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EXHIBITD

Marion County has examined the following in conjunction with its
acquisition of the A.P. Utilities, Inc. water systems set forth in this Application for
Transfer to Governmental Authority and a summary of its findings are set forth in
the attached document entitled “Marion County F.S. Chapter 125.3401 Briefing
Document for AP Utilities, Inc.”:

Income and Expense Statements

1.
2. Balance Sheet
3 Statement of Rate Base for Regulatory Purposes and Contributions-In-

Aid-of-Construction
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SECTION 1
OVERVIEW OF FACILITIES TO BE ACQUIRED

1.1  INTRODUCTION

AP Utilities {AP) owns several public water systems in Marion County, Florida. Marion
County desires to purchase four of the AP systems, South Oak, Ravenhill,
Peppertree/Evergreen, and South Ocala Industrial Park. The location of the service areas
of these utility systems is shown in Figure 1. The descriptions of service areas were
obtained from the FPSC, field inspections and conversations with AP staff.

The purpose of the due diligence investigation is to determine the approximate condition
of the four AP systems as of April 1999. System cost requirements are also identified.
The records, reports and other documentation furnished by AP to Hartman and
Associates Inc. (HAI) form a substantial portion of the database for our work efforts.
Other information was obtained from the Florida Department of Environmental
Protection (FDEP). In addition, HAI personnel conducted ficld inspections of the

facilities.
1.2 WATER FACILITIES

1.2.1 South Oak System

The South Oak system provides potable water service to 418 customer connections.
Table 1-1 provides a summary of the major assets in the system. The water treatment
plant (WTP) consists of two wells 8 inches in diameter. The lead well is equipped with a
30 horsepower (hp) submersible pump and the lag well has a 25 hp pump. It was noted
that the check valve on the lead pump was leaking. Both wells pump raw water through a
4” meter into a 10,000 gallon hydropnuematic tank. Prior to entering the tank, a
hypochlorite solution is added for disinfection. The hypochlorite system consists ol a

plastic trashcan that serves as a storage tank and a small chemical metering pump.

ATW/cb/dg/lra/Reports/R-1/Section1.doc
HAI #95-539.41 -1 080299
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TABLE 1-1

SOUTH OAK WATER SYSTEM
Listing of Major Equipment
L. Well No. |
A. Diameter 8 inches
B. Casing Depth 105 fi.
C. Total Depth 200 ft.
D. Well Pump
l. Type Submersible
2. Capacity 400 gpm
3. Motor 30 bp

I1. Well No. 2

A. Diameter 8 inches
B. Casing Depth 105 ft.
C. Total Depth 200 ft.
D. Well Pump
I. Type Submersible
2. Capacity 300 gpm
3. Motor 40 hp
II. Disinfection System
A, Type Hypochlorite Solution
B. Pump Pulsafeeder Metering
C. Bulk Storage Approximately 30 gal.
Iv. Generator
A. Type Natural Gas
B. Capacity 75 kW
C. Manufacturer Winco

Vv, Hydropneumatic Tank

Al Type Horizontal; Steel
B. Volume 10,000 gal.

ATW/ch/dg/Ira/Reports/R-1/5ection].doc
HAI #95-539.41 -
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TABLE 1-1
(Continued)

SOUTH OAK WATER SYSTEM
Listing of Major Equipment

VI Distribution Piping

A, 8" PVC
B. 6" PVC
C. 4" PVC
D. 3"PVC
E. 2" PVC

VII. Services

ATW/chidg/Ira/Reports/R-1/Section | .doc
HAI #95-539.41 1-4

3,125 ft.
4372 ft.
22250 ft.
5,700 1t
7,230 fi.

418 ea.

(80299



The facility has a 75 kW LP generator, located in a small wood building, with automatic
start-up capabilities to provide power in the event of main power failure. The generator
operated satisfactorily during a simulated power failure. The door louvers of the building

were missing and need to be repaired.

The distribution system consists of approximately 40.700 feet of PVC pipe ranging in
size from 2 to 8 inches in diameter. In addition, there are 32 isolation valves of various
sizes in the system. Some of the 418 services are constructed of polybutylene and are
prone to material failure. Current maintenance practices have been to replace

polybutylene services, as they fail with either polyethylene or PVC. There are no
hydrants for fire protection.

Overall, the facility is in average condition. given its age. Noted corrective items for the
South Oak system are: miscellaneous building repairs, replace check valve on well
discharge piping, install new hypochloritc solution bulk tank; replace polybutylene
services as required.

Capacity Analysis

Table 1-2 presents a summary of the water demands for the South Oak System from 1995
to the first two months of 1999. The general pattern of svstem demands shows the
maximum day demand (MDD) and average day demand (ADD) has been steadily
incrcasing over the last three years to approximately 451,000 and 179,832 gpd in 1998
respectively. The average usage per equivalent residential connection (ERC) in 1998 was
430 gpd, which is high for primarily residential communities of this type. Due to the
WTP configuration, the well pumps also act as high service pumps. These pumps can
support a peak hour demand (PHD) of 1.000.000 gpd, which is close to the estimated
1998 PHD of 900,000 gpd. Based on these numbers, the system is operating near

capacity.

ATW/cb/dg/ira/Reports/R-1/Section.doc
HAT #95-539.41 -5 080299



TABLE 1-2

SOUTH OAK SYSTEM
Water Demands 1995-1998"
Maximum Daily Demand Average Daily Demand MDD/ADD
Month - Year (gpd) (gpd) Ratio

Jan-95 231,000 108,161 2.14
Feb-95 144,333 117,714 1.23
Mar-95 250,000 139,774 1.79
Apr-95 340,000 163,883 2.07
May-95 356,000 229,322 1.35
Jun-95 353,000 196,267 1.80
Jul-95 348,000 186,483 1.87
Aug-95 298,000 173,612 1.72
Sep-95 260,000 141,733 1.83
Oct-95 225,000 134,677 1.67
Nov-95 191,000 139,667 1.37
Dec-95 242,000 144,161 1.68

1995 Annual Average ' B 156,288

1995 Maximum Day 356,000

Maximum Day/Annual Average 2.28
Jan-96 153,000 115,612 1.32
Feb-96 163,000 129,414 1.26
Mar-96 234,000 146,483 1.60
Apr-96 350,000 186,666 1.88
May-96 760,500 248.484 3.06
Jun-96 430.000 174,800 2.46
Jul-96 429,000 _ 212,355 2.02
Aug-96 280,000 139,806 2.00
Sep-96 248.500 167,700 1.48
Oct-96 198,000 135,484 1.46
Nov-96 207,000 148,433 1.39
Dec-96 324,000 129,000 2.51

1996 Annual Average o - - 161,186

1996 Maximum Day 760,500

Maximum Day/Annual Average 4.72

ATW/eb/dg/lra/Reports/R-1/Section ] .doc
HAI #95-539.41 -6 080299



TABLE 1-2

(Continued)
SOUTH OAK SYSTEM
Water Demands 1995-1998%
Maximum Daily Demand Average Daily Demand MDD/ADD
Month - Year (gpd) (egpd) Ratio

Jan-97 158,000 129,645 1.22
Feb-97 283,000 142,392 1.99
Mar-97 254,000 177,709 1.43
Apr-97 339,000 160,200 1.78
May-97 361,000 218,129 1.65
Jun-97 428,000 203,066 2.11
Jul-97 249,000 155,000 1.61
Aug-97 220,500 148,709 1.48
Sep-97 345,000 211,300 1.62
Oct-97 274,000 152,967 1.79
Nov-97 180,000 131,000 1.37
Dec-97 132,000 115,000 1.15

1997 Annual Average 164,593

1997 Maximum Day 361,000

Maximum Day/Annual Average 2.19
Jan-98 134,000 110.000 1.22
Feb-98 131,000 107,000 1.22
Mar-98 254,000 133,500 1.90
Apr-98 369,000 216,000 1.71
May-98 451,000 288.333 1.56
Jun-98 278,766 386,000 0.72
Jul-98 267,000 172,645 1.55
Aug-98 233,000 145,000 i.61
Sep-98 190,000 122,500 1.55
Oct-98 312,000 169.000 1.85
Nov-98 318,000 160,000 1.99
Dec-98 203,000 148,000 1.37

1998 Annual Average S 179,832

1998 Maximum Day 451,000

Maximum Day/Annual Average 2.51
Jan-99 155,000 124,800 1.24
Feb-99 273.000 142,000 1.92

1999 Annual Average 133,400 i

1999 Maximum Day 273,000

Maximum Day/Annual Average 2.05

Note: (1} Source: Monthly Operating Reports

ATW/cb/dg/Ira/Reports/R-1/Section.doc
HAIL #95-539.41 -7 080299



Regulatory Review

The South Oak system is regulated by FDEP under public water system (PWS) number

3424088. The system was last inspected by FDEP on March 8, 1998. Only one deficiency
was noted regarding replacing a vent screen on the well. Corrective actions were made
and a response letter sent to FDEP on April 11, 1998. In 1997, the water was sampled for
the full range of water quality parameters required Chapter 62-550 FAC. The results

indicate that the water is well below the maximum contaminant levels.

Water withdrawals are regulated by the St. Johns River Water Management District
(SJRWMD). At this time, the facility does not have the required consumptive use permit
CUP, however, an application is pending.

1.2.2 Raven Hill

The Raven Hill system provides water service to approximately 297 customer
connections. Table 1-3 presents a listing of the major equipment in the system. Raw
water for the system is obtained from two 6 diameter wells. Similar to South Oak, the
wells are equipped with 30 and 25 hp submersible pumps. Flow from the wells is
combined and flows into hydropneumatic tanks. There are two tanks on-site with
volumes of 5,000 and 7,500 gallons. Hypochlorite is injected into the raw water prior to
entering the tanks for disinfection. It was noted that the injection point was heavily
corroded and requircs replacement of the saddle and adjacent pipe. Hypochlorite solution

is stored in a plastic trashcan and metered into the water with a chemical metering pump.

The Raven Hill facilities are also equipped with a 75kW LP gas generator located in a
block building with automatic start-up capability similar to that at South Oaks. The

generator operated satisfactorily during a simulated power outage.

The water distribution system consists of approximately 26,400 feet of PVC ranging in
size from 2 to 6 inches in diameter. There are also 52 isolation valves in the system.
Some of the 297 services in the Raven Hill system are constructed of polybutylene are
subject to material failure. There are no {ire hydrants in the system. It was noted during
the inspection that the City of Ocala’s system is immediately adjacent to portions of the

Raven Hill service area.

ATW/cbidg/lra/Reports/R-1/Section1.doc
HAI #95-539 41 -8 080299



II.

[II.

V.

TABLE 1-3

RAVEN HILL
Listing of Major Equipment

Diameter
Casing Depth
Total Depth
Well Pump

I. Type

2. Capacity
3. Motor

vawe

Well No. 2

Diameter
Casing Depth
Total Depth
Well Pump

1. Type

2. Capacity
3. Motor

oW

Disinfection System

A. Type

B. Pump

C. Bulk Storage
Generator

Al Type

B. Capacity

C. Manufacturer

Hydropneumatic Tank

A, Type
B. Volume

ATW/cb/dg/Ira/Reports/R-1/Section!.doc
HAI #95-539.41 1-9

Well No. 1

6 inches
126 ft.
221 ft.

Submersible
350 gpm
30 hp

6 inches
126 ft.
221 fi.

Submersible
230 gpm
25 hp

Hypochlorite Solution
Diaphragm
Approximately 30 gal.

Natural Gas
75 kW

Winco

Horizontal: Steel
7,500 and 5,000 gal.

080299



TABLE 1-3
{Continued)

RAVEN HILL
Listing of Major Equipment

VI.  Distribution Piping

A. 6-inch PVC 4,080 ft.
B. 4-inch PVC 14,950 ft.
C. 2-inch PVC 7.390 ft.
VII. Services 297 ea.

ATW/cb/dg/Ira/Reports/R-1/Sectionl.doc
HAI #95-539.41 - 10 080299



The Raven Hill system is considered to be in average condition, given its age. Noted
corrective items for the system include: replacement of hypochlorite injection point,

replacement of hypochlorite solution bulk tank. and replacement of polybutylene service
connections are required.

Capacity Analysis

Table 1-4 presents a summary of the water demands for the Raven Hill System from
1995 to the first two months of 1999. The general pattcrn of system demands shows the
MDD and ADD have remained relatively constant over the last three years at an average
of 335,000 and 127,000 respectively. The average usage per ERC in 1998 was 419 gpd,
which is high for primarily residential communities of this type. Due to the WTP
configuration, the well pumps also act as high service pumps. These pumps can support a
peak hour demand of 835,200 gpd, which is sufficient to meet the estimated 1998 PHD of
704,000 gpd. Based on these numbers, the system has sufficient capacity to meet current

demands.
Regulatory Review

The Raven Hill system is regulated by the FDEP under PWS number 3421575. The
facility was last inspected on March 3. 1998 and had one deficiency regarding a leaking
seal on one of the wells. The deficiency was corrected and a response sent to FDEP on
April 11, 1998. In 1997 the water was sampled for the full range of water quality
parameters required Chapter 62-350 TAC. The results indicate that thc water is well

below the maximum contaminant levels.

Water withdrawals are regulated by SIRWMD. At this time the facility does not have the

required CUP, however an application is pending.

ATW/cb/dg/lra/Reports/R-1/Sectionl .doc
HAI #95-539.41 - 11 080299



TABLE 1-4

RAVEN HILL SYSTEM
Water Demands 1995-1998)

Maximum Daily Demand Average Daily Demand MDD/ADD
Month - Year (gpd) (gpd) Ratio
Jan-95 127,000 95,580 1.33
Feb-95 140,450 111,429 1.26
Mar-95 180,000 114,838 1.57
Apr-95 205,000 133,833 1.53
May-95 695,000 210,161 3.31
Jun-95 220,000 138,000 1.59
Jul-95 250,000 141,451 1.77
Aug-95 200,000 109.935 1.82
Sep-95 172,000 104,800 1.64
Oct-95 161,000 99.484 .62
Nov-95 238,000 113.000 2.11
Dec-95 187,000 119,645 1.56
1995 Annual Average 124,346 N
1995 Maximum Day 695,000
Maximum Day/Annual Average 5.59
Jan-96 152,000 G3.774 1.62
Feb-96 154,000 113,241 1.36
Mar-96 164,500 109,800 1.50
Apr-96 256.000 132,366 1.93
May-96 330,000 161,839 2.04
Jun-96 243.000 129,666 1.87
Jul-96 323.000 145.548 2.22
Aug-96 171,000 i1L710 1.53
Sep-96 212.000 142 967 1.48
Oct-96 163,333 111,645 .46
Nov-96 176.000 126.100 .36
Dec-96 294.000 115.161 2.55
1996 Annual Average - ) 124,735
1996 Maximum Day 330,000
Maximum Day/Annual Average 2.65

ATW/cb/dg/Ira/Reports/R-1/Section1.doc
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TABLE 1-4
(Continued)

RAVEN HILL SYSTEM
Water Demands 1995-1998¢"

Maximum Daily Demand Average Daily Demand MDD/ADD
Month - Year (gpd) (gpd) Ratio

Jan-97 135,000 105,903 1.27
Feb-97 164,000 113,714 1.44
Mar-97 352,000 142,064 248
Apr-97 242,000 139,933 1.73
May-97 344,000 153,194 2.25
Jun-97 250,000 160,900 1.55
Jul-97 206,000 131.387 1.57
Aug-97 204,000 121,580 1.68
Sep-97 279,000 167,633 1.66
Oct-97 212,000 137,129 1.55
Nov-97 339,000 120,000 2.83
Dec-97 121,000 97,161 1.25

1997 Annual Average 132,550

1997 Maximum Day 352,000

Maximum Day/Annual Average 2.66
Jan-98 129,000 104,000 1.24
Feb-98 131,000 99,000 1.32
Mar-98 180,000 118.000 1.53
Apr-98 260,000 170,000 [.53
May-98 291,000 222.000 1.31
Jun-98 325.000 23,800 13.66
Jul-98 251.000 135,000 1.86
Aug-98 186,000 123.645 1.50
Sep-98 164,000 106,000 1.55
Oct-98 268,000 134,500 1.99
Nov-98 287.000 137.000 2.09
Dec-98 159,000 119,000 1.34

1998 Annual Average - 124,329

1998 Maximum Day 325,000

Maximum Day/Annual Average 21.61
Jan-99 136,000 103,000 1.32
Feb-99 186,000 97.500 1.91

1999 Annual Average 100,250

1999 Maximum Day 186,000

Maximum Day/Annual Average 1.86

Note: (1) Source: Monthly Operating Reports

ATW/cb/dg/Ira/Reports/R-1/Section | .doc
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1.2.3  South Ocala Industrial Park

The South Ocala Industrial Park water system provides potable water service to
approximately 15 customer connections, Table 1-5 presents a listing of the major
equipment in the system. The WTP consists of a 4” diameter well with a 7.5 hp
submersible well pump. Disinfection is provided by a hypochlorite injection system
consisting of a trash can that stores the hypochlorite solution and a small metering pump.
Water 1s pumped from the well into a 500 gallon vertical hydropnuematic tank. The WTP
site is fenced, however, it was noted that portions of the fence were damaged. In
addition, clearing of some vegetation is required. The distribution system includes 1,200

feet of 4-inch diameter PVC. There are no fire hydrants on the system.

Overall, the system is in average condition. Noted corrective items to the South Ocala
Industrial Park system include; replacement of hypochlorite solution bulk tank,
installation of a housing for the hypochlorite metering pump, site cleanup and fence
repairs.

Capacity Analysis

Table 1-6 presents a summary of the water demands for the South Ocala Industrial Park
System from 1995 to the first two months of 1999. The general pattern of system
demands shows that with the exception of 1996, the MDD and ADD have remained
relatively constant. The average usage per ERC in 1998 was 268 gpd, which is average
for a small industrial park. Due to the WTP configuration, the well pump also acts as a
high service pumps. The pump can support a peak hour demand of 64,800 gpd. which is
sufficient to meet the estimated 1998 PHD of 26.000 gpd. Based on these numbers, the

system has sufficient capacity to meet current demands.
Regulatory Review

The South Ocala Industrial Park water system is regulated by FDEP as PWS number
342653. The last compliance inspection occurred on March 3. 1998 and no deficiencies
were found. In 1995 the water was sampled for the tull range of water quality parameters
required under Chapter 62-550 FAC. The results indicate that the water is well below the

maximum contaminant levels. No sample data is available on trihalomethanes (THMs)

ATW/cb/dg/Ira/Reports/R-1/Section| . doc
HAT #95-539 .41 - 14 080299



II.

111

V.

TABLE 1-5

SOUTH OCALA INDUSTRIAL PARK
Listing of Major Equipment

Well No. 1

Diameter
Casing Depth
Total Depth
Well Pump

1. Type

2. Capacity
3. Motor

gowp

Disinfection System
A, Type

B. Pump

C. Bulk Storage
Hydropneumatic Tank

A. Type
B. Volume

Distribution Piping
Al 4-inch PVC

Services

ATW/eb/dg/lra/Reports/R-1/Section.doc
HAI #95-539.41 1- 15

4 inches
134 ft.
180 ft.

Submersible

45 gpm
7.5hp

Hypochlorite Solution
Diaphragm
Approximately 30 gal.

Steel: Vertical
500 gal.

1,200 ft.

