in NLG 5 7 7  4 3 3  

Net income per share, in NLG 20,71 4,83 

Workforce (at December 31) 
Number of employees, in fte's 6,919 7,360 

Sales 
Electricity 26,951 26,691 
Gas 6,002 5,999 
Heat 44 36 
Water 97 53 

Customers (at December 31) 
Electricity 2,608,5 16 2,540,242 
Gas I ,910,749 I , a o o , m  
Heat 57,208 53,924 
Water 560,944 283,248 

Renewable energy 
Renewable energy generated GWh 560 508 

l i e  1998 h l a n c e  sheet tigures relate to the 5ituntion a t  January 1. 1999, after adjustiiient uf the 
accouutmg prixiciples Insofar as applicable. the 1998 statement of income figures li<ive been adjusted to  

reflect the effects o f  the standardizarion of the principles ofvaluauon of assets .ind linbilihes and of 
cletermiriation of' income 

GWh 
x 1 rnillion m' 

x I00 TJ 
x 1 million m' 



Assets 

Noncurrent assets 
Intangible noncurrent assets 
Property, plant and equipment 
Financial noncurrent assets 

Current assets 
Inventories 
Receivables and 

, transitory items 
Cash and cash equivalents 

Total assets 

Equity and liabilities 

Sharehalders' equity 
Minority interest 

Equalization accounts 

Provisions 

Long-term debt 

Short-term borrowings 
and deferrals 

Total equily and liabilities 

31-1 2-1 999 01 -01 -1 999 31-12-1 999 
NLG million NLG million NLG million NLG million EUR million EUR million 

106 

3,940 
3 

635 
1 1,060 

1,695 
13,390 

4,049 

17.439 

8,177 

19 
8,196 

1,651 

2,093 

3,Oi 3 

2.486 

17,439 

105 

2,250 
142 

405 
10,128 
2,094 

12,627 

2,497 

15,124 

6,056 
2 

6,058 

1,409 

a76 

3,598 

3,183 

15,124 

I ,788 
2 

288 
5,019 

769 
6,076 

48 

i ,838 

7,914 

3,711 
8 

3,719 

749 

950 

1.367 

1,129 

7,914 



t 

Year I999 i999 
NLG million NLG million EUR miltion EUK million 

Net sales 
Purchasing costs 

Gross margin 

7,254 3,291 
4,47 7- 2,004- 

2.837 1,287 

189 
73 

Capitalized production for captive use 
Other operating income 

86 
33 

262 
3,099 

119 
1.406 Gross margin and other operating income 

Costs of work contracted out 
and other external costs 
Staff costs 
Amortization and depreciation 
Other operating costs 
Total operating costs 

745 - 338” 
775 - 352- 
555 - 252- 
126- 57- 

2,201 - 999- 

Operating income 898 407 

Interest received and similar income 
Interest paid and similar expenses 

43 
342 - 

299. 

19 
155- 

136- 

271 

0 

271 

1 

272 

0 

272 

703 

975 

Income from normal operations 599 

Corporation tax 0 

Income after taxes 599 

Earnings from nonconsolidated companies 2 

Group income 601 

Minority interest 0 

Net income before extraordinary items 60 1 

Extraordinary items after taxes 1,549 

Net income 2,150 



t 

Year I999 1999 
NLG million NLG million EUR million EUR million 

Cash flow from operational activi t ies 
Net result after taxes 
Amortization and depreciation 

Cash flow 

2,150 
555 

975 
252 

2,705 1,227 

Provisions from acquisitions 
Other changes In provtsions 
Changes in working capital 

78 
1,139 
2,387- 

35 
51 7 

1,083 - 
1,170- 

1,535 

531- 

696 Cash flaw lrom operational ac!ivities 

Cash flow from investment activi l ies 

Property, plant and equipment 
from acquisitions 
Investments/divestments in PP&E 
Investments/divestments in 
financial noncurrent assets 
Installation contributions, 
investment premrums and 
subsidies from acquisitians 
Other installation contributions, 
investment premiums and subsidies 
Change in minority interest in 
equity of Group companies 

930- 
873- 

422- 
396 - 

421 191 

34 15 

124 

8 

272 

17 

1,059- 480- Cash flow from investment activities 

Cash flow from financing activities 
Long-term debt of acquisitions 
Other additions from long-term debt 
Repayment of long-term debt 
Currency transtation differences 
Proposed dividend and special profit rights 

Cash flow lrom financing activities 

190 
279 
952- 
3 

135- 

a6 
127 
432 - 

1 
61 - 

279- 
63- 

64 

61 5- 
139- 

142 Cash and cash equivalents at January t 

Cash and cash equivalents at December 31 3 1 
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28 

(in NLG million unless stated otherwise) 

G e nera I 
Merger 
On December 18, 1998, nv NUON Energie-Onderneming voor Gelderland. Friesland en Flevohnd, Energre Noord 
West nv. nv Energie en Watervoorziening RJjnIand (Em). CAMOG Gelre Flevo Holding nv and nv W O N  E w  
signed a letter of intent that constituted the basis for a final merger agreement concluded on May 31,1999. 

w t h  retroactive effect koin January 1. 1999. 

