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September 17, 2001
-VIA HAND DELIVERY-

Ms. Blanca S. Bayo

Director of the Commission Clerk and Administrative Services
Florida Public Service Commission

2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Re:  Docket No. 001148-E1

Dear Ms. Bayé:

On behalf of Florida Power & Light Company (FPL) and in compliance with Order No. PSC-

ORIGINA}

Steel Hector & Davis Lip

200 South Biscayne Boulevard
Miami, Florida 33131-2398

305.577.7000
305.577.7001 Fax
www.steelhector.com

John T. Butler, P.A.
305.577.2939
jbutler@steelhector.com

01-1535-PCO-EL I am enclosing for filing in the above docket twenty-one (21) copies, of the
following MFRs: E-13 (part 1 - explanation of development of COS factors only), F-1 through F-14,
and F-17. Please note that MFRs being provided for year 2000 historical data are identified on the

MFR as “_x Historical Test Year.”

Please also note that FPL is presently reevaluating its sales forecast, the results of which affect
some of the enclosed MFRs as well as many of those to be filed subsequently. In order to comply
with the Commission’s timetable for filing MFRs, FPL's sales forecast for 2002 was prepared in May
2001, using the best information available at that time (as discussed in MFR F-9). In the past few
months, however, the U.S. economy has experienced some unexpected deterioration. In addition,
the recent tragedies in New York and Washington may have economic and other consequences that
could affect FPL’s sales forecast in ways that cannot yet be determined. FPL is continuing to

reevaluate its 2002 sales forecast to determine the impact of these national and world events, and will

advise the FPSC of any material changes in forecasted data.

In the event that any party in this docket needs to identify the person(s) responsible for a
subject covered by the enclosed MFRs, they should contact Steve Romig of FPL at 305-552-4519

- Sincerely,
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CERTIFICATE OF SERVICE

THEREBY CERTIFY that a true and correct copy of FPL's MFRs E-13 (part 1- explanation
of development of COS factors only), F-1 through F-14, and F-17 were served by hand delivery (*)
or mailed this 17" day of September 2001 to the following:

Robert V. Elias, Esquire* John McWhirter, Jr., Esq.

Legal Division Florida Industrial Power Users Group

Florida Public Service Commission McWhirter Reeves

2540 Shumard Oak Boulevard 400 North Tampa Street

Room 370 Suite 2450

Tallahassee, FL 32399 Tampa, FL. 33601-3350

Thomas A. Cloud, Esq. Roger Howe, Esq.

Gray, Harris & Robinson, P.A. Office of Public Counsel

301 East Pine Street 111 W. Madison Street

Suite 1400 Room 812

Orlando, FL. 32802-3068 Tallahassee, FL 32399

Michael B. Twomey, Esq. Mark Sundback and Kenneth Wiseman

P. O. Box 5256 Andrews & Kurth

Tallahassee, FL. 32314-5256 1701 Pennsylvania Avenue N.W.
Suite 300

Washington, D.C. 20006

John T. Butler, P.A.

7395




BEFORE THE
FLORIDA PUBLIC SERVICE
COMMISSION

DOCKET NO. 001148-EI

MINIMUM FILING REQUIREMENTS

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

SCHEDULE NO.E -13

DOCUMENT NUMBER -DATE
| 1538 SEP 175 7396

FPSC-COMMISSION CLERK



SCHEDULEE-13

COST OF SERVICE STUDY - DEVELOPMENT OF ALLOCATION FACTORS

PAGE 1 OF 1

FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-E)

EXPLANATION: DERIVE EACH ALLOCATION FACTOR USED IN THE COST OF SERVICE STUDY.
PROVIDE SUPPORTING DATA AND ANY WORKPAPERS USED IN DERIVING THESE ALLOCATION
FACTORS, AND A BRIEF NARRATIVE DESCRIPTION OF THE DEVELOPMENT OF EACH
ALLOCATION FACTOR. EXPLANATION DUE ON 9/18, SCHEDULE TO BE FILED ON Y0/15,

TYPE OF DATA SHOWN:

____HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
_._..PRIOR YEAR ENDED

WITNESS: NA

See Attachment 1 - Explanation of aliocation factors used for Jurisdictional Separation and Cost of Service studies.

j ﬁm T
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Fiorida Power & Light Company and Subsidiaries
Docket No. 001148-E!

MFR No. E-13

Attachment 1 of 1

Page 1 of 10

In compliance with Order No. PSC-01-1535-PCO-El, issued July 24, 2001, FPL is hereby submitting the
explanations of cost aliocation factors it plans 1o use in its 2002 cost of service study to be filed October
15. Following are the definitions of the allocation factors used by FPL.

Name Description Expianation

FPL1O1 Average of the 12 Months CP Demand The total class contribution to the average of the 12 monthly
Coincident Peak (12CP) demands, adjusted for losses.

FPL102 Average 12CP Demand - Exciuding FKEC and | The total class contribution to the average of the 12 monthly

Key West contracts Coincident Peak (12CP) demands, adjusted for losses, excluding
FKEC and Key West contracts.
FPL103 Average 12CP Demand —~ Adjusted for FKEC The total class contribution to the average of the 12 monthly
and Key West contracts Coincident Peak (12CP} demands, adjusted for both losses, and
the increase in cost responsibility of FKEC and Key West
contracts.

FPL104 Distribution Group Coincident Peak Demand ‘The single Group Coincident Peak (GCP) demand, adjusted for
losses, for loads at primary and secondary voltage levels.

FPL105 Secondary Group Coincident Peak Demand The single Group Coincident Peak (GCP) demand, adiusted for
losses, for loads at secondary voltage ievel only.

FPL109 Secondary Customer Non-Coincident Peak The single customer Non-Coincident Peak (NCP) demand,

Demand adjusted for losses, for foads at secondary voltage level only, retail
rate classes only.

FPL201 MWH Sales The total 12 month MWH Sales, adjusted for losses.

FPL202 MWH Sales - Excluding FKEC and Key West The total 12 month MWH Sales, adjusted for losses, excluding

contracts FKEC and Key West contracts.

FPL203 MWH Sales - Adjusted for FKEC and Key West | The total 12 month MWH Sales, adjusted for both losses, and the

contracts increase in cost responsibility of FKEC and Key West contracts.

FPL205 Uncollectibles The 12 month uncollectibles.

FPL206 MWH Sales at Meter The total 12 month MWH Sales at the meter for retail rate classes.

FPL301 Transmission Customers Puil-offs The average number of transmission voitage level custorﬁers

: multiplied by the average cost per transmission pull-off for each
rate class. Engineering estimates are used to determine the
average transmission level puli-off cost.

FPL302 Primary Customers Pull-offs The average number of primary voltage level customers multiplied
by the average primary pull-off cost for each retail rate class.
Engineering estimates are used 1o determine the average primary
level pull-off cost.

FPL303 | Average Secondary Customers The average number of secondary voltage level customers for
retail rate classes only, excluding all lighting services.

FPL304 Total Meter Costs The average number of customers pér rate class multiplied by the
average meter unit cost per rate class, excluding all lighting
services.

FPL310 | Average Distribution Customers The average number of primary and secondary voltage level

customers for the retail rate classes, excluding street lights and
traffic signals.
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Name Description Explanation
FPL320 Waeighted Average Customers — Meter and The average number of customers per rate class multiplied by the
SSDR Material Cost customer weight. Note: The customer weight is calculated by
dividing the average meter only material cost for the rate class by
the average meter only material cost for the residential rate class.
The lighting classes are assumed to have a customer weight
equal 1o residential (which is equal to one).

FPL330 Meter and SSDR Material Costs The average number of customers per rate class multiplied by the
average meter and SSDR material unit cost. The non-metered
rate classes are zero.

FPL355 Weighted Average Customers — Material Cost The average number of customers per rate class multiplied by the

Only customer weight. Note: The custormer weight is calculated by
dividing the average total meter material cost for the rate class by
the average total meter material cost for the residential rate class.
The lighting classes are assumed 1o have a customer weight
equal to residential (which is equal to one). All classes including
OL1 use average customers.

FPL356 Average Customers The average number of customers for retail rate classes only.

FPL401 Base Revenues The Base Revenues for the retail rate classes, excluding revenues
from clauses.

FPL504 100% Retail Used for Separation Study, 100% assignment to Retail.

FPL505 100% Resale Used for Separation Study, 100% assignment to Wholesale.

FPL508 Street Lights and Traffic Signals The number of lighting fixtures for the street lighting and traffic
signal classes.

FPL509 Outdoor Lighting 100% assignment to Qutdoor Lighting.

FPL maintains its accounting books and records in compliance with title 18, Part 101, of the Code of

Federal

Regulations, Part 101. The categorizations of rate base and net operating income (NOI} items

described herein are consistent with those contained in Part 101, 18 CFR. The cost of service allocation
factors described herein are for base rate items only and exclude clause recoverable items.

Electric Plant In Service

I. Production Plant

A. Jurisdictional Separation

The production system is comprised of Steam Production (plant accounts 310-316), Nuclear
Production (plant accounts 320-325), and Other Production (plant accounts 340-346). The
wholesale contracts for FKEC and Key West provide for the exclusion of costs associated with
nuclear generation. Accordingly, nuclear production plant is assigned allocation factor FPL102 -
“Average 12CP Demand — Excluding FKEC and Key West contracts™.

The remaining Steam and Other Production plant costs are allocated using allocation factor

FPL103 - “Average 12CP Demand — Adjusted for FKEC and Key West contracts”. Allocation
factor FPL103 includes an adjustment to the wholesale contract rate class for the nuclear
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capacity not allocated 1o it with factor FPL102, described above. The use of aliocation factors
FPL102 and FPL103 is consistent with previous FERC and FPSC rate case filings.

B. FPSC Cost of Service Study

The FPSC jurisdictional production costs are allocated to retail rate classes using the FPSC
approved 12 CP and 1/13 methodology. This methodology aliocates 12/13 of the costs to
demand using allocation factor FPL101 - “Average of the 12 Months CP Demand”. The
remaining 1/13 of the costs are assigned to energy and aliocated to rate classes using allocation
factor FPL201 - “MWH Sales”. This methodology is being applied to all production costs,
including the costs of St. Lucie Unit 2, consistent with all other FPL production plant costs in
FPL’s last rate case and other FPSC rate proceedings.

H. Transmission Plant — Plant Accounts 350 - 359

A. Jurisdictional Separation

FPL's Transmission Plant is allocated based on allocation factor FPL101 - “Average of the 12
Months CP Demand”.

B. FPSC Cost of Service Study

Except for transmission voltage pull-off costs, FPSC jurisdictional transmission costs are
allocated to rate classes using the FPSC approved 12 CP and 1/13 methodology.

Transmission voltage pull-off costs are assigned to rate classes using allocation factor FPL301 ~
“Transmission Customers Pull-offs”.

lll. Distribution Plant
A. Jurisdictional Separation

All Distribution Plant-in-Service costs, except for Meters (plant account 370), are 100% retail.
Meters are allocated to individual customers based on the estimated total installed cost for each
type of meter, FPL304 - “Total Meter Costs”.

B. FPSC Cost of Service Study

Substations (plant accounts 360 - 362) are allocated to retail rate classes using allocation factor
FPL104 - “Distribution Group Coincident Peak Demand”.

Poles, Towers, and Fixtures (plant account 364} and Overhead Conductors and Devices (plant
account 365) are assigned to primary and secondary voltage levels based on year 2000 cost
relationships. Primary voltage level costs, excluding primary pulloffs, are allocated to rate classes
using allocation factor FPL104 - “Distribution Group Coincident Peak Demand”. Primary pull-off
costs are assigned to rate classes using allocation factor FPL302 - “Primary Customers Pull-offs”,
Secondary voltage level costs are allocated to rate classes using allocation factor FPL105 -
“Secondary Group Coincident Peak Demand”.

Underground Ducts (plant account 366) and Underground Conductors and Devices (plant.
account 367) are assigned to primary and secondary voltage levels based on year 2000 ¢ost
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relationships. Primary voltage level costs are allocated to rate classes using allocation factor
FPL104 - “Distribution Group Coincident Peak Demand”. Secondary voltage level costs are
allocated to rate classes using allocation factor FPL105 - “Secondary Group Coincident Peak
Demand”.

Line Transformers (plant account 368) costs are assigned to primary and secondary voltage
levels based on year 2000 cost relationships. Primary voltage capacitor banks and field voltage
regulators are allocated to rate classes using allocation factor FPL104 - “Distribution Group
Coincident Peak Demand”. Line transformer costs are allocated to rate classes using allocation
factor FPL109 - “Secondary Customer Non-Coincident Peak Demand”.

Services (plant account 369) are allocated using allocation factor FPL303 - “Average Secondary
Customers”.

Meters (plant account 370) are allocated to retail rate classes based on the estimated total
installed cost for each type of meter, FPL304 - “Total Meter Costs”.

Outdoor Lighting (plant account 371) is directly assigned to FPL's Outdoor Lighting rate class
(OL-1) using allocation factor FPL509 - “Outdoor Lighting”. :

Street Lighting and Signal Systems (plant account 373) are assigned to FPL’s Street Lighting rate
class (SL-1), and Traffic Signal rate class (SL-2) using allocation factor FPL508 - “Street Lights
and Traffic Signals”.

IV. General and Intangible Plant
A. Jurisdictional Separation
General and intangible plant costs are allocated based on O&M Labor.

B. FPSC Cost of Service Study

General and intangible plant costs are allocated based on O&M Labor.

Accumulated Depreciation

A. Jurisdictional Separation

Accumulated depreciation is allocated to jurisdictions consistent with the aliocation of the
corresponding Plant-in-Service costs. Investment Tax Credit — Interest Synchronization is
allocated based on Gross Plant-in-Service.

B. FPSC Cost of Service Study
Accumulated depreciation is allocated to rate classes consistent with the allocation of the

corresponding Plant-in-Service costs. Investment Tax Credit — Interest Synchronization is
allocated based on Gross Plant-in-Service.
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Construction Work in Progress (CWIP)

A. Jurisdictional Separation

CWIP is allocated in the same manner as the corresponding Plant-in-Service costs

B. FPSC Cost of Service Study

CWIP is allocated in the same manner as the corresponding Plant-in-Service costs.

Future Use Plant
A. Jurisdictional Separation
Future use property is aliocated in the same manner as the corresponding Plant-in-Service costs.

B. FPSC Cost of Service Study

Future use property, except for Distribution, is allocated in the same manner as the
corresponding Plant-in-Service costs. Distribution future use is allocated to rate classes using
allocation factor FPL104 - “Distribution Group Coincident Peak Demand”.

Nuclear Fuel

A. Jurisdictional Separation

Nuclear Fuel is allocated to jurisdictions using allocation factor FPL202 - “MWH Sales - Excluding
FKEC and Key West contracts”. :

B. FPSC Cost of Service Study

Nuclear Fuel is allocated to rate classes using factor FPL201 — “MWH Sales”.

Working Capital

A. Jurisdictional Separation

Working Capital items are generally allocated based on total operation and maintenance (O&M)
expenses and O&M Labor costs for payroll specific items. The following are major exceptions:

Energy related items such as Fuel Stock and Fuel Handling are allocated using allocation factor
FPL203 - “MWH Sales - Adjusted for FKEC and Key West contracts”. Nuclear Fuel prepayments
are allocated using allocation factor FPL202 - “MWH Sales - Excluding FKEC and Key West
contracts”. Plant related Working Capital items such as Plant Materials and Operating Supplies
and Insurance Prepayments are allocated using Gross Plant-in-Service. Working Capital items
assigned 100% 1o retail jurisdiction include Customer Accounts Receivable, Provision for
Uncollectible Accounts, Accrued FPSC Unbilled Revenues, FPSC Clause Under/Over-recoveries,
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and Accrued Retail Refunds and Interest. Working Capital items assigned 100% to wholesale
jurisdiction include Accrued FERC Unbilled Revenues, and FERC Fuel Under/Over-recoveries.

B. FPSC Cost of Service Study

Working Capital items are generally aliocated based on totai O&M and O&M Labor costs for
payroll specific items. The following are major exceptions:

Energy related items such as Fuel Stock, Fuel Handling, and Nuclear Fuel Prepayments, are
allocated to rate classes using allocation factor FPL201 - “MWH Sales”. Plant related Working
Capital items such as Plant Materials and Operating Supplies, Insurance Prepayments, and
Accumulated Provision for Property Insurance are allocated using Gross Plant-in-Service.

Operating Revenues
I. Sales of Electricity
A. Jurisdictional Separation

All revenues are forecast at the rate class level of detail for wholesale and retail jurisdictions.
Retail related revenues, including unbilled revenues, are assigned allocation factor FPL504 —
*100% Retail”. Wholesale revenues, including unbilled revenues, are assigned allocation factor
FPL505 ~ “100% Resale”. Non-Recoverable Interchange Revenues are allocated to jurisdictions

using aliocation factor FPL103 - “Average 12CP Demand ~ Adjusted for FKEC and Key West
contracts”.

B. FPSC Cost of Service Study

Retail base revenues are forecast at the rate class level of detail and form the basis for allocation
factor FPL401 - “Base Revenues”. FPL401 is used to allocate unbilled revenues and the
revenues associated with the 1990 Rate Reduction to retail rate classes. CILC Incentive Offset is
also forecast at the retail rate class level.

Provision for Retail Rate Refunds is allocated to retail rate classes using allocation factor FPL206
- “MWH Sales at Meter ". Non-Recoverable Interchange Revenues are allocated to retail rate
classes based on allocation factor FPL101 — “Average of the 12 Months CP Demand”.
il. Other Operating Revenues

A. Jurisdictional Separation

Revenues assigned 100% to retail jurisdiction (allocation factor FPL504) include Late Payment
Charges, Other Electric Revenues — Miscellaneous, and Miscellaneous Service Revenues such
as initial connection, reconnection after non-payment, connect/disconnect, returned checks, and

current diversion.

Rent from Electric Property is allocated based on Gross Distribution Plant. Other Electric
Revenues — Transmission is assigned allocation factor FPL501 - “Average 12 Months Coincident
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Peak Demand”. Other Electric Revenues — FERC is assigned allocation factor FPL505 — “100%
Resale”.

B. FPSC Cost of Service Study

The forecast of Late Payment Charges, and Miscellaneous Service Revenues, including initial
connection, reconnection after non-payment, connect/disconnect, returned customer checks, and
current diversion revenues is allocated to retail rate classes based on historical relationships.

Rent from Electric Property is allocated to retail rate classes based on Gross Plant-in-Service.
Other Electric Revenues ~ Transmission is allocated to retail rate classes using the FPSC
approved 12 CP and 1/13 methodology. Other Electric Revenues - Miscellaneous are allocated
to retail rate classes based on allocation factor FPL401 — “Base Revenues”.

Operating and Maintenance (O&M)

. Power Production
A. Jurisdictional Separation

The foliowing power production accounts are assigned atlocation factor FPL103 - “Average 12CP
Demand — Adjusted for FKEC and Key West contracts”.

+ Steam Power Generation ~ Accounts 500, 502, 505 through 507 and 511
e Other Power Generation — Accounts 546 and 548 through 554
s  Other Power Supply — Accounts 555 through 557

The following power production accounts are assigned allocation factor FPL203 - “MWH Sales -
Adjusted for FKEC and Key West contracts”.

» Steam Power Generation — Accounts 501, 510, and 512 through 514
» Other Power Generation — Account 547

Nuclear power generation accounts 517, 519, 520, 523, 524, 525, and 529 are assigned
allocation factor FPL102 - “Average 12CP Demand ~ Excluding FKEC and Key West contracts”.

Nuclear power generation accounts 518, 528, 530, 531, and 532 are assigned allocation factor
FPL202 - “MWH Sales - Excluding FKEC and Key West contracts”.

B. FPSC Cost of Service Study.

The foliowing are power production accounts allocated to retail rate classes based on allocation
factor FPL101 - “Average of the 12 Months CP Demand”.

Steam Power Generation — Accounts 506, 507 and 511

Nuclear Power Generation — Accounts 524, 525 and 529

Other Power Generation — Accounts 546, 548, and 549 through 554

Other Power Supply Expenses — Accounts 555 (costs not recovered through the capacity
cost recovery clause), 556 and 557
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The following are power production accounts allocated to retail rate classes based on allocation
factor FPL201 - “MWH Sales”.

e Steam Power Generation — Accounts 501and 512 through 514
* Nuclear Power Generation — Accounts 518 and 530 through 532
e  Other Power Generation Account 547

Labor expenses included in the following power production accounts are allocated to retail rate
classes using allocation factor FPL101 - “Average of the 12 Months CP Demand”. The remaining

non-labor expenses included in these accounts are allocated using allocation factor FPL201 -
“MWH Sales”.

o Steam Power Generation — Accounts 502 and 505
o Nuclear Power Generation — Accounts 519 and 520

Account 500 is allocated to retail rate classes based on the classification of accounts 501-507.
Account 510 is allocated based on the classification of accounts 511-514. Account 517 is
aliocated based on the classification of accounts 518-525. Account 528 is allocated based on the
classification of accounts 529-532.

Il. Transmission

A. Jurisdictional Separation

Accounts 560 to 573 are assigned allocation factor FPL101 — “Average of the 12 Months CP
Demand”. :

B. FPSC Cost of Service Study.

Accounts 560 to 573 are allocated to rate classes consistent with the atiocation of Transmission
Plant-in-Service, plant accounts 350 — 359.

lll. Distribution

A. Jurisdictional Separation

Accounts 580, 588, 589, 590, and 598 are allocated to jurisdictions based on total distribution
plant in service. Accounts 586, and 597 are assigned allocation factor FPL304 — “Total Meter
Costs”. All other Distribution expenses are allocated 100% to retail.

B. FPSC Cost of Service Study.

Accounts 582, 591, and 592 are allocated to retail rate classes using allocation factor FPL104 -
“Distribution Group Coincident Peak Demand”. Accounts 580, 588, 589, and 590 are allocated
based on total distribution plant in service. Accounts 586, and 597 are allocated using allocation
factor FPL304 — “Total Meter Costs”.

Accounts 585, and 596 are allocated to retail rate classes using allocation factor FPL508 —

“Street Lights and Traffic Signals”. Account 587 is allocated between outdoor lights and other
Distribution expenses using historical relationships. Expenses associated with Outdoor lights are
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directly assigned to the Outdoor Lighting rate class (OL-1). The remaining expenses in Account
587 are assigned allocation factor FPL310 - “Average Distribution Customers”.

Account 595 is assigned the same allocation factors as those used for plant account 368 — Line
Transformers. The expenses associated with Outdoor Lighting within account 598 are directly
assigned to rate class (OL-1). The remaining expenses in account 598 are allocated based on
total distribution plant-in-service.

Account 583 is based on the classification of plant accounts 364, 365, and 369-OH. Account 584
is based on plant accounts 366, 367, and 369-UG. Account 593 is based on plant accounts 364,
365, and 369-OH. Account 594 is based on plant accounts 366, 367, and 369-UG.

IV. Customer Accounts and Information
A. Jurisdictional Separation

Accounts 901, 903, and 905 are assigned allocation factor FPL355 - “Weighted Average
Customers — Material Cost Only”. Accounts 907 through 912 are assigned allocation factor
FPL356 — “Average Customers”. Account 902 is assigned allocation factor FPL304 - “Total Meter
Costs”. Account 904 is assigned allocation factor FPL401 - “Base Revenues”.

B. FPSC Cost of Service Study.

Accounts 901, 903, and 905 are allocated to retail rate classes based on allocation factor FPL320
— “Weighted Average Customers — Meter and SSDR Material Cost”. Accounts 907 through 912
are allocated based on allocation factor FPL356 — “Average Customers”. Account 902 is
allocated using allocation factor FPL330 - “Meter and SSDR Material Costs”. Account 904 is
allocated based on allocation factor FPL205 - “Uncollectibles”.

V. Administrative and General Expenses
A. Jurisdictional Separation
Accounts 920 through 923, 925, 926, 930, 931, and 935 are allocated to jurisdictions based on
O&M Labor. Account 924 is based on gross plant-in-service. Account 928 expenses related to
FPSC dockets are assigned 100% to retail while account 928 expenses related to FERC dockets
are assigned to resale. :
B. FPSC Cost of Service Study.
Accounts 920 through 923, 925, 926, 928, 930, and 931 are allocated to retail rate classes based

on O&M Labor. Account 924 is allocated based on Gross Plant-in-Service. Account 935 is
allocated based on General Plant-in-Service.
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Depreciation Expenses

A. Jurisdictional Separation

Depreciation expense is allocated to jurisdictions in the same manner as Accumulated
Depreciation.

B. FPSC Cost of Service Study

Depreciation expense is allocated to rate classes in the same manner as Accumulated
Depreciation.

Taxes Other Than Income Taxes
A. Jurisdictional Separation

Property taxes are allocated based on Plant-in-Service. Non-revenue taxes are allocated based
on O&M Labor. Revenue taxes are assigned allocation factor FPL401 - “Base Revenues”.

B. FPSC Cost of Service Study

Property taxes are allocated based on Plant-in-Service. Non-revenue taxes are allocated based
on O&M Labor. Revenue taxes are assigned allocation factor FPL401 — “Base Revenues”.

Income Taxes
A. Jurisdictional Separation

Income Taxes are calculated by applying the effective income tax rate to jurisdictional pre-tax
book income.

B. FPSC Cost of Service Study

Income Taxes are calculated by applying the effective income tax rate to pre-tax book income for
each retail rate class.
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SCHEDULE F -1

ANNUAL AND QUARTERLY REFORTS TO SHAREHOLDERS

PAGE 1 OF 1

FLORIDA PUBLK: SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY

AMD SUBSIDIARIES

DOCKET NO. 00114%-E1

EXPLANATION: PROVIDE A COPY OF THE MOST RECENT ANMUAL REPORT TO SHAREHOLDERS
AND ALL SUBSEQUENT QUARTERLY REPORTS. THE COMPANY SHALL FILE ALL QUARTERLY AND
ANNUAL REPORTS AS THEY BECOME AVAILABLE DURING THE PROCEEDING.

TYPE OF DATA SHOWN:

_X HISTORIC TEST YEAR ENDED 12:31/00
_ PROJECTED TEST YEAR ENDED

___PRIOR YEAR ENDED

WITHESS: NA

60PL

)

DU

FPL GROUP'S 2000 ANNUAL REPORT TO SHAREHOLDERS IS ATTACHED.

FPL GROUP DOES NOT PUBLISH QUARTERLY REPORTS TO SHAREHOLDERS.

REC. ULES:
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SCHEDLLE F-1 ANNUAL AND QUARTERLY REPORTS TO SHAREHOLDERS
FLORIDA PLBLIC SERVICE COMMSSION EXPLANATION: PROVIDE A COPY OF THE MOST AECENT ANNUAL REPORT TO SHAREHOLDERS TYPE OF DATA SHOWN:

AND ALL SUBSEQUENT GHIARTEALY REPORTS, THE COMPANY SHALL FILE AlLL QUAATERLY AND
FLORIDA POWER & LHGMT COMPANY ANNUAL REPDRTS AS THEY BECOME AVAILABLE DURNG THE PROCEEDING. X HISTORIC TEST YEAR ENDED 12/31/00
AND SUBSIHARES ___PROJECTED TEST YEAR ENDED
DOCKET NO. 001748-E0 ___PR1DOR YEAR ENDED

WITHNESS: NA

FPL GROUP'S 2000 ANNUAL REPORT TO SHAREHOLDERS 1S ATTACHED.

FPL GROUP DOES NOT PUBLISH QUARTERLY REPORTS TO SHAREHOLDERS.

CHE : “TECAF SCHEDULES:
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Consistent Earnings
Per Share Growth
$4.38
lor $3.98 10% earnings
$3.85 : growth in 2800

$3/57
$3.33

1996 1997 1998 13899 2000

udes nonrecurnng tems in 1999 and
1 expenses in 2000,

was a landmark

year for FPL

2000

core businesses,

Group. Our
Florida Power & Light and
FPL Energy, produced outstanding operating
results, and our new subsidiary, FPL
FiberNet, achieved profitability in its first
vear of operation. This performance enabled
us to reach new records of net income and
earnings per share, and shareholders were
rewarded with exceptionally attractive

rerurns.

Record financial resuits
Net income, excluding special charges
related to the pending merger, reached

an all-time high of $745 million.
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For the Years Ended December 31, 2000 1999 % change

Financial Results (millions, except per share amorints)

Operating Revenues §7.082 $0,438 10.0

Operating Income 51,240 5920 34.8
Net Income $745 5081 9.4
Farnings Per Share §4.38% $3.98w 10,1

Cash Flow from Operating Activities $976 $1,563 (37.6)
Total Assets $15.300 $13.441 13.8

Common Stock Data

Average Shares Outstanding Cmillions) 170 171 (0.6)
Dividends Per Share $2.16 $2.08 3.8
Book Value Per Share $33.22 §31.47 5.6
Market Price Per Share (high/low) $73 - $367s §61"%6 - $41%

Operating Data

Energy Sales (millions kuwh) 100,777 92,446 9.0

FPL Customer Accounts (averdge; thousands) 3,848 3,756 2.4

Employees (yeear end) 10.852 10,717 1.3

(1} ichudes effects of merger-related expenses.

(2) Includes effects of impairment loss on Maine assets and settlement of litigation between FPL and FMPA.

(30 Excludes effect of merger-related expenses.

(41 Excludes effects of gain on sale of Adelphia Communications Corporation stock, impeirment loss on Maine assels, settlement of
litigation between FPL and FUPA and the gain on the redemption of a one-third ownership interest in a cable timited partnership.

profile

FPL Group is one of the nation's largest providers of electricity-related services. Its principal
subsidiary, Florida Power & Light Company, serves more than seven million people along
the eastern seaboard and the southern portion of Florida. FPL Energy, LLC, FPL Group’s
unregulated energy generating subsidiary, is a leader in producing electricity from clean and
renewable fuels. FPL Energi‘;"bwns and operates domestic power plants representing more
than 4,100 megawatts and has more than 2,700 megawatts of capacity under construction
or in late-stage development, FPL FiberNet provides fiber-optic services and fiber-optic

cable to businesses within Florida.



= Earnings per share increased by 10%

to a record 54.38.

Shareholder returns

Electric utility stocks fared very well in
2000 compared with the overall stock mar-
ket, and FPL Group performed substantially
better than the industry as a whole. The
total return on the company’s common
stock — dividends plus stock price apprecia-
tion — was 74.8%. The return of the
Standard & Poor’s Electric Companies Index
was 53.4%. More importantly, the stock of
FPL Group has been a sound long-term
investment. Since we began restructuring
our company in 1990, the annualized total
return 1o our shareholders has been 15.2%,
compared to the 12.3% return for the

Standard & Poor’s Electric Companies Index.

Major achievementis of

Florida Power & Light:

The key to FPL's success in recent
vears has been its ability (o lower costs
while improving customer service and
reliability, Outstanding achievements
continued in all of these arcas.

“ Operations and maintenance costs per
kilowatt-hour declined for the tenth
consecutive year. Since 1990, we have
reduced O&M costs by 40% — from
1.82 cents per kWh to 1.09 cents.
What's more, the lower costs have been
achieved during a period when the
Consumer Price Index has risen
nearly 38% and FPL has added
more than 700,000 new customers.
Power plant performance, already
among the best in the nation,

continued to reach new levels.
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- The 95% “availability factor” of A Decade of O&M Expense Reductions
(cents per kilowatt-hour)
1.82

our fossil plants was the highest
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ever and substantially above the :
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industry average.

= Our nuclear plant availability of 93%

r was far superior to the industry
average. It was less than one percent-
} age point short of the previous

year's record, despite an additional

scheduled refueling outage.

df

Service reliability again improved,

and FPL's reliability is within the

top 20% of the industry. <= [n 2000 FPL Energy constructed and

= FPL’s customer satisfaction surveys, began operation of a 1,000-megawatt
carried out by an independent agency, natural gas-fired plant in Texas and
rewarded us with some of the highest purchased a 104-megawatt wind facility
marks for service in the last decade. in Minnesota. This increased its generat-

ing capacity by over one-third — from

Accomplishments of FPL Energy: 3,000 to more than 4,100 megawaltts.
FPL Energy, our non-regulated whole- “= The company now has power plants
sale power business that operates outside in operation in 12 states. Additional
Florida, is an industry leader in the use announced projects aggregating more
of environmentally friendly fuels. than 2,700 megawatts are under late-
Approximately 80% of its electricity is stage development or construction.
generated from clean fuels, including These projects will further enhance the
natural gas and renewable resources company’s regional portfolios.
such as wind and solar. Tt is the largest = FPL Energy's contributions to earnings,
developer of wind generation in the excluding nonrecurring charges and
country and operates the two largest solar merger-related expenses, increased to
plants in the world. $83 million, up 43% from $58 million

in 1999, With a solid pipeline of
potential projects, we expect FPL

Energy's healthy growth to continue.




= 1In 2000 the company continued installing
intra-city, metropolitan fiber networks
that are tied together by its inter-city,
long distance network. The company
currently owns about 2,000 route-miles
of long distance and metropolitan fiber
network, which represent approximately
122,000 fiber-miles.

= FPL FiberNet is already a profitable
business and is well positioned to make

a growing contribution to earnings.

Proposed merger terminated

Just prior to the publication of this
annual report, we announced the termina-
tion of our proposed merger with Entergy
Corporation. When the merger was
announced in late July, and submitted to
shareholders later in the year, we felt that
combining our companies would prove
beneficial to sharcholders and customers
alike. However, a number of factors led us
recently to conclude that the merger would
neither achieve the synergies nor create the
shareholder value on which our original
agreement was based. Although [ am disap-
pointed, this does not diminish in any way

our positive outlook for FPL Group's future.

Summary and outlook

We are in a period of rapid change
in the electric power industry. Federal
legislation was enacted during the early

1990s that opened transmission lines to

all competitors and created a new class of
wholesale generators. In addition, in recent
years many states have restructured their
electric power businesses with varying results,
Going forward, the governor of Florida
has established a commission to examine
the state’s energy policy and make recom-
mendations regarding the future structure
of the electricity system. Although a full
report is not due until December 2001,
the commission’s initial proposal calls for
creating a fully competitive wholesale
power market in Florida. Also, we have
responded to the Federal Energy Regulatory
Commission’s request to all utilities and
submitted a proposal to create a separate
and independent for-profit company known
as a “Transco” to operate Florida's electric
transmission system.
No one can predict precisely the
ultimate industry structure, but over the
last ten years we have worked hard 1o
build an organization that will thrive
under any set of circumstances, We are
confident that under any fair rules, we
will be successful and continue to

generate value for our shareholders,

/.«_,MM(

James L. Broadbead
Chairman and Chief Executive Officer

April 2, 2001
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The St. Lucie nuclear plant is home to sea turtles as well as
160 species of birds and 24 species of mammals. Three-
quarters of the plant's 1,132-acre site consists of swamps,
marshes and beaches that are preserved for area wildlife.

s the electric power industry contin-
ues to change, one of the keys to
success is how well utilities
execute the fundamentals. When it comes
to basics, no electric utility has performed
better than Florida Power & Light over the
past decade.
Since 1990, when the company was
restructured, FPL has driven down costs
while achieving continuous improvements in

virtually every area of its operations. At the

»
N

same time, it has taken steps to meet the
sharply increasing energy demands of
4 service area that continues (o grow al
a rapid pace.

FPL's customer base grew by 2.5%
in 2000 to more than 3.8 million. More new
customers, 92,000, were added than in any
year since 1990, In addition, energy usage
per customer increased by nearly 2% over

the previous year.



Superior Long-Term
Investment Performance
(10-year growth of $100 invested
on December 31,1990)
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Continued cost reduction

[n 2000, FPL reduced its operations and
maintenance costs per kilowartt-hour for the
tenth consecutive year. Since 1990, O&M
costs have declined 40% — from 1.82 cents
per kilowatt-hour to 1.09 cents. During this
time the company added more than
700,000 new customer accounts and
increased its generating capacity by 24%.

FPL's cost reduction efforts have
resulted in a more efficient and productive
organization and enabled the company to
hold down the price of its electricity to

below the national average.

Performance-driven operations

FPL continues to achieve major
improvements in such critical success areas
as plant performance, electric reliability,
and customer service.

FPL's power plants remain among the

nation’s top performers. This is important

because superior plant performance
helps defer the need for additional new
generation. It also enables FPL to reliably
meet peak energy demands and to sell
excess power produced by its plants to
other utilities through the company’s
Energy Marketing and Trading Division,
a leading wholesale marketer and trader
of electricity, gas and oil. Gains from
these energy sales provide savings to
FPL customers.
= In 2000 the availability of FPL’s
fossil plants — the percentage of time
they were available to generate power —
rose to an all-time high of 95%. This
was well above the industry average
of 86% and places FPL among the
nation’s best performers.
= The 93% availability of FPL's nuclear
plants was just short of the record
high achieved in 1999, despite an
additional scheduled refueling outage,
and it is substantially better than
the most recent nuclear industry

average of 84%.

i

-In addition, the World Association

of Nuclear Operators Index, which
measures 11 critical areas of operating
and safety performance, placed FPL's
nuclear facilities in the top quartile of
plants nationwide. The WANO rating
of 98.1 is the highest FPL has ever
received and marks the fourth

consecutive year of improvement.
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An Industry Leader in
Plant Performance

Fossil Plant Availability
o, 95%

| ' g?% 92:% 9?‘%} 9
vy 82% 8%
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Nuclear Plant Availability
L 93% 94% 93%
op 87%

90 92 94 9% 98 99 00

Energy Sources
Florida Power & Light Company
(based on kilowatt-hours produced)

Nuclear 26%

S hatural Gas 25%
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FPL utilizes a diverse energy mix that

enables it to take advantage of energy price
changes. In 2000, nuclear accounted for 26%
of the power FPL provided, followed by
natural gas at 25%. Oil also accounted for
25%, purchased power 17%, and coal 7%.

During 2000, utility companies
nationwide experienced skyrocketing costs
for oil and natural gas. The Florida Public
Service Commission approved rate adjust-
ments allowing FPL to recover its fuel costs,
which the company is spreading over a
two-year period to lessen the impact on
customers, Continued pressures on oil and
natural gas prices forced FPL to request an
additional adjustment early in 2001.

FPL's electric reliability, which is
rated within the top 20% of the industry,

improved for the third straight year.



Cooling canals at the Turkey Point power p
only three nesting areas in the country for the endangered
American crocodile. This unique habitat has attracted world
attention on CNN, National Geographic and many other
international programs.

As the result of a major initiative launched

in 1997, FPL has:
=~ Reduced the average amount of
time its customers are without power
by 30%:;
= Reduced by 10% the average duration
of interruptions; and
= Reduced the frequency of interruptions

by 21%.

ant are among

While improving its reliability,
FPL also has taken steps to enhance its
communications with customers. A recent
independent study found that among the
customer call centers of 16 major utilities,
FPL ranked number one overall. The com-
pany also is utilizing the latest technologies

to further improve customer service.

... 7422



Hundreds of manatees congregate at five FPL power plants
during the winter months. As water temperatures decline in
ter

winter, these endangered mammals frequently find she
in the power plants’ warm water discharge.

Expanding for the future FPL expects approximately 2,700

To meet the needs of its rapidly megawatts of new generation to be
growing service territory, FPL plans to add available by 2004,
over the next ten years approximately 7,000 = Approximately 2,000 megawatts
megawalts of generating capability — an will come from “repowering” older
increase of more than 40%. The additional oil-burning power plants at Fort Myers
generation will be fueled by clean-burning and Sanford and converting them to
natural gas, which will strengthen FPL’s natural gas. The Fort Myers plant
standing as one of the most environmentally already provides the first increments
friendly utilities in the country. of new generation in the form of

“simple cycle” combustion turbines,
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which will ultimately be re-configured

as “combined-cycle” units, When the
project is completed in 2002, the plant’s
capacity will nearly triple, while
emissions will be reduced. The Sanford
plant repowering will more than double
its capacity, while reducing emissions
as well, Sanford is scheduled for

completion by the end of 2002,

- “Peaking” units will provide an

additional 600 megawatts of generation.
These combustion turbines provide
power during short-term periods of
peak demand. Two peaking units
fotaling 300 megawatts are scheduled
to be available at the Martin plant

site near Lake Okeechobee in

2001. Two similar-sized units will

be added at Fort Myers in 2003.

FPL Graup 200G Annual Regort

FPL Customer Growth Highest in a Decade

{number of customer accounts in millions)
i [ [

|

90 91 92 93 94 95 95 97 98 99 QO

385
3Pl oo,

growth
in 2000

= While FPL is adding new generation, it
continues to utilize energy conservation
programs to help individual customers
reduce their demand for energy and
save on their electricity bills. Over the
past 20 years, these programs have
reduced energy consumption and
enabled FPL to avoid building several
additional power plants. Attaining FPL's
10-year energy conservation goals,
which the Florida Public Service
Commission approved in 2000, will
eliminate the need for two additional
power plants that would otherwise have

been part of its expansion program.

Nuclear license extension
Nuclear power has played an important
role in FPL's energy mix for nearly three

decades — ever since the two nuclear units

e [ —
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at Turkey Point south of Miami began
operation in 1972 and 1973.

The Turkey Point nuclear units gencrate
approximately 1,400 megawatts of electricity
— enough to provide power for more than
300,000 customers — and are among the
lowest-cost generators in the FPL system.
In addition, the nuclear units produce

no greenhouse emissions.

7425

To ensure that customers continue to

receive the economic and environmental
benetits provided by Turkey Point, FPL
in 2000 submitted an application to the
Nuclear Regulatory Commission to extend
the plant’s operating license an additional
20 years until 2033.

The commission is expected to review

the application over the next two to three
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years before deciding whether to renew the

license. The NRC already has extended the

licenses for several other nuclear plants.
FPL plans to file a similar application

in 2002 to extend the license of the St.

Lucie nuclear units on Hutchinson Island.

Proposed changes in Florida
An Energy Study Commission established
last year by Florida’s governor is studying
possible changes in the state’s electric
system. The commission is expected to
make a final report to the governor and
legislature in late 2001,
<= Although acknowledging that the
current electric system has worked well
in providing abundant, affordable and
reliable power, the commission early
in 2001 proposed to create a fully
competitive wholesale power market
in Florida. Under the commission’s
proposal there would be a six-year
transition period to ensure an orderly
move to a competitive market and
all generators would compete

under the same rules.

At the national level, the Federal Energy
Regulatory Commission (FERC) last year
strongly recommended to the country’s
investor-owned utilities that they find ways
to create regional transmission organiza-
tions. As a result, FPL — together with
Florida Power Corporation and Tampa

Electric Company — proposed creating a

separate and independent for-profit trans-
mission company to operate the electrical
transmission system statewide. This so-
called “Transco,” if approved by the FERC,
could be in operation before the end of
this year (see related story on page 14 for

additional information).

#1 in environmental performance

FPL is an environmental leader within
the electric industry and considers making
the right choices to maintain and preserve
Florida’s environment an important part of
its operations. Last year — in an affirmation
of its commitment to the environment — the
investment research firm Innovest named
FPL number one among 30 leading electric
utilities in environmental performance.

FPL's overall emissions are among the
lowest in the country, based on the amount
of electricity it produces.

More than half of its generation is derived
from clean energy sources. In addition,

FPL will reduce emissions at two of its older
oil-fired plants when they are converted to
natural gas. The Fort Myers and Sanford
plants will utilize advanced technology

that will significantly lower emissions,

even though the plants will generate

more electricity than before.

FPL also has taken initiatives to protect
the native environments surrounding its
power plants. As shown by the photos with-
in this report, FPL's efforts have enabled a
large number of endangered and threatened

species to thrive in their natural habitat,
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FPL's commitment to the environment Manatees seeking the warm waters near

gained wide attention in January 2001 the Fort Myers plant. The island is the
when it made the unusual donation of an first addition to the Caloosahatchee

island to the U.S. Fish and Wildlife Service. National Wildlife Refuge, which was
Manatee Island is an 18-acre refuge for established in 1920 by President Woodrow
migratory and native birds that also serves Wilson as a preserve and breeding ground
as a winter landmark for West Indian for native birds.

Proposing a Florida Transco

| n recent years the Federal Energy Regulatory Commission has pushed strongly and in some cases mandated a

regional approach to the transmission of electricity. The FERC believes this will ensure more open access fo the
interconnected system of electric lines that are located throughout the country. As a result, a number of investor-owned
glectric utilities have divested their individual transmission systems in favor of regional transmission organizations.

In 2000, the FERC ordered the country’s investor-owned utilities to propose ways to create regional transmission
organizations. FPL — together with Florida Power Corporation and Tampa Electric Company — have proposed transferring
control of their transmission assets to form what is known within the industry as a Transco.

This would be a separate, for-profit transmission company responsible for operating the electrical transmission
lines that run from the power plants to substations throughout peninsular Florida. The electrical distribution lines that
carry power directly to homes and businesses would remain with the individual utilities.

The Transco would be a fully independent company, incentive-driven, and organized and governed much like
any corporation. FPL would no longer own or operate its transmission system. However, in exchange for title to FPLs
transmission assets, it would retain a passive ownership interest in the new company. This interest would enable FPL
Group to share in the earnings of the Transco.

If approved, the Transco could be in operation before the end of this year.




The osprey is a protected species that builds its nests in

large trees ... or occasionally on utility poles. In the latter

case, FPL provides special eleva

the osprey's protection.

PL Energy is the company’s rapidly

growing wholesale power business

and an industry leader in clean
energy production — including renewable
energy sources and the use of environmen-
tally friendly fuels. Since 1998, its power
plant portfolio has more than doubled to
4,110 megawatts of capacity, with plants in

12 states. In addition, a strong pipeline of

ted nesting platforms for

development projects should ensure strong
and continued growth,

Excluding nonrecurring items and
merger-related expenses, FPL Energy’s
contributions to net income rose 43% in
2000 from $58 million to $83 million.

Its contributions to earnings per share
increased from 34 cents 1o 49 cents, an

increase of 44%. The growth in earnings
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In addition to providing clean, renewable power to homes
and businesses, several FPL Energy wind projects sited
in the California desert are home to the endangered

San Joaquin kit fox.

A Diversified Portfolio reflects an increase in its portfolio of
(et mw i operation} generation and improved operating
performances of existing assets, FPL Energy
achieved earnings growth despite the
costs of building necessary infrastructure
to support its future expansion.

Generating assets in Maine and wind

tacilities in California were among the FPL

Natural Gas 52%

Energy operations making strong earnings

contributions in 2000.




FPL Energy
A Growing Portfolio

(net mw in operation)
| | |
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‘ 3,004
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1,240 I

1996 1997 1998 1999 2000

37%
growth
in 2000

FPL Energy increased its generation
portfolio 37% during 2000 with the
construction of a 1,000-megawatt natural
gas plant in Lamar, Texas, and the purchase
of a 104-megawatt wind facility in southwest

Minnesota.

Building capacity
Projects currently under construction
or that have been announced will provide
FPL Energy with more than 2,700 additional
megawatts of generation through 2003,
Natural gas-tired projects totaling more
than 2200 megawatts and their expected
completion dates include:
= A peaking unit, totaling 171 megawalts,
at the Doswell plant in Virginia, which
is already one of the nation’s largest
independent power facilities (2001);
= A 535-megawatt plant in Johnston,

Rhode Island (2002);

= A 536-megawatt facility near Austin,
Texas, in which FPL Energy retains 50%
ownership (2002);

“= A 525-megawatt plant in Bellingham,
Massachusetts (2003);

“= A 744-megawatt plant in Marcus Hook,

Pennsylvania (2003).

Wind projects totaling nearly 500
megawatts include:
= A 300-megawatt wind farm on the
Washington/Oregon border (2001);
= A 160-megawatt project in Texas (2001);
= A 25-megawall facility in Wisconsin

(2001).

Focus on clean energy

FPL Energy’s primary strategy is to
utilize its power generation expertise
and energy marketing and trading skills
to develop or acquire new projects that
emphasize “clean energy.”

Natural gas or renewable sources,
including wind. solar, hydro and geothermal,
provide the fuel for nearly 80% of FPL
Energy’s generation. The company places
a particular emphasis on natural gas-fired
and wind-driven generation, areas in which
it possesses world-class skills.

= A contract with General Electric for

00 gas turbines through 2004 supports

future natural gas projects. Some of the

turbines are being used by FPL for its

capacity expansion,
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otate-of-the-art fishways at FPL Energy’s hydroelectric
facilities in Maine are helping to preserve and restore
populations of Atlantic salmon, American shad and river
herring in the Saco River.

= Wind power is a niche market that
has proven to be highly profitable for
FPL Energy. The company currently
operates wind farms that produce nearly

1,000 megawatts.

FPL's focus on clean energy offers strong

business advantages. Because of its benefits

7431

to the environment, the demand for clean
energy is growing, and some states are
requiring that a portion of their generation
come from renewable sources, In addition,
(_'IC.LU'] power pl'{)\«-’i(l(.’..‘*‘s Cost lld\-"}LTﬂI[gL'.‘-{ das
more stringent emission requirements make
it more expensive to generate electricity

using fuels such as oil or coal.



PL FiberNet, a subsidiary of FPL

Group formed at the beginning

of 2000, was a modest contributor
o earnings in its first year of operation.
FPL FiberNet provides fiber-optic services
and fiber-optic cable to businesses that
include cable television, Internet service
providers, wireless communications, and

telecommunications.

FPl FiberNet

= FPL FiberNet owns approximately 2,000

miles of fiber network and plans to
add several hundred more miles by
2002. The 2,000 route-miles represent
approximately 122.000 fiber-miles.
Fiber-optic cable is utilized to send
data, voice and video communications
and is capable of carrying thousands
of times more information than

conventional cable,

Expansion at FPL FiberNet

metro networks

. Completed
. To be completed in 2001

[ FPL FiberNet Network

| Interconnection Agreement

St. Petersburg

Jacksonville

Melbourne

8 West Palm Beach

Boca Raton
Fort Lauderdale




The company is expanding its
intra-city fiber networks in
municipalities throughout Hlorida.

FPL FiberNet has completed networks

in Miami, Fort Lauderdale, Orlando

and Tampa, and is currently construct-
ing fiber networks in Boca Raton,
West Palm Beach, St. Petersburg

and Jacksonville,

. 7433

FPL FiberNet supports a number of

initiatives to install Internet nodes
in South Florida. This installation,
combined with international fiber
cables coming into South Florida,
will establish the area as an international

telecommunications hub.



manatee island: the lush fiora
and fauna of Manatee Island, located in
the Caloosahatchee River adjacent to
the Fort Myers power plant, will continue
to be protected with FPL's donation of
the 18-acre refuge to the U.S. Fish and
Wildlife Service in January 2001,
Triangular in shape, the island serves as
a unique haven for birds and other
species of wildlife. With FPL's donation,
Manatee Island becomes the first addi-
tion to the Caloosahatchee National

Wildlife Refuge, established in 1920.




finaneiag!l intarmat!isn
financial and operating statistics
Years Ended December 31, 2000 1999 1998 1997 1996 1995 1990
FPL GROUP, INC. (millions)
Operating Revenues $7.082 56,438 $6,661 56,369 $6,037 $5,592 $5.075
Operaling Expenses 55,842 $5,518 $5,409 $5,141 54,800 $4,305 $4,326
Operating Income $1,240 5920 §1,252 $1,228 51,171 $1,197 5749
Income [rom Continuing Operations 5704 $697 $6064 $618 $579 $553 $298 v
Net Income (Loss) $704 $O97 5604 $018 $579 $553 S(391)
Total Assets 515,300 $13.441 $12.029 $12.449 §12,219 $12.459 $10.802
Long-Term Debt

(excluding current maturities) 53,976 $3.478 $2.347 $2,949 $3,144 $3.3577 $3.853
Preferred Stock of FPL with

sinking fund requirements

(excluding current maturities) 5 — $— 5 — $— $42 550 $160
Energy Sules (kwh) 100,777 92,446 91,041 84,642 80,889 79,756 66,763
FLORIDA POWER & LIGHT COMPANY
Operating Revenues (millions) 56,301 $6,057 56,360 $6,132 §5,986 $3,530 $4,988
Energy Sales (millions of kwh) 91,969 88,067 89,362 82,734 80,889 79.756 066,763
Customer Accounts —

Average (thousands) 3,848 3,756 3.680) 3,616 3.551 3,489 3,159
Peak Load, Winter (mw 60-minute )™ 18,219 17,057 16,802 13,047 16,490 18,096 11.868
Peak Load, Summer (mw 60-minute) 17.808 17 615 17.897 16,613 16,064 15,813 13,754
Total Capability (summer peak, mw)™ 19,069 18,649 18,509 18,715 18,538 18.153 16,074
Reserve Margin (summer peal, %40 13 14 10 20 Ak 21 19
Net Energy for Load (%)

il 25 25 27 18 18 19 2%

Natural Gas 25 20 26 29 29 3l 17

Nuclear 26 27 26 25 20 25 24

Net Purchased Power and Interchange 17 16 14 20 20 I8 33

Coal 7 7 7 ol o 7 3
Capital Expenditures $1,299 $924 $617 §551 $474 5669 §1,038
COMMON STOCK DATA
Average Shares Outstanding (millions) 170 171 173 173 174 175 137
Earnings Per Share of Common Stock:™

Continuing Operations S4.14 $4.07 53.85 $3.57 $3.33 §3.16 $z.16 @

Net Income (Loss) $4.14 $4.07% $3.85 $3.57 $3.33 $3.16 5(2.80)"
Dividends Paid Per Share 5216 52.08 52.00 51.92 51.84 $1.76 52.34
Book Value Per Share (yvear end) $33.22 531.47 $29.76 528.03 $20.46 $25.12 $19.63
Market Price Per Share (vear end) $71% $42% ; $59%16 $46 5464, $29
Market Price Per Share (high-low} §73-36%4 P61 he-41s $T72%:-56%  S60-42%  $48%-41%  $40V.-34  $361:-26%
Number of Shareholders (year end) 45,066 50,215 55,149 60,493 67,580 74,169 69,554

(1) Includes charges forwrite-down of businesses to be discontinued. Excluding these charges, income and edarnings per share from
continuing operations would have beer $301 million and $2.64, respectively.
(20 Includes meraer-related expenses. Excluding these expenses, tet came and eqrnings per share world bave been $745 million

and §4.38, respectively,

(37 hicluedes effects of a gain on sale of Adelphia Conunmnications Corporation stock, impairment loss on Meaine assels, seftlement of
litigation between FPL and FMPA and a gain on the redemption of a one-third ownership interest in a cable limited pertnership,
Hxcluding these items, net income and earnings per share world have been $681 million and $3.98, respectively.

(4) Includes charges for disposition and write-down of a subsidiary accounted for as discontinued operations.

(5) Winter season includes November and December of the curvent year and January to March of the following year.
(6} Represents installed capability plis purchased power. Reserve margin is based on peak load net of load management.