15 ea.
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TABLE 1-6

SOUTH OCALA INDUSTRIAL PARK SYSTEM
Water Demands 1995-1998"

Maximum Daily Demand Average Daily Demand MDD/ADD
Month - Year (gpd) (gpd) Ratio

Jan-95 13,850 4,200 3.30
Feb-95 4,550 2,582 1.76
Mar-95 6,850 2,470 2.77
Apr-95 5,133 2,324 2.21
May-95 4,600 3,764 1.22
Jun-95 5,000 3,333 1.50
Jul-95 8,200 5.338 1.54
Aug-95 8,000 3.435 2.33
Sep-95 4,075 3,196 1.28
Oct-95 5,750 3,294 1.75
Nov-95 11,156 7,927 1.41
Dec-95 3,250 2,538 1.28

1995 Annual Average 3,700

1995 Maximum Day 13,850

Maximum Day/Annual Average 3.74
Jan-96 3,733 2.693 1.39
Feb-96 8,666 3,867 2.24
Mar-96 6.850 3,212 2.13
Apr-96 12,250 4.276 2.86
May-96 14,450 4,768 3.03
Jun-96 18,700 7.213 2.59
Jul-96 22,600 9.571 2.36
Aug-96 7.400 3,584 2.06
Sep-96 6.300 3,050 2.07
Oct-96 5,650 3.474 1.63
Nov-96 8,650 3,880 2.23
Dec-96 6,050 3,713 1.63

1996 Annual Average o 442

1996 Maximum Day 22,600

Maximum Day/Annual Average 5.09

ATW/cb/dg/lra/Reports/R-1/Section] . doc
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TABLE 1-6
{Continued)

SOUTH OCALA INDUSTRIAL PARK SYSTEM
Water Demands 1995-1998"

Maximum Daily Demand Average Daily Demand MDD/ADD
Month - Year (gpd) (gpd) Ratio

Jan-97 8.200 3,623 2.26
Feb-97 5,000 2,546 1.96
Mar-97 7,200 3,519 2.05
Apr-97 8,100 3,693 2.19
May-97 6,033 3,329 1.81
Jun-97 7,350 3,117 2.36
Jul-97 788 400 1.97
Aug-97 5,000 2,390 2.09
Sep-97 7.500 3,068 2.44
Oct-97 11,950 6,270 1.91
Nov-97 9,000 5.129 1.75
Dec-97 10,333 4,548 2.27

1997 Annual Average T 3,469 )

1997 Maximum Day 11,950

Maximum Day/Annual Average 3.44
Jan-98 8.000 3.613 2.21
Feb-98 §13.000 7.000 1.86
Mar-98 9.500 4.129 2.30
Apr-98 12.000 5,233 2.29
May-98 6,000 4.097 1.46
Jun-98 10,500 5,100 2.06
Jul-98 6,000 3,700 1.62
Aug-98 6.500 4,355 1.49
Sep-98 6,500 3.000 2.17
Oct-98 4.000 2.807 1.43
Nov-98 10.000 3.000 3.33
Dec-98 4,000 2.258 1.77

1998 Annual Average 4,024 h

1998 Maximum Day 13,000

Maximum Day/Annual Average 3.23
Jan-99 4.500 2.258 1.99
Feb-99 4.000 2.642 .51

1999 Annual Average 2,450

1999 Maximum Day 4,500

Maximum Day/Annual Average 1.84

Note: (1) Source: Monthly Operating Reports
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for this system. Due to upcoming regulatory requirements that lower the limits for THMs,
further sampling is recommended.

This system is exempt from regulatory control by SIRWMD due to the size of the well

and amount of water withdrawn.

1.2.4 Peppertree/Evergreen System

The Peppertree/Evergreen system provides potable water service to 289 customer
connections. Table 1-7 presents a listing of the major equipment. The WTP consists of
two 4-inch diameter wells with 7.5 hp submersible well pumps that discharge well water
to an on-site storage tank. The tank is constructed of polyethylene and has a total volume
of 12,500 gallons. Hypochlorite is injected into the raw water prior to entering the tank
for disinfection. The hypochlorite system is similar to that described for the other

systems.

Two 10 hp high service pumps withdraw the water from the tank and deliver it to the
distribution system. The pumps are in good condition and have recently been refurbished
with new impellers. It was noted that some of the fittings of the discharge piping of the
pumps were leaking. A 35 kW diesel generator is located on-site to provide auxiliary
power in the event of a power failure. The generator operated adequately under simulated

power failure conditions.

The high service pumps discharge the water into a 5,000-gallon hydropneumatic tank
prior to entering the distribution system. The distribution system consists of 25.230 feet
of PVC piping ranging in size from 2 to 8 inches in diameter. There are also 34 isolation

valves of various sizes. There are no fire hydrants in the system.

It was noted that a septic tank is located within the typical 200 foot setback distance of
the wells. A review of the regulatory information shows that the wells pre-date the septic
tank and the appropriate variances obtained from FDEP prior to the septic tank's

installation.
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TABLE 1-7

PEPPERTREE/EVERGREEN SYSTEM
Listing of Major Equipment

I. Well No. 1
A. Diameter 4 inches
B. Casing Depth 81 ft.
C. Total Depth 198 fi.
D. Well Pump
1. Type Submersible
2. Capacity 95 gpm
3. Motor 7.5 hp
1I. Well No. 2
A. Diameter 4 inches
B. Casing Depth 84 ft.
C. Total Depth 180 ft.
D. Well Pump
1. Type Submersible
2. Capacity 95 gpm
3. Motor 7.5hp
HI. Disinfection System
A. Type Hypochlorite Solution
B. Pump ‘Two Diaphragm
C. Bulk Storage Approximately 60 gal.
IV. Generator
A. Type Diesel
B. Capacity 35 kW
C. Manufacturer Ringhaver
V. Hydropneumatic Tank
Al Type Horizontal; Steel
B. Volume 5,000 gal.
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TABLE 1-7
(Continued)

PEPPERTREE/EVERGREEN SYSTEM
Listing of Major Equipment
VL Ground Storage

A. Type Vertical; Polyethylene
B. Volume 12,500 gal.

VII. High Service Pumps

A. Type Centrifugal; End Suction
B. Number Two (2)
C. Capacity 150 gpm
D. Motor 10 hp

VIII. Distribution Piping

A. 8-inch PVC 4,500 ft.
B. 6-inch PVC 4,200 ft.
C. 4-inch PVC 7,300 ft.
D. 2-inch PVC 9,230 ft.
VII.  Services 289 ea.
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Overall, the system is in average condition, given its age. Noted corrective items to the
Peppertree/Evergreen system include: replacement of hypochlorite solution bulk tank,
installation of a housing for the hypochlorite metering pumps, repairs to the high service
pump discharge piping.

Capacity Analysis

Table 1-8 presents a summary of the water demands for the Peppertree/Evergreen System
from 1995 to the first two months of 1999. The general pattern of system demands shows
the MMD remaining constant at an average of 268,000 gpd over the last three years while
the ADD has been steadily increasing to approximately 123,000 gpd in 1998. The
average usage per ERC in 1998 was 427gpd. which is high for primarily residential
communities of this type. The well pumps can support a MDD of 273,000 and the high
service pumps can support a peak hour demand of 536,000 gpd. Based on these numbers,
the system is operating at capacity. Due to the proximity of the WTP site to a septic tank,
adding a third well for additional capacity may not be feasible. [t is recommended,
therefore, 1o tic the Peppertree/Evergreen system into the County’s Silver Springs Shores
system through a line extension on Bascline Road. This project is already scheduled as

part of the County’s current capital improvements program.
Regulatory Review

The Peppertree/Evergreen water system is regulated by FDEP as PWS number 3424626.
The last compliance inspection occurred on March 3. 1998 and no deficiencics were
found. In 1997 the water was sampled for the full range of water quality parameters
required under Chapter 62-550 FAC. The results indicate that the water is well below the

maximum contaminant levels.

Walter withdrawals are regulated by the St. Johns River Water Management District
(STRWMD). At this time the facility does not have the required consumptive use permit

(CUP), however, an application is pending.

ATW/cb/dg/Ira/Reports/R-1/Section].doc
HAIL #95-539.4] I-21 080299



TABLE 1-8

PEPPERTREE/EVERGREEN SYSTEM
Water Demands 1995-1998"

Maximum Daily Demand Average Daily Demand MDD/ADD

Month - Year (gpd) (gpd) Ratio
Jan-95 70,500 48,003 1.47
Feb-95 86,500 60,275 1.44
Mar-95 108,000 80,419 1.34
Apr-95 314,000 95,633 3.28
May-95 282,000 66,000 4,27
Jun-95 165,200 » 78,213 2.11
Jul-95 221,000 86,871 2.54

" Aug-95 104,000 75,833 1.37
Sep-95 (2) (2) -
Oct-95 106,000 59,548 1.78
Nov-95 115,000 75.600 1.52
Dec-95 102,000 70,548 1.45

1995 Annual Average 66412

1995 Maximum Day 314,000

Maximum Day/Annual Average 4.73
Jan-96 98,000 65.581 1.49
Feb-96 125,000 82,276 1.52
Mar-96 126,000 77.300 1.63
Apr-96 256.000 119,833 2.14
May-96 264,000 129.677 2.04
Jun-96 126.000 80.600 1.56
Jul-96 204,000 69.290 2.94
Aug-96 145.000 74.645 1.94
Sep-96 141,000 106,733 1.32
Oct-96 143,000 92,355 1.55
Nov-96 134,000 98,467 1.36
Dec-96 204,000 76,065 2.08

1996 Annual Average 89,402

1996 Maximum Day 264,000

Maximum Day/Annual Average 2.93
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TABLE 1-8
(Continued)

PEPPERTREE/EVERGREEN SYSTEM
Water Demands 1995-1998"

Maximum Daily Demand Average Daily Demand MDD/ADD

Month - Year (gpd) (gpd) Ratio
Jan-97 97,000 69,677 1.39
Feb-97 112,000 69.285 1.62
Mar-97 213,000 106,354 2.00
Apr-97 189,000 98.766 1.91
May-97 211,000 133,226 1.58
Jun-97 184,000 106,100 1.73
Jul-97 273,000 114.903 2.38
Aug-97 198,000 84,225 2.35
Sep-97 238,000 128,666 1.85
Oct-97 159,060 110.516 1.44
Nov-97 106,000 83,066 1.28
Dec-97 121,000 61,045 1.96

1997 Annual Average - ' ' 972020

1997 Maximum Day 273,000

Maximum Day/Annual Average 2.81
Jan-98 97.000 63,000 1.54
Feb-98 88.000 70,670 1.25
Mar-98 126,000 89.000 1.42
Apr-98 237,000 158.400 1.50
May-98 258,000 191.800 1.35
Jun-98 268.000 217,000 1.24
Jul-98 206,000 123.838 1.66
Aug-98 225,000 103.000 2.18
Scp-98 136,000 82,000 1.66
Oct-98 226,000 135400 1.67
Nov-98 207,000 32.000 1.57
Dec-98 7 159,000 114.000 1.39

1998 Annual Average 123,342

1998 Maximum Day 268,000

Maximum Day/Annual Average 2.17
Jan-99 145,000 85,600 1.69
Feb-99 - 201,000 99,928 2.01

1999 Annual Average 92,764

1999 Maximum Day 201,000

Maximum Day/Annual Average 2.17

Notes: {I) Source: Monthly Operating Reports
{2} Information not available
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SECTION 2



SECTION 2
INCOME AND EXPENSE STATEMENT

125.3401 (1) The most recent available income and expense statement for the utility.

The most recent income and expense statement for the Raven Hill, South Oak, Peppertree/
Evergreen and South Ocala Industrial Park Systems that is available was based on information
provided by AP. Since AP operates several systems in addition to those under consideration,
consolidated income and expense statements are filed with the FPSC. Unaudited income and
expenses for the water systems as provided by AP for the year ending December 31, 1998 are
summarized on Table 2-1.
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TABLE 2-1

A.P. INCOME AND EXPENSE STATEMENT (V
Year Ending December 31, 1998

User Rate Revenues

South Oak ‘ $ 81,412

Raven Hiil 59,991

Peppertree/Evergreen 53,393

S. Ocala Ind. Park 4,749
Total User Rate Revenue $ 199,544
Operating Expenses

Allocated Expenses $ 169,934

Direct Expenses 88,845
Total Operating Expenses $ 258,779
Net Revenues @ § (59,235

Other Revenues (Expenses)

Renewal & Replacement $ -
Total Other Revenues (Expenses) $ -
Ending Balance $ (59,235)

Notes: (1) For the Ravenhill, South Oak, Peppertree/Evergreen, and South Ocala Industrial Park
Systems.
(2) Negative Net Revenues due to payment of late FPSC fees and fines.
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SECTION 3
BALANCE SHEET

125.3401 (1} The most recent available balance sheet for the utility, listing assets and liabilities

and clearly showing the amount of contributions-in-aid-of-construction and the accumulated

depreciation thereon.

The most recent balance sheets available that include the four systems under consideration were
filed with the FPSC in 1990. These balance sheets were filed by the then owners of the A.P.
Utilities and Aqua Pure for the year 1990. In 1991, the companies were purchased and combined
into a single balance sheet with other systems. The more recent balance sheets, therefore,
include information from systems outside the scope of this transaction. The 1990 composite
balance sheet for the systems is presented in Table 3-1. Table 3-2 presents information from the
original balance sheets filed by A.P. Utilities and Aqua Pure.
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TABLE 3-1

COMPARATIVE BALANCE SHEET
December 31, 1990

Assets Composite Value !
Utility Plant In Service $ 755,987
Accumulated Depreciation and
Amortization (136,590)
Net Utility Plant 619,396
Cash 2,456
Customer Accounts Receivable 6,742
Other Assets 141
Acquisition Cost Adjustment 297,474
Total Assets $ 926,209

Liabilities and Capital
Common Stock Issued $ 1,000
Preferred Stock Issued 0
Other Paid in Capital 0
Retained Earnings 1,723
Proprietary Capital (2,991)
Total Capital $ (268)
Long-Term Debt $ 609,236
Accounts Payable 10,629
Notes Payable 0
Customer Deposits 9,417
Accrued Taxes 8,344
Other Liabilities 998
Contribution In Aid of Construction (CIAC) 341,446
Total Liabilities and Capital b 979,802
Adjustment @ (53,593)
Adjusted Total Liabilities and Capital $ 926,209

Notes: (1) See Table 3-2
(2} Adjustment included to true-up discrepancies in the Annual Report
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TABLE 3-2

COMPARATIVE BALANCE SHEET

December 31, 1990
AP.O AQUA PURE ¥
Assets UTILITIES UTILITIES

Utility Plant In Service $ 625,806 $ 130,181
Accumulated Depreciation and

Amortization (121,622) (14,968)
Net Utility Plant $ 504,184 § 115,213
Cash 2,128 328
Customer Accounts Receivable 5,000 1,742
Other Assets 0 141
Acquisition Cost Adjustment 288,708 8,766
Total Assets $ 800,020 $ 126,190

Liabilities and Capital

Common Stock Issued $ 1,000 $ 0
Preferred Stock Issued 0 0
Other Paid in Capital 0 0
Retained Earnings 1,723 0
Proprietary Capital 0 (2,991)
Total Capital $ 2,723  § (2,991)
Long-Term Debt $ 493,131 § 116,105
Accounts Payable 8,432 2,197
Notes Payable 0 0
Customer Deposits 7,937 1,480
Accrued Taxes 7,307 1,037
Other Liabilities 0 998
Contribution In Aid of Construction {(CIAC) 306,052 35,394
Total Liabilities and Capital $ 822,859 § 157,211
Adjustment ¥ (22,839) (31,021)
Adjusted Total Liabilities and Capital $ 800,020 §$ 126,190

Notes: (1) Includes Peppertree/Evergreen and South Ocala Industrial Park Systems.
(2)  Includes South Oak and Raven Hill Systems. Other system adjusted our of Annual Report Balance Sheet based on
customers.
(3)  Adjustment included to true-up discrepancies in the Annual Report.
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SECTION 4
EXISTING RATE BASE

125.3401(3) A statement of the existing rate base of the utility for regulatory purposes.

The rate base represents the amount of capital invested by the utility in order to provide service.
Determination of rate base includes utility plant in service, less accumulated provision for
depreciation, less accumulated deferred income taxes, less contributions in aid of construction,
plus an allowance for working capital. The rate base also includes an adjustment to account for

the used and useful portion of the invested capital.

Estimates of the 1998 rate base for South Oak, Raven Hill, and Peppertree/Evergreen are
presented in Table 4-1. Since the South Ocala Industrial Park System is not a regulated utility, it

has no rate base.
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TABLE 4-1

RATE BASE
Year Ending December 31, 1998

Peppertree/
Evergreen South Oak Raven Hill

Utility Plant In Service $ 214,796 $  $302,668 $ 224,560
Less:

Non-used and Useful Plant 0 0 0

Accumulated Depreciation 91,424 128,824 95,579

Accumulated Amortization 0 0 0

Contributions In Aid of Construction 66,130 198,392 152,609

Advances for Construction 0 0 0
Subtotal h) 57,242 (8 24,548) (8 23,628)
Additions:

Accumulated Amortization of

Contributions In Aid of Construction 16,428 49,284 37,911
Subtotal $ 73,670 $ 24,736  $ 283
Plus or Minus:

Acquisition Adjustments 0 0 0

Accumulated Amortization of

Acquisition Adjustments 0 0 0

Working Capital Allowance 0 0 0

Other (Specity): 0 0 0
Rate Base $ 73,670 % 24,736 $ 14,283
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SECTION 5
PHYSICAL CONDITION OF FACILITIES

123.3401(4)The physical condition of the utility facilities being purchased, sold or subject to a

wastewater facility privatization contract..

The water facilities are specifically described in Section 1. The overall condition of the facilities

is average. Table 5-1 presents a summary of condition by major facility component.
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TABLE 5-1

A.P. UTILITIES
Condition of Facilities"

System Water Supply and Treatment Transmission/Distribution
South Oak Average Average
Raven Hill Average Average
South Ocala Industrial Park Average Average
Peppertree/Evergreen Average Average

Notes: (1) Good -
Average -
Fair -

Poor -

Facilities are in proper working order and well-maintained with only minor deferred

maintenance identified.

Facilities are in proper working order, maintained at industry standards with some

deficiencies and deferred maintenance identified.

Facilities may not be in proper working order and are not maintained to industry
standards, with significant deficiencies and deferred maintenance.
Facilities cannot properly function due to excessive deficiencies and deferred

maintenance.
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SECTION 6

REASONABLENESS OF PURCHASE PRICE AND TERMS

180.301(5) The reasonableness of the purchase, sales or wastewater facility privatization

contract price and terms.

The County consultants structured the Agreement for Purchase and Sale of Utility System ( the

“Agreement”™) which has been executed by representatives of A.P. Utilities, Inc. Summarized

below are the primary terms and conditions:

1. The County will purchase all certain real, personal and mixed use property used or

held for use in connection with the purchased assets including: real property, plant

and other facilities, equipment, other rights, customer records, supplier lists,

certificates, permits approval, and customer deposits.

2. Purchase Price of $650,000 at closing.

3. The Utility shall convey marketable title and easement interest to the County,

except for certain described exceptions.