Within the scope of the merger rhe merger partners mentroned below created on December 17. 1998, in 
Amsterdam nv W O N  ENW (now nv Nuon). which company is the holding company. At the time of the merger 
~00,000,000 bearer shares were issued. 

The fusion of interests relates to the bollowing companies: 
- nv NUON EnergieQnderneming voor Gelderland. Friesland en Flevoland in Arnhem 
- Energie Noord West nv m Amsterdam 
- nv Enrrgie en Watervoorzrening Rgnland (EWR) in Leiden 
- Camog Gelre Flevo Holding nv in Zutphen. 

The merger qualifies as a husion o f  interests. 

Comparative figures 
The comparative figures at January 1. 1999. included in the balance sheet are the combined figures of the 
aforementioned merger partners at December 31,1998, talung account of the uniform accounting principles 
employed wnth effect from January 1, 1999. 

Consolidation principtes 
The consolidated financial statements include the financial figures of nv Nuon and its group companies. The 
assets, liabilihes and results of these companies are fully included in consolidation. Minority interest in group 
equity and group income is mentioned separately. The list wth data on equity interests. as contemplated in 
sections 379 and 414 of Book 2 of the Netherlands Civrl Code, has been filed w t h  the Trade Registry in 
Amsterdam Under 'Other Information" in this Annual Report of nv Nuon a list of the major affiliated 
companies is included. In conformity with section 403 of Book 2 of the Netherlands Civll Code the Company 
has accepred joint and several liability for conrracrual debts of the affiliated companies designated as such 
under "Other information" Pursuant to section 402 of Book 2 of the Netherlalids Ciwl Code a condensed ver- 
sion of the statement of inconie is presented. 

Principles of valuation and determination of income 
Ef€ectwe January 1. 1999. uniform principles have beenlaid down wth in  the scope of the merger. The effects of 
the accounung principles relatlve to the principles used so Far are included in equity at January 1. 2999. The 
effects of the adjustments of the principles on shareholders' equities of the merger partners at  January 1. 1999, 

are as follows: 



nv NUON Energte-Onderneming voor Gelderland, 
Friesland en Flevoland 

* Energie Noord West nv 
I nv Energie en Watervoorziening Rijnland (EWR) 
1 Gamog Gelre Flevo Hoiding nv 

31 -1 2-1 998 effects 01-01-1999 

1,605 1,660 3,265 
795 1,213 2,008 
267 384 65 1 
177 9- 168 

2,844 3,248 6,092 

t should he noted that the figures mentioned under December 31.1998, relate to the shareholders' equihes of the 
[nerger conipanies at this date. 

h e  effects of the adjustments of the accounting princlples can be specified as follows: 

Property, plant and equipment and equalization accounts 
Deferred tax assets 
Other 

1,984 
1,356 
92 - 

3,248 

Below 1s a summary of the major principles of valuauon and determination of income based on the historical cost 
principle. 

Principles of valuation for the balance sheet 

Intangible noncurrent assets 
Intangible noncurrenf assets relate to goodwll. which up011 the acquisition of a company is deterinined as the 
difference between cost of acquisition and the Nuon share in the net asset value of that company. 

Property, plant and equipment 
Property. plant and equipment IS valued a t  cost of acqu~sition or c o ~ t  of construction increased by interest during 
the construction period and decreased by deprecishon, or at lower indirect realizable value. 

Financial noncurrent assets 
The interests in group companies are valued at net asset value. Other interests and securities are valued dt the 
lower of cost of acquisitlon or market value. The deferred tax assets relatmg to temporary differences between the 
fiscal and economic value of assets and liabilities are calculated 011 rhe basis of rhe applicable corporatlon tax 
rates. Deferred tax assets are included tot the extent that it can reasonably be assumed that they can be offset 
against taxes due In the coming years 

inventories 
Inventories are valued a t  the latest purchase prices ~ O W A .  Provisions are made for obsolescence. 

Receivables 
Receivables are valued at face amounts. less such provisions as are conhidered necessary for bad debts. 

Provisions 
Prowions for the insurance contribution for medical expenses of post-active employees are computed on an 
actuarial basis. Provisions for obligahons under wind turbine contracts are calculated at their net present value. 
assuming a standardized wind year. The Environmental Actlon Plan provlslons are calculated a t  face amounts. 
with an interest addition for the porrion not yet spenr. The provlsions for restructuring, envlronmental costs, 
cross border lease and the other provisions are calculated a t  face amounrs. 

Other assets and liabilities 
Unless otherwse stated above, assets and liabilities are valued at their face amounts. 



30 Principles for the determination of income 

General 
Inconie and expenses are allocated to the year to which they relate. 

Net sales 
Sales revenues are accounted for on  the basis of the total amount of energy (electricity, gas and heat) and water 
supplied to customers. measured during the year, as well as other energy- and water-related products and semces. 
The sales data for large customers are obtained from monthly meter readings. The supplies to domestic consumers 
not yet invoiced are ebtimated on the basis ofexperience rates. Value-added tax and regulatory energy taxes are not 
included in net sales. 

Capitatized production lor captive use 
Capitalized production for captive use includes the Company's own operating costs for the production of property, 
plant aiid equipment. They are mainly staff costs. 