(7 Basic and assunting dilution,
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management’s discussion and analysis
of financial condition and results of operations

This discussion should be read in conjunction with the
Notes to Consolidated Financial Statements contained herein.
In the following discussion, all comparisons are with the
corresponding items in the prior year.

MERGER

In July 2000, FPL Group and Entergy announced a proposed
merger, which was approved by the shareholders of the respec-
tive companies in December 2000. Subsequently, a number of
factors led FPL Group to conclude the merger would not achieve
the synergies or create the shareholder value originally contem-
plated when the merger was announced. As a result, on April 1,
2001, FPL Group and Entergy mutually terminated the merger
agreement.

In 2000, FPL Group recorded 867 million in merger-related
expenses, of which FPL recorded 862 million ($38 million after-
tax), FPL Energy recorded $2 million (§1 million after-tax) and
Corporate and Other recorded $3 million ($2 million after-tax).
Merger-related expenses will continue in 2001, although to
a lesser degree, For additional information concerning the
merger, see Note 2.

RESULTS OF DPERATIONS

FPL Group's net income and earnings per share in 2000
increased despite a charge for merger-related expenses.
This charge reduced net income and earnings per share by
$41 million and $0.24, respectively, Net income and carnings
per share in 1999 included the net effect of several nonrecurring
transactions that resulted in additional net income of $16 million,
or $0.09 per share. Excluding the merger-related expenses in
2000 and the nonrecurring items in 1999, FPL Group’s net
income in 2000 increased 9.4% 1o $745 million, and earnings
per share increased 10.1% to $4.38. The comparable growth
rates for 1999 were 2.6% and 3.4%, respectively, excluding the
effects of the nonrecurring items in 1999. In 2000, both FPL and
FPL Energy contributed to the growth, while in 1999 the growth
was primarily atrributable to FPL Energy.

FPL — FPLs results for 2000 continued to benefit from customer
ayowth, increased eleciricity vsage per vetail customer and lower
O&M expenses. The effect of the rate reduction and higher
interest charges partly offset these positives, FPL's portion of
the merger-related expenses in 2000 reduced net income by

538 million. Results for 1999 also include a nonrecurring charge
related to the settlement of litigation that reduced net income
by $42 million, FPL's net income, excluding these items in both
periods, was $645 million in 2000, up $27 million from 1999.
Ixcluding the litigation settlement in 1999, FPL's slight net
income growth in 1999 reflected lower depreciation, customer
growth and lower O&M expenses partly offset by the effect

of the rate reduction and a decline in electricity usage per

retail customer.

FPL's operating, revenues consist primarily of revenues from
retail base operations, cost recovery clauses and franchise fees.
Revenues from retail base operations were $3.3 billion, $3.5 billion
and $3.8 hillion in 2000, 1999 and 1998, respectively. Revenues
from cost recovery clauses and franchise fees represent a pass-
through of costs and do not significantly affect net income.
Fluctuations in these revenues are primarily driven by changes
in energy sales, fuel prices and capacity charges. Due to higher
than projected cil and natural gas prices in 2000, the Florida Public
Service Commission (FPSC) approved higher per kwh charges
elfective June 15, 2000. These additional clause revenues resulted
in higher operating revenues, Later in the year, the FPSC approved
FPL's annual fuel filing for 2001, which included an estimate
of under-recovered fuel costs in 2000 of $518 million, FPL will
recover the $518 million over a two-year period beginning January
2001, rather than the typical one-year time frame. FPL has also
agreed that instead of receiving a return at the commercial paper
rate on this unrecovered portion through the fuel and purchased
power cost recovery clause (fuel clause), the under-recovery will
be included as a rate base regulatory asset over the two-year
recovery period. Actual under-recovered fuel costs through
December 31, 2000 exceeded the estimates made earlier in the
year by $78 million, and in February 2001, FPL requested the
FPSC to approve a fuel adjustment increase effective April 2001
to recover the additional $78 million of under-recovered fuel costs.
See Note 1 — Regulation.

In 1999, the FPSC approved a three-year agreement among
FPL, the State of Florida Office of Public Counsel, The Florida
Industrial Power Users Group and The Coalition for Equitable
Rates regarding FPL's retail base rates, authorized regulatory
return on equity (ROE), capital structure and other matters.

The agreement, which became effective April 15, 1999, provides
for a $350 million reduction in annual revenues from retail base
operations allocated to all customers on a cents-per-kilowatt-hour
basis. Additionally, the agreement sets forth a revenue sharing
mechanism for each of the twelve month periods covered by
the agreement, whereby revenues from retail base operations

in excess of a stated threshold are required to be shared on the
basis of two-thirds refunded to retail customers and one-third
retained by FPL. Revenues from retail base operations in excess
of a second threshold are required to be refunded 100% t©
retail customers.

The refund thresholds are as follows:

(mitfions

Twelve Months Ended April 14, 2000 2001 2002

6674 to customers $3.400  $3450 43,500
100% to customers 43550 83,0006 53,650

“7436
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During 2000, FPL accrued approximately $60 million relating
to refunds to retail customers compared to $20 million in 1999,
Furthermore, FPL refunded in 2000 approximately $23 million,
including interest, to retail customers for the first twelve-month
period under the rate agreement. At December 31, 2000 and
1999, the accrual for the revenue refund was approximately
$57 million and $20 million, respectively.

The earnings effect of the annual revenue reduction was
offset by lower special depreciation. The agreement allows for
special depreciation of up to $100 million, at FPL’s discretion,
in each year of the three-year agreement period to be applied
to nuclear and/or fossil generating assets. Under this new
depreciation program, FPL recorded $100 million of special
depreciation in the first twelve-month period and $71 million
through December 31, 2000 of the second twelve-month period.
On a fiscal year basis, FPL recorded approximately $101 million
and $70 million of special depreciation in 2000 and 1999, respec-
tively. The new depreciation program replaced a revenue-based
special amortization program whereby special amortization in the
amount of $63 million and $378 million was recorded in 1999
and 1998, respectively. See Note 1 — Electric Plant, Depreciation
and Amortization,

The agreement also lowered FPL's authorized regulatory
ROE range to 10% — 12%. During the term of the agreement,
the achieved ROE may [rom time to time be outside the authorized
range, and the revenue sharing mechanism described above is
specified to be the appropriate and exclusive mechanism to
address that circumstance. FPL reported an ROE of 12.2%, 12.1%
and 12.6% in 2000, 1999 and 1998, respectively. See Note 1 —
Revenues and Rates.

Revenues from retail base operations were flat during 2000,
Customer growth of 2.5% and a 1.9% increase in electricily usage
per retail customer was almost entirely offset by the effect of the
rate reduction.

The decline in retail base revenues in 1999 was largely
due to the rate reduction. A 2,8% decline in electricity usage
per retail customer, mainly due to milder weather conditions,
was almost entirely offset by the 2.0% increase in the number
of customer accounts,

FPL's O&M expenses continued to decline in 2000 due to
improved productivity. O&M expenses in 1999 also declined as
a result of continued cost control efforts partially offset by higher
overhaul costs at fossil plants.

Interest charges increased in 2000 reflecting increased debr
activity to fund FPL's capital expansion program and under-recov-
ered fuel costs. Lower interest charges in 1999 and 1998 reflect
lower average debt balances and the full amortization in 1998
of deferred costs associated with debt reacquired through 1998,

The electric utility industry is facing increasing competitive
pressure. FPL currently faces competition from other suppliers
of electrical energy to wholesale customers and from alternative
energy sources and self-generation for other customer groups,
primarily industrial customers. In 2000, operating revenues
from wholesale and industrial customers combined represented

approximately 4% of FPL's total operating revenues. A number
of potential merchant plants have been announced in Florida
over the past several years. Five of these announced merchant
plants totaling 3,700 megawatts (mw) have presented submissions
to seek a determination of need to the FPSC. In March 1999,

the FPSC approved one of the petitions for a power plant to be
constructed within FPL's service territory. FPL, along with other
Florida utilities, appealed the decision to the Florida Supreme
Court. In April 2000, the Florida Supreme Court upheld arguments
by FPL and other Florida utilities and ruled that under current
Florida law the FPSC is not authorized to grant a determination
of need for a proposed power plant, the output of which is not
fully committed to use by Florida retail customers, In March
2001, the United States Supreme Court denied a petition for
certiorari review by one of the petitioners. See Note 1 —
Regulation,

In 2000, the Governor of Florida signed an executive
order creating the Energy 2020 Study Commission to propose
an energy plan and strategy for Florida, The order required that
recommendations be made to the legislature and Governor by
December 1, 2001, The commission chose to split the energy
study between wholesale and retail competition. In January 2001,
the commission issued an interim report containing a proposal
for restructuring Florida's wholesale market for electricity,

The proposal recommends the removal of statutory barriers to
entry for merchant plants and, according to the report, provides
a transition to a “level playing field” for all generating assets.
Under the commission’s proposal, investor-owned utilities such
as FPL would establish, and transfer their generating assets to,
affiliated exempt wholesale generators, which would also
construct and opetate new generating assets, The investor-owned
load-serving utilities, such as FPL, would acquire energy
resources through competitive bidding, negotiated contracts

or from the short-term (spot) market, Purchases from affiliated
exempt wholesale generators would be pursuant to a competitive
bidding process. The proposal includes a number of features,
including a three-year retail base rate freeze. The proposal

may be addressed in the next legislative session which takes
place in March through May 2001. In addition, the FERC

has jurisdiction over potential changes which could affect
competition in wholesale transactions. The commission will

now consider recommendations for the retail market,

In 1999, the FERC issued its final order on regional
transmission organizations (RTOs). RTOs, under a variety of
structures, provide for the independent operation of transmission
systems for a given geographic area. The final order establishes
guidelines for public utilities to use in considering and/or
developing plans to initiate operations of RTOs by December 15,
2001. In October 2000, FPL, together with Florida Power
Corporation and Tampa Electric Company, filed a joint proposal
to form a fully independent for-profit transmission company
that would be responsible for the transmission lines that carry
electricity from power plants primarily within the state to
substations in Florida. The October filing was supplemented
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by a December 2000 filing that provided certain operational details
of the proposed RTO.

Under the proposed form of RTO, FPL would contribute
its transmission assets o an independent transmission company,
GridFlorida LLC (GridFlorida) that would own and operate
the system. A separate corporation would be formed to own
the voting interest in and manage GridFlorida. In return for its
transmission assets, FPL would receive a non-voting ownership
interest in GridFlorida, which could be exchanged for non-voting
stock of the managing corporation. FPL would account for its
interest in GridPlorida using the equity method,

FPL Energy — FPL Energy's earnings continue to benefit from
the significant expansion of its independent power generation
portfolio, which has more than tripled since 1997 to over 4,100
mw at December 31, 2000, In 2000, Lamar Power Partners,

a natural gas-fired plant in the Central region became operational
and added approximately 1,000 mw to FPL Energy’s operating
portfolio. In 1999, FPL Energy acquired the Maine assets,

which totaled 1,159 mw and in 1998, FPL Energy invested in
two natural gas-fired plants in the Northeast, adding 295 mw,

In addition, approximately 400 mw of wind projects have been
added in the West and Central regions since 1997.

In 2000, FPL Energy's net income also benefited from
increased revenues generated by the Maine assets as a result of
warmer weather and higher prices in the Northeast during May
2000, and lower O&M expenses at Doswell. In 1999, the effect of
a $176 million ($104 million after-tax) impairment loss {see Note
1) and higher administrative expenses to accommodate future
growth more than offset the benefits of the growing generation
portfolio and improved results from Doswell. FPL Energy's 1998
net income includes the effect of a $35 million (521 million
after-tax) charge for the termination of an interest rate swap
agreement, which was partly offset by the receipt of a $31 million
($19 million after-tax) settlement relating to a contract dispute,

Deregulation of the electric utility market presents both
opportunities and risks for FPL Energy. Opportunities exist for the
selective acquisition of generation assets that are being divested
under deregulation plans and for the construction and operation
of efficient plants that can sell power in competitive markets.
Substantially all of the energy produced in 2000 by FPL Energy’s
independent power projects was sold through power sales
agreements with utilities that expire in 2001-28. As competitive
wholesale markets become more accessible to other generators,
obtaining power sales agreements will become a progressively
more competitive process. FPL Energy expects that as its existing
power sales agreements expire, more of the energy produced
will be sold through shorter-term contracts and into competitive
wholesale markets.

Competitive wholesale markets in the United States continue
to evolve and vary by geographic region, Revenues from electricity
sales in these markets will vary based on the prices obtainable for
energy, capacity and other ancillary services. Some of the factors

affecting success in these markets include the ability 1© operate
generating assets efficiently, the price and supply of fuel, transmission
constraints, competition from new sources of generation, demand
growth and exposure to legal and regulatory changes.

FPL Energy has approximately 540 net mw in California,
most of which are wind, solar and geothermal qualifying facilities,
The output of these projects is sold predominantly under long-
term contracts with California utilities, Increases in natural gas
prices and an imbalance between power supply and demand, as
well as other factors, have contributed to significant increases in
wholesale electricity prices in California. Utilities in California had
previously agreed to fixed tariffs to their retail customers, which
resulted in signilicant under-recoveries of wholesale electricity
purchase costs. FPL Energy's projects have not received the
majority of payments due from California wtilities since November
2000. On April 6, 2001, Pacific Gas and Electric Company (PG&E)
filed for protection under the 1.8, Bankruptey laws. Earnings
from projects that sell to PG&E represent approximately 15% of
FPL Energy’s earnings from California projects. At December 31,
2000, FPL Energy's net investment in California projects was
approximately $250 million, It is impossible to predict what the
outcome of the situation in California will be,

Corporate and Other — Beginning in 2000, the corporate
and other segment includes FPL FiberNet's operating results. FPL
FiberNet was formed in January 2000 to enhance the value of
FPL Group’s fiber-optic network assets that were originally built
to support FPL operations. Accordingly, FPL's existing 1,600 miles
of fiber-optic lines were transferred to FPL FiberNet in January
2000 In 1999, net income for the corporate and other segment
reflects a $149 million ($96 million after-tax) gain on the sale of
an investment in Adelphia Communications Corporation common
stock, a S108 million (366 million after-tax) gain recorded by FPL
Group Capital Inc (FPL Group Capital) on the redemption of its
one-third interest in a cable limited partnership, costs associated
with closing a retail marketing business of $11 million (87 million
after-tax) and the favorable resolution of a prior year state tax
matter of $10 million ($7 million after-tax). In 1998, net income
for the corporate and other segment reflects a $36 million (525
million after-tax) loss from the sale of Turner Foods Corporation’s
assets, the cost of terminating an agreement designed to fix
interest rates of $26 million (516 million after-tax) and adjustments
relating to prior years’ tax matters, including the resolution of

a $30 million audit issue with the Internal Revenue Service.

LIQUIDITY AND CAPITAL RESOURCES
FPL Group's capital requirements consist of expenditures to meet
increased electricity usage and customer growth of FPL, investment
opportunities at FPL Fnergy and expansion of FPL FiberNet,
Capital expenditures of FPL for the 2001-03 period are expected
to be approximately $3.3 billion, including $1.1 billion in 2001,
As of December 31, 2000, FPL Energy has commitments totaling
approximately $380 million, primarily in connection with the

—
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development and expansion of independent power projects.
Subsidiaries of FPL Group, other than FPL, have guaranteed
approximately S810 million of prompt performance payments,
lease obligations, purchase and sale of power and fuel agreement
obligations, debt service payments and other payments subject to
certain contingencies, See Note 13 — Commitments,

Debt maturities of FPL Group's subsidiaries will require cash
outflows of approximately $1.0 billion through 2005, including
565 million in 2001, 1t is anticipated that cash requirements for
capital expenclitures, energy-related investments and debt maturi-
ties in 2001 will be satdsfied with internally generated funds and
debt issuances. Any internally generated funds not required for
capital expenditures and current maturities may be used to reduce
outstanding debt or repurchase common stock, or for investment.
Any temporary cash needs will be met by short-term bank
borrowings, In 2000, FPL had $125 million of first mongage
bonds mature and issued $452 million of variable-rate bonds and
$300 million of first mortgage bonds. The proceeds from these
issuances were used in 2000 to redeem 5278 million of variable-
rate bonds, $109 million of lirst mortgage bonds and to repay
FPL's short-term borrowings. In 2001, $65 million was used 1o
redeem $49 million of variable-rate bonds and $16 million of
first mortgage bonds, Bank lines of credit currently available
to FPL Group and its subsidiaries aggregate $3.0 hillion,

During 2000, FPL Group repurchased 2.0 million shares of
common stock under its share repurchase programs. Under the
$570 million share repurchase program authorized in connection
with the merger agreement with Entergy, 1,870,500 shares total-
ing $116 million have been repurchased through January 31,
2001, See Note 2.

FPL self-insures for damage to certain transmission and
distribution properties and maintains a funded storm reserve
to reduce the financial impact of storm losses, The balance
of the storm fund reserve at December 31, 2000 and 1999 was
$229 million and 5216 million, respectively. Bank lines of credit
of $300 million, included in the $3.0 billion above, are also
available if needed to provide cash for storm restoration costs.
The FPSC has indicated that it would consider future storm
losses in excess ol the funded reserve for possible recovery
from customers.

FPL's charter and mortgage contain provisions which,
under certain conditions, restrict the payment of dividends
and the issuance of additional unsecured debt, first mortgage
bonds and preferred stock, Given FPL's current financial

condition and level of earnings, expected financing activities

and dividends are not affected by these limitations.

NEW ACCOUNTING RULE

Effective January 1, 2001, FPL Group adopted Financial
Accounting Standards No. (FAS) 133, “Accounting for Derivative
Instruments and Hedging Activities,” as amended by FAS 138,
*Accounting for Certain Derivative Instruments and Certain

Hedging Activities,” For information concerning the adoption
of FAS 133/138, see Note 1 — Accounting for Derivative

Instruments and Hedging Activities,

MARKET RISK SENSITIVITY

Substantially all financial instruments and positions held by FPL
Group described below are held for purposes other than trading.
Market risk is measured as the potential loss in fair value resulting
from hypothetical reasonably possible changes in interest rates,
equity prices or commodity prices over the next year.,

Interest rate risk — The special use funds of FPL include
restricted funds set aside to cover the cost of storm damage
and for the decommissioning of FPL's nuclear power plants.

A portion of these funds is invested in fixed income debt
securities carried at their market value of approximately

S1.002 hillion and 847 million at December 31, 2000 and 1999,
respectively. Adjustments to market value result in a corresponding
adjustment to the related liability accounts based on current
regulatory treatment. Because the funds set aside for storm
damage could be needed at any time, the related investments
are generally more liquid and, therefore, are less sensitive 1o
changes in interest rates. The nuclear decommissioning funds,
in contrast, are generally invested in longer-term securities,

as decommissioning activities are not expected to begin

until at Jeast 2012. At December 31, 2000 and 1999, other
investments include $300 million and $291 million, respectively,
of investments that are carried at estimated fair value or cost,
which approximates fair value,

The following are estimates of the fair value of long-term debt;

fmiilicis) 2000 1999
Carrying Fair Carrying Fair
Value Value Value Value
Long-term deht $4,041 S4.080 $3,603 853518

fer) Incldes current maiunities,
thi Based i uoted market prices for these
OF SElar ssues

Based upon a hypothetical 10% decrease in interest rates,
the net fair value of the net liabilities would increase by
approximately S84 million at December 31, 2000,

Equity price risk — Included in the special use funds of FPL
are marketable equity securities carried at their market value of
approximately §511 million and 5573 million at December 31,
2000 and 1999, respectively. A hypothetical 10% decrease in the
prices quoted by stock exchanges would result in a $51 million
reduction in fair value and corresponding adjustment to the
related liability accounts based on current regulatory treatment

at December 31, 2000,

Commodity price risk — Energy Marketing & Trading (EMT),
a division of FPL, and FPL Energy Power Marketing, Inc. (PMI),
a subsidiary of FPL Energy, purchase natural gas and oil to

be delivered in the future for use as fuel in the generation of
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electric power. Generation, to the extent not required for

FPL's mative load customers or under contract by FPL Energy,
is also sold for future delivery by EMT and PMI. To manage
the fisk inherent in fluctuating commeodity prices compared to
the committed prices, EMT and PMI enter into commodity-hased
derivative instruments (primarily swaps and futures) to mitigate
this risk. The fair value of the net position in commadity-based
derivative instruments at December 31, 2000 was a negative
$11 million, At December 31, 1999, the fair value of these
instruments was insignificant. The effect of a hvpothetical

40% decrease in the price of natural gas and a hypothetical

25% decrease in the price of oil would be to change the fair
value at December 31, 2000 of these instruments to a negative

$32 million.

MANAGEMENT’S REPORT

The management of FPL Group is responsible for the
integrity and objectivity of the financial information and
representations contained in the consolidated financial statements
and other sections of this Annual Report. The consolidated
financial statements, which in part are based on informed
judgments and estimates made by management, have been
prepared in conformity with generally accepted accounting
principles applied on a consistent basis.

To aid in carrying out this responsibility, management
maintains a system of internal accounting control, which is
established after weighing the cost of such controls against
the benefits derived. The overall system of internal accounting
control, in the opinion of management, provides reasonable
assurance that the assets of FPL Group and its subsidiaries are
safeguarded and transactions are executed in accordance with
management's authorization and are properly recorded for the
preparation of financial statements. In addition, management
believes the overall system of internal accounting control
provides reasonable assurance that material errors or irregularities
would be prevented or detected on a timely basis by employees
in the normal course of their duties, Due to the inherent
limitations of the effectiveness of any system of internal
accounting control, management cannot provide absolute
assurance that the objectives of internal accounting control will
be met. The system of internal accounting control is supported
by written policies and guidelines, the selection and training of
qualified employees, an organizational structure that provides an
appropriate division of responsibility and 4 program of internal
auditing. To further enhance the internal accounting control
environment, management has prepared and distributed to all
employecs a Code of Conduct which states management’s policy
on conflict of interest and ethical conduct.

FPL Group's independent auditors, Deloitte & Touche LLP,
are engaged to express an opinion on FPL Group's linancial
statements, Their report is based on procedures believed hy
them to provide a reasonable basis to support such an opinion,

The Board of Directors pursues its oversight responsibility for
financial reporting and accounting through its Audit Commitiee.,
This Commitiee, which is comprised entirely of outside directors,
meets periodically with management, the internal auditors and the
independent auditors to make inquiries as to the manner in which
the responsibilities of each are being discharged. The independent
auditors and the internal audit staff have free access 1o the
Committee without management’s presence 1o discuss auditing,
internal accounting control and financial reporting matters.

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Shareholders, FPL Group, Inc.:

We have audited the accompanying consolidated balance
sheets of FPL Group, Inc. and subsidiaries as of December 31,
2000 and 1999, and the related consolidated statements of
income, shareholders’ equity, and cash flows for each of the
three years in the period ended December 31, 2000. These
financial statements are the responsibility of the company’s
management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing
standards generally accepted in the United States of America,
Those standards require that we plan and perform the audit
1o obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion,

In our opinion, such consolidated financial statements present
fairly, in all material respects, the financial position of FPL Group,
Inc. and subsidiaries at December 31, 2000 and 1999, and the
results of their operations and their cash flows for each of the
three years in the period ended December 31, 2000, in conformity
with accounting principles generally accepted in the United

States of America.

Deloite ¢ Tourhe LLP

Deloitte & Touche LLP
Certified Public Accountants

Miami, Florida

February 9, 2001, except for the first paragraph
of Note 2, as to which the date is April 2, 2001
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consolidated statements of income FPL Group, inc.
Years Ended December 31, 2000 1999 1998
familfins, except per share amonnis)

OPERATING REVENUES §7,082 $6.438 $06,661

OPERATING EXPENSES

Fuel, purchased power and interchange 2868 2,365 2,244
Other operations and maintenance 1,257 1,253 1,284
Litigation settlement — 69 —_
Merger-related o7 — -
Depreciation and amortization 1,032 1,040 1,284
Impairment loss on Maine assets — 176 -
Taxes other than income taxes 618 615 i

Total operating expenses 5,842 5,518 5,409
OPERATING INCOME 1,240 920 1,252

OTHER INCOME (DEDUCTIONS)

Interest charges (278) (222) (322)
Preferred stock dividends — FPL (15) (15) (13
Divestiture of cable investments — 257 —
Other — net A 50 28

Total other income (deductions) — net (200) 100 (309)
INCOME BEFORE INCOME TAXES 1,040 1,020 943
INCOME TAXES 3306 323 279
NET INCOME $ 704 $ 697 $ 664

Earnings per share of common stock

(basic and assuming dilution) $4.14 $4.07 $3.85
Dividends per share of common stock $2.10 $2.08 $2.00
Average number of common shares outstanding 170 171 173

The accompanying Noles to Consolidated Financial Statements are an integral part of these stalements,

7441
|



FPL Group 2000 Annual Peport

consolidated balance sheets

FPL Group, Inc.

December 31, 2000 1999
(millicns)
PROPERTY, PLANT AND EQUIPMENT
Electric utility plant in service and other property $ 19,642 $ 18,474
Nuclear fuel under capital lease — net 127 157
Construction work in progress 1.253 923
Less accumulated depreciation and amortization (11,088) (10,290)
Tortal property, plant and equipment — net 9,934 9,264
CURRENT ASSETS
Cash and cash equivalents 129 361
Customer receivables, net of allowances of §7 each 637 482
Other receivables 246 6l
Materials, supplies and fossil fuel inventory — at average cost 370 343
Deferred clause expenses 337 54
Other 62 72
Total current assets 1,781 374
OTHER ASSETS
Special use funds of FPL 1,497 1,352
Other investments 651 611
Other 1,437 841
Total other assets 3,585 2.804
TOTAL ASSETS % 15,300 S 13,441
CAPITALIZATION
Common sharcholders™ equity $ 3,593 5 5,370_
Preferred stock of FPL without sinking fund requirements 226 226
Long-term debt 3.970 3,478
Total capitalization 9,795 9,074
CURRENT LIABILITIES
Commercial paper 1,158 339
Current maturities of long-term debt 65 125
Accounts payable S04 407
Customers’ deposits 254 284
Accrued interest and taxes 146 182
Deferred clause revenues 70 116
Other 506 417
Total current liabilities 2,763 1,870
OTHER LIABILITIES AND DEFERRED CREDITS
Accumulated deferred income taxes 1,378 1,079
Deferred regulatory credit — income taxes 107 126
Unamortized investment tax credits 162 184
Storm and property insurance reserve 229 216
Other 560 892
Total other liabilities and deferred credits 2,742 2,497
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES $ 15,300 $ 13,441

The accompanying Notes to Consolidated Financial Statements are an integral part of these statementis.
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consolidated statements of cash flows FPL Group, Inc.
Years Ended December 31, 2000 1999 1998
(niiliines)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income § 704 5 697 $ 664

Adjustments to reconcile net income 1o net cash
provided by operating activities:

Depreciation and amortization 1,032 1,040 1,284
Increase (decrease) in deferred income taxes and
related regulatory credit 283 (198) (237)
Deferrals under cost recovery clauses (810) 55 68
Gain on sale of cable investments — (257) —
Impairment loss on Maine assets — 176 —
Other — net (233) 50 (36)
Net cash provided by operating activities 970 1,563 1,743

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures of FPL (1,299) (861) (617)
Independent power investments (507 (1,540) (321)
Return of investment and loan repayments-partnerships
and joint ventures 24 57 220
Proceeds from the sale of assets 22 198 135
Other — net (183) (20) (12)
Net cash used in investing activities (1,943) (2,172) (793)

CASH FLOWS FROM FINANCING ACTIVITIES

Issuance of long-term debt 047 1,609 343
Retirement of long-term debt (515) (584) (727)
Increase (decrease) in short-term debt 519 229 (24)
Repurchases of common stock (150) (116) (62)
Dividends on common stock (360) (355) (345)

Net cash provided by (used in) financing activities o 783 (815)
Net increase (decrease) in cash and cash equivalents (232) 174 133
Cash and cash equivalents at beginning of vear 361 187 54
Cash and cash equivalents at end of vear $ 129 S 3061 $ 187

Supplemental Disciosures of Cash Flow Information

Cash paid for interest (net of amount capitalized) $ 301 8 221 § 308
Cash paid for income taxes § 100 $ 573 § 463
Suppliemental Schedule of Noncash Investing

and Financing Activities
Additions to capital lease obligations $ 43 £ 88 $ 34

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.

|
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consolidated statements of shareholders’ equity FPL Group, Inc.

Accumulated
Common Stock'™ Additional Other Common
Aggregate Paid-In Unearned  Comprehensive Retained  Shareholders’

(miilions) Shares Par Value Capital  Compensation Income (Loss) Earnings Equity

Balances, December 31, 1997 182 $ 2 $3,302 S264) $ 1 $1,804
Net income — — — — - 004
Repurchases of common stock (1) — (62) — — —

Dividends on common stock — — — — — (345)
Earned compensation under ESOP —_ — 13 12 — —
Other — - s . — —

Balances, December 31, 1998 181" 2 3.252 (252) 1 2125
Net income —_ — — — — 697
Repurchases of common stock (2) — (116) — —

Dividends on common stock - - - - - (355)
Earned compensation under ESOP — - 12 14 - -
Other comprehensive loss — — — — (2 —
Other — - = (6) — -

Balances, December 31, 1999 17k & 3,148 (244) (1) 2.465 $5.370
Net income — — — — — 704
Repurchases of common stock (3 — (150} — — —

Dividends on common stock — — —_ — — (360)
Earned compensation under ESOP — — 12 15 —_ —
Other comprehensive income — — — — 1 —
Other — — (2} L) — —
Balances, December 31, 2000 1745 $§ 2 53,008 S(2200 5— $2.803 $5,593

fa) $0.01 par vatue, authorized — 300,000,000 shares; outstanding 175,766,215 and 178,554. 735 at December 31, 2000 and 1999,
respectively.

(h) Outstanding and unallocated shares beld by the Employee Stock Ownership Plan Trist totaled 7 million, & mitlion and 9 million at
December 31, 2000, 1999 and 1008, respectivel).

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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notes to consolidated financial statements

Years Ended December 31, 2000, 1999 and 1998

1. SUMMARY OF SIGNIFICANT ACCOUNTING AND

REPORTING POLICIES
Basis of Presentation — I'PL Group, Inc.'s (FPL Group)
operations are conducted primarily through Florida Power
& Light Company (FPL) and FPL Energy, LLC (FPL Energy).
FPL, a rate-regulated public utility, supplies electric service
to approximately 3.8 million customers throughout most of the
east and lower west coasts of Florida, FPL Energy invests in
independent power projects through both controlled and
consolidated entities and non-controlling ownership interests
in joint ventures accounted for under the equity method.

The consolidated financial statements of FPL Group include
the accounts of its majority-owned and controlled subsidiaries.
All significant intercompany balances and transactions have been
eliminated in consolidation. Certain amounts included in prior
years' consolidated financial statements have been reclassified
to conform to the current year's presentation. The preparation of
financial statements requires the use of estimates and assumptions
that affect the reported amounts of assets, liabilities, revenues
and expenses and the disclosure of contingent assets and
liabilities. Actual results could differ from those estimates.

Regulation — ['PL is subject to regulation by the Florida Public
Service Commission (FPSC) and the Federal Energy Regulatory
Commission (FERC). Its rates are designed to recover the cost of
providing electric service 1o its customers including a reasonable
rate of return on invested capital. As a result of this cost-based
regulation, FPL follows the accounting practices set forth in
Statement of Financial Accounting Standards No, (FAS) 71,
“Accounting for the Effects of Certain Types of Regulation.” FAS
71 indicates that regulators can create assets and impose liabilities
that would not be recorded by unregulated entities. Regulatory
assets and liabilities represent probable future revenues that

will be recovered from ar refunded to customers through the
ratemaking process. The continued applicability of FAS 71 is
assessed at each reporting period.

In the event that FPL's generating operations are no longer
subject to the provisions of FAS 71, portions of the existing
regulatory assets and liabilities that relate to generation would
be written off unless regulators specify an alternative means
of recovery or refund. Further, other aspects of the business,
such as generation assets and long-term power purchase
commitments, would need to be reviewed to assess their
recoverability in a changed regulatory environment,
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The principal regulatory assets and liabilities are as follows:

frndificnns)

December 31, 2000 1999

Assets (included in other assets):

Unamortized debt reacquisition costs s 18 b 12
Deferred Depantment of Energy assessment $ 35 $ 39
Under-recovered fuel costs

(noncurrent portion) $259 §—
Litigation settlement (see Note 12) $223 5 —

Liabilities:;

Deferred regulatory credit — income taxes S107 5126
Unamortized mvestment tax credits $162 $154
Storm and property insurance reserve

(see Note 13 — Insurance) 3229 S216

The amounts presented above exclude clause-related regulatory
assets and liabilities that are recovered or refunded over the next
twelve-month period. These amounts are included in deferred
clause expenses and deferred clause revenues in the consolidated
balance sheets, At December 31, 2000, under-recovered fuel
costs totaled $596 million, $337 million of which is included in
deferred clause expenses and 5259 million, the noncurrent portion,
is included in other assets, At December 31, 1999, under-recovered
fuel costs totaled $54 million and are included in deferred
clause expenses, As part of the annual fuel filing for 2001,
the FPSC approved FPL's request to recover $318 million of the
under-recovered fuel costs over a two-vear period beginning

January 2001, rather than the typical one-year time frame. FPL has

also agreed that instead of receiving a return at the commercial
paper rate on this unrecovered portion through the fuel and
purchased power cost recovery clause (fuel clause), the under-
recovery will be included as a rate base regulatory asset over
the two-year recovery period. Actual under-recovered fuel costs
through December 31, 2000 exceeded the estimates made earlier
in the year by $78 million, and in February 2001, FPL requested
the FPSC to approve a fuel adjustment increase effective April 2001
to recover the additional 578 million of under-recovered fuel costs.
Over half of the states, other than Florida, have enacted
legislation or have state commissions that issued orders designed
to deregulate the production and sale of electricity. By allowing
customers to choose their electricity supplier, deregulation is
expected o result in a shift from cost-hased rates to market-based
rates for energy production and other services provided to retail
customers, Similar initiatives are also being pursued on the federal
level. Although the legislation and initiatives vary substantially,
common ateas of focus include when market-based pricing will be
available for wholesale and retail customers, what existing prudently
incurred costs in excess of the market-based price will be
recoverable and whether generation assets should be separated from
ssion, distribution and other assets. It is generally believed

transim
transmission and distribution activities would remain regulated,



In 2000, the Governor of Florida signed an executive
order creating the Energy 2020 Study Commission 1o propose
an energy plan and strategy for Florida, The order required that
recommendations be made to the legislature and Governor by
December 1, 2001, The commission chose to split the energy
study between wholesale and retail competition. In January 2001,
the commission issued an interim report containing a proposal
for restructuring Florida's wholesale market for electricity.

The proposal recommends the removal of statutory barriers to
entry for merchant plants and, according to the report, provides
a transition to a “level playing field” for all generating assets.
Under the commission’s proposal, investor-owned utilities such
as FPL would establish. and transfer their generating assets to,
affiliated exempt wholesale generators, which would also
construct and operate new generating asscts, The investor-owned
load-serving utilities, such as FPL, would acquire energy
resources through competitive bidding, negotiated contracts or
from the short-term {spot) market. Purchases from affiliated
exempt wholesale generators would be pursuant to a competitive
bidding process. The proposal includes a number of features,
including a three-year retail base rate freeze. The proposal may
be addressed in the next legislative session which takes place in
March through May 2001. In addition, the FERC has jurisdiction
over potential changes which could affect competition in
wholesale transactions. The commission will now consider
recommendations for the retail market,

In 1999, the FERC issued its final order on regional
transmission organizations (RTOs). RTOs, under a variety of
structures, provide for the independent operation of transmission
systems for a given geographic area. The final order establishes
guidelines for public utilities to use in considering and/or
developing plans to initiate operations of RTOs by December 15,
2001, In October 2000, FPL, together with Florida Power
Corporation and Tampa Electric Company, filed a joint proposal
to form a fully independent for-profit transmission company
that would be responsible for the transmission lines that carry
electricity from power plants primarily within the state 1o
substations in Florida, The October filing was supplemented
by a December 2000 filing that provided certain operational
details of the proposed RTO.

Under the proposed form of RTO, FPL would contribute
its transmission assets o an independent transmission company,
GridFlorida LLC (GridFlorida), that would own and operate the
system. A separate corporation would be formed 1o own the
voting interest in and manage GridFlorida. In return for its
fransmission assets, FPL would receive a non-voting ownership
interest in GridFlorida, which could be exchanged for non-voting
stock of the managing corporation. FPL would account for
its interest in GridFlorida using the equity method,

Revenues and Rates — FPL’s retail and wholesale utility rate
schedules are approved by the FPSC and the FERC, respectively.
FPL records unbilled base revenues for the estimated amount

of energy delivered to customers but not yer billed, Unbilled base
revenues are included in customer receivables and amounted to
$137 million and $130 million at December 31, 2000 and 1999,
respectively. Substantially all of the energy produced by FPL Energy's
independem power projects is sold through power sales agreements
with utilities and revenue is recorded on a delivered basis,

In 1999, the FPSC approved a three-year agreement among
FPL, the State of Florida Office of Public Counsel (Public
Counsel), The Florida Industrial Power Users Group (FIPUG)
and The Coalition for Equitable Rates (Coalition) regarding
FPL's retail base rates, authorized regulatory return on common
equity (ROE), capital structure and other matters. The agreement,
which became effective April 15, 1999, provides for a $350 million
reduction in annual revenues from retail base operations
allocated to all customers on a cents-per-kilowatt-hour basis.
Additionally, the agreement sets forth a revenue sharing mechanism
for each of the twelve month periods covered by the agreement,
whereby revenues from retail base operations in excess of
a stated threshold are required to be shared on the basis of
two-thirds refunded to retail customers and one-third retained by
FPL. Revenues from retail base operations in excess of a second
threshold are required to be refunded 100% to retail customers.

The refund thresholds are as follows:

Cmilitons)

Twelve Months Ended April 14, 2000 2001 2002

Oy
100% to customers

53,400
S,’).:ﬁ.f)

450 $3.500
$3.006  $3.050

4 Lo customers

The accrual for the refund associated with the revenue
sharing mechanism is computed monthly for each twelve-month
period of the rate agreement. At the beginning of each twelve-
month period, planned revenues are reviewed to determine if it
is probable that the threshold will be exceeded. If so, an accrual
is recorded each month for a portion of the anticipated refund
based on the relative percentage of year-to-date planned revenues
to the total estimated revenues for the twelve-month period, plus
accrued interest. In addition, il in any month actual revenues
are above or below planned revenues, the accrual is increased
or decreased as necessary (o recognize the effect of this variance
on the expected refund amount. The annual refund (including
interest) is paid to customers as a credit to their June electric bill,
As of December 31, 2000 and 1999, the accrual for the revenue
refund was approximately $57 million and $20 million, respectively,

The agreement also lowered FPL's authorized regulatory
ROE range to 10% — 12%. During the term of the agreement, the
achieved ROE may from time to time be outside the authorized
range, and the revenue sharing mechanism described above
is specified o be the appropriate and exclusive mechanism
to address that circumstance, For purposes of calculating ROE,
the agreement establishes a cap on FPL's adjusted equity ratio
of 53.83%, The adjusted equity ratio reflects a discounted
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amount for off-balance sheet obligations under certain long-term
purchased power contracts. Finally, the agreement established

a new special depreciation program (see Electric Plant,
Depreciation and Amortization) and includes provisions which
limit depreciation rates and accruals for nuclear decommissioning
and fossil dismantlement costs 1o currently approved levels and
limit amounts recoverable under the environmental compliance
cost recovery clause during the term of the agreement.

The agreement states that Public Counsel, FIPUG and
Coalition will neither seek nor support any additional base rate
reductions during the three-year term of the agreement unless
such reduction is initiated by FPL, Further, FPL agreed to not
petition for any base rate increases that would take effect
during the term of the agreement,

FPLs revenues include amounts resulting from cost recovery
clauses, certain revenue taxes and franchise fees. Cost recovery
clauses, which are designed to permit full recovery of certain costs
and provide a return on certain assets utilized hy these programs,
include substantially all fucl, purchased power and interchange
expenses, conservation- and environmental-related expenses and
certain revenue taxes. Revenues from cost recovery clauses are
recorded when billed; FPL achieves matching of costs and related
revenues by deferring the net under- or over-recovery. Any under-
recovered costs or over-recovered revenues are collected from or

returned to customers in subscquent periods, See Regulation,

Electric Plant, Depreciation and Amortization — The
cost of additions to units of wtility property of FPL and FPL Energy
is added 1o electric uiility plant. In accordance with regulatory
accounting, the cost of FPL's units of utility property retired, less
net salvage, is charged to accumulated depreciation, Maintenance
and repaits of property as well as replacements and renewals

of items determined to be less than units of utility property are
charged 1o other operations and maintenance (O&M) EXPCnses,
Al December 31, 2000, the generating, transmission, distribution
and general facilities of FPL represented approximately 45%,

36% and 6%, respectively, of FPL's gross investment in

clecrric wtility plant in service. Substantially all electric utility
plant of FPL is subject to the lien of a mortgage securing FPL's
lirst mortgage bonds.

Depreciation of electric property is primarily provided
on a straight-line average remaining life basis, FPL includes in
depreciation expense a provision for fossil plant dismantlement
and nuclear plant decommissioning (see Decommissioning
and Dismantlement of Generating Plant). For substantially all
of FPL's property, depreciation studies are performed and filed
with the FPSC at least every four years. In April 1999, the FPSC
granted final approval of FPL's most recent depreciation studies,
which were effective January 1, 1998, The weighted annual
composite depreciation rate for FPL's electric plant in service was
4 for 2000, 4.3% for 1999 and 4.4% for 1998,
excluding the effects of decommissioning and dismantiement,

approximately 4.2

7447

Further, these rates exclude the special and plant-related deferred
cost amortization discussed below,

The agreement that reduced FPL's base rates (see Revenues
and Rates) also allows for special depreciation of up to $100 million,
at FPL's discretion, in each year of the three-vear agreement
period to be applied to nuclear and/or fossil generating assets,
Under this new depreciation program, FPL recorded $100 million
of special depreciation in the first twelve-month period
and $71 million through December 31, 2000 of the second
twelve-month period. On a fiscal year basis, FPL recorded
approximately $101 million and $70 million of special depreciation
in 2000 and 1999, respectively, The new depreciation program
replaced a revenue-based special amortization program whereby
FPL recorded as depreciation and amortization expense a fixed
amount of $9 million in 1999 and 830 million in 1998 for nuclear
assets. FPL also recorded under the revenue-based special
amortization program variable amortization based on the actual
level of retail base revenues compared to a fixed amount,

The variable amounts recorded in 1999 and 1998 were §34 million
and 5348 million, respectively. The 1998 variable amount
includes, as depreciation and amortization expense, $161 million
for amortization of regulatory assets. The remaining variable
amounts were applied against nuclear and fossil production
assets. Additionally, FPL completed amortization of certain
plant-related deferred costs by recording $24 million in 1998,
These costs are considered recoverable costs and are monitored
through the monthly reporting process with the FPSC.

Nuclear Fuel — FPL leases nuclear fuel for all four of its
nuclear units. Nuclear fuel lease expense was S82 million,

583 million and 583 million in 2000, 1999 and 1998, respectively.
[ncluded in this expense was an interest component of §9 million,
$8 million and 59 million in 2000, 1999 and 1993, respectively,
Nuclear fuel lease payments and a charge for spent nuclear fuel
disposal are charged to fuel expense on a unit of production
method. These costs are recovered through the fuel clause,
Under certain circumstances of lease termination, FPL is required
to purchase all nuclear fuel in whatever form at a purchase price
designed o allow the lessor to recover its net investment cost

in the fuel, which totaled §127 million at December 31, 2000,
For ratemaking, these leases are classified as operating leases,
For financial reporting, the capital lease obligation is recorded

at the amount due in the event of lease termination.

Decommissioning and Dismantlement of Generating
Plant — F'PL accrues nuclear decommissioning costs over the
expecled service life of each unit. Nuclear decommissioning
studies are performed at least every five years and are submitted
to the FPSC for approval. In January 2001, FPL filed updated
nuclear decommissioning studies with the FPSC. These studies
assume prompt dismantlement for the Turkey Point Units Nos. 3
and 4 with decommissioning activities commencing in 2012 and



2013, respectively, Current plans call for St. Lucie Unit No. 1 to
be mothballed beginning in 2016 with decommissioning activities
to be integrated with the prompt dismantlement of St, Lucie

Unit No. 2 beginning in 2023. These studies also assume that
FPL will be storing spent fuel on site pending removal to

a4 LS. government facility. The studies, which are pending

FPSC approval, indicate FPL's portion of the ultimate costs of
decommissioning its four nuclear units, including costs associated
with spent fuel storage, 1o be $6.8 billion. Decommissioning
expense accruals included in depreciation and amortization
expense, were $85 million in each of the years 2000, 1999

and 1998. FPL's portion of the ultimate cost of decommissioning
its four units, expressed in 2000 dollars, is currently estimated

to aggregate $1.8 billion. At December 31, 2000 and 1999,

the accumulated provision for nuclear decommissioning totaled
approximately $1.5 billion and $1.4 billion, respectively,

and is included in accumulated depreciation. See Electric Plant,
Depreciation and Amortization,

Similarly, FPL accrues the cost of dismantling its fossil
fuel plants over the expected service life of each unit, Fossil fuel
plant dismantlement studies are performed and filed with the
FPSC at least every four years. Fossil fuel plant dismantlement
studies were filed in September 1998 and were effective
January 1, 1999, The dismantlement studies indicated an
estimated reserve deficiency of $38 million, which was recovered
through the special amortization program. Fossil dismantlement
expense was §14 million in 2000 and $17 million in each
of the years 1999 and 1998, and is included in depreciation
and amortization expense. FPL's portion of the ultimate cost to
dismantle its fossil units is $482 million. At December 31, 2000
and 1999, the accumulated provision for fossil dismantlement
totaled $246 million and 5232 million, respectively, and is
included in accumulated depreciation. See Electric Plant,
Depreciation and Amortization,

Restricted trust funds for the payment of future expenditures
to decommission FPL's nuclear units are included in special use
funds of FPL. Secutities held in the decommissioning fund are
carried at market value with market adjustments resulting in a
cortesponding adjustment 1o the accumulated provision for nuclear
decommissioning. See Note 4 — Special Use Funds. Contributions
10 the funds are based on current period decommissioning
expense. Additionally, fund earnings, net of taxes are reinvested
in the funds. The tax effects of amounts not yet recognized for tax
purposes are included in accumulated deferred income taxes.

Accrual for Major Maintenance Costs — Consistent with
regulatory treatment, FPL's estimated nuclear maintenance costs
for each nuclear unit's next planned outage are accrued over the
period from the end of the last outage to the end of the next
planned outage. The accrual for nuclear maintenance costs at
December 31, 2000 and 1999 totaled $31 million and $42 million,

respectively, and is included in other liabilities. Any difference
between the estimated and actual costs are included in O&M
expenses when known,

FPL Energy's estimated major maintenance costs for each
unit's next planned outage are accrued over the period from
the end of the last outage to the end of the next planned outage.
The accrual for FPL Energy’s major maintenance costs totaled
$33 million at both December 31, 2000 and 1999, Any difference
between the estimated and actual costs are included in O&M
expenses when known,

Construction Activity — In accordance with FPSC guidelines,
FPL has elected not to capitalize interest or a return on common
equity on construction projects. The cost of these construction
projects is allowed as an element of rate base. FPL Group's
unregulated operations capitalize interest on construction projects,

Storm and Property Insurance Reserve Fund (storm
fund) — The storm fund provides coverage toward storm
damage costs and possible retrospective premium assessments
stemming from a nuclear incident under the various insurance
programs covering FPL's nuclear generating plants. Securities held
in the fund are carried at market value with market adjustments
resulting in a corresponding adjustment to the storm and property
insurance reserve. See Note 4 — Special Use Funds and Note 13
— Insurance. Fund earnings, net of taxes, are reinvested in the
fund. The tax effects of amounts not yet recognized for tax
purposes are included in accumulated deferred income taxes.

Other Investments — [ncluded in other investments is FPL
Group's participation in leveraged leases of $154 million at both
December 31, 2000 and 1999, Additionally, other investments
include notes receivable and non-controlling non-majority owned
interests in partnerships and joint ventures, essentially all of
which are accounted for under the equity methad, See Note 4.

Impairment of Long-Lived Assets — FPL Group evaluates
on an ongoing basis the recoverability of its assets and related
intangible assets for impairment whenever events or changes

in circumstances indicate that the carrying amount may not be
recoverable as deseribed in FAS 121, “Accounting for the
Impairment of Long-Lived Assets and for Long-Lived Assets to
be Disposed Of." See Note 10.

Cash Equivalents — Cash equivalents consist of short-term,
highly liquid investments with original maturities of three months

or less.
Retirement of Long-Term Debt — The excess of FPL's

reacquisition cost over the book value of long-term debt is
deferred and amortized to expense ratably over the remaining
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life of the original issue, which is consistent with its treatment in
the ratemaking process. See Regulation. FPL Group Capital Inc
(FPL Group Capital) expenses this cost in the period incurred.

income Taxes — Deferred income taxes are provided on all
significant temporary differences between the financial statement
and tax bases of assets and liabilities. The deferred regulatory
credit — income taxes of FPL represents the revenue equivalent
of the difference in accumulated deferred income taxes
computed under FAS 109, “Accounting for Income Taxes,” as
compared to regulatory accounting rules, This amount is being
amortized in accordance with the regulatory treatment over the
estimated lives of the assets or liabilities which resulted in the
initial recognition of the deferred tax amount, Investment tax
credits (ITC) for FPL are deferred and amortized to income

over the approximate lives of the related property in accordance
with the regulatory treatment.

Energy Trading — PPL and FPL Energy engage in limited
energy trading activities 1o optimize the value of electricity and
fuel contracts, as well as generating facilities. These activities are
accounted for at market value, There were no significant open
positions in trading acdvitics at December 31, 2000 or 1999,
Substantially all of the effects of FPL's trading activities are
reported net and passed through to customers in the fuel clause
or capacity cost recovery clause (capacity clause). FPL Energy's
trading activities are reflected gross in operating revenues and
tuel expense in the consolidated statements of income,

Accounting for Derivative Instruments and Hedging
Activities — Fffective Janvary 1, 2001, FPL Group adopted
FAS 133, “Accounting for Derivative Instruments and Hedging
Activities,” as amended by FAS 138, “Accounting for Certain
Derivative Instruments and Certain Hedging Activities.”

The statement establishes accounting and reporting standards

requiring that every derivative instrument (including certain
derivative instruments embedded in other contracts) be recorded
in the balance sheet as either an asset or liability measured at its
fair value, The statement requires that changes in the derivatives'
fair value be recognized currently in earnings unless specific
hedge accounting criteriz are met, In January 2001, FPL recorded
an initial adjustment to record the fair values of instruments not
previously reported on the balance sheet, resulting in derivative
liabilities of $5 million, with the net offsetting amount recorded
as a deferred regulatory asset. Subsequent changes in the fair
values of FPL's derivative instruments will also be deferred in

a regulatory asset or liability until the contracts are settlecl.

Upon settlement, any gains or losses will be passed through the
fuel and capacity clauses.
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In addition to the amounts recorded by FPL, in January
2001 FPL Energy recorded an initial adjustment to record
derivative assets of $37 million, derivative liabilities of $35 million
and an increase in investments of $11 million, For those con-
tracts where hedge accounting is applied, the adoption of the
new rules resulted in a credit of $10 million to other comprehen-
sive income (in stockholders” equity). FPL Group recorded a 52
million loss as the cumulative effect on earnings of a change in
accounting principle representing the effect of those derivative
instruments for which hedge accounting was not applied.

In December 2000, the Financial Accounting Standards
Board's Derivatives Implementation Group (DIG) discussed
several issues related to the power generation industry, but did
not reach conclusions on those issues, The ultimate resolution
of these issues could result in a requirement to mark certain
of FPL Group’s power and fuel agreements to their fair market
values each reporting period. If these agreements are required to
he treated as derivative instruments, the new accounting would
first be applied in the quarter following final resolution of the
issues, At this time, management is unable to estimate the effects
on the financial statements of any future decisions of the
Financial Accounting Standards Board or the DIG,

2. MERGER

In July 2000, FPL Group and Entergy announced a proposed
merger, which was approved by the sharcholders of the respec-
tive companies in December 2000. Subsequently, a number of
factors led FPL Group to conclude the merger would not achieve
the synergies or create the shareholder value originally contem-
plated when the merger was announced, As a result, on April 1,
2001, FPL Group and Entergy mutually terminated the merger
agreement. Both companies agreed that no termination fee is
pavable under the terms of the merger agreement as a result of
this termination. A fee will be payable by FPL Group or Entergy,
however, if either agrees with another party to a comparable
transaction prior to January 2002, Each company will bear its
own merger-related expenses.

In 2000, FPL Group recorded $67 million in merger-related
expenses of which FPL recorded $62 million ($38 million after-
tax), FPL Energy recorded $2 million ($1 million after-tax) and
Corporate and Other recorded $3 million (52 million after-tax).
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3. EMPLOYEE RETIREMENT BENEFITS

FPL Group and its subsidiaries sponsor a noncontributory defined benefit pension plan and defined benefit postretirement plans for
health care and life insurance benefits (other benefits) for substantially all employees. The following tables provide a reconciliation of
the changes in the plans’ benefit obligations, fair value of assets and a statement of the funded status:

(idlitins) Pension Benefits Other Benefits
2000 1999 2000 1999
Change in benefit obligation:
Obligation at October 1 of prior year $1,178 $1173 $ 335 $ 345
Service cost 44 40 5 6
Interest cost 77 T 22 21
Participant contributions — — 1 2
Plan amendments (6] - — —_
Actuarial (gains) losses — net (200 (38) 4 (24)
Acquisitions — 4 — )
Benefit payments (80) (78) (17) (17)
Obligation at September 30 1,205 1,178 350 335
Change in plan assets:
Fair value of plan assets at October 1 of prior year 2,555 2329 111 115
Actual return on plan assets 284 310 7 12
Participant contributions — — 1 2
Benefit payments and expenses (89) (84) (21) (18}
Fair value of plan assets at September 30 2,750 2,555 98 111
Funded Status:
Funded status at September 30 1,545 1,377 (252) (224)
Unrecognized prior service cost (76) (89) - -
Unrecognized transition (asset) obligation (93) (117) 42 45
Unrecognized (gain) loss (993) (900) 15 7
Prepaid (accrued) benefit cost at December 31 5 383 $ 271 $(193) S (172)

The following table provides the components of net periodic benefit cost for the plans:

fmitlions) Pension Benefits Other Benefits

Years ended December 31, 2000 1999 1998 2000 1999 1998
Service cost S 44 S 46 % 45 § 3 $ 6 8§ 6
Interest cost 77 7l 7 21 21 21
Expected return on plan assets (172 (1500  (149) (7} ) (8)
Amortization of transition (asset) obligation (23) (23) (23) 4 3 3
Amontization of prior service cosf (&) (8) (8) — — .
Amortization of losses (gains) (31) (22} 21D — 1 1
Effect of Maine acquisition — - — — 2 —
Net periodic (henefit) cost $(112)  $(92) §(8L) $ 23 $ 26 % 23

The weighted-average discount rate used in determining the benefit obligations was 6.75% and 6.5% for 2000 and 1999, respectively,

The assumed level of increase in future compensation levels was 5.5% for all years, The expected long-term rate of return on plan
assets was 7.73% for all vears.