4. The Utility represents and warrants that:

The Utility is in good legal standing;

The Utility has the power and authority to operate as a utility and carry out
the terms of the Agreement;

The Utility has good and marketable title subject to certain permitted
exceptions;

There are no liens upon the purchased assets, except as stated in the
Agreement;

There are no pending legal actions affecting the utility system, except as
stated in the Agreement;

The Purchased Assets are not subject to any interest of any lessor or
lessee;

There are no known governmental violations related to the ownership and

operation of the utility system;
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There are no known restrictions or conditions adversely affecting the use
of the utility system;

The Utility will not materially change the physical condition, general
financial structure, or operation of the utility system;

The Utility will provide full disclosure of all material facts and that the
representations and warranties made in the Agreement will be true and
correct at the time of closing, but shall survive only one year following
closing;

FIRPTA (the Utility is not a foreign person);

The Utility will transfer to the County all permits necessary to operate the
utility system;

The Utility is not in violation of any environmental laws, nor will the
execution of the Agreement result in the violation of any laws;

There is no construction work-in-progress related to the utility system;
Outstanding assessment fee, penalties, and interest imposed by the FPSC
shall be satisfied within 5 days of closing;

The Agreement does not violate any legal instrument to which the Utility
is party;

5. The Utility's Conduct Pending Closing is covenanted such that:

The Utility shall operate, maintain, insure the utility system in a manner
consistent with normal use and in compliance with applicable laws and
requirements;

The Utility shall bear the risk of loss, damage or destruction of the utility
assets through the date of closing;

The Utility will not dispose of or encumber any of the Purchased Assets
without the consent of the County;

The Utility will provide the County with reasonable access to the Utility's
records and facilities related to the utility system;

Utility shall perform all required conditions prior to closing;

Utility shall maintain fire and extended coverage insurance prior to
closing;

Utility shall permit reasonable examination of the purchased assets by the

County's representatives;
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Utility shall maintain liability insurance coverage prior to closing an
indemnify the County, against any lost damages and liability arising from
third party claims against the utility;

Utility shall assign or transfer existing agreements and contracts to
County;

Utility shall provide County complete billing information for each system

before 21 days prior to closing;

6. The County represents and warrants that:

The County is a municipal entity with the power and authority to operate a
utility and carry out the terms of the Agreement;

There are no pending legal actions affecting the County’s ability to
perform the conditions of the Agreement, all of which will be performed
prior to closing;

The County will provide full disclosure of all material facts and that the
representations and warranties made in the Agreement will be true and
correct at the time of closing and shall survive one year after closing;
There is no litigation preventing the County from entering into the

Agreement;

7. The County may purchase additional stock used in the operation and maintenance

of the system. There is no on-going construction.

8. Adjustments and Prorations: Closing Costs

Taxes owed by the Utility related to all real and personal property will be
prorated through the day of closing;

Funds associated with billed revenues and accounts receivable will remain
in the ownership of the Ultility;

The Utility is responsible for the payment of all invoices for services,
materials and supplies through the date of closing;

All costs associated with corrective adjustments, special assessments, rents
and taxes will be prorated as applicable and paid by Ultility;

Customer Deposits will be transferred to the County at closing;
Documentary Stamps on the deed will be paid by County.
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10.

11.

12.

13.

14.

15.

. Utility shall pay County any connection charges paid for customers not
connected to systems at closing;

The County has the right to perform a Level T and If Environmental Audit of the
property at its expense. If the County determines the property is not in

compliance with applicable regulations, the County may elect to not purchase the
property.

On the date of closing, the Utility shall provide documents to the County
including applicable warranty deeds, easement conveyances, contracts,
agreements, permits, bills of sale, copies of business records, no-lien affidavit,
schedule of customer security deposits, “non-foreign” affidavit, Utility's
certificate of confirmation, evidence of insurance, and such other documents as
may be reasonably required by the County to transfer ownership of the purchased

assets.

On the date of closing the County shall pay the agreed purchase price to the
Utility and provide such documentation as the executed form of assumption of the
interests in the purchased assets, a certified copy of the resolution approving the
transaction, and such other documents as may be reasonably required to assume

ownership of the purchased assets.

Each party is responsible for its own professional fees and costs related to the
preparation and execution of the Agreement.

After closing, unpaid revenue for service prior to closing shall be collected by the
County and paid by the Utility.

The Utility will apply for approval by the Florida Public Service Commission to

transfer the utility assets to the County.

The parties are utilizing no broker or commissioned agent in completing the

acquisition transaction.
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16.

17.

18.

19.

20.

21.

22.

Each party warrants to provide information and documentation as may be
reasonably required to carry out the provisions of the Agreement. Any notices are
to be delivered to the representative parties at the addresses stated in the

Agreement,

The County shall only assume contracts and agreements for the purchased assets
as shown in Exhibit 5 of the Agreement.

Utility must seek County approval prior to entering into any new agreements prior
to closing.

The Agreement may not be changed or modified unless in writing and signed by
the party affected by such change, or by formal amendment. The terms of the
Agreement shall not be enforceable by any third party not included as a formal
party to the Agreement. The Agreement is binding and enforceable upon the
County and Utility in accordance with the laws of Florida. Time is of the essence
in performing the provisions of the Agreement.

Both the Utility and County, pursuant to the terms of the Agreement, will have the
right to inspect the records of the other party to verify the accuracy of calculated
amounts.

The Agreement includes provisions for radon gas, continuing technical support,

survival of the Agreement, and various miscellaneous provisions.

In addition to the primary provisions discussed in 1 through 21 above, the
Agreement also contains recitals and legal provisions to complete the Agreement.
A copy of the complete Agreement is provided herein as Appendix A. Exhibits to
the Agreement are on file with the County Clerk for inspection.

In the joint professional opinion of the consultants and attorneys involved, the terms and

conditions are typical for this type of transaction and are reasonable, given the circumstances and

context of the negotiations.
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The purchase price of this water and wastewater system is comparable and reasonable with

respect to the investigations performed by HAI and compares as reasonable as follows:

Purchase Time Adj. Adjusted Total
Name of Utility (Seller) Year Price Factor Purchase Price Water ERCs $/ERC

Virginia City, Inc 1993 $25,000 1.136 $28,408 304 $93
Sandy Creek Utilities, Inc. 1998 $150,000 1.013 $151,980 178 $361
Morningside Utility, Inc, 1999 £180,000 1.000 $180,000 . 263 $686
Countryside Utility Co. 1992 $627,000 1.188 $744,688 175 $2,308
Placid Lakes Utilities Co. 1994 $741,771 1.094 $£811,794 1,190 $682
Water Oak Estates Utilities 1996 $750,000 1.055 $791,325 664 $462
Shadowrock Utilities, Inc, 1995 $800,000 1.082 $£865,680 783 $402
Mangonia Park Utility Co. 1998 $835,000 1.013 $846,022 1,074 $575
San Pablo Utilities 1992 31,000,000 1.188 $1,187,700 1,149 $286
Atlantic Utilities of Jacksonville, Inc. 1992 $1,300,000 1.188 $1,544,010 1,446 $634
Lake Hills Utilities, Inc, 1995 51,475,000 1.082 $1,596,098 450 $3,547
Radnor/Plantation Corp. 1997 $1,784,062 1.017 $1,814,034 552 $1,854
Sandy Creek Properties, Inc. 1992 $1,800,000 1.188 $2,137,860 151 $5,728
Rampart Ultilities, Inc. 1999 32,433,200 1.000 $2,433,200 1,344 $446
GDU, Inc. — Vero Beach 1993 33,000,000 1.136 $3,408,900 1,317 $1,590
Beauclerc Utilities Company 1995 $3,250,000 1.082 $3,516,825 1,912 $902
Jasmine Lakes 1998 $3,500,000 1.013 $3,546,200 1,663 $848
FFED-Six, Ltd. 1995 $4,000,000 1.082 $4,328,400 1,757 $876
GDU, Inc. — Port Labelle 1996 $4,500,000 1.055 $4,747,950 927 $3,050

Average $1,333
AP Utilities, Inc. 1999 $ 650,000 945 $688

The purchase and sale price and terms are reasonable in the opinion of the consultants retained

for this activity, and County staff. The County has the experience in the ownership and

operations of water and wastewater facilitics.
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SECTION 7
IMPACT OF THE PURCHASE

125.3401¢6) The impacts of the purchase, sale or wastewater facility privatization contract on

utility customers both positive and negative.

There are positive tmpacts on the utility customers resulting from the acquisition of the AP

systems, which are summarized as follows:

(W3]

LA

The purchase will add to the unified water system within Marion County.
Growth management and master planning efforts can address system expansion

and repairs in an effective and economical manner.

Decisions concerning the systems will be made by utility operational staff and
the County Commission as representatives of the customers, which should be
more responsive to service requirements and will be sensitive to the needs of the

customers.

The County will be able to better control and correct environmental impacts and
provide surface, groundwater and other environmental protection to promote the
public health, safety and welfare the citizens of the County.

Both the County's customers and the customers of AP will benefit from the
economy of scale as a result of the acquisition through combined utilization of
most fixed and administrative overhead expenses. as well as a larger facilities

base.

The County can interconnect, loop and improve the systems to provide rehable
and quality services. With time, improved fire protection and water quality

from both the AP and the County facilities will increase.

Management and financial policies will be more beneficial to the community

under County ownership. [ the County acquires the system, improvements can
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be made tax-free and the need for profit in rate collection eliminated. The

County will operate the systems as a “user pays™ enterprise fund, so that no

general tax monies are used for its purchase or operation.

7. Elimination of investor profit, tax expense, regulatory expense and certain other

investor-owned utility costs.

8. The County's average water rates are lower than AP's existing rates for the
South Ocala Industrial Park. A comparison of typical bills by usage is shown in
Table 7-1.

There are some negative impacts of the proposed utility acquisitions which are summarized
below:

1. As owner of the system, the County would also assume a responsibility for
regulatory compliance, operations and maintenance, which typically involves
meeting minimum requirements, addressing problems and customer complaints.
The County would also assume the liabilities involved in ownership and

responsibility for rates and charges.

2. The anticipated near term investment for deficiencies and capital improvements

to the systems is estimated at $144,000 as shown in Section 8 herein.

|8

There will be a transition from investor ownership to County ownership with
associated costs, notices, changes and differences in billing and interim
operations.

e

Long-term planning and integration costs will be borne by the system.

5. The County's average water rates are greater than AP's existing rates for South
Oak, Raven Hill and Peppertree/Evergreen. A comparison of typical bills by
usage for South Oak and Ravenhill is shown in Table 7-2. Table 7-3 shows a

bill comparison for the Peppertree/Evergreen system.
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TABLE 7-1

5/8" x 3/4" MONTHLY BILL COMPARISON
Existing Rates vs. Marion County Rates
South Ocala Industrial Park Customers

Monthly Difference
Usage Existing Rates Marion County Rates Amount Percentage
0 $25.00 $9.21 ($15.79) -63.16%
1,000 $25.00 $10.24 ($14.76) -59.04%
2,000 $25.00 $11.27 ($13.73) -54.92%
3,000 $25.00 $12.30 ($12.70) -50.80%
4,000 $25.00 $13.33 ($11.67) -46.68%
5,000 $26.00 $14.36 ($11.64) -44.77%
6,000 $27.00 $15.39 ($11.61) -43.00%
7,000 $28.00 $16.95 ($11.05) -39.46%
8,000 $29.00 $18.51 ($10.49) -36.17%
9,000 $30.00 $20.07 ($9.93) -33.10%
10,000 $31.00 $21.63 ($9.37) -30.23%
11,000 $32.00 $23.19 ($8.81) -27.53%
13,000 $34.00 $26.31 ($7.69) -22.62%
15,000 $36.00 $29.43 ($6.57) -18.25%
20,000 $41.00 $37.23 ($3.77) -9.20%

Notes: (1) Average usage South Ocala Industrial Park

~1
'
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TABLE 7-2

5/8" x 3/4" MONTHLY BILL COMPARISON
Existing Rates Vs. Marion County Rates
South Oak and Raven Hill Customers

Monthly Difference
Usage Existing Rates  Murion County Rates Amount Percentage
0 $5.67 $9.21 $3.54 62.43%
1,000 $6.73 $10.24 $3.51 52.15%
2,000 $7.79 $11.27 $3.48 44.67%
3,000 $8.85 $12.30 $3.45 38.98%
4,000 $9.91 $13.33 $3.42 34.51%
5,000 $10.97 £14.36 $3.39 30.90%
6,000 $12.03 $15.39 $3.36 27.93%
7,000 $13.09 $16.95 $3.86 29.49%
8,000 $14.15 $18.51 $4.36 30.81%
9,000 $15.21 $20.07 $4.86 31.95%
10,000 $16.27 $21.63 $5.36 32.94%
11,000 $17.33 $23.19 $5.86 3381% @
12,000 $18.39 $24.75 $6.36 34.58% @
15,000 $21.57 52943 $7.86 36.44%
20,000 $26.87 $37.23 $10.36 38.56%

Notes: (1) Average usage Raven Hill
{2) Average usage South Oak
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TABLE 7-3

5/8" x 3/4" MONTHLY BILL COMPARISON
Existing Rates Vs. Marion County Rates
Peppertree/Evergreen Customers

Monthly Difference
Usage Existing Rates  Marion Countv Rates Amount Percentage
0 $9.50 $9.21 ($0.29) -3.05%
1,000 $9.50 £10.24 $0.74 7.79%
2,000 $9.50 $11.27 $1.77 18.63%
3,000 $9.50 $12.30 $2.80 29.47%
4,000 $9.50 $13.33 $3.83 40.32%
5,000 $10.50 $1436 $3.86 36.76%
6,000 $11.50 $15.39 $3.89 33.83%
7,000 $12.50 $16.95 $4.45 35.60%
8,000 $13.50 $18.51 $5.01 37.11%
§,000 $14.50 $20.07 $5.57 38.41%
10,000 $15.50 $21.63 36.13 39.55%
11,000 $16.50 $23.19 56.69 10.55%
12,000 $17.50 $24.75 $7.25 41.43%
15,000 $20.50 £29.43 £8.93 43.56%
20,000 $25.50 $37.23 $11.73 46.00%

Note: (1) Average usage Peppertree/Evergreen
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SECTION 8
ADDITIONAL INVESTMENT REQUIRED

125.3401(7} {(a) Any additional investment required, and the ability and willingness of the

purchaser or _private firm under a wastewater facility privatization contract to make that

investment, whether the purchaser is the municipality or the entity purchasing the utility from

the municipality; (b} In the case of a wastewater facility privatization contract, the terms and

conditions on_which the private firm will provide capital investment and financing or a

combination thereof for contemplated capital replacements, additions, expansions, and

repairs. The municipality shall give significant weight to this criterion.

Additional investments are those requirements including deficiencies, deferred maintenance and
capital improvement items to be addressed. Deferred maintenance is considered to be work
required on the system that does not currently affect its operation or level of service, but is
nevertheless required to keep the facilities functioning properly in the future. Deficiencies are
defined as those items that directly affect the operations, level of service, regulatory compliance
or other issues. Capital improvements are betterments to the facilities that improve the
operations, level of service and/or capacity of the system. Table 8-1 presents a summary of the
cost requirements. Total deficiencies and capital improvements as detailed and discussed below
for the water systems amount to an estimated probable cost of $144,000. Cost requirement items
include the costs of various upgrades and repairs and installing improved disinfection systems.
A deficiency allowance is included to cover potential problems in the polybutylene service

connections in the water distribution systems.
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TABLE 8-1

A.P. UTILITIES

Summary of Cost Requirements

System Item Estimate
South Oak Replace hypochlorite bulk tank $ 750
Repair check valve 100
Miscellaneous building repairs 5,000
Allowance for polybutylene service connections 15,000
Install new 30 hp pump 40,000
subtotal 60,850
Ravenhill Replace hypochlorite bulk tank $ 750
Allowance for polybutylene service connections 15,000
Relocate watermain due to road project 12,500
Replace hypochlorite injection point 1,500
Miscellaneous building repairs 5,000
subtotal 34,750
South Ocala Replace hypocholrite bulk tank $ 750
Industrial Park Housing for hypochlorite system 5,000
Site maintenance 1,000
Fence Repair 2,000
Miscellaneous work 2,500
subtotal 11,250
Peppertree/Evergreen  Replace hypochlorite bulk tank $ 1,500
Housing for hypochlorite system 5,000
Upgrade high service pumps 25,000
Miscellaneous work 5,000
Repair high service pump discharge piping 400
subtotal § 36,900
Total Cost Requirements $§ 143,750
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SECTION 9
ALTERNATIVES TO THE SALE

125.3401(8) The alternatives fo the purchase, sale or wasfewater facility privatization

contract, and the potential impact on utility customers if the purchase, sale or wastewater

facility privatization contract_is not made.

There are several alternative to the sale of A.P.Utilities to the County. These include:

1.  No sale.
2. Sale to an investor.

3. Sale to another government entity or not-for-profit corporation.

If the County does not acquire the A.P. Utilities water systems, A.P. Utilities can either continue
to operate the facilities or sell to another party.

The “no sale” option results in the following:

1. Continued intermixing of investor service with County service area.

2. Rate and certain operating regulatory jurisdiction by Florida Public Service
Commission (indirect representation).

Continuation of existing management and operations practices.

Limited control over growth management and system development.

Limited control over environmental concerns and issues.

[ A S T O VS

Increased future acquisition cost.

Many of the same items listed in the “no sale” option would be considerations for the sale to an

investor alternative.
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[f the water and wastewater systems were sold to another government municipality or not-for-
profit entity, the following impacts could be realized:

1. The County would lose the opportunity to expand its customer base and utility

service area.

2. Any not-for-profit entity would have a higher cost of financing and assuming
the same purchase price, probably a higher rate.
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SECTION 10
STATEMENT OF QUALITY SERVICE

125.3401(9) (a) The ability of the purchaser or the private firm under a wastewater facility

privatization contract to provide and maintain high-quality and cost-effective utility service,

whether the purchaser is the municipality or the entity purchasing the utility from the

municipality. (b) In the case of a wastewater facility privatization contract, the municipality

shall give significant weight to the technical expertise and_experience of the private firm in
carrying out the oblization specified in the wastewater facility privatization contract.

The County currently has an experienced staff of highly qualified individuals knowledgeable in
the ownership and operation of public water and wastewater utilities. The existing and
experienced County staff is capable of providing full operations including overseeing, managing

and directing the operations of the facilities and services provided by AP.

It is anticipated that a significant amount of management and operating costs can be shared by
both the County's existing utility and the AP systems. Such shared activity will result in
economies of scale materially reducing the unit cost of operating services. It is further
anticipated that as the opportunities develop, consolidation of facilities will also occur again,
resulting in material economies of scale. Such economies of scale will result in reducing the
demand for both financial and natural resources which will benefit not only the residents of the

County, but also the state of Florida.

The County is able to provide and maintain high-quality and cost-effective utility service. This

is not a privatization contract.
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SECTION 11
APPLICATION OF MONEYS PAID BY A PRIVATE FIRM TO A MUNICIPALITY

125.3401(10) All moneys paid by a private firm to a municipality pursuant to a wastewater

facility privatization contract shall be used for the purpose of reducing or offsetting property

taxes, wastewater service rates, or debt reduction or making infrastructure improvements or

capital asset expenditures or other public purpose; provided, however, nothing herein shall

preclude the municipality from_ using all or part of the moneys for the purpose of the

municipality’s gualification for relief from the repayment of federal grant awards associgted

with the wastewater system as may be required by federal law or regulation.