Other operating income 
Other operating income includes the proceeds horn other services provided. This item also includes the regulatory 
energy tax that IS levied on renewable energy and does not have to be paid to the tax authorities. 

Amoriization and depreciation 
Intangible noncurrent assets and property, plant and equipment are amortized and depreciated on a straight-line 
basis over their cost of acquisition and estimated useful lives. This item also includes the amortization of 
equalization accounts. ms amortization is calculated over the useful lives of the property. plant and equipment to 
which the equalization accounts relate. Book profits or losses on disinvestments are also iiicluded in amorttzatton 
and depreciabon. 

Foreign currencies 
Any balance sheet items in foreign currencies are converted at the official races of exchange at the balance sheet 
date. Foreign exchange differences relating to noncurrent assets are directly added to or deducted from equity. 
All other foreign exchange differences are included in income. 

Interest received and paid 
Any results relating to financial instruments are accounted for under this item. In case olsale or settlement of 
financial instruments the difference bemeen book value and proceeds IS iiicluded in income. Gains relating to 
early settlement o f  financial instruments are capitalized and included in proportlon to the original remaining 
maturity. Penalty interest and other charges relating to early settlement o l  financial instruments are fully charged 
to income for rhe year. 

Taxes 
Effective January 1.1998, nv Nuon and its Dutch energy subsidiaries became liable ro pay corporatron tax. 
Pursuant to the applicable transitional scheme the corporabon tax rate for energy distribution companies has 
been fixed at 0 percent up to and including the year 2001. The drinlung water companies are exempted from 
paylng taxes. The other companies were already liable to pay corporahon tax 

Statement of cash flows 
Vie cash flow statement on page 27 has been drawn up according to the indirect method and relates to the period 
Tanuarv 1 rhrouzh December 31. 1999 



Intangible noncurrent assets 

Situation at January 1, 1999 
Cost of acquisition 
Cumulative amortization 

Book value 

Changes in book value 
lnvestments 
Depreciation 

Balance 

Siluation at December 31, 1999 
Cost of acquisition 
Cumulative depreciation 

Baak value 

529 
I24 

405 

291 
61 - 
230 

820 
185 

635 

The intangible assets relate to goodwll. for which the followng amortization periods are used: 
= 15 years for energy And water companies 
10 years for other acquisiuons. 

Property, plant en equipment 

Buildings Plant Other Constuction Assets not Total 
and tand equipment equipment in progress used in 

and and production 
machinery prepayments process 

on projects 
Situation at Jan.1, 1999 
Cost of acquisttion 
Cumulative depreciation 

Book value 

Changes in book value 
Acqusrtions 
Investments 
Disinvestments 
Depreciation 

Balance 

Situation a1 Dec. 31, 1999 
Cost of acquisition 
Cumulative depreciation 

Book value 

23 16,758 
509 6,013 101 0 7 6,630 

844 8,995 63 210 16 10,128 

1,353 15,008 164 21 0 

65 448 99 5 0 61 7 
32 706 146 89 0 973 
11- 51 - 20 - 3-  8- 93- 
32- 433 - 99 - 0 1- 565- 

54 670 126 91 9- 932 

1,439 16,111 389 30 1 15 18,255 
6,446 200 0 8 7,195 

7 11,060 

541 

898 9,665 189 301 



The followmg depreciatron periods are used. 
40 years for buildings') 
10 - 40 years for plant equpment and machinery 
3 - 15 years for other equipment sild assets noc used in the production process 
*) Land is no[ depreciated. 

During the year under review and in previous years cross border lease transacnons were effected, including lease 
and leaseback transactlons relating to gas networks in Friesland, Gelderland. Flevoland. Utrecht, Noord-Holland 
and Zuid-Holland. as well as to heat networks in Gelderland and Flevoland. These assets m t h  a book value at year- 
end 1999 of NLG 2.3 billion have been leased long term to third parties, which in their turn have leased back these 
assets to the group companies concerned At the end of the leaseback periods agreed upon, which expire between 
2017 and 2023, the group companies wIl be entitled to buy the lease rights from these third parties. The assets 
concerned are included in the balance sheet in accordance w t h  the accounung principles used for other properv, 
plant and equipment. The proceeds from the cross border lease transactions were accounted for in the years when 
the transactions were concluded less a provision for fbture costs. including the purchase of the lease rights. 

A lease and leaseback transaction concluded in 1998 has resulted in contractual obligations and rights m t h  a 
present value of NLG 619 mdlion. As a consequence of sale and leaseback transactions the legal ownership of part 
of the Company's property. plant and equipment has been transferred to third parues. As the economic ownership 
has been retained. these asbets are accounted for in the same way as the property. plant and equipment of which 
nv Nuon has legal and economic ownership. 

. 