Based on the current discount rates and current health care costs, the projected 2001 trend assumptions used to measure the
expected cost of benefits covered by the plans are 5.8% for persons up to age 65 and 5.4% thereafter, The rate is assumed to decrease

over the next two years to the ultimate trend rate of 5% for all age groups and remain at that level thereafter.,
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Assumed health care cost rend rates can have a significant effect on the amounts reported for the health care plans, A 1% increase
or decrease in assumed health care cost trend rates would have a corresponding effect on the service and interest cost components and
the accumulated obligation of other benefits of approximately $1 million and $13 million, respectively,

4. FINANCIAL INSTRUMENTS

The carrying amounts of cash equivalents and commercial paper approximate their fair values, At December 31, 2000 and 1999, ather
investments include $300 million and $291 million, respectively, of investments that are carried at estimated fair value or cost, which
approximates fair value, The following estimates of the fair value of financial instruments have been made using available market
information and other valuation methodologies. However, the use of different market assumptions or methods of valuation could
result in different estimated fair values,

(aifiions)

December 31, 2000 1999
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
Long-term debt, including current maturities $4.041 $4,0800 53,603 $3,518«

ey Based on quoted market prices for these or siniilar tssies,

Special Use Funds — The special use funds consist of storm fund assets totaling $140 million and $131 million, and decommission-
ing fund assets totaling §1.357 billion and $1.220 hillion at December 31, 2000 and 1999, respectively. Securities held in the special use
funds are carried at estimated fair value based on quoted market prices, The nuclear decommissioning fund consists of approximately
A0% equity securities and 60% municipal, government, corporate and mortgage- and other asset-backed debt securities with a weighted-
average maturity of approximately nine years, The storm fund primarily consists of municipal debt securitics with a weighted-average
maturity of approximately four years. The cost of securities sold is determined on the specific identification method. The funds had
approximate realized gains of 88 million and approximate realized losses of $15 million in 2000, $32 million and $22 million in 1999
and $24 million and 84 million in 1998, respectively. The funds had unrealized gains of approximately $258 million and $286 million at
December 31, 2000 and 1999, respectively; the unrealized losses at those dates were approximately $4 million and $17 million, The
proceeds from the sale of securities in 2000, 1999 and 1998 were approximately $2.0 billion, $2.7 billion and §1.2 billion, respectively.

5. COMMON STOCK

Common Stock Dividend Restrictions — I'PL Group's charter does not limit the dividends that may be paid on its common
stock. As a practical matter, the ability of FPL Group to pay dividends on its common stock is dependent upon dividends paid to it by
its subsidiaries, primarily FPL. FPL's charter and a mortgage securing FPLs first mortgage bonds contain provisions that, under certain
conditions, restrict the payment of dividends and other distributions to FPL Group, These restrictions do not currently limit FPL's ability
to pay dividends to FPL Group. In 2000, 1999 and 1998, FPL paid, as dividends to FPL Group, its net income available to FPL Group on

a one-month lag basis,

Employee Stock Ownership Plan (ESOP) — The employee thrift plans of FPL Group include a leveraged ESOP feature. Shares of
common stock held by the Trust for the thrift plans (Trust) are used to provide all or a portion of the employers' matching contribu-
tions. Dividends received on all shares, along with cash contributions from the employers, are used to pay principal and interest on an
ESOP loan held by FPL Group Capital. Dividends on shares allocated to employee accounts and used by the Trust for debt service are
replaced with an equivalent amount of shares of common stock at prevailing market prices.

ESOP-related compensation expense of approximately $22 million, $21 million and $19 million in 2000, 1999 and 1998, respectively,
was recognized based on the fair value of shares allocated to employee accounts during the period. Interest income on the ESOP loan is
climinated in consolidation. ESOP-related unearned compensation included as a reduction of shareholders’ equity at December 31, 2000
was approximately 5217 million, representing 7 million unallocated shares at the original issue price of $29 per share. The fair value of the
ESOP-related unearned compensation account using the closing price of FPL Group stock as of December 31, 2000 was approximately
$338 million,

(R 1)
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Long-Term Incentive Plan — As of December 31, 2000, approximately 9 million shares of common stock are reserved and available
for awards to officers and employees of FPL Group and its subsidiaries under FPL Group's long-term incentive plan. Restricted stock is issued
at market value at the date of grant, typically vests within four years and is subject to, among other things, restrictions on transferability.
Performance share awards are typically payable at the end of a three- or four-year performance period and are subject 1 risk of forfeiture if
the specified performance criteria is not met within the vesting period. The changes in share awards under the incentive plan are as follows:

Options ™
Restricted Performance Weighted-Average
Stock Shares" Number Exercise Price
Balances, December 31, 1997 219,550 442,588 - = —
Granted 19,500 178,518 - e
Paid/released —_ (80,9200 — —_
Forfeited (22,250) (29,5606) — —
Balances, December 31, 1998 216,800 510.620 — —
Granted 210,100 204 662! 1,300,000 $51.33
Paid/ released —_ (78,640) == —
Forfeited (13.500) (80,027) (200,000) $31.16
Balances, December 31, 1999 413,400 646,615 1,100,000 $51.59
Granted 28,350™ 463,614 564,950 $39.04
Paid/released/exercised (264,800 (1,038,373) (1,000,720) 349.88
Forleied (95.700) (54,854) (212,056) 550051
Balances, December 31, 2000 81,250 19,000 392,168 $39.58
fa)  Performance shares and options resulted in 373,431, 252,572 and 128,443 assumed icremental shaves of common stock oulstending for putposes
of computing dilited earnings per share in 2000, 1999 and 1998, respectively. These incremental shares did not change basic earnings per share.,
(i) The weighted-average grant dale fair value of restricted stock granted in 2000, 1999 gnd 1998 was §45.55, $33.21 and $61.89 per share,
respectizely.
(c)  The weighted-average grant date faiv value of performance sharves granted in 2000, 1999 and 1998 was §41.25, 80119 and §59.19 per share,
respectively.
(d)  The weighted-average grant date fair valuwe of options granted was $39.64 and $31.53 per share in 2000 and 1999, respectively, The exercise price
of each option granted in 2000 and 1999 equaled the market price of FPL Group stock on the date of grant,
(et Exercise prices for options outstanding as of December 31, 2000, ranged from $38.13 to $47.63 per share and bad a weighted-average remaining
contractual life of 0.2 years. As of December 31, 2000, all outstanding options were exercisable and fully vested.

FAS 123, “Accounting for Stock-Based Compensation,” encourages a fair value based method of accounting for stock-based
compensation. FPL Group, however, uses the intrinsic value based method of accounting as permitted by the statement, Stock-based
compensation expense was approximately $80 million, $13 million and $10 million in 2000, 1999 and 1998, respectively. Stock-based
compensation expense in 2000 reflects merger-related costs associated with the change in control provisions in FPL Group's long-term
incentive plan, Compensation expense for restricted stock and performance shares is the same under the fair value and the intrinsic
value based methods. Had compensation expense for the options been derermined as prescribed by the fair value based method, FPL
Group’s net income and earnings per share would have been $696 million and $4.10 ($4.09 assuming dilution) in 2000 and $696
million and $4.06 in 1999, respectively.

The fair value of the options granted in 2000 and 1999 were estimated on the date of the grant using the Black-Scholes option-pricing
model with a weighted-average expected dividend yield of 3.82% and 3.81%, a weighted-average expected volatility of 20.27% and 17.88%,
a weighted-average risk-free interest rate of 6.39% and 5.46% and a weighted-average expected term of 10 vears and 9.3 years, respectively.

Other — Lach share of common stock has been granted a Preferred Share Purchase Right (Right), at an exercise price of $120, subject

to adjustment, in the event of certain attempted business combinations. The Rights will cause substantial dilution to a person or group
attempting to acquire FPL Group on terms not approved by FPL Group's board of directors,
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6. PREFERRED STOCK

2006. Preferred stock of FPL consists of the following:™

FPL Group's charter authorizes the issuance of 100 million shares of serial preferred stock, $0.01 par value, None of these shares is out-
standing, FPL Group has reserved 3 million shares for issuance upon exercise of preferred share purchase rights which expire in June

December 31, 2000 {millions!
Shares Redemption December 31,
Outstanding Price 2000 1999
Cumulative, $100 Par Value, without sinking fund requirements,
authorized 15,822,500 shares:
4% Series 100,000 $101.00 5 10 510
s Series A 50,000 $101.00 5
1 Series BB 50,000 S101.00 5 5
44% Series C 62,500 5103.00 ] O
4.32% Series D 50,000 $103.50 5 5
4.35% Series E 50,000 $102.00 5 5
0.98% Series S 750,000 S103.49™ 75 75
7.05% Series T 500,000 $103.52™ 50 50
6.75% Series U 630,000 $103.37™ 05 65
Total preferred stock of FPL 2,262,500 5226 5226
‘) FPL's charter also authorizes the issiance of 5 million shares of subordinated preferred stock, no par value. None
of these shares is outstanding, There were no issuances or redemptions of preferved stock in 2000, 1 009 gnd 1995,
i Not callable prior to 2003,
7. DEBT
Long-term debt consists of the following:
{imillicnns)
December 31, 2000 1999
FPL
First mottgage honds:
Maturing through 2005 — 55% to 6% 5 725 % 350
Maturing 2008 through 2016 — 5% to 7.3% 650 650
Maturing 2023 through 2026 — 7% to 74% 516 516
Medium-term notes — maturing 2003 — 5.79% 70 70
Pollution control and industrial development series —
maturing 2020 through 2027 — 6.7% to 7.5% 41 150
Pollution control, solid waste disposal and industrial development revenue bonds —
maturing 2020 through 2029 — variable, 3.4% and 3.4% average
annual interest rate, respectively ™ 058 483
Unamortized discount — net (18) (15)
Total long-term debt of FPL 2,042 2,204
Less current maturitics 65 125
Long-term debt of FPL, excluding current maturitics 2577 2.079
FPL Group Capital
Debentures:
Maturing 2004 — 6% 175 175
Maturing 2006 through 2009 — 74% o T4 1,225 1,225
Other long-term debt — maturing 2013 — 7.35% B 3
Unamortized discount (6) (&)
Total long-term deht of FPL Group Capital 1,399 1,399
Total long-term debt $3,976 $3,478
fa) I December 2000, FPL issied § 500 million principal amount of first morigage bonds with an interest rate of G5,
meturing i 2005,
(b i December 2000, FPL issued approximately $65 million principal camont of variable-rate bonds maturing in 2024,
Ho Alsor it Decenther 2000, FPL redeemed a total of approximeiely $242 wmillion principal amount of variable-rate bonds

waliring hetiween 2020 and 2029,
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Minimum annual maturities of long-term debt for FPL Grou p
are approximately 865 million, $170 million, $300 million and
$500 million for 2001, 2003, 2004 and 2005, respectively,

At December 31, 2000, commercial paper borrowings had a
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The income tax effects of temporary differences giving rise
to consolidated deferred income tax liabilities and assets are as
follows:

year end weighted-average interest rate of 6,77%, Ava ilable lines (milficns .
of credit aggregated approximately $3.0 billion at December 31, December 31, 2000 1999
2000, all of which were based on firm commitments, Deferred tax liabilities;
Property-relared $1.338 $1,377
8. INCOME TAXES [nvestment-related 395 373
The components of income taxes are as follows: Ciher 630 12
Total deferred tax liabilities 2,300 2,062
fmilfions) Def I e I
crred Lax assets and valuation allowance:
Years End ' o
e ed December 31, 2000 1999 1998 Asset writedowns and capital
e loss carryforward 156 170
- - 7 _ .
I(J)ul‘”.r'lfd v " $5(11 $46: Unamortized ITC and deferred
I:[Z‘t?n ‘*-1 e : 232 “_im (2'13) regulatory credit — income taxes 104 119
S S OUEr — el (35) (29) (27) Storm and decommissioning reserves 277 245
lotal federal 281 286 225 Other 474 472
5“”“* I L Valuation allowance (23) (23)
Cu F“-m 'f’ 35 72 Net deferred tax assets UB8 983
Deferred 49 (8) (18) Accumulated deferred income taxes 51,378 $1,079
Total state 55 &) 54 :
Total income taxes $330 $32; §27¢ . ;
S 330 323 e The carryforward period for a capital loss from the disposi-

A reconciliation between the effective income tax rates and
the applicable statutory rates is as follows:

Years Ended December 31, 2000 | 1999 1998
Statutory federal income tax rate 0% 3500  35.0%
Increases (reductions) resulting from:
State income taxes — net of federal
mcome tax benefit 5] 2.4 A7
Amortization of ITC (210 | K213 (2.5)
Amortization of deferred regulatory
credit — income taxes L2y | 05 (1.8)
Adjustments of prior years'
tax matters 2701 275 (6.3)
Preferred stock dividends — FPL 0.5 0.5 0.5
Other — net (0.7 | (0.2) 1.0
Effective income tax rate 32.3%) 31.6% 29 6%
fa)  Includes the resolution of an andit issue with
the hiternal Revenue Service (IRS),

tion in a prior year of an FPL Group Capital subsidiary expired

at the end of 1996. The amount of the deductible loss from this
disposition was limited by IRS rules. FPL Group is challenging the
IRS loss limitation and the IRS is disputing certain other positions
taken by FPL Group. Tax benefits, if any, associated with these
matters will be reported in future periods when resolved,

9. JOINTLY-OWNED ELECTRIC UTILITY PLANT

FPL owns approximately 85% of St. Lucie Unit No. 2, 20% of the
St. Johns River Power Park units and coal terminal and approxi-
mately 76% of Scherer Unit No, 4. At December 31, 2000, the
proportionate share of FPL's gross investment in these units

was $1.174 billion, $329 million and $569 million, respectively;
accumulated depreciation was $752 million, $167 million and
$288 million, respectively.

FPL is responsible for its share of the operating costs, as well
as providing its own financing. These costs are included in the
consolidated statements of income, At December 31, 2000, there
was no significant balance of construction work in progress on
these facilities. See Note 13 — Litigation,

10. ACQUISITION OF MAINE ASSETS

During the second quarter of 1999, FPL Energy completed the
purchase of Central Maine Power Company’s (CMP) non-nuclear
generating assets, primarily fossil and hydro power plants, for
$860 million. The purchase price was based on an agreement,
subject o regulatory approvals, reached with CMP in | anuary
1998. In October 1998, the FERC struck down transmission rules
that had been in effect in New England since the 1970s, FPL
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Energy filed a lawsuit in November 1998 requesting a declaratory
judgment that CMP could not meet the essential terms of the
purchase agreement and, as a result, FPL Energy should not be
required to complete the transaction. FPL Energy believed these
FERC rulings regarding transmission constituted a material
adverse effect under the purchase agreement because of the
significant decline in the value of the assets caused by the
rulings. The request for declatatory judgment was denied in
March 1999 and the acquisition was completed on April 7, 1999,
The acquisition was accounted for under the purchase method
of accounting and the resulls of operating the Maine plants
have heen included in the consolidated financial statements
since the acquisition date.

The FERC rulings regarding transmission. as well as the
announcement of new entrants into the market and changes in
fuel prices since January 1998, resulted in FPL Energy recording
a $176 million pre-tax impairment loss to write-down the fossil
assets to their fair value, which was determined based on a
discounted cash flow analysis, The impairment loss reduced
1999 results of operations and earnings per share by $104 million
and $0.61 per share, respectively.

Most of the remainder of the purchase price was allocated
to the hydro operations. The hydro plants and related goodwill
are being amortized on a straight-line basis over the 40-year term
of the hydro plant operating licenses.

11. DIVESTITURE OF CABLE INVESTMENTS

In January 1999, a subsidiary seld 3.5 million common shares of
Adelphia Communications Corporation (Adelphia) stock and in
October 1999 had its one-third ownership interest in a cable
limited partnership redeemed, resulting in after-tax gains of
approximately $96 million and S66 million, respectively. Both
investments had been accounted for under the equity method,

12. SETTLEMENT OF LITIGATION

In October 1999, FPL and the Florida Municipal Power Agency
{(FMPA) entered into a setlement agreement pursuant to which
FPL agreed to pay FMPA a cash settlement: FPL agreed to reduce
the demand charge on an existing power purchase agreement;
and FPL and FMPA agreed to enter into ¢ new power purchase
agreement giving FMPA the right to purchase limited amounts of
power in the future at a specified price. FMPA agreed to dismiss
the lawsuit with prejudice, and both parties agreed to exchange
mutual releases. The settlement reduced 1999 net income by
542 million.

In September 2000, the bankruptey court approved the set-
tlement of a contract dispute hetween FPL and two qualifying
facilities, The settlement was approved by the FPSC in October
2000, In December 2000, under the terms of the settlement, the
trustee was paid 52225 million plus security deposits, The funds
were subsequently distributed by the trustee as directed by the

bankruptey court. FPL will recover the cost of the settlement
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through the fuel and capacity clauses over a five-year period
beginning January 1, 2002. Also, from the payment date to
'I)Le.cumhcr 31, 2001, FPL will not receive 4 return on the unre-
covered amount through the fuel and capacity clauses, but
instead, the settlement amount will be included as a rate base
regulatory asset over that period. See Note 1 — Regulation,

13. COMMITMENTS AND CONTINGENCIES

Commitments — FPL has made commitments in connection
with a portion of its projected capital expenditures. Capital
expenditures for the construction or acquisition of additional
facilities and equipment to meet customer demand are estimated
to be approximately $3.3 billion for 2001 through 2003, Included
in this three-vear forecast are capital expenditures for 2001 of
approximately $1.1 billion. As of December 31, 2000, FPL Energy
has made commitments in connection with the development and
expansion of independent power projects totaling approximately
$380 million. Subsidiaries of PPL Group, other than FPL, have
guaranteed approximately $810 million of prompt performance
pavinents, lease obligations, purchase and sale of power and
fuel agreement obligations, debt service payments and other
payments subject to certain contingencies.

Insurance — Liahility for accidents at nuclear power plants is
governed by the Price-Anderson Act, which limits the liability of
nuelear reactor owners to the amount of the insurance avaiable
from private sources and under an industry retrospective pay-

ment plan, In accordance with this Act, FPL maintains $200 mil-
lion of private liability insurance, which is the maximum obtain-
able, and participates in a secondary financial protection system

under which it is subject Lo retrospective ass

sssments of up to
5303 million per incident at any nuclear utility reactor in the
United States, payable at a rate not to exceed $43 million per
incident per year.

FPL participates in nuclear insurance mutual companies that
provide $2.75 billion of limited insurance coverage for property
damage, decontamination and premature decommissioning risks
at its nuclear plants. The proceeds from such insurance, howey-
er, must first be used for reactor stabilization and site decontami-
nation before they can be used for plant repair. FPL also partici-
pates in an insurance program that provides limited coverage for
replacement power costs if a nuclear plant is out of service
because of an accident. In the event of an accident at one of
FPL's or another participating insured’s nuclear plants, FPL could
be assessed up to $38 million in retrospective premiums,

In the event of a catastrophic loss at one of FPL's nuclear
plants, the amount of insurance available may not be adequate
1o cover property damage and other expenses incurred.
Uninsured losses, to the extent not recovered through rates,
would be borne by FPL and could have a material adverse effect
on PPL Group’s financial condition,
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FPL self-insures the majority of its transmission and distribution (T&D) property due o the hi gh cost and limited coverage available
from third-party insurers. As approved by the FPSC, FPL maintains a funded storm and property insurance reserve, which totaled
approximately $229 million at December 31, 2000 for uninsured property storm damage or assessments under the nuclear insurance
program. Recovery from customers of any losses in excess of the storm and property insurance reserve will require the approval of the
FPSC. FPLs available lines of credit include $300 million to provide additional liquidity in the event of a T&D property loss.

Contracts — FPL Group has entered into a $3.7 billion long-term agreement with General Electric Company for the supply of 66 gas
turbines through 2004 and parts, repairs and on-site services through 2011. The turbines are intended to support expansion at FPL and
FPL Energy, and the related commitments for a portion of the 66 gas turbines are included in Commitments above.,

FPL has entered into long-term purchased power and fuel contracts, Take-or-pay purchased power contracts with the Jacksonville
Electric Authority (JEA) and with subsidiaries of The Southern Company (Southern Companies) provide approximately 1,300 megawatts
(mw) of power through mid-2010 and 388 mw thereafter through 2021, FPL also has various firm pay-for-performance contracts to pur-
chase approximately 900 mw from certain cogenerators and small power producers (qualifying facilities) with expiration dates ranging
from 2002 through 2026, The purchased power contracts provide for capacity and energy payments. Energy payments are based on the
actual power taken under these contracts. Capacity payments for the pay-for-performance contracts are subject 1o the qualifying facilities
meeting certain contract conditions, FPL has long-term contracts for the transportation and supply of natural gas, coal and oil with vari-
ous expiration dates through 2022, FPL Energy has long-term contracts for the transportation and storage of natural gas with expiration
dates ranging from 2002 through 2017, and a contract for the supply of natural gas that expires in mid-2002,

The required capacity and minimum payments through 2005 under these contracts are estimated to be as follows:

Canifficons ) 20001 2002 2003 20014 2005
FPL
Capacity pavments:
JEA and Southern Companies § 200 $ 200 S 190 § 200 $ 200
Qualifying facilities $ 320 § 330 S 340 S 350 B 340
Minimum payments, at projected prices:
Natural gas, including transportation 51,020 5 815 $ 710 $ 080 5 630
Coal S 45 $ 45 § 20 5 10 S 1
Oil $ 275 $ 15 S — § — $ —
FPL Energy
Natural gas, including transportation and storage 5 20 § 20 $ 15 5 15 5 15

Charges under these contracts were as follows:

fniilions) 2000 Charges 1999 Charges 1998 Charges
Iinergy/ Energy/ Energy/

Capacity Fuel Capacity Fuiel Capacity Fuel

FPL

JEA and Southern Companies $198  §153™ 5186 5132 $192 ™ $138™

Qualifving facilities $318  §135™ $319% $1210 $299 S108™

Natural gas, including transportation §— 8567 5— i 5 — S280%

Coal 5 — b S0 $— ¥— $ 50

Oil i — 5354 S — 5 — $ —

FPL Energy

Natural gas, including transportation and storage ¥ — § 17 5 — § 16 §i— 5 18

(e} Recovevable through base rates and the capacity clatse,

(h) Recoverable through the fuel clause,

fer Recoverable through the capacity clause.
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Litigation — In 1999, the Atorney General of the United
States, on behalf of the U.S. Environmental Protection Agency
(EPA) brought an action against Georgia Power Company and
other subsidiaries of The Southern Company for injunctive relief
and the assessment of civil penalties for certain violations of the
Clean Air Act, Among other things, the EPA alleges Georgia
Power Company constructed and is continuing to operate
Scherer Unit No. 4, in which FPL owns a 76% interest, without
obtaining proper permitting, and without complying with per-
formance and technology standards as required by the Clean Air
Act, The suit seeks injunctive reliel requiring the installation of
such technology and civil penalties of up to §25,000 per day for
each violation from an unspecified date after August 7, 1977
through January 30, 1997, and $27,500 per day for each violation
thereafter. Georgia Power Company has filed an answer to the
complaint asserting that it has complied with all requirements of
the Clean Air Act, denying the plaintiff's allegations of liability,
denying thar the plaintiff is entitled to any of the relief that it
secks and raising various other defenses. The EPA subsequently
moved for leave to file an amended complaint that would extend
the suit to other Southern Company subsidiaries and plants and
would add an allegation that unspecified major modifications
have been made at Scherer Unit No, 4 that require its compli-
ance with the aforementioned Clean Air Act provisions (compa-
rable allegations were made in the original complaint as to other
plants but not Scherer Unit No. 4), The Court has not yet ruled
on whether to permit the amendment. If amended as proposed,
the EPA’s demand for civil penalties with respect to Scherer Unit
No. 4 would apply to the period commencing on an unspecified
date after June 1, 1975.

In 2000, Southern California Edison Company (SCE) filed
with the FERC a Petition for Declaratory Order (petition) asking
the FERC to apply a November 1999 federal circuit court of
appeals’ decision to all qualifying small power production facili-
ties, including two solar [acilities operated by partnerships indi-
rectly owned in part by FPL Energy. The federal circuit court of
appeals’ decision invalidated the FERC's so-called essential fixed
assets standard, which permitted secondary uses of fossil fuels
by qualifying small power production facilities beyond those
expressly set forth in the Public Utility Regulatory Policies Act of
1978, as amended. The petition requests that the FERC declare
that qualifying small power production facilities may not contin-
ue to use fossil fuel under the essential fixed assets standard and
that they may be required to make refunds with respect to past
usage. The partnerships intend to file a Motion to Intervene and

Protest before the FERC, vigorously objecting to the position
taken by SCE in its petition. The partnerships have always oper-
ated the solar facilities in accordance with orders issued by the
FERC. Such orders were neither challenged nor appealed at the
time they were granted, and it is the position of the partnerships
that the orders remain in effect.

[n 2000, Karen and Bruce Alexander filed suit against FPL
Group, FPL, FPL FiberNet, LLC, FPL Group Capital and FPL
Investments, Inc. in the Florida circuit court purportedly on
behalf of all property owners in Florida whose property is
encumbered by defendants’ easements and on whose property
the defendants have installed or intend to install fiber-optic cable
which defendants lease, license or convey for non-electric trans-
mission or distribution purposes, or intend to da so, The lawsuit
alleged that FPL's easements did not permit the installation and
use of fiber-optic cable for general communication purposes, The
plaintiffs sought injunctive relief, compensatory damages, interest
and attorneys’ fees. The defendants served an offer of judgment
for ten dollars on the named plaintiffs, reflecting the defendants’
conclusion that, based on an analysis of the claims and circum-
stances of these individual plaintiffs, they had not sustained the
injuries for which they claimed a right to relief. In January 2001,
the plaintiffs accepted this offer of judgment, pursuant to which
the suit has been dismissed with prejudice.

FPL Group believes that it has meritorious defenses to the
pending litigation discussed above and is vigorously defending
the suits, Accordingly, the liabilities, if any, arising from the pro-
ceedings are not anticipated to have a material adverse effect on
its financial statements,

14. SEGMENT INFORMATION

FPL Group’s reportable segments include FPL, a regulated utility,
and FPL Energy, a non-rate regulated energy generating sub-
sidiary. Corporate and Other represents other business activitics,
other segments that are not separately reportable and eliminating
entries. Operating revenues derived from the sale of electricity
represented approximately 97%, 98% and 97% of FPL Group’s
operating revenues in 2000, 1999 and 1998, respectively. Less
than 1% of operating revenues were from foreign sources for
each of the three vears ended December 31, 2000, As of
December 31, 2000 and 1999, less than 1% of long-lived

assets were located in foreign countries.
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Segment information is as follows:

millions) 2000 1999 1998
Caorp. Corp. Corp.
FPL and FPL and FPL and
FPL  Energy  Other Total FPL  Energy  Other Total FPL  Energy  Other Total

Operaling revenues $ 6,361 $ 0632 $ 89 $ 7,082 | §6,057 $ 323 $ 58 $6438 $6366 § 234 $ 61 $ 6,661
Interest expense § 176 §. 61 435 $ 28 1§ 3 & 49 S 15 5222 3 196 % 84 B4z § B3
Depreciation and

amortization $ U7 $ 50 § 7 S1032 | 989 S 34 517 $1.040: 51240 § 31 $ 4 $1284
Equity in earnings of equity

method investees  S— 5 45 5 — 4518 — $ 50 . § 50 & $ 39 $— § 30
[ncome 1ax expense

{henefity® 5 3l § 30 $41) & 336 | § 324 5 (42) § 41 ¥ 32 % 349 § 24 94y % 279
Net income (ossy $ HOT § A2 s & CSTENl 576 5 (46) $167 $ 607 5§ 616 § 32 $16. F 664
Significant noncash items 8 (570§ — 00§ a3 1% B 4 — $— S 8 §5 3d 0§ — $— § M
Capital expenditures

and investments § 1,209 8 507 590 Slave |5 924 51,540 815 $ 2479 § 617 313 516 § 946
Total assets $12,020 $2.679 S0 $15.3000 | $10,608 $2,212 $621 313,441 $10,748 $1,092 3189 $12,029
Investment in equity

method investees - § 190 §— §F 196 |8 — § 166 fo— § 266 K — § 185 $— 4 165
() Based on an assimed capital structire of 50% debt for operating

projects and 100% debt for projects under construction. FPL
Enevgys 1098 interest expense also includes the cost of

[=t !
terminating an inlerest rate swaj) agreement.

(h) FPL Group allocates {ncome taxes to FPL Eneray on the
“Seprete vetirn method” as i were a lax paying entity.

(el ncledes merger-related expenses of $38 million for FPL,
S omillion for FPL Energy and 32 milfion for Corporate
and Other totaling $41 million afier-tax (sce Note 2),

tel) The following nonrecurring flems affected 1999 net income: FPL

settled {itigedion for $42 million after-tax (see Note 12): FPI
Energy vecorded 8104 million after-tax impairment loss (see Note
10): and Conporate and Other divested its cable tnvestinents
resulting ina $162 million after-tax gain (see Note 11).

15. SUMMARIZED FINANCIAL INFORMATION OF FPL GROUP CAPITAL

FPL Group Capital, a 100% owned subsidiary of FPL Group, provides funding for and holds ownership interest in FPL Group's
operating subsidiaries other than FPL, FPL Group Capital's debentures are fully and unconditionally guaranteed by FPL Group.

Condensed consolidating financial information is as follows:

condensed consolidating statements of income (millions)

Years ended December 31, 2000 1999 1995
FPL IPL Group FPL FPL Group FPL FPL Group
FPL  Group Consoli- FPL  Group Consoli- FPL  Group Consoli-
Group  Capital Other  dated Group  Capital Other”  Dated Group  Capital Other  dated

Operating revenues $ —  §$721 86,361 § 7.082 § — $ 380 % 6,058 § 6,438 § —  $205 §6306 $6,661
Operating expenses (—) (632)  (5,210) (5.842) =) (533) (4985 (5,518 (=) (225) (5.184) (5.409)
Interest charges (31) (102) (143) (278) (32) (59) (131) (222) (33)  (126) (163) (322)
Divestiture of cable

investments — — — — — 257 —_ 257 — — — —
Other income

(deductions) — net 726 135 (783) 78 712 108 (755) 65 689 61 (737} 13
Income before income

laxes 695 122 223 1,040 680 153 187 1,020 656 5 282 943
Income tax expense

(henefit (9} 4 341 336 (17} 15 325 323 (8) (63) 350 279
Net income (loss) § 704 $ 118 $(118) S 704 S697 $138 5 (138) & 697 5664 S 68 § (68)§ 664

fa) Represents FPL, other subsidiaries and consolidating adjustments.
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condensed consolidating balance sheets (millions}
December 31, 2000 190
FPL FPL Group FPL FPL Group
FPL Group Consoli- FPL Group Consoli-
Group Capital Other  dated Group Capital ~ Other”  dated
PROPERTY, PLANT AND EQUIPMENT
Electric utility plant in service and
other property § — $1.984 419,038 $21.022 S $1.386 518168  §19.554
Less accumulated depreciation and
amortization — 170 10,918 11.088 — 105 10,185 10,290
Total property, plant and equipment — net - 1,814 8,120 0,034 — 1,281 7,983 9,204
CURRENT ASSETS
Cash and cash equivalents 12 51 60 129 (16) 376 1 361
Receivables 36 418 406 H53 — 218 325 543
Other - 66 703 769 — 40 423 4069
Total current assets 65 535 1,178 1,781 (16} 040 749 1.373
OTHER ASSETS
[nvestment in subsidiaries 5.967 — (5,967) — 3,805 — (5,805) =
Other 141 1,365 2079 3,585 133 1,346 1,325 2,804
Total other assets 6,108 1,365 (3,888) 3,585 5,938 1,346 (4,480) 2,804
TOTAL ASSETS $6,176 $3,714 $ 5,410 $15,300 $5,922 $3.207 84252 §l13441
CAPITALIZATION
Common shareholders’ equity §5,393 $ 935  § (93%) § 5593 | $5370  $1,013  $(1,013) S 5370
Preferred stock of FPL without
sinking fund requirements - — 226 226 — — 226 226
Long-term debt 1.400 2,576 3,976 - 1,299 2,079 3,478
Total capitalization 5,593 2955 1.867 9.795 5,370 2,412 1,292 9,074
CURRENT LIABILITIES
Accounts payable and commercial paper — 705 1,017 1732 — 273 473 746
Other 467 186 388 1,041 485 141 498 1,124
Total current liahilities 467 891 1,405 2,763 485 414 971 1,870
OTHER LIABILITIES AND DEFERRED CREDITS
Accumulated deferred income taxes and
unamaortized tax credits — 399 1,248 1,647 — 365 1,024 1,389
Other 116 539 891} 1,095 67 70 965 1,108
Total other liabilities and deferred
credits 116 485 2,138 2,742 67 441 1,959 2,497
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES 56,176 $3714 8 5410 815,300 §5,922 $3267  § 4252 $13.441

() Represents FPL other subsidiaries and consolidating adjustments,
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—condensed consolidating statements of cash flows {millions)

G0 Annual Report

Years ended December 31, 2000 1999 1998
FPL FPL Group FPL FPL Group FPL FPL Graup
FPL Group Consoli- FPL Group Consoli- FPL Group Consoli-
Group  Capital  Other”  dated Group  Capital ~ Other”  dated Group  Capital Other  dated
NET CASH PROVIDED BY (USED IN) OPERATING
ACTIVITIES b 959 159 8 (142) § 976 $594 & 56 $ 913 5 1,563 $ 654 $ 8 $1.081 $ 1,743
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures
and independent
power investments - (507)  (1,299)  (1,806) —  (1,540) (861 (2,401) — (52D (617) (1,138)
Capital contributions to
FPL Group Capital
and FPL (418) - 418 - (127) — 127 — (249) — 249 —
Other — net 3 (34) (106) (137} (15) 313 (660) 229 — 427 (84) 343
Nel cash used in
investing activities  (415) (541 (957)  {1.943) (145) (1,227) (800} (2,172) (249) (94) (452)  (795)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of long-
term deht — — 947 947 — 1,385 224 1,609 — 146 197 343
Retirement of
long-term debt — - (515)  (315) - (130} (454)  (584) - (338) (389  (727)
Increase (decrease)
in short-term debt - 353 460 819 — 135 94 229 — 16 (40 (24)
Capital contributions
from FPL Group — 15 (18} — — 127 (127) —_ — 249 (249) —
Repurchases of
common stock (150) — - (150 | 16y — - (116) (62) — - (62)
Dividends {300) (314) 314 (360) (35%) — — (355) (345) — — (345)
Net cash provided by
(used in) financing
Activities (516) 57 1,194 FisE (471) 1,517 (263) 783 (407) 73 (481)  (815)
Net increase (decrease) in
cash and cash equivalents 28 (325) 65 (232) (22) 346 (150} 174 (2) (13) 148 133
Cash and cash equivalents
at beginning of year (10) 376 | 301 O 30 151 187 8 43 3 54
Cash and cash equivalents
at end of year $ 12 $51 & 66 5 129 |E16) § 36§ 1 & 36 3 6 %30 % 1351 § 187
(e} Represents FPL, other subsidiaries and consolidating adjustments,
16. QUARTERLY DATA (UNAUDITED)
Condensed consolidated quarterly financial information is as follows:
(maillioms, except per share amoris) 2000 1999
March 31 June 3™ Sept. A0 Deg. 41 March 31" June A Sept. 3 Dec. 31w
Operating revenues $1,468 $1,670 52,087 $1,857 $1,412 51,614 $1,892 $1,520
Operating income $ 237 $ 347 $ 511 $ 145% S 208 $ 135 § 470 5 e
Net income § 121 § 204 § 314 & Hae § 2000 § 7@ $ 291 s 1200w
Earnings per share™
Basic $071 $§120 $18  §039¢ $1220 $045% $170 $ 0710w
Assuming dilution S 0.71 $ 1.20 § 1.84 $ 0.38« $ 1220 § 045% $ 1.70 § 0.714w
Dividends per share § (.54 $ 0.54 5 0,54 S 0.54 $ 0.52 5 (.52 3 0,52 $ 0.52
High-low common stock sales prices S481-30%  S50W-41'H: $67%-4T4  $73-59% SO1%:-50% SO0U-524  §56'%:-49% $524-41%

D the opinton of FPL Group, all adiustments, which consist of wormal recurring accruals necessary to present a fair statement of the amounts shoun
3 . - (=] o

fa)
Sorsuch periods, have been made. Resulls of operations for an interim perviod may not give a true indication of results for the year.
(hy The sum of the querterly amounts may not equal the total for the year due to rounding,
(c) Inclides merger-related expenses.
fd)  Includes inpairment loss on Maine assels,
fed  Includes the settlement of litigation between FPL and FMPA.
(f) Includes gadn on the sale of an investment in Adelphia common stock,
(gl Includes gain on the redemption of a one-third ownership interest in a cable limited partnersbip.
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Lnformation

Corporate Offices

FPL Group, Inc.

700 Universe Blvd,

P.O. Box 14000

Juno Beach, FL 33408-0420

Exchange Listings
Common Stock

New York Stock Exchange
Ticker Symbol: FPL

Options
Philadelphia Stock Exchange

Newspaper Listing
Common Stock: FPL Gp

Registrar, Transfer,
and Paying Agents
FPL Group Commion Stock
and FPL Preferred Stock
FPL Group, Inc.

c/o EquiServe

P.O. Box 43010
Providence, RI (12940-3010

Florida Power & Light Co.
First Mortgage Bonds
Bankers Trust Company
Security Holder Relations
P.O. Box 305050
Nashville, TN 37230-5050
(BOO) 735-7777

Duplicate Mailings

Financial reports must be mailed to
each account unless you instruct us
otherwise. If you wish to discontinue
multiple mailings to your address,
please call EquiServe.

Direct Deposit of Dividends

Cash dividends may be deposited
directly to personal accounts at financial
institutions. Direct deposit expedites
payments and eliminates lost checks.
Call EquiServe for authorization forms.

Proposed 2001 Common Stock Dividend Dates*

Shareholder Inquiries
Communications concerning
transfer requirements, lost
certificates, dividend checks,
address changes, stock accounts
and the dividend reinvestment
plan should be directed to
EquiServe: (888) 218-4392 or
Www.equiserve.com

Other shareholder communications to:
Shareholder Services

(800) 222-4511

(561) 694-4694

(561) 694-4620 (Fax)

Dividend Reinvestment Plan

FPL Group offers a low-cost plan

for holders of common stock and

FPL preferred stock to reinvest their
dividends or make optional cash pay-
ments for the purchase of additional
common stock. Enrollment materials
may be obtained by calling EquiServe.

Online Investor Information
Up-to-the-minute information on
FPL Group and its subsidiaries is
just a mouse click away, 24 hours

a day, seven days a week. Visit our
expanded investor information site at
www.investor.fplgroup.com (o
get stock quotes, carnings reports,
financial releases and other news,
You can also request and receive
information via e-mail. Sharcholders
of record can receive secure online
account access through a link to
our transfer agent, EquiServe,

Electronic Proxy Material
Registered shareholders may receive
proxy materials electronically by
contacting www.econsent.com/fpl.
Beneficial shareholders should contact
their brokerage firm to determine the
availability of electronic proxy material
distribution.

Optional Cash Payment Dates
Acceptance begins

News and Financial Information
Investors can get the latest news

and financial information about

FPL Group through our Shareholder
Direct toll-free line at (888) 375-1329,
In addition to hearing recorded
announcements, you can request
information via fax or e-mail.

Analyst Inquiries
Contact;

Investor Relations
(561) 694-4697

(561) 694-4620 (Fax)

News Media Inquiries
Contact:

Corporate Communications
P.O. Box 029100

Miami, FL 33102-9100
(305) 552-3888

(305) 552-2144 (Fax)

Certified Public Accountants
Deloitte & Touche LLP

200 5. Biscayne Boulevard, Suite 400
Miami, FL 33131-2310

Form 10-K

The Form 10-K annual report for
2000 as filed with the Securities and
Exchange Commission is available
without charge by writing to

FPL Group, Shareholder Services.

Annual Meeting

May 14, 2001, 10 a.m.

PGA National Resort

400 Avenue of the Champions
Palm Beach Gardens, FL

Must be received by

Declaration  Ex-Dividend  Record ~Payment  Qtr./Yr.

February 12 February 21 February 23 March 15 2nd/01 May 15
May 14 May 23 May 25 June 15 3rd/01 August 15
August 13 August 29 August 31 September 17 4th/01

November 12 November 28 November 30 December 17 1st/02

Declaration of dividends and dates shows are subject to the discretion of the board

November 15
February 15

aof directons of FPL Group, Dates shown are based on the dssumption that past patterns will prevail,

June 8
September 10)
December 10
March 8
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the natural choice: Bald eagles - a threatened species - live in
harmony with other wildlife at FPL Group facilities. As shown by the

photos within this report, FPL's efforts to protect and preserve the

environment have enabled a large number of endangered, threatened

and protected species lo thrive in their natural habitat.

Operating in harmony with the environment (s a natural choice for FPL Group. And with its
track record of strong operating performance and attractive growth profile, FPL Group is

the natural choice for shareholders seeking exceptional value.

B

CROUP

FPL Group, Inc.
700 Universe Boulevard
Juno Beach, Florida 33408

®

Printed on recycled paper 0732-AR-01




BEFORE THE
FLORIDA PUBLIC SERVICE
COMMISSION

DOCKET NO. 001148-E1

MINIMUM FILING REQUIREMENTS

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

SCHEDULE NO. F -2

7464




UNITED STATES SECURITIE FLORIDA POWEHA & LIGHT COMPANY
S AND EXCHANGE COMMISSION ~ ANDSussiDiamies

WASHINGTON, D.C. 20549 R s
FORM 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31 , 1999
OR

[ 1 TRANSITION REPORT PLURSUANT TC SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission Exact name of Regrstrants as specified in their charters, address of

! tnz ] IRS Employer

File Number principal executive offices and Registrants' telephone number identification Number
1-8841 FPL GROUP, INC. 53-2449419
1-3545 FLORIDA POWER & LIGHT COMPANY 59-0247775

700 Universe Boulevard
Juno Beach, Florida 33408
{561) 694-4000

State or other jurisdiction of incorporation or organization: Florida“

Name of exchange

on which registered
Securities registered pursuant to Section 12{b) of the Act:

FPL Group, Inc.: Common Stock, $0.01 Par Value and Preferred Share Purchase Rights New York Stock Exchange
Florida Power & Light Company: None

Securities registered pursuant to Section 12{(g) of the Act:
FPL Group, Inc.: None
Florida Power & Light Company: Preferred Stock, $100 Par Value

Indicate by check mark whether the registrants {1} have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months and {2) have been subject to such filing requirements for the past 90 days. Yes X = No _

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be contained, to the best of
Registrants' knowledge in definitive proxy of information statements incorporated by reference in Part Il of this Form 10-K or any amendment to this Form 10-K. {X]

Aggregate market value of the voting stock of FPL Group, Inc. held by non-affiliates as of January 31, 2000 {based on the closing market price on the Composite
Tape on January 21, 2000) was $7,495657.770 {determinsd by subtracting from the number of shares outstanding on that date the number of shares held by
directors and officers of FPL Group, Inc.}.

There was no voting stock of Florida Power & Light Company held by non-affiliates as of January 31, 2000.

The number of shares cutstanding of each class of FPL Group, Inc. common stock, as of the latest practicable date: Common Stock, $0.01 Par Value, outstanding
at January 31, 2000 178,246 835 shares

As of January 31, 2000, there were issued and outstanding 1,000 shares of Florida Power & Light Company's common stock, without par value, al! of which were
held, beneficially and of record, by FPL Group, Inc.

DOCUMENTS INCORPORATED BY REFERENCE

Portians of FPL Group, Inc.'s Proxy Statement for the 2000 Annual Meeting of Sharehafders are incorporated by reference in Part Il hereof.

This combined Form 10K represents separate filings by FPL Group, Inc. and Florida Power & Light Company. Information
contained herein relating to an individual registrant is filed by that registrant on its own behalf. Florida Power & Light
Company makes no representations as to the information relating to FPL Group, Inc.'s other operations.
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Acronyms and defined terms used in the text include the foliowing:

Term

capacity clause
CMP
charter

coalition
conservation clause
DOE

EMF

environmental clause
FDEP

FERC

FIPUG

FGT

FMPA

FPL

FPL Energy

FPL FiberNet

FPL Group

FPL Group Capital
FPSC

fuel clause

Holding Company Act
IBEW

JEA

kv

kwh

Management's Discussion

mortgage

mw

Note

NRC

NucTlear waste Policy Act
08M expenses

Public Counsel
PURPA

qualifying Facilities

Reform Act
ROE

RTOsS

SIRPP

DEFINITIONS

Meaning

Capacity cost recovery clause
Central Maine Powar Company

Restated Articles of Incorporation, as amended, of FPL Group or FPL, as

the case may be

The Coalition Tor Equitable Rates
Energy conservation cost recovery clause

U.5. Department of Energy

Electric and magnetic fields

Environmental compliance cost recovery clause

Florida Department of Environmental Protection

Federal Energy Regulatory Commission

The Flerida Industrial Power Users Group

Flerida Gas Transmission Company

Florida Municipal Power Agency

Florida Power & Light Company

FPL Energy, LLC (and its predecessor FPL Energy, Inc.}

FPL FiberNet, LLC
FPL Group, Inc.
FPL Group Capital Inc

Flerida Public Service Commission

Fuel and purchased power cost recovery clause

Public Utility Holding Company Act of 1935, as amended
Internaticonal Brotherhood of Electrical workers
Jacksonville Electric Authority

Kilovolt
Kilowatt-hour

Item 7. Management's Discussion and analysis of Financial Condition

and Results of oOperaticns

FPL's Mortgage and Deed of Trust dated as of January 1, 1944, as

supplemented and amended
Megawatt(s)

Note to Consolidated Financial Statements

U.5. Nuclear Regulatory Commission
Nuclear waste policy Act of 1982
other aperations and maintenance expenses in the Consolidated

Statements of Income

state of Florida office of Public Counsel
Public utility Regulatory Policies Act of 1978, as amended

Non-utility power production facilities meeting the requirements of a

qualifying facility under the PURPA
Private Securities Litigation rReform act of 1995

Return on common eguity

Regional Transmission Organizations
S5t. Jchns River Power Park
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SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

In cannection with the safe harbor provisions of the Reform Act, FPL Group and FPL (collectively, the Company) are hereby
filing cautionary statements identifying important factors that could cause the Company's actual results to differ materially
from those projected in forward-looking statements (as such term is defined in the Reform Act) made by or on behalf of the
Company which are made in this combined Form 10-K, in presentations, in response to questions or otherwise. Any
statements that express, or involve discussions as to expectations, beliefs, plans, cbjectives, assumptions or future events or
performance (often, but not always, through the use of words or phrases such as wiil likely result, are expected to, will
continue, is anticipated, estimated, projection, outlook) are not statements of historical facts and may be forward-looking.

Forward-looking statements involve estimates, assumptions and uncertainties. Accordingly, any such statements are
qualified in their entirety by reference to, and are accompanied by, the following important factors that could cause the
Company's actual results to differ materially from those contained in forward-looking statements made by or on behalf of the
Company.

Any forward-looking statement speaks only as of the date on which such statement is made, and the Company undertakes no
obligation t¢ update any forward-locking statement to reflect events or circumstances after the date on which such statement
is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time and it is not possible for
management to predict all of such: factors, nar can it assess the impact of each such factor on the business or the extent to
which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-
looking statement.

Some important factors that could cause actual results ar outcomes to differ materially from those discussed in the forward-
locking statements include changes in laws or regulations, changing governmental policies and regulatory actions, including
those of the FERC, the FPSC, the PURPA, the Holding Company Act and the NRC, with respect to allowed rates of return
including but not limited to ROE and equity ratio fimits, industry and rate structure, operation of nuclear power facilities,
acquisition, disposal, depreciation and amorization of assets and facilities, operation and construction of plant facilities,
recavery of fuel and purchased power costs, decommissioning costs, and present or prospective wholesale and retail
competition (including but not limited to retail wheeling and transmission costs).

The business and profitability of the Company are also influenced by economic and geographic factors including political and
economic risks, changes in and compliance with environmental and safety laws and policies, weather conditions {including
natural disasters such as hurricanes), population growth rates and demographic patterns, competition for retail and wholesale
customers, availability, pricing and transporiation of fuel and other energy commodities, market demand for energy from
plants or facilities, changes in fax rates or policies or in rates of inflation or in accounting standards, unanticipated delays or
changes in costs for capital projects, unanticipated changes in operating expenses and capital expenditures, capital market
conditions, competition for new energy development opportunities and legal and administrative praceedings (whether civil,
such as environmental, or criminal) and settlements.

All such factors are difficult to predict, contain uncertainties which may materially affect actual results, and are beyond the
control of the Company.
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PART |
Item 1. Business
FPL GROQUP

FPL Group is a public utility holding company, as defined in the Holding Company Act. It was incorparated in 1984 under the
laws of Florida. FPL Group's principal subsidiary, FPL, is engaged in the generation, transmission, distribution and sale of
electric energy. FPL Group Capital, a wholly-owned subsidiary of FPL Group, holds the capital stock and provides funding for
the operating subsidiaries other than FPL. The business activities of these operating subsidiaries primarily consist of FPL
Energy's independent power projects. For financial information regarding segments, see Note 14. In 2000, FPL Group
Capital formed a new subsidiary to sell wholesale fiber-optic network capacity. At December 31, 1899, FPL Group and its
subsidiaries employed 10,717 persons.

FPL Group is exempt from substantially all of the provisions of the Holding Company Act on the basis that FPL Group's and
FPL's businesses are predominantly intrastate in character and carried on substantially in a single state in which both are
incorporated.

FPL OPERATIONS

General. FPL was incorporated under the laws of Florida in 1925 and is a wholly-owned subsidiary of FPL Group. FPL
supplies electric service throughout most of the east and lower west coasts of Florida with a population of approximately
seven million. During 1999, FPL served approximately 3.8 million customer accounts. Operating revenues were as follows:

years Endad Decemb 1
1999 948 7

(miliions)
L T=F0 1 =) 1 o - 1 AU $3,357 $3,580 $3,394
Lot 1o e - 1 N 2,226 238 2,222
InﬁUStr1a11.a:-"'ﬁ ....... RepoacgauazpEga e atocesooas 192 lgg %28
other, including the net change in unbilled revenues .. 28 3 .
6,057 §$5,366 LKy

Regulation. The retail operations of FPL provided approximately 99% of FPL's operating revenues for 1989. Such
operations are regulated by the FPSC which has jurisdiction over retail rates, service territory, issuances of securities,
planning, siting and construction of facilities and other matters. FPL is also subject to regulation by the FERC in various
respects, including the acquisition and disposition of facilities, interchange and transmission services and wholesale
purchases and sales of electric energy.

FPL's nuclear power plants are subject to the jurisdiction of the NRC. NRC regulations govern the granting of licenses for the
construction and operation of nuclear power plants and subject such power plants to continuing review and regulation.

Federal, state and local environmental laws and regulations cover air and water guality, land use, power plant and
transmission line siting, EMF from power lines and substations, noise and aesthetics, solid waste and other environmental
matters. Compliance with these laws and regulations increases the cost of electric service by requiring, among other things,
changes in the design and operation of existing facilities and changes or delays in the location, design, construction and
operation of new facilities. See ltem 3. Legal Proceedings. Capital expenditures required to comply with environmental laws
and regulations for 2000-02 are included in FPL's projected capital expenditures set forth in ltem 1. Business - FPL
Operations - Capital Expenditures and are: not material.

FPL currently holds 190 franchises with varying expiration dates to provide electric service in various municipalities and
caunties in Florida. FPL considers its franchises to be adequate for the conduct of its business.

Retail Ratemaking. The underlying concept of utility ratemaking is to set rates at a level that allows the utility the opportunity
to collect from customers total revenues {revenue requirements) equat to its cost of providing service, including a reascnable
rate of return on invested capital. To accomplish this, the FFSC uses various ratemaking mechanisms.

The basic costs of providing electric service, other than fuel and centain other costs, are recovered through base rates, which
are designed to recover the costs of constructing, operating and maintaining the utility system. These basic costs include
O&M expenses, depreciation and taxes, as well as a return on FPL's investment in assets used and useful in providing
electric service {rate base). The rate of return on rate base approximates FPL's weighted cost of capital, which includes its
costs for debt and preferred stock and an allowed ROE. The FPSC monitars FPL's ROE through a surveillance repart that is
filed monthiy by FPL with the FPSC, The FPSC does nat provide assurance that the allowed ROE will be achieved. Base
rates are determined in rate proceedings which occur at irregular intervals at the initiative of FPL, the FPSC, Public Counsel
or a substantially affected party.

4 7470




FPL's last full rate proceeding was in 1984. In 1990, FPL's base rates were reduced following a change in federatl income tax
rates. |n 1999, the FPSC approved a three-year agreement among FPL, Public Counsel, FIPUG and Coalition regarding FPL's
retail base rates, authorized regulatory ROE, capital structure and other matters. The agreement, which became effective April
15, 1998, provides for a $350 million reduction in annual revenues from retail base operations aliocated to all customers on a
cents-per-kilowatt-hour basis. Additionally, the agreement sets forth a revenue sharing mechanism for each of the twelve-month
periods covered by the agreement, whereby revenues from retail base operations in excess of a stated threshold will be shared
on the basis of two-thirds refunded to retall customers and one-third retained by FPL. Revenues from retail base operations in
excess of a second threshold will be refunded 100% to retail customers.

The thresholds are as follows:

Twalve Months Ended

April 14,
2000 2001 2002

(miTTHons)
Threshold to refund 66 2/3% to customers ,.... $3,400 £3,450 $3,500
Threshold to refund 100% to customers ........ 33,356 §3,606 $3,656

Offsetting the annual revenue reduction will be lower special depreciation. The agreement allows for special depreciation of up to
$100 million, at FPL's discretion, in each year of the three-year agreement period to be applied to nudlear andfor fossil generating
assets. Under this new depreciation program, FPL recorded approximately $70 million of special depreciation in 1999, The new
depreciation program replaced a revenue-based special amortization program whereby special amortization in the amount of $63
millien, $378 million and $199 million was recorded in 1989, 1998 and 1997, respectively.