Not applicable.
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SECTION 12
STATEMENT OF PUBLIC INTEREST

Statement of Public Interest

The County currently owns and operates a water and wastewater utility which is significantly
larger than the AP systems. County commissioners, managers, administrators and staff are

experienced and knowledgeable of utility operation and financial matters.

Based upon the foregoing, it is the opinion of the consultants and public utilities staff that the
acquisition of the AP system by the County is in the public interest, and the County has the
experience and the financial ability to provide service to the customers.

The County Commission shall make the determination of public interest after consideration of
the testimony and evidence at the 125.3401 hearing,
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MARION COUNTY, FLORIDA/
AP UTILITIES, INC.
WATER SYSTEM
PURCHASE AND SALE AGREEMENT

THIS AGREEMENT is made and entered into this day of , 1999,
by and between the MARION COUNTY, a political subdivision of the State of Florida
("COUNTY"), and AP UTILITIES, INC., a Florida corporation ("UTILITY").

RECITALS

1. UTILITY is the owner of certain water production, storage, treatment,
transmission, and distribution systems, (hereinafter the "Water System(s)" or the
"System(s)"), known as the Peppertree-Evergreen Water System, the South Oak Water
System, the Raven Hill Water System and the South Ocata Industrial Park Water System,
all of which are located primarily within the boundaries of MARION COUNTY, FLORIDA.

2. Pursuant to its governmental powers under Chapters 125, and 153, Florida
Statutes, and other applicable laws, the COUNTY is authorized to preserve and enhance
present advantages, encourage the most appropriate use of land, water and resources,
consistent with public interest, facilitate the adequate and efficient provision of water and

sewerage facilities, and conserve, develop, utilize, and protect natural resources within its
jurisdiction.

3. The parties have negotiated in good faith and are empowered to be bound
by the terms and conditions set forth in this Agreement.

ACCORDINGLY, in consideration of the above Recitals and benefits to be derived
from the mutual observation of the covenants confained herein, and other good and
valuable consideration the receipt and sufficiency of which are hereby acknowledged by
the parties, the parties agree as foliows:

SECTION 1. RECITALS. The foregoing Recitals are true and correct, and form a
material part of this Agreement.

SECTION 2. DEFINITIONS. The COUNTY and UTILITY agree that in construing
this Agreement, the following words, phrases, and terms shali have the following meanings
unless the context requires otherwise:

2.1. "Additional Stock" shall have the meaning given to such termin Subsection
10.1.



2.2. "Closing Date" shall mean the date as set forth in Section 14 on which the
purchase and sate of the Purchased Assets is finalized and title to all such Purchased
Assets pass from UTILITY to COUNTY.

2.3. "Commitment" shall mean the title commitment to be obtained by COUNTY
with respect to the Property purchased by COUNTY under this Agreement.

2.4. "Connection Charges” shall have the meaning given to such term in
Subsection 11.4.

2.5. "COUNTY" means Marion County, a political subdivision of the State of
Florida.

2.6. "Easements" means those rights, privileges, easements, licenses,
prescriplive rights, rights-of-ways, and rights to use public and private roads, highways,
streets, and other areas owned and/or used by the UTILITY in connection with the
construction, reconstruction, installation, maintenance and operation of the Systems which
are to be purchased by COUNTY as part of the Purchased Assets.

2.7. “ERC" means an equivalent residential connections to the Systems,

2.8. "Permitted Exceptions" those permitted exceptions to or conditions upon
fee simple title to the Property sold to COUNTY which are listed in Subsection 6.1.

2.9. "Property” or “Properties” means real property and interests therein held
by UTILITY in association with one or more of the Systems described in Exhibit "1" to this
Agreement which will form part of the Purchased Assets being sold by UTILITY to
COUNTY pursuant to this Agreement.

2.10. "Purchased Assets" means all that real, personal and intangible property
which forms the Systems as further delineated in Section 3 and Exhibits 1 and 2 to this
Agreement which are to be sold by UTILITY to COUNTY pursuant to this Agreement.

2.11. "UTILITY" means AP UTILITIES, INC., a Florida corporation which currently
owns the Systems and Purchased Assets.

2.12. "Water Systems" or"Systems" means the entire water production, storage,
treatment, transmission, and distribution system (including consumable items) currently
owned and utilized by UTILITY in its water processing and distribution facilities known as
Peppertree-Evergreen Water Sysiem, the South Oak Water System, the Raven Hill Water
System and the South Ocala Industrial Park Water System all of which form the basis of
the Purchased Assets.



SECTION 3. PURCHASE AND SALE OF WATER SYSTEMS. The UTILITY,
pursuant to the circumstances noted in the Recitals above, agrees to sell and the
COUNTY agrees to buy one or more of the Systems, consisting of all real, personal and
mixed property used or held for use in connection with the Systems, hereinafter referred
to as the "Purchased Assets." The Purchased Assets shall not include any cash derived
from the monthly rates of the UTILITY received by the UTILITY with respect to each
System, except as set forth in this Agreement. Any outstanding debt or liability of UTILITY
related to the Systems or Purchased Assets existing on or before the Closing Date, as
defined below, shall remain the sole responsibility of UTILITY and shall not be assumed
by COUNTY as part of the purchase of the Purchased Assets. The COUNTY shall provide
the UTILITY with written notice no later than thirty (30) days prior to the Closing Date of its
election to purchase one, two, three or all four of the Systems and which of the Systems
(if not all four) which will be purchased.

SECTION 4. PURCHASED ASSETS. On the Closing Date, as defined below,
UTILITY shall sell, assign, transfer, convey and deliver to COUNTY, and COUNTY shalt
purchase, accept and pay for all of the right, title and interest, in and to the following
Purchased Assets, which are described with specificity in Exhibits "1" and "2" attached
hereto and made a part hereof:

4.1. Real Property. All real property and interests in real property (the
"Property"), owned by the UTILITY in association with each System, as described in Exhibit
"1" hereof, whereupon all water production, storage, treatment, transmission, and dis-
tribution facilities and all other water facilities are located.

4.2. Plant and Other Facilities. The following assets for each of the
Systems owned by the UTILITY and maore specifically described in Exhibit "2" hereof: all
water production, treatment plant, storage, treatment, transmission, distribution, pumping,
and other water facilities of every kind and description whatsoever including without limita-
tion, all trade fixtures, leasehold improvements, pumps, generators, controls, transmission
pipes or facilities, valves, meters, water service connections, and all other water physical
facilities and property installations in use in connection with the operation of the Systems
by the UTILITY.

4.3. Equipment. Inventory of all personal property owned by the UTILITY
and located on the Properties and/or utilized by the UTILITY exclusively in connection with
the operation of the Systems, as more particularly described in Exhibit "2" hereof.

4.4. Other Rights. Ali rights, privileges, easements, licenses, prescriptive
rights, rights-of-ways, and rights to use public and private roads, highways, streets, and
other areas owned and/or used by the UTILITY in connection with the construction,
reconstruction, installation, maintenance and operation of the Systems and the Purchased
Assets (collectively referred to as the "Easements”). The Easements are more particularly
described in Exhibit "1" hereof.



4.5. Customer Records and Supplier Lists. All current customer records
and supplier lists, as-built drawings, as-built surveys and water plans, plats, engineering
and other drawings, designs, biueprints, plans and specifications, accounting and customer
records, customer service agreements or other agreements for the provision of service by
the Utility, System operation and maintenance records and all reproducible documents,
mylars, sepias, and other original documents used or held for use with the Systems and
all other information and business records in the possession of the UTILITY that relate to
the operation and maintenance of the Systems. The UTILITY may make copies of its
books and records, at its expense, before transferring the original or copies of the books
and records to the COUNTY. The COUNTY agrees that the UTILITY may have access to
said records pursuant to the Public Records Act.

4.6. Certificates, Permits, and Approvals. Subject to all necessary
regulatory approvals and to all conditions, limitations or restrictions contained therein, all
existing original certificates, permits, and other governmental authorizations and approvals
of any kind in the possession of UTILITY necessary to operate and maintain the Systems
in accordance with all governmental requirements, more specifically described in
Exhibit "3," attached to and incorporated in this Agreement. UTILITY shall at its own
expense prior to the Closing Date obtain any consumptive use permits necessary for the
operation of the Systems and shall obtain at its own cost all governmental authorizations
and approvals necessary to transfer such permit or permits to COUNTY. Certificated
Service Areas and legal descriptions accurately reflecting those service areas currently
certificated by the FPSC related to the Systems are attached to and incorporated in this
Agreement as Exhibit "4". The COUNTY agrees to execute necessary forms required by
governmental agencies to transfer and to assume UTILITY's future obligations under said
permits and approvals. These certificates, permits, and approvals shall inciude any such
certificates, permits, and approvals related to work-in-progress, if any.

4.7. Customer Deposits. Cash to be paid by cashier's check or wire
transfer in an amount which represents the customers' water and sewer service security
deposits and accrued interest held by the UTILITY with respect to each of the Systems.
In consideration for the transfer by the UTILITY of these customers' deposits to the
COUNTY, the COUNTY agrees to continue to provide utility services to those customers
for which a deposit is held and, to the extent consistent with § 768.28, Florida Statutes, to
indemnify and hold the UTILITY harmless for any claims, actions, expenses or damages,
including costs and attorneys' fees at trial and/or appeal, to which UTILITY may be
exposed in the future as a result of the transfer of such customer deposits.

SECTION 5. PURCHASE PRICE AND PAYMENT. The COUNTY agrees to pay
to UTILITY on the Closing Date, and the UTILITY agrees to accept as the total Purchase
Prices for ail Systems purchased, subject to adjustments as provided herein, the following
amounts:




{1}  Peppertree-Evergreen Water System - ONE HUNDRED SIXTY-FIVE
THOUSAND AND NO/100 DOLLARS ($165,000.00).

(2) South Oak Water System - TWO HUNDRED THIRTY THOUSAND AND
NO/100 DOLLARS ($230,000.00).

(3) Raven Hill Water System - ONE HUNDRED EIGHTY THOUSAND AND
NO/100 DOLLARS ($180,000.00).

(4) South Ocala Industriai Park Water System - SEVEN THOUSAND FIVE
HUNDRED AND NO/100 DOLLARS ($7,500.00).

Said Purchase Price for each System purchased shall be totaled and paid as one payment
at Closing in federal or other immediately available funds by wire transfer to a bank and
bank account designated by the UTILITY. Priorto Closing, the UTILITY shall deliver wiring
instructions to the COUNTY. No depaosit or down payment shall be required of COUNTY
and no escrow account will be established for latent defects associated with the Purchased
Assets. Adjustments to the Purchase Price (if any) for each System shall be determined
a total aggregate adjustment made to the aggregate Purchase Price to be paid by
COUNTY under this Section 5 for the Systems.

SECTION 6. TITLE. The UTILITY shall provide the COUNTY with free and clear
title to all Properties and Purchased Assets on or before the Closing Date. The COUNTY
shall have until fourteen (14) days prior to the Closing Date to obtain a title commitment
(the "Commitment") for each of the Properties described on Exhibit "1" which COUNTY
elects to purchase. The cost of the title search fee for the Commitment regardless of
whether or not the closing occurs shall be paid by the COUNTY. Gray, Harris & Robinson,
P.A., shallissue the Commitment for an Owner's ALTA Form B marketability policy in favor
of the COUNTY in an amount and from a title company as determined by the COUNTY in
its sole discretion. The COUNTY shall bear the cost of the title insurance policies.

6.1. Exceptions to Title. The Commitment shall show the UTILITY to be
(i) vested with fee simple title to the applicable Properties shown on Exhibit "1" and (i)
vested with valid easement interests for the applicable Properties described on Exhibit"1,"
subject to following (the "Permitted Exceptions"):

(1) Ad valorem real estate taxes and assessments for the year
1999 and subsequent years;

(2) Restrictions set out in the recorded plats of subdivisions
covered by the Systems;



(3) Easements for utilities and drainage set out in such recorded
plats of subdivisions; provided, however, that none of the restrictions or easements set out
in such recorded plats of subdivisions shall prevent, hinder or restrict the present use of

any Property;

(4) Restrictions of record (except liens, encumbrances, or
mortgages) that do not impair, restrict, or inhibit the present use of or improvement to the
property as permitted by applicable zoning and land use regulations presently in effect and
that are not coupled with a forfeiture or reversionary provision; and

(5) Alllaws, ordinances, and governmental regulations, including,
but not limited to, all applicable building, zoning, land use and environmental ordinances,
regulations, restrictions, prohibitions and other requirements, none of which will prevent or
hinder the present use of any Property.

6.2. Status of Title. The COUNTY shall have ten (10) working days from
receipt of the Commitment within which to examine same. If the COUNTY finds title, as
shown on the Commitment, to be defective (i.e., matters which render title unmarketable
in accordance with the title standards adopted by the Florida Bar and are not Permitted
Exceptions), the COUNTY shall, no later than the expiration of such ten (10) day period,
notify the UTILITY in writing specifying the defect(s), provided that if the COUNTY fails to
give the UTILITY written notice of defect(s) before the expiration of said ten (10) day
period, the defects shown in any Commitment shall, anything in this Agreement
notwithstanding, be deemed to be waived as title objections to closing this transacticn and
the UTILITY shall be under no obligation whatsoever to take any corrective action with
respect to same nor to warrant title to same in its statutory warranty deed of conveyance.
if the COUNTY has given the UTILITY timely written notice of defect(s) and the defect(s)
render the title other than as required by this Agreement, the UTILITY shall use its
reasonable efforts to cause such defects to be cured by the Closing Date; provided,
however, that except with respect to those Florida Public Service Commission assessment
fees, penalties, interest and liens listed in Subsection 7.16 which shall be fully discharged
prior to the Closing Date, in no event shall the UTILITY be required to bring suit or to
expend any sum in excess of $1000.00 in the aggregate per System to cure title defects,
exclusive of mortgages or other monetary liens against that Property which are in liquidated
amount and/or the UTILITY has the obligation to discharge on or before Closing under the
terms of this Agreement. In the event that the Florida Public Service Commission
assessment fees, penalties, interest and liens listed in Subsection 7.16 and any other
defects which are timely raised cannot be cured prior to the Closing Date by UTILITY after
exercising all reasonable efforts, then, in that event, the COUNTY shall have the right to
purchase that Property in its then existing condition of title with a reduction in Purchase
Price of no more than one thousand dollars ($1,000) based upon the cost to cure the title
defect of the Purchased Assets, or to elect to refrain from the purchase of that System or
to rescind and terminate this Agreement without liability by either party to the other. Notice
of such election not to purchase a particular system or to rescind and terminate this
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Agreement shall be given by the COUNTY to the UTILITY, in writing, as contemplated in
this Agreement, within the time herein prescribed.

6.3. Deletion of Standard Exceptions. UTILITY will execute at or prior to
Closing, in favor of the title insurance company, the standard form mechanic's lien affidavit
and "Gap" affidavit with respect to each System to allow the title company to delete all
standard exceptions addressed by such affidavits. Prior to Closing, the surveys shalil be
updated as reasonably requested by the title company or COUNTY so that the survey
exception may be deleted.

SECTION 7. REPRESENTATIONS AND WARRANTIES OF UTILITY. The
UTILITY represents and warrants to COUNTY that, as of the Closing Date:

7.1. Organization, Standing And Power. The UTILITY is a corporation,
duly organized, validly existing, and in good standing under the laws of the State of Florida.
The UTILITY has all requisite power and authority to own and lease its properties and the
Systems, and to conduct its businesses as it is currently being conducted.

7.2. Authority for Aareement. The UTILITY has the power and authority
to execute and deliver this Agreement and to carry out its obligations hereunder. This
Agreement has been duly authorized by all action required to be taken by the UTILITY, has
been duly executed and delivered by the UTILITY, and constitutes a valid and binding
obligation of the UTILITY, enforceable in accordance with its terms.

7.3. Good and Marketable Title. Subject to the Permitted Exceptions, the
UTILITY has good and marketable title to the Purchased Assets. Notwithstanding anything
contained herein to the contrary, the Properties shown on Exhibit "1" as easement parcels
are not subject to the fee simple ownership requirements as set forth in Subsection 6.1
hereof. The UTILITY shall transfer, convey and assign to the COUNTY at Closing an
enforceable easement interest for each of the easement parcels shown on Exhibit 1" so
that the present use of the easement parcels may be continued by the COUNTY for the
operation of the Systems. The easement interests shown on Exhibit "1" conveyed to the
COUNTY shall not be subordinate to any superior interests which could result in the
COUNTY losing the right to use the easement parcel for utility purposes. Any such
superior interests shail be deemed a title defect under Subsection 6.2 hereof and shall be
cured by UTILITY as set forth in that subsection. At Closing, the UTILITY shall assign to
the COUNTY all of its easement interests in the Properties purchased regardless of
whether such easement is listed on Exhibit "1."

7.4. No Liens or Encumbrances. Except as otherwise specifically set forth
in this Agreement ar as may be released prior to the Closing Date, there are no mortgages,
liens, claims or encumbrances of any type or nature upon or against the Purchased Assets
including, but not limited to, mortgages, financing statements, or security instruments filed




under the Uniform Commercial Code either in the county where the Properties 'are located
or with the Secretary of State.

7.5. Litigation. There are no actions, suits, or proceedings at law or in
equity, pending against the UTILITY before any federal, state, municipal or other court,
administrative or governmental agency or instrumentality, domestic or foreign, which affect
any of the Systems or any of the Purchased Assets or the UTILITY's right and ability to
make and perform this Agreement; nor is the UTILITY aware of any facts which to its
knowledge are likely to result in any such action, suit or proceeding. The UTILITY is not
in default with respect to any order or decree of any court or of any administrative or
governmental agency or instrumentality affecting any of the Systems or any of the
Purchased Assets. The UTILITY agrees and warrants that it shall have a continuing duty
to disclose up to and including the Closing Date the existence and nature of all pending
judicial or administrative suits, actions, proceedings, and orders which in any way relate
to the operation of any of the Systems and the UTILITY shall be solely responsible for the
defense or settlement of any such suit, action, proceeding or order.

7.6. Leases. None of the Purchased Assets are subject to any interest of
any lessor or lessee.

7.7. No Governmental Violations. The UTILITY is not aware and has not
been notified of the existence of any violations of any governmental rules, regulations,
permitting conditions or other governmental requirements applicable to the ownership,
maintenance or operation of any of the Systems.

7.8. No Record Violations. The UTILITY is not aware and has not been
notified of any restrictions or conditions of record which would affect the use of any of the
Systems on the Properties set described in Exhibit "1".

7.9. Absence of Changes. After the date of the execution of this
Agreement, the UTILITY shall not:

(1) undergo any change in its condition of properties, assets,
liabilities, business or operations other than changes in the ordinary course of business
which are not, either in any case or in the aggregate, materially adverse to the operation
of any of the Systems;

(2) acquire or dispose of any assets or properties associated with
any of the Systems of materiai value (in excess of $500 in the aggregate) except in the
furtherance of this Agreement, except in the ordinary course of business and except with
the COUNTY'S consent, which shall not be unreasonably withheld, delayed or conditioned;

(3) subject to available administrative remedies pursuant to
Chapter 120, Florida Statutes, or any administrative or judicial procedures or proceedings
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applicable to particular permits, intentionally fail to comply with all permit requirements
applicable to each System; and

(4) fail to seek or obtain any necessary permit extensions or
renewals or license renewals so that said permits and licenses are valid, extended or
seeking extension as of the Closing Date.