Financial noncurrent assets 

Situation a l  Jan. 1, 1999 
Acquisitions 
Investments 
Divestments 
Equity in earnings 

Situation at Dec. 31, 1999 

inventories 

Raw and auxiliary materials 
Finished products and work-in-progress 

Alfiliated Receivabies 
companies from 

aft ili ate d 
companies 

390 209 

16 3 
340- 103- 

1 

2 

69 109 

Deferred Other Other Total 
tax securities recervabies 

assets 

1,356 54 85 2,094 
21 22 P 

I t  51 81 
36- 19- 498- ' 

6- 4- : 
1,356 23 138 1,695 

31 -1 2-1 999 

67 
39 

106 

01 -01 -1 999 

74 
31 

1 a5 



Receivables and prepayments and accrued income 

Customers 
Affiliated companies 
Securities 
Other receivabies 
Prepayments and accrued income 

31-12-1999 01-01-1999 

693 690 
5 683 

18 
2,872 580 

352 297 

3,940 2,250 

Shareholders’ equity 

Details of changes to shareholders’ equity are given in the Notes to the Company balance sheet on page 40 

Minority interests in  group companies 

Situation at  January 1, 1999 
Divestments 

New acquisitions 

Situation at December 31, 1999 

2 
1 -  
1 

18 

19 

Newly affiliated companies are mainly minority interests in North Coast Energy Inc. 

Equa I ization a c c w  nts 

T h i s  concerns installation contributions, investment premiums and subsidies. 

Situation at January 1, 1999 
Acquisitions 
Installation contributions, 
investment premiums and subsidies 

Amortization to the statement of income 

Situalion a t  December 31,1999 

1,409 
34 

272 

1,715 
64 - 

1,651 



Provisions 

Medical expenses of 
post-active employees 
Obligations under wind 
turbine contracts 
Restructuring costs 
Environment Action Plan 

(MAP) 
Environmental costs 
Cross border leases 
Divestments 
Other 

Situation 
01-01-1999 

129 

48 
486 

111 
50 
3 

49 

876 

Acquisitions 

17 

48 

6 

7 

7a 

Additions 

13 

723 

84 
10 
32 

536 
1 

1,399 

Interest 
accruals 

3 

2 

3 

8 

Situation 
Deductions 31-12-1999 

28 1 34 

16- 66 
157 1,100 

91 113- 
0 60 

35 
536 

8 49 

268 2,093 

Long-term promions amount to NLG 1.6 billion 

Provisions for the msurance for medical expenses of post-active employees concern future premiums for these 
former employees. 

In accordance with the agreed Social Plan. provisions for restructunng costs relate to costs for employees who, as a 
result of restructuring. wll leave the group prematurely. as well as other merger and rntegradon costs. In the year 
under remew. NLG 47 million was spent on the costs of the merger. 

The Enwonmental Action Plan (MAP) promions include the surcharge calculated on electricity and gas sales for 
the Funding of activities in the context of the Environmental Action Plan. Any shortfall or surpluses Ln any year are 
deducted or added to this amount. Due to the already existing obligations of NLG 62 million. the freely available 
poruon of the provision amounted to NLG 51 million at year-end. Below is an overmew of deductions during the 
year under review. 

Costs of operational activi t ies 
Operational costs 
Personnel costs 

Costs and premiums of credit facilities 

Subsidies to promote savings investments 
Subsidies 
Unprofitable top 
Investments in (pilot) projects 

4 
0 

12 
4 

58 
9 
2 

Other costs 
EnergieNed contributions 

69 
5 
1 

91 



The envlronmental costs provision relates to commitments at a number of plants to elimtnate or reduce the 
burden on the environment. nv Nuon faces substantial costs as a consequence of‘envlronmentai legislation and 
other government envlronmental measures. 
Prowsions for divestments include NLG 401 million on escrow accounts in connection with a discussion with the 
Sep about a disputed claim, as it is possible that the Nuon will be held responsible for part of the high costs of the 
electricity production sector (bncks) that are inconsistent with “going rates”. The remaining portion of NLG 135 
nullion is for any post-balance sheet items as a result o f  these sales. 

Long-term debt 

Subordinated convertible loans 
Subordinated loans 
Risk-bearing borrowings 
Private and green borrowings 
Employee savings plans 
Deposits and other liabilities 
Obligations from financial 
Lease agreements 

Situation Acquisitions Converted 
01 -01 -1 999 into 

share holders’ 
equity 

461 102 
85 

2,955 190 
32 

1 

New interest 
and interest 

converted 
into loans 

43 

1 

228 
3 
4 

Repayments Situation 
31 -1 2-1999 

43 
22 337 
1 1  75 

91 E 2,455 
35 
5 

64 

3,598 190 102 279 

1 63 

952 3,013 

Subordinated convertible loans 
Subordinated loans 
Risk-bearing borrowings 
Private and green borrowings 
Employee savings plans 
Oeposits and other liabilities 
Obligations from financial 
Lease agreements 

Situation at December 31, 1999 

lnlerast rate Outstanding Repayments 
in % < 1 year 

43 
6 to 10 348 11 
5 to 8 86 11 

2 to 12 2,763 308 
4 35 

0 to 6 5 

Remainder Repayment 
alter 5 years 

43 
337 293 
75 31 

2,455 1,129 
35 
5 

64 1 

3.344 331 

63 32 

3,013 I ,485 

Subordinated convertible loans 
These loans are extended by shareholders to the Company and directly relate to two divestments. They are intended 
to compensate for any uncertainty with respect to the financial proceeds from these divestments and therefore 
have the character of a provlsion. Any entries relating to both divestments wlI be deducted from rhese loans. 
No repayments shall be made on these loans. Interest due on  these loans is included in the divldend paid out to 
shareholders. 