In addition, the agreement lowered FPL's authcrized regulatory ROE range to 10% - 12% from 11% - 13%. During the term of
the agreement, the achieved ROE may from time to time be outside the authorized range, and the revenue sharing mechanism
described above is specified to be the appropriate and exclusive mechanism to address that circumstance. For purposes of
calculating ROE, the agreement establishes a cap on FPL's adjusted equity ratio of 55.83%. The adjusted equity ratio reflects a
discounted amount for off-balance sheet obligations under certain long-term purchased power cantracts. Finally, included in the
agreement are provisions which limit depreciation rates, and accruals for nuclear decommissioning and fossil dismantlement
costs, {0 curently approved levels and limit amounts recoverable under the environmental clause during the term of the
agreement.

The agreement states that Public Counsel, FIPUG and Coalition will neither seek nor support any additional base rate
reductions during the three-year term of the agreement unless such reduction is initiated by FPL. Further, FPL agreed to not
petition for any base rate increases that would take effect during the term of the agreement.

Fuel costs totaled $1.7 billion in 1999 and are recovered through levelized charges per kwh established pursuant to the fuel
clause. These charges are calculated annually based on estimated fuel costs and estimated customer usage for the
following year, plus or minus a true-up adjustment to reflect the variance of actual costs and usage from the estimates used in
setting the fuel adjustment charges for prior periods.

Capacity payments to other utilities and generating companies for purchased power are recovered through the capacity
clause and base rates. In 1999, $440 million was recovered through the capacity clause. Costs associated with
implementing energy conservation programs tolaled $83 million in 1999 and are recovered through the conservation clause.
Costs of complying with federal, state and local environmental regulations enacted after April 1993 totaled $16 million in 1999
and are recevered through the environmental clause to the extent not included in base rates. The new rate agreement limits
recovery under this clause to $12.8 mitlion in 2000 and $6.4 million in 2001, with no further amounts recoverable during the
remaining term of the agreement.

The FPSC has the authority to disallow recovery of costs that it considers excessive or imprudently incurred. Such costs may
include O&M expenses, the cost of replacing power lost when fossil and nuclear units are unavailable and costs associated
with the construction or acquisition of new facilities.

Competition. The electric utility industry is facing increasing competitive pressure. FPL currently faces competition from
other suppliers of electrical energy to wholesale customers and from alternative energy sources and self-generation for other
customer groups, primarily industrial custoemers. In 1999, operating revenues from wholesale and industrial customers
combined represented approximately 4% of FPL's total operating revenues. A number of potential merchant plants have
been announced to date in Florida. However, only two submissions to seek a determination of need totaling approximately
1,000 mw have been presented to the FPSC. In March 1999, the FPSC approved one of the petitions for a power plant to be
constructed within FPL's service termritory. FPL, along with other Florida utilities, has appealed the decision to the Florida
Supreme Court.

Almost half of the states, other than Florida, have enacted legislation or have state commissions that issued orders designed
to deregulate the production and sale of electricity. By allowing customers to choose their electricity supplier, deregulation is
expeﬁe_(d{tg r?ult in a shift from cost-based rates to market-based rates for energy production and other services provided to
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retail customers. Similar initiatives are also being pursued on the federal level. Although the legislation and initiatives vary
substantiaily, common areas of focus include when market-based pricing will be available for wholesale and retail customers,
what existing prudently incurred costs in excess of the market-based price will be recoverable and whether genaration assets
should be separated from transmission, distribution and other assets. !t is generally believed transmission and distributicn
activities would remain regulated. Since 1here is no deregulation proposal currently under consideration in Florida, FPL is
unable to predict the impact of a change to a more competitive envirenment or when such a change might oceur.

In the event the basis of regulation for some or all of FPL's business changes from cost-based regulation, existing regulatory
assets and liabilities would be written off unless regulators specify an alternative means of recovery or refund. Further, other
aspects of the business, such as generation assets and long-term power purchase commitments, would need to be reviewed
to assess their recoverability in a changed regulatory environment. See Management's Discussion - Results of Qperations
and Note 1 - Regulation.

While legislators and state regulatory commissions will decide what role, if any, competitive forces will have on retail
transactions, the FERC has jurisdiction over potential changes which could affect competition in wholesate transactions. In
1993, FPL filed with the FERC a comprehensive revision of its service offerings in the wholesale market. FPL proposed
changes to its wholesale sales tariffs for service to municipai and cooperatively-owned electric utilities and its power sharing
(interchange} agreements with other utilities. A final decision by the FERC on this filing is pending.

In December 1999, the FERC issued its final order on regional transmission organizations or RTOs. RTOs, under a variety of
structures, provide for the independent operation of transmission systems for a given geographic area. The final order
establishes guidelines for public utilities to use in considering andfor developing pians to initiate operations of RTOs. The
order requires all public utilities to file with the FERC by October 15, 2000, a proposal for an RTC with certain minimum
characteristics and functions to be operational by December 15, 2001, or alternatively, a description of efforts to participate in
an RTO, any existing obstacles to RTC participation and any plans to work toward RTO participation. FPL is evaluating
various alternatives for compliance with the order,

System Capability and Load. FPL's resources for serving summer load as of December 31, 1999 consisted of 18,643 mw,
of which 16 444 mw are from FPL-owned facilities (see ltem 2. Properties - Generating Facilities) and 2,205 mw are obtained
through purchased power contracts. See Mote 12 - Contracts. The compounded annual growth rate of retail kwh sales and
number of retail customers was 2.9% and 1.9%, respectively, for the three years ended December 31, 1999. it is anticipated
that retail kwh sales will grow at a compounded annual rate of approximately 3.7% for the next three years.

Cceasionally, unusually cold temperatures during the winter months result in significant increases in electricity usage for a
short period of time. However, customer usage and operating revenues are typically higher during the summer months
largely due to the prevalent use of air condlitioning in FPL's service territory. In 1998, FPL set four consecutive records for
summertime peak demand, ranging from 17,156 mw to 17,887 mw. Adequate resources were available at the time of each
peak to meet customer demand.

In 1999, the FPSC scheduled hearings to consider appropriate reserve margin targets for peninsular Florida. The FPSC
approved a proposal by FPL and two other Fiorida utilities to voluntarily adopt a 20% reserve margin target to be achieved by
2004. FPL’'s reserve margin target is currently 15%.

FPL intends to repower its two Fort Myers units and two of its three Sanford units by the end of 2002; these projects will be
phased in beginning in 2001. FPL will also add twe new gas-fired combustion turbines at its Martin site in 2001, and add new
combustion turbines and/or gas-fired combined cycle units from 2003-09. These actions, plus other changes to FPL's
existing units and purchased power contracts, are expected to increase FPL's net generating capability by over 4,000 mw.

Capital Expenditures. FPL's capital expenditures totaled approximately $924 million in 1999, $817 million in 1988 and $551
miflion in 1997. Capital expenditures for the 2000-02 period are expected to be $3.1 hillion, including $1.3 bitlion in 2000. This
estimate is subject to continuing review and adjustment, and actual capital expenditures may vary from this estimate. See
Management's Discussion - Liguidity and Capital Resaurces.

Nuclear Operations. FPL owns and operates four nuclear units, two at Turkey Point and two at $t. Lucie. The operating
licenses for Turkey Point Units Nos. 3 and 4 expire in 2012 and 2013, respectively. The operating licenses for St. Lucie Units
Nos. 1 and 2 expire in 2016 and 2023, respectively. The nuclear units are periodically remaved frorn service to accommodate
normal refueling and maintenance outages, repairs and certain other modifications. A condition of the operating license for
each unit requires an approved plan for decontamination and decommissioning. FPL's current plans provide for prompt
dismantlement of the Turkey Point Units Nos. 3 and 4 with decommissioning activities commencing in 2012 and 2013,
respectively. Current plans call for St. Lucie Unit Ne. 1 to be mothballed beginning in 2016 with decommissioning activities to
be integrated with the prompt dismantlement of St. Lucie Unit No. 2 beginning in 2023. See estirnated cost data in Note 1 -
Decommissioning and Dismantlement of Generating Plant. FPL has informed the NRC of its intent to apply for a 20-year
license renewal for each of its four nuclear units. FPL expects to file the application with the NRC in 2000 for the Turkey
Point units and 2002 for the St. Lucie units.
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Fuel. FPL's generating plants use a variety of fuels. See Iltem 2. Properties - Generating Facilities and Note 12 - Contracts.
The diverse fuel options, along with purchased power, enable FPL to shift between sources of generation to achieve an
economical fuel mix.

FPL has three contracts in place with FGT that satisfy substantially all of the anticipated needs for natural gas transportation.
Additional agreements were executed to extend and provide incremental volumes to the Ft. Myers and Sanford plants,
subject to approval by the FERC. The three existing centracts expire in 2010, 2015 and 2022 but can be extended ai FPL's
option. To the extent desirable, FPL can also purchase interruptible gas transportation service from FGT based on pipeline
availability. FPL has a long-term natural gas supply contract at market rates to provide a portion of FPL's anticipated needs
for natural gas. The remainder of FPL's gas requirements are purchased under other contracts and in the spot market.

FPL has, through its joint ownership interest in SIRPP Units Nos. 1 and 2, long-term coaf supply and transportation contracts
for a portion of the fuel needs for thase units. All of the transportation requirements and a portion of the fuel supply needs for
Scherer Unit No. 4 are covered by a series of annual and long-term contracts. The remaining fuel requirements will be
obtained in the spot market. FPL's qil requirements are obtained under shost- and long-term contracts and in the spot market.

FPL leases nuclear fuel for all four of its nuclear units. Currently, FPL is storing spent fuel on site and plans to provide
adequate storage capacity for all of its spent nuclear fuel, pending its removal by the DOE. See Note 1 - Nuclear Fuel,
Under the Nuclear Waste Policy Act, the DCE was required to construct permanent disposal facilities and take title to and
provide transportation and disposal for spent nuclear fuel by January 31, 1998 for a specified fee based on current generation
from nuclear power plants. Through December 19989, FPL has paid approximately $401 miliion in such fees to the DOE's
Nuclear Waste Fund. The DOE did not meet its statutory aobligation for disposal of spent nuclear fuel under the Nuclear
Waste Policy Act. In 1997, a court ruled, in response to petitions filed by utilities, state governments and utitity commissions,
that the DOE could not assert a claim that its delay was unavoidable in any defense against lawsuits by utilities seeking
money damages arising out of the DOE's failure to perform its obligations. In 1928, FPL filed a lawsuit against the DCE
seeking in excess of $300 million in damages caused by the DOE's failure to dispose of spent nuclear fuel from FPL's nuclear
power plants. The matter is pending.

Energy Marketing and Trading. FPL's Energy Marketing & Trading Division buys and sells wholesale energy commodities,
such as nmatural gas, oil and electric power. The division procures natural gas and oil for FPL's and FPL Energy's use in
power generation and sells excess electric power. Substantially all of the results of FPL activities are passed through to
customers in the fuel or capacity clauses. FPL Energy's results of these activities are recognized in income by FPL Energy.
The level of activity is expected to grow as FPL and FPL Energy seek to manage the risk associated with fluctuating
commodity prices and increase the value of their power generation assets.

Electric and Magnetic Fields. In recent years, public, scientific and regulatory attention has been focused on possibie
adverse health effects of EMF. These fields are created whenever electricity flows through a power line or an appliance.
Several epidemiological (i.e., statistical) studies have suggested a linkage between EMF and certain types of cancer,
including leukemia and brain cancer; other studies have been inconglusive, contradicted earlier studies or have shown no
such linkage. Neither these epidemiological studies nor clinical studies have produced any conclusive evidence that EMF
does or does not cause adverse health effects. In 1998, a working group of the National Institute of Environmental Health
Sciences issued a report classifying EMF as a possible human carcinogen.

FPL is in compliance with the FDEP regulations regarding EMF levels within and at the edge of the rights of way for
transmission lines. Future changes in the FDEP regulations could require additional capital expenditures by FPL for such
things as increasing the right of way corridors or relocating or reconfiguring transmission facilities. |t is not presently known
whether any such expenditures will be required.

Employees. FPL had 9,783 employees at December 31, 1999. Approximately 35% of the employees are represented by the
IBEW under a collective bargaining agreement with FPL expiring on October 31, 2000.

FPL ENERGY OPERATIONS

FPL Energy. FPL Energy, a wholly-owned subsidiary of FPL Group Capital, was formed in 1998 to aggregate FPL Group's
existing unragulated energy-related operations. Effective September 30, 1999, FPL Energy, Inc. was converted from a
corperation to a limited liability company, and the name was changed to FPL Energy, LLC.

FPL Energy's paricipation in the domestic energy market has evolved in recent years from non-controlling equity investments to

a more active role that includes ownership, development, construction, management and cperation of many projects. In 19889,

FPL Energy established regicnal offices in Pennsylvania and Texas and plans to open several more regional offices in 2000.

FPL Energy is actively involved in managing more than 80% of its projects, which represents approximately 95% of the net

generating capacity in which FPL Energy has an ownership interest. This active role is expected to continue as opportunities in

the unregulated generation market are pursued. As of December 31, 1999, FPL Energy had ownership interests in operating
F Al &l L
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independent power projects with a net generating capacity of 3,004 mw. These projects’ fuel sources are 40% gas, 24% oil, 15%
wind, 12% hydro and 9% other. Diversity in project locations reduces seasonal volatility on a portfolio basis. The projects are
located in the following regions:

Regign % of capacity
Nortﬁeast ..................... 48%
Mid-atlantic ........... . v auns 27%
- 18%
central ...... .. i innneeeeann 4%
Cotombia, south america ....... 3%

Currently, approximately 30% of FPL Energy's net generating capacity has qualifying facility status under PURPA. Qualifying
facility electricity may be generated from hydropower, wind, solar, geothermal, fossil fuels, biomass or waste-product
combustion. Utilities pay for qualifying facility electricity on the basis of each utility's avoided cost of power. Qualifying facility
status exempts the projects from the application of the Holding Company Act, many provisions of the Federal Power Act, and
state laws and regulations respecting rates and financial or organizational regulation of electric utilities. FPL Energy also has
ownership interest in operating independent power projects that have received exempt wholesale generator status as defined
in the Holding Company Act. These projects represent approximately 70% of FPL Energy’s net generating capacity. Exempt
wholesale generatars own or operate a facility exclusively to sell electric energy at whaolesale. They are barred from seiling
electricity directly to retail customers. While projects with qualifying facility and exempt wholesale generator status are
exempt from various restrictions, each preject must stitl comply with other federal, state and local laws, including those
regarding siting, construction, operation, licensing and poliution abatement.

In 1999, FPL Energy completed the purchase of CMP's non-nuclear generating assets, primarily fossil and hydro power
plants, for $866 million. The purchase price was based on an agreement, subject to regulatory approvals, reached with CMP
in January 1998. In October 1998, the FERC struck down transmission rules that had been in effect in New England since
the 1970s. The FERC rulings regarding transmission, as well as the announcement of new entrants into the market and
changes in fuel prices since January 1998, resulted in FPL Energy recording a $176 million pre-tax impairment loss related to
the fossil assets. The acquisition was accounted for under the purchase method of accounting and the results of operating
the Maine assets have been included in FPL Group's consolidated financial statements since the acquisition date. See
Note 9.

FPL Energy's capital expenditures and investments totaled approximately $1.5 billion, $521 million and $291 million in 1998,
1998 and 1987, respectively. FPL Energy is currently constructing a 1,000 mw combined-cycte natural gas-fired plant in Texas,
of which FPL Energy owns 99%. This plant is expected to become operational in 2000 and has 70% of the capacity under one-
to five-year contracts. As of December 31, 1999, FPL Energy had remaining commitments of $71 million for the development of
this plant. In addition, FPL Energy has announced plans to build five plants that would add approximately 2,100 mw to its
generating capacity by 2003. See Management's Ciscussion - Liquidity and Capital Resources.

Deregulation of the electric utility market presents both opportunities and risks for FPL Energy. Opportunities exist for the
selective acquisition of generation assets that are being divested under deregulation plans and for the construction and
operation of efficient plants that can sell power in competitive markets. Substantially all of the energy produced in 1999 by
FPL Energy’s independent power projects was sold through power sales agreements with utilities that expire in 2000-24. As
competitive wholesale markets become more accessible to other generators, obtaining power sales agreements will become
a progressively more competitive process. FPL Energy expects that as its existing power sales agreements expire, more of
the energy produced will be sold through shorter-term contracts and inte competitive wholesale markets.

Competitive wholesale markets in the United States continue to evolve and vary by geographic region. Revenues from
electricity sales in these markets will vary based an the prices obtainable for energy, capacity and other ancillary services.
Some of the factors affecting success in these markets include the ability to operate generating assets efficiently, the price
and supply of fuel, transmission constraints, competition from new sources of generation, demand growth and exposure to
legal and regulatory changes.

FPL Energy had 825 employees at December 31, 1899. Approximately 18% of the employees are represented by the iIBEW
under a collective bargaining agreement with FPL Energy expiring on February 28, 2003.

OTHER FPL GROUP OPERATIONS

FPL FiberNet. FPL FiberNet was formed in January 2000 to enbance the value of FPL Group's fiber-optic network assets
that were ariginally built to support FPL operations. Accordingly, FPL's existing 1,600 mile fiber-optic lines were transferred to
FPL FiberNet in January 2000, FPL FiberNet will sell wholesale fiber-optic network capacity te FPL and other new and
existing customers, primarily telephone, cable television, internet and other telecommunications companies. The existing
network interconnects cities in Florida from Miami to Jacksonville on the east coast, Lake City in the north, and Tampa to
Naples on the west coast. FPL FiberNet plans to invest approximately $225 million over the next thres years to expand the
existing network within major cities throughout Florida. See Note 13.
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EXECUTIVE OFFICERS OF THE REGISTRANTS (akb)

Name Age POsiTion Effective Date
James L. Broadhead 64 chairman of the Board and chief Executive Officer of FPL Group .... May 8, 19%0
chairman of the Board and chief Executive Officer of FPL January 15, 1830
pennis P. Coyle 61 General Counsel and Secretary of FPL Group .............. June 1, 1991
General counsel and Secretary of FPL ... .. ..., ccue ... . July 1, 1991
K. Michael pavis 53 controller and Chief Accounting Officer of FPL Group .............. May 13, 1991
vice President, accounting, controller and chief Accounting
Officar of FPL ... . i i it e i i iass st July 1, 1991
Paul 1. Evanson S8 Presidant of FPL ..o ... .. it ires e et ttragagarranaamceaitiranns January_ 9, 1935
Lewis Hay, IIT 44 vice President, Finance and chief Finangial officer of FPL Group .. August 2, 1999
senior vice President, Finance and Chief Financial officer of FPL .  aAugust 2, 1999
Lawrence J. Kelleher 52 vice President, Human Resources of FPL Group ........... . ¢uuvnunn.. Ma{ 13, 1991
Senior vice President, Human Resources of FPL ............ . cceunnnn ly 1, 1991
Robert L. McGrath 46 Traeasurer OF FPL GrOUD «. ..t ovinittonaronomne et tonnomneronnrenaasnns January 11, 2000
Treasurer of FPL ... ittt iia s taaca et iia i it s January 11, 2000
armando J. Qlivera 50 senior vice President, Power Systems of FPL ....... ... . ... ¢ viiaans July 1, 1999
Thomas F. Plunkett 60 president, Nuclear Division of FPL ... .. .. it iinirineeniann March 1, 1996
Antonio Rodriguez 57 senior vice President, Power Generation of FPL .................... July 1, 1999
Michael w. vackira 48 President of FPL ENE@POY, LLC . ... iuiuuon s e e amar e erionamnneennn January 15, 1998

{a) Executive officers are elected annually by, and serve at the pleasure of, their respective boards of directors. Except as noted below, each officer has held his
prasent position for five years or more and his employmant history s continuous.

{b) The business experience of the executive officers is as follows: Mr. Hay was senior vice president and chief financial officer of US Foodservice, a food
service distributor, from 1991 to 1997, From 1887 to 1999 he was executive vice president and chief financial officer of US Foodservice. Mr. McGrath was
assistant treasurer of FPL Group and FPL from February 1998 to January 2000. Prior to that, Mr. McGrath was vice president and chief financial officer of ESI
Energy, Inc. Mr. Olivera wasg vice president, distribution of FPL from February 1997 fo July 199%. Prior to that, Mr. Olivera was vice president, power delivery
of FPL. Mr. Plunkett was site vice president at Turkey Foint. Mr. Rodriguez was vice president, power delivery of FPL from February 1967 to July 1999. Prior
to that, Mr. Rodriguez was vice president, operations of FPL's power generation division. Mr. Yackira was vice president, finance and chief financial officer of
FPL Group and senior vice president, finance and chief financiat officer of FPL from January 1995 to January 1998,

Item 2. Properties

FPL Group and its subsidiaries maintain properties which are adequate for their operations. At December 31, 1999, the
electric generating, transmission, distribution and general facilities of FPL represent 45%, 13%, 35% and 7%, respectively, of
FPL's gross investment in electric utility plant in service.

Generating Facilities. As of December 31, 1999, FPL Group had the following generating facilities:

. No. of Net
Facility Location Units Euel capability (mw)(a)
FPL:
STEAM TURBINES
Cape Canaveral ......... ¢ vereiraunan tCocoa, FL 2 0il/Gas 804
@HEUAF cocooopooaoonoconnonoooooo0a0E Miami, FL 2 Gas 215
FOrt MYBIS L..iiiinarrerenecannneenns fort Myers, FL 2 oil 543
MANATER .. ..vaisronnrnnirnnnannesians pParrish, FL 2 ail 1,625
FBFEUR coogogooooonapanenoooaoooacooa Indiantown, FL 2 0il/cas 1,631
Part Everglades . ... ...... ... ... .. PFort Everglades, FL 4 Qil/Gas 1,242
RIVIBIE . iienene e eneiananrnraneeans fiviera Beach, FL 2 oil/Gas 573
st. Johns River power Park Jacksonville, FL 2 coal/Petroleum Coke 254{h)
St, LUCTE ..ottt e i ime e Hutchinson Island, FL 2 Nuclear 1,553¢c)
sanford ......... l.ake Monroe, FL 3 0il/Gas 34
scherer ...... Monroe County, GA 1 Coal B5R(d)
Turkey Point +lorida City, FL 2 oil/Gas 810
2 Nuclear 1,386
COMBINED-CYCLE
Lauderdale .......... .o iiiivnnnnn dania, FL 2 Gas/oil 860
MAFTIM &ttt i iece e rrae i nemaeanns Indiantown, FL 2 Gas 950
PUERAM i v i inrermee et tanneeeennnnan Falatka, FL z Gas/ 011 4938
COMBUSTION TURBIKES
FOrL MYBIS ...t ennmannnnanss Fort Myers, FL 12 oil 636
Lauderdale ....... .. it iiaoiiiaaas pania, FL 24 0il/Gas 840
Port Everglades ..................... Port Everglades, FL 12 o1l/Gas 420
DIESEL UNITS .
Turkey Point ... .. i a i Flarida City, FL 5 ail 12
TOTAL 4otn e e e tmee i e et tsanaeeeanasannn
FPL Energy:
Carrg GOrdo ... i.eiiii i Clearlake, Ia 54 wind 42
poswell ..o ashland, wva 4 Gas 665
MATIE oot ieeet it inaane i nnaeeenas various - ME 7 il 713
MATNE i ie e i it ca e ea e various - ME 92 Hydro 373
I T Ft. Fairfield, ME 1 wastewood 1
Marcus Hook 50 ... .. .. eeeeenn Marcus Heook, PA 1 Gas 50
Southwest Mesa Mccamey, TX 147 wind 73
VANSYCTB L. Helix, OR 38 wind 25
Investments in Joint ventures ....... various N/M various 1,030
TOTAL cvvvvnnrer e emmae e attanneaemaenns

{a) Represents FPL's net warm weather peaking capability and FPL Energy's nat ownership interest in plant capacity.

(b) Represents FPL's 20% ownership interest in each of SIRPF Units Nos. 1 and 2, which are jointly owned with the JEA.
{c) Excludes Orando Utilities Commission's and the FMPA's combined share of approximately 15% of St. Lucie Unit No, 2.
{dy Represents FPL's approximately 76% ownership of Scherer Unit No. 4, which is jointly owned with the JEA.

N/t - Not meaningful
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Transmission and Distribution. As of December 31, 1999, FPL owned and operated 487 substations and the following
electric transmission and distribution lines:

: Overhead Lines Trench and Submarine
Nominal voltage pPale Miles Cable miles
500 kv 1,107¢a) -
230 kv 2,246 31
138 kv 1,433 49
115 kv 670 -
69 kvh &k ® 166 14
Less than v 858 21,353
Total 45.4k0 2447

fa) Includes approximately 75 miles owned jointly with the JEA,

Character of Ownership. Substantially all of FPL's properties are subject to the lien of FPL's mortgage, which secures most
debt securities issued by FPL. The principal properties of FPL Group are held by FPL in fee and are free from other
encumbrances, subject to minor exceptions, none of which is of such a nature as to substantially impair the usefulness to
FPL of such properties. Some of FPL's electric lines are Jocated on land not owned in fee but are covered by necessary
consents of governmental authorities or rights obtained from owners of private property.

Item 3. Legal Proceadings

In 1981, FPL entered into 30-year power purchase agreements with two qualifying facilities (as defined by PURPA) located in
Palm Beach County, Florida. The power plants, which have a total generating capacity of 125 mw, were intended to sell
capacity and energy to FPL and to provide steam to sugar processors. The plants were to be fueled by bagasse (sugar cane
waste) and wood waste. Construction of the plants was funded, in part, through the sale of $288.5 million of solid waste
industrial development revenue bonds (the bonds). The plants are owned by Okeelanta Power Limited Partnership
{Okeelanta); Osceola Power Limited Partnership (Osceola); Flo-Energy Corp.; Glades Power Partnership; Gator Generating
Company, Limited Partnership; and Lake Power Leasing Partnership {collectively, the partnerships).

In January 1997, FPL filed a complaint against Okeelanta and Osceola in the Circuit Court for Palm Beach County, Florida,
seeking an order declaring that FPL's obligalions under the power purchase agreements were rendered of no force and effect
because the power plants failed to accomplish commercial operation before January 1, 1997, as required by the agreements.
In November 1997, the complaint was amended to include the partnerships.

The parinerships filed for bankruptcy under Chapter XI of the U.S. Bankruptcy Code in May 1697. In November 1997, the
partnerships entered into an agreement with the holders of more than 70% of the bands. This agreement gives the holders of
a majority of the principal amount of the bonds (the majority bondholders) the right to contrel, fund and manage any litigation
against FPL and the right to settle with FPL on any terms such majority bondholders approve, provided that certain
agreements with sugar processors are not affected and certain other conditions are met,

[ January 1998, the partnerships (through the attorneys far the majority bondholders) filed an answer denying the allegations
in FPL's complaint and asserting & counterclaim for approximately $2 billion of actual damages, consisting of all capacity
payrments that could have been made over the 30-year term of the power purchase agreements plus secme security deposits.
The partnerships also seek three times their actual damages far alleged violations of Florida antitrust laws by FPL, FPL
Group and FPL Group Capital, plus attormeys’ fees. [n Qctober 1998, the trial court dismissed all of the partnerships’ antitrust
claims against FPL, FPL Group and FPL Group Capital. The partnerships appealed the trial court's dismissal to the Fourth
District Court of Appeal which affirmed the trial court's decision as to FPL Group and FPL Group Capital and dismissed as
premature the partnerships’ appeal of the trial court's decision as to FPL. In June 1999, the partnerships’ motion for summary
judgment was denied; they have appealed.

In July 1990, FPL entered into an amended and restated agreement {the contract) with a qualifying facility (as defined by
PURPA) located in Duval County, Florida. Construction of the facility, which is owned by Cedar Bay Generating Company,
L.P. (Cedar Bay), was financed in part by loans from institutional investors, including Paribas.

The contract provides FPL with the right to dispatch the Cedar Bay facility *in any manner it deems appropriate.” Despite this
contractual right, Cedar Bay initiated an action in 1897 in the Circuit Court for Duval County, Florida, challenging, among
other things, the manner in which the facility had been dispatched by FPL. Although the court granted summary judgment to
FPL with regard to Cedar Bay's claim that FPL's dispatch decisions violated the express terms of the contract, it permitted a
jury to hear Cedar Bay's claim that such dispatch decisions violated an implied duty of good faith and fair dealing. The jury
awarded Cedar Bay approximately $13 miltion on this claim. Thereafter, the court entered a declaration that FPL was, in the
future, to dispatch the Cedar Bay facility in accordance with certain specified parameters. FPL expects to recover the amount
of this judgment through the capacity clause.

FPL has appealed both the jury award and the court’s declaration. In October 1998, after FPL filed its notice of appeal in the
Cedar Bay action, Paribas, on behalf of itself and a group of other Cedar Bay lenders, filed an action against FPL in the
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Circuit Court of Duval County. The suit alleges breach of contract, breach of an implied duty of good faith and fair dealing,
fraud, tortious interference with contract and several other claims regarding the manner in which FPL has dispatched the
Cedar Bay facility. It seeks unspecified damages and other relief.

FPL has moved to dismiss all counts of Paribas’ complaint. If the jury award and court declaration in the Cedar Bay case is
upheld fully on appeal, Paribas apparently believes that, they and the other lenders have no claims against FPL {or at least
would have no damages arising therefrom), and has therefore moved to stay its own action pending resolution of the appeal
in the Cedar Bay action.

in Novermber 1999, the Attorney General of the United States, on behalf of the U.S. Environmental Protection Agency (EPA)
brought an action in the U.S. District Court for the Northern District of Georgia against Georgia Power Company and other
subsidiaries of The Southern Company for injunctive relief and the assessment of civil penalties for violations of the
Prevention of Significant Deterioration (PSD) provisions and the New Source Performance Standards (NSPS) of the Clean Air
Act. Among other things, the EPA alleges Georgia Power Campany constructed and is continuing {0 operate Scherer Unit
No. 4, in which FPL owns a 76% interest, without obtaining a PSD permit, without complying with NSPS requirements, and
without applying best available control technology for nitrogen oxides, sulfur dioxides and particulate matter as required by
the Ciean Air Act. The suit seeks injunctive relief requiring the installation of such technology and civil penalties of up to
$25,000 per day for each violation from August 7, 1977 through January 30, 1997, and $27.000 per day for each violation
thereafter. Georgia Power has filed an answer to the complaint asserting that it has complied with all requirements of the
Clean Air Act, denying the plaintiffs allegations of liability, denying that the plaintiff is entitled to any of the relief that it seeks
and raising various other defenses.

In the event that FPL Group and FPL does not prevail in these suits, there may be a material adverse effect an their financial
statements. However, FPL Group and FPL believe that they have meritorious defenses to the litigation and are vigorously
defending these suits. Accordingly, the liabitities, if any, arising from these proceedings are not anticipated to have a material
adverse effect on their financial statements.

Item 4. Submission of Matters to a Vote of Security Holders

Nane
PART Il

Itern 5. Market for the Registrants' Common Equity and Related Stockholder Matters
Common Stock Data. All of FPL's common stock is owned by FPL Group. FPL Group's common stock is traded on the New

York Stock Exchange. The high and low sales prices for the common stock of FPL Group as reported in the consolidated
fransaction reporting system of the New York Stock Exchange for each quarter during the past two years are as follows:

1999 1998

—_— ——

Quarter Hig Low High Low
I ST ottt iaam e i ittt it $61 15/16 $50 1/8 365 3/16 356 1/16
360 1/2 $52 7/8 363 5/8 358 11716
356 11/16 349 1/8 $70 $59 11/16

[RPNFEN conoccnanconcnconcoa0nooeconanoc0naa0c0caaciaoancsaana 852 1/2 141 1/8 $72 9/16 $60 1/2

Approximate Number of Stockholders. As of the close of business on January 31, 2000, there were 49,694 holders of
record of FPL Group's common stack,

Dividends. Quarterly dividends have been paid on common stock of FPL Group during the past two years in the following
amounts:

The amount and timing of dividends payable on FPL Group's common stock are within the sole discretion of FPL Group's
board of directors. The board of directors reviews the dividend rate at least annually (in February) to determine its
appropriateness in light of FPL Group's financial position and results of operations, legislative and regulatory developments
affecting the electric utility industry in general and FPL in particular, competitive conditions and any other factors the board
deems relevant. The ability of FPL Group to pay dividends on its common stock is dependent upon dividends paid to it by its
subsidiaries, primarily FPL. There are no res¥rictions in effect that currently limit FPL's ability to pay dividends to FPL Group.
See Management's Discussion - Liquidity and Capital Resources and Note 4 - Common Stock Dividend Restrictions
regarding dividends paid by FPL to FPL Group.
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Item 6. Selected Financial Data

Years Ended December 31
1999 998 1597 1996 1955

SELECTED DATA OF FPL GROUP
(millions, except per share amounts):
OPerating FeVENUES . .....uu.rcteeonareananaitssneaneaesss $ 6,438 § 6,661 $ 6,369 $ 6,037 $ 5,592
HET TMCOME ... oottty y et raaenan o csanear e aasnsnnans § 697 § 664 $ 618 $ 579 $ 553
Earpings per share of common stock(a) ................... $ 4.07 $ 3.85 § 3.57 $ 3.3 $ 1.16
Dividends paid per share of common stock ....... $ 2.08 $ 2.00 $ 1.92 $ 1.84 $ 1.76
Total assels .. ... ... i i e $13,441 $12,029 £12,449 312,219 12,459
Long-term debt, excluding current maturities .. $ 3,478 $ 2,347 $ 2,949 3 3,144 $ 3,377
obligations of FPL under capital lease, excluding

current maturities ..., .oei iy iaa i $ 157 § 146 3 18e $ 182 $ 179
preferred stock of FPL with sinking fund requirements,

excluding current maturities ........v.eucninrarnnnn.. L3 - $ - $ - $ 42 3 50
Energy sales (kwh) .. ... .. i i 92,483 91,041 84,642 80,889 79,756
SELECTED DATA OF FPL (millions):
OPErating FEVEMUES . .....cc.ciuerreaies oo aiinsnonsass $ 6,057 5 6,366 $ 6,132 $ 5,986 § 5,530
Net income available to FPL Group, . ... oivivenicoinnrnnnn $ 576 § 616 § 608 $ 591 $ 563
TOTAT ASSETE L\t i e inrneenesarag e 310,608 310,748 $11,172 511,531 311,751
Long-term debt, excluding current maturities ............ $ 2,079 $ 2,191 $ 2,420 § 2,981 § 3,004
Energy sales (hkwh) ... 0. i s 88,067 89,362 82,734 80,889 79,756
Energy sales:

ResTdential ... e e 50, 2% 50.9% 50.6% 51.1% 50.8%

COMMErCIAl L ettt et et cm e s 40.3 38.8 39.8 38.6 38.5

TRAUSEFIATl .o i e e 4.5 4.4 4.7 4,7 4.9

Intaerchange power sales ....... ..., ieiiiiaiiiiaran 3.0 3.2 2.1 2.6 1.6

OTher(B) it e e e e, 2.0 2.7 2.8 3.0 4.2
TRERES] o0000000000000000000000080000000,00a0003003000000000 0 100, 0% 100, 088 _100,0% __100.0% 100 0%
Approximate BO-minute net peak served {mw)(c): —

GUMMBT SEASOM v e vt e et it tr me e ao s ama s aanesesinnnans 17,815 17,897 16,613 16,064 15,813

WIMEEE SHASDM . o i vt it v r e ian e it e a 17,057 16,802 13,047 16,490 18,096
average number of customer accounts (thousands):

RESTHANTTAT .ot e st e et s e s 3,332 31,266 3,209 3,153 3,007

T = T 1 R T 405 397 389 381 374

INAUSEETAT Lo e i a s 15 15 15 15

L T o 3 2 2 3

TOTAT ettt i e e e e . . __3.680 _T3.ﬁl% __352%% 3
Average price per kwh (cents)(d) : 7. 737 . 6.97

{a) Basic and assuming dilution.

{b) Includes the net change in unbilled sales

{c) Winter season includes November - Dacember of the current year and January - March of the following year.

{d) Excludes interchange power sales, net change in unbilled revenues and cost recovery clause revenues, and the provision for refund.

[tem 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Results of Operations

The operations of FPL continue to be the predominant contributor to FPL Group's eamings. Earnings growth, however, over the
past two years has mostly come from improved results at FPL Energy.

FPL Group's 1999 net incame and eamings per share grew 5.0% and 5.7%, respectively. The 1999 amounts include the net
effect of several nonrecurring transactions that resulted in additional net income of $16 million, or $0.02 per share for the year.
Excluding the nonrecurring items, FPL Group’s net income was $681 million and earnings per share were $3.98, resulting in
growth of 2.6% and 3.4%, respectively. The comparable growth rates for 1998 were 7.4% and 7.8%, respectively. The
nonrecurring transactions are discussed in more detail below within the segment to which they relate.

FPL - FPL's results for 1999 include the settlement of litigation between FPL and FMPA, which resulted in a fourth quarter
after-tax charge of $42 million. The charge, included in O&M expenses, reflects a setflement agreement pursuant to which
FPL agreed to pay FMPA a cash settlement;, FPL agreed to reduce the demand charge on an existing power purchase
agreement; and FPL and FMPA agreed to enter into a new power purchase agreement giving FMPA the right to purchase limited
amounts of power in the future at a specified price. This agreement settled a dispute with FMPA that had been pending for nearly
ten years.

FPL's net income for 19989, excluding the FMPA charge, was up slightly from 1998. Lower depreciation, customer growth and
lower O&M expenses offset the effect of the rate reduction, implemented jn April 1999, and a decline in electricity used by
retail customers. FPL's net income growth in 1998 compared to 1997 was primarily associated with an increase in total kwh
sales and lower interest charges, partly offset by higher depreciation and O&M expenses,

FPL's operating revenues consist primarily of revenues from retail base operations, cost recovery clauses and franchise fees.
Revenues from retail base operations were $3.2 billion, $3.6 billion and $3.4 billion in 1999, 1998 and 1997, respectively.
Revenues from cost recovery clauses and franchise fees represent a pass-through of costs and do not significantly affect net
income, Fluctuations in these revenues are primarily driven by changes in energy sales, fuel prices and capacity charges.

in 1999, the FPSC approved a three-year agreement among FPL, Public Counsel, FIPUG and Coalition regarding FPL's retail
base rates, authorized regulatory ROE, capital structure and other matters. The agreement, which became effective April 15,
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1989, provides for a $350 million reduction in annual revenues from retail base operations allocated to all customers on a
cents-per-kilowatt-hour basis. Additionally, the agreement sets forth a revenue sharing mechanism for each of the twelve-
month periods covered by the agreement, whereby revenues from retail base operations in excess of a stated threshold will
be shared on the basis of two-thirds refunded to retail customers and one-third retained by FPL. Revenues from retail base
operations in excess of a second threshold wil! be refunded 100% to retail custorners.

The thresholds are as follows:

Twelve Months Ended

April 14
2000 2001 2002

(millions)
Threshold to refund 66 2/3% to customers ..... $3,400 $3,450 £3,500
Threshold to refund 100% to customers ........ $3,556 $3,606 $3,656

Qffsetting the annual revenue reduction will be lower special depreciation. The agreement allows for special depreciation of up to
$100 million, at FPL's discretion, in each year of the three-year agreement period to be applied to nuclear and/or fossil generating
assets. Under this new depreciation program, FPL recorded approximately $70 million of special depreciation in 1989. The new
depreciation program replaced a revenue-based special ameortization program whereby special amortization in the amount of $63
milion, $378 million and $199 million was recorded in 1999, 1998 and 1997, respectively.

In addition, the agreement lowered FPL's authorized regulatory ROE range to 10% - 12%. During the term of the agreement,
the achieved ROE may from time to time ke outside the authorized range, and the revenue sharing mechanism described
above is specified to be the appropriate and exclusive mechanism to address that circumstance. FPL reported an ROE of
12.1%, 12.6% and 12.3% in 1999, 1998 and 1997, respectively. See Note 1 - Revenues and Rates,

The decline in revenues from retail base cperations during 1999 was to a large extent due to the negative impact of the
agreement that reduced retail base revenuss by approximately $300 million. A 2.8% decline in usage per retail customer
mainly due to milder weather conditions than the prior year was almost entirely offset by an increase in the number of
customer accounts. The number of customer accounts grew 2% to approximately 3.8 million in 1999,

The increase in retail base revenues in 1958 from 1997 reflects a 4.8% increase in usage per retail customer from warmer
weather combined with a 1.8% increase in the number of customer accounts.

FPL's O&M expenses in 1999 benefited from continued cost control efforts. This was partially offset by higher overhau! costs
at fossil plants. Q&M expenses increased in 1998 as a result of additional costs associated with improving the service
reliability of FPL's distribution system, partially offset by fower nuclear maintenance costs and conservation clause expenses.
Conservation clause expenses are essentially a pass-through and do not affect net income.

Lower interest charges in 1999 and 1998 reflect lower average debt balances and the full amortization in 1998 of deferred
costs associated with reacquired debt.

The electric utility industry is facing increasing competitive pressure. FPL currently faces competition from other suppliers of
electrical energy to wholesale customers and from alternative energy sources and self-generation for other customer groups,
primarily industrial customers. In 1999, operating revenues from wholesale and industrial customers combined represented
approximately 4% of FPL's total operating revenues. A number of potential merchant plants have been announced to date in
Florida. However, only two submissions 1o seek a determination of need totaling approximately 1,000 mw have been
presented to the FPSC. In March 1999, the FPSC approved one of the petitions for a power plant to be constructed within
FPL's service territory. FPL, along with other Florida utilities, has appealed the decision to the Florida Supreme Court. Since
there is no deregulation proposal currently under consideration in Florida, FPL is unable to predict the impact of a change to a
more competitive environment or when such a change might occur. See Note 1 - Regulation.

FPL Energy - FPL Energy's 1989 and 1898 cperating results benefited from a 60% and 51% increase, respectively, in the
generating capacity of FPL Energy's power plant portfolio. Operating resuits also benefited from improved results of a gas-
fired power plant in the Mid-Atlantic region, mainly due to the financial restructuring of the project, renegotiation of fuel and
power sales contracts, lower non-fuel O&M expenses and improved plant availability. The improvement in FPL Energy's
1999 operating results were partly offset by higher administrative expenses to accommodate future growth. The generating
capacity growth since 1997 is primarily the result of the acquisition of the Maine assets (1,117 mw), natural gas projects (300
mw) in the Northeast region and several wind projects (291 mw) in the Central and West regions.

In 1999, FPL Energy's operating results include the effect of a $176 million ($104 million after-tax) impairment loss. See
Note 8. FPL Energy's 1998 operating results reflect the cost of terminating an interest rate swap agreement, partly offset by
the receipt of a settlement refating to a contract dispute.

Dereguiation of the electric utility market presents both opporiunities and risks for FPL Energy. Opportunities exist for the
selective acquisition of generatiocn assets that are being divested under deregulation plans and for the construction and
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operation of efficient plants that can sell power in competitive markets. Substantially all of the energy produced in 1999 by
FPL Energy’s independent power projects was sold through power sales agreements with utilities that expire in 2000-24. As
competitive wholesale markets become mare accessible to other generators, obtaining power sales agreements will become
a progressively more competitive process. FPL Energy expects that as its existing power sales agreements expire, more of
the energy produced will be sold through shorter-term contracts and into competitive wholesale markets.

Competitive wholesale markets in the United States continue to evolve and vary by geographic region. Revenues from
electricity sales in these markets will vary based on the prices obtainable for energy, capacity and other ancillary services.
Some of the factors affecting success in these markets include the ability to operate generating assets efficiently, the price
and supply of fuel, transmission constraints, competition from new sources of generation, demand growth and exposure o
iegal and regulatory changes.

Corporate and Other - In 1989, net income for the carporate and other segment reflects a $149 million (396 million after-tax)
gain on the sale of an investment in Adelphia Communications Corporation common stock, a $108 million ($66 million after-
tax} gain recorded by FPL Group Capital oni the redemption of its one-third equity interest in a cable limited partnership, costs
associated with closing a retail marketing business and the favorahie resolution of a prior year state tax matter. In 1998, net
income for the corporate and other segment reflects a loss from the sale of Turner Foods Corporation’s assets, the cost of
terminating an agreement designed to fix interest rates and adjustments relating to prior years' tax matters, including the
resoluticn of an audit issue with the Internal Revenue Service.

Year 2000 - FPL Group did not experience any significant year 2000-related problems. The total cost of addressing year
2000 issues was approximately $37 million.

Liquidity and Capital Resources

FPL Group's capital requirements consist of expenditures tc meet increased electricity usage and customer growth of FPL
and investment opportunities at FPL Energy. In 1999, FPL Group's capital expenditures reflect FPL Epergy's investment in
generating assets in Maine and the cost of constructing a natural gas power plant in Texas, as well as FPL's power plant
expansion activities. As of December 31, 1899, FPL Energy has made commitments totaling approximately $72 million,
primarily in connection with the development of an independent power project. Capital expenditures of FPL for the 2000-02
period are expected to be approximately $3.1 billion, including $1.3 billion in 2000. FPL Group Capital and its subsidiaries
have guaranteed approximately $680 million of purchased power agreement obligations, debt service payments and other
payments subject to certain contingencies. See Note 12 - Commitments.

Debt maturities of FPL Group's subsidiaries will require cash outflows of approximately $595 million ($420 million for FPL)
through 2004, including $125 million for FEL in 2000. It is anticipated that cash requirements for capital expenditures,
energy-related investments and debt maturities in 2000 will be satisfied with internally generated funds and debt issuances.
Any internally generated funds not required for capital expenditures and current maturities may be used to reduce outstanding
debt or repurchase commeon stock, or for investment. Any temporary cash needs will be met by short-term bank borrowings.
In 1899 FPL Group Capital redeemed $125 million in debentures, which resulled in a loss on reacquired debt of
approximately $8 ruillion and issued $1.4 billion in debentures, primarily to finance FPL Energy's generating capacity growth.
In 1899, FPL had $230 million in first morigaige bonds mature and issued $225 million in first mortgage bonds, primarily to
redeem $216 million first mortgage bonds with a 2% higher interest rate. Bank lines of credit currently available to FPL Group
and its subsidiaries aggregate $2.4 billion ($830 million for FPL).

During 1929, FPL Group repurchased 2.2 million shares of common stock under the 10 million share repurchase program.
As of December 31, 1989, FPL Group is authorized to repurchase an additional 6.2 miflion shares under this progrant.

FPL self-insures for damage to certain transmission and distribution properties and maintains a funded storm reserve 1o
reduce the financial impact of storm lossés. The balance of the storm fund reserve at December 31, 1999 and 1998 was
$216 millicn and $259 million, respectively, Curing 1899, storm fund reserves were reduced to recover the costs associated
with three storms. Bank lines of credit of $300 miflion, included in the $880 million above, are also available if neaded to
provide cash for storm restoration costs. The FPSC has indicated that it would consider future storm losses in excess of the
funded reserve for possible recovery from cusiomers.

FPL's charter and mortgage contain provisions which, under certain conditions, restrict the payment of dividends and the

issuance of additional unsecured debt, first mortgage bonds and preferred stock. Given FPL's current financial condition and
level of earnings, expected financing activities and dividends are not affected by these limitations.
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Mew Accounting Rule

In June 1898, the Financial Accounting Standards Board issued Financial Accounting Standards No. (FAS) 133, *Accounting for
Derivative Instruments and Hedging Activities.” The statement establishes accounting and reporting standards requiring that
evety derivative instrument (including certain derivative instruments embedded in other contracts) be recarded in the balance
sheet as either an asset or liability measured at its fair value. The staternent requires that changes in the derivative's fair value
be recognized currently in earnings unless specific hedge accounting criteria are met. FPL Group and FPL are currently
assessing the effect, if any, on their financial statements of implementing FAS 133. FPL Group and FPL will be required to adopt
FAS 133 beginning in 2001,

Market Risk Sensitivity

Substantially all financial instruments and positions held by FPL Group and FPL described below are held for purposes other
than trading.

Interest rate risk - The special use funds of FPL include restricied funds set aside to cover the cost of storm damage and for
the decommissioning of FPL's nuclear power plants. A portion of these funds is invested in fixed income debt securities
carried at their market value of approximate'y $847 million and $650 millian at December 31, 1999 and 1998, respectively.
Adjustments to market value result in a corresponding adjustment to the related fiability accounts based on current regulatary
treatment. Because the funds set aside for storm damage could be needed at any lime, the related investments are generally
more liquid and, therefore, are less sensitive to changes in interest rates. The nuclear decommissioning funds, in contrast,
are generally invested in longer-term securities, as decommissioning activities are not expected to begin until at least 2012.
At December 31, 1899 and 1998, other investments of FPL Group include $291 million and $72 million, respectively, of
investments that are carried at estimated fair value or cost, which approximates fair value.

The following are estimates of the fair value of FPL's and FPL Group’s long-term debt:

1999 1998
carrying Fa]; r Car‘rl-ying Fa'{ r
value value valu value
{millians)
Ltong-term debt of FPL (@) .....cvuviiunvne $2,204 $2,123(b) $2.421 $52,505(h)
Loeng-term debt of FPL Group {8) «..v..vueuas 33,603 $3,518¢b) $2,706 $2,797(b)

(a) Includes current maturities,
{b) Based on quoted market prices for these ar similar issuves.

Market risk associated with all of these securities is estimated as the potential gain in fair value of net liabilities resulting from
a hypothetical 10% increase in interest rates and amounts to $97 million and $68 million for FPL Group and $39 million and
$60 million for FPL at December 31, 1989 and 1998, respectively.

Equity price risk - I\ncluded in the special use funds of FPL are marketable equity securities carried at their market value of
approximately $573 million and $556 million at December 31, 1999 and 1998, respectively. A hypothetical 10% decrease in
the prices quoted by stock exchanges would result in a $56 million reduction in fair value and corresponding adjustment to
the related liability accounts based on current regulatory treatment at both December 31, 1999 and 1998.

Ofher nisks - Under current cost-based regulation, FPL's cost of fuel is recovered through the fuel clause, with no effect on
earnings. FPL's Energy Marketing & Trading Division buys and sells wholesale energy commodities, such as natural gas, oil
and electric power. The division procures natural gas and oil for FPL's and FPL Energy's use in power generation and salls
excess elesclric power. Substantially all of the result of the FPL activities are passed through to customers in the fuel or
capacity clauses. FPL Energy's results of these activities are recognized in income by FPL Energy. The level of activity is
expected to grow as FPL and FPL Energy seek to manage the risk associated with fluctuating commodity prices and increase
the value of their power generation assets. At December 31, 1999, there were no material open positions in these activities.

Item 7a. Quantitative and Qualitative Disclosures About Market Risk

See Management’'s Discussion - Market Risk Sensitivity
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ltem 8. Financial Statements and Supplementary Data

INDEPENDENT AUDITORS’ REPORT

FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY:

We have audited the consolidated financial statements of FPL Group, Inc. and of Fiorida Power & Light Company, listed in
the accompanying index at ltem 14(a)1 of this Annual Report (Form 10-K) to the Securities and Exchange Commission for the
year ended December 31, 1889. These financial statements are the responsibility of the respective company’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit inciudes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that cur audits provide a
reasonable basis for our opinion.

In our opinion, such consclidated financial statements present fairly, in all material respects, the financial position of FPL
Group, Inc, and Florida Power & Light Company at December 31, 1999 and 1998, and the results of their operations and their
cash flows for each of the three years in the period ended December 31, 1999 in conformity with generally accepted
accounting principles.

DELOITTE & TOUCHE LLP
Certified Public Accountants

Miami, Florida
February 11, 2000
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF INCOME
{millions, except per share amounts)

OPERATING REVEMUES .. .0ttt ittt it tan e st st o a e st enanannn 6000000 Da

OPERATING EXPENSES:
Fuel, purchased power and interchange .. ... ... i vt inoin o iioe i nunns
Other operations and MATATEMANCE ... ... ... . . it it ieat i aanae e
Depreciation and amortization .....................
Impairment loss oh Maine assets .. i cee
Taxes othar than income taxes .. concopmoopacaa
TOtaT CPErAatTNG @XPBRSES o4t uee e e ran ot e s e e s ar e ae e roertassasateenreeraensnn

OPERATING TNCOME . o vttt it imn i et taaaaa st smausnnama e s s ims daaams st aaens it et annr s

OTHER INCOME {DEDUCTIONS):
Interast charges ... .........0cnn.
Preferred stock dividends - FPL ..
Divestiture of cable investments .