7.10. Disclosure. No representation or warranty made by the UTILITY in
this Agreement contains any untrue statement of material facts or omits to state any
material fact required to make the statements herein contained not misleading.

7.11. Survival of Covenants. UTILITY agrees that its representation and
warranties set forth herein are true and correct as of the date of the execution hereof and
shall be true and correct at the time of the Closing Date, but shall only survive for one (1)
year following the Closing Date.

7.12. FIRPTA. The UTILITY is not a "foreign person" within the meaning of
the United States tax laws and to which reference is made in Section 1445 (b) (2) of the

Internal Revenue Code. On the Closing Date, the UTILITY shall deliver to the COUNTY
a certificate to such effect.

7.13. No Violation by Virtue of Election. The execution, delivery and
performance of this Agreement will not violate any provision of law, order or any court or
agency of government, the Articles of Incorporation, any by-laws of the Seller, any
indenture, agreement, or other instrument to which UTILITY is a party, or by which it is
bound.

7.14. No CERCLA Violations. The Real Property portion of the Purchased
Assets of each System have complied with, and the UTILITY has not violated during the
time of UTILITY's ownership of the Real Property, in connection with the ownership, use,
maintenance, or operation of any Property or the associated Purchased Assets, applicable
environmental, federal, state, county, or local laws relating to pollution or protection of the
environment, including but not limited to, the Comprehensive Environmental Response,
compensation and Liability Act of 1986, the Resource Conservation and Recovery Act, or
the Toxic Substance Control Act ("Environmental Laws"). UTILITY has not authorized the
placing or depositing of hazardous substances on the Real Property portion of the
Purchased Assets of any System except, if at all, in accordance with the applicable
Environmental Laws, and UTILITY has no knowledge of any hazardous substance having
been, or currently being, placed or deposited on the Real Property portion of the
Purchased Assets of any System except in accordance with such laws.

7.15. No Construction. There is no construction work in progress on the
Property or Purchased Assets of any of the Systems.




7.16. Public Service Commission Fines, Penalties and Interest/Liens.
The following are the only outstanding assessment fees, penalties, interest imposed
against UTILITY by Florida Public Service Commission (*FPSC");

(1) one hundred twenty eight thousand four hundred ninety six
thousand dollars and seventeen cents (US$128,496.17) in Florida Public Service
Commission (“FPSC") assessment fees, penalties, and interest imposed pursuant to
FPSC Order Nos. PSC-97-0286-FOF-WU, issued March 13, 1997 (Docket No. 96141-
WU); PSC-97-1556-PCO-WU, issued December 11, 1997 (Docket No. 971076-WU); and
PSC-98-1005-SU-WU, issued July 24, 1998 (Docket No. 980729).

(2) FPSCliensinthe amount of sixteen thousand six hundred sixty
eight dollars and sixteen cents (US$16,668.16), filed pursuant to Order No. PSC-98-1005-
S-WU, issued July 24, 1998 (Docket No. 980729-WU)

All such assessment fees, penalties, and interest shall be satisfied by UTILITY and the
associated liens shall be released within 5 days prior to the Closing Date.

SECTION 8. CONDUCT PENDING CLOSING. The UTILITY covenanis that
pending the closing:

8.1. Business Conduct. Except as otherwise consented to in writing by
COUNTY, whose consent shall not be unreasonably withheld, delayed or conditioned, for
the period beginning on the date of executicn of this Agreement and ending on the Closing
Date, UTILITY shall:

{1)  operate each Systems in, and only in, the usual, regutar and
ordinary course and nevertheless comply with all applicable governmental requirements
and law:

(2) maintain all of the material structures, equipment, permits and
othertangible personal property of each Systemin goad repair, order and condition, except
for depletion, depreciation, ordinary wear and tear and damage by unavoidable casualty;

(3) keep in full force and effect insurance comparabie in amount
and scope of coverage to insurance now carried by it for the Systems;

(4) perform in all material respects all of its obligations under
agreements, contracts and instruments relating to or affecting the properties, assets and
operation of each System;

(6) subject to available administrative remedies pursuant to
Chapter 120, Florida Statutes, or any administrative judicial procedures or proceedings
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applicable to particular permits, comply in all material respect with all statutes, laws,
ordinances, rules and regulations applicable to it and to the operation of each System;

(6) promptly advisethe COUNTY, inwriting, of any material change
which adversely affects the operation of any of the Systems; and

(7) not enter into any transaction, including without limitation, the
purchase, sale or exchange of property the value of which exceeds $5,000.00 in the
aggregate, which relates to any System or take any action which reduces the value of any
System by more than $5,000.00, except in furtherance of this Agreement , or the rendering
of any service to UTILITY except in the ordinary course of and pursuant to the reasonable
requirements of the business of UTILITY.

(8) subject to available administrative remedies pursuant to
Chapter 120, Florida Statutes, or any administrative or judicial procedures or proceedings
applicable to particular permits, comply with all permit requirements applicable to each of
the Systems and obtain all necessary permit extensions or renewals such that said permits
are valid as of the Closing Date.

(8) assist COUNTY in the transfer of all permits for each of the
Systems purchased by COUNTY.

8.2. Risk of Loss. The UTILITY shall bear the risk of loss, damage or
destruction of the Purchased Assets by fire or other casualty prior to and including the
Closing Date. If any portion of the Purchased Assets is damaged by fire, act of God or
other casualty before the Closing Date, the COUNTY shall have the option of (1) taking the
Purchase Assets as is, without reduction in price, together with the UTILITY's assignment
to the COUNTY of all rights under its insurance policies and all of the insurance proceeds,
if any; or (2) taking the Purchased Assets, as is, with a reduction in price based upon a
percentage allocation of the Purchase Price derived by comparing the net book vaiue of
the Purchased Assets destroyed to the net book value of the affected System and the
UTILITY shall maintain all rights under its insurance policies and to all of the insurance
proceeds.

8.3. No Transfers or Encumbrances. From and after the date of the
" execution of this Agreement, the UTILITY will not, without the prior written consent of
COUNTY, which consent shall not be unreasonably withheld, dispose of, hypothecate, or
encumber any of the Purchased Assets, with the exception of any transactions occurring
in the ordinary course of UTILITY's business.

8.4. Access to Records. The UTILITY will at all times cooperate by
providing reascnable access, upon prior written natice (not less than forty-eight (48) hours
in advance), to their records and facilities for inspection to assist in acquainting the
COUNTY'S operating and administrative personnel in the operation of each System;
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provided, however, that no such inspection shall materially interfere with the operation of
any System or the day to day activities of the UTILITY's personnel.

8.5. Performance of Closing Conditions. The UTILITY shall perform all
of the conditions to closing which should be performed by the UTILITY prior to the Closing
Date as provided herein.

8.6. Insurance. Prior to closing, the UTILITY shall maintain adequate fire
and extended coverage insurance to cover the cost of any repairs to the Purchased Assets
that may be required by casualty damage.

8.7. Examination and Ingpection. The Systems and Purchased Assets are
being offered for sale by UTILITY on an "as-is, where is" basis. The UTILITY will permit
reasonable examination by the COUNTY'S authorized representatives of all existing
contractual obligations, assets, real estate, rights-of-way, easements and inventories
which are utilized by the UTILITY in connection with each System as well as examination
and testing of physical systems of each System. No such examination or testing by the
COUNTY's authorized representatives shall interfere with the UTILITY's operations of any
System or the day to day operations of the UTILITY's personnel. The UTILITY shall make
these assets and records available for examination by the COUNTY's authorized
representatives at reasonable times and upon prior written notice (not less than forty-eight
(48) hours in advance) from the COUNTY. All such facilities will be properly maintained
by the UTILITY within the custom and usage of the water industry in Florida until the
Closing Date. The COUNTY shall have ten (10) working days from the date on which it
completes its inspection to notify the UTILITY in writing specifying any issue identified as
affecting COUNTY'S decision to purchase the Purchased Assets; provided, however, that
in no event shall the UTILITY be required to bring suit or to expend any sum in excess of
one thousand dollars ($1,000) in the aggregate per System to remedy issues raised by
COUNTY's inspection. In the event that the UTILITY, after exercising all reasonable
efforts, cannot remedy identified issues on or before five (5) business days prior to the
Closing Date, then the COUNTY shall have the right to purchase the affected Property in
its then existing condition with a reduction in Purchase Price based upon the cost to
remedy such issues, elect not to purchase the affected Property, or to rescind and
terminate this Agreement without liability by either party to the other. Notice of such
election shall be given by the COUNTY to the UTILITY, in writing, on or before 5 days prior
to the Closing Date .

8.8. Liability and Indemnity. Prior to the closing, the UTILITY shall
maintain adequate liability insurance coverage to cover any costs, damages or liability
arising from third party claims against UTILITY in association with its ownership and
operation of the Properties and Systems prior to the Closing Date. UTILITY shall indemnify
and hold COUNTY harmless against any such costs (including reasonable attorney's fees),
damages and liability. In addition, UTILITY is solely responsible for the payment or
resolution of any fines or penalties assessed against it or any System prior to the Closing
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Date and UTILITY shall indemnify and hold COUNTY harmless against any such fines and
penalties.

8.9. Transfer of Systems Agreements. To the extent required under the
terms of such agreements, UTILITY shali seek permission from the appropriate parties to
assign or transfer to COUNTY all existing agreements for each System which are
necessary for the continued operation and maintenance of each such System.

8.10. Vendor Information. On or before fourteen (14) days prior to the
Closing Date, UTILITY shall provide to COUNTY a complete list vendor information for
each System. Such list shall delineate vendor names, product or service provided, account
balance and relevant information regarding the ongoing activities of such vendors and a
general description of the contract terms and conditions governing such vendor's activities.

8.11. Billing Information. On or before twenty-one (21) days prior to the
Closing Date, UTILITY shall provide to COUNTY complete billing information for each
System. Such billing information shall include a complete billing register of all UTILITY
customers, including billing information on UTILITY water system customers and UTILITY
management and technical services customers. UTILITY will work with COUNTY over the
ninety day period prior to the Closing Date to complete a transition of the billing
responsibilities from the UTILITY to the COUNTY by the Closing Date.

SECTION 9. REPRESENTATIONS AND WARRANTIES OF COUNTY. The
COUNTY represents and warrants to the UTILITY the following:

9.1. Organization, Standing and Power of COUNTY. The COUNTY is a
political subdivision of the State of Florida and has all requisite power and authority to enter
into this Agreement, to own and lease real and personal property, and to carry out and
perform the terms and provisions of this Agreement.

9.2. Authority for Agreement. The COUNTY has the authority and power
to execute and deliver this Agreement and to carry out its obligations hereunder. The
COUNTY has held or will hold all of the necessary public hearings to authorize the
COUNTY's purchase of the Systems. This Agreement has been duly authorized by all
municipal action required to be taken by the COUNTY, has been duly executed and
delivered by the COUNTY, and constitutes a valid and legally binding obligation of the
COUNTY, enforceable in accordance with its terms,

9.3. Disclosure. No representation or warranty made by the COUNTY in
this Agreement contains or will contain any untrue statement of material facts or omits or
will omit to state any material fact required to make the statements herein contained not
misleading.
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T 9.4. Litigation. There are no actions, suits, or proceedings at law or in
equity, pending against the COUNTY before any federal, state, municipal or other court,
administrative or governmental agency or instrumentality, domestic or foreign, which affect
the COUNTY's ability to enter into and perform this Agreement. The COUNTY shall have
the continuing duty to disclose up to and including the Closing Date the existence and
nature of all pending judicial or administrative suits, actions, proceedings, and crders which
in any way relate to its ability to perform its obligations under the Agreement.

.

D 9.5. Performance of Closing Conditions. The COUNTY shall perform all
of the conditions to closing which should be performed by the COUNTY prior to the Closing
Date as provided herein.

9.6. Survival of Covenants. COUNTY agrees that its representation and
warranties set forth herein are true and correct as of the date of the execution hereof, shall
be true and correct at the time of the Closing Date, but shall only survive for one (1) year
following the Closing Date.

SECTION 10. ADDITIONAL CONDUCT PENDING CLOSING.

10.1. Inventory and Materials. On or before fourteen (14) days prior to the
Closing date, UTILITY shall provide an inventory of rolling stock, moveable equipment,
laboratory equipment, tools, accessories, chemicals, consumable items and other items
(if any) used in the operation or maintenance of each System which are not included as
part of the Purchased Assets for that System as set forth in Exhibit "2" ("Additional Stock").
COUNTY may, at its option, purchase any such Additional Stock. The purchase price of
Additional Stock shall be established by agreement of the COUNTY and UTILITY prior to
the Closing Date. On the Closing Date, UTILITY shall provide a written invoice for
Additional Stock purchased by COUNTY and payment shail be made by COUNTY within
ninety (90) days after receipt of said invoice.

10.2. Ongoing Systems Construction. Norenovation or other construction
activities on any System is currently anticipated to be ongoing as of the Closing Date. If
any such ongoing construction or renovations are necessary for the continued operation
and upkeep of a System and are not anticipated to be completed prior to the Closing Date,
UTILITY shall provide COUNTY with a list of any such activities five (5) days prior {o the
Closing Date which delineates the System on which such activity is taking place, the details
of the activity undertaken, the parties performing such activities, the percentage of the
project completed and the anticipated completion date.

SECTION 11. ADJUSTMENTS AND PRORATIONS. At the time of closing, the
parties covenant and agree that the following adjustments shall be made:
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11.1. Real and personal property taxes for 1998 on all real and personal
property which is being conveyed by the UTILITY to the COUNTY, shall be prorated as of
11:59 p.m. of the Closing Date and shall be paid by the UTILITY. The COUNTY shall not
be charged with any proration of any ad valorem taxes.

11.2. Within ten (10) days after the Closing Date, the UTILITY will render
bills in its name to all customers for the last month of service through the Closing Date.
All rates, fees and charges for water services for each System through the Closing Date
shall be the property of the UTILITY. The UTILITY shall include a written notice to each
customer of all Systems that the applicable System is being transferred to the COUNTY.
All rates, fees, and charges for water service after the Closing Date shall be the Property
of the COUNTY. Subject to State law, COUNTY agrees to disconnect service from any
customer of any System who fails to pay UTILITY amounts owed UTILITY through the
Closing Date upon notification to COUNTY by UTILITY that such amounts are sixty (60)
days past due.

11.3. The UTILITY shall request all of its suppliers and vendors to submit
final invoices for services, materials, and supplies, including electricity for the period up to
and including the Closing Date. The UTILITY shall be responsible for, and shall provide
to the COUNTY, upon request, evidence of the payment of all such invoices through the
Closing Date.

~ 11.4. For those customers of each System who are connected to and
receiving service (water, wastewater, or water) from the UTILITY on the Closing Date and
have paid connection, plant capacity, main extension, and/or capital charges ("Connection
Charges") to the UTILITY, then said Connection Charges previously paid that specifically
apply to the service being received (water, wastewater, or water) shali be retained by the
UTILITY. Forthose customers of each System who on the Closing Date are not connected
to and receiving service from the UTILITY, have paid Connection Charges to the UTILITY,
and to whom the UTILITY has extended completely all pipelines necessary to provide
service, then the UTILITY may retain main extension charges previously paid that
specifically apply to the pipelines extended (water main extension charges for water
pipelines, wastewater main extension charges for wastewater pipelines), and the UTILITY
shall pay to the COUNTY and the COUNTY shall receive all other Connection Charges
paid by such customers. All other Connection Charges received prior to the Closing Date
by the UTILITY from customers of each System who have not connected to that System,
shall be deemed the property of the COUNTY, and shall be paid to the COUNTY. Nothing
contained in this Agreement shall be construed to require the COUNTY to exercise the
police power in the allocation of water and/or wastewater service capacity (hereby deemed
to be a governmental function) other than in accordance with the COUNTY's current or
future service allocation or extension rules. The COUNTY agrees to the extent consistent
with § 768.28, Florida Statutes, to indemnify and hold the UTILITY harmiess for any claims,
actions, expenses or damages, including costs and attorneys’ fees at trial and/or appeal
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to which UTILITY made be exposed in the future as a result of this transfer of the
Connection Charges.

11.5. All adjustments and prorations shali be caiculated as of 11:59 p.m. of
the Closing Date.

11.6. The amount of customer deposits being retained by UTILITY shall be
credited to COUNTY against COUNTY's cash to close cr shall be transferred to COUNTY
by separate cashiers check. A final listing of the customer deposits by individual name and
aggregate total shall be provided by the UTILITY to the COUNTY at Closing.

v/ 11.7. If applicable, renis under any lease agreement assumed by COUNTY
hereunder with respect to any System shall be prorated as of the Closing Date.

r.d 11.8. The bills for electricity and other utility services for all of the Systems
for the month in which this closing shall take place shall be prorated between the parties
as of the Closing Date and arrangements made for the appropriate utilities to bill COUNTY
for services rendered subsequent to the Closing Date.

d 11.9. All bills for other services, materials and supplies rendered in
connection with the operation of each System prior to Closing shall be paid by UTILITY.

SECTION 12. CLOSING EXPENSES. Documentary stamps and surtax, if any, on
the warranty deed to each Property and the cost of recording such warranty deeds and any
other document required to consummate this transaction shall be paid by COUNTY , except
for corrective instruments which must be filed to cure title defects which shall be paid by
the UTILITY. The COUNTY shall alsc be responsible for the payment of any land surveys
of the Properties or Purchased Assets necessary for the ciosing. Otherthan title insurance
and the aforementioned closing costs, which shall be the sole responsibility of the
COUNTY, all other closing costs or expenses shall be paid by UTILITY, including without
limitation the following: costs of recording any releases, satisfactions or corrective
instruments; taxes on gross receipts or regulatory assessment fees incurred as of the
Closing Date, documentary stamps, if required, on the deeds of conveyance of the
Properties included in the Purchased Assets. Certified, confirmed and ratified special
assessments or municipal liens as of the Closing Date will be paid by the UTILITY.

SECTION 13. ENVIRONMENTAL MATTERS. The COUNTY shall have the right
to perform both a Level | and Level 1l Environmental Audit each of the Properties, as such
terms are generally understood by the environmental consulting industry in the State of
Florida. These audits shall be performed at the COUNTY's expense. These environ-
mental audits may include, but not be limited to, appropriate borings, samplings, "sniffer"
tests, as well as an appropriate title search in order to determine that each of the sites are
in full compiiance with applicable local, state, and federal environmental and occupational
health and safety statutes and regulations. If after reviewing the environmental audits, the

16



COUNTY reasonably determines that any portion of any Property to be conveyed
hereunder is not in full compliance with applicable local, state, and federal environmentai
and occupational health and safety statutes and regulations, the COUNTY may elect not
to acquire any such Property by giving the UTILITY written notice of its election not to
acquire said lands fifteen (15) days before the Closing Date. The COUNTY, however, shall
provide the UTILITY prior written notice (not less than forty-eight (48) hours in advance)
of any proposed inspection of each Property, which shali take place at reasonable times
and without interfering with the operation of the applicable System by the UTILITY. Tothe
extent consistent with Section 768.28, Florida Statutes, the COUNTY shall indemnify and
hold the UTILITY harmiess for any claims, actions, expenses or damages, including cost
and attorney's fees, at trial and appeal, which the UTILITY incurs for personal injury or
property damage that occurs as a direct result of the inspection of the Properties by the
COUNTY, its agents, contractors, representatives and/or employees.