Subordinated loans 
These loans are subordinated against all debt obligauons, no repayment schedule has been Fixed for the majority 
of,these loans, 



Risk-bearing borrowings 
These borrowrigs are extended to fund district heating projects Repayment of principal and interest is subject to 
the realization of structurally positive operating Incon’le. 
In 1990, NOVEM extended an interesr-free borrowng for another project that will only be repaid after accumulated 
losses on the project have been fully corripeiuated. This ~ 1 1 1  be calculated In conformity wth the agreement made 
w t h  NOVEM. Any remaining repayment obligations will become null and void after 2010. 

Of rhe outstanding amount of long-term debt at the end of the reporting year. 22 per cent has been extended by 
share holders 

Short-term borrowings and deferrals 

Repayment of long-term debt 
Short-term and call loans 
Supp tiers 
Company interests 
Dividend and special profit rights 
Personnel 
Taxes and socral security premiums 
Pension premiums 
Interest 
Other debts 
Deferrals 

31-1 2-1999 

331 
484 
496 
67 

135 
168 
244 

5 
57 

386 
113 

2,486 

01 -01-1 999 

515 
1,185 

548 
140 

139 
229 

3 
80 

184 
160 

3,183 

Debts to personnel are primarily deposits. 

Rights and liabllities not shown in the balance sheet 
nv Nuon has overdraft facilitles amounting to NLG 1,552 milhon with a number of banks. No conditions are 
attached to rhese accounts. 

As one of a number of companies forming a trading partnership, nv Nuon group companies are liable for 
commitmenrs entered into by these companies. The maxlmum rislc under this liability is NLG 38 million. 

The maximum exposure for interest rate swaps on the balance sheet date amounted to NLC 7 million. 

At year-end 1999. nv Nuon’s investment obligations amounted to approximately NLG 12  million. 

The rental commitments For various business premises amounts to approximately NLG 68 million 

One o f  nv Nuon’s group companies has a 75 percent stake in nv Wuisvuilcentrale Noord-Holland in Alkmaar, 
and together with the shareholders. acts as guarantor for loan and interest repayments. According to the latest 
financial statements these loans amount to NLG 679 million 



I 

Net sales, purchasing and gross margin 

Electricity 
Net sales 
Purchasing costs 

Gas 
Net sales 
Purchasing costs 

I 

Gross margin on electricity and gas 

Net sales of heat 
Net sales of water 
Net sales of energy and water-related products 

Purchasing costs 
Gross margin on heat, water, energy, 
and water-related products 
Gross margin 

Costs 01 work contracted out and other external costs 
Material costs 
Personnel hired from third parties 
Work contracted out 
Other costs 

Personnel costs 
Salaries 
Social charges 
Pension costs 
Other personnel costs 

Number of employees based on a 38-hour worlung week: 
- average in the year under review 
- end of year under review 

1999 

4,123 
2,710- 

1,413 

2,359 
1,646- 

71 3 

2,126 

103 
219 
450 
772 

61 - 

71 1 
2,837 

7.31 5 
6.919 

107 
15t 
220 
267 
745 

61 5 
54 
65 
41 

775 



Amortization and depreciation on intangible 
noncurrent  assetsand property, plant and equipment  1999 

Intangible noncurrent assets 61 

Property, plant and equipment 
- Buildings and land 
- Machines and installations 
- Other plant and equipment 
- Excluded from normal operations 
Earnings on nonactive assets 

Amortization of equalization accounts 

Other operating costs 
Addition bad debts and warehouse goods 
Additions to MAP provisions 
Other additions to provisions 

Interest paid and similar expenses 
Interest costs 
Value changes acquisitions 

32 
433 
99 

1 
7- 

558 
61 9 
64 
555 

18 
, a4 

24 
126 

343 

342 
1 -  

Changes in the value of securities and interest incurred dunng construction are accounted for under this item. 

Earnings from nonconsolidaled companies 
T h i s  concerns minority interests. 

Extraordinary income and expenditures 1999 , 

Income from divestments 2,059 
Income from cross border lease transactions 
Additions to restructuring costs provisions 

21 3 
723 - 

1,549 

The sale of partiapatlons (in particular United Telekabel Holding. Gelrevision. EPON and EZH) is a consequence 
of the disposal ofnoncore acnvities as A result of the mergers. Additions to the restructuring costs provisions are 
intended to cover the costs as a consequence o f  the Social Ptan. which became effective when the merger was 
concluded. 