Other - net ................. 100086060000 il Doooaeanooooao Dooeamoooooas
Total other income {deductions) - net . ... .. .. et ittt i,
INCOME BEFORE INCOME TAXES .. touuivnrenrnntmeinerananetnrsrenarereentonsntonnanan,
B gooano
NET INCOME o titr ettt e ot e e e et e et e it e et iae it tamt e nnn 800D00E000000000T0
Earnings per share of common stock (basic and assuming ditution) ...................
Dividends per share of cammon stOck .....o i i i e e s
Average number of common shares outstanding ..... 90BE006000B00A800600000000000000G0000

years Ended Decembar 31,
_1983 1998 _1897
$6,438 36,66] $6,369

2,385 2,244 2,255

1,322 1,284 1,231

1040 1128 1,061

613 7 594
2.518 4 _2.,14]1
920 1,252 1.228
222) (322) (291)
as as) (13
Q 2 4
1 1 R
1,020 943 922
323 279 304
$ 697 $ 664 § 618
$4.07 $3.85 $3.57
$2.08 $2.00 $1.92
171 173 i73

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FPL GROUP, INC.
CONSOLIDATED BALANCE SHEETS

_ Dacember 31, _
1999 1998

317,592
1

{millions)
PROPERTY, PLANT AND EQUIPMENT:
Electric utility plant in service and other property ...........ooeiriocnssrrrennrenns 318,474
Nuciear fuel under capital lease - net 157
Construction work in progress ...... Joogooogoanowoc 923
Less agcumulated depreciation and amortization a0 0 b
Total property, p?ant and equipment - net ..... 264
CURRENT ASSETS:
cash and cash eguiwvalents ............ 30000 QD00000Aaa0000000000p0000000000800000530000008000 8 361
Customer receivables, net of allowances of 37 and $8 ... ... .. . i 482
Materials, supplies and fossil fuel dinventory - at average Cost ...............c.uocueninne. 343
DEFErred CIAUSE EXPEISES .« et et v ren it e e an e e o s e asa s hasa s st a o e e oas b i s 54
o 1T = R I 133
TOTAT CUPFERE BSGEES v v v v v v v s o e e as s mam o amn e e baermataoaeass s e tesranaoasorsananss 1,373
OTHER ASSETS:
special use funds of FPL ........ e et e r s e RIS 1,352
OENEE TMVESEMEIES 4 s v e et et e et e unee s e e e e e et mn e s aanaa s e s s asa e e ot 611
other ............. ...
Tetal other assets
TOTAL ASSETS ..t v vt eneearananean o ataniearnscnns
CAPITALIZATION:
Common shareholders’ equitﬁ ................................................................ $ 5,370
preferred stock of FPL without sinking fund requirements ... ... ..o 226
T T L T 1] & S e L R R 3,478
Total capitalizZatinm . ..ottt e e e e 9,074
CURRENT LIABILITIES:
LY T T o U I T 339
current maturities of long-term debt ... . ... .. i e 125
ACCOUNTS PayabT e ..ot e it i e i ie b e 407
CUSTOMErS ' EPOSTES o oot i sttt ittt s im e e e 284
accrued interest and taxes 182
Deferragd CTaUSs FEVEBIUES .. ou s et r et e e ans s iae st amea s ama e tae et ansa s ans e reensns 116
Other .. e ae 417
Total current liabilities 1,870
OTHER LIABILITIES AND DEFERRED CREDITS:
accumulated deferred INCOME TaXES ..y eunreuur s anneroeeraninaeonesrnearonanreetesarnaanssny 1,079
peferred regulatory credit - TRCOME TAXES ..., . eusuttttane it et iiiane e 126
Unamortized investiment tax Credits ... i e e e P 184
Storm and Property TNSUFANCE FESEIVE . 1. .o. vt v rsne e ioraaroaar et sanantst s iaaransetonesss 216
£ 0T =1 892
Total othar Tiabilities and deferred credits .................-. ettt e 2,497
COMMITMENTS AND CONTIMGENCIES
TOTAL CAPITALIZATION AMD LIABTLTITIES 4 v v vue v roeae et canaeseanasan i amiranansnesnanssaron 113,441

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements,
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(millions})
ygars Ended December 31,
13999 _1998 1997
CASH FLOWS FROM OPERATING ACTIVITIES:
L Lo 3 897 $ 664 § 618
Adjustments to reconcile net income to nat cash provided by operating activities:
Depreciation and amorTiZation .. ... . nii i i it et 1,040 1,284 1,061
Decrease in deferred income taxes and related regulatory credit ........ P (198} (237) {30
Other - net ... ... . i iiiiiins R00D00000000600a00000000A0000000090300000008 24 2 (52}
Net cash provided by operating activities .............. §o008600000000080000000a 1,563 1,74 1,597
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures OF FPL ...ttt ettt e e e bt eae e te smerae e {861) {617) 5551)
Indepandent power IAVESIMENLS ... ... .. co.iiiii e P o (1,540) (521) 291)
pistributions and Toan repayments from partnerships and joint ventures ... . 132 304 53
Proceeds from the sale of asserts ... ... oot it . 198 135 43
@DEIEF = (13%so0o000g0030000030000007030g0000000000000000000000 5 10 g {96} 551)
Net cash used in investing activities ........... 00006000 0000000000a00006000aa00 (795) 97)
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of long-term debt ...... N .. 1,609 343 42
Retirement of long-term debt .......... .. (S343 (727) (717)
Increase (decrease) in short-term debt . 229 (24% 113
Repurchase of common stock feacooon {1163 (62 [48)
Dividends on Common STOCK .o ieee.iiiace e ranias e (355) ég%S) E%%Z)
Net cash provided by (used in) financing activities .........iitimnntiinunenennn 783 153 9423
Nethincgeaseh(decrea%e) in cagh qnd_cashfequfvalents ...................... booocoans 1?; 132 (1423
Cash and cash equivalents at beginming of year ... ...t iiiiiriiniie it ennunnn 196
Cash and cash equivalents at eng OF WBAN i i e e 5::%%1 3187 § 54
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for TRLRIEE L .t i it ettt et it a e aaa s et inauennn § 221 i 308 § 287
Cash paid For nCOmMe TaXes ... ... .ot iit ittt ittt it ene e tae et § 573 § 463 $ 434
SUPPLEMENTAL SCHEDULE OF. NONCASH INVESTING AND FINANCING ACTIVITIES:
additions to capital lease obligations ....................¢00oote. boacacoobacangoa $ 86 $ 33 § 81
Debt assumed for property additions .. .. vttt ettt et iee e e 3 = $ - % 420

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

(millions)
Accumulated
_common Stock {a) additional ather Common
aggregate Paid-In unearned  Comprehensive  Retained shareholders'’
Shares Par valye _Capital ~ Compensation Income (Loss) _Earnings _ Equity __

Balances, December 31, 1996 .... 183 32 $3,345 $272) $ - $1,518
Net TnCome .........cc.iup-.nn - = - = - 618
rRepurchase of common stock ... {13 - (48} - - -
Dividends on common stock .. .. - - - - - (332
Earned compensation under ESOP - - 6 8 - -
Otger comprehensive income ... = - i) = 1 -
[0 1 7= S T - - ( - - -
palances, December 31, 1997..... I83(h) 2 3,302 (264) 1 1,804
Net income . ......... Gooopoaoo = = o = - 664
Repurchase of common stock ... (1) = 62) = = =
pividends on common stock .... - - - - - (345}
Earned compensation under ESOP = = 13 12 - -
other comprehensive income ... - - - - - -
F o T _- 1) = - -

Balances, December 31, 1998 5 2 3,252 (252) 1 2,123 $5,126
Net TRCOME . ........cvvee.nan o = = = - - 697
rRepurchase of common stock ... (2 - (116) - - -
pividends on common steck .... - - - - - £353)
Earned compensation under ESOP - - 12 14 - -
gther comprehensive loss ..... - - - = (2 =
Othar .. i e —_— = — !ﬁ) _ = -

Balances, December 31, 1999 ,... 179(b) 52 §3,148 1(244) 013 $2,465 £5,370

(a)  $0.01 par value, authorized - 300,000,000 shares; outstanding 178,554,735 and 180,712,435 at December 31, 1999 and 1998, respectively.
{b) Outstanding and unallocated shares held by the Employee Stock Ownership Plan Trust totaled 8 million, 9 million and @ million at December 31, 1888, 19498
and 1897, respactively.

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF INCOME

{millions)
Ygggf Endfd Dgfgmbgg 31,
1 1997
OPERATING REVENUE S . ., ottt oyttt m st e e om e s e e m s a s e e b e ammta e e amnttseamateneennn $6,057 36,368 $6,132
OPERATING EXPENSES: .
Fuel, purchased power and TRTEFCHANGE ...ttt it e ta et amenanss 2,232 2,175 2,196
Other operations and MAaTNTENANCE .. ... .. . ittt iiaiiiiaae s iaaas 1,158 1,163 1,132
Depreciation and amortiZation ... .o it o e e e i eaas 989 1,249 1,034
Income tgxes fageRoazaegngaaaonnIuEaoT0zaasnAaSSa0TINEasDNINTNESen0000080 T 00 327 352 323
Taxes 0ther Than TnCOME TaX@S ...t iiot it er e et tae e e tae et ittt rame e, 5%5
TOTal OPerating BMDEMBES . .\ ittt tuun sttt e ot e e e arar e en v aennnannennsnnsenn 5,311 13:§§§ 5.283
OPERATING INCOME oottt st ittt et vaate e st e e e e e s oo ettt e e s auaen e raaeenen 746 827 849
OTHER INCOME {DEDUCTIONS):
B T - e T o« TS (163) (196) {227)
@HEF © W3Z 00g000003000000000000050000000A000000000000A0000000000060000000060000 ¢ -
Total othar dadUCtions = MET .. .. oot ittt it e te it amnntnesmanannenra 155) (156) b)
i L e T o 591 631 627
PREFERRED STOCK DIVIDENDS ... it ieat s it imee s tam et ras st atanaeeratesennianeesnneen 15 15 19
NET INCOME AVAILABLE T FPL GROUP, INC. .\ .ueuuunaccearuansinoneetiineeetvenncsns. § sS7§ i 616 5 __60A

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOQLIDATED BALANCE SHEETS

(millions)
Decgmber 31,
1699 1898
ELECTRIC UTILITY PLANT:
PTANT TR BBIWT C o i i ittt et s e ettt et et e ae e e tr et eas e aaea s im et 17,556 $17,159
Less accumulated depreciation (10,184} {9,317
T 372 , 842
nucTear fuel under capital lease - net... e 157 146
Construction work n progress .. .........viiaaiaanns ‘e 449 159
Electric DEITity PIANT - MO ...ttt i ta ettt a e nat e aaas g anairs 7,978 8,147
CURRENT ASSETS:
cash and rash edqUivalenTs ... ...t it ittt et e - 152
customer receivablas, net of allowances of $7 and $8 ... ... . i 433 521
Materials, supplies and fossil fuel inventory - at average cost ..... Bo0000500000000000000 239 239
peferred clause Fo -2 - TR LR 54 82
GEEP 0o000000000000000a80000000000000000006000000A8500000000530a0630000 N00OGaDO00000DEA0aO0 107 122
Total Current assetsS ... ...ueiurnrnnenrnrennrans 3000000000 00000E00AE000000008aG080500 893 1.116
OTHER ASSETS:
special use FURGS ... vttt i it a it i e et 1,352 1,206
P o 1 7 O T 385 279
TOTAT OUNEr BSSEES L\ttt i ittt e e e e b aa e e e e e 1.737 1,485
TOTAL, ASFFT® cooon0on0006000600000000000000000000000600000000000G000000600050000009008a00000 110, 608 110,748
CAPITALIZATION:
Common shareholder's equity ... .. ..o .. i e $ 4,793 $ 4,803
rreferred stock without sinking fund requ1rements ........................................ 226 226
LI S L1+ & R R 2,079 2,191
TOtal CapTtaldzation v ovtt it ot ittt i e 7,098 7,220
CURRENT LIABILITIES:
ComMarcial PaAPEE .. .ot et aau e 94 ~
Current maturities of Tong-term debT ... ... i e e 125 230
ACCOUNTS PAYADT@ . ..ottt ettt e e e a e 379 321
Lot T T R e T L= £ 0 o T T 284 282
ACCPUAH TRHTArEST ANG LANESE .o v vt r e ettt e e e tnae e bae s a et saeae s meatcnan e s anasnnsos 137 193
Daferrad CIAUSE FEVENMUBS . . .4 ceu e eae it e e e r et s e astae s eanearaneatossoeatnssanssas 116 89
LR 81 7= xS R R R R 298 231
Tota) current liabilities .. ..oeo i eans 30M0BRR000RA6E000P08000008a800 _ 1,433 1,351
OTHER LIABILITIES AND DEFERRED CREDITS:
accumulated deferred TRCOME LAXES ... iv e r e eyt ie e 802 887
peferrad regulatory credit - income taxes 126 148
Unamortized investment tax credifs ..., . ...u e e 184 205
Storm and property INSUrANCE FESEIVE ... v ur et e iasasiaranatonoaa s trase i ssesas us 216 239
o o =1 749 678
Total othar Tiabilities and deferred credits ... ... ... . i i in i i 2,077 2,177
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILTITIES .+t su et onentonenesneanaeeenaineneetssnensoneataresn, 310,608 10,748

The accompanying Notes to Consolidated Financial Statements are an integrai part of these statements.

22

7488



FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS
{millions}

year: D
1999 1

CASH FLOWS FROM OPERATING ACTIVITIES:
L A 1 Lo - $ 5% $ 631
Adjustments to reconcile net income te net cash
provided by operating activities;

Depreciation and amortiZation ...t oo it i e raet s imm et taa e anaans 989 1,249
pecrease 1n deferred income taxes and related regulatory credit........... {105) (202)
@EEF = RIE_ 50009000a000030900034006000000880DDAEEEE00600000006600000060000 40
Net cash provided by operating activities ......... . iiiiiitieoninnnncennrns 1.499 1,718
CASH FLOWS FROM INVESTING ACTIVITIES:
Caﬁita1 expenditures ............... ot e e ettty {861) (6817)
@EHNEF © @FE cogogoopbonangooconogasagoooog Do00C00000660000000 D0b9CO00ORG060000 2) )
Met cash wsed in investing activities ... ... . i oot o iiiaenn s . ) 97)
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of Tong-term debt .. ... . i i e e 224 197
Retirement of Tong-termdebt .......... .. ... e {455) {389)
Increase (decrease) in commercial PAPEFN ... ...iv..t ittt eniae i raaneeneaanns. 94 (40)
Capital contributions From FPL Group, INC. .oioeininnienntoarnnemanearanenens - -
[ T - T = __ lg 640)
Net cash used in financing activities ... . oot i 8 872)
Net increase {decrease) in cash and cash equivalents ...........c.c.vuniinnnn, (152) 149
cash and cash eguivalents at begfnning OF VBAI o e e 152
cash and cash equivalents at end of year ... .. i iiriii i e e 5 _ - 4 iﬁ%
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash patd For TMTereSt ittt ittt c ittt ta e ettt e e $ 171 $ 181
Cash paid for TNCOME TaKASE .. ..ttt i ittt imae e aasenema et e enaanns 5 503 $ 510
SUPPLEMENTAL SCHEDULE_OF NONCASH IMVESTING AND FINANCING ACTIVITIES:
Additions to capital lease obligations .....c... it oriiiioineenarrernnnnnn 3 86 5 34

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF SHAREHOLDER'S EQUITY

{millions)
Common
Common Additional Retained shareholder’s
Paid-In Capitail Earnings Equity
Ralances, December 31, 1996 ...........coiuiureneinan. $1,373 §2.424 3871
contributions from FPL Group, INC. ...-.c.oovoiuian - 140 -
Net income available to FPL Group, INC. ........... - - 608
pividends to FPL Group, INC. ...c-vinannaas - - (601)
othar ........ e i wee et - - 2 b}
Balances, December 31, 1997 .............. . 1,37 2.566 7
Net dincome available to FPL Group, Inc . - - 616
Dividends to FPL Group, InC. ......-.. .. - - (626}
Fa L T2 < - - 13
Ralances. December 31, 1998 ... ccueeouerirvaneunes 1,373 2,566 864 54,803
Net angme available to FPL Group, InC. ........... - - 5?2)
Dividends 0 FPL Group, INC. ....vuincureanasnnnnne - -
Balances, December 31, 1899 .......coiiiianneeenennn 31,373 32,586 Ef% $4,793

{38) Common stock, no par value, 1,000 shares authorized, issued and outstanding.

The accompanying Notes to Consclidated Financial Statements are an integral part of these statements.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TG CONSOLIDATED FINANCIAL STATEMENTS
Years Ended Dacember 31, 1999, 1998 and 1997

1. Summary of Significant Accounting and Reporting Policies

Basis of Presentation - FPL Group, Inc.'s {FPL Group) opetations are conducted primarily through Florida Power & Light
Company (FPL) and FPL Energy, LLC (FFL Energy), formery FPL Energy, Inc. FPL, a rate-regulated public utitity, supplies
electric service to approximately 3.8 million customers throughout most of the east and lower west coasts of Florida. FPL
Energy invests in independent power projects through both controlled and consolidated entities and nan-controlling
ownership interests in joint ventures accounted for under the equity method.

The consolidated financial statements of FPL Group and FPL include the accounts of their respective majority-owned and
controfled subsidiaries. All significant intercompany balances and transactions have been eliminated in consolidation.
Certain amounts included in prior years' consolidated financial statements have been reclassified to conform to the current
year's presentation. The preparation of financial statements requires the use of estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses and the disclosure of contingent assets and liabilities. Actual
results could differ from those estimates.

Regulation - FPL is subject to regulation by the Fiorida Public Service Commission (FPSC) and the Federal Energy
Regulatory Commission (FERC). Its rates are designed to recover the cost of providing electric service to its customers
including a reasonable rate of return on invested capital. As a result of this cost-based regulation, FPL follows the accounting
practices set forth in Statement of Financial Accounting Standards No. (FAS) 71, "Accounting for the Effects of Certain Types
of Regulation." FAS 71 indicates that regulators can create assets and impose liabilities that would not be recorded by
unregulated entities. Regulatory assets and liabilities represent probable future revenues that will be recovered from or
refunded to customers through the ratemaking process. The continued applicability of FAS 71 is assessed at each reporting
period.

In the event that FPL's generating operaticns are no longer subject to the provisions of FAS 71, portions of the existing

regulatory assets and liabilities that relate to generation would be written off unless regulators specify an alternative means of
recovery or refund. The principal regulatory assets and liabilities are as follows:

Dacember 31,
1%2%1110%2%3

assets (included in other assetrs):

uramortized debt reacquUisition COStS ... .ot ir it i i ettt e e e i e $ 12 5 -

Deferred Department of EASNgY ASSESSMENT . .ttt nen i mmste e aee et tamnasanerammraeensens $ 39 § 44
Liabilities:

peferred regulatory credit - TRCOME TAXEE ...t mr it ot ia st t i ngr e anaarne e nntagnnn $126 £148

Unamortized TAVESTMENnT tax credifs ... .. it i iicaatenirt et ac et e aaineaaameatee nancraens $184 3205

Sstorm and property insurance reserve (see Note 12 - INSUFANCE) . ... it icivininroantnennenny 3216 3259

The amounts presented above exclude clause-related regulatory assets and liabilities that are recovered or refunded over
twelve-month periods. These amounts are included in current assets and liabilities in the consolidated balance sheets.
Further, other aspects of the business, such as generation assets and long-term power purchase commitments, would need
to be reviewed {0 assess their recoverability in a changed regulatory environment. Since there is no deregulation proposat
currently under consideration in Florida, FPL is unable to predict the impact of a ¢change to a more competitive environment or
when such a change might occur.

Almaost half of the states, other than Florida, have enacted legislation or have state commissions that issued orders designed
tc derequiate the production and sale of electricity. By allowing customers to choose their electricity supplier, deregulation is
expected to result in a shift from cost-based rates to market-based rates for energy production and other services provided to
retail customers. Similar initiatives are also being pursued on the federal level. Although the legislation and initiatives vary
substantially, common areas of focus include when market-based pricing wilf be available for wholesale and retail customers,
what existing prudently incurred costs in excess of the market-based price will be recoverable and whether generation assets
should be separated from transmission, distribution and other assets. 1t is generally believed transmission and distribution
activities would remain regulated.

In December 1999, the FERC issued its final order on regional transmission arganizations or RTOs. RTOs, under a varisty of
structures, provide for the independent operation of transmission systems for a given geographic area. The final order
establishes guidelines for public utilities to use in considering andfor developing plans to initiate operations of RTOs. The
order requires all public utilities to file with the FERC by October 15, 2000, a proposal for an RTQO with certain minimum
characteristics and functions to be operational by December 15, 2001, or alternatively, a description of efforts to participate in
an RTQ, any existing obstacles fo RTO participation and any plans to work toward RTO participation. FPL is evaluating
varioys.alternatives for compliance with the order.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Revenues and Rates - FPL's retail and wholesale utility rate schedules are approved by the FPSC and the FERC,
respectively. FPL records unbilled base revenues for the estimated amount of energy delivered to custamers but not yet
billed. Unbilled base revenues are included in customer receivables and amounted to $130 million and $152 million at
December 31, 1999 and 1998, respectively. Substantially all of the energy produced by FPL Energy's independent power
projects is sold through long-term power sales agreements with ulilities and revenue is recorded on an as-billed basis.

In 1999, the FPSC approved a three-year agreement among FPL, the State of Fiorida Office of Public Counsel (Public
Counsel), The Florida Industrial Power Users Group (FIPUG) and The Cealition for Equitable Rates (Coalition) regarding
FPL's retail base rates, authorized regulatory return on common equity (ROE), capital structure and other matters. The
agreement, which became effective April 15, 1999, provides for a $350 million reduction in annual revenues from retail base
operations allocated 1o all customers on a cents-per-kilowatt-hour basis. Additionally, the agreement sets forth a revenue
sharing mechanism for each of the twelve-month periods covered by the agreement, whereby revenues from retall base
operations in excess of a stated threshold will be shared on the basis of two-thirds refunded to retail customers and one-third
retained by FPL. Revenues from retail base operations in excess of a second threshold will be refunded 100% to retail
customers,

The thresholds are as follows:

Twelve Months Ended

april 14
200D 2001 2007

{mi11i0ns)
Threshold to refund 66 2/3% to customers ...., $3,400 %£3,450 £3,500
Threshold to refund 100% to customers ........ £3,5%6 £3,606 $31,656

In addition, the agreement lowered FPL's authorized regulatory ROE range to 10% - 12%. During the term of the agreement,
the achieved ROE may from time to time be ouiside the authorized range, and the revenue sharing mechanism described
above is specified to be the appropriate and exclusive mechanism to address that circumstance. For purposes of calculating
ROE, the agreement establishes a cap on FPL's adjusted equity ratio of 55.83%. The adjusted equity ratio reflects a
discounted amount for off-balance sheet obligations under certain long-term purchased power contracts. Finally, the
agreement established a new special depreciation program (see Electric Plant, Depreciation and Amortization) and includes
provisions which limit depreciation rates, and accruals for nuclear decommissioning and fossil dismantlement costs, to
currently approved levels and limit amounts recoverable under the environmental compliance cost recovery clause during the
term of the agreement.

The agreement states that Public Counsel, FIPUG and Coalition will neither seek nor support any additional base rate
reductions during the three-year term of the agreement unless such reduction is initiated by FPL, Further, FPL agreed to not
petition for any base rate increases that would take effect during the term of the agreement.

FPL's revenues include amounts resuiting from cost recovery clauses, certain revenue taxes and franchise fees. Cost
recovery clauses, which are designed to permit full recovery of certain costs and provide a return on certain assets utilized by
these programs, include substantially al} fuel, purchased power and interchange expenses, conservation- and environmental-
related expenses and certain revenue taxes. Revenues from cost recovery clauses are recorded when billed; FPL achieves
matching of costs and related revenues by deferring the net under or over recovery. Any under recovered costs or over
recoverad revenues are collected from or returned to customers in subsequent periods.

Eleciric Plant, Depreciation and Amortization - The cost of additions to units of utility property of FPL and FPL Energy is
added to electric utility plant. In accordance with regulatory accounting, the cost of FPL's units of utility property retired, less
net salvage, is charged to accumulated depreciation. Maintenance and repairs of property as well as replacements and
renewals of items determined to be less than units of utility property are charged ta other operations and maintenance (O&M)
expenses. At December 31, 1999, the generating, transmission, distribution and general facilities of FPL represented
approximately 45%, 13%, 35% and 7%, respectively, of FPL's gross investment in electric utility plant in service.
Substantially all electric utility plant of FPL is subject to the lien of a mortgage securing FPL's first mortgage bonds.

Depreciation of electric property is primarily provided on a straight-ling average remaining life basis. FPL includes in
depreciation expense a provision for fossil plant dismantlement and nuclear plant decommissioning. For substantiaily all of
FPL's property, depreciation and fossil fuel plant dismantiement studies are performed and filed with the FPSC at least every
four years. [n Aprit 1898, the FPSC granted final approval of FPL's most recent depreciation studies, which were effective
January 1, 1998. Fossii fuel plant dismantlement studies were filed in September 1998 and were effective January 1, 1899.

The weighted annual composite depreciation rate for FPL's electric plant in service was approximately 4.3% for 1998, 4.4%
for 1998 and 4.3% for 1997, excluding the effects of decommissioning and dismantlement. Further, these rates exclude the
special and plant-related deferred cost amortization discussed below.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
- NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

The agreement that reduced FPL's base rates (see Revenues and Rates) aiso allows for special depreciation of up to $100
million, at FPL's discretion, in each year of the three-year agreement period to be applied to nuclear and/or fossil generating
assets. Under this new depreciation program, FPL recorded approximately $70 million of special depreciation in 1989. The new
depreciation program replaced a revenue-based special amortization program whereby FPL recorded as depreciation and
amortization expense a fixed amount of $3 million in 1999 and $30 million in 1998 and 1997 for nuclear assets. FPL also
recorded under this program variable amortization based on the actual level of retail base revenues compared to a fixed amount.
The variable amounts recorded in 1999, 1698 and 1997 were $54 miillion, $348 million and $169 miflion, respectively. The 1898
and 1997 variable amounts include, as depreciation and amortization expense, $161 million and $169 million, respectively, for
amortization of regulatory assets. The remaining variable amounts were applied against nuclear and fossil production assets.
Additionally, FPL completed amortization of certain plant-related deferred costs by recording $24 million and $22 million, in 1988
and 1997, respectively. These costs are cansidered recoverable costs and are monitored through the monthly reporting process
with the FPSC.

Nuclear Fue! - FPL leases nuclear fuel for all four of its nuclear units. Nuclear fuel lease expense was $83 million, $83 million
and $85 million in 1898, 1998 and 1997, respectively. Included in this expense was an interest component of $8 million, $9
million and $9 million in 1999, 1998 and 1997, respectively. Nuclear fuel lease payments and a charge for spent nuclear fuel
disposal are charged to fuel expense on a unit of production method. These costs are recovered through the fuel and
purchased powser cost recovery clause (fuel clause). Under certain circumstances of lease termination, FPL is required to
purchase all nuclear fuel in whatever form at a purchase price designed to allow the lessor to recover its net investment cost
in the fuel, which totaled $157 million at December 31, 1999. For ratemaking, these leases are classified as operating leases.
For financial reporting, the capital lease otligation is recorded at the amount due in the event of lease termination.

Decommissioning and Dismantfement of Generating Pilant - FPL accrues nuclear decommissioning costs over the expected
service life of each unit. Nuclear decommissioning studies are performed at least every five years and are submitted to the
FPSC for approval. In October 1998, FFL filed updated nuclear decommissioning studies with the FPSC. These studies
assume prompt dismantlement for the Turkey Point Units Nos. 3 and 4 with decommissioning activities commencing in 2012
and 2013, respectively. Current plans call for St Lucie Unit No. 1 to be mothballed beginning in 2016 with decommissioning
activities to be integrated with the prompt dismantlement of St. Lucie Unit No. 2 beginning in 2023. These studies also
assume that FPL will be storing spent fuel on site pending removal to a U.S. Government facility. The studies, which are
pending FPSC approval, indicate FPL's portion of the ultimate costs of decommissioning its four nuclear units, including costs
associated with spent fuel storage, to be $7.3 billion. Decommissioning expense accruals included in depreciation and
amortization expense, were $85 million in each of the years 1999, 1998 and 1997. FPL's portion of the ultimate cost of
decommissioning its four units, expressed in 1993 dollars, is currently estimated to aggregate $1.7 billion. At December 31,
1998 and 1998, the accumulated provision for nucfear decommissioning totaled approximately $1.4 billion and $1.2 billion,
respectively, and is included in accumulated depreciation. See Electric Plant, Depreciation and Amortization.

Similarly, FPL accrues the cost of dismantling its fossil fuel plants over the expected service life of each unit. Fossil
dismantlement expense was $17 million in each of the years 1889, 1998 and 1997, and is included in depreciation and
amortization expense. FPL's portion of the ultimate cost to dismantle its fossil units is $482 million. At December 31, 1999
and 1998, the accurnulated provision for fossil dismantlement totaled $232 million and $185 million, respectively, and is
included in accumulated depreciation. The dismantlement studies filed in 1998 indicated an estimated reserve deficiency of
$38 million, which was recovered through the special amortization program. See Electric Plant, Depreciation and
Amortization.

Restricted trust funds for the payment of future expenditures to decommission FPL's nuclear units are included in special use
funds of FPL. Securities held in the decommissioning fund are carried at market value with market adjustments resulting ina .
corresponding adjustment to the accumulated provision for nuclear decommissioning. See Note 3 - Special Use Funds.
Contributions to the funds are based on current period decommissioning expense. Additionally, fund earnings, net of taxes
are reinvested in the funds. The tax effects of amounts not yet recognized for tax purposes are included in accumulated
deferred income taxes.

Accrual for Major Mainfenance Costs - Consistent with regulatory treatment, FPL's estimated nuclear maintenance costs for
each nuclear unit's next planned outage are accrued over the period from the end of the last outage to the end of the next
planned outage. The accrual for nuclear maintenance costs at December 31, 1999 and 1998 totaled $42 miltion and $31
million, respectively. Any difference between the estimated and actual costs are included in O&M expenses when known.

FPL. Energy's estimated major maintenance costs for each unit's next planned outage are accrued over the period from the
end of the tast outage to the end of the next planned outage. The accrual for FPL Energy’s major maintenance costs at
December 31, 1999 and 1998 totaled $33 million and $2 million, respectively. Any difference between the estimated and
actual costs are included in O&M expenses when known.

% o 27
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TC CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Construction Activity - In accordance with an FPSC rule, FPL is not permitted to capitalize interest or a return on common
equity during construction, except for projects that cost in excess of 1/2% of the plant in service balance and will require more
than ane year to complete. The FPSC allows construction projects below that threshold as an element of rate base. FPL
Group's unregulated operations capitalize interest on construction projects.

Storm and Propery Insurance Reserve Fund {siorm fund) - The storm fund provides coverage toward storm damage costs
and possible refrospective premium assessments stemming from a nucleas incident under the various insurance programs
covering FPL's nuclear generating plants. Securities held in the fund are carried at market value with market adjustments
resulting in a corresponding adjustment to the storm and property insurance reserve. See Note 3 - Special Use Funds and
Note 12 - Insurance. Fund earnings, net of taxes, are reinvested in the fund. The tax effects of amounts not yet recognized
for tax purposes are included in accumulated deferred income taxes.

Other Investments - Included in other investments in FPL Group's consolidated balance sheets is FPL Group's participation in
leveraged leases of $154 million at both December 31, 1999 and 1998. Additionally, other investments include notes
receivable and non-controlling non-majority owned interests in partnerships and joint ventures, essentially all of which are
accounted for under the equity method. See Note 3,

Cash Equivalents - Cash equivalents consist of short-term, highly liquid investments with original maturities of three manths
or less.

Retirement of Long-Term Debt - The excess of FPL's reacquisition cost over the bogk value of long-term debt is deferred and
amortized to expense ratably over the remaining life of the original issue, which is consistent with its treatment in the
ratemaking process. Through this amortization and amounts recorded under the special amortization program, the remaining
balance of this regulatory asset was fully amortized in 1998. Retirements of debt, after the special amortization program
terminated on April 14, 1999, resulted in additional reacquisition costs. See Regulation. FPL Group Capital Inc {(FPL Group
Capital} expenses this cost in the period incurred.

Income Taxes - Deferred income taxes are provided on all significant temporary differences between the financial statement
and tax bases of assets and liabilities. FPL is included in the consolidated federal income tax return filed by FPL Group. FPL
determines its income tax provision on the "separate return method." The deferred regulatory credit - income taxes of FPL
represents the revenue equivalent of the difference in accumulated deferred income taxes computed under FAS 109,
"Accounting for Income Taxes," as compared to regulatory accounting rules. This amount is being amortized in accordance
with the regulatory treatment over the estimated lives of the assets or liabilities which resulted in the initial recognition of the
deferred tax amount. Investment tax credits (ITC) for FPL are deferred and amortized to income over the approximate lives of
the related property in accordance with the regulatory treatment. The special amortization program included amortization of
regulatory assets related to income taxes of $59 million in 1597.

Accounting for Derivative instruments and Hedging Activities - In June 1598, the Financial Accounting Standards Board issued
FAS 133, "Accounting for Derivative Instruments and Hedging Activities.” The statement establishes accounting and reporting
standards requiring that every derivative instrument (including certain derivative instruments embedded in other contracts) be
recorded in the balance sheet as either an asset or liability measured at its fair value. The statement requires that changes in the
derivative's fair value be recognized currently in eamings unless specific hedge accounting criteria are met. FPL Group and FPL
are currently assessing the effect, if any, on their financial statements of implementing FAS 133. FPL Group and FPL will be
required to adopt FAS 133 beginning in 2001.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
- NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. Employee Retirement Benefits

FPL Group and its subsidiaries sponsor a noncontributory defined benefit pension plan and defined benefit postretirement
plans for health care and life insurance benefits {(other benefits) for substantially all employees. The following tables provide
a reconciliation of the changes in the plans’ benefit obligations and fair value of assets over the two-year period ending
September 30, 1999 and a statement of the funded status of both years:

Pinsigg genafits Qther Bgnffigg
. 199§ 1999

(millions)
change in benefit cobligation:
obligation at October 1 of prior year .................0000e $1,173 $1,146 $ 345 $ 324
BOPVICR COST oottt it it in e c it am s e e 46 45 6 5
WEIFDEE @95 cooqeoogo000600000006000000050000000000005000060 71 75 21 21
Participant contributions ......... . . (e i e - - 2 1
Plan amendments .. .....ccuiietocaeennissttantaesasroasennanns - 8 - -
Actuarial (gains) TOSS5E5 - NBT .. it iiurinr s rnns (38) 34 (24) 10
AEPTIAUEIENS cooe0000000000000660000000000000000000603000600 4 - 2 -
Benefit PAaYMENtS .1ttt iaare it a e e e (78} (1337 17 16)
obligation at Septembar 30 ... . ... ... .. ...t 1,178 1,173 335 545
Change in plan assets:
Fair value of plan assets at October 1 of prior vear ....... 2,329 2,287 115 125
Actual return on plan assels ... ..veii it rinan e 310 184 12 7
Participant contributions .......... . 0 iooii oo, = = 2 1
Benefit payments and expenses ..........cceiiiiianiiiaaaa, {84) £142) ) (18)
Fair value of plan assets at September 30 ..........cvvevnne.n 2,555 325 _ 111 115
Funded status:
Funded status at September 30 ...........00ioiiiiiai o 1,377 1,156 (224) (230)
Unrecognized prior service COST ...........couiiiiiansnrnans (€3] 51003 - -
unrecagnizeg Eraqs;t%on {asset) ohligation ................. (11?3 %40) 4; 43
unrecognizad fgain) Toss ... ... ... . . i
Prepaia (accrued) benefit cost at FPL Group ................ I:E%%% E:fi%g $G372) I;Iiiz)
Prepaid (accrued) benefit cost at FPL .......viiiievnnnnnn. 3 263 £ 173 3168 5 (145)

The following table provides the comporents of net periodic benefit cost for the plans for the years ended December 31,
1999, 1898 and 1997;
Pensi

h i enefi
1 1998 1997 1999 1997

(millions)

LY L T - ol - $ 46 $ 45 £ 38 $ 6 $ 6 $ &
INTErest COSE .t uuuci v enn oo rsrnnssnnnn 71 75 76 21 21 21
Expected return on plan assets ..........o00..- {156} (149; (135) (] {8) (]
amortization of transition {asset) obligation. (23) (23 23 3 3 3
Amartization of priar service cost .........00 (8) ({8) 1 - - -
Amortization of ?osses (gains) ............... 22) {21) ) 1 1 -
Net periodic (benefit) cost .................. 92) (81) %6 } 24 23 23
E;ﬁect og Maine %cqu1;1t1an .................. - - - 2 - -
effact of special retirement program ......... - - - - -
Net periodic (henefit) cost at FPL Group ..... 3@z § D E;Iéi) 25 3 =5
Net periodic {benefit) cost at FPL ........... S (RM) & (8O)  $.(50) § 23 § 23 3 23

The weighted-average discount rate used in determining the benefit cbligations was 6.5% and 6.0% for 1999 and 1998,
respectively. The assumed level of increase in future compensation levels was 5.5% for all years. The expected long-tarm
rate of return on plan assets was 7.75% for all years.

Based on the current discount rates and current health care costs, the projected 2000 trend assumptions used to measure
the expected cost of benefits covered bty the plans are 6.2% and 5.6%, for persons prior to age 65 and over age 65,
respectively. The rate is assumed to decrease over the next 3 years to the ultimate trend rate of 5% for all age groups and
remain at that level thereafter.

Assumed health care cost trend rates can have a significant effect on the amounts reported for the health care plans. A 1%
increase or decrease in assumed health care cost trend rates would have a corresponding effect on the service and interest
cost components and the accumutated obligation of other benefits of approximately $1 million and $13 million, respectively.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOQOLIDATED FINANCIAL STATEMENTS (Continued)

3. Financial instruments

The carrying amounts of cash equivalents and short-term debt approximate their fair values. At December 31, 1999 and
1998, other investments of FPL Group include $291 million and $72 million, respectively, of investments that are carried at
estimated fair value or cost, which approximates fair value. The following estimates of the fair value of financial instruments
have been made using available market information and other valuation methodelogies. However, the use of different market
assumptions or methods of valuation could result in different estimated fair values.

pecember 31,

1999 1998
Carrying Estimated carrying Estimated
Amount Fair value Amount Fair value
(millions)
Long-tarm debt of FPL ) ... .cuiurrrer i nniinennnens §z7,204 £2,123{b) $2,421 $2,505(b}
Long-term debt of FPL Group (a) ........iiiuinrronnronennannns $3,603 $3,518(b} $2,706 $2,797(b)

(&) Includes current maturities,
(b) Based on guoted market prices for these or similar issues.

Special Use Funds - The special use funds consist of storm fund assets totaling $431 million and $180 million, and
decommissioning fund assets totaling $1.220 billion and $1.046 billion at December 31, 1999 and 1998, respectively.
Securities held in the special use funds are carried at estimated fair value. The nuclear decommissioning fund consists of
approximately 40% equity securities and 60% municipal, government, corporate and mortgage- and other asset-backed debt
securities with a weighted-average maturity of approximately ten years. The storm fund primarily consists of municipal debt
securities with a weighted-average maturity of approximately four years. The cost of securities sold is determined on the
specific identification method. The funds had approximate realized gains of $32 million and approximate realized losses of
$22 million in 1999, $24 million and $4 million in 1998 and $3 million and $2 million in 1997, respectively. The funds had
unrealized gains of approximately $286 million and $210 million at December 31, 1998 and 1998, respectively; the unrealized
losses at those dates were approximately $17 million and $2 million. The proceeds from the sale of securities in 1999, 1998
and 1997 were approximately $2.7 billion, $1.2 billion and $800 million, respectively.

4. Common Stock

Common Stock Dividend Restrictions - FPL Group's charter does not limit the dividends that may be paid on its common
stock. As a practical matter, the ability of FPL Group to pay dividends on its common stock is dependent upon dividends paid
to it by its subsidiaries, primarily FPL. FPL's charter and a mortgage securing FPL's first mortgage bonds contain provisions
that, under certain conditions, restrict the payment of dividends and other distributions to FPL Group. These restrictions do
not currently limit FPL's abifity to pay dividends to FPL Group. In 1998, 1998 and 1997, FPL paid, as dividends to FPL Group,
its net income available to FPL Group on a one-manth lag basis.

Employee Stock Ownership Plan (ESOP) - The employee thrift plans of FPL Group include a leveraged ESOP feature.
Shares of common stock held by the Trust for the thrift plans (Trust) are used to provide all or a portion of the employers’
matching contributions. Dividends received on all shares, along with cash contributions from the employers, are used to pay
principal and interest on an ESOP loan held by FPL Group Capital. Dividends on shares allocated to employee accounts and
used by the Trust for debt service are replaced with an equivalent amount of shares of common stock at prevailing market
prices.

ESQOP-related compensation expense of approximately $21 million in 1989 and $19 rnillion in each of the years 1998 and
1997 was recognized based on the fair value of shares allocated to employee accounts during the period. Interest income on
the ESOP loan is eliminated in consolidation. ESOP-related unearned compensation included as a reduction of shareholders'
equity at December 31, 1999 was approximately $233 million, representing 8 million unallocated shares at the original issue
price of $29 per share. The fair value of the ESOP-related unearned compensation account using the closing price of FPL
Group stock as of December 31, 1999 was approximately $344 million.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Long-Term incentive Plan - As of December 31, 19989, 9 million shares of common stock are reserved and available for
awards to officers and employees of FPL Group and its subsidiaries under FPL Group’s long-term incentive plan. Restricted
stock is issued at market value at the date of grant, typically vests within four years and is subject to, among other things,
restrictions an transferability. Performance share awards are typically payable at the end of a three- or four-year performance
period and are subject to risk of forfeiture if the specified performance criteria is not met within the restriction period. The
changes in share awards under the incentive plan are as follows:

Restricted pPerformance
stock shar opticps (a)
Balances, December 31, 1996 ,......... 166, 300 311,527 -
Granted ....... . 0i.aiauaa 71,000{b) 212,011(c) -
paid/released ............. - {70,008) -
Forfeited ...... ... . e innnnn. {17,750 10,9423 =
Balances, December 31, 1997 .......... 219,550 442 588 -
grantad ... ... i e 19, 500(b) 178,318(c) =
Paid/released .......c.ieiitiiianine.n - (80,9200 -
Forfeited ....... .. . oo i, (22,2500 (29,566 -
Balances, December 31, 1998 .......... 216, 8OO 510,020 =
Granted ... i e e e 210, 10G{b) 294,6062{c) 1, 300¢,0000d)
Pai g/re'lgased a0 saecoo Dn) (78, 6;9% 5 00(—})
Forfeited ...... e (13.500 (80,0 (2040,
Balances, December 31, 1999 413,400 64p, 615 1,100, 000(e)

{a) Performance shares and options resulted in approximately 253,000, 128,000 and 132,000 assumed incremental shares of comman stock outstanding for
purposes of computing diluted earnings per share in 1998, 1998 and 1997, respectively. These incremental shares did not change basic eamnings per share,

{b) The weighted-average grant date fair value of restrizted stock granted in 1898, 1998 and 1997 was $53.21, $61.89 and $55.25, respectively.

{¢) The weighted-average grant date fair value of performance shares granted in 1999, 1998 and 1997 was $61.18, $59.1% and $45.53, respectivoly,

{d) The weighted-average grant date fair value of options granted in 1999 was $51.59. The exercise price of each option granted in 1999 equaled the market
price of FPL Group stock on the date of grant.

{e) Exercise prices for options outstanding as of December 31, 1889, ranged from $51.16 to $54.38 with a weighted-average exercise price of $51.59 and a
weighted-average remaining contractual life of 8.6 years. As of December 31, 1955, there were no exercisable options. Of the options ocutstanding as of
December 31, 1988, 225,000 vest in 2000, 475,000 in 2001, 200,000 in 2002 and 200,000 in 2003.

FAS 123, "Accounting for Stock-Based Compensation," encourages a fair value based method of accounting for stock-based
compensation. FPL Group, however, uses the intrinsic value based method of accounting as permitted by the statement.
Stock-based compensation expense was approximately $13 million, $10 million and $8 million in 1999, 1998 and 1987,
respectively. Compensation expense for restricted stock and performance shares is the same under the fair value and the
intrinsic value based methods. Had compensation expense for the options been determined as prescribed by the fair value
based method, FPL Group’s net income and earnings per share would have baen $696 million and $4.08, respectively.

The fair value of the options granted in 1999 were estimated on the date of the grant using the Black-Scholes option-pricing
model with a 3.81% weighted-average expected dividend yield, 17.88% weighted-average expected volatility, 5.46%
weighted-average risk-free interest rate and a weighted-average expected term of 8.3 years.

Other - Each share of common stock has been granted a Preferred Share Purchase Right (Right), at a price of $120, subject
to adjustment, in the event of certain attermpted business combinations. The Rights will cause substantial difution to a person
or group attempting to acquire FPL Group on terms not approved by FPL Group's board of directors.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. Preferred Stock

FPL Group's charter authorizes the issuance of 100 million shares of serial preferred stock, $0.01 par value. None of these
shares is outstanding. FPL Group has reserved 3 million shares for issuance upon exercise of preferred share purchase
rights which expire in June 2008. Preferred stock of FPL consists of the following: (2}

December 31, 1999
shares Redamption becember 31é
Qutstanding _ Price 1_?9_
mi1ticns
Cumulative, $100 pPar value, withaut sinking fund requirements,
authorized 15,822,500 shares:
4 1/2% SBrTES .ottt eia et 100,000 $101.00 $ 10 $ 10
4 1/2% series A ... 50,000 $101.00 5 5
4 1/2% serias B ... 50,000 $101.00 5 5
4 1/2% series C ... 62,500 $103.00 6 &
4.32% Series D ... 50,000 $£103. 50 5 5
4.35% series E 50,000 $102.00 S 5
6.98% series S 750,000 $103.49¢b) 73 75
7.05% Series T 500, 000 SlOS.SEEb; 50 50
6.75% series u ¥ $103.37(b &5
Total preferred stock of FPL g 226

(&) FPL's charter authorizes the issuance of 5 million shares of subordinated preferred stock, no par value. None of these shares is outstanding. There were no
issuances or redemptions of preferred stock in 1999, 1998 and 1997,
(B} Mot callable prior o 2003

6. Debt

Long-term debt consists of the following:

ook mber 31
(mi1740ns
FPL:
First mgrtgaﬁe bonds ;
Maturing through 2004 - 5 3/8% to & 7/8% .......... caoao 3 350 § 580
Maturing 2008 through 2016 - 5 7/8% to 7 7/8% o . 650 641

Maturing 2023 through 2026 ~ 7% to 7 3/4% ... . . 000 ..
Medium-term notes - maturing 2003 - 5.79% ........ seao 70 70
pollution control ang industrial development series -
maturing 2020 through 2027 = 6.7% L0 7.0% . .. oo ian i iane i e 150 150
Pollutioh control, solid waste disposal and industrial development revenua bonds -
matur1n? 2020 through 2029 ~ variable, 3.4% and 3.6% average
annual interest rate, respectively ... ... i e e e 483 483
UNamorTiZed dISCOUNT — B .ot et ettt it ome t ot tmm e e e et s v e bas st sme st nsnesenetannsannaeesnas {15) 51%)
Total Tong-term debt of FPL ..ot ittt e ettt e ea st tnan s et ree e bama e entassansrensnns 2,204 2,4
LESS CUMFeNt MatUP tiES .. . .ttt i iian i caiiiise i enas it ansat e amai i aanesss 1 2
Long-term debt of FPL, excluding current maturities . ...... .. oiiiiniiiioiiiiraneeinansnn 191
FPL Group Capital:
Debentures:
Maturing through 2004 - B 7/ 8K .ottt it n et c sttt e et e e ey
Maturing 2006 through 2013 - 7 3/8% to 7 5/B% (@) ...« . uiuicuaiinnnnineoaasinsererinannns
Other long-term debt - 3.4% to 7.645% due various dates to 2018 ........vovincunrunninrvasrns
L0 T LTy o B B o
Total long-term debt of FPL Group Capital .... ...
Less cUrrent mMatUrities ... e e it is it s mmdnar et ancams st anannnn
Long-term debt of FPL Group Capital, excluding current maturities .... . .-
Tetal Tong-term debt . ... ittt ittt et ot e e et ar et ey

{a} In December 1999, FPL Group Capital issued $400 million principal amount of 7 3/8% debentures, maturing in 2009,

Minimum annual maturities of long-term debt for FPL Group are approximately $125 miillion, $170 million and $300 million for
2000, 2003 and 2004, respectively. The amounts for FPL for the same periods are $125 million, $170 million and $125
million, respectively. FPL Group and FPL have no amounts due in 2001 and 2002,

Shori-term debt at December 31, 1999 consists of commercial paper borrowings with a year end weighted-average interest
rate of 5.60% for FPL Group (5.87% for FPL). Available lines of credit aggregated approximately $2.4 billion ($880 miliion for
FPL) at December 31, 1899, all of which were based on firm commitments.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7. Income Taxes

The components of income taxes are as follows:

FPL
D r
199 1997
Federal:
current $492 $377
peferrad ) 3 (169) 583)
ITC and other - ReT .. ... et iar e atenmnaas ) (27) ) 21 243 )
Totat FRUEFAT .. ovrvomvnn e ttremne e aaanes i 2%% 225 __L§2 274 9 272
State:
CUPTENT o it ne teine s s smm vt vasas dtnemsaasasnssennn 55 72 52 62 78 60
RT S i1t 201 183 {18) - 9) 1) kD)
Total SLake ..o i i e 37 54 52 7
Incgme Eaxes cnarged to o%grgtions -)FPL ............... ?) 35 \ 3 9)
credited to other income (deductions) - FFL ........... {3
TOTAT THCOME TAXES « v eevurvnnanentttmeiseennsnsations. LEVE] L ¥¥i) 3304 5324 535%

A reconciliation between the effective income tax rates and the applicable statutory rates is as follows;

FPL Gr FPL
Years €n Dacember Years En mber 31
1999 1998 7 1§§§ £t 1§'§§ — T,%g?
statutory federal income tax rate .............cccoicnennus 35.0% 35.0% 35.0% 35.0% 35.0% 35.0%
Increases (reductions) resulting from:
state income taxes - net of federal income tax benefit.. 2.4 3.7 3.7 3.8 3.7 3.9
Amortization of TTC ... .. ceerinennuyceianannnmns 2.1 (2.5) (2.4) (2.3) (2.4 (2.1}
amortization of deferred regulatory credit -

TRCOME TAKES - v v e v v v s emrne et eonotoneeanesearaneeyss (1.3} (1.8 (1.8) (1.5} {1.7) {1.8)
adjustments of prior years' tax matters ................ 2.7) (6.3)Ca) (2.7) 0.1 0.1 (1.7)
Prﬁferred stock dividends - FPL ....... .o iiiaeainannns g.s) 2.5 8'; = 0 - é
DEMEE = MEL .ot is e itne et et iab e aaaaanaammasnns 0.2 . . 0.5 . G,

EFFECTiVE TNCOME TAK FATE .11 eeevreenarmaersnmananasnes 31.6% 23:%% 33.0% % 33:%% 33

{z) Includes the resolution of an audit issue with the Internal Revenue Service (IRS).

The income tax effects of temporary differences giving rise to consolidated deferred income tax liabilities and assets are as
follows:

EPL G F
Decéﬁﬁér E [} m 1
_1999 _J

. 8
millions
Deferred rax liabilities:
Praperty-related .. ... .. i e e e e $1,377 $1,493 $1,377 $1,493
In;estment—re1ated ................................................. 3{% 460 ~ 46
) o 3 - T T T 3 168 1
Tota] deferred tax liakilities .......c . ivimr s e 2,062 2;23% 1,545 1,633
peferred tax assets and valuation allowance:
aAsset writedowns and capita) loss_carryforward ... ... . le 170 102 - -
unamortized ITC and deferred regulatory credit - income taxes ...... 119 136 119 136
Storm and decommissioning resarves . .........iicoiirnaraaniainann 245 258 245 258
Dther ... e ee i et et e e 5 472 473 379 352
valuation allowance .............. . 231) ) - -
Net deferred tax assets 5 . 746
Accumulated deferred TNCOME TAXES . ovureavn.orireciinomcineeoaneernts 31,079 i Egi {887

The carryforward period for a capital foss from the disposition in a prior year of an FPL Group Capital subsidiary expired at
the end of 1896. The amount of the deductible loss from this disposition was limited by IRS rules. FPL Group is challenging
the IRS loss limitation and the RS is disputing certain other positions taken by FPL Group. Tax benefits, if any, associated
with these matters will be reported in future periods when resolved.

8. Jointly-Owned Electric Utllity Plant

FPL owns approximately 85% of St. Lucie Unit No. 2, 20% of the St. Johns River Power Park units and coal terminal and
approximately 76% of Scherer Unit No. 4. At December 31, 1999, FPL's gross investment in these units was $1.174 hillion,
$328 million and $571 million, respectively; accumulated depreciation was $710 million, $155 million and $266 million,
respectively.

FPL is responsibie for its share of the operating costs, as well as providing its own financing. At December 31, 1999, there
was no significant balance of construction work in progress on these facilities. See Note 12 - Litigation.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8. Acquisition of Maine Assets

During the second quarter of 1992, FPL Energy complsted the purchase of Central Maine Power Company's (CMP) non-
nuclear generating assets, primarily fossil and bydro power plants, for $866 million. The purchase price was based on an
agreement, subject to regulatory approvals, reached with CMP in January 1998. In October 1998, the FERGC struck down
transmission rufes that had been in effect in New England since the 1970s. FPL Energy filed a lawsuit in November 1808
requesting a declaratery judgment that CMP could not meet the essential terms of the purchase agreement and, as a result,
FPL Energy should not be required to complete the transaction. FPL Energy believed these FERC rulings regarding
transmission constituted a rateria) adverse effect under the purchase agreement because of the significant decline in the
value of the assels caused by the rulings. The request for declaratory judgment was denied in March 1999 and the
acquisition was completed on April 7, 1999. The acquisition was accounted for under the purchase method of accounting and
the results of operating the Maine plants have been included in the consclidated financial statements since the acquisition
date.

The FERC rulings regarding transmission, as well as the announcement of new entrants into the market and changes in fuel
prices since January 1998, resulted in FPL Energy recording a $176 million pre-tax impairment loss to write-down the fossil
assetls to their fair value, which was determined based on a discounted cash flow analysis. The impairment Joss reduced FPL
Group’s 1989 results of operations and earnings per share by $104 million and $0.61 per share, respectively.

Most of the remainder of the purchase price was allocated to the hydro operations. The hydro plants and related goodwilt are
being amortized on a straight-line basis over the 40-year term of the hydro plant operating licenses.

10. Divestiture of Cable Investments

in January 1958, an FPL Group Capital subsidiary sofd 3.5 miilion common shares of Adelphia Communications Carporation
{Adelphia) stock and in Cctober 1999 had its one-third ownership interest in a cable limited parinership redeemed, resulting in
after-tax gains of approximately $86 million and $66 million, respectively. Both investments had been accounted for on the
equity method.

11. Settlement of Litigation

In October 1999, FPL and the Florida Municipal Power Agency (FMPA) entered into a settiement agreement pursuvant to
which FPL agreed to pay FMPA a cash settlement; FPL agreed to reduce the demand charge on an existing power purchase
agreement; and FPL and FMPA agreed to enter inte a new power purchase agreement giving FMPA the right to purchase
limited amounts of power in the future at a specified price. FMPA agreed to dismiss the Jawsuit with prejudice, and both
parties agreed to exchange mutual releases. The settiement reduced FPL's 1999 net income by $42 million.

12. Commitments and Contingencies

Commitments - FPL has made commitments in connection with a portion of its projected capital expenditures. Capital
expenditures for the construction or acquisition of additional facilities and equipment to meet customer demand are estimated to
be approximately $3.1 billion for 200Q through 2002. Inciuded in this three-year forecast are capital expenditures for 2000 of
approximately $1.3 hillion. As of December 31, 1989, FPL Energy has made commitments totaling approximately $72 millicn,
primarily in connection with the development of an independert power project. FPL Group and its subsidiaries, other than FPL,
have guaranteed approximately $680 million of purchased power agreement obligations, debt service payments and other
payments subject to certain contingencies.

Insurance - Liability for accidents at nuclear power plants is governed by the Price-Anderson Act, which limits the liability of
nuclear reactor owners to the amount of the insurance available from private sources and under an industry retrospective
payment plan. In accordance with this Act, FPL maintains $200 miilion of private liability insurance, which is the maximum
obtainable, and participates in a secondary financial protection system under which it is subject to retrospective assessments
of up to $363 million per incident at any nuclear utility reactor in the United States, payable at a rate not to excead $43 million
per incident per year.