SECTION 14. CLOSING. Provided that all conditions precedent to closing have,
in fact, been so performed, including applying for Florida Public Service Commission
approval, the place of closing shall be in Marion County at a mutually agreed location, and
such closing shall occur on or before May 19, 1998  (the "Closing Date"), or at such
earlier date or time as the parties mutually agree to in writing. Notwithstanding anything
to the contrary, the closing of this transaction shall take place upon the delivery of the
aggregate Purchase Price of all of the Systems being purchased to the UTILITY in the
manner and on the date provided for in this Agreement. Immediately following the Closing
Date, COUNTY shall have full right to the possession of all of the Purchased Assets
wherever the same may be located.

SECTION 15. CLOSING DOCUMENTS AND PROCEDURES.

15.1. Deliveries from UTILITY. The following documents with respect to
each System shall be delivered by the UTILITY to the COUNTY at least twenty (20) days
prior to Closing Date but shall be executed on the Closing Date:

(1)  Warranty deeds to all of the Property owned by the UTILITY as
described in Exhibit "1" conveying to the COUNTY all of the UTILITY'S right, {itle and
interest in all such property and warranting that such Property is free and clear of all liens,
claims and encumbrances other than Permitted Exceptions.

(2) Instruments of conveyance, in appropriate recordable form, of
all the Easements as described in Exhibit "1" conveying to the COUNTY all of its right, title
and interest in all such property, together with all utility improvements theretec, and
warranting that such easement rights and rights to use dedicated rights-of-way are free,
or shall be made pursuant to Subsection 7.3 hereof, clear of all liens, security interests,
encumbrances, leasehold interests, charges or options, covenants or restrictions other
than Permitted Exceptions, as that term is defined herein;
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(3) General assignment by the UTILITY of all other intérests in the
Property, together with a generat assignment of all contracts, agreements, permits and
approvals as provided for herein;

(4) Bills of sale or other documents of assignment and transfer,
with full warranties of title, to all Purchased Assets other than those assets covered by
Subsections 15.1(2) and 15.1(3) hereof;

(6) Al business records sold to the COUNTY hereby;

(6) All permits, governmental authorizations and approvals,
together with applications for or transfer approvals from any and all agencies that have
issued said permits, authorizations, and approvals;

(7) Standard no-lien affidavit in a form required by the titie
Company as to realty and personalty insuring against any liens, claims or encumbrances
upon the Purchased Assets;

(8) The customer service security deposits as of the Closing Date
as described in Subsection 4.7 hereof;

(9) a"non-foreign" affidavit or certificate pursuant to Section 1445
of the Internal Revenue Code; and,

(10) Such other affidavits and acknowledgments as the title company
shall reasonably request in order to cause the title company to issue the policy evidencing
marketable title as contemplated herein;

(11) A corporate officer's certificate confirming that the UTILITY's
warranties hereunder are true and correct as of the Closing Date;

{(12) Evidence of insurance as contemplated by Section 8 hereof,

(13) Such other instruments and documents, in form approved by
the COUNTY's counsel as may be reasonably required in order to transfer ownership and
possession of the Purchased Assets to the COUNTY; provided that none of such
documents shall result in any additional liability on the part of UTILITY not otherwise
provided for in this Agreement; and,

(14) Allassignments of agreements listed in Section 22 that assign
the agreements to COUNTY.
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{(15) Evidence reasonably satisfactory to COUNTY of the full
payment by UTILITY of all Florida Public Service Commission assessment fees, fines,
penalties and the release of the associated liens listed in Subsection 7.16.

15.2. Deliveries from the COUNTY. On the Closing Date, the COUNTY
shall pay the Purchase Price by sending a wire transfer to the account and bank identified
by UTILITY or shall deliver a cashiers check in the amount due to UTILITY as provided in
Section 5 of this Agreement, reduced as per this Agreement. The COUNTY shall also
deliver at the preclosing meeting, the forms of an assumption of the agreements set forth
in Section 22.1 of this Agreement, an assumption of the ieases, permits, agreements,
approvals and other interests in the Purchased Assets being assigned by the UTILITY, the
gas easement, and a certified copy of a resolution of the COUNTY council approving this
transaction. Said documents shall be executed on the Closing Date. The assignments
and assumptions being prepared by the parties may be incorporated into one document
at the convenience of the parties.

SECTION 16. [RESERVED]

SECTION 17. REVENUES AFTER CLOSING. UTILITY accounts receivable for
pre-closing billed and unpaid revenues for each System will be collected by the COUNTY
for the six (6) month period following the Closing Date and transferred back to UTILITY on
a monthly basis as collected at no cost to UTILITY. In addition, revenues generated by
each System prior to the Closing Date but not collected as well as amounts due for pre-
closing services provided by UTILITY will be billed by the COUNTY during the six month
period following the Closing Date and transferred to UTILITY on a monthly basis as
collected at no charge to UTILITY. COUNTY shall be under no obligation to institute legal
proceedings to collect any amounts due and payable to UTILITY under this Section 17,
however, COUNTY shall provide reasonable assistance to UTILITY in pursuing any such
claims.

SECTION 18. RESPONSIBILITY FOR PROFESSIONAL FEES AND COSTS.
Each party hereto shall be responsibie for its own attorneys' fees, engineering fees,
accounting fees and other costs in connection with the preparation and execution of this
Agreement, the closing of the transaction contemplated herein and in connection with all
judicial and administrative proceedings related to the acquisition of the Systems.

SECTION 19. PUBLIC SERVICE COMMISSION APPROVAL. UTILITY shaliapply
for approval by the Florida Public Service Commission for transfer of the Purchased Assets
from UTILITY to COUNTY. UTILITY agrees to pay all fees and costs incurred by UTILITY
incident to such dealings with the Florida Public Service Commission. It is agreed that
COUNTY shall apply every reasonable effort to cooperate with UTILITY to obtain approval
from the Florida Public Service Commission and will render ail reasonable assistance to
UTILITY necessary to obtain such approval.
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SECTION 20. COMMISSIONS. The UTILITY and the COUNTY each warrant to
the other that the transaction contemplated by this Agreement is a direct, private
transaction between the UTILITY and the COUNTY without the use of a broker or
commissioned agent.

SECTION 21. FURTHER ASSURANCES. Each of the parties hereto agrees that,
from time to time, upon the reasonable request of the other party and at the expense of the
requesting party, without further consideration, it shall execute and deliver to the requesting
party any and all further instruments, affidavits, conveyances and transfers as may be
reasonably required to carry out the provisions of this Agreement.

SECTION 22, CERTAIN AGREEMENTS.

22.1. Contracts and Agreements. The COUNTY shall take title to the
Purchased Assets encumbered only by those developer or service contracts, vendor
contracts and other agreements binding upon UTILITY and affecting the operation and
maintenance of the Systems that are listed on Exhibit "5" attached to and incorporated in
this Agreement which will be assigned to and assumed by the COUNTY. Notwithstanding
anything to the contrary stated in this Agreement except as provided in Subsection 22.2,
the COUNTY is not assuming and has no obligation to honor any prepaid or discounted
connections or customers for properties of any System that are not connected IL to that
System ten (10) days prior to the Closing Date.

22.2. New Agreements. After the date of the execution of this Agreement,
the UTILITY shall notify the COUNTY of all requests for developer or service agreements
and the terms thereof and shall provide a copy of the proposed agreement to the
COUNTY. The COUNTY shall approve ordisapprove, in writing, said proposed agreement
within twenty (20) days of its receipt of the proposed agreement. The COUNTY shail not
unreasonably withhold, delay or condition its approval of the execution by the UTILITY of
any such agreement. The COUNTY shall be required to grant its consent to proposed
agreements which are consistent with UTILITY's existing FPSC-approved service
availability policy for the applicable System, and which also clearly notify the prospective
customer thatthe COUNTY is acquiring the System and identify that future terms of service
after the Closing Date shall be governed by applicable ordinances and resolutions of the
COUNTY. In the event the COUNTY disapproves a proposed agreement(s) which is in
accordance with existing PSC approved agreements and existing FPSC-approved service
availability policy, then the COUNTY shall, to the extent consistent with Section 768.28,
Fla. Stat., indemnify and hold UTILITY harmless for any and all liability, claims or damages
made by any person, firm, corporation, public or private, arising out of the COUNTY's
refusal to approve said agreement(s). Once a proposed agreement is approved by the
COUNTY, the COUNTY shall accept the terms of the approved agreement subsequent to
the Closing Date in accordance with its terms. The UTILITY shall not cause any
agreement to be modified after the date of the execution of this Agreement without the
prior written approval of COUNTY, which approval shall not be unreasonably withheld,
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delayed or conditioned. Notwithstanding anything to the contrary set forth herein, the
UTILITY need not obtain the COUNTY's approval to enter into developer or service
agreements that (1) individually do not commit in excess of ten {10) equivalent residential
connections ("ERCs") of water service capacity, (2) individually do not involve obligations
in excess of $5,000, and (3) that in the aggregate do not commit in excess of three
hundred (300) ERCs of water service capacity.

22.3. Other Agreements. Except as expressly set forth in this Agreement,
the COUNTY is not assuming any other agreements to which UTILITY is a party.

SECTION 23. NOTICES; PROPER FORM. Any notices required or allowed to be
delivered hereunder shall be in writing and may either be (1) hand delivered, (2) sent by
recognized overnight courier (such as Federal Express) or {3) mailed by certified or
registered mail, return receipt requested, in a postage prepaid envelope, and addressed
to a party at the address set forth opposite the party's name below, or at such other
address as the party shall have specified by written notice to the other party delivered in
accordance herewith:

COUNTY: Jim Lowry, County Administrator
MARION COUNTY
601 S.E. 25th Avenue
Ocala, FL 34471-2690

with a copy to: Thomas A. Cloud, Esquire
Special Counsel
Gray, Harris & Robinson, P.A.
201 East Pine Street, Suite 1200
Post Office Box 3068
Orlando, Florida 32802-3068

UTILITY: AP Utilities
3925 S.E. 45 Court
Suite E
Ocala, Florida 34480

with a copy to: Eugene Wiechens, Esquire
Landt, Wiechens, Trow & Lapeer
P.O. Box 2045
Ocala, Florida 34478

Notices personally delivered by hand or sent by overnight courier shall be deemed given
on the date of delivery and notices mailed in accordance with the foregoing shall be
deemed given three (30 days after deposit in the U.S. mail.
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SECTION 24. ENTIRE AGREEMENT. This instrument constitutes the entire
Agreement between the parties and supersedes all previous discussions, understandings,
and agreements between the parties refating to the subject matter of this Agreement. This
Agreement may not be changed, alterad or modified except by an instrument in writing
signed by the party against whom enforcement of such change would be sought.

SECTION 25. AMENDMENT. Amendments to and waivers to the provisions of this
Agreement shall be made by the parties only in writing by formal amendment.

SECTION 26. DISCLAIMER OF THIRD PARTY BENEFICIARIES. This Agreement
is solely far the benefit of the formal parties herein, and no right or cause of action shall
accrue upon or by reason hereof, to or for the benefit of any third party not a formai party
hereto.

SECTION 27. BINDING EFFECT. All of the provisions of this Agreement shall be
binding upon and inure to the benefit of and be enforceable by the legal representatives,
successors and nominees of the COUNTY and the UTILITY.

SECTION 28. TIME OF THE ESSENCE. Time is hereby declared of the essence
in the performance of each and every provision of this Agreement.

SECTION 29. APPLICABLE LAW. This Agreement shall be construed, controlied,
and interpreted according to the laws of the State of Florida.

SECTION 30. CORROBORATION OF PAYMENTS AFTER CLOSING. In each
instance in which either the UTILITY or the COUNTY is to receive money from another
party after the Closing Date pursuant to the provisions of this Agreement, the party who is
entitled to receive the money under the terms of this Agreement shall have the right to
inspect, at its own expense, those books and records of the other party as may be
necessary to corroborate the accuracy of the amount of money received by the party,
within thirty (30) days of receipt of payment. In the event the party making the inspection
discovers an error in payment, the party making the payment shall promptly transfer the
difference in payment to the party who is entitled to payment; provided, however, that to
the extent that the error in payment is ten percent (10%) or more, then the party making
payment shall, in addition to paying the shortfall, reimburse to the party making the
inspection the reasonable costs of the inspection.

SECTION 31. RADON GAS. RADON IS A NATURALLY OCCURRING
RADIOACTIVE GAS THAT, WHEN IT HAS ACCUMULATED IN A BUILDING IN
SUFFICIENT QUANTITIES, MAY PRESENT HEALTH RISKS TO PERSONS WHO ARE
EXPOSED TO IT OVER TIME. LEVELS OF RADON THAT EXCEED FEDERAL AND
STATE GUIDELINES HAVE BEEN FOUND IN BUILDINGS [N FLORIDA. ADDITIONAL
INFORMATION REGARDING RADON AND RADON TESTING MAY BE OBTAINED
FROM YOUR COUNTY PUBLIC HEALTH UNIT.
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SECTION 32. MISCELLANEOUS.

32.1. All of the parties to this Agreement have participated fully in the
negotiation and preparation hereof, and, accordingly, this Agreement shall not be more
strictly construed against any one of the parties hereto.

32.2. Except for the provisions of Section 5, Subsection 8.8 and Subsection
15.1 (1) hereof, in the event any term or provision of this Agreement be determined by
appropriate judicial authority to be illegal or otherwise invalid, such provision shall be given
its nearest iegal meaning or be construed as deleted as such authority determines, and the
remainder of this Agreement shall be construed to be in full force and effect.

32.3. Inthe event of any litigation between the parties under this Agreement,
the prevailing party shall be entitled to reasonable attorney's fees and court costs at ali trial
and appellate levels.

32.4. in construing this Agreement, the singular shall be held to include the
plural, the plural shall be held to include the singular, the use of any gender shall be held
to include every other and all genders, and captions and paragraph headings shall be
disregarded.

32.5. This Agreement may be executed in several counterparts, but each
such counterpart shall be deemed an original, but all such counterparts will constitute only
one agreement.

SECTION 33. ASSIGNMENTS. The COUNTY and UTILITY agree that this
Agreement may not be assigned, in whole or in part, by either party for one (1) year
following the Closing Date; provided, however, that the COUNTY may assign this
Agreement in whole without the UTILITY's consent at any time to any entity that is a
municipal, governmental, quasi-governmental, cooperative, or non-profit authority or
corporation so long as said authority or corporation is not operated as a for-profit entity.

SECTION 34. CONDITIONS PRECEDENT TO CLOSING. The following are
conditions precedent to the Closing of the purchase and sale of the System under this
Agreement by the COUNTY:

(1) COUNTY shall have completed public hearings under Section
125.3401, Florida Statutes, and made a determination that the acquisition of the System
is in the public interest; and,

(2) COUNTY shall have received a firm commitment of financing for
the purchase of the Assets from a lender acceptable to COUNTY on terms and conditions
acceptable to COUNTY on or before the Closing Date; and,
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(3) agreement on an accurate metes and bounds description of the
Property on or before the Closing Date; and

(4) UTILITY having obtained and transferred to COUNTY any
consumptive use permits necessary to the operation of the Systems by COUNTY.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the

date and year first above written.

ATTEST:

David R. Ellspermann, Clerk

FOR THE USE AND RELIANCE
OF MARION COUNTY ONLY.
APPROVED AS TO FORM

, 1999

Thomas A. Cloud, Esquire
Special Utility Counsel

BOARD OF COUNTY COMMISSIONERS
OF MARION COUNTY, FLORIDA

BY:

Parnell Townley, Chairman
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Signed, sealed and delivered UTILITY:
in the presence of:

AP UTILITIES, INC,

(x)
By:
Name:
President
(x)
[Corporate Seal]

Name:
COUNTY OF

The foregoing instrument was acknowledged before me this day of

1999, by : of

AP UTILITIES, INC., a Florida corporation, on behalf of the corporation. He is personaily
known to me or has produced
as identification and did (did not) take an oath.

Signature of Person Taking Acknowledgment

Mame of Acknowledger Typed, Printed or Stamped

Title or Rank

Serial Number, if any.

F \USR\CBROWDERWWARIONVAP\DOCS\AP-UTILI AG7 wpd
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EXHIBIT 1

Legal Description of Real Property and Easements of the Utility

Real Property:

1) Raven Hill System - PWS 3421575
.ot 4 and 5, Block F, Book 5, Page 101

2) South Oak System - PWS 3424088
Lot 1, Block E, Book U, Page 89

3) Evergreen - Peppertree Village System - PWS 3424626
Lot 8, Block C, Book V, Page 66

4) South Ocala Industrial Park System - PWS 3424653
Tract B South Ocala industrial Complex X-007

Easements:

1) Raven Hill System - None

2) South Oak System - None

3) Evergreen - Peppertree Village System -  See Attachment 1 to this Exhibit 1

4) South Ocala Industrial Park System - None



BRibdh Tfeu3t s

EASEMENT

THESK PRESERTS:
O J. SMILEY and his wife, JOAN SMILEY, Grantors, of
a County, Plorida, for the sum of TEIN COLLARS
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The Grantors acknowledge ceceipt of the sum of THREE
THOUSAND AND NO/100 COLLARS (§13,000.00) and the Scantors shall b;
entitled to a free wacer hMOOKup to their present residence, The
Grantees shall restore the land to (es origlinal statce prior to
the Lnstallation of the above water line and cepair any and all
damage that may be caused =0 any fences oOf plants damaged or
temsoved by the installation process.

O HAVE AND TO HOLD the Easement, rights and privileges
hereby granted unte HICHAEL 0. BLAKE and AQUA PURE WATER COMPANY
sand their respective heirs, successors and assigns.

This Easemant, and the righes and privileges herein granted,
shall be binding upon, and inure to the benefir of, the heirs,
exacutors, adainistrators, successors and assigns of each of the
parties hereto.

IN WITEESS WHERECE,
sesls this a_&_dly ot [t

the undersigned have set their hands and

AR 4

tness

" STATE OF PLORIOA
COGNTY OF MARION

I HERESY CEIRTIPY that on this day, before me, an officer
duly acthoriszed in the Scate and Councty sforesald to take
acknowledgments, psrsonally appeared FRED J. SMILEY, to me Xnown
to the person described in and who executsd the foregoing
instrument, and he scknowledged before me that hs executed the
sane. ! ‘

WITNESS my hand and officlaly s ip the County’ and ‘sue"".,--__
last aforesaid this [2{& day of R A

My Coamisaion !xp(iun;“

&ty T ’ ’
) 1€ g \
St 1 e
; laty €y 14,1909
- —- s, ag,
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STATE OF PLORIDA
COGRTY OF MARION

I HERESY CERTIPY that aon this day, before se, 4n offlcer
daly authorised in the State and County aforesaid to take
scknowledgments, personally appeared JOAN SMILEY, ta ue known to
the pecacn described in and who executed the foregoling

instrument, and she acknowledged befora me that she executed che
aane.