Corporation lax 
Pursuant to the transitional scheme. the effective corporate tax rate for energy companies is fmed at zero 

1 

I 
i 

1 
1 
I 

I 

! 
I 

I 

Remuneration to Members of  the Board of Managemenl and Supervisory Board 
In the financial year under review, remunerahon to Members and farmer Members of the Board of Management 
amounted to NLG 2.8 million. Members of the Supervisory Boaid received NLG 0.5 million 



In millions of guilders 

Assets 
Noncurrent assets 
Financial noncurrent assets 

Current assets 
Receivables and transitory 

Total 

t i a  bil i t ies 

Share holders' e qui ty 
Paid-up and called-up capital 
Paid-in surplus 
Other reserve 

Provisions 
Long-term debt 
Short-term borrowings and deferrals 

Total 

Company statement of income 
In millions of guilders 

Financial year 

Other income and expenditure 
Income from subsidiaries and affiliates 

Income 

31 -1 2-1 999 0141-1 999 31-1 2-1 998 

9,058.3 6,092.0 

808.7 0.1 0. I 

9,867.0 6,092.1 0.1 

1,247.5 1,102.0 0 1  
1,789.0 1,742.2 
5,140.6 3,212.4 

8,177.1 6,056 6 0.1 

642 0 35.5 
43.3 

1,004.6 

9,867.0 6,092.1 0.1 

1999 

732 - 
2,882 

2,150 

. . :. .<.-; 

i- . . 



40 Principles of valuation and determination of  income 
T h e  principles of valuation for the balance sheet and statement of income are stated in the Notes to the 
consolidated balance sheet and consolidated statement of income and the notes thereto. 

Financial noncurren t  assets 

Other Total Acquisitions Deferred tax 
assets provisions 

Book value at January 1, 1999 
Conversion subordinated loans 
Earnings from affiliated companies 
Value changes 

Book value at December 31,1999 

S ha re h o i de rs’ e q u ity 

Situation at December 31,1998 
Asset transfer as result of merger 
Interest merger companies 
Effects of uniform principles 
Value changes 

Situation at January 1, 1999 

Income after taxes 
I Currency translation differences 

Conversion subordinated loan 
Share issue from paid-in surplus 
Stock dividend 
Dividend 
Special profit rights 

Situation at December 31, 1999 

4,736 1,356 6,092 
102 102 

2,882 2,882 
3 21 - 18- 

7,723 1,356 21 - 9,058 

Paid-up and Paid-in 
called-up surplus 

capital 

0.1 
1,101.9 1,742.2 

1,102.11 1,7422 

102.5 
55.7 55.7- 
89.8 

1,247.5 1,789.0 

Other Total 
reserve 

D.1 
- 2,844 1 

0.1 - 0.1 - 
3,248.0 3,248.0 

35.5 - 35.5- 

3,212.4 6,056.6 . 

2,150 4 2.1 50.4 
2.9 2.9 

102.5 

89.8 - 
1 19.8 - 1 19.8- 
15.5 - 15.5- 

5,140.6 8,177.1 



Paid-up and called-up capital 
The Company's authorized capital amounts to EUR 1.75 billion divlded into 350 million shares w t h  a par value of 
EUR 5 per share. At May 32, 1999. EUR 500 million or NLG 1.1 billion was deposited as a result of an asset transfer 
by the four merger companies as stated in the Notes to the consolidated balance sheet and statement of income. 

Provisions 
T h i s  item primarily relates to prowsions for group restructuring costs. 

Long-term de'bt 
T h i s  item concerns convertible subordinated loans. 

Short-term borrowings and  d ef e rra Is 

Short-term and call loans 
Suppliers 
Companies in which stack IS held 
Div idend and special profit rights 
Other debts 

31-1 2.1999 01 -01-1999 
768 
25 
72 

135 
5 

1,005 

Balance other gains and losses 
This primarily concerns additions to the restructuring costs promion and merger costs incurred in the year 
under remew. 



Baarn, May 17, 2000 

Supervisory Board Board of Management 

W. Meijer. Chairman 
Mrs. C. ter Horst, Vice-Chairman 
J.C. Boxem 
P.F van der Heijden 
S. jansen 
J Kammiiiga 
L. Kooprnans 
S.J.P. Lyczak 
J B . I k  Manschot 
H M. bleijdam 
M. Minderhoud 
J H. Schraven 
H. Zwarts 

T Swelherm, Chairman 
P. Wilson, Vice-Chairman 
J.H.R Feitsma 

Other information 

Income allocation 

Income allocdtion is defined in Article 33 of the Articles of Assuciatlon. 

Article 33 smtes. 
1. Every year the Board of Management, m t h  the Supemsory Board's approval. determines the portlon of net 

income to be allocated to reserves 
2. The income after allocatmn pursuant to the above IS a t  the disposal a€ the General Meeting o€ Shareholders. 
3 Income distributlon chn only ta le  place up to the "mum payable amount of shareholders' equity. 
4 Income is distributed after approval of the statement of income showing that it is permissible to do so, 
5 ,  The Board of Management can, with the Supemsory Board's approval. decide IO pay an interim dividend 

with due observance of the prowsions in paragraph 3 and the provlsions of the law. 
6 FolIowing ,I proposal by the Board of Management  at is dpproved by the Supervisory Board, the General 

Meeting can decide to pay a divldend to shareholders charged to [he payable portion of shareholders' equity. 

Dividend and special profit rights 
At the time of  the merger. the General Meeting of Shareholders agreed the following with respect to divldend 
policy and special profit rights. 

Dividend 1999 
Article 3.2 states the following with respect to the divldend for 1999: 
35% of net income from normal operahons, of which 20 percent in cash and 15 percent as stock diwdend. 

Special prol i t  rights 
Appendlx 3.1 states that in 1999 the following amounts shall be pard as special profit rights: 
* NLG 12.1 million to the Municipality of Amsterdam and 

NLG 3.4 million to the Municipality of Haarlem. 