FPL participates in nuclear insurance mutual companies that provide $2.75 billion of limited insurance coverage for property
damage, decontamination and premature decommissioning risks at its nuclear plants. The proceeds from such insurance,
however, must first be used for reactor stabilization and site decontamination before they can be used for plant repair. FPL
alse participates in an insurance program that provides limited coverage for replacement power costs if a nuclear plant is out
of service because of an accident. In the avent of an accident at one of FPL's or another participating insured's nuclear
plants, FPL could be assessed up ta $5C million in retrospective premiums.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
" NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

In the event of a catastrophic loss at one of FPL's nuclear plants, the amount of insurance available may not be adequate to
cover property damage and other expenses incurred. Uninsured losses, to the extent not recovered through rates, would be
borne by FPL and could have a material adverse effect on FPL Group's and FPL's financial condition,

FPL self-insures the majority of its transmission and distribution (T&D) property due to the high cost and limited coverage
available from third-party insurers. As approved by the FPSC, FPL maintains a funded storm and property insurance reserve,
which totaled approximately $216 million at December 31, 198%, for T&D property storm damage or assessments under the
nuclear insurance program. During 1999, storm fund reserves were reduced to recover the costs associated with three
storms. Recovery from customers of any losses in excess of the storm and property insurance reserve will reguire the
approval of the FPSC. FPL's available lines of credit include $300 million to provide additional liquidity in the event of a T&D
property loss.

Contracts - FPL has entered into long-term purchased power and fuel contracts. Take-or-pay purchased power contracts with
the Jacksonville Electric Authority (JEA) and with subsidiaries of The Southern Company (Southerm Cormpanies) provide
approximately 1,300 megawatts (mw) of power through mid-2010 and 383 mw thereafter through 2021. FPL alsg has various
firm pay-for-performance contracts to purchase approximatety 900 mw from certain cogenerators and small power producers
(qualifying facilities) with expiration dates ranging from 2002 through 2026. The purchased power contracts provide for
capacity and energy payments. Energy payments are based on the actual power taken under these contracts. Capacity
payments for the pay-for-performance contracts are subject to the qualifying facilities meeting certain contract conditions.
FPL has long-term contracts for the transportation and supply of natural gas, coal and oil with various expiration dates
through 2021. FPL Energy has long-term contracts for the fransportation and storage of natural gas with expiration dates
ranging from 2005 through 2017, and a 24-month contract commencing in mid-2000 for the supply of natural gas.

The required capacity and minimum paymaerits through 2004 under these contracts are estimated o be as follows:
20 20 2002 2 004
2000 2003, (mi'l%ns) 2003 2004

FPL:
Capacity payments: .
JEA and SeUthern ComPanies ... uu .ttt o it c et i isiararanerrans 3210 5210 $210 $200 $200
Qualifying facilities (@) .......ciiiiie i it iaien s v $370 $380 $400 $410 $425
Minimum payments, at projected prices:
Natural gas, including transportation ... ... ... ciiiinien e na. $205 $235 £255 $255 £260
0= $ s¢ $ 45 $ 45 $ 20 $ 10
@Y coooooocoon0000860000080000000000000060000008000000G000000000000000A $165 $165 § 10 5 - i -
FPL Ener?y: . .
Natural gas, including transportation and STtoOrage ............ci00.neas 320 § 20 § 20 315 $ 15

{a) Includes approximately $42 million, $44 miflion, $47 millicn, $49 millicn and $50 million, respectively, for capacity payments asscciated with two contracts that
are currently in dispute. These capacity payments are subject to the outcome of the related litigation. See Litigation.

Charges under these contracts were as folfows:

1 h 1998 charges 1997 ¢h
. ENergy, Ener‘t‘ﬁr_/ Energy/

Capacity _Fug £it capacity Fue
{my i'h‘ons

FPL:
Jea_and Southern Companies .................. $186(a) $132(h) 5192Ea) $138(h) 5201(3.; $153(h)
Qua‘Hf)‘f-ing Facilities.... ..o insinnnnan, 3319(c) $121 bg $239(c) $108(k) $296{c slzs(bg
Natural gas, including transportation ....... $ - $373(b $ - 5280Eh) $ - $413Ch
T $ - $ 43 b; 3 - $ 50(b) L 52¢
@EUT c000000000000000000000000600000600000000 0 3 - $115¢(b 5 - & - i - =
FPL Energy:
Natural gas transportation and storage ...... 5 - § 16 5 - % 18 i - 16

{a) Recovered through base rates and the capacity cost recovery clause (capacity clause).
{0}y Recovered through the fuel and purchased power cost recovary clause.
{c} Recovered through the capacity ciause,

Litigationr- In 1997, FPL filed a complaint against the owners of twa gualifying facilities (plant owners) seeking an order
declaring that FPL's obligations under the power purchase agreements with the qualifying facilities were rendered of no force
and effect because the power plants failed tc accomplish commercial operation before January 1, 1997, as required by the
agresments. In 1997, the plant owners filed for bankruptcy under Chapter X| of the U.S. Bankruptcy Code and entered into
an agreement with the holders of more than 70% of the bonds that partially financed the construction of the plants. This
agreement gives the holders of a majority of the principal amount of the bonds (the majority bondholders) the right to control,
fund and manage any litigation against FPL and the right to settle with FPL cn any terms such majority bondholders approve,
provided that certain agreemenis are not affected and certain conditions are met. In 1998, the plant owners (through the
attorneys for the majority bondholders) filed an answer denying the allegations in FPL's complaint and asserting
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

counterclaims for approximately $2 billion, consisting of all capacity payments that could have been made over the 30-year
term of the power purchase agreements and three times their actual damages for alleged violations of Florida antitrust laws
by FPL, FPL Group and FPL Group Capital, plus attorneys’ fees. The trial court dismissed all of the partnerships’ antitrust
claims. [n 1999, the partnerships’ motion for summary judgment was denied; they have appealed.

A contract with Cedar Bay Generating Company, L.F, {Cedar Bay), a qualifying facility, provides FPL with the right to dispatch
the Cedar Bay facility “in any manner it deems appropriate.” Despite this contractual right, Cedar Bay initiated an action in
1997 in the circuit court challenging, among other things, the manner in which the facility had been dispatched by FPL.
Although the court granted summary judgment to FPL with regard to Cedar Bay's claim that FPL's dispatch decisions viclated
the express terms of the contract, it permitted a jury to hear Cedar Bay's claim that such dispateh decisions violated an
implied duty of good faith and fair dealing. The jury awarded Cedar Bay approximately $13 million on this claim. Thereafter,
the court entered a declaration that FPL was, in the future, to dispatch the Cedar Bay facility in accordance with certain
specified parameters. FPL expects to recover the amount of this judgment through the capacity clause.

FPL has appealed both the jury award and the court's declaration. [n 1999, after FPL filed its notice of appeal in the Cedar
Bay action, a lender, on behalf of itself and a group of cther Cedar Bay ienders, fited an action against FPL in the circuit court
alleging breach of contract, breach of an implied duty of good faith and fair dealing, fraud, tortious interference with contract
and several other claims regarding the manner in which FPL has dispatched the Cedar Bay facility. It seeks unspecified
damages and other relief. FPL has moved to dismiss all counts of this complaint.

In 1999, the Attorney General of the United States, on behalf of the U.S. Environmental Protection Agency (EPA} brought an
action against Georgia Power Company and other subsidiaries of The Southern Company for injunctive relief and the
assessment of civil penalties for certain violations of the Clean Air Act. Among other things, the EPA alleges Georgia Power
Company constructed and is continuing to operate Scherer Unit No. 4, in which FPL owns a 76% interest, without obtaining
proper permitting, and without complying with performance and technology standards as required by the Clean Air Act. The
suit seeks injunctive relief requiring the installation of such technelogy and civil penalties of up to $25,000 per day for each
violation from August 7, 1977 through January 30, 1997, and $27,000 per day for each violation thereafter. Georgia Power
has fited an answer to the complaint asserting that it has complied with all requirements of the Clean Air Act, denying the
plaintiff's allegations of liability, denying that the plaintiff is entitled to any of the relief that it seeks and raising various other
defenses.

FPL Group and FPL believe that they have meritorious defenses to the litigation and are vigorously defending the suits.
Accordingly, the liabilities, if any, arising from the proceedings are not anticipated to have a material adverse effect on their
financial statements.

13. Subsequent Event

FPL FiberNet, LLC (FPL FiberNet) was formed in January 2000 to enhance the value of FPL Group's fiber-optic network
assets that were originally built to support FPL operations, FPL's existing fiber-optic net assets with a net book value of
approximately $100 million were transferred to FPL FiberNet in January 2000. FPL FiberNet will sell wholesale fiber-optic
network capacity to FPL. and other new and existing customers, primarily telephone, cable television, intemet and other
telecommunications companies.
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14. Segment Information

FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
- NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FPL Group's reportable segments include FPL, a regulated utility, and FPL Energy, an unregulated energy generating
subsidiary. Corporate and other represents other business activities, other segments that are not separately reporiable and
eliminating entries. Far all years presented approximately 88% of FPL Group’s operating revenues were derived from the
sale of electricity in the United States. As of December 31, 1999 and 1998, less than 1% of long-lived assets were located in

foreign countries.

FPL Group’'s segment information is as follows:

1999 1998 1997
ay Ccorp. “(a) corp. (a) corp
FPL and FPL and FPL and
FPL Energy other _Teotal EPL Ener - her _votal EPL Energy Qther _Total
miTlions

operating revenues 5 6,057 3§ 323 $ 58 § 6,438 $6,366 $ 234 $ 6L 56,661 % 6,132 5189 $ 48 § 6,369
Interest expense ., $ 164 § 44 514 § 222 196 § 84 $ 42 § 322 § 227 §$4% 0§ 15 291
Depraeciation and

amortization ,... § G989 % 34 § 17 $ 1,040 § 1,249 % 31 § & $ 1,284 % 1,034 $ 22 $ 5 $ 1,061
Equity in earnings

of equity method

investees ....... $ - % Ss0 %8 - 8 50 % - § 39 5 - % @ % - $12 3% 2 s i4
Income tax expense

(benefit) (bg 3 324 3 (42) $§ 41 $ 323 % 349 % 24 %(94) % 278 b 21 3 5 $5(22) 3§ 304
Net income (loss)(c) $ 576 & (46) $167 § 697 $§ 616 $ 32 $16 % G664 $ G608 £ 9 1 §$ @618
significant noncash

ILEMS ...l 86 3§ - 35 - $ g6 % 34 % - $ - 3 34 3 81 $420 % - % 501
Capital expenditures

and investments $ 924 $1,540 $15 $2,479 $ 617 § 313 $16 4§ 946 § 551 8291 § - & 842
Total assers ..... .. 311,231 82,212 § (2) $13,441 $10,748 51,092 3189 $12,029 $11,172 $912 3365 $12,449
Investment in equity

method investees = % - % 186 % - § 166 - % 165 3 - § 1685 % - 3§74 5 2 % 76

(@

In 1998 and 1988, FPL Energy’s interest expense was based on an assumed capital structure of 50% debt for operating projects and 100% debt for projects

under construction. FPL Energy's 1998 interest expense also includes the cost of terminating an interest rate swap agreemant. FPL Energy's 1997 interest
expense was related {0 its outstanding debt, which exceeded the assumed capital structure.

(k)
{c)

Corporate and Other divested its cable Investments {see Note 10).

15,

Summarized Financial Information of FPL Group Capital

FPL Group allocates income taxes to FPL Energy on a "separate return method” as if it were a tax paying entity.
The following nonrecurring items affected 1999 nel income: FPL settied litigation (see Note 11); FPL Energy recorded an impairment loss {see Note 9); and

FPL Graup Capital's debentures, when outstanding, are guaranteed by FPL Group and included in FPL Group’s consolidated
balance sheets. Summarized financial information of FPL Group Capital is as follows:

operating revenues
ODgrat1ng_expenses
Gain on di

Net income

vestiture of cable investments ..

1299

mi

199 1997
ions)
$295  §237
$225  $186
¢ - 5 -
5 68 § 27

37

current assets
NORcurrent assets
current liabiliti
Nencurrent liahil

es

ities ..

1998
millions

$_ 640
$2,627
. 5 414
31,840

s 317
$1,445
§ 310
$ 703
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Concluded)

16. Quarterly Data (Unaudited)

Condensed consolidated quarterly financial information for 1999 and 1998 is as follows:

FPL Group:

. 1999
Operating revenues
operating income
Net income
Earnings per share(f)
pividends per share
High~Tow common stock sales prices.

1998

Operating revenues
operating income
Net income
gEarnings per share(f)
pividends per share
High-Tow common stock sales prices.

FPL.
1999

Operating revenues
Operating income
Net dincome
Net incomg available to FPL Group..

. 1998
Dperating revenues
Operating income
NET TNCOMB . ... ie i eansnes
Het income available to FPL Group..

___March 31 (a)
b 1,412
3 208
$ 209(d)
$ 1.22(d)
$ 0,52
$61 15/16-50 1/8
$ 1,338
5 218
3 108
$ 0.63

3 1,359
$ 150
$ 108
$ 104
3 1,295
$ 159
$ 107
3 103

0% b5 b T B b

b5 B 5 b b B

5 e oY

o5 b

1,614
135(b
77¢b
0.45(h

0.52
60 1/2-52 7/8

)

;

B Ll ™ b b

5 o B WA

o b S

o 0 LR

unhe Sggﬁgmbgr' 30 ga%
(milTions, except per share amounts

pecember 31 (a)

o b 0 e S b

BT S A O

o B oS

0 o e

1,520
107(c)
120(c) (e}

0.71(cr (e}
0.52

25
52 1/2-41 1/8

1,632
189
93(g)
0.54(g)
50

0.
72 9/16-60 1/2

1,418
86(c)
48(c)
45(c)

1,559
138
90

87

{a) In the opinion of FPL Group and FPL, all adjustments, which consist of normal recurring accruals nacessary to presant a fair statement of the amounts shown

far such periods, have been made. Results of operations for an interim period may not give a true indication of rasults for the year,
{p} Includes impairmeant loss on Maine assets.

{c) Includes the seftiement of fitigation between FPL and FMPA,

(d) Includes gain on the sale of an investment in Adelphia comman stock,

{e} Includes gain on the redemption of a one-third ownership interest in a cable limited partnership.
{h  Basic and assuming dilution. The sum of the guarterly amounts may not equal the total for the year due to rounding.
{g) Includes a loss on the sale of Turner Foods Corporation and the cost of terminating an agreement designad to fix interest rates, panly offset by the favorable

resolution of an audit issue with the IRS.

38

7504



Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure

None
PART Nl

Item 10. Directors and Executive Officers of the Registrants

FPL Group - The information required by this item will be included in FPL Group's Proxy Statement which will be filed with

the Securities and Exchange Commission in connection with the 2000 Annual Meeting of Shareholders (FPL Group's Proxy

Statement) and is incorporated herein by reference, or is included in Item . Business - Executive Officers of the Registrants.
FPL DIRECTORS(®

James L. Broadhead. Mr. Broadhead, 64, is chairman and chief executive officer of FPL and FPL Group. He is a director of

Delta Air Lines, Inc., New York Life Insurance Company and The Pittston Company, and a trustee of Cornell University. Mr.

Broadhead has been a director of FPL and FFPL Group since 1989.

Dennis P. Coyle. Mr. Coyle, 61, is general counsel and secretary of FPL and FPL Group. He is a director of Adelphia
Communications Corporation. Mr. Coyle has been a director of FPL since 1990.

Paul J. Evanson. Mr. Evanson, 58, is the president of FPL. He is a director of Lynch Interactive Corporation. Mr. Evanson
has been a director of FPL since 1992 and a director of FPL Group since 1995,

Lewis Hay, lll. Mr. Hay, 44, is senior vice president, finance and chief financial officer of FPL and vice president, finance and
chief financial cfficer of FPL Group. Mr. Hay has been a director of FPL since 1999,

Lawrence J. Kelleher. Mr. Kelleher, 52, is senior vice president, human resources of FPL and vice president, human
resources of FPL Group. Mr. Kelleher has been a director of FPL since 1990,

Armando J. Olivera. Mr. Qlivera, 50, is senior vice president, power systems of FPL. Mr. Olivera has been a director of FPL
since 1899,

Thomas F. Plunkett. Mr. Plunkett, 60, is president of FPL's nuclear division. Mr. Plunkett has been a director of FPL since
1886,

Antonio Rodriguez. Mr. Rodriguez, 57, is senior vice president, power generation of FPL. Mr. Rodriguez has been a
director of FPL since 1999.

(a) Directors are elected annually and serve until their resignation, removal or until their respective successors are elected. Each director's business experierice
during the past five years is ncted either here or in “he Executive Officers table in ltem 1. Business - Executive Officers of the Registrants.

Item 11. Executive Compensation
FPL Group - The information required by this Item will be included in FPL Group's Proxy Statement and is incorporated

herein by reference, provided that the Compensation Committee Report and Performance Graph which are contained in FPL
Group's Proxy Statement shall not be deemed to be incorporated herein by reference.
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FPL - The following table sets forth FPL's portion of the compensation paid during the past three years to FPL's chief
executive officer and the other four most highly-compensated persons who served as executive officers of FPL at

December 31, 1699.

SUMMARY COMPENSATION TABLE

Annual Compensation
Other

Name and Pringipal Position year _Salary BOHUS
James L. Broadhead 1999 3$943,000 $§895,850
chairman of the Board and 1998 847,875 937,125
chief Executive officer 1997 846,000 824,850
of FPL and FPL Group
Paul 3. Evanson 1999 628,500 616,900
rresident of FPL 1998 592,500 546,900
1997 564,300 423,200
Dennis P. Coayle 1999 399,832 259,891
General Counsel and 1958 357,000 257,040
secretary of FPL 1997 353,628 198,904
and FPL Group
Thomas F. Plunkett 1399 340,000 219,100
President, Nuclear 1998 302,500 177,900
Division of FPL 1997 275,000 123,200
Lawrence 1. Kellehar 1999 306,475 220,662
senior vice President, 1998 267,750 194,119
Human Resourcas of FPL 1997 258,500 147,768

anhd vice President, Human
Resources of FPL Group

Annual
Compen -
satien

$18,809
9,809
9,813

8,636
2,785
2,646

7,964
595
3,600

10,088
3,482
3,482

10,213
3,108
3,273

Lohg-Term
compensatigh
. Number of Lohg-Term
Restricted Securities Incentive
stock Underlying Plan

awards(al) Options Pavoutsz(h)
$2,412,005 250,000 $1,083,272
- - 1,788,731

- - 1,402,140
1,278,900 150,000 458, 985
- - 704,304
- = 306,741

964, 802 100, 000 236,783

- = 368,079

- - 310,021
255,780 100, 060G 179 564
- - 103 481

~ = 82,128
964, 802 100,000 177,346
- - 267,694

538,150 - 222,173

All

other

Campen-
ion

13,539
13,746
15,233

10,25%
9,737
10,653

10,146
10,344
11,893

{a) At December 31, 1999, Mr. Broadhead held 146,800 shares of restricted cormmon stock with a value of $6,284,875. Of these, 98,800 shares were awarded in
1991 for the purpose of financing Mr. Broadhead's supplemental retirerment plan and will offset lump sum benefits that would otherwise be payable to him in
cash upon retirement. See Retirement Plans. The remaining 50,000 shares vast in 2001, At December 31, 1998, Mr. Evanson held 25,000 shares of
restricted common stock with a value of $1,070,212 that vest as to 6,250 shares in each of the years 2000, 2001, 2002 and 2003, Mr. Coyle held 20,000
shares of restricted common stock with a value of $856,250 that vest as to 5,000 shares in each of the years 2000, 2001, 2002 and 2003; Mr. Plunkett held
20,000 shares of restricted common stock with a value of $856,250, 5,000 shares of which were granted in 1989 and vest as to 1,250 shares in each of the
years 2000, 2001, 2002 and 2003; and Mr. Kelleher held 30,000 shares of restricted common stock with a value of 1,284 375 20,000 shares of which wera
granted in 1999 and vest as to 5,000 shares in each of the years 2000, 2001, 2002 and 2003, Dividends at normal rates are paid on resiricted common stock.

{b) Payouts are in cash {for payment of Income taxes) and shares of common stock, valued at the closing price on the iast business day preceding payout.

Messrs. Evanson and Plunkett deferred their payouts under FPL Group's Deferred Compensation Plan.

(c) For 1999, represents employer matching contributions to employee thrift plans and employer contributions for life insurance as follows:

Thrift Match Life In
Mmr. Broadhead ..............c¢0.c.. ., 7,167 55,481

MP. EVANSOR .. ... svntnnnasnncenmnesrs
Mr. Cayle ....... et e ey
Mr. PTunkett ........ . . oritrrnnnnnnn-
Mr. Kelleher ........iieeiinimcnneenns

7,600

Long-Term Incentive Plan Awards - In 1999, performance awards, shareholder value awards and stock option awards
under FPL Group's Long-Term Incentive Plan were made to the executive officers named in the Summary Compensation

Table as set forth in the following tables,

LONG-TERM INCENTIVE PLAN AWARDS

Number of

Name -Shares
James L. Broadhead ...,............. 19,687
Paul J. EVANSON . ... .uuerinnnnnnenn 7.874
pennis P, Coyle ......c.ciiiiinnnnnn 4,553
Thomas F, Plunkett ................ 3,651
Lawrence 1, Kelleher .............. 3,201

performance Period
—until Payout
1/1/99 - 12/31/02
1/1/99 - 12/31/02
1/1/99 - 12/31/02
1/1/99 - 12/31/02
1/1/99 - 12/31/02

Estimated Future Payouts

under Non-Stock Price-Based Plan
Target (#) Maximum{#)

31,499
12,598
7,285

5,842

5,266

Shown in the preceding table, the performance share awards are payable at the end of the four-year performance period.

The amount of the payout is determined by multiplying the participant's target number of shares by his average level of
attainment, expressed as a percentage, which may not exceed 160%, of his targeted awards under the Annual Incentive
Plans for each of the years encompassed by the award period. Annual incentive compensation is based on the attainment of
net income goals for FPL and FPL Group, which are established by the Compensation Committee of FPL Group's Board of
Directors (the Committee) at the beginning of the year. The amounts eamed on the basis of this performance measure are
subject to reduction based on the degree of achievement of other corporate and business unit performance measures, and in
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the discretion of the Committee. Mr. Broadhead's annual incentive compensation for 1999 was based on the achievement of
FPL Group's net income goals and the fallowing performance measures for FPL (weighted 75%) and the non-utility and/or
new businesses (weighted 25%) and upon certain qualitative factors. For FPL, the incentive performance measures were
financial indicators (weighted 50%) and operating indicators {(weighted 50%). The financial indicators were operations and
maintenance costs, capital expenditure levels, net income, regulatory return on equity and operating cash flow. -The
operating indicators were service reliability as measured by the frequency and duration of service interruptions and service
unavailability, system performance as measured by availability factors for the fossil power plants, WANO index for nuclear
power plants, employee safety, number of significant environmental violations, customer satisfaction survey results, load
management installed capability and conservation programs' annual installed capacity. For the non-utility and/or new
businesses, the performance measures were total combined return on equity; non-utility net income and returm on equity;
corporate and other net income; employee safety; number of significant environmental violations; and the development of a
plan to mest five-year growth objectives. The qualitative factors included measures to position the Corporation for greater
competition and initiating other actions that significantly strengthen the Corpaoration and enhance shareholder value.

. Estimated Future Payouts
Number of perfaormance Period under Non- ice-Based Plan

Name shares until Payout Maxi mum (#)
James L. sroadhead ................ 13,423 1/1/99 - 12/31/01 13,423 21,477
Paul J. EVANSEN . ... ciuenrirnnanns 6,749 1/1/99 - 12/31/01 6,749 10,798
pennis P, Coyle ... .. ... iv..ns 3,415 1/1/99 - 12/311/01 3,415 5,464
Thomas F. Plunkett ................ 2,738 1-1-99 - 12/31/01 2,738 4,381
Lawrence 1. Kkelleher .......00ven-- 2,468 1/1/99 - 12/31/01 2,468 3,948

Shown in the preceding table, the shareholder value share awards are payable at the end of the three-year performance
period. The amount of the payout is determined by multiplying the participant's target number of shares by a factor derived by
dividing the average annual total shareholder return of FPL Group {price appreciation of FPL Group common stock plus
dividends) by the total shareholder return of the Dow Jones Electric Utilities Index companies over the three-year
performance period. This payment may not exceed 160% of targeted awards.

optien Grants in Last Fiscal Year

Individual Grants

Number of Percent of

Securities Total Options .

underlying Granted to Exercise or o

cptions Employees 1in Base Price Expiraticn Grant Date

Name Granted{a) Fiscal vear per share Date P nt_value(b

James L. Broadhead ......... 250,000 19.2% $51.156 2/15/06 $2,247,027
Paul J. Evanson ....... .. 150,000 11.5% $51.156 2/15/09 $1,515,497
Dennis P. Coyle ..... e 104,000 7.7% §51.156 2/15/09 $1,010,331
Thomas F. Plunkett ... 100,000 7.7% $51.156 2/15/09 $1,010,331
Lawrence 1. Kellehar 100, 000 7.7% $51.156 2/15/09 $1,010, 331

fay Options granted are non-qualified stock options. Mr. Broadhead's options will be exercisable on November 28, 2001. All other stock options will become
exercisable 25% per year and be fully exergisable after four years. All options were granted at an exercise price per share of 100% of the fair market value of
FPL Group, Inc. common stock on the date of grant.

{b) Tha values shown reflect standard application of the Black-Scholes pricing model. Volatility is equal to 18.08% and yield iz equal to 3.81%. The interest rate
is equal to the L).8. Treasury Strip Rate on the date of grant with a term equal to that of the option {5.19% for the 7-year options expiring 2/15/06 and 5.40% for
the 10-year options expiring 2/15/09). The values do not take into account risk factors such as non-transterability or risk of forfeiture.

The preceding table sets forth information concerning individual grants of commeon stock options during fiscal year 1999 to
the executive officers named in the Summary Compensation Table. Such awards are also listed in the Summary
Compensation Table in the column entitled Number of Securities Underlying Options.

Aggregated option Exercises in Last Fiscal Year and Fiscal year-end Option values

Number of Securities value of unexercised
underlying Unexercised In-The-Money Options at
igh Fiscal ~En Fiscal Year-End
shares
Acquired on value
Name Exercise Realized Exercisable unexergisable exercisable uUnexergi 1
James L. 8roadhead 0 $0 0 250,000 50 30
Paul J. Evanson 0 30 0 150,000 $0 $0
pbennis P. Coyla 0 50 0 100,000 $0 $0
Thomas F. Plunkett 0 50 0 100,000 10 $0
Lawrence 1. Kelleher o $0 o] 100,000 18] $0

The preceding table sets forth information, with respect to the named officers, concerning the exercise of stock options during
the fiscal year, and unexercised options held at the end of the fiscal year. The named officers did not exercise any stock
options during 1599, and held no exercisable options at the end of the year. All of the unexercisable options shown in the
preceding table were granted in 1999. At December 31, 1999, the fair market value of the underlying securities (based on the
closing share price of FPL Group, Inc. Common Stock reported on the NYSE of $42.8125 per share) did not exceed the
exercise or base price of the options, therefore the options were not in-the-money at fiscal year-end.

TR oA
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Retirement Plans - FPL Group maintains a non-contributory defined benefit pension plan and a supplemental executive
retirement plan which covers FPL employees. The following table shows the estimated annual benefits, calculated on a
straight-line annuity basis, payable upon retirement in 1999 at age 65 after the indicated years of service.

PENSION PLAN TABLE

Eligible Average Years gf Service
annyal Compensation 10 20 20 40 50

$ 58,809 $117,606 $ 146,414 § 154,909 § 157,297
78,809 157,606 196,414 207,409 209,797
98,809 197,606 246,414 259,909 262,297

118, 809 237,606 296,414 312,409 114,797
138,809 277,606 346,414 364,909 167,297
158,809 317,606 396, 414 417,409 419,797
178,809 357,606 446,414 469,909 472,297
198,809 397,606 496,414 522,409 524,797
218, 809 437,606 346,414 574,909 577,257
238,809 477,606 596,414 627,409 629,797
258, R09 317,606 646,414 679,809 682,297
278,809 557,806 696,414 732,409 734,797
298,809 597,606 746,414 784,909 787,297

418, 809 837,606 1,046,414 1,099,909 1,102,297
438,809 877,606 1,096,414 1,152,409 1,154,797
458, BO9 917,606 1,146,414 1,204,909 1,207,287
478,809 957,606 1,196,414 1,257,409 1,259,797

The compensation covered by the plans includes annual salaries and bonuses of certain officers of FPL Group and annual
salaries of officers of FPL, as shown in the respective Summary Compensation Tables, but no other amounts shown in those
tables. The estimated credited years of service for the executive officers named in the Summary Compensation Table are:

Mr. Breadhead, 11 years; Mr. Evanson, 7 years; Mr. Coyle, 10 years; Mr. Plunkett, 8 years and Mr. Kelleher, 32 years.

Amounts shown in the table reflect deductions to padtially cover employer contributions to social security.

A supplemental retirement plan for Mr. Broadhead provides for a lump-sum retirement benefit equal to the then present value
of a joint and survivor annuity providing annual payments to him or his surviving beneficiary equal t¢ 61% to 70% of his
average annual compensation for the three years prior to his retirement between age 62 (1998) and age 65 (2001), reduced
by the then present value of the annual amount of payments to which he is entitled under all other pension and retirement
plans of FPL Group and former employers, This benefit is further reduced by the then value of 98,800 shares of restricted
common stock which vest in 2001. Upon a change of control of FPL Group (as defined below under Employment
Agreements), the restrictions on the restricted stock lapse and the full retirement benefit becomes payable. Upon termination
of Mr. Broadhead's employment agreement (also described below) without cause, the restrictions on the restricted stock
lapse and he becomes fully vested under the supplemental retirement plan,

A supplemental retirement plan for Mr. Coyle pravides for benefits, upon retirement at age 62 (2000) or more, based on two
times his credited years of service. A supplemental retirement plan for Mr. Evanson provides for benefits based on two times
his credited years of service up to age 65 and cne times his credited years of service thereafter. A supplemental retirement
plan for Mr. Plunkett provides for benefits, upon retirement at age 62 or more, based on two times his credited years of
service up to age 65 and one times his credited years of service thereafter.

In 1998, the vesting schedule attached to 10,000 shares of restricted common stock held by C.C. Woody, then President of
the Power Generation Division of FPL, was amended to coincide with Mr. Woody's planned retirement in June 1999. As a
consequence of the amended vesting schedule, Mr. Woody was indebted to FPL for a period of less than two weeks in June
1999 for $147,133 in taxes owed upon vesting of the shares.

FPL Group spansors a split-dollar life insurance plan for certain of FPL's and FPL Group's senior officers. Benefits under the
split-dotlar plan are provided by universal life insurance policies purchased by FPL Group. If the officer dies prior to
retirement, the officer's beneficiaries generally receive two and one-half times the officer's annual salary at the time of death.
If the officer dies after retirement, the officer's beneficiaries receive betwsen 50% to 100% of the officer's final annual salary.
Each officer is taxable on the insurance carrier's one-year term rate for his life insurance coverage.

Employment Agreements - FPL. Group has an employment agreement with Mr. Broadhead that provides for automatic one-
year extensions after 2000 unless either party elects not to extend. The agreement provides for a minimum base salary of
$765,900 per year, subject to increases based upon corporate and individual performance and increases in cost-of-living
indices, plus annual and long-term incentive compensation opportunities at least equal to those currently in effect. If FPL
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Group terminates Mr. Broadhead's employment without cause, he is entitled to receive a lump-sum payment of two years'
compensation. Compensation is measured by the then current base salary plus the average of the preceding two years'
annual incentive awards. He would also be entitled to receive all amounts accrued under all performance share grants in
progress, prorated for the year of termination and assuming achievement of the targeted award, and to full vesting of his
benefits under his supplemental retirement plan.

FPL Group and FPL have entered into employment agreements with certain officers, including the individuals named in the
Summary Compensation Table, to become effective in the event of a change of control of FPL Group, which is defined as the
acquisition of beneficial ownership of 20% of the voting power of FPL Group, cerain changes in FPL Group's board of
directors, or approval by the shareholders of the liquidation of FPL Group or of certain mergers or consolidations or of certain
transfers of FPL Group's assets. These agreements are intended to assure FPL Group and FPL of the continued services of
key officers. The agresments provide that each officer shall be employed by FPL Group or one of its subsidiaries in his then
current position, with compensation and benefits at least equal to the then current base and incentive compensation and
benefit levels, for an employment period of four and, in certain cases, five years after a change in control occurs.

In the event that the officer's employment is terminated (except for death, disability or cause) or if the officer terminates his
employment for good reason, as defined in the agreement, the officer is entitled to severance benefits in the form of a
lump-sum payment equal to the compensation due for the remainder of the employment period or for two years, whichever is
longer. Such benefits would be based on the officer's then base salary plus an annual bonus at least equat to the average
bonus for the two years preceding the change of contral. The officer is alsc entitled to the maximum amount payable under
all long-term incentive compensation grants outstanding, continued coverage under all employee benefit plans, supplemental
retirement benefits and reimbursement for any tax penalties incurred as a result of the severance payments.

Director Compensation - All of the directors of FPL are salaried employees of FPL Group and its subsidiaries and do not
receive any additional compensation for serving as a director.

Item 12. Security Ownership of Certain Beneficial Owners and Management

FPL Group - The information required by this Item will be included in FPL Group's Proxy Statement and is incorporated
herein by reference.

FPL - FPL Group owns 100% of FPL's common stock. FPL's directors and executive officers beneficially own shares of FPL
Group's comron stock as follows:

Name number of Shares
JEFES Lo BAEEIERE caovoccocooo0000000000000000000000050000000000000006000000000300000 000 243,640(b)(c)
EEREIB Po @G coooooooo000000000000000000000000000a000000006000a008806000000000600000000 63,469(b} (<) (d)
PAUT J. EVANSON o o4 vt e e mmame it m s e e e em e e emae e e baa st ta st a st ta s e e et e 96,170{b}{c) (d)
LEWTS HAY, TIT i vt v vanvmmmc e e e mae e s ane s s gmna s e e eaac e s asmae s s hatnseaassaneaanesasens 25,134¢b}{c
LErREEs Jo RITEANRF ccecascoccnoouo00a0000006000000600000006000000000000500G00000000009000 69,562(b écg(d)
ArMANAD J. DT TWEIA .ottt e ittt s et bamae e e et e e e 42,676(b}(c)(d)
L L R T T 55,261{b){c) (d)
AIEEMIE EEPIEMIER coooonopoo0008g0050000000000600000000000000000000000000000000000G0000 000 6,1?1Ebg
A1l directors and executive officers as a group ......viiiienniireraneiannnrenansinss 708,939{b} (c) (d) (&)

{a} Information iz as of January 31, 2000, except for executive officers’ holdings under the thrift ptans and the Supplemental Executive Retirement Plan, which are
as of December 31, 1999. Unless otherwise indicased, each person has sole voting and soke investment power.

(b} Includes 15,625, 3,876, 4,335, 84, 1,292, 185, 54% and 111 phantomn shares for Messrs. Broadhead, Coyle, Evanson, Hay, Kelleher, Olivera, Plunkett andg
Rodriguez, respeciively, and a total of 28,967 phantom shares for all directors and officers as a group, credited to a Supplemental Matching Centribution
Account under the Supplemental Executive Retirement Plan.

(¢} Includes 146,600, 20,000, 25000, 25000, 30,000, 10,000 and 20,000 shares of restricted stock as to which Messrs. Broaghead, Coyle, Evanson, Hay,
Kelleher, Olivera and Plunkett, respectively, and a total 311,800 shares of restricted stock for all directers and officers as a group, have voting but not
investment power.

{d} Includes options held by Messrs. Coyle, Evanson, Kelleher, Olivera and Plunkett to purchase 25,000, 37,500, 25,000, 12,500 and 25 000 shares, respectively,
and options to purchaze a total of 152,500 shares for all directors and officers as a group.

{e) Less than 1% of FPL Group's commen stock outstanding.

Section 16{a) Beneficial Ownership Reporting Compliance - FPL's directors and executive officers are required to file
initial reports of ownership and reports of changes of ownership of FPL Group common stock with the Securities and
Exchange Commission. Based upon a review of these filings and written representations frem FPL directors and executive
officers, all required filings were timely made in 1999.
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Item 13. Certain Relationships and Related Transactions

FPL Group - The information required by this Item will be included in FPL Group's Proxy Statement and is incorporated
herein by reference.

FPL - None
PART IV

Itern 14. Exhibits, Financial Statement Schedules and Reports on Form 8-K

(a) 1. Financial Statements Page(s)
Independent Auditors' Report 16
FPL Group:

Consalidated Statements of Income 17
Consolidated Balance Sheets 18
Consolidated Statements of Cash Flows 19
Consolidated Statements of Shareholders’ Equity 20
FPL:
Consolidated Statements of Income 21
Consolidated Balance Sheets 22
Consolidated Statements of Cash Flows 23
Consalidated Statements of Shareholder's Equity 24
Notes to Consclidated Financial Statements 25-38

2. Financial Statement Schedules - Schedules are omitted as not applicable or not required.

3. Exhibits including those Incorporated by Reference

Exhibit FPL
Number pescription Group  FPL
*309)a restated Articles of Incorparation of FPL Group dated December 31, 1984, X
as amended through Cecember 17, 1390 (filed as Exhibit 4(a) to POST -
gffective Amendmant No, 5 to Ferm 5-8, File No. 33-18669)
*3(idb Amendment to FPL Group's Restated aArticles of Incorporation dated June 27, X

1996 (filed as Exhibit 3 to Form 10-Q fer the quarter ended June 30, 1996,
File No. 1-8841)

*3(1)ec Restated Articles of Incorpgration of FFL dated March 23, 1992 (filed as X
Exhibit 3{i)a to Ferm 10-K for the year ended pecember 31, 1993, File No.

*30i)d amendment to FPL's Restated Articles of Incorporation datred March 23, 1992 X
(f%Ted as Exh1b;t 3(i)b toe Form 10-K for the year ended December 31, 1993,
Eile No. 1-3545

*3{i)e Amendment to FPL's Restated Articles of Incorporation dated May 11, 1992 X
{fited as Exhibit 3{i)c to Form 10-% for the year ended pecember 31, 1993,
File No. 1-3545)

3000 F Amendment to FPL's Restated Articles of Incorporation dated March 12, 1992 X
(f11ed as E;hib;t 3(i)d to Form 10-k for the year ended December 31, 1993,
File No, 1-3545

*3(i)g amendment to FPL's Restated Articles of Incorporation dated June 16, 1993 x
(f§1ed as Exhibgt 3(ide to Form 10-k for the year ended December 31, 1993,
File No. 1-3545

*3(iYh amendment to FPL's Restated Articles of Incorporation dated August 31, 1993 X
(f11ed as E;Qibgt 3(i)f to Form 10-K for the year ended December 31, 1993,
File No. 1-3545%

"3 Amendment to FPL's Restated Articles of Incorporation dated Nevember 30, X
1993 (filed as Exh1b1t 3(i)g to Form 10-K for the year ended December 31,
1993, File Ne. 1-3545)

*3(iida By?aws of FPL Group dated November 15, 1993 (filed as Exhibhit 3(ii) to Form S
-x for the year ended December 31, 1993 File WNo, 1-8841)
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REISRD]

*4(a)

*4(b)

*4(c)

*4 ()

100a)

10{b)

10(c)

*10{d)

*10{e}

*10(f)

*10(g)
*10(h)

1041
*10(3)

*10(k>

-
il
-

Rylaws of FFL dated may 11, 1992 (filed as Exhibit 3 to Form 8-K dated
May 1, 1992, File Wo. 1-3545)

Form of Rights agreement, dated as of Ju]{ 1, 1996, between FPL Group X
and the First NMational Bank of soston (filed as Exhibit 4 to Form B-K
dated June 17, 19%5, rFile No. 1-8841)

Mort?age and peed of Trust dated as of January 1, 1944, and Ninety-nine X
supplements thereto between FPL and Bankers Trust Company and The
Florida National Bank of Jacksonville (now First Unicn National Bank of
Florida}, Trustees (as of September 2, 1992, the saole trustee is Bankears
Trust Company) (filed as Exhibit B-3, File nNo. 2-4845; Exhibit 7{a),
File No. 5-7126; Exhibit 7(a}, File No. 2-7523; Exhibit 7{a), File No.
2-79%0; Exhibit 7(a), File No, 2-9217; Exhibit 4{a)-5, File No. 2-10093;
Exhibit 4{c), File No. 2-11491; Exhibit 4{b)-1, File No. 2-12300;
Exhibit 4(b%-l, File No. 2-13255; £xhibit 4(b)-1, File No. 2-13705;
Exhibit 4(b)-1, File No. 2-13925; Exhikit 4(b)-1, File No. 2-15088;
exhibit 4{b)-1, File No. 2-15677; Exhibit 4(b)-1, File No. 2-20501;
Exhibit 4{b)-1, File No. 2-22104; Exhibit 2{(c), File No. 2-23142; Exhibit
2{c), File No. 2-24195; Exhibit 4(b)-1, File No. 2-25677; Exhibit 2{c),
File No. 2-27612; Exhibit 2(C%, File No. 2-28001; Exhibit 2(c), File

Na. 2-30542: Exhibit 2(¢), File No. 2-33038; eExhibit 2{c), File No.
2-37679; Exﬁibit 2(c), Fiie No. 2-39006; Exhibit 2{c), File No. 2-413132;
exhibit 20c), File Ho. 2-44234; Exhibit 2{c), File No. 2-46502; Exhibit
2¢(c), File No. 2-43679; Exhibit 2(c), File No. 2-49726; exhibit 2(c),
File No, 2-50712; Exhibit 2(c), File No. 2-52826; exhibit 2{c), File No.
2-53272; Exhibit 2(c), File No. 2-54242; Exhibit 2{c), File No. 2-56228;
Exhibits 2(c) and 2{d), File No. 2-60413; Exhibits 2(c) and 2{d), File
No. 2-65701; exhibit 2(c), File No. 2-66524; Exhibit 2(c), File No.
2-6723%; exhibit 4(c), F11e No, 2-69716; Exhibit_4(c), File No. 2-70767;
Exhibit 4(b), File No. 2-71542; Exhibit 4(b), File No. 2-73799; Exhibits
4(c), 4(d) and 4(e), File No. 2-75762; Exhibit 4(c), Ffile No. 2-77629;
Exhiﬁit 4(c), File No. 2-79557; Exhibit %9(a} to Post-Effective amendment
No. 5 to Form 5-8, File No. 33-18669; Exhibit 99(a) to Post-Effective
amendment No. 1 to Form S-3, File No. 33-46076; Exhibit 4({b) to Form
10-K for the year ended December 31, 1993, File No. 1-3545; Exhibit

4(i) to Form 10-q for the $uarter ended June 30, 1994, File No. 1-3545;
Exhibit 4(b) to Form 10-Q for the quarter ended June 30, 1995, File

No. 1-3545: Exhibit 4(a) to Form 10-q for the guarter ended March 31,
1296, File Wo. 1-3545; Exhibit 4 to Form 10-g for the guarter ended

June 30, 1998, Fila No. 1-3545; and Exhibit 4 to Form 10-q for the
quarter ended March 31, 1999, File Neo. 1-8841)

Indenture, dated as of June 1, 1999, between FPL Group Capital Inc and X
The Bank of New York, as Trustee {filed as Exhibit 4{a) to Form 8§-K
pated July 16, 1999, File No. 1-8841)

Guarantee Agreement between FPL Group, Inc. (as guarantor) and X
The Bank of New york (as Guaranter Trustee) dated as of June 1, 19%%
(filed as Exhibit 4{b) to Form 8-k dated July 16, 1999, File No. 1-8841)

FPL Group Supplemental Executive Retirement Plan, amended and restated X
effective april 1, 1997

Amendments # 1 and 2 effective January 1, 1998 to FPL Group Sqquementa1 X
Executive Retirement Plan, amended and restated effective aApril 1, 1997

Amendment #3 effective January 1, 199%, to FPL Group Supplemental X

Executive Retirement Plan, amended and restated effective April 1, 1997

FPL Group Amended and Restated Supplemental Executive Retirement Plan for X
James L. Broadhead effective January 1, 1990 (filed as Exhibit 99{d) to
Post-Effective amendment No. 5 to Form 5-B, File No. 33-18669)

Supplement to the FPL Group Supplemental Executive Retirement Plan x
as it applies to Paul J. Evanson effective January 1, 1996 (filed as

Exh12158}2§b) to Farm 10-K for the year ended December 31, 1996, File

No. 1-

supplement to the FPL Group Supplemental Executive Retirement Plan as x
it apﬁ1ies to Thomas F. Plunkett (filed as Exhibit 10(e) to Form 10-k

for the year ended December 31, 1397, File No. 1-8B841)

FPL Group tong-Tern Incentive Plan of 1985, as amended (filed as Exhibit x
93(h} to pPost-Effective amendment No. 5 to Form 5-8, File No. 33-18669)

Long-Term Incentive Plan 1994 (filed as Exhibit 4(d) to Form S-8, File *
No. 33-57673)

Annual Incentive Plan b
FPL Group, Inc. Deferred Ccmﬁgn;ation Plan, amended and restated effective H
January 1, 1995 (filed as Exhibit 99 tec Form 5-8, File No. 1-8841)

FPL_Group Executive Long Term Disability Plan effective January 1, 1835 X
(filed as Exhibit 10(g) te Form 10-K for the year ended December 31,
1995, rile No. 1—8841?
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FPL
Group FPL

#1007} Employment Agreement between FPL Group and James L. Broadhead, amended and X
restated as of May 10, 1999 {filed as Exhibit 10(a} to Form 13-g for the
quarter ended September 30, 1999, File no. 1-8841)

*10(m) Employment Agreement between FPL Group and Dennis P. Coyle, amended and x
restated as of May 10, 1899 {filed as Exhibit 10(b) to Farm 10-3Q for the
quarter ended September 30, 1999, File Ho. 1-8841)

*100n) Employment Agreement between FPL Group and Paul J. Evanson, amended and X
restated as of may 10, 1999 (filed as Exhibit 10(c) to Form 10-G for the
quarter ended september 30, 1999, File No. 1-8841)

#1006y employment Agreement between FPL Groug and Lewis Hay, III, dated X
as of september 13, 1992 (filed as Exhibit 10{d) to Form io- - for the
quarter ended September 30, 1999, File nNo., 1-8B841)

*10(p) Employment Agreement between FPL Group and Lawrence 1. Kelleher, amended X
and restated as of May 10, 1999 (filed as Exhibit 10(e) to Form 10-Q for the
quarter ended September 30, 199%, File No. 1-8841)

*10{q) Employment agreement between FPL Group and Thomas F. Plunkett, amended and b
restated as of May 10, 1999 (filed as Exhibit 10{f) to Form 10-q for the
guarter ended September 30, 1929, rile No. 1-8841)

*10(r) Employment Agreemant between FPL Group and Michael w. Yackira, amended and %
restated as of may 10, 1999 (filed as exhibit 10{g) to Form 10-Q for the
guartar ended September 30, 1939, File No. 1-8841

*10(s) FPL Grou? Inc. Non-Employee Directors Stock Plan dated as of March 17, X

1997 (filed as Appendix A to FPL Group's 1997 Proxy Statement, File No.

1-88413
12{a) Computation of Ratio of Earmings to Fixed Charges X
120D Computation of Ratios X
21 Subsidiaries of the Registrant X
23 Independent Auditers' Consent X x
a7 Financial Data Schedule ® X

* Incorparated herein by referance

(9)] Reperts on Form 8-K - none
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FPL GROUP, INC. SIGNATURES

Pursuant to the requirements of Section 13 or 15(d} of the Securities Exchange Act of 1934, the registrant has duly caused

this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Date: February 28, 2000

FPL Group, Inc.

JAMES L. BROADHEAD

James L. Broadhead

Chairman of the Board and

Chief Executive Officer

(Principal Executive Officer and Director)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the date indicated.

Signature and Title as of February 28, 2000

LEWIS HAY, 1II

Lewis Hay, Il

Vice President, Finance and Chief Financial Officer
(Principal Financial Officer)

K. MICHAEL DAVIS

K. Michael Davis

Gontroller and Chief Accounting Officer
(Principal Accounting Officer)

Directors:

H. JESSE ARNELLE

H. Jesse Arnelle

SHERRY S. BARRAT

Sherry S. Barrat

ROBERT M. BEALL, 1l

Robert M. Beal, ||

J. HYATT BROWN

J. Hyatt Brown

ARMANDO M. CODINA

Armando M. Codina

MARSHALL M. CRISER

Marshal! M. Criser

B. F. Dolan

WILLARD D. DOVER

Willard D. Dover

ALEXANDER W. DREYFCOS JR.

Alexander W. Dreyfoos Jr.

PAUL J. EVANSON

Paul J. Evanson

DREW LEWIS

Drew Lewis

FREDERIC V. MALEK

Frederic V. Malek

PAUL R. TREGURTHA

Paul R. Tregurtha
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FLORIDA POWER & LIGHT COMPANY SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Florida Power & Light Company

PAUL J. EVANSON
Paul J. Evanson
President and Director

Date: February 28, 2000

Pursuant to the requirements of the Securities Exchange Act of 1834, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the date indicated.

Signature and Title as of February 28, 2000:

JAMES L. BROADHEAD

James L. Broadhead

Chairman of the Board

(Principal Executive Officer and Director)

LEWIS HAY, 1|

Lewis Hay, 1l

Senior Vice President, Finance and Chief Financial Officer
{Principal Financial Officer and Director)

K. MICHAEL DAVIS

K. Michael Davis

Vice President, Accounting,

Controffer and Chief Accounting Officer
(Pringipal Accaunting Officer)

Directors:

DENNIS P. COYLE THOMAS F. PLUNKETT
Dennis P. Coyle Thomas F. Plunkett
LAWRENCE J. KELLEHER ANTONIO RODRIGUEZ
Lawrence J. Kelleher Antonio Rodriguez

ARMANDO J. OLIVERA
Armando J. Olivera
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FPL GROUP, INC. AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Earnings, as defined:

NET TMCOME . oot iie i ancm s am et sngeamaan e anasrans
INCOME TAXES ... voeererrrracaseeaitoranansnasseananss
Fixed charges, included in the determination of

net dincome, as below ... .o e

pistributed income of independent power nvestments....
Less: Equity in earnings of independent power

TAVESTMEATS o oot a i irr carcmaareaitsanemaac s snans

Total earnings, as defined .......... ... ... . 0

Fixed charges, as defined:

Interest charges .. ... viierrnear o ierrneannanas

Rental dinterest factor ......eiseeoniinn i

Fixed charges included in nuclear fuel cost ...........
Fixed charges, inciuded in the determination of net

B T w117~ S T

Capitalized FNtErest .........uieirrinrraraa iy

Total fixed charges, as defined ...................

rRatio of earnings to fixed charges ......... ..o ..o vs

r Ended Dec
1299
1 1ons of pollars
$ 697 ¢ €64 % 6BGIB $ 579 § 553
323 279 304 294 329
234 335 304 283 108
75 68 47 38 39
5Q 39 14 5 4]
§ 222 $ 322 $ 291 $ 267 $ 291
4 4 4 5 6
8 9 9 11 11
234 335 304 283 308
9 _ 2 4 - -
$ 243 0§ 337 0§ 308 5_283 3 30R
5.26 3.B8 4.09 _.4.20 3.97

EXHIBIT 12{a)
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FLORIDA POWER & LIGHT COMPANY

COMPUTATICN OF RATIOS

vears Fnded December 31

EXHIBIT 12{b)

1999 1998 1997 1984 1395
(Millions of Dollars)
RATIC OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
T e T T 3 591 $ B3l $ 627 3 615 § 51l
IMCOME TANES ottt ies s a s s ama e b it s s narasnsaitnnns 324 349 321 322 342
Fixed chargas, as balow ... . i i inenns 174 209 240 262 286
Total earnings, as defined ... ... ... . ... i, 41,089 $1.189 $1,188 31,199 $1,239
Fixed charges, as defined:
TG ERIRIZ8 000000006000000000000050000600006000000330000660 $ 196 $ 227 $ 246 $ 270
rRental dinterest factor ....................... 4 4 S 5
Fixed charges included in nuclear fuel cost ] .5 11 11
Total fixed charges, as defined ............ ... ... oot §_209 § 240 $ 262 3 286
Ratio of earnings to Fixed charges ............ ... .. . ... ... ... . 5.69 4.95 4.58 4.33
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS
Earnings, as defined:
NET THEOME o et et e e tme e s e a e et ae e ettt et b ane e snns § 591 $ 631 3 627 § 61§ 5 611
TNCOME LAXES oottt ot et ittt s ee s st aamtan s tan s taananrsssnneenans 324 349 321 322 342
Fixed charges, as balow ... ... ... . it 174 209 240 262 286
Total earnings, as defimed ... ... .. it iiannnnn.. $1.089 $1,189 $1, 188 $1,199 §1,239
Fixed charges, as defined:
Interest Charges ... ... ...ttt ot e vt ananns $ 163 § 1%6 § 227 $ 246 £ 270
Rental Tnterest factor ... .ttt it et 3 4 4 5 5
Fixed charges included in nuclear fuel cost ................... 8 9 ] o3 11
Total fixed charges, as defined ............. ... .. ... ... 0., 174 209 240 262 286
Non-tax deductible preferred stock dividends ...... poo00000000600 15 15 19 24 43
Ratio of income before income taxes to net ipncome .. ............. _1.55 _1.55 1.51 1.52 1.56
pPreferred stack dividends before ‘income taxes ...............00.. 23 23 29 36 -]
Combined fixed charges and prefaerred stock dividends ............ § 197 §..232 £ 269 §.__298 3 354
ratio of earnings to combined fixed charges
and preferred stock dividends ......... ... ... .. .. ool 8,53 . 5.13 —4.42 —4.02 —3.50
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EXHIBIT 21

SUBSIDIARIES OF FPL GROUP, INC.

state or Jurisdiction

Subsidiary In r
1. Florida power & Light Company (100%-0wned) .. ... ... iiii it iae e iaarriannn Florida
2. Bay Loan and Investment Bank (B) .......cuniiiinrutiionrineonsteeanrraenannercaatinnns Rhode 1sland
3. pPalms Insurance Company, Limited (@) . ... ...t iiiiom it ionme i taeece i iaenrtrsearaanns Cayman IsTands

(a) 100%-owned subsidiary of FPL Group Capital In¢

EXHIBIT 23

INDEPENDENT AUDITORS' CONSENT

We consent to the incorporation by reference in Registration Statement No. 33-56869 on Form $-3; Registration Statement
No. 33-57673 on Form 8-8; Post-Effective Amendment No. 2 {o Registration Statement No. 33-31487 on Form S$-8; Post-
Effective Amendment No. 2 to Registration Statement No. 33-33215 on Form $-8; Registration Statement No. 33-11631 on
Form S-8; Post-Effective Amendment No. 1 {o Registration Statement No. 33-39306 on Form $-3; Registration Statement
No. 33-57470 on Form S-3; Post-Effective Amendment No. 8 to Registration Statement No. 33-18669 on Form S-B;
Registration Statement No. 333-27079 on Form 5-8; Registration Statement No. 333-30695 on Farm S-8, Registration
-Staterment No. 333-30697 on Form $-8; Registration Statement No. 333-87869 on Form S-8; Registration Staternent No. 333-
87941 on Form S-3; Registration Statement No. 333-88067 on Form 5-8 and Post-Effective Amendment No. 1 to Registration
Statement No. 333-79305 on Form S-8 of FPL Group, Inc., of our report dated February 11, 2000 appearing in this Annual
Repart on Form 10-K of FPL Group, Inc. for the year ended December 31, 1989.