¥ITNESS my hand officla {g the County and State
last sforesaid this ltgf day of M. 13488. ' '

Plorida at Lirge

My Comaission lxp‘-l:ru:’ N

WY pyy Ly e
e g
I Ctnrggray o0t O PL0004

. Iy dbiwp
Rll.u. in, UQ"T
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EVERGREEN - PEPPERTREE VILLAGB SYSTEM - PWS 3424626

4" WELLS

7.5 HP WELL PUMPS

10 HP BOOSTER PUMPS

12,500 GALLON GROUND LEVEL STORAGE TANX
5,000 GALLON PRESSURE TANK

GENERATOR 35 KW DIESEL - AUTO START
BUILDING

HYPOCHLORINATOR

NS NNoN
I I T T T T

8* WATER MAIN PVC 4,500 LF
6" WATER MAIN PVC 4,200 LF
4* WATER MAIN PVC 7,300 LF
2% WATER MAIN PVC 9,230 LF

8" GATE VALVES 3 EA
6" GATE VALVES 5 EA
4" GATE VALVES 9 EA
2" GATE VALVES 13 EA
ACTIVE SERVICES 262
UNOCCUPIED SERVICES 20
INACTIVE SERVICE 7

SOUTH OCALA INDUSTRIAL PARK SYSTEM

- 4" WELL

- 7.5 HP PUMP

- 500 GALLON PRESSURE TANK
- HYPOCHLORINATOR

ol T

4" WATER MAIN PVC 1,200 LF
ACTIVE SERVICES 14
UNOCCUPIED SERVICES 1



EXHIBIT 2

Assets including Plant, Inventory and Other Tangible Personalty and Fixtures



“A.P. UTILITIES, INC.

3925 Southeast 45th Court Suite E - Ocala, Florida 34480.7431
352/694-7474
ASSETS AND EQUIPMENT

RAVEN HILL SYSTEM

6" WELLS

30 HP PUMP

25 BP PUMP

7,500 GALLON PRESSURE TANK

5,000 GALLON PRESSURE TANK

GENERATCR 75 KW NATURAL GAS - AUTO START
BUILDING

HYPOCHLORINATOR

bt pt ot s N
LI T I I TR B B |

6" WATER MAIN PVC 4,080 LF / - - o
4" WATER MAIN PVC 14,950 LF <
2" WATER MAIN PVC 7,390 LF~

. 6" GATE VALVES 6 EA7, __
4" GATE VALVES 26 EA ~ -
2* GATE VALVES 20 EA -
ACTIVE SERVICES 293"

UNOCCUPIED SERVICES 4

SOUTH OAK SYSTEM - PWS 3424088

8" WELLS

30 HP PUMP

25 HP PUMP

10,000 GALLON PRESSURE TANKS
GENERATOR 75 KW L.P. - AUTQ START
BUILDING

HYPOCHLORINATOR

AIR COMPRESSOR

P e e N
| N IO I O N N R |

8" WATER MAIN PVC 3,125 LF

6" WATER MAIN PVC 4,372 LF

4" WATER MAIN PVC 20,250 LF

3" WATER MAIN PVC 5,700 LF

2* WATER MAIN PVC 7,230 LF
4

8" GATE VALVES EA

6" GATE VALVES 9 EA -
4° GATE VALVES 17 EA

3" GATE VALVES 8 EA

2" GATE VALVES 14 EA
ACTIVE SERVICES 3go

UNOCCUPIED SERVICES 38



EXHIBIT 3

Certificates/Permits/Licenses/Governmental Approvals



State of Florida
Department of Environmental Pratection
Central District

SANITARY SURVEY REPORT

tant name_f2gpertre ks e County Alar on PWS ID_SYAXAG
Slant location__S'& HRVE Xt L Phone /
Owner name__A, ¢ (N/il/{icS Tuc, Phone 352/ 694~ 7474
ODwner address_S925_$E 45 donl  Suife & Contact person_ 24/, P lvba/s
This survey date_/ [/, /96 Last survey date__4_/2/. M3 LlastC.l.date__ /2 /26 /949
WS TYPE RAW WATER SOURCE
& Community & Ground (How many wells?__<2 )
O Non-Community (O Surface/UDI (source )
O Non-Translent Non-Community O Purchased from (PWS ID )
O Emergency water sourcé_-
WS STATUS , Emergency water capacity
& Approved system w/ approval # & date:
WeHQ ~ 229020 5124y AUXILIARY POWER SOURCE(/oh wheels)
U/ i) ~ 2058 O-/R-82 (Required if =350 persons or > 160 service connectiods)
O Unapproved system ¥ Yes O None a N?t required
ldentify source, diete
SERVICE AREA CHARACTERISTICS: Capacity of standby (kw)_3< Kiv
A LAV o Switchover: & Auto O Manual
- Standby plan: & Yes (O No
Food Service: O Yes & No Hrs operated under load/mo@
What equipment does it oper
DPERATION & MAINTENANCE & well pump(s) GPM
Certified operator: Yes ONo ONot required high service pump(s) GPM
Operators & Certification Class-Number: O treatment equipment
Jen Tabor V%1049 Does It satisfy 1/2 max-day demand?__
O&M Log: O Yes O No TREA{!Y!E%T li'LFl‘OCESSES IN USE
Operator visiting frequency: (Required/Actual) Lisitaction
Hrs/day _&muzm_,,_,ﬂ.cm/

Days/wk_Reguired L Actval (o What additional treatment is needed?

Non-consecutive days?
MORs submitted regularly: O Yes O No For control of what deficiencies?
Any missing MOR data? 0 No O Yes:

DISTRIBUTION SYSTEM

Number of service connections_ 118 Flow measuring device: '

Population served Basis_S$S O None & meter O elapsed timer O N.A.
Average day {(MOR) 0 &t Flow meter capacity _

Maximum day (MOR]__{86,000 &fD Backflow prevention devices: X" Yes 03 No
Me lay design capacity__, 2/6 M5 /) Cross-connections

Comments Written cross-connection program

Coliform sampling plan: O Yes X No
Comments

Nimmran 2



,UND WATER SOURCE

PWS ID SY4d (mﬂa

Date

Well number

3 u/..v‘.a

Depth dﬂlle

u’ﬁ‘
eth

,)--)

Di‘xllmg

".¢Y$l-“‘\y\) Frie v

Tvpe Offgro

7

Sta 'c*"f ater rev

oiag water level I
o G Y ek oS N ek, V3 e

w 3 %’
":, ,Z? : g0 '3"
b- s
. < c

't‘

S B
A\Q» ,a--o. 1‘—-!-_,
> N >

g e, ey A

\L— ;g x’WﬂFSld\elﬁ(‘J‘J;»“li

Diameter (outside casing)

%‘*’&‘: e

R LRI RTL I Y

,A«K ,."

Material (outside casing}

Well contamination history

Is inundation of well passible?

| 6'x 6'x 4" concrete pad )

[e—
p——

Septic tank

SET Reuse water —_— - .................
BACKS| Ww plumbing S o S o0 __:.-.__....
other sanitary hazard //0‘16 Oleserverd MC Worved , o
Type S‘UEWCV‘SJ‘&JIQ @maﬁ ble __ -
Manufacturer name S‘Ié’-ﬁ’t'/c’. L - 2,4 < : |_ T
PUMP | Model number —_ - : '
Rated capacity g 7; : ' -
Motor HP 7’5 71-5, : .

Well casing 12" above grade?

Well casing sanitary seal

Raw water sampling tap

Above ground check valve

x/ff

Fence/housing

Well vent protecuon

amam——

ves .

K

B
]

T Lt

COM""ENTS

Fill in only when there is no record on file,

J/06/83 dd




LH' ORINATION (Disinfection) 2 ¢hlorimaters
T, .. OGas X Hypo .

MakeTh@m Tech _ Capacity_30 G¢d

Cl, feed rate -
Avg. amount of Cl, gas used/day

Cl, residuals: Plant Remote_.(o

Ramets tag locstien

DPD test kit on site? lVeS

Injection points_RBefove. @mgmz ,sﬁg;-&
Comments:

Autéqwitchover ,
e i
Scale \
Chained cyiind}:g
Reserve supply \

[l b
2 juate air-pak \
Sign of leaks \
Fresh ammonia \

Ventilation

Room lighting

Warning signs \
Repair kits \

Fitted wrench \
Housing/protection i
COMMENTS

AERATION (Gases, Fe, & Mn removal)
Ty ' Capacity.

PWS IDS YA4626

Date__ /-24-2% = ——

STORAGE FACIUTIES

(G) ground (H} hydropneumatic (E) elevated

(B) bladder (C) clearwell

Tank type/number C H i

Capacity (gal} /2,500 | 5000

gMaterrigp See bdow % Stsl

Aerator%
Blordworm pres

Vis 3 algal growth___~~_

Protective screen condition

Comments

\

10/08/83 dd

Gravity drain \/CS Ve < |

By-pass piping Ye< | Ves
7

Pressure gauge - Ve s

Sight gless / bevel Inicatar yes

1

Fietings far sight glese

Protected openings ’@ }/6’ s

On/Off pressure 6/0/ 60

Supam—
Height to bettom of slav. tank i
et

Haight te muct. wratar fevel

Am—

Access padlocked | V@S | Vs

COMMENTS Reoynmend Qusiet

* Po {}/&%’y/cne +ank.

HIGH SERVICE PUMPS

- Pump number /7[<, /'L L
Type Lontrifyga || Condi by
Make Aurapve Hurrore

Capacity bpm| /S0 /50

Date installed

Motor HP /O /O

p—
—

Maintenance




4 PP C6/60/01

“Saj0U paziney 40 uondiIsap 104 abed JxU 935

x.%\. It

T e ge

I
b

\nb\t{&%\
Lo

Lh

-7
&

b3}

4 A3lop

CO0EE S0 E TFiooEei< 0

2 oyan R EIREH T AN g < %

IR ONIHOLINOW IoNVIIdINoDE:

) Biiak

35 kz-] "ea

S TERS A st




Abbreviations used: C = community water system

NOTE 1

NQOTE 2

NOTE 3

NOTE 4

NOTE 5

NOTE 6

NOTE 7

10/06/93 dd

NTNC = non-transient non-community
NC = non-community

First year of each three year compliance period.
Second year of each three year compliance‘period.
Third year of each three year compliance period.

See Rule 17-550.519, F.A.C. - Compliance shall be
based on the analysis of an annual composite of four
consecutive quarterly samples or the average of the
analysis of four samples obtained at quarterly
intervals.

See Rule 17-550.515(1), F.A.C. - Each system shall
take four consecutive quarterly samples during its
assigned year of the first compliance period. If no
contaminant is detected, the system will monitor
annually during the next three year compliance period.
If still no contaminants are detected, one sample shall
be taken during each subsequent three year
compliance period. . If the initial monitoring for
contaminants listed in Rule 17-550.310(2)(b), F.A.C.,
has been completed by December 31, 1992, and the
system did not detect any contaminants, then one
sample shall be taken annually beginning January 1,
1993. :

4 consecutive quarterly samples {credit will given for
samples taken before January 1, 1993).

First year of the first three year compliance period
beginning January 1, 1993.

NOTE 8

NOTE 9

NQOTE 10

NOTE 11

NOTE 12

NOTE 13

NOTE 14

NOTE 15

Second year of the first three year compliance period
beginning January 1, 1993.

Third year of the first three year compliance period
beginning January 1, 1993.

See Rule 17-550.521(3), F.A.C. - C and NTNC systems
with lass than 150 service connections should notify the
Department that their system is available for testing. Do
not send samples to the Department. if the Department
determines that the system must take samples for UOCs,
it will notify the owner. The samples will be taken at the
system’s expense. Reference Rule 17-550.410, F.A.C.

See Rule 17-550.511(4), F.A.C. - A system without
asbestos-containing components, and which has no free
asbestos in its source water, shall certify to the
Department in writing that it is asbestos free.
Certification shall satisfy subsections (1}, (2}, and (3) of
this rule, and shall be submitted each nine-year
compliance cycle during the specified year the system is
required to monitor.

First year of each nine year compliance period.
Second year of each nine year compliance period.
Third yaar of each nine year compliance period.

Contact local DER or ACPHU, or FRWA.



/ PWS 1035747626
/! Date - 25~
//

,/ MONITORING VIOLATIONS I ‘_ MCL VIOLATIONS

m—aa————

DEFICIENClES' (See cover letter for recommended actions)

Mo _duske bt on fake
) //!/47 Q/m?/ﬂzr 7/’1

" Inspector /g/“/?& Xé/% Title 49/,(47/’/‘ | Date /IZ‘/?é
Jroved by %5»0 //ﬂm Titleéh(ﬂr;’hmb.-/’j WM;‘;&Date / /;0 176

10/06/93 dd 6



State of Florida
Department of Environmental Protection
Central District

SANITARY SURVEY REPORT

Plant name RCN/GVI H l 5/0 County L qri'on PWS ID_S 42 178
Plant location_ £ Z2&G (4, & SE Y% Qdals F{ Phone /
Owner name_A. 0 JL/'I'{ieS Thne Phone¥2¢ | & 74/~ /47
Owner address 392S S& YSthodf. Suv/ie & Contact person_£4, % F woods
This survey date_/ / /L [ 96 Last survey date__ & / 2/ 1923 tastC.l.date /0 |25/ 7o
PWS TYPE RAW WATER SOURCE
K Community X Ground (How many wells?_2 )
O Non-Community O Surface/UDI (source )
(O Non-Transient Non-Community O Purchased from (PWS ID )
(O Emergdncy water sourcé_ -
PWS STATUS Emergency water capacity
I} Approved system w/ approval # & date:
WCR-20/8 ~3/2/75 AUXILIARY POWER SOURCE
gg\t;ired if 53;0 persc.m.sCJ orN > l 50 senficedconnections)
napproved system €s one ot require
H Unappro Y (dentify source_pladural (3-a $
~=RVICE AREA CHARACTERISTICS: Capacity of standby (kw)__25
ReSiclenta | Switchover: ¥ Auto (O Manuait
Standby plan: GFYes O No
Food Service: O Yes & No Hrs operated under load/mo(wk)?___74+/n0.
What equipment does it operate?
OPERATION & MAINTENANCE 3 well pump(s) GPM
Certified operator: ®Yes ONo ONot required 0 high service pump(s) GPM
Operators & Cert:flc agion Class Number: O treatment equipment
] en Tabor < GL¥g Does it satisfy 1/2 max-day demand?_}/€S _
0&M Log: & Yes O No TREATMENT. PROCESSES IN USE
Operator visiting frequency: (Required/Actual) IStatechion
Hrs/day_Required Actual
Days/wk Regquired _ {, _ Actwel (o What additional treatment is needed?
Non-consecutive days?
MORS Submitted regularly: E Yes D NO For Controt Of What deﬂCienCiGS?

Any missing MOR data? ') No [0 Yes:

DISTRIBUTION SYSTEM

Number of service connections 27/ Flow measuring device:

Population served /@4 __ Basis_3.5_ O None (X meter O elapsed timer O N.A.

Average day (MOR)__//5,500 GPQ Flow meter capacity

*Maximum day (MOR)__ [l [,006 PO Backflow prevention devices: [ Yej O No
«ax-day design capacity__41 ] M@ED Cross-connections MG 05serve

Comments Written cross-connection program

Coliform sampling plan: O Yes ¥ No
Comments e




GROUND WATER SCURCE

PWS ID.SYRLS 75

Date  /-2§-76

Vell number

Year drilled’

Depth drilied”

Drilling method®

Type of grout”

Static water fevel®

Pumping ‘water level®

Design well yield"

Testyield" "

......

Actud! vield uenue o e -o-mﬂ‘

Stralner®

Léngith'toutside casing)®

Diameter (outside casing)

Material (outside casing)

Well contaminatian history

s inundation of well possible?

x 6'x 4" concrete pad

Septic tank

SET

Reuse water

BACKS | ww plumbing

Do

other sanitary hazard

Type

Manufacturer name

PUMP | Model number

Rated capacity GP""

=

Motor HP

Well casing 12" abaove grade?

Well casing sanitary seal

Raw water samohng tap

Above ground check vialve

Fence/housing

Well vent protecton

2RO

[ AMENTS

i

Fill in only when there is no record on file.

L0069 ad



YLORINATION (Disinfection)
.ype: O Gas & Hypo
Make Chem~T¥ch _ Capacity_30 6/
Cl, feed rate
Avg. amount of Cl, gas used/day,
Cl, residuals: Plant____ Remote__ &

Aamete tap locaton

OPD test kit on site?__ /€S
Injection points__Be¢feve P/I
Comments:

Auth:-switchover
_dﬂ*wm
Chained cylirkv&rs
Reserve supply \
lequate air-pak \'\

Sign of leaks \

Fresh ammonia \

Scale

Ventitation

Room lighting

Warning signs

Repair kits

Fitted wrench

Housing/protection \ )
COMMENTS

A TION (Gases, Fe, & Mn removal)
Type Capacity____
Aerator conditteqa_

P’ adworm presence
\ ._ible algal growth
Protective screen condition
Comments

\

PWS ID

Date

3Y21525
[-2<- -

STORAGE FACILITIES
(G) ground {H) hydropneumatic (E} elevated
(B) bladder (C) clearwell

————

Tank type/number | /4, s
Capacit, (gal) 7,800 | g 000
Material | sheel |Steel
Gravity drain Jfes '/CS
By-pass piping }/( S Vves
Pressure gauge yes f/f >
e o e e Ves | yes
Fietinge for sight toms —_— —_—
Protected openings | /7S | s
On/Off pressure }/o/éo %’// [}
Melght t bettem of stev. tank —_— —
Halght ta mex. water tevel - —
Access padlocked (r/‘c’S yes

COMMENTS

10/06/93 dd

>

\Pncn\p number

HIGH SERVICE PUMPS

Type\

Make \‘\ _

Modal \

Capacity \\

Motor HP \

Date installed

Maintenance

Comments:




pws 0. RIS TS

Date_ [-25-9¢

 COMPLIANCE MONITORING

S s ] e C>3300 ;- Q. i C=3300
CONTAMINANT:: - |- Green noquired. Frequency | Sample Oste| * DuaDate- | Frenuency | Sample Date|  Dus Data
o Sed W
Microbiological (Bacte) - 24 Rule 17~ onthly “monthly | / %{ ] /C
B . | ss0818 i
Nitrate & Nitrite {as N} Toge Rl 1 anhually Cannually [ D~29.¢5| gy,
C TR B 3 yegrs i3 years
Turbidity 28 ¢ 1 (Naziv\q ez | — L—
e 3 years . 3years .

Inorganics .. 30 1 (Note 1) {Nate 2) 7 z;/gc/ 47
Radionuclidas 33 | (Noredq) Note 1/ = (Nate 2} / Zf/ft/ 77
Volatile Organics . : 28 LY f iNote 1,5 \ | : (Nate 2,5/ | 2-29-95 | o<

,,: S T -3 years - e 3 years - : Jot @
Pesticides & PCBs .29 (Note 6] {Note 1} (Nota 2} / 7 /4/2 17

: S None ‘None _
Group | UOCs 35 wate 6) N Note 7} - moesr | [-38-94 | 97
e \ =
34436.‘ 4 o 3 years Y S | years 17//
Graup It UOCs 37 L {Note 1} \ ~ Note 2} 22/9‘9/ q7
| tvote 10 - \ -
' 1 9 vears 9 years
Asbestos - 30 {Note 11) (Note 712} Note 13) /’Z/M /9 3 2co |
Lead and copper ' {Note 15) \ 3
- 3 years 3 years /

Secondary 31 1 (Note 1} \ nowz. | 7 2//‘?‘/ g7
TTHM >10,000 persons 27 4 Quarterly

See next page for description of rntalicized notes.