The Shareholders' Agreement includes detailed agreements on dividend policy up to and including 2003 and 
special profit rights for the years through 2004 



(in millions of guilders) 

Dividend 20% of income from normal operations 
Special profit rights, Municipality of Amsterdam 
Special profit rights, Municipality of Haarlem 
Other reserves 

120 
12 
3 

2,015 

2,150 

In' addition to the above. NLC 90 million wll be allocated as stock dimdend. 

T h e  income allocation is already incorporated in the balance sheet. 

Events after balance sheet date 
In the first quarter of 2000. Nuon increased its stake in [he U.S. company North Coast Energy Inc. (NCE). 
As a result nv Nuon now possesses 94% of [he shares. 
nv Nuon recently entered into a 50 percent joint venture with rhe U K. company Biwater Capital. The company 
is actlve worldmde in the drinlung water and waste markets. 
nv Nuon has recently made an offer €or all outstanding shares oCnv CGR-Gas ofTiel, the Netherlands The 
Company also participates in the REEF program (Renewable Energy projects) in partnership w t h  the World Bank. 



44 Introduction 
We have audited the 1999 financial statements of nv Nuon of Amsterdam on pages 24 through 42 in this report. 
The financial statements are the responsibility of the Company's management Our responsibility is to express 
an opinion on these financial statements based on our audit. 

Scope 
We conducted our audit in accordance with auditing standards generally accepted in the Netherlands. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of inaterial misstatement An audit includes examining. on a test basis. ewdence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management. as well as evaluating the overall 
financial statement presentabon. We believe that our audit prowdes a reasonable basis for an opinion. 

Opinion 
In our  opinion, the financial statements give ;I true and fair mew of the financial position of the Company as 
of December 31. 1999 and of the result for the year then ended in accordance w t h  accounting piinciples 
generally accepted in the Necherlands and comply with the financial reportlng requirements included in Part 
9. Book 2 of the Necherlands Ciwl Code. 

Arnhem. Mdy 17, 2000 

PricewaterhouseCooprrs N.V. 



c 

Consolidated subsidiaries and affiliates 
Directly or indirectly wholly-owned unIess stated otherwise 

- E N W  Duurzame energie bv 
- ENW Power bv ' 
- ENW Technischr opleidingen bv * 
- Pandora bv 
- W O N  nv, a3 4% 

-Total Comfort A(G bv 
- Energie Noord West nv 
- Energie Servlce Amsterdam bv 
- ENW Arbodienst bv ' 
+ ENW Subholding I bv 
- E M V  Telecom nv ' 
- Ingenieursbureau Ebatech bv 
- Noord West Net nv 
- Trafilux bv 
- nv NUON VNB Beheer 
- nv NUON VNB' 
- nv Conhnuon Netbeheer 
- nv Continuon Energrelevenng 
- nv NUON IUantensemces 
- nv NUON Goo1 en Vechtstreek 
- Regev Advies en Diensten bv 
- NUON Water Fryslin nv 
- nv Energie- en Watervoorziening hjnland 
- Gelre Flevo Warmtelcrachr Combinatle bv. 99.75% 
- Gamog Gelre Flevo Infra bv 
- nv Gamog-CAI Collectteve Diensten 
- Garnog Gelre Flevo Energiebedrljf bv 
- Gelre FIevo Verhuur bv 
- Gamog Gelre Flwo Klantenservice bv 
- Gamog Gelre Flevo Aanneembedrijf bv 
- Gelre Flevo Warmtekracht bv. 99.98% 
- Verhuur en Energte Semce Gelderland bv 
- bv Windpark de BJirnlen 
- Ikaton nv. 95% 
- Nuon Energte Advies bv 
- NUON Energie Trade bv 

NUON Internatlonal bv 
- NUON International China bv 
- NUON Internatlonal Division nv 
- NUON Internanonal Projects bv 
- NUON lncernatlonal Komanla bv 
- NUON InternaLonal UK bv 

AlIunaar 
Alkmaar 
AlUkmaar 
Alkmaar 
Alkmaar 

Am s t e lvee n 
Amsterdam 
Amsterdam 
Amsterdam 
Amsterdam 
Amsterdam 
Amsterdam 
h s  terdam 
Amsterdam 
Apeldoorn 
Apeldoorn 

Arnhem 
Arnhem 
Arnhem 

Hilversum 
Hilversum 

Leeuwarden 
Leiden 

Zutphen 
Zutphen 
Zutphen 
Zutphen 
Zutphen 
Zutphen 
Zutphen 
Zutphen 

Apeldoorn 
Arnhem 
Arnhem 
h n h e m  
Arnhem 
Arnheni 
Arnhem 
Arnhem 
Arnhem 
Arnhem 
Arnhem 