We alse consent to the incorporation by reference in Registration Statement No. 3340123 on Form S-3; Post-Effective
Amendment No. 1 to Registration Statement No. 33-46076 on Form $-3; Registration Statement No, 333-53053 on Form §-3
and Registration Statement Nop. 333-84005 of Florida Power & Light Company, of our report dated February 11, 2000
appearing in this Annual Report on Form 10-K of Flarida Power & Light Company for the year ended December 31, 1998.

We also consent to the incorporation by reference on Form S-3; Registration Statement No. 333-87941-01 on Form S-3 of
FPL Group Capital Inc, of our report dated February 11, 2000 appearing in this Annual Report on Form 10-K of FPL Group,
Inc., for the year ended December 31, 1909,

DELOITTE & TOUCHE LLP

Miami, Florida
March 1, 2000
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BEFORE THE
FLORIDA PUBLIC SERVICE
COMMISSION

DOCKET NO. 001148-EI

MINIMUM FILING REQUIREMENTS

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

SCHEDULE NO. F -3
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SCHEDULEF -3 SEC REPOATS

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PROVIDE A COPY OF THE MOST RECENT FORM 10-K ANNUAL REPORT TO THE

TYPE OF DATA SHOWN:
SECURITIES AND EXCHANGE COMMISSION AND ALL FORM 10-G QUARTERLY AEPORTS FILED
FLORIDA POWER & LIGHT COMPANY SUBSECUUENT TO THE FILING OF THE LATEST 10-K. X HISTORIC TEST YEAR ENDED 12/31/00
AND SUBSIDIARIES —_PROJECTED TESY YEAR ENDED ___ _
DOCKET HO. 001148-€1 ___PRIOR YEAR ENDED
WITHESS: NA

ATTACHMENT 1 THE COMPANY'S ANNUAL REPORT ON FORM 10-K FOR THE PERIOD ENDED 12/31/2000.
ATTACHMENT 2 QUARTERLY HEPORT ON FORM 10-Q FOA PERIOD ENDED 3/31/01 ARE ATTACHED.

ATTACHMENT 3 QUARTERLY REPORT ON FORM 10-Q FOR PERIOD ENDED 6/30/01 ARE ATTACHED.

FORM 10-C'S FOR FUTURE PERIODS ARE REQUIRED TQ BE FILED BY THE FOLLOWING DATES AND
WILL BE PROVIDED AS S00M AS POSSIBLE AFTER FILLING:

FOR PERIOD ENDED FILED BY

9/30/01 1114/01

LT1GL

Su RTI C




FLORIDA POWER & LIGHT

AND SUBSIDIARIES COMPANY
DOCKET NO. 001148-E1

MFA NO. F-3

ATTACHMENT NO. 1 OF 3

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K/A

[X] ANNUAL REPORT PURSUANT TO SEGTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2000
OR

[ 1 TRANSITION REPORT PURSUANT TO SECTICN 13 OR 15(d} OF THE SECURITIES EXCHANGE ACT QOF 1834

Cpmmission Exact name: of Registrants as specified in their charters, address of IRS Empioyar

File Number principal executive offices and Registrants’ telephone numbar Identification Number
1-8841 FPL GROUP, INC. 59-2449419
1-3545 FLORIDA POWER & LIGHT COMPANY 59-0247775

700 Universe Boulevard
Juno Beach, Florida 33408
(561) 694-4000

State or other jurisdiction of incorporation or crganization: Florida

Name of exchange
on which registered
Securities registered pursuant to Section 12(b) of the Act:
FPL Group, Inc.: Comman Stock, $0.01 Par Value and Preferred Share Purchase Rights New York Stock Exchange

Florida Power & Light Company: None

Securities registered pursuant to Secticn 12(g) of the Act:
FPL Group, Inc.: None
Florlda Power & Light Company: Preferred Stock, $100 Par Value

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d} of the Securities Exchange Act of 1934 during the
preceding 12 manths and (2) have been subject to such filing requirements for the past 90 days. Yes X No_

Indicate by check mark if disclosure of delinguent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be contained, to the best of
Registrants’ knowledge in definitive proxy or information statements incorporated by reference in Part [ of this Form 10-K or any amendment to this Form 10-K. [ ]

Aggregate market value of the voting stock of FPL Group, In¢. held by non-affiliates as of January 31, 2001 {based on the closing market price on the Composite
Tape on January 31, 2001} wasa $10,180,979.540 {determinsd by subtracting from the number of shares cutstanding on that dale the number of shares held by
directors and officers of FPL Group, Inc.).

There was no voting stock of Florida Power & Light Company held by nor-affiliates as of January 31, 2001,

The number of shares outstanding of each class of FPL Groiup, Inc. common stock, as of the latest practicable dats: Common Stack, $0.01 Par Value, outstanding
at January 31, 2001; 175,819,435 shares

As of January 31, 2001, there were issued and outstanding ‘1,000 shares of Florida Power & Light Company's common stock, without par value, all of which were
held, beneficially and of record, by FPL Group, Inc.

DOCUMENTS INCORPORATED BY REFERENCE

Portions of FPL Group, Inc.'s Proxy Statement for the 2001 Annual Meeting of Sharenholders are incorporated by reference in Part Il hergof.

This combined Farm 10.K/A represents separate filings by FPL Group, Inc. and Flerida Power & Light Company. Information
contained herein relating to an individual registrant is filed by that registrant on its own behalf. Florida Power & Light
Company makes no representations as to the information relating to FPL. Group, Inc.’s other operations.




DEFINITIONS

Acronyms and defined terms used in the text include. the following:

Yerm

capacity clause
CMP

charter

Coalition
conservation clause
DOE

EMF

EMT

Entergy
environmental clause
FAS

FDEP

FERC

FIPUG

FGT

FMPA

FPL

FPL Energy

FPL FibeirNet

FPL Group

FPL Group Capital
FPSC

fuel clause
GridrFlorida

Holding Company Act
IBEW

JEA

kv

lkwh

Management's Discussion

mortgage

m
NoTe
NRC

Nuclear waste Policy Act

08 expenses

PMI

Public Counsel

PUREA

qualifying facilities

Reform Act
ROE

RTOs

SIRPP

Meaning
Capacity cost recovery clause
central Maine Power Company

Restated Articles of Incorporation, as amended, of FPL Group or FPL, as

the case may be

The Coalition for Equitable Rates

Energy conservation cost recovery clause

U.5. Department of Energy

Electric and magnetic fields

Enargy Marketing & Trading

Entergy Corporatian

Environmental compliance cost recovery clause
Financial Aaccounting Standards No.

Florida Department of Environmental Protection
Federal Energy Regulatory Commission

The Florida Industrial Power Users Group
Florida Gas Transmission Company

Florida municipal Power Agency

Flarida Power & Light Company

FPL Energy, LLC

FPL FiberNet, LLC

FPL Group, Inc.

FPL Group Capital Inc

Florida public Service Commission

Fuel and purchased power cost recovery clause
GridrFlorida LLC

Public utility Holding Company Act of 1935, as amended
International Brotherhood of Electrical workers
Jacksonville Electric Authority

Kilovolt

Kilowatt-hour

Item 7. Management's Discussion and Analysis of Financial condition
and Results of Operations

FPL's Mortgage and Deed of Trust dated as of January 1, 1944, as
supplemented and amended

Megawatt(s)

Note ____ to Consolidated Financial Statements
U.S. Nuclear Regulatory Commission

Nuclear waste Policy Act of 1982

Other operations and maintenance expenses in the Consolidated
Statements of Income

FPL Energy Power Marketing, Inc.
State of Florida office of Public Counsel
Public utility Regulatory Policies Act of 1978, as amended

Non-utility power production facilities meeting the requirements of a
gualifying facility under the PURPA

Private Securities Litigation rReform Act of 1995
Return on comnon equity

rRegional transmission crganizations

St. lohns River Power Park
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SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

In connection with the safe harbor provisions of the Reform Act, FPL Group and FPL (collectively, the Company) are hereby
filing cautionary statoments identifying important factors that could cause the Company's actual results to differ materialty
from those projected in forward-looking statements (as such term is defined in the Reform Act) made by or on behalf of the
Company which are made in this combinad Form 10-K/A, in presentations, in response to questions or otherwise. Any
statements that express, or involve discussions as to expectations, beliefs, plans, objectives, assumptions or future events or
performance (often, but not always, through the use of words or phrases such as will likely result, are expected to, will
continue, is anticipated, estimated, projection, outlook} are not statements of historical facts and may be forward-looking.
Forward-looking statements involve estimates, assumptions and uncertainties. Accordingly, any such statements are
qualified in their entirsty by reference to, and are accompanied by, the following important factors that could cause the
Company’s actual results to differ materiaily from those contained in forward-looking statements made by or on behalf of the
Company.

Any forward-looking statement speaks only as of the date on which such statement is made, and the Company undertakes no
obligation to update any forward-looking statement to reflect events or circumstances after the date on which such statement
is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time and it is nat possible for
management to predict all of such factors, nor can it assess the impact of each such factor on the business or the extent to
which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-
looking statement.

Some important factors that could cause actual results or outcomes to differ materially from those discussed in the forward-
looking statements include changes in laws or regulations, changing governmental policies and regulatory actions, including
those of the FERC, the FPSC, the PURPA, the Holding Company Act and the NRC, with respect to allowed rates of return
including but not limited to ROE and equity ratio limits, industry and rate structure, operation of nuclear power lacilities,
acquisition, disposal, depreciation and amortization of assets and facilities, operation and construction of plant tacilities,
recovery of fuel and purchased power costs, decommissioning costs, and present or prospective wholesale and retait
competition (including but not limited to retail wheeling and transmission costs).

The business and prafitability of the Company are also influenced by economic and geographic facters including political and
ecanomic rigks, changes in and compliance with environmental and safety laws and policies, weather conditions {including
natural disasters such as hurricanes), population growth rates and demaographic patterns, competition for retail and wholesale
customers, availability, pricing and transportation of fuel and cother energy commodities, market demand for energy from
plants or facilities, changes in tax rates or policies or in rates of inflation or in accounting standards, unanticipated delays or
changes in costs for capital projects, unanticipated changes in operating expenses and capital expenditures, capital market
conditions, competition for new energy development opporiunities and iegal and administrative proceedings (whether civil,
such as environmental, or criminal} and settlements.

All such factors are difficult to predict, contain uncertainties which may materially affect actual results, and are beyond the
control of the Company.
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PART |
ltem 1. Business
FPL GROUP

FPL Group is a public utility holding company, as defined in the Holding Company Act. It was incorporated in 1984 under the
laws of Florida. FPL Group’s principal subsidiary, FPL, is engaged in the generation, transmission, distribution and sale of
electric energy. FPL Group Capital, a whotly-owned subsidiary of FPL Group, holds the capital stock and provides funding for
the operating subsidiaries othar than FPL. The business activities of these operating subsidiaries primarily consist of FPL
Energy’s indepandent power projects. For financial information regarding segments, ses Note 14, At December 31, 2000,
FPL Group and its subsidiaries employed 10,852 parsons.

FPL Group is exempt from substantially alf of the provisions of the Holding Company Act on the basis that FPL Group's and
FPL's businesses are predominantly intrastate in character and carried on substantially in a single state in which both are
incorporated.

In July 2000, FPL Group and Entergy announced a proposed merger, which was approved by the shareholders of the
raspective companies in December 2000. Subssquently, a number of factors led FPL Group to conclude the merger would
not achieve the synergies or create the shareholder value originally contemplated whan the merger was announced. As a
rosult, on April 1, 2001, FPL Group and Entergy mutually terminated the merger agreement. For additional information
concerning the merger, see Note 2.

FPL OPERATIONS

General. FPL was incorporated under the laws of Florida in 1925 and is a wholly-owned subsidiary of FPL Group. FPL
supplies electric service throughout most of the east and lower west coasts of Florida with a population of more than seven
million. During 2000, FPL served approximately 3.8 million customer accounts. Operating revenues were as follows:

2000 15999
(mil iwns)

Residential .......iieriiiirnniieeaan. $£3,504  $3,357 $£3,580
commercial ......e i i e 2,299 2,226 2,239
b T oo T 1381 190 197

other, including the provisicn for
retail rate refund and the net

change 1in unbilled revenuas ........ géi 5%4 ggg

Regulation. The retail operations of FPL provided approximately 89% of FPL's operating revenues for 2000. Such
operations are regulated by the FPSC which has jurisdiction over retail rates, service territory, issuances of securities,
planning, siting and construction of facilities and other matters. FPL is also subject to regulation by the FERC in various
respects, including the acquisition and disposition of facilities, interchange and transmission services and whaolesale
purchases and sales of electric energy.

FPL's nuclear powsr plants are subject to the jurisdiction of the NRC. NRC regulations govern the granting of licenses for the
construction and operation of nuclear power plants and subject such power plants to continuing review and regulation.

Federal, state and local environmental laws and regulations cover air and water quality, land use, powsr plant and
transmission line siting, EMF from power lines and substations, noise and aesthetics, solid waste and other environmental
maiters. Compliance with these laws and regulations increases the cost of electric service by reguiring, among other things,
changes in the design and operation of existing facilities and changes or delays in the location, design, construction and
operation of new facilities. Sea Item 3. Legal Proceedings. Capital expenditures required to comply with environmental laws
and regulations for 2001-03 are included in FPL's projected capital expenditures set forth in Item 1. Business - FPL
Operations - Capital Expenditures and are not material.

FPL currently holds 172 franchise agreements with varying expiration dates to provide electric service in various
municipalities and counties in Florida. FPL considers its franchises to be adequate for the conduct of its business.

Retail Ratemaking. The underlying concept of utility ratemaking is to set rates at a level that allows the utility the opportunity
to collect from customers total ravenues (revenue requirements) equal to its cost of providing service, including a reasonable
rate of return on invested capital. To accomplish this, the FPSC uses various ratemaking mechanisms.

The basic costs of providing electric service, other than fuel and certain other costs, are recovered through base ratas, which
are dasigned to recover the costs of constructing, operating and maintaining the ufility system. These basic costs include
O&M expenses, depreciation and taxes, as well as a return on FPL's investment in assets used and useful in providing
electric service (rate base). The rate of retum on rate base approximates FPL's weighted cost of capital, which includes its
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costs for debt and preferred stock and an allowed ROE. The FPSC monitors FPL's ROE through a surveillance report that is
filed monthly by FPL with the FPSC. The FPSC does not provide assurance that the allowed ROE will be achieved. Base
rates are determined in rate proceedings which occur at irregular intervals at the initiative of FPL, the FPSC, Public Counsel
or a substantially affectad party.

FPL's last full rate proceeding was in 1984. In 1999, the FPSC approved a three-year agreement among FPL, Public Counsel,
FIPUG and Coalition regarding FPL's retail base rates, authorized regulatory ROE, capital structure and other matters. The
agreement, which became effective April 15, 1999, provides for a $350 million reduction in annual revenues from retail base
operations allocated to all customers on a cents-per-kilowatt-hour basis. Additionally, the agreement sets forth a revenue sharing
mechanism for each of the twelve month periods covered by the agreement, whereby revenues from retail base operations in
oxcass of a stated threshold are required to be shared on the basis of two-thirds refunded to retail customers and one-third
retained by FPL. Revenues from retail base operations in excess of a second threshold are required to be refunded 100% to
retail customers.

The refund thresholds are as follows:
Twelve sonths Ended

> A0511114.

(m1'1i1ons)
BG 2/3% TO CUSTOMEIS . ... ..o .eueurraunnnnna $3,400 $3,450 $3,.500
100% TO CUSTOMETSE . iuurvnncnsanrnsnmnnennnn $3,556 $3,606 $3,656

The agreement allows for special depreciation of up to $100 million, at FPL's discretion, in each year of the three-year agreement
period to be applied to nuclear and/or fossil generating assets. This new depreciation program replaced a revenue-based special
amortization program. See Note 1 — Revenue and Rates and Electric Plant, Depreciation and Amartization.

The agreement also lowered FPL's authorized regulatory ROE range to 10% - 12%. During the term of the agreement, the
achieved ROE may from time to time be outside the authorized range, and the revenus sharing mechanism described above is
specified to be the appropriate and exclusive mechanism to address that circumstance. For purposes of calculating ROE, the
agreement establishes a cap on FPL’s adjusted equity ratio of 55.83%. The adjusted equity ratio reflects a discounted amount
for off-balance sheet obiigations under certein long-term purchased power contracts. Finally, included in the agreement are
provisions which limit depreciation rates and accruals for nuclear decommissioning and fossil dismantlement costs to currently
approved lavels and limit amounts recoverabie under the environmental clause during the termn of the agreement.

The agreement states that Public Counsel, FIPUG and Coalition will neither seek nor support any additional base rate
reductions during the three-year term of the agreement unless such reduction is initiated by FPL. Further, FPL agreed to not
petition for any base rate increases that would take effect during the term of the agreement.

Fuel costs are recoverad through levelized charges per kwh established pursuant to the fuel clause and totaled $2.0 billion in
2000. These charges are calculated annually based on estimated fuel costs and estimated customer usage for the following
yoar, plus or minus a true-up adjustment to reflect the variance of actual costs and usage from the estimates used in setting
the fuel adjustment charges for prior periods. An adjustment to the levelized charges may be approved during the course of a
year to reflect a projected variance based on actual costs and usage. Due to higher than projected cil and natural gas prices
in 2000, the FPSC approved higher per kwh chargses effective June 15, 2000. Later in the year, the FPSC approved FPL's
annual fuel filing for 2001, which included an estimate of under-recovered fuel costs in 2000 of $518 million. FPL will recover
the $518 million over a two-year period beginning January 2001, rather than the typical one-year time frama. FPL has also
agreed that instead of receiving a return at the commaercial paper rate on this unrecovered portion through the fuel clause, the
under-recovery will be included as a rate base regulatory asset over the two-year recovery period. Actual under-recovered
fuel costs through December 31, 2000 exceaded the estimates made earlier in the year by $78 million, and in February 2001,
FPL requested the FPSC to approve a fuel adjustment increase effective Aprit 2001 to recover the additional $78 million of
under-recoverad fuel costs. See Note 1 — Rigulation.

Capacity payments to other utilities and generating companies for purchased power are recovered through the capacity
clause and base rates. In 2000, $455 million was recovered through the capacity clause. Costs associated with
implementing energy conservation programs totaled $80 million in 2000 and are recovered through the conservation clause.
Costs of complying with federal, state and local environmental regulations enacted after April 1993 totaled $12 mitlion in 2000
and are recovared through the envircnmental clause to the extent not included in base rates. The new rate agreement limits
recovary under this clause to $12.8 million in 2000 and $6.4 million in 2001, with no further amounts recoverable during the
remaining term of the agreement.

The FPSC has the authority to disallow recovery of costs that it considers excessive or imprudently incurred. Such costs may
include O&M expenses, the cost of replacing power lost when fossit and nuclear units are unavailable and costs associated
with the construction or acquisition of new facilities.
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Competition. The electric utility industry is facing increasing competitive pressure. FPL currently faces competition from
other suppliers of electrical energy to wholesale customers and from alternative energy sources and self-generation for other
customer groups, primarily industrial customers. In 2000, operating revenues from wholesale and industrial customers
combined represented approximately 4% of FPL's total operating revenues. A number of potential merchant plants have
besen announced in Florida over the past several years. Five of these announced merchant plants totaling 3,700 mw have
presented submissions to seek a determination of need to the FPSC. In March 1989, the FPSC approved one of the petitions
for a power plant to be constructed within FPL's service territory. FPL, along with other Florida utilities, appealed the decision
to the Florida Supreme Court. In April 2000, the Florida Supreme Court upheld arguments by FPL and other Fiorida utilities and
ruled that under current Florida law the FPSC is not authorized to grant a determination of need for a proposed power plant, the
output of which is not fully committed to use by Florida retail customers. In March 2001, the United States Supreme Court
denied a petition for certiorari review by one of the pstitionsrs.

Over half of the states, other than Florida, have enacted legislation or have state commissions that issued orders designed to
deregulate the production and sale of electricity. By allowing customers to cheoose their electricity supplier, deregulation is
expected to resuit in a shift from cost-based rates to market-based rates for energy production and other services provided to
retail customaers. Similar initiatives are also being pursued on the faderal level. Although the legislation and initiatives vary
substantially, common areas of focus include when market-based pricing will be available for wholesale and retail customers,
what existing prudently incurred costs in excess of the market-based price will be recoverable and whether generation assets
should be separated from transmission, distribution and other assets. It is generally believed transmission and distribution
activities would remain regulatad.

In 2000, the Governor of Florida signed an executive order creating the Energy 2020 Study Commission to propose an
energy plan and strategy for Florida. The order required that recommendations be made to the legislature and Governor by
December 1, 2001. The commission chose to split the energy study between wholesale and retail competition. In January
2001, the commission issued an interim report containing a proposal for restructuring Florida’s wholesale market for
electricity. The proposal recommends the removal of statutory barriers to entry for merchant plants and, according to the
report, provides a transition to a “level playing field” for all generating assets. Under the commission’s proposal, investor-
owned utilities such as FPL would establish, and fransfer their generating assets to, affiliated exempt wholesale generators,
which would also construct and operate new generating assets. The investor-ownsd load-serving utilities, such as FPL,
would acquire energy resources through competitive bidding, negotiated contracts or from the short-term (spot) market,
Purchases from affiliated exempt wholesale generators would be pursuant to a competitive bidding process. The proposal
includes a number of features, including a three-year retail base rate freeze. The proposal may be addressed in the next
legislative session which takes place in March through May 2001. In addition, the FERC has jurisdiction over potential
changes which could affect competition in wholesale transactions. The commission will now considar recommendations for
the retail market.

In 19989, the FERC issued its final order on RTOs. RTOs, under a variety of structures, provide for the independent operation
of transmission systems for a given geographic area. The final order establishes guidelines for public utilities to use in
considering and/or developing plans to initiate operations of RTOs by December 15, 2001. In October 2000, FPL, together
with Florida Power Corporation and Tampa Electric Company, filed a joint proposal to form a fully independent for-profit
transmissien company that would be responsible for the transmission lines that carry electricity from power plants primarily
within the state to substations in Florida. The October filing was supplemented by a December 2000 filing that provided
certain oparational details of the proposed RTO.

Under the proposed form of RTO, FPL would contribute its transmission assets to an independent transmission company,
GridFlorida, that would own and operate the system. A separate corporation would be formed to own the voting interest in
and managse GridFlorida. In retum for its transmission assets, FPL would receive a non-voting ownership interest in
GridFlorida, which could be exchanged for non-voting stock of the managing corporation. FPL would account for its interest
in GridFlorida using the equity method.

In the event the basis of regulation for some or all of FPL's business changes from cost-based regulation, existing regulatory
assets and liabilities would be written off unless regulators specify an alternative means of recovery or refund. Further, other
aspacts of the business, such as generation assets and long-term power purchase commitments, would need to be reviewed
to assess their recoverability in a changed regulatory environment. Ses Management's Discussion - Results of Operations
and Note 1 - Ragulation.

System Capability and Load. FPL's resources for serving summer load as of December 31, 2000 consisted of 19,069 mw,
of which 16,864 mw are from FPL-owned facilities (see Item 2. Properties - Genarating Facilities) and 2,205 mw are obtained
through purchased power contracts. See Note 13 - Contracts. FPL's reserve margin target is currently 15%. However, with
the FPSC's approval, FPL and two other Florida utilities voluntarily adopted a 20% reserve margin target to be achieved by
the summer of 2004.

The compounded annual growth rate of retail kwh sales and humber of retail customers was 3.4% and 2.1%, respectively, for
the three years ended Decembar 31, 2000. [t is anticipated that retail kwh sales will grow at a compoundead annual rate of
approximataly 3.7% for the next three years.
o
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Qccasionally, unusually cold temperatures during the winter months result in significant increases in electricity usage for short
peticds of time. However, customer usage and operating revenues are typically higher during the summer months largely
due to the prevalent use of air conditioning in FPL's service territory. On January 5, 2001, FPL set an all-time record for
energy peak demand of 18,219 mw. Adequate resources were available at the time of the peak to meet customer demand.

FPL has begun construction to repower its two existing Fort Myers steam units and two of its three existing steam units at the
Sanford site. The repowering work at these sites is schedulad to be completed by the end of 2002. FPL will also add two
new gas-fired combustion turbines at sach of its Martin site in 2001 and its Fort Myers site in 2003, and add new combustion
turbines and/or gas-fired combined cycle units from 2005-10. These actions, plus other changes to FPL's existing units and
purchased power contracts, are expected to increase FPL’s net generating capability by approximately 7,000 mw.

Capltal Expenditures. FPL's capital expenditures totaled approximately $1.3 billion in 2000, $924 million in 1999 and $617
million in 1988. Capital expenditures for the 2001-03 period are expected to be $3.3 billion, including $1.1 billion in 2001,
This estimate is subject to continuing review and adjustment, and actual capital expenditures may vary from this estimats.
See Management's Discussion - Liquidity and Capital Resources.

Nuclear Operations. FPL owns and operaltes four nuclear units, two at Turkey Point and two at St. Lucie. The operating
licenses for Turkey Point Units Nos. 3 and 4 expire in 2012 and 2013, respectivaly. The operating licenses for St. Lucia Units
Nos. 1 and 2 expire in 2016 and 2023, rospectively. FPL has informed the NRC of its intent to apply for a 20-year license
renswal for each of its four nuclear units. FPL filed the license extension application with the NRC for the Turkey Point units
in 2000 and expects to file in 2002 for ther St. Lucie units. The nuclear units are periodically removed from service to
accommodate normal refusling and maintenance outages, repairs and certain other maodifications. A condition of the
operating license for each unit requires an approved plan for decontamination and decommissioning. FPL's current plans
provide for prompt dismantlement of the Turkey Point Units Nos. 3 and 4 with decommissioning activities commencing in
2012 and 2013, raspectively. Current plans call for St. Lucie Unit No.1 to be mothballed beginning in 2016 with
decommissioning activities to be integrated with the prompt dismantlement of St. Lucie Unit No. 2 beginning in 2023. See
estimated cost data in Note 1 - Decommissioning and Dismantlement of Generating Plant.

Fuel. FPL's generating piants use a variety of fuels. See Item 2. Properties - Generating Facilities and Note 13 - Contracts.
The diverse fuel options, along with purchased power, enable FPL to shift between sources of gensration to achieve an
economical fuel mix.

FPL has four firm transportation contracts in place with FGT that together will satisfy substantially all of the anticipated needs
for natural gas transportation. The four existing contracts expire in 2005, 2015, 2021 and 2022, respectively, but each can be
extended at FPL's option. To the extent desirable, FPL can alsc purchase interruptible gas transporiation service from FGT
based on pipeling availability. FPL has a long-term natural gas supply contract at market rates to provide a portion of FPL's
anticipated needs for natural gas. The remainder of FPL's gas requirements are purchased under other contracts and in the
spot market.

FPL has, through its joint ownership interest in SJRPP Units Nos. 1 and 2, long-term coal supply and transportation contracts
for a portion of the fuel needs for those units. All of the transportation requirements and a portion of the fuel supply needs for
Scherer Unit No. 4 are covered by a series of annual and long-term contracts. The remaining fuel requirements will be
abtained in the spot market. FPL's oil requirements are obtained under short- and long-term contracts and in the spot market.

FPL leases nuclear fuel for all four of its nuclear units. Currently, FPL is storing spent fusl on site pending its removal by the
DOE. See Note 1 - Nuclear Fuel. Under the Nuclear Waste Policy Act, the DOE was required to construct permanent
disposal facilities and take title to and provide transportation and disposal for spent nuclear fuel by January 31, 1998 for a
specified fee based on current generation from nuclear power plants. Through December 2000, FPL has paid approximately
$425 million in such fees to the DOE's Nuclear Waste Fund. The DOE did not meet its statutory obligation for disposal of
spent nuclear fuel under the Nuclear Waste Policy Act. In 1997, a court ruled, in response to petitions filed by utilities, state
governments and utility commissions, that the DOE could not assert a claim that its delay was unavoidable in any defense
against lawsuits by utilities seeking money camages arising out of the DOE’s failure to perform its obligations. in 1988, FPL
filed a lawsuit against the DOE seeking darages caused by the DOE's failure to dispose of spent nuclear fuei from FPL's
nuclear power plants. The matter is pending. In the interim, FPL is investigating other alternatives to provide adequate
storage capacity for all of its spent nuclear fuel. Based on current projections, FPL will lose its ability to store spent fuel on
site for St. Lucie Unit No. 1 in 2005 and for St. Lucie Unit No. 2 in 2007. FPL is pursuing two approaches to expanding spent
fuel storage at St. Lucie: increase rack space in its existing spent fuel pools and/or develop the capability to store spent fuel
in dry storage containers. The dry storage containers would be either located at the St. Lucie plant or at a facility operated by
Private Fuel Storage, LLC (PFS) in Utah. PFS is a consortium of eight utilities seeking to licensa, construct and operate an
independent spent fuel storage facility. FPL joined the consortium in May 2000. PFS has filed a license application with the
NRC and hearings on the application are engoing.

Energy Marketing and Tradlng. EMT, a divisicn of FPL, buys and sells wholesale energy commodities, such as natural gas,
oil and electric power. EMT procures natural gas and oil for FPL's use in power generation and sells excess gas and electric
powsr, EMT also uses financial instrumenis, such as futures and swaps, to manage the risk associated with fluctuating
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commiedity prices and increase the value of FPL's power generation assets. Substantially all of the results of EMT's activities
are passed through to customers in the fuel or capacity clauses.

Electric and Magnetic Fisids. In recent years, public, scientific and regulatory attention has been focused on possible
adverse health effects of EMF. These fislds are created whenever electricity flows through a power line or an appliance.
Several epidemiological {i.e., statistical) studies have suggested a linkage betwsen EMF and certain types of cancer,
including childhood leukemia and adult lymphoma asscciated with occupational exposurs; other studies have been
inconclusive, contradicted earlier studies or have shown no such linkage. Neither these epidemiclogical studies nor clinical
studies have produced any conclusive evidence that EMF does or does not cause adverse health effects. |n 1999, the
National Institute of Environmental Health Sciences, as the culmination of a five-year fedecally supported research effort,
pronounced that the scientific suppert for an EMF-cancer link is marginal and concluded that the probability that EMF
expasure is truly a health hazard is small but cannot be completely discounted.

FPL is in compliance with the FDEP regulations regarding EMF levels within and at the edge of the rights of way for
transmission lines. Future changes in the FDEP regulations could require additional capital expenditures by FPL for such
things as increasing the right of way corridors or refocating or reconfiguting transmission facilities. 1t is not presently known
whether any such expenditures will be required.

Employees. FPL had 5,838 empiloyees at December 31, 2000. Approximately 34% of the employees are represented by the
IBEW under a collective bargaining agreement with FPL that will expire October 31, 2004,

FPL ENERGY OPERATIONS

FPL Energy. FPL Energy, a wholly-owned subsidiary of FPL Group Capital, was formed in 1998 to aggregate FPL Group’s
existing unregulated energy-related operations. FPL Energy's participation in the domestic energy market has evolved in
recent years from non-controlling equity investments to a more active role that includes ownership, development,
construction, management and operation of many projecis. FPL Enargy is actively involved in managing more than 82% of
its projects, which represents approximately 98% of the net generating capacity in which FPL Energy has an ownership
interest. This active role is expected to continue as opportunities in the unregulated generation market are pursued. As of
- December 31, 2000, FPL Energy had ownership interests in operating indespendent power projects with a net generating
capacity of 4,110 mw. Generation capacity spans various ragions thereby reducing seasonal volatifity on a portfolio basis.
The percentage of capacity by region is 35% Northeast, 30% Central, 21% Mid-Atlantic and 14% West. Fusel sources for
these projects are 52% natural gas, 18% oil, 15% wind, 9% hydro and 6% other.

PMI, a subsidiary of FPL Ensargy, buys and sells wholesale energy commodities, such as natural gas, oil and electric power.
PMI procures natural gas and oil for FPL Energy's use in power generation and sells excess gas and slectric power. PMi also
uses financial instruments, such as futures and swaps, to manage the risk associated with fluctuating commodity prices and
increase the value of FPL Energy’s power generation assets. The results of PMI's activities are recognized in FPL Energy’s
operating resufts.

Currently, approximately 25% of FPL Energy’s net generating capacity has qualifying facility status under the PURPA,
Qualifying facility electricity may be generated from hydropower, wind, solar, geothermal, fossil fuels, biomass or waste-
product combustion. Utilities pay for qualifying facility electricity on the basis of each utility’s avoided cost of power.
Qualifying facility status exempts the projects from the application of the Holding Company Act, many provisions cf the
Federal Power Act, and state laws and regulations respecting rates and financial or organizational regulation of electric
utiities. FPL Energy also has ownership interest in operating independent power projects that have received exempt
wholesale generator status as defined in the Holding Company Act. These projects reprasent approximately 75% of FPL
Energy's net generating capacity. Exempt wholesale generators own or operate a facility exclusively to sell electric snergy at
wholesale. They are barred from selling electricity directly to retail customers. While projects with qualifying facility and
exempt wholesale generator status are exempt from various restrictions, each project must still comply with other federal,
state and local laws, including those regarding siting, construction, operation, licensing and pollution abatement.

FPL Energy's capital expenditures and investments totaled approximately $507 million, $1.540 billion and $521 milliont in 2000,
1999 and 1998, respectively. During 2000, FPL Energy completed the construction of a 1,000 mw combined-cycle natural
gas-fired plant in Texas, of which FPL Energy aowns 99%, and purchased net ownarship interests in two windfarms totaling 118
mw. As of March 31, 2001, FPL Energy has announced or is currently constructing eight plants that would add approximately
2,700 mw to its generating capacity by 2003. In 1998, FPL Energy completed the purchase of CMP’s non-nuclear generating
assets, primarily fossil and hydro power plants, for $866 million. See Note 10 and Management's Discussion - Liquidity and
Capital Resources.

Deregulation of the electric utility market presents both opportunities and risks for FPL Enegrgy. Opportunities exist for the
selactive acquisition of generation assets that are being divested under derggulation plans and for the construction and
operation of efficient plants that can sell power in competitive markets. Substantially all of the enargy produced in 2000 by
FPL Energy's independent power projects was sold through power sales agreements with utilittes that expire in 2001-28. As
competitive wholesale markets become more accessible to other generators, obtaining power sales agreements will bacome
a progressively more competitive process. FPL Energy expects that as its existing power sales agresments expire, more of
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the energy produced will be sold through shorter-term contracts and into competitive wholesale markets.

Competitive wholesale markets in the Uniled States continue 10 evolve and vary by geographic region. Revenues from
electricity sales in these markets will vary based on the prices obtainable for energy, capacity and other ancillary services.
Some of the factors affecting success in these markets include the ability to operate generating assets efficiently, the price
and supply of fuel, transmission constraints, competition from new sources of generation, demand growth and axposure to
legal and regulatory changes.

FPL Energy has approximately 540 net mw in California, most of which are wind, solar and geothermal qualiifying facilities.
The output of these projects is sold predominantly under long-term contracts with California utilities. Increases in natural gas
prices and an imbalance between power supply and demand, as well as other factors, have contributed to significant
increases in wholesale electricity prices in California. Utilities in California had previously agreed to fixed tariffs to their retail
customers, which resulted in significant under-recoveries of wholesale electricity purchase costs, FPL Energy’s projects have
not received the majority of payments due from California utilities since November 2000. On Aprit 8, 2001, Pacific Gas and
Etectric Company (PG&E) filed for protection under the U.S. Bankruptcy laws. Earnings from projects that sell to PG&E
represent approximately 15% of FPL Energy’s earnings from California projects. At December 31, 2000, FPL Energy’s net
investment in California projects was approximataly $250 million. 1t is impossible to predict what the outcome of the situation
in California will be.

FPL Energy had 867 employees at December 31, 2000. Approximately 16% of the employess are represented by the IBEW
under a collective bargaining agreement with FPL Enargy that expires on February 28, 2003.

OTHER FPL GROUP OPERATIONS

FPL FiberNet. FPL FiberNet sells wholesale fiber-optic network capacity to FPL and other new and existing customers,
primarily telephone, cable television, internet and other telecommunications companies. FPL FiberNet was formed in January
2000 to enhance the value of FPL Group's fiber-optic network assets that were originally built to support FPL operations.
Accordingly, FPL's existing 1,600 miles of fiber-optic lines were transferred to FPL FiberNet in January 2000. FPL FiberNet's
network interconnects major cities in Florida. During 2000, FPL FiberNet invested approximately $90 million to expand the
network within major cities throughout Florida. Over the next three years, FPL FiberNet plans to continue this expansion by
investing a total of approximately $240 million.

EXECUTIVE OFFICERS OF THE REGISTRANTS ®'®

— Name __  Agg Fosition Effective Date
James (. 8roadhead 65 chairman of the Board and Chief Executive officer of FFL Group ...... May 8, 19930
. chairman of the Board and Chief Executive Officer of FPL ............ January 15, 1990
pennis P, Coyle 62 General counsel and Secretary of FPL Group ........ 560NN n0000s YT June 1, 1991
. General counsel and Secretary of FPL ......... ... el July 1, 1991
K. Michael Davis 54 Controller and chief Accounting Officer of FPL Group ................ May 13, 1991
vice President, Accounting, Contraller and Chief Accounting
Officer of FRL ... . i i i e it it ar et s itastaccaecntrannnnss July 1, 1991
pPaul J. Evanson 50 Prasident OF FPL ... ovnt it iae ettt oo me e sttt aaasan e aananeenon January 9, 1995
Lewis Hay, IIT 45 President of FPL Energy ........ccoicvncuiinnn e ey ‘e March 13, 2000
Lawrence J, Kelleher 53 vice President, Human Resources of FPL Group ..............ciivovien- Ma¥ 13, 1991
senior vice President, Human Resources and Corporate Services of FPL. July 1, 1999
Robert L. McGrath 47 Treasurer of FPL Group and FPL .. ....iiiiseuerernaeciineenrnnnnnsns January 11, 2000
Vice President Finance and Chief Financial Officer of FPL Energy .... June 6, 2000
Armando J. Qlivera 51 Senior vice President, Power Systems of FPL ....... D0000000BC000000EG July 1, 1959
Thomas F, pPlunkett 61 president, Nuclear Division of FPL ... ... ... .ciitiiicniiiinneennnns Mmarch 1, 1996
anteonio Rodriguez 58 senior vice President, Power Generation Division of FPL ............. July 1, 1999

{a) Executive officars are elected annually by, and serve at the pleasure of, their respective boards of directors. Except as noted below, each officer has held his
present position for five years or more and his employment history is continuous.

{b) The business experience of the executive officers is as follows: Mr. Hay was senior vice president and chief financial officer of US Foodservice, a food service
distributor, from 1991 to 1997, From 1997 to 1999 he was executive vice president and chief financial officer of US Foodservice. From August 1999 to
March 2000, Mr, Hay wag vice president, finance and chief financial officer of FPL Group and senior vice president, finance and chief financial officer of FPL.
Mr. Kelieher was senior vice president, human resourzes of FPL from July 1991 to July 1939, Mr. McGrath was assistant treasurer of FPL Group and FPL
from Fabruary 1998 te January 2000, Prior to that, Mr. McGrath was vice prasident and chief financial officer of ESI Energy, Inc. Mr, Olivera was vice
president, distribution of FPL from February 1997 to July 1999, Prior to that, Mr. Olivera was vice president, power dsfivery of FPL. Mr. Rodriguez was vice
prasident, power delivery of FPL from February 1997 to July 1999. Prior to that, Mr. Rodriguez was vice president, operations of FPL's power generation
division

7326




item 2. Properties

FPL Group and its subsidiaries maintain properties which are adequate for their operations. At December 31, 2000, the
electric generating, transmission, distribution and general facilities of FPL represent 45%, 13%, 36% and 6%, respectively, of
FPL’s gross investment in electric utility plant in service.

Generating Facilities. As of December 31, 2000, FPL Group had the following generating facilities:

) No . of . }.Jet
Facility — . tocation __ unlts  _Fuel _ Sapability (mo(a)
FPL:
STEAM TURBINES .
cape Canaveral ... ..ciiiiremrinanans Cocoa, FL 2 oil/Gas 806
Cutler .. ... oo iiii i Miami, fL 2 Gas 215
FOPE MYBPS o uvevvvaonreemainnanenenas Fort Myers, FL 2 0il 990(k}
MANATEE ... ..vvvevvcoranrmmcrnaransns Parrish, FL 2 0il 1,625
Martin ... oeiiraaci i Indiantown, FL 2 oil/Gas 1,640
port Everglades _......... ..0oiiuunns Port Everglades, FL 4 0il/Gas 1,242
RIVIBIA .. ciinemeeitaonrnnnaneenaans Riviera Beach, FL 2 oil/Gas 563
st. Johns River Power Park .......... Jacksonvilla, FL 2 Coal/Petrgleum Coke 254(c)
ST, LUCTE .. i icintracrranann ‘e Hutchinson Island, FL 2 Nuclear 1,553(d)
sanford .. . Lake Monroe, FL 3 0il/Gas 914
scherer ..... 60 : M?nrr::ﬁ County, GA % gq;ll}c gig(e)
rkey POTNT ...t eriiiraeinnenas Florida City, FL 3 as
Turkey i 2 Nuclear 1,386
COMBINED-CYCLE . .
Lauderdale .......¢ it pania, FL 2 Gas/oi1 854
=1 o Indiantown, FL 2 Gas 948
T - . Palatka, FL 2 Gas/oi1 498
COMBUSTION TURBINES .
e -] - Fort Myers, FL 12 oil 636
Lauderdale ............... toeccoonacse Dania, FL 24 oil/Gas 840
Port Everglades .......... e Port Everglades, FL 12 0il/Gas 420
I]IESEIIE UNITS Torid . L - 041
Turkey Point ........ R T Florida City, 3 12
TOTAL 4 viee e vaetnacae s canntnemnentasnns 16,864
FPL Energy: ]
Cerro Gordo ......cueiriannenensrnnnn- ventura, IA 55 wind 42
DoswelTl ... ..ot iirn e e ashland, vA 4 Gas 708
Lake BEREON II.....cuurvrvcnennransns Ruthton, MN 138 wing 104
Lamar POwWer PArTthErS.......ceerreeeas Paris, TX 2 Gas 990
MaiME ottt e it i i various - ME 9 oil 755
MATNB ettt iiann s i ecaeanamreanans various - Mg 89 Hydro 373
MATNE i iisne o itirane i isnnenns Ft. Fairfield, ME 1 wastewood i1
Marcus Hook 50 ... . ..ol Marcus Hook, PA 1 Gas 50
wast Texas wind ... ... ..ol McCamey, TX 107 wind 75
VaNSYCTe o i e e Helix, OR 38 wind 25
Investments in joint ventures ....... various ) various 957
TOTAL v v namae civn e tmeectnannenennns

{a) Reprasents FPL's net wam weather peaking capability and FPL Energy's net ownership interast in plant capacity.

(b} Includes three gas-combustion turbings in simple cycle cperation as part of a repowering project.

{c) Reprasents FPL's 20% ownership interest in each of SJIRPP Units Nos. 1 and 2, which are jointly owned with the JEA.

{d} Excludes Orlando Utilities Commission's and the FMPA's combined share of approximately 15% of 8t. Lucie Unit No. 2.

(e} Reprasents FPL's approximately 76% ownership of Scherer Unit No. 4, which is jointly owned with the JEA.

(fh  Includes two natural gas-fired units in the Northeast (295 mw) and 1,448 units at a wind project in the West (83 mw). The remaining 579 mw are provided by
plants with less than 50 mw each.

Transmission and Distributlon. As of December 31, 2000, FPL owned and operated 497 substations and the following
electric transmission and distribution lines:

Nominal 0ver['19ad |1.1’ne5 Trench and submarine

Pole Miles i
500 kv 1,107(a) -
230 kv 2,258 31
138 kv 1,440 49
115 kv . .. 671 -
69 kv ., . 166 14
Less than €9 kv 40,201 22,106
Total ......... 45,843 22,200

(a} Includes approximately 75 miles owned jointly with the JEA,

Character of Ownership. Substantially all of FPL's properties are subject to the lien of FPL's montgage, which secures most
debt securities issued by FPL. The principal properties of FPL Group areé held by FPL in fee and are free from other
encumbrances, subject to minor exceptions, nons of which is of such a nature as to substantially impair the usefulness to FPL
of such propenties. Some of FPL's electric lines are located on land not owned in fee but are covered by nacessary consents
of gavernmental authorities or rights obtained from owners of private property.
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ltem 3. Legal Proceedings

In November 1998, the Attorney General of the United Siates, on behalf of the U.5. Environmental Protection Agency (EPA)
brougl'!l an action in the U.S. District Court for the Northern District of Georgia against Georgia Power Company and other
subsidiaries of The Southern Company for injunctive refief and the assessment of civil penalties for violations of the
Prevention of Significant Deterioration (PSD) provisions and the New Source Performance Standards (NSPS) of the Clean Air
Act. Among other things, the EPA alleges Secrgia Powsr Company constructed and is continuing to operate Scherer Unit
No. 4, in which FPL owns a 76% interest, without obtaining a PSD permit, without complying with NSPS requirements, and
without applying best available control technology for nitrogen oxides, sulfur dioxides and particutate matter as required by the
Clean Air Act. The suit seeks injunctive relief requiring the installation of such technology and civil penalties of up to $25,000
per day for each violation from an unspecified date after August 7, 1977 through January 30, 1997, and $27.500 per day for
each violation thereafter, Georgia Power Company has filed an answer to the complaint asserting that it has complied with all
requirements of the Clean Air Act, denying the plaintiff's allegations of liability, denying that the plaintiff is entitled o any of the
relief that it seeks and raising various other defenses. The EPA subsequently moved for leave to file an amended complaint
that would extend the suit to other Southern Company subsidiaries and plants and would add an allegation that unspecified
major modifications have baen made at Scherer Unit No. 4 that require its compliance with the aforementioned Clean Air Act
provisions (comparable allegations were made in the original complaint as to other plants but not Scharer Unit No. 4). The
Court has not yet ruled on whether to permit the amendment. If amended as proposed, the EPA’s demand for civil penalties
with respect to Scherer Unit No. 4 would apply to the period commencing on an unspecified date after June 1, 1975.

In June 2000, Southern California Edison Company (SCE) filed with the FERC a Petition for Declaratory Order (petition) asking
the FERC to apply the November 1999 decision of the U.5. Court of Appeals for the District of Columbia Circuit in Souther
California Edison Co. v. FERC, to all qualifying small power production facilities, including the SEGS VIIl and SEGS IX facilities
owned by Luz Solar Partners Ltd., VIl and Luz Solar Partners Ltd., IX (collectively, the partnerships), indirectly owned in part by
FPL Energy. The federal circuit court of appeals' decision invalidated the FERC’s so-called essential fixed assets standard,
which permitted secondary uses of fossil fuels by qualifying small power production facilities beyend those expressly set forth in
PURPA. The petition requests that the FERC daclare that qualifying small power production facilities may not continus to use
fossil fuel under the essential fixed assets stardard and that they may be required to make refunds with respect to past usage.
The partnerships intend to file a Motion to Intervene and Protest before the FERC, vigorously abjecting to the position taken by
SCE in its petiton. The partnerships have always operated the SEGS VIl and SEGS IX facilities in accordance with orders
issued by the FERC. Such orders were neither challenged nor appealed at the time they were granted, and it is the position of
the partnerships that the orders remain in effecl.

In September 2000, Karen and Bruce Alexander filed suit against FPL Group, FPL, FPL FibsrNet, FPL Group Capital and
FPL Investments, Inc. in the Circuit Court for Palm Beach County, Florida, pumportedly on behalf of all property owners in
Florida whose property is encumbered by defendants’ easemenis and on whose property the defendants have installed or
intend to install fiber-optic cable which defendants lease, license or convey for non-electric transmission or distribution
purposes, or intend to do so. The lawsuit alleged that FPL's easements did not permit the installation and use of fiber-optic
cable for general communication purposes. The plaintiffs sought injunctive relief, compensatory damages, interest and
attorneys’ fees. The defendants served an offer of judgment for ten dollars on the named plaintiffs, reflecting the defendants’
conclusion that, based on an analysis of the claims and circumstances of these individual plaintiffs, they had not sustained
the injuries for which they claimed a right to relief. In January 2001, the plaintiffs accepted this offer of judgment, pursuant to
which the suit has been dismissed with prejudice.

In the event that FPL. Group and FPL do not prevail in these suits, there may be a material adverse effect on their financial
statements. However, FPL Group and FPL believe that they have meritorious defenses to the pending litigation discussed
above and are vigorously defending these suits. Accordingly, the liabilities, if any, arising from these proceedings are not
anticipated to have a material adverse effect on their financial statements.

Hem 4. Submission of Matters to a Vote of Security Holders

A Special Meeting of FPL Group’s sharehalders was held on December 15, 2000 to approve a merger between FPL Group and
Entergy. Of the 176,171,034 shares of common stock outstanding on the record date of Novemnber 6, 2000, a total of
140,418,246 shares were represented in parson or by proxy, of which 136,123,939 voted for the merger, 3,042,680 against and
1,251,627 abstained. Subsequently, a number of factors led FPL Group to conclude the merger would not achieve the synergies
or create the shareholder value originally contemplated when the merger was announced. As a resuli, on April 1, 2001, FPL
Group and Entergy mutually terminated the merger agreement. For additional information concarning the merger, see Note 2.
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PARTII

Item 5. Market for the Registrants’ Common Equity and Related Stockholder Matters

Common Stock Data. All of FPL's common stock is owned by FPL Group. FPL Group’s common stock is. traded on th.e New
York Stock Exchange. The high and low sales prices for the common stock of FPL Group as reported in the consolidated
transaction reporting system of the New York Stock Exchange for each quarter during the past twa years are as follows:

2000 1999

_Quarter High LOw
TS S $48 1/4 $36 3/8 $61 15/16 350 1/8
Elééﬁd ....................................................... $50 13/16  $41 13/16 360 1/2 §52 7/8
TRITA oot e e e e e e e s $67 178 $47 1/8 $56 11/16 $49 1/8
YT R $73 $50 378 $52 1/2 $41 1/8

Approximate Number of Stockholders. As of the close of business on January 31, 2001, there were 44,645 holders of
record of FPL Group’s common stock.

Dividends. Quarterly dividends have been paid on common stock of FPL Group during the past two years in the following
amounts:

Quarter 2000 1999
FiFST . .vvennnn 30.54 $0.52
second .. ....... $0.54 $0.52
Third ... ..., $0.54 $0.52
Fourth ......... $0.54 $0.52

The amount and timing of dividends payable on FPL Group’s common stock are within the sole discretion of FPL Group's
board of directors. The board of directors reviews the dividend rate at least annually (in February} to determine its
- appropriatenass in light of FPL Group’s financial position and results of operations, legislative and regulatory developments
affecting the electric utility industry in general and FPL in particular, competitive conditions and any other tactors the board
deems relevant. The ability of FPL Group to pay dividends on its common stock is dependent upon dividends paid to it by its
subsidiaries, primarily FPL. There are no restrictions in effect that currently limit FPL'’s ability to pay dividends to FPL Group.
See Management's Discussion - Ligquidity and Capital Resources and Note 5 - Common Stock Dividend Restrictions
regarding dividends paid by FPL to FPL Group.
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Iltem 6. Selected Flnancial Data

_Years Ended December 31,
_ 2000 _ 1999 —1998 = _ 1997 T 19%¢
SELECTED DATA OF FPL GROUP
gm11119ns. except per share amounts):

PEFATTING FoVENUBS ..t en ittt nren s vaae et rnennns $ 7,082 $ 6,438 §$ 6,661 $ 6,369 { 6,037
NET THCOME o, ut i ta et raaee s s tcrnre e $ 704{b) $% 697 (c 3 664 3 ‘518 $ '5%'9
Earnings per share of common stock(a) ................. $ 4.14b) § 3.07(c $ 3.85 $ 3.57 § 3.33
D1v1?ends paid per share of common stock .............. $ 2.16 § 2.08 $ 2.00 $ 1.32 $ 1.84
Long-tarm debi, exciiitng currept matumtias 1 1 T T b S o 117 & I+ R S5
Dbhgat'igns 1o:'F FPL under capital lease, exc'lu&:iﬁé ----- ! ' 347 o) ot

CUrrent MAtUFTTIeS .. ...t ot iesnnnnm e e anoneenenn 5 127 1
Preferred stock of FPL with sinking fund requirements, ! 57 $oue $ o188 $ s
excluding current maturities ............¢enieennn... $ $ b - 3 = $ 2

- - 4
Energy sales Ckwh) ... .. ..ot o e 100,777 92,446 91,041 B4, 642 80,889
SELECTED DATA OF FPL (millions):

OpErating revemuUes ... ..........ccceeeeosnncniinnrnnenn § 6,161 3 6,057 $ 6,366 6,132
Net income available to FPL Group. ... ........coviin.nns $ 607¢b) $ 576(c) % 616 § "60 g Slggg
TOLAT ASSELS ..\ tucinsianitaa e e e s e $ 12,020 $10, 608 $10,748 $11,172 §11,531
Long-term_debt, excluding current maturities .......... 3 2,577 $ 2,079 32,191 $ 2,420 $ 2,981
Energy sales (kwh) ... . . iii e i s 91,969 88,067 89,362 82,734 80,889
Energy sales:
Residential 50.4% 50.2% 50.9% 50.6% 51.1%
Commercial ... 40.2 40.3 38.8 5.8 38.6
Industrial . 4.1 4.5 4.4 4.7 4.7
gnﬁerfgg.nge power sales . 3.1 1.0 3.2 2.1 2.6
ther{d} ................. . 2.2 2.0 2.7 2.8 3.0
Total ....uviiiiieiiianreoa . e 160 0% —100.0% L0 0% 100 0% _100.0%
Approximate 60-minute net peak served Cmw)( T
SUMMEBr SEASON ... .. ..ottt s itaanenmr s ananss 17,808 17,615 17,897 16,613 16,064
WINEEr SRASOM &t iut it tame st sr ittt imensaantarnmnenny 18,219 17,057 16,802 13,047 16,430
Average number of customer accounts (thousands):
FEBUEEAIEIEN coooannnoccoocnaacnasecocnoobncnancaanaoa 3,414 3,332 3,266 3,209 3,153
commercial ....... i e e 415 405 397 389 381
g1 113 o o T 1 16 16 15 15 15
1 = 3 3 2 3 2

L1 2 1 -3 23? z%g __1%% .._3.E % %%.
average price per kwh {cents)(f) . . 7. . 7.