Abbreviations used: C = community water system

NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE 5

NOTE 6

NOTE 7

10:406/93 ad

NTNC = non-transient non-community
NC = non-community

First year of each three year compiiance period.
Second year of each three year compliance period.
Third year of each three year compliance period.

See Rule 17-5660.519, F.A.C. - Compliance shall be
based on the analysis of an annual composite of four
consecutive guarterly samples or the average of the
analysis of four samples obtained at quarterly
intervals.

See Rule 17-550.515(1), F.A.C. - Each system shall
take four consecutive quarterly samples during its
assigned year of the first compliance period. If no
contaminant is detected, the system will monitor
annually during the next three year compliance period.
If still no contaminants are detected, one sample shali
be taken during each subsequent three year
compliance period. If the initiai monitoring for
contaminants listed in Rule 17-550.310(2)b), F.A.C.,
has been completed by December 31, 1992, and the
system did not detect any contaminants, then one
sample shall be taken annuaily beginning January 1,
1993.

4 consecutive quarterly samples (credit will given for
samples taken before January 1, 1993).

First year of the first three year compliance penod
beginning January 1, 1993.

NOTE &8

NOTE 9

NOTE 10

NOTE 11

NOTE 12

NOTE 13

NOTE 14

NOTE 15

Second year of the first three year compliance period
beginning January 1, 1993.

Third year of the first three year compliance period
beginning January 1, 1993.

See Rule 17-550.521(3), F.A.C. - C and NTNC systems
with less than 150 service connections should notify the
Department that their system is available for testing. Do
not send samples to the Department. If the Department
determines that the system must take samples for UOCs,
it will notify the owner. The samples will be taken at the
system’s expense. Reference Rule 17-550.410, F.A.C.

See Rule 17-550.511(4), F.A.C. - A system without
asbestos-containing components, and which has no {ree
asbestos in its source water, shall certify to the
Department in writing that it is asbestos frea.
Certification shall satisfy subsections (1), {2), and (3) of
this rule, and shall be submitted each nine-year
compliance cycle during the specified year the system is
required to monitor.

First year of each nine year compliance period.
Second year of each nine year compliance period.
Third year of each nine year compliance period.

Contact local BER or ACPHU, or FRWA.



pws 0 39ell S 5
Date__ =267

i MONITORING VIOLATIONS | MCL VIOLATIONS

DEFICIENCIES: (see cover letter for recommended actions)
(D wo ,ge/ﬂjﬂ//;y /3

Inspector /%‘2& 94@40%&- Title EMO{,L,,pp,_ Date 29,7
Approved by\/ﬂ“pg//%fw‘w Title f})l’lwh,w“ﬁ.fﬁm% Date // 2o, 94-
7

10/06/93 dd 6



;# '3)" ID'— EHIUU'J State of Horlda 2 (
5,‘46 IO gd(ﬂ 9‘ Department of Environmental Protection

Central District ENTERED JaN 1 b 19§7
WATER TREATMENT PLANT COMPLIANCE INSPECTION REPORT

int name_iglfb_%g_ﬁlbiwvg@ﬂ County IMK‘"WTI PWS ID_3¥2 Y088

Address%ﬁk_Af__-fLSr.'v.ﬁl_L’[-__@'44,71,/‘Z Phone
Owner name ) Hlles Ty Contact &g*’é'é (YOS
Owner address__3933 Sk 48P ZF S fe £ _ Xuls Phone__ 352 =042 7¥
This inspection date_/=/S-327 Last C.l. date_/- =24 Last survey date_/—=/&L — ¢4
PWS Type: M Community (3 Non-Transient Non-Community (O Non-Community
Service area characteristics S dontia No. of saervice connections 3_0 3
Food service? O Yes O No ) Served population__/27¢
OPERATION & MAINTENANCE STORAGE TANKS
Certified operator: gYES 0 No O N/A (G) Ground  (C) Clearwell (E) Elevated
Operator & certification class-number: (B} Bladder (H) Hydropneumatic/flow-through
£ = Tonk type M A
WOE%EA log: (vyes DOno  [Capuaiy .00
Number of wells__2_ Standby well? Gravity drain Vel
Auxiliary powaer.. g y8s % no O N/A By-pass piping Vs
6'x 6'x 4" pad yes no .
Sanitary seal...... % OK (O Procir geuge }/&9
Raw water tap: S yes O no On/Off pressure boféo
O not smooth nosed Sight glass —
Check valve....... E yes O no Fittings for sight glass St
Fence/housing.... ®Hvyes [ no Aif reloase valve —
Sanitary hazardswugd____ :
CHLORINATION Pressure relief vaive ye.s
Chiorinator type: O Gas XJ Hypo -~ Access padiocked yes
~1, residual: Plant Remote_¢ ’
JPD-type test Kit........... Xl yes O no DEFICIENCIES / COMMENTS
Gas cylindec scato—rr 1 ,{/O e cienc e s

Gas cylinder chained......
Adequats air-pak...........
Frash ammonia solution..
Adequata ventilation......
Dual chlorination............
Auto-switchover............
AlBIM cviiviiirrrrariannes
AERATION: Typs_T—"
Condition -

OTHER TISEATMENT PROCESSES:

OTHER
Flow measuring davice:
meter O elapsed time clock O none
Backflow prevention devices: ®yes Ono
Cross-connections S<orvy,

PLEASE. CORRECT THE INDICATED DEFICIENCIES AND PROVIDE A WRITTEN STATEMENT TO THE
DEPARTMENT NO LATER THAN __ ~ ————— STATING THAT ALL LISTED DEFICIENCIES
HAVE BEEN CORRECTED; FAILURE TO DO SO WILL RESULT IN THE TAKING OF APPROPRIATE
ENFORCEMENT ACTION BY THE DEPARTMENT. Send your response to: Department of Environmental
Protection, 3319 Maguire Blvg/d Suite 232, Orlandq, Florida 32803. Phone:(407)894-7555

2..‘.«_9' 2 2y 2 4 Title ﬁoﬂf‘*”— pae_l /5177
%”ér’/{&% itle JWA/ DateW

O on site 0 with water plant operator (J with water purveyor

spector

Received by

Form left:
Romy Q2/15/94 ~



/ ' State of Florida
s Department of Environmental Protection
Central District

SANITARY SURVEY REPORT

Plant name &; ,g“ﬁ Nals, Tad . vk County_/Mawion PWS ID.3YQ 4633
Plant location_S& 384h Place . &l LT Phone 24 C 9475 7%

Owner name__A, P (/{']ie$ ’ Phone B4 [699-792<
Owner address_ 3938 SE 4Sth £T Suvife £ Contact person_fh/ JiP Wbod s
This survey date__/ / /b | 76 Last survey date__ 4 [ 2/ [ 93 tastC.l. date_ /0 [2C | 9%
PWS TYPE RAW WATER SOURCE
O Community ® Ground (How many wells? | )
O Non-Community O Surface/UDI (source D)
B Non-Transient Non-Community (J Purchased from (PWS ID )
{J Emergegncy water sourcé_ -
PWS STATUS Emergency water capacity
X Approved system w/ approval # & date:
[ NE AUXILIARY POWER SQURCE
{Required if =350 persons or > 160 service connections)
0O Unapproved system O Yes & 'None [ Notequired
Identify source
SERVIC REA CHARACTERISTICS: Capacity of standby iKw)
Y\‘Q\ iy W Switchover: (J A O Manuat
Standby plan: Yes [J No

Food Service: O Yes ™ No Hrs operated whder load/mo(wk)?
What equipmient does it operate?

JPERATION & MAINTENANCE O well mP(S) GPM
Certified operator: ®Yes OONo ONot required O high'service pump(s) GPM
Operators & Certlflcaﬁlo» Class- Number O sfeatment equipment__

[en Tabor ALK Dafs it satisfy 1/2 max-day demand?
O&M Log: Yes O No TREATMENT PROCESSES IN USE

Operator visiting frequency: (Required/Actual) Riindectiony
Hrs/day_Reguired Actual

Days/wk_Regyuired X Actyal 3 What additionail treatment is needed?
Non-consecutive days? '
MORs submitted regularly: (XYes £ No For contral of what deficlencies?

Any missing MOR data? fd No [J Yes:______

DISTRIBUTION SYSTEM

Number of service connections__| S Flow measuring device: _

Population served_S 0 Basis 0O None [ meter O elapsed timer [ N.A.
Average day (MORI__3L3d2  GeD Flow meter capacity '

Maximum day {MOR)_2 Z %o &PN Backflow prevention devices: [ Yes O No
Ma: 1y design capacity_ 3d H00 (PN Cross-connections

Comments Written cross-connection program

Coliform sampling ptan: O Yes &) No
Comments

ArAN aa



WATER SQURCE

Oate

ows 10 T Y2465 3

[ - 2579

umber

drilled*” K i i g
epth drilled’ CBe” { R
— " ...‘."m....i-..“.. a8 8 Y ——_ e a s g S A H N i - ey
| Driliing method Cowba i
Type of grout’ /\/f’;{“’ (!e’Mt'ﬁr '
! o TN Y a0 RS B g 89 B e an b s bra s
| Static water level” &2t : ‘
Pumping ‘water level® — -
Design well yield -
Test yield® - - ; '
Actual vield « dumes ne i -.mmrl' e -~
Stralner® - i
- ; N e TS i i
| Length {outside casing) 134 : ~
Diameter {outside casing) L/”
[ taterial (outside casing} Sftc/
; Well contamination history On (¢ N ) ) _
 ls inundation of well possible? No :
5'x 6'x 4™ concrete pad (/es
TSeptic tank ' o’
et >/o
Reuse water
BACKS WW plumbing 7 /oo

other sanitary hazard

NOMe absfpmf

Type

Sobmers; .bl_g....5._......:::::::.':.‘::_:;:-.:'.‘:ij.l.::.....‘.......?.:..:::-_ R

Manufacturer name

I R T N

PUMP | Model number

Rated capacity @pm

Motor HP

Mell casing 12" above grade?

Aell casing sanitary seal

law water sampling tap

“xove ground check valve

ence/housing

Yell vent protectian

OMPMTNTS

=il in onty when there 15 no re

15/93 dd

cord on file,

]



/
/

/

LORINATION (Disinfection)

ne: Gas & Hypo
ke (Them-T¢h _ Capacity S0 Gpd
‘eed rate

vg. amount of Cl, gas used/day
Cl, residuals: Plant Remote
Ramote tag location
DPD test kit on site?_J#S
[njection points
Comments:

al system

cswitchover
.Av.......,m
Scale \
Chained cylin}\
Reserve supply \

Adequate air- pak 3

ogn of leaks \

N
Fresh ammonia \
Ventilation \
Room lighting \

Warning signs ;
Repair kits \

Fitted wrench \
Housing/protaction X
COMMENTS

I.LRATION (Gases, Fe, & Mn removal)
Type~_ Capacity.
Aerator M
Bloodworm prese

Vie 3 algal growth___—~.

Protectlve screen condition \
Comments

\

——

t0/06/93 dd

pws 10 SYAHCS 3
Date__ (-25-9¢

STORAGE FACIUITIES
(G) ground (H) hydropneumatic (€} elevated
(B) bladder (C) clearwell

Tank typeinumber H-‘

Capacity {gal) 1122
Material Steel
Gravity drain i/eS

By-pass piping - yes
Pressure gauge %’5‘

Sight glams / level bxliemw V¢

Fiedngw fur ot otess —

Protectsd openings —

On/Off pressure [/ﬂ/&o
Helght te bettem o siev, tank —
Helght te moL water leval o

Access padlocked Vé&s

COMMENTS

HIGH SERVICE PUMPS

Mp number

Typ&

Make \

Model “\

Capacity \

Motor HP \\

Date instailed \
Maintenance \
Commaeants:




PWS 1D S 924655

Date_$~7¢
COMPLIANCE MONITORING
SR o PWS . #58"_]9!05 NTNC ' | NC
CONTAMINANT Sereen # Required Frequency l Sample Datel . Due Date Frequency

LSampIe Datal Due Date

monthly
{> 1000
< " Sees persans)
Microbiclogical {Bacte] Rule 17- monthly / 2 / 95/ / ? é quarterly \
PREEES 280.818 : (<1000
S I B ; . persons)
Nitrate & Nitrite (as N} 1 annually |2 -23 -95 g9 annually X
) S ’ 3 years 1 time
Tucbidity 1 (Note 3} / sampling
, 3 years T R
}Inor'ganics 3a 1 (Note 3} | Z2-2371% 0:/(
T ] 3 years P
Radionuclides 33 (Note 4) wote 33 | [{—16957| O K
Volatiie Organics. - - 28 1 {Note 3,5/ Z~—Q§»1{ Yl <
S . 3 years P
Pesticides & PCBs - 29 (Note 6} wote 3t | 2-3395| 0. KK
L A e ' ' None !
Group | UOCs 7 as Note 6) wote 9y | 7 =279 | Lhnver
- ’ {Note 10) -
. D 34,36, |-, 3 years :
Geoup {{ UOCs Ao 37 : 9 {Note 3} 7/2 7/13 i VL‘ v
ST {Vote 10) - —_—
. s 1 9 years Ve
| Asbestos - i 30 .| wote 114 mote 19 | QAL [mve
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Abbreviations used: C = community water system

NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE S5

NOTE 6

NOTE 7

10106/93 dd

NTNC = non-transient non-community
NC = non-community

First year of each three year compliance period.
Second year of each three year compliance period.
Third year of each three year compliance period.

See Rule 17-550.519, F.A.C. - Compliance shall be
based on the analysis of an annual composite of four
consecutive quarterly samples or the average of the
analysis of four samples obtained at quarterly
intervals.

See Rule 17-550.515(1), F.A.C. - Each system shall
take four consecutive quarterly samples during its
assigned year of the first compliance period. If no
contaminant is detected, the system will monitor
annually during the next three year compliance period.
If still no contaminants are detected, one sampla shall
be taken during each subsequent three year
compliance period. If the initial monitoring for
contaminants listed in Rule 17-550.310(2Kb), F.A.C.,
has been completed by December 31, 1992, and the
system did not detect any contaminants, then one
sample shall be taken annually beginning January 1,
1993.

4 consecutive quarterly samples (credit will given for
samples taken before January 1, 1993).

First year of the first three year compliance period
beginning January 1, 1993.

NOTE 8

NOTE 3

NOTE 10

NOTE 11

NOTE 12

NOTE 13

NOTE 14

NOTE 15

Second year of the first three year compliance period
beginning January 1, 1993.

Third year of the first three year compliance period
beginning January 1, 1993.

See Rule 17-550.521(3), F.A.C. - C and NTNC systems
with less than 150 service connections should notify the
Department that their system is available for testing. Do
not send samples to the Department. If the Department
determines that the system must take samples for UOCs,
it will notify the owner. The samples will be taken at the
system’s expense. Reference Rule 17-550.410, F.A.C.

See Rule 17-550.511(4), F.A.C. - A system without
asbestos-containing components, and which has no free
asbestos in its source water, shall certify to the
Department in writing that it is asbestos free.
Certification shall satisfy subsections (1), {2}, and (3) of
this rule, and shall be submitted each nine-year
compliance cycle during the specified year the system is
required to monitor. '

First year of each nine year compliance period.
Second year of each nine year compliance period.
Third year of each nine year compliance period.

Contact local DER or ACPHU, ar FRWA.
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D 1o Gunglins, Fn
e

Inspector Title A%f/;?fe”l‘-' pate./ /2,7/2
Approved by RJ//%'“‘“‘-: Title @me"% Date / 129 76

10/06/83 d4d 8



EXHIBIT 4

Certificated Service Areas
DESCRIPTION OF RAVEN HILL SYSTEM

THIS SYSTEM LIES WITHIN PORTIONS OF SECTION 27 AND 28, TOWNSHIP 15
SOUTH, RANGE 22 EAST; FURTHER DESCRIBED HEREINAFTER AS THE NORTH
Y2 OF THE SE 1/4 OF SECTION 28, AND COMMENCE AT THE NW CORNER OF
THE SW 1/4 OF SECTION 27 DEFINED AS THE POINT OF BEGINNING, THENCE
RUN NORTH 89°45'31" EAST 848.76 FEET, THENCE SOUTH 00°05'02" EAST
1051.62 FEET, NORTH 89°16'11" EAST 1131.68 FEET, THENCE SOUTH 00°40'20"
EAST 1529 FEET, THENCE SOUTH 88°16'11" WEST A DISTANCE 1697.92 FEET;
THENCE NORTH 00°04'16" WEST 2834.67 FEET TO THE POINT OF BEGINNING.

DESCRIPTION OF SOUTH OAK SYSTEM

THIS SYSTEM LIES WITHIN PORTIONS OF SECTION 34 AND 35, TOWNSHIP 15
SOUTH, RANGE 22 EAST; FURTHER DESCRIBED AS HEREINAFTER; AS SE 1/4
OF SECTION 34, AND THE SW 1/4 OF SECTION 35.

DESCRIPTION OF PEPPERTREE/EVERGREEN SYSTEM

THIS SYSTEM LIES WITHIN A PORTION OF SECTION 24, TOWNSHIP 15 SOUTH,
RANGE 22 EAST, AND SECTION 18, TOWNSHIP 15 SOUTH, RANGE 23 EAST, AND
FURTHER DESCRIBED AS HEREINAFTER; NW 1/4 OF THE SE 1/4 OF SECTION 24
AND THE EAST %2 OF THE NE 1/4 OF SECTION 24, AND THE NW 1/4 OF THE SE
1/4 OF SECTION 18, AND THE AREA DESCRIBED AS FOLLOWS: BEGIN AT THE
SW CORNER OF THE N %2 OF THE SW 1/4 OF SECTION 18, THENCE NORTH
00°01'32" EAST 661.76 FEET, THENCE S 88°26'24" EAST 1858.46 FEET, THENCE
SOUTH 00°17'42" WEST 509.42 FEET, THENCE NORTH 88°66'31" WEST TO THE
"POINT OF BEGINNING."

DESCRIPTION OF SOUTH OCALA INDUSTRIAL PARK

THIS SYSTEM LIES WITHIN A PORTION OF SECTION 35, TOWNSHIP 15 SOUTH,
RANGE 22 EAST AND FURTHER DESCRIBED AS HEREINAFTER: COMMENCE AT
THE SE CORNER OF THE NE 1/4 OF THE NE 1/4 OF SAID SECTION, THENCE
SOUTH 88°27'43" WEST 679.73 FEET, THENCE NORTH 19°39'17" WEST 144.68
FEET, THENCE NORTH 24°22'10" WEST 301.50 FEET, THENCE SOUTH 64°29'05"
WEST 147.33 FEET, THENCE NORTH 24°22'10" WEST 288.46 FEET, THENCE
NORTH 33°53'22" EAST 424.65 FEET, THENCE SOUTH 59°32'25" EAST 363.95
FEET, THENCE SOUTH 34°21'00" WEST 111.23 FEET, THENCE SOUTH 55°39'00"
EAST 404.45 FEET, THENCE NORTH 54°08'04" EAST 85.53', THENCE NORTH
55°36'51" WEST 425.83 FEET, THENCE SOUTH 00°21'00" EAST 161.16 FEET TO
THE "POINT OF BEGINNING".



1)
2)
3)

4)

EXHIBIT 5

List of Existing Systems Developer Contracts,
Service Contracts, and Vendor Agreements

Raven Hill System - None

South Oak System - None

Evergreen - Peppertree Village System - None
South Ocala Industrial Park System - None