46 - NUON lnternatlonal Venture Finance bv 
- NUON Water Gelderland nv 
- nv NUON Energie-Ondernemmg voor Getderland, Friesland en Flevoland 
- nv NUON Consumenten 
- nv NUON Distnbucie Holding ' 
- IIV NUON Duurzame Energie 
+ nv NUON Energielevcring 
- nv NUON Exploitatie Energiesystemen 
- nv NUON Facilitarr Bedrijf 
- nv NUON Industrie 
- nv NUON Milieubedrijf 
- nv NUON Transport' 
- nv NUON Water 
- PGEM WK-I bv 
- PGEM WIG-11 bv 
- PGEM WK-I11 bv 
- PGEM Wb-W bv 
Windpark Eemmeerdijk bv 

- Energie IJmond Beheer bv 
- nv NWON Oost-Cdderland' 
- nv NUON Technisch Bedrijf 
- Nomest bv 

- nv NUON Randmeren' 
- nv NUON Friesland' 
- Windpark Mienskarleane bv, 90% 
- Windpark IJsselmeerdijk Dronten bv 
- Encore bv 
- EWR Exploitatiemaatscliappij bv 
- EWR Netbeheer bv 
- Lelywuid bv 

- nv NUON Zuid-Celderland Beheer 
- nv NUON Zuid-Celderland' 
- ENW Participatie bv 
- Gamog Beheer bv ' 
- Gamog Gelre Flevo Holding nv' 
- North Coast Energy Inc.. 61.75% 

~ 

- ENW IT bv 

- NUON UK Ltd 

Arnhem 
Arnheni 
Arnhem 
Acnhem 
Arnhem 
Arnhem 
k n h e m  
Arnhem 
Arnhem 
Arnhem 
Arnhem 
Arnhem 

Leeuwarden 
Arnheni 
Arnhem 
Arnhem 
Arnhem 
Arnhem 

Bloeniendaal 
Doetlnchem 

Arnhem 
Gtoningen 

Haarlem 
Harderwljk 

Leeuwarden 
Leeuwarden 
Leeuwarden 

Leiden 
Leiden 
Leiden 

Lelys tad 
London 

Nljmegen 
Nij megen 
Zaansrad 
Zutphen 
Zutphen 

Cleveland. Ohio 

For the consolidated affiliated conipanies marked with an ', Nuon or subsidiaries are jointly and severally liable 
under Section 403. Paragraph If. Part 9, Book 2 of the Netherlands Ciml Code. The declaratlon of liability and 
the approval agreement are flled with the Trade Registry. 



Nonconsolidated subsidiaries and affiliates 

Energie Noord Oost Participatie bv. 50% 
Berltelcentrale Beheer bv. 50% 
WKC De Gnft Beheer bv. SO 
W<C Harlingen Beheer bv, 50 

WarmtelICracht Centrale Ede vof, 50% 
Warmte/I(racht Centrale Kleefse Waard vof. 50% 
Schoonmansmolen Centrale Eerbeek vof, 50% 
Warmte/Kracht Centrale A h 0  Center vof. 50% 
Calorent Energie SeMce bv, 50% 
WAZA bv. 50% 
Compass Energy bv. 50% 

cv Energiebespdnng 1Jmond. 50% 
Elesto Beheer bv, 50% 
Esuco Beheer bv. 50% 

Energie Service Friesland bv. SO% 
Energiesemce Celderland Flevoland (EGF) bv, 50% 
Energie Service Zuid-Gelderland bv, 50% 
Windpark Kreelraksluis bv. 49% 

Apeldoorn 
Borculo 

Wapenveld 
Hariingen 

Arnhem 
Arnhem 
Eerbeek 
Arnhem 

Alphen aan den Rqn 
Amstelveen 
Amsterdam 

Bloemendaal 
Wormerveer 
Heerenveen 
Leeuwarden 

Zutphen 
Nijmegen 

Zeist 

A complete overmew of nonconsolidated subsidiaries and affiliates and consotidated subsidiaries and affiliates is 
filed w t h  the Trade Regstry in confornnty with Section 379. Paragraph 5, Part 9, Book 2 of the Netherlands Ciwl 
Code as supplement to these financial statements. 



Board of  Management 
T. Swelheim, Chairman 
P. Wilson, Vice-chairman 
J.W.R. Feitsma 
H.W. Brinlcers (until October 1, 1999) 

Supervisory 3oard 
W. Meijer, Chairman 
Mrs. G. ter Horst, Vice-Chairman 
J.C. Boxem 
P.F. van der Heijden 
S. Janseii 
J. Kamminga 
L. Koopmans 
S.J.P. Lyczak 
J.B.Th. Manschot 
H.M. Meijdam 
M. Minderhoud 
H. Zwarts 
J.H. Schraven (effective May 17, 2000) 

Centrat Works Council 
(as a t  December 31, 1999) 
J.L.J. Hermans. Chairman 
A. van den Berg, Deputy-Chairman 
W.F. Brokaar, Secretary 
Mrs. A. Brinlanan, Member of Executive Board 
E.P.G. Snoeks 
G . P.A . S c have make r 
R.J. Hoekstra 
J.A. Strijk 
J.J.K. Schooltinlc 
H. van Silfhout 
N.L.M. Hetringa 
F.J.T.H. Weyers 
J.M. van Brenen 
Mrs. E.M.N. Bos-Klomp 
R.  Schols (stand-in for Mrs. Bos) 
G.L. Fredriksz 

P.P. Officier, company-appointed secretary 

E.C. Lauterslager, Secretary 