{a) Basic and assuming diluticn.

(8) Includes merger-related expenses. Excluding these sxpenses, FPL Group’s net income and eamings per share would have bean $745 million and $4.38,
respectively and FPL's nat income available to FPL Group would have been $845 million.

{¢) Includes effects of a gain on sale of Adelphia Communications Corporation stock, impairment loss on Maine assets, settlement of {itigation between FPL and
FMPA and a gain on the redemption of a one-third ownership interest in a cable limited partnership. Excluding these items, FPL Group’s net income and
garnings per share would have been $681 million and $3.98, respectively. Excluding the settliement of liigation between FPL and FMPA, FPL's net income
available to FPL Group would have bean $618 million.

(d) Includes the net change in unbilled sales.

fe}  Winter season includes November and December of the current year and January to March of the following year.

{f)  Excludes interchange power sales, net change in unbilled revenues, deferrals/racoveries under cost recovery clauses and the provision for retail rate refund.

Item 7. Managemenit's Discussion and Analysis of Financlal Condition and Results of Operations

This discussion should be read in conjunction with the Notes to Consolidated Financial Statements contained herein. In the
following discussion, all comparisons are with the corresponding items in the pricr year.

Merger

In July 2000, FPL Group and Entergy announced a proposed merger, which was approved by the shareholders of the
raspective companies in December 2000, Subsequently, a number of factors led FPL Group to conclude the merger would
not achieve the synergies or create the shareholder value originally contemnplated when the merger was announced. As a
result, on April 1, 2001, FPL Group and Entergy mutually terminated the merger agreement.

In 2000, FPL Group recorded $67 million in merger-related expenses, of which FPL recorded $62 million ($38 million after-
tax), FPL Energy recorded $2 million ($1 million after-tax} and Corporate and Other recorded $3 million ($2 million after-tax).
Merger-related expenses will continue in 2001, although to a lesser degree. For additional information concerning the

marger, see Note 2.

Results of Operations

FPL Group’s net income and eamings per share in 2000 increased despite a charge for merger-related expenses, This charge
reduced net income and eamings per share by $41 million and $0.24, respectively. Net incoms and earnings per share in 1999
included the net effect of several nonrecurring transactions that resulted in additional net income of $16 million, or $0.09 per
share. Excluding the merger-related expenses in 2000 and the nonrecurring items in 1999, FPL Group's net income in 2000
increased 9.4% to $745 million, and earnings per share increased 10.1% to $4.38. The comparable growth rates for 1999 wera
2.6% and 3.4%, respectively, excluding the effects of the nonrecurring items in 1899. In 2000, both FPL and FPL Energy
contributed to the growth, while in 1998 the growth was primarily attributable to FPL Energy.

' 7530

13




FPL — FPL's reaults for 2000 continued to benefit from customer growth, increased electricity usage per |:etail custc:mer E!r_\d
lower O&M expenses. The effect of the rate reduction and higher interest charges partly offset these ppsmves. FPL's poﬂ!on
of the merger-related expenses in 2000 reduced net income by $38 million. Results for 199_9 also include a nonrecgrrmg
charge related to the settlement of litigation that reduced net income by $42 million, FPL’g net incoms, e_xciudmg thes,e |t9ms
in both periods, was $645 million in 2000, up $27 million from 1898. Excluding the litigation settiement in 1999, FPL’s slight
net income growth in 1999 reflected lower depreciation, customer growth and lower O8&M expenses partly offset by the effect
of the rate reduction and a decline in electricity usage per retail customer.

FPL's operating revenuss consist primarily of revenues from retail base operations, cost recovery clauses and franchise feas.
Revenues from retail base operations were $3.5 billion, $3.5 billion and $3.8 billion in 2000, 1999 and 1998, respectively.
Revenues from cost recovery clauses and franchise fees represent a pass-through of costs and do not significantly affect net
income. Fluctuations in these revenuas are primarily driven by changes in energy sales, fuel prices and capacity charges.
Duse to higher than projected oil and natural gas prices in 2000, the FPSC approved higher per kwh charges effective June
15, 2000. These additional clause revenues resulted in higher operating revenues. Later in the year, the FPSC approved
FPL's annual fuel filing for 2001, which included an estimate of under-recovered fuel costs in 2000 of $518 million. FPL will
recover the $518 million over a two-year period beginning January 2001, rather than the typical one-year time frame. FPL
has also agreed that instead of receiving a return at the commercial paper rate on this unrecovered portion through the fuel
clause, the under-racovery will be included as a rate base regulatory asset over the two-year recovery period. Actual under-
recoverad fuel costs through December 31, 2000 exceeded the estimates made earlier in the year by $78 million, and in
February 2001, FPL requested the FPSC to approve a fuel adjustment increase effective April 2001 to recover the additional
$78 million of under-recovered fuel costs. See Note 1 — Regulation.

In 1999, the FPSC approved a three-year agreement among FPL, Public Counsel, FIPUG and Coalition regarding FPL's retail
base rates, authorized regulatory ROE, capital structure and other matters. The agreement, which became effective April 15,
1999, provides for a $350 million reduction in annual revenues from retail base operations allocated to all customers on a
cents-per-kilowalt-hour basis, Additionally, the agreement sets forth a revenue sharing mechanism for each of the twelve
month periods caverad by the agreement, whereby revenues from retail base operations in excess of a stated threshold are
required to be shared on the basia of two-thirds refunded to retail customers and one-third retained by FPL. Revenues from
retail base operations in excess of a second threshold are required to be refunded 100% to retail customers,

The refund thresholds are as follows:
Twelve Months Ended

April 14,
(milTions)
66 2/3% 1O CUSTOMEFS .+ oo iinrrnrnnnnsnn $3,400 $3,450 131,500
100% to CUSEOMBYS .. uuvrvtrrecnenennrnns $3,556 $3,606 £3,656

During 2000, FPL accrued approximately $60 million relating to refunds to retail customers compared to $20¢ million in 1999.
Furthermore, FPL refunded in 2000 approximately $23 million, including interest, to retail customers for the first twelve-month
period under the rate agreement. At December 31, 2000 and 1998, the accrual for the revenue refund was approximately $57
million and $20 million, respectively.

The earnings effect of the annual revenue reduction was offset by lower special depreciation. The agreement allows for special
depreciation of up to $100 million, at FPL's discretion, in each year of the threa-year agreement period to be applied fo nuclear
and/or fossil generating assets. Under this new depreciation program, FPL. recorded $100 million of special depreciation in the
first twelve-month period and $71 million through December 31, 2000 of the second twelve-month period. On a fiscal year basis,
FPL recorded approximately $101 million and $70 million of special depreciation in 2000 and 1999, respectively. The new
dapreciation program replaced a revenus-based special amortization program whereby special amortization in the amount of $63
million and $378 million was recorded in 1999 and 1998, respectively. Sea Note 1 - Electric Plant, Depreciation and Amortization.

The agreement also lowered FPL’s authorized regulatory ROE range to 10% - 12%. During the term of ths agreement, the
achieved ROE may from time to time be outside the authorized range, and the revenue sharing mechanism described above
is specified to be the appropriate and exclusive mechanism to address that circumstance. FPL reported an ROE of 12.2%,
12.1% and 12.6% in 2000, 1999 and 1298, respectively. See Note 1 - Revenues and Rates.

Revenues from retail base operations were flat during 2000. Customer growth of 2.5% and a 1.9% increase in electricity
usage per retail customer was almost entirely offset by the effect of the rate reduction.

The decline in retail base revenues in 1999 was largely due to the rate reduction. A 2.8% decline in electricity usage per
retail customer, mainly due to milder weather conditions, was almast entirely offset by the 2.0% incraase in the number of
customer accounts.
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FPL's O&M expenses continued to decline in 2000 due to improved productivity. Q&M expenses in 1999 also declined as a
result of continued cost control eftorts partially offset by higher overhaul costs at fossil plants.

Interest charges increased in 2000 refiecting increased debt activity to fund FPL's capital expansion program and under-
recovered fuel costs. Lower intersst charges in 1999 and 1998 reflect lower average debt balances and the full amortization
in 1998 of deferred costs associated with debt reacquired through 1998,

The electric utility industry is facing increasing competitive pressure. FPL currently faces competition from other suppiiers ot
electrical energy to wholesale customers and from alternative energy sources and self-generation for other customer groups,
primarily industrial customers. In 2000, operating revenues from wholesale and industrial customers combined represented
approximately 4% of FPL's total operating revenues. A number of potential merchant plants have been announced in Florida
over the past several years. Five of these announced merchant plants totaling 3,700 mw have presented submissions to
seek a determination of need 1o the FPSC. In March 1999, the FPSC approved one of the petitions for a power plant to be
constructad within FPL's service territory. FPL, along with other Florida utilities, appealed the decision to the Florida
Supreme Court. In April 2000, the Fiorida Supreme Court upheid arguments by FPL and other Florida utilities and ruled that
under current Florida law the FPSC is not authorized to grant a determination of need for a proposed power plant, the output
of which is naot fully committed to use by Florida retail customers. In March 2001, the United States Supreme Court denied a
petition for certiorari review by one of the petitioners. See Note 1 - Regulation.

In 2000, the Governor of Florida signed an executive order creating the Energy 2020 Study Commission to propose an
energy plan and strategy for Florida. The order required that recommendations be made to the legislature and Govemar by
Decernber 1, 2001. The commission chose to split the energy study between wholesale and retail competition. In January
2001, the commigsion igsued an interim report containing a proposal for restructuring Florida's wholesale market for
electricity. The proposal recommends the ramoval of statutory barriers to entry for merchant plants and, according to the
report, provides a transition to a “level playing field” for all generating assets. Under the commission’s proposal, investor-
owned utilities such as FPL would establish, and transfer their generating assets to, affiliated exempt wholesale generators,
which would alsc construct and operate new generating assets. The investor-owned load-serving utilities, such as FPL,
would acquire energy resources through competitive bidding, negotiated contracts or from the short-term (spot) market,

Purchases from affiliated exempt wholesale generators would be pursuant to a competitive bidding process. The proposal
includes a number of features, including a thres-year retail base rate freeze. The proposal may be addressed in the next
legislative session which takes place in March through May 2001. In addition, the FERC has jurisdiction over potential
changes which could affect competition in wholesale transactions. The commissicn will now consider recommendations for

the retail market.

In 1999, the FERC issued its final order on RTOs. RTOs, under a variety of structures, provide for the independent operation
of transmission systems for a given geographic area. The final order establishes guidefines for public utilities to use in
considering and/or devaloping plans to initfate operations of RTOs by December 15, 2001. In October 2000, FPL, together
with Fiorida Power Corporation and Tampa Electric Company, filed a joint proposal to form a fully independent for-profit
transmission company that would be respensible for the transmission lines that carry electricity from power plants primarily
within the state to substations in Florida. The October filing was supplemented by a December 2000 filing that provided
certain operational details of the proposed RTO.

Under the proposed form of RTO, FPL would contribute its transmission assets to an independent transmission company,
GridFlorida, that would own and operate the system. A sepatrate corporation would be formed to own the voting interest in and
manage GridFlorida. In return for its transmission assets, FPL would receive a non-voting ownership interest in GridFlorida,
which could be exchanged for non-voting stock of the managing corporation. FPL would account for its interest in GridFlorida
using tha equity method,

FPL Energy — FPI. Energy’s eamings continue to benefit from the significant expansion of its independent power generation
portfolio, which has more than tripled since 1897 1o over 4,100 mw at Decembaer 31, 2000. In 2000, Lamar Power Pariners, a
natural gas-fired plant in the Central region became operational and added approximately 1,000 mw to FPL Energy’s
operating portfolio. In 1999, FPL Energy acquired the Maine assets, which totaled 1,159 mw and in 1998, FPL Energy
investad in two natural gas-fired plants in the Northeast, adding 295 mw. in addition, approximately 400 mw of wind projects
have been added in the West and Central regions since 1997.

In 2000, FPL Energy's net income also benefited from increased revenues generated by the Maine assets as a result of
warmer weather and higher prices in the Noitheast during May 2000, and lower O&M expenses at Doswell. In 1999, the
effect of a $176 milion {$104 million after-tax) impairment loss (see Note 10) and higher administrative expenses to
accommodate future growth more than offset the benefits of the growing generation portiolic and improved results from
Doswell. FPL Energy’s 1998 net income includes the effect of a $35 million ($21 million after-tax) charge for the termination of
an interest rate swap agreement, which was partly offset by the receipt of a $31 million {$19 million after-lax) settiement

relating to a _c?ntract dispute,
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Deregulation of the electric utility market presents both opportunities and risks for I-TPL Energy. Opportunities emst‘ for the
selective acquisition of generation assets that are being divested under deregu_latton pians and for the constnl:ctlon and
operation of efficient plants that can sell power in competitive markets. Substantially gll of the energy prgdt{ced in 2000 by
FPL Energy’s independent power projects was sold through power sales agreement.s with utilities that expire in 2091-28. As
competitive whalesale markets bacome more accessible to other generators, obtaining power sales agreements v:wll become
a progressively more competitive process. FPL Energy expects that as its exisﬁ_ng power sales agreements expire, more of
the energy produced will be sold through shorter-term contracts and into competitive wholasale markets,

Competitive wholasale markets in the United States continue to evolve and vary by geographic region. Fl_evenues _from
electricity sales in these markets will vary based on the prices obtainable for energy, capacity and other ancillary services.
Some of the factors affecting success in these markets include the ability 1o operate generating assets efficiently, the price
and supply of fuel, transmission constraints, competition from new sources of generation, demand growth and exposure to
legal and regulatory changes.

FPL Energy has approximately 540 net mw in California, most of which are wind, solar and geothermal qualifying facilities.
The output of these projects is sold predominantly under long-term contracts with California utilities. Increases in natural gas
prices and an imbalance between power supply and demand, as well as other factors, have contributed to significant
increases in wholesale electricity prices in California. Utilities in California had previously agreed to fixed tariffs to their retail
customers, which resulted in significant under-recoveries of wholesale electricity purchase costs. FPL Energy’'s projects have
not received the majority of payments due from California utilities since November 2000. On April 8, 2001, Pacific Gas and
Electric Company (PG&E) filed for protection under the U.S. Bankruptcy laws. Earnings from projects that sell to PG&E
represent approximately 15% of FPL Energy's earnings from California projects. At December 31, 2000, FPL Energy's net
investment in California projects was approximately $250 million. It is impossible to predict what the outcome of the situation
in Califernia will be.

Comporate and Other - Beginning in 2000, the corporate and other segment includes FPL FiberNet's operating results. FPL
FiberNet was formed in January 2000 to enhance the value of FPL Group's fiber-optic network assets that were originally built
to support FPL operations. Accordingly, FPL's existing 1,600 miles of fiber-optic lines were transferred to FPL FiberNet in
January 2000. In 1999, net income for the corporate and other segment reflects a $149 million ($96 million after-tax) gain on
the sale of an investment in Adelphia Communications Corporation common stock, a $108 million {($66 million after-tax) gain
recorded by FPL Group Capital on the redemption of its one-third interest in a cable limited partnership, costs associated with
closing & retail marksting business of $11 million ($7 million after-tax) and the faverable resolution of a prior year state tax
matter of $10 million {7 million after-tax). In 1998, net income for the corporate and other segment reflects a $36 million
($25 million after-tax) loss from the sale of Turner Foods Corporation’s assets, the cost of terminating an agreement designed
to fix interest rates of $26 million ($16 million after-tax) and adjustments relating to prior years' tax mattars, including the
rasolution of a $30 million audit issue with the Internal Revenue Service.

Liquidity and Capital Resources

FPL Group's capital requirements consist of expenditures to meet increased elgctricity usage and customer growth of FPL,
investment opportunities at FPL Energy and expansion of FPL FiberNet, Capital expenditures of FPL for the 2001-03 pariod
are expected to be approximately $3.3 billion, including $1.1 billion in 2001. As of December 31, 2000, FPL Energy has
commitments totaling approximately $380 million, primarily in connection with the development and expansion of independent
power projects. Subsidiaries of FPL Group, other than FPL, have guaranteed approximately $810 million of prompt
performance payments, lease obligations, purchase and sale of power and fuel agreement obligations, debt service payments
and other payments subject to certain contingencies. See Nate 13 - Commitments.

Debt maturities of FPL Group's subsidiaries will require cash outflows of approximately $1.0 billion ($860 million for FPL)
through 2005, including $65 million for FPL in 2001. It is anticipated that cash requirements for capital expenditures,
energy-related investments and debt maturities in 2001 will be satisfied with internally generated funds and debt issuances.
Any internally generated funds not required for capital expenditures and current maturities may be used to reduce outstanding
debt or repurchase common stock, or for investment. Any temporary cash needs will be met by shori-term bank borrowings,
In 2000, FPL had $125 million of first mortgage bonds mature and issued $452 million of variable-rate bonds and $500 million
of first mortgage bonds. The proceeds from these issuances were used in 2000 to redeem $278 million of variable-rate
bonds, $109 million of first mortgage bonds and to repay FPL's short-term borrowings. In 2001, $65 million was used to
redeem $49 million of variable-rate bonds and $16 million of first mortgage bonds. Bank lines of credit currently available to
FPL Group and its subsidiaries aggregate $3.0 billion ($853 million for FPL).

During 2000, FPL Group repurchased 2.6 million shares of commeon stock under its share repurchase programs. Under the
$570 million share repurchase program authorized in connection with the merger agreement with Entergy, 1,876,500 shares
totaling $116 million have been repurchasaed through January 31, 2001. See Note 2.

7539

16



FPL self-ms_ures for damage to certain transmission and distribution properties and maintains a funded storm reserve to
reduce _tr!e financial impact of storm losses. The balance of the storm fund reserve at December 31, 2000 and 1999 was
$22_9 million and $216 million, respectively. Bank lines of credit of $300 million, included in the $853 million above, are also
available if needed to provide cash for stonm restoration costs. The FPSC has indicated that it would consider future storm
losses in excess of the funded reserve for passible recovery from customers.

FPL’s charter a_nd mortgage contain provisions which, under certain conditions, restrict the payment of dividends and the
issuance of ‘:addltional unsecured debt, first mortgags bonds and preferred stock. Given FPL’s current financial condition and
level of earnings, expected financing activities and dividends are not affected by these limitations.

New Accounting Rule

Effective January 1, 2001, FPL Group and FPL adopted Financial Accounting Standards No. (FAS) 133, “Accounting for
Derivative Instruments and Hedging Activities,” as amended by FAS 138, "Accounting for Certain Derivative Instruments and
Ceitain Hedging Activities.” For information conceming the adoption of FAS 133/138, sea Note 1 — Accounting for Derivative
Instruments and Hedging Activities.

Market Risk Sensitivity

Substantially all financial instruments and pesitions held by FPL Group and FPL deseribed below are hald for purposes other
than trading. Market risk is measured as the potential loss in fair value resulting from hypothetical reasonably possible
changes in interest rates, equity prices or commodity prices over the next year.

Interest rate risk - The special use funds of FPL include restricted funds set aside to cover the cost of storm damage and for
the decommissioning of FPL's nuclear powar plants. A portion of these funds is invested in fixed income debt securities
carried at their market value of approximately $1.002 billion and $847 million at December 31, 2000 and 1999, respactively.
Adjustments to market valus result in a corresponding adjustment to the related liability accounts based on current regulatory
treatment. Because the funds set aside for storm damage could be needed at any time, the related investments are generaily
more liquid and, therefore, are less sensitive to changes in interest rates. The nuclear decommissioning funds, in contrast,
are generally invested in longer-term securities, as decommissioning activities are not expectad to begin until at least 2012.
At December 31, 2000 and 1999, other investments of FPL Group include $300 million and $291 million, respectively, of
investments that are carried at estimated fair value or cost, which approximates fair value.

The following are estimates of the fair value of FPL's and FPL Group’s long-term debt:

2000 — 1099
carrying Fair carrying Fair
V. val -
millions)
Long-term debt of FPL £a) - .......cvvvune... $2,642 $2,621Ch} $2,204 $2,123(b)
Long-term debt of FPL Group (&) ............ $4,041 £4,080(h) $3,603 $3,518(b}

{a) Includes current maturities.
(b} Based on quoted market prices for these or similar issues.

Based upon a hypothetical 10% decrease in interest rates, the net fair valus of the net liabilities would increase by
approximately $84 mitlion ($43 million for FPL) at December 31, 2000,

Equity price risk - Included in the special use funds of FPL are marketable equity securities carried at their market value of
approximately $511 million and $573 miltion at December 31, 2000 and 1999, respectively. A hypothetical 10% decrease in
the prices quoted by stock exchanges would result in a $51 million reduction in fair value and corresponding adjustment to the
related liability accounts based on current regulatory treatment at December 31, 2000.

Commodity price risk — EMT, a division of FPL, and PMI, a subsidiary of FPL Energy, purchase natural gas and oil to be
delivered in the future for use as fuel in the generation of electric power. Generation, to the extent not required for FPL's
native load customers or under contract by FPL Energy, is also sold for future delivery by EMT and PMI. To manage the risk
inherent in fluctuating commodity prices compared to the committed prices, EMT and PMI enter into commodity-based
derivative instruments (primarily swaps and futures) to mitigate this risk. The fair value of the net position in
commodity-based derivative instruments at December 31, 2000 wag a negative $11 million for FPL Group and a negative $5
million for FPL. At Decernber 31, 1999, the fair value of these instruments was insignificant. The effect of a hypothetical 40%
decrease in the price of natural gas and a hypothetical 25% decrease in the price of oif would be to change the fair value at
December 31, 2000 of these instruments 1o a negative $32 million for FPL Group and a negative $23 million for FPL.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

See Management's Discussion - Market Risk Sensitivity
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Item 8. Financial Statements and Supplementary Data

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS AND SHAREHOLDERS,
FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY:

We have audited the consclidated financial statements of FPL Group, Inc. and of Florida Power & Light Company, listed in
the accompanying index at Item 14(a)1 of this Annual Report (Form 10-K/A) to the Securities and Exchange Commission for
the year ended December 31, 2000. These financial statements are the responsibility of the respective company's
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit alse includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financia! statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of FPL
Group, Inc. and Florida Power & Light Company at December 31, 2000 and 1999, and the resulis of their operations and their
cash flows for each of the three years in the period ended December 31, 2000, in conformity with accounting principles
generally accepted in the United States of America.

DELQITTE & TOUCHE LLP
Cerified Public Accountants

Miami, Florida
February 9, 2001, except for the first paragraph
of Note 2, as to which the date is April 2, 2001
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FPL GROUP, iNC.
CONSOLIDATED STATEMENTS OF INCOME
{imlifions, except per share amounts)

_Years Ended December 31,
2000 _1999 _1998
OPERATING REVENUES ......ccuisencvrnnanen., gepooopeccoanac P000000N0000B0000600000aa s $7,082 $6,438 $6, 661
OPERATING EXPENSES:
Fuel, purchased power and interchange ....................... 10 600000000000000000 2,868 2,365 2,244
other operations and maintenance ... ...........cceiivnanceriannnn, 0B0000a0UBODEDaH0 1,257 1,253 1,284
LiTTgation Sett MmNt ...ttt it s it e ata et rr e e aan - (3 =
L L - - 7 - =
Depreciation and amertization ...........iieuiiiinnii it i e e e 1,032 1,040 1,284
Impairment 1055 ON MATNE ASSELS ... ..uiiioaeeunaiseeonnsanoomenseaaneerssannnnnnns - 176 -
Taxes other than income Taxes ............ i it iiiinniiiaiieeeriannorraas 618 €15 597
TOTA] OPerating BNPENS S . . ittt s e et taaaae e rer et anattaaaca s raancae nanann 5.842 5.518 5.409
OPERATING INCOME L ittt hs ittt e e e ms b e cme s et bt s e mae et ta e e amm st aeeaamttataanee sy 1,240 920 1,252
OTHER INCOME {DEDUCTIONS):
INERrAST CRAPGEE | .ot it i imntttcme st s ettt et e e {278) 222) {322
preferred stock dividends - FPL .. noo 50 sao 5000 (15) (15> (15)
rivestiture of cable investments . . = 257 =
Other - MeL ....uvoiiianceranengianaesns .93 — e B
Total other income (deductions) - et ......... . uiriiieoniinnennnnan e %Dy 100 EENT)
INCOME BEFORE INCOME TAXES ... .vvtttumee e noenneemnasonnenaaesaansenenrnansnnns 1,040 1,020 943
INCOME TAXES .« u i iaenttecmmunsosssonnmmestiamrenscensttatncensnassssnnnsssn 0c00noooaas 336 323 273
3 O T2 . i 704 i 697 5664
Earpings per share of common stock (basic and assuming dilution) ................... $4.14 $4.07 $3.85
Dividends per share of Common STOCK ... ... .ot iiit i ot ia it e asasae s $2.16 $2.08 §2.00
Average number of common shares outstanding ......... ... i i iiiiii i 170 171 173

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FPL GROUP, INC,
CONSOLIDATED BALANCE SHEETS
{millions}

PROPERTY, PLANT AND EQUIPMENT:
Electric utility plant in_service and other property .........-.. 0000000000 000AD00000a000000
Nuclear fue) under capital T@ase - NEL. . ... . iiiieeatrtnnceatnrarsaasnersasraremansneeaaanns
construction work in Progress ............syicceitanicnnsinsnenns 100ono0D0No0A0DaARapO0RaBo:
Less accumulated degreciation and amertization ........-.. ... GO0 OoGDoDAnoanananaa0D0000s
Tetal property, plant and equipment - NBL .. ... .veriuoiiancncannenncs Y0600 a000a0aE0a0G

CURRENT ASSETS: )
Cash and €ash egUIMATRNTE ... .t uen i et v am e iaana e tanse ot aransatsnaa e atarnaeearans
Customer receivables, nat of allowances of $7 BACH ...... .. ittt o iunr i icaenn e cirasnaannn
Other receivablas .. ... i i e e e e ae et a e
Materials, supplies and fossil fuel inventory - at average c AnapnonARaADadooAanRO0a0aan .
Deferred Clause BXPBASES .. vavneeouitinnacacitionaeaners . aoa ST
OHMEP cowcaoccgocononnooannnns ..

TOTAT CUPTRML B550EE ittt i amn e e eae s tan s e ea s s s e e et atene e st s o acaaaesnesantnnns

DTHER ASSETS:
Special use funds OF FPL .. .v.itioriiinnninnnnn et et e e e
Other investments .......... AbDpP 0000000000006 0EANND00000000000000 QaOndanAodnagoRaaGndaanans
3o T

L S0 1] o

CAPITALIZATION:
Common shareholders’ equUity ... . ... it iyt e it eme et e e
Preferred stock of FpL witzout Sinking Fund reguirements ... ottt it rre i i e
Ltong-term debt .. ov .. i e e e e e e 56 0000006000000000000000a0
TOTA] CaPTEATTZATTON ettt ittt as ottt ee s vt s et bt basas ame et nener et ra et

CURRENT LIABILITIES:

Lt T T T 1
Current maturities of Jong-term debt .. .. .. . . i i e e i e
Accounts payabie ........... A0D0DUC0000000000U00000000000E000A0000000000000000000000000006000
CUSTOMEIS ' @POSTTS vttt s ant e st at s re o s ot am s s am s it s s aae s asneeeaeaasstnanennns
Accrued TnTErest AN TAXES ... ..t ittt ittt om et ettt it e e et e et
DeferTed ClaUSE FOVEMUES . . ottt t et e st tenn e me e ettt ar e e et st e atrrem e e ana s
@MIP cocconnonoggocannonoon 16000009000 060000000000600000a0DAD00GAE00060a000000000080000000a0

Total current JiaBT TiTieS ...t i et ettt e e e s

OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred TNCOME LAXES ... ivu ettt et aa e ttr e iaa e e ain
Deferred regulatory credit ~ TRCOME TAXES ... o.eiiuvutiens e e iaresrnraneeensrnnrennenns
Unamortized iNVeSEMENL LaX Credils ...ttty o et ettt it i it eeettaemmee e rnaanns
SEOrm and property TRSUTANCE FRSEIVE ..o vnnnttas s e e e an st trs s em e ee s tssnreaes s
OLhEE it ine i taas ittt race e H ket e e e e e e

COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES .. u ..o ittsas oo e ame s tcstarmmesnnnesttraneenenesssnnann

__ December 31,
000 199

319,642 318,474
127 157

u;l_ﬁggJ mﬁé
T5,034° 9064
129 361
637 482
246 61
70 343
337 54

1,158 339
85 125

564 407

254 284

146 182

70 116
=206 417

1,378 1,079
107 126
162 134
229 216
— . 866

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

{millions)
Years ended December 31,
_2000 1999 _ 1998
CASH FLOWS FROM OPERATING ACTIVITIES:
A L T L L L R T T oS S $ 704 § 897 § 664
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization ........ ... . ittt i i 1,032 1,040 1,284
Increase {decrease) in deferred income taxes and related regulatory credit ... 283 (198) (237)
Deferrals under COSt recovery ClauSes ... ivuun e ot e e neotiranstoeeensonneen {8103 55 1)
Gain on sale of cable TNVESTMEATSE .. ... i. . ittt it iaeianennasreens - 257> =
Impairment J055 O MATNE A8SL5 ..ot irer it amn it em i tacne e naanearrneamrns -) 176 —)
@HNEF © S8 000000000060 000000000R00 0000 0DDA0EODNVODONONN0N0N0BE000DNOO008D. D {233 __ A0 {316
Net cash previded by operating activities .........veovivaann. 90bo00000E0EaB0000G 976 1.563 l.743
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures OF FPL . ...t iiii ot tat e it it m i {1,299) (861) (617)
Independent power iNVESTMENLS ..........coivvuonnnusnrnonon.s 36000000600000000000 (S07) (1,540) (521)
rReturn of investment and loan repayments - partnerships and joint ventures ....... 24 57 220
Proceeds Trom the sale of AssetS . .o it it arar st errnasanssnnns 22 198 135
o T T 96oacopoosao00000a (1&3% __ 28 J
Net cash used in investing actiwvities ............ e e et taaaee e 1,943 .172) )
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuahce of Tong-term debt ............ 947 1,609 343
Retirement of Tong-term debt ... .. ... i .ueiiiuon oot iaa it (515} (584) 727)
increase (decrease) in short-term debt 819 229 (24)
Repurchases of common stogk (150) (116) {62
Dividends on common stock : 5 _ {366y _ (355 {343
Net cash provided by {vsed in) financing activities ........ R 735 783 (815)
Net increase (decrease) in cash and cash eguivalents (232) 174 133
cash and cash eguivalents at beginning of year ...... e 7 g%
Cash and cash eguivalents at end of year .............. .. 3§ 129 361
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for interest (net of amount capitalized) ........... . ccciviiiii i, § 301 § 221 & 308
Cash paid for Tncome tAXeS .........ccucuueinrnrnsnans e e e et $ 160 § 573 % 463
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
additions to capital lease obligations ... .. ...l i e 4 43 § 8 § 34

The accompanying Notes to Cansolidated Financial Staternents are an integral part of these statements.
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

{mlllions)
accumulatad
MM Additional other _ . Common
Aggregate Paid-In Unearned Comprehensive  Retained Shareholders
shares par value _ Capital Compensation Income {Lpss) _Earnings _.Equity
palances, December 31, 1997..... 182 52 $3,302 $(264) $1 $1,804
NaT Tncome .. ... - - - - - 664
repurchases of common stock .. (1) - (62) - - -
pividends on common stock ... - - - - = (345)
earned compensation under ESOP = - 13 12 = -
Other .. . e e _ - = h) = _ - -
Balances, December 31, 1938 .... 181(h) 2 3,252 (252) 1 2,123
Net TRCOME .oy oniianeeeensn- - - - - - 697
repurchases of common stock .. 2) - (L16) - = -
Dividends on common stock ... = - - - = {355)
Earned compensation under ESGP - - 12 14 - -
other comprehensive loss ..... - - - - (2 -
Other . e iae i racainnenn. i - - &) - -
galances, December 31, 1999 .... T79(b) ? 3,148 *t‘zLem) 6 2,465 35,370
Net income ............cc.uuun = -~ - = = 704
Repurchases of common stock .. 32 - {i50) = -
pividends on common stock . - - - - - (366)
Earned compensation under ESOP = - 12 15 =
otner comprehensive income ... = - -) = 1 =
@& ocpcocococopoooosonpsooo Gooe 5 = (4 ) =4 —
Balances, December 31, 2000 .... 21Z6(b) 2 33,008 I2m i 32303 $5.593

{a) $0.01 par value, authorized - 300,000,000 shares; outstanding 175,766,215 and 178,554,735 at December 31, 2000 and 1999, respactively.
{by Outstanding and unaliocated shares held by the Employee Stock Ownership Plan Trust totaled 7 million, 8 million and 9 million at December 31, 2000, 1899
and 1298, respectively.

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY

CONSOLIDATED STATEMENTS OF INCOME

{mitlions}

OPERATING REVEMUES .. ..o iiiint s iam et ettt o c it s s st ama e saerttaaassn

OPERATING EXPENSES:

Fuel, purchased power and interchange

other operations and maintenance

Litigation SettaMENL . ... .ottt i i et e e e aa e
Merger-related ... i e e e e e e e
Depreciation and amOrtiZatTon ... .uu i oun ottt ia e et tae s e aan
LRSI @3B g00oR000000000000600000600000000000000003000000000000000000000000a60
Taxes other than income taxes ......... ... .. i iiiiiiiarninioneaiennmnraiiias

Total Operating EXPENSES .. .. .. iun e snnomnamensaameeiaetttaerttataneeneennn

OPERATING INCOME . uui v v icme st iane i iaaan s tamsaaromassanmmenssnretoasnstanosmeesnnns

OTHER INCOME (DEDUCTIONS):

B o] o ol - T S
L3 = o =

NET INCOME AVAILABLE TC FPL GROUP,

INC.

_Years Ended December 31,
_2000 _1999 _1998
36,361 $6.057 $6,366
2,511 2,232 2,175
1,062 1,029 1,163
62 - -

975 989 1,249
351 327 356
600 603 596
_5,561 11 _5.539
800 ___74¢ _. 827
{176) (163> (196)
__2) =
(178 > _(196)
622 591 631
__ 15 __ 15 15
L 607 §$ 576 5 616

The accompanying Notes to Consolidated Financial Statements are an integral pan of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED BALANCE SHEETS

{mltllons}
___December 31,
—2000 1989
ELECTRIC UTILITY PLANT;
el T T 7 -1 ot 1 o $18,073 $17,556
Less accumutated depreciation L.t er it ae et iee e m e e ae .

(5 coooog0009000000R00409000000660000000000000a000a000060000000000600060600000000a0000a000 7,154 7,372
Nuclear fuel under capital lease - Net... ... ... i iiiiiiiiatiiiaertinteannaeennanns 127 157
CONSETUCEION WOPK TN Progress ..t ian st tae st aae s tae e satessanee e asssssansssssanssss 5313 449

ETectric MEITTEY PTANL = MeEL ot ittt ittt ottt ottt ot et artnartnsnaaeneinannnnn 8.114 7,978

CURRENT ASSETYS:

Cash and Cash eOUTVATBNES L.t un ittt tat i tie st sttt e e e et ia e e iaee s na s asnsnsarsssssnarsnssn 66 =
Customer receivables, net of allowances of $7 €ach .. ...t iviiiievrrnnenrnsneeeeennneenenn 489 433
Other raceivables ... . e i e e et aa e, 157 36
Materials, supplies and fossil fuel inventory - at average COST ............v'ivrvnerrenass 313 299
Defarred Clause @XPBMSES .. ... ittt imt s tan e e et ee et aae e, 337 54
o 1T 54 71

Total current assets __1.416 _B93

OTHER ASSETS:

special use funds 1,497 1,352
[0 1 = 293
Total other assets _ 2,499 —1.737
O AL ASSET S & ottt ittt e et ey et e s e e e e e e e e e $12 020 10,608
CAPITALIZATION:
Common shareholdar' s eqUity ... . . ittt ittt tet e ioe et it et ae et rm et aaens $ 5,032 $ 4,793
Preferred stock without sinking fund requirements ... ... ... ... .. iisiiiinenuiinrnnnnn.. 226 226
LEMEFEAN 6d0E cogooog000000000000000060000000000000300000000000600000600000000a000a00000 2.077 2,079
L I T o B R T 7,835 7,098
CURRENT LIABILITIES:
Lot T T oo S T T 560 94
Current maturities of Tang-Term Qebt ...ttt ie i tar ot iae e it me s e aancnrnronns 65 12%
L 17T T - 1 1 458 379
CUSTOMERS ' HEPOSTES ...ttt ittt ettt tas s tae e ime i ime s cma et ae et narrn e i 254 284
ACCrUed TRTEPEST AN LXK 4ttt ittt it et e e ie e e em ettt re ot naa s bt iae e e 127 137
Deferred ClaUER MeVeMUAS .. ...ttt et sttt ime s ite s imee e ima e ie s ran s s snsennsnn 70 116
2o £ 408 ___ 298
Total current J1abiTities .. ..ot it it it it i e et 1,342 1,433
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred TNCOME TAXES .. .. ...ttt ieiiiee ittt ot ie i e et e tnrnanen. 1,084 802
Daferred regulatory Credit - TRCOME LaXES ...t uo .o u e ot et et tns e tn s iaacn e 107 126
unamortizad TnVestment taxXx CrediTs . ..o ... ittt tr it rr s st ae s emmearerneeeeenantens 162 184
Storm and Property TNSUFANCE FESEIVE ... .u ettt taestonienanme e rarenensaeernns 229 216
@SR cogooogooogaoonnpoaoaoong0000000000000000600060000a00660600000000a0000000000000000000 8 661 749
Total other liabilities and deferred credits ... .ottt 2,243 2.077
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES .4 i tcun i i it ime e tems e rea it sam st ata st b smmtennsanesennnns $12.020 310, 608

The accompanying Notes to Consolidated Financial Staterments are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY

CONSOLIDATED STATEMENTS OF CASH FLOWS

{millions)

CASH FLOWS FROM OPERATING ACTIVITIES:
NEL TRCOME . . .. it iui it tsas ittt st gt s i Ay
Adjustments to reconcile net income to net cash

provided by operating activities:
Depreciaticn and amortization
Increase (decrease) in deferred i
FeguTlatoryY Credit ..o e e iea e
Deferrals under cost recovery clauses ., ..
Other - net ... i
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditlres ... uostiieurnrrasnrrnonsartaansssaantanrasasnonnsneanness
L1 T e -
Net cash used in investing Activities ... .u.iiiiinrinarinraesnrronrrnnnmness

CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of long-term debt ... irn i as i ameiiamie e aanneas
Retirement of long-term debt ...... .ottt ittt e e
Increase {decrease} in commercial paper ... ........... ... i iiiiiiiiiiiaenians
Capital contributions From FPL GPRoUP, INC. ... et oit o eeieaaenanennns
Al LB aanosnaconaaann00nononanga600naaano0naqonaaasna0noo0na0066a000050000
Net cash provided by {used in) financing activities ..........ccciiiieninnns

Net increase {(decrease) in cash and cash equivalents ...........................
cash and cash equivalents at bea:nn1ng of year ... ... i e i e e
Cash and cash equivalents at end oF year .. ..., ... .iiii it

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFDRMATION:
@d) Pe) (ROF JE3FRIEE 00000000900600000060000000000056006000000000000006300GE
Cash paid for TNCOME TaXES .. ... ... it o i i ta i

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
Additions to capital lease obligations ............ ... ... il
Transfer of net assets to FPL FiberNet, LLC .. .ovvi v nnrrnerrnnrneecaneneens

_Years Ended December 31,
—J3ags ended pcenser Iy
§ 622 § 591 £ 631
975 989 1,249
262 {105) (202)
(8103 55) 58)
—48P =Y I8
{1,299) {861) (Gl?%
3 i —i8%
947 224 197
(515) (455) {389)
466 9 40
400 = -
_ (682) _ €601y _ (640)
__bl6 __[738y __(872)
66 (152> 149
% 17§ 5 171 $ 181
§ 131 § 503 $ 510
§ 43 % 86 s 34
{ 100 $ = 5 -

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF SHAREHOLDER'S EQUITY

(milllons)
common
Comnon Additional Retained shareholder’s
- Earnings — Uity

Balances, December 31, 1997 ......c.oviiimninannnranss $1,373 $2,566 $ 875
Net income available to FPL Group, . .. - 616
Dividends to FPL Group, Inc. . - - (626)

Other ... ... . e . - - )

Balances, December 31, 1998 .........coviivvnnvnansaa 1,373 2,566 BG4
Net income available to FPL Group, InC. ........... - - 576
Dividends to FPL Group, INC. - c..oueonrincneanaen- - - )]

Balances, December 31, 1999 ..............c.c.00eniiunn 1,37 2,566 854 $4.703
Net income available te FPL Group, INC. ........... - - 607
Camga]dcontmbutwns from FPIEbt);roup. INC. wurrvuas - 400 —)

Dividends to FPL Group, Inc. (b) .................. - -
Balances, December 31, 2000 ......¢vvvvenrrrnenrnanns f1.373 $2.966 ﬁ% 45,032

{a) Commen stock, no par value, 1,000 shares authorized, issued and outstanding.
()  Includes transfer of net assets to FPL FiberNet, LLC totaling approximately $100 million.

The accompanying Notes to Consclidated Financial Statements are an integral part of these statements.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2000, 1899 and 1998

1. Summary of Signlificant Accounting and Reporting Policies

Basis of Presentation - FPL Group, Inc.’s {(FPL Group} operations are conducted primarily through Florida Power & Light
Company (FPL) and FPL Energy, LLC {FPL Energy). FPL, a rate-regulated public utility, supplies electric service to
approximately 3.8 million customers throughout most of the east and lower west coasts of Florida. FPL Energy invests in
independent power projects through both controlled and consolidated entities and non-controlling ownership interests in joint
vantures accounted for under the equity method,

The consolidated financial statements of FPL Group and FPL include the accounts of their respective majerity-owned and
controlled subsidiaries. All significant intercompany balances and transactions have been eliminated in consolidation. Cenain
amounts included in prior years' consclidated financia! statements have been reclassified to conform to the current year's
presantation. The preparation of financial statements requires the use of estimates and assumptions that affect the reported
amounts of assets, liabilities, revenues and expenses and the disclosure of contingent assets and liabilities. Actual results
could differ from those estimates.

Reguiation - FPL is subject to regulation by the Florida Public Service Commission {(FPSC) and the Federal Energy
Regulatory Commission (FERC). Its rates are designed to recover the cost of providing electric service to its customers
including a reasonable rate of return on invasted capital. As a result of this cost-based regulation, FPL follows the accounting
practices set forth in Statement of Financial Accounting Standards No. (FAS) 71, "Accounting for the Effects of Certain Types
of Regulation." FAS 71 indicates that regulators can create assets and impose liabilities that would not be recorded by
unregulated entities. Regulatory assets and liabilities represent prabable future revenues that will be recovered from or
refunded ta customers through the ratemaking process. The continued applicability of FAS 71 is assessed at each reporting
period.

In the event that FPL's generating operations are no longer subject to the provisions of FAS 71, portions of the existing
regulatory assets and liabilities that relate to generation would be written off unless regulators specify an alternative means of
recovary or refund. Further, other aspects of the business, such as generation assets and long-term power purchase
commitments, would need to be reviewed 0 assess their recoverablllty in a changed regulatory environment. The principal
regulatory assets and liabilities are as follows:

(millions)

assets (included in othar assets):

unamortized debt reacquisTtion COSTS ... ... oot ittt tntaetstiantttnonssnsnacaranananens $ 18 $12
Deferred Department Of ENergy @55@ESMEMAT .. ueersuriarnssnsooneenrnmseenenmcaeeaetanssrsas 3 35 319
under-recovered fuel costs (honcurrent portion) $259 $ -
Litigation settlement (S€e NOLE 12} ... ... iiuiersturenmrenenanenraaneenenareitoisnasenssnns £223 | T
Liabilities:
peferred reguTatory credit - FNCOME LaAXES ... ...t ia i b e §107 $126
unamortized iNVESTMENT TAX CFBOTTE 1t u v rr sttt rrm e e eemaaaam e aace e etassannnnns 3162 $184
storm and property insurance reserve (see Note 13 - INSUFANCE) . . .vror s nmne e nnemmneenenns §229 $216

The amounts presented above exclude clause-related regulatory assets and liabilities that are recovered or refunded over the
next twelve-month period. These amounts are included in deferred clause expenses and deferred clause revenues in the
consolidated balance sheets. At December 31, 2000, under-recovered fusl costs totaled $596 million, $337 mitlion of which
is included in deferred clausa expenses ard $252 million, the noncurrent portion, is included in other assets. At December
31, 1999, under-recovered fuel costs totaled $54 million and are included in deferred clause expenses. As part of the annual
fuel filing for 2001, the FPSC approved FPL's request to recover $518 million of the under-recovered fuel costs over a two-
year period beginning January 2001, rather than the typical one-year time frama. FPL has also agreed that instead of
receiving a return at the commercial paper rate on this unrecovered portion through the fuel and purchased power cost
recovery clause {fuel clause), the under-recovery will be included as a rate base regulatory asset over the two-yoar recovery
pericd. Actual under-recovered fuel costs through December 31, 2000 exceeded the estimates made earlier in the year by
%78 million, and in February 2001, FPL requested the FPSC to approve a fuel adjustment increase effective April 2001 to
recover the additional $78 million of under-recovered fuel costs.

Qver half of the states, other than Florida, have enacted legislation or have state commissions that issued orders designed to
deregulate the production and sale of electricity. By allowing customers to choose their electricity supplier, deregulation is
expected to result in a shift from cost-based rates to market-based rates for energy production and other services provided to
retail customers. Similar initiatives are also being pursued on the federal level. Although the legislation and initiatives vary
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

substantially, common areas of focus include when market-based pricing will be available for wholesale and retail customers,
what existing prudently incurred costs in excess of the market-based price will be recoverable and whether generation assets
should be separated from transmission, distribution and other assets. It is generally belisved transmission and distribution
activities wouid remain regulated.

In 2000, the Goveror of Florida signed an executive order creating the Energy 2020 Study Commission to proposs an
energy plan and strategy for Florida. The order required that recommendations be made to the legislature and Governor by
December 1, 2001. The commission chose to split the energy study between wholesale and retail compstition. In January
2001, the commission issued an interim report containing a proposal for restructuring Florida's wholesale market for
electricity. The proposal recommends the removal of statutory barriers to entry for merchant plants and, accarding to the
report, provides a transition to a “level playing field” for all generating assets. Under the commission's proposal, investor-
owned utilities such as FPL would sstablish, and transfer their generating assets to, affiliated exempt wholesale generators,
which would also construct and operate naw generating assets. The investor-owned load-serving utilities, such as FPL,
would acquite energy resources through competitive bidding, negotiated contracts or from the shor-term (spot} market.
Purchases from affilialed exernpt wholesale generators would be pursuant to a competitive bidding process. The proposal
includes a number of features, including a three-year retail base rate freeze. The proposal may be addressed in the next
legislative session which takes place in March through May 2001. In addition, the FERC has jurisdiction over potential
changes which could affect competition in wholesale transactions. The commission will now consider recormmendations for
the retail market.

In 1899, the FERC issued its final order on regional transmission organizations (RTOs). RTOs, under a varioty of structures,
provide for the independent operation of transmission systems for a given geographic area. The final order establishes
guidelines for public utilities to use in considering and/or developing plans to initiate operations of RTOs by December 15,
2001, in Qctober 2000, FPL, together with Florida Power Corporation and Tampa Electric Company, filed a joint proposal to
form a fully independent for-profit transmission company that would be responsible for the transmission lines that carry
electricity from power plants primarily within the state to substations in Florida. Tha October filing was supplemented by a
December 2000 filing that provided certain operational details of the propased RTO.

Under the proposed form of RTO, FPL would conifribute its transmission assets to an independent transmission company,
GridFlorida LL.C {GridFlorida}, that would own and operate the system. A separate corporation would be formed to own the
voting interest in and manage GridFlorida. In return for its transmission assets, FPL would receive a non-voting ownership
interest in GridFlorida, which could be exchanged for non-voting stock of the managing corporation. FPL would account for
its interest in GridFilorida using the equity method.

Revenues and Rates - FPL's refail and wholesale utility rate schedules are approved by the FPSC and the FERC,
respectively. FPL records unbilled base revenues for the estimated amount of energy delivered to customers but not yet
billed. Unbilled base revenues are included in customer receivables and amounted to $137 million and $130 million at
December 31, 2000 and 1999, respectively. Substantially all of the energy produced by FPL Energy’s independent power
projects is sold through power sales agreements with utilities and revenue is recorded on a delivered basis.

In 1999, the FPSC approved a three-year agreement among FPL, the State of Florida Office of Public Counsal {Public
Counsel), The Florida Industrial Power Users Group (FIPUG) and The Coalition for Equitable Rates (Cealition) regarding
FPL's retail base rates, authorized regufatory return on common equity (ROE), capital structure and other matters. The
agreement, which became effective April 15, 1999, providss for a $350 million reduction in annual revenues from retail base
operations allocated to all customers on a ceonts-per-kilowatt-hour basis. Additionally, the agresment sets forth a revenue
shating mechanism for each of the twelve rnonth periods covered by the agreement, whereby revenues from retail base
operations in excess of a stated threshcld are required to be shared on the basis of two-thirds refunded to retail customers
and one-third retained by FPL. Revenues from retail base operations in excess of a second threshold are required to be
rofunded 100% 10 retail customers.

The refund thresholds are as follows:
Twelve Months Ended

Apri] 14
(millions)
66 2/3% TO CUSTOMEBLS . vucrrvaamerenenennn 53,400 £3,450 53,500
100% tO CUSTOMELS . i uueee s vanacesrraseennn $£3,55%6 13,606 33,636

The accrual for the refund associated with the revenue sharing mechanism is computed monthly for each twelve-month
period of the rate agreement. At the beginning of each twelve-month period, planned revenues are reviewed to determine if it
iz probable that the threshold will be exceedad. If 50, an accrual is recorded each month for a portion of the anticipated
refund based on the relative percentage of year-to-date planned revenues to the total estimated revenues for the twelve-
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

month period, plus accrued interest. In addition, if in any month actual revenues are above or below planned revenues, the
accrual is increased or decreased as necessary to recognize the effect of this variance on the expected refund amount, The
annual refund (including interest) is paid to customers as a credit to thair June electric bill. As of December 31, 2000 and
1999, the accrual for the revenue refund was approximately $57 million and $20 million, respectively.

The agreement also lowered FPL’s authorized regutatory ROE range to 10% - 12%. During the term of the agreement, the
achieved ROE may from tims to time be outside the authorized range, and the revenue sharing mechanism described above
is spacified to be the appropriate and exclusive mechanism to address that circumstance, For purposes of calcutating ROE,
the agreement establishes a cap on FPL's adjusted equity ratio of 55.83%. The adjusted equity ratio reflects a discounted
amount for off-balance sheet obligations under certain long-term purchased power contracts. Finally, the agreement
established a new special depreciation program {see Electric Plani, Depreciation and Amortization) and includes provisions
which limit depreciation rates and accruals for nuclear decommissioning and fossit dismantlement costs te currently approved
levels and limit amounts recoverable urder the environmental compliance cost recovery clause during the term of the
agreement.

The agreement states that Public Counsel, FIPUG and Coalition will neither seek nor support any additional base rate
reductions duting the three-year term of the agreement unless such reduction is initiated by FPL. Further, FPL agreed to not
petition for any base rate increases that would take effect during the term of the agreement.

FPL's revenues include amounts resulting from cost recovery clauses, certain revenue taxes and franchise fees. Cost
recovery clauses, which are designed to parmit full recovery of certain costs and provide a return on certain assets utilized by
these programs, include substantially all fusl, purchased power and interchange expenses, conservation- and environmental-
related expenses and certain revenue taxes. Revenues from cost recovery clauses are recorded when billed; FPL achieves
matching of costs and related ravenues by deferring the net under- or over-recovery. Any under-recovered casts or over-
recovered revenues are collected from or returned to customers in subsequent periods. See Regulation.

Elactric Plant, Depreciation and Amortization — The cost of additions to units of utility property of FPL and FPL Energy is
added to electric utility plant. In accordance with regulatory accounting, the cost of FPL's units of utitity property retired, less
net salvage, is charged to accumulated depreciation. Maintenance and repairs of property as well as replacements and
renswals of items determined to be less than units of utility property are charged to other operations and maintenance (O&M)
expenses. Al December 31, 2000, the generating, transmission, distribution and general facilities of FPL represented
approximately 45%, 13%, 36% and 6%, respectively, of FPL's gross investment in electric utility plant in service, Substantially
all electric utility plant of FPL is subject to the lien of a morntgage securing FPLU's first mortgage bonds.

Depreciation of electric properly is primarily provided on a straight-line average remaining life basis. FPL includes in
depreciation expense a provision for fossil plant dismantlement and nuclear plant decommissioning (see Decommissioning
and Dismantlement of Generating Plant). For substantiafly all of FPL's property, depreciation studies are performed and filed
with the FPSC at teast every four years. In April 1999, the FPSC granted final approval of FPL’s most recent depreciation
studies, which were effective January 1, 1998. The weighted annual composite depreciation rate for FPL's elactric plant in
service was approximately 4.2% for 2000, 4.3% for 1999 and 4.4% for 1998, excluding the effects of decommissicning and
dismantlement. Further, these rates excluds the special and ptant-related deferred cost amortization discussed helow.

The agreement that reduced FPL’'s base rates (see Revenues and Rates) also allows for special depreciation of up to $100
million, at FPL's discretion, in each year of the three-year agreement period to be applied to nuclear and/or fossil generating
assets. Under this new depreciation program, FPL recorded $100 miflion of special depreciation in the first twelve-month period
and $71 miltion through December 31, 2000 of the second twelve-month peried. On a fiscal year basis, FPL recorded
approximately $101 miltion and $70 million of special depreciation in 2000 and 1999, respectively. The new depreciation program
replaced a revenue-based special amortization program whereby FPL recorded as depreciation and amortization expense a fixed
amount of §2 million in 1999 and $30 million in 1998 for nuclear assets. FPL also recorded under the revenue-based special
amortization program variable amortization based on the actual level of retail base revenues compared 1o a fixed amount. The
variable amounts recorded in 1999 and 19398 were $54 miltion and $348 miillion, respectively, The 1998 variable amount
includes, as depreciation and amortization expense, $161 million for amortization of regulatory assets. The remaining variable
amounts were applied against nuclear and fossil production assets. Additionally, FPL completed amortization of certain plant-
related deferred costs by recording $24 million in 1898. These costs are considered recoverable costs and are monitored
through the monthly reporting process with the FPSC.

Nuclear Fuel — FPL leases nuclear fuel for all four of its nuclear units. Nuclear fuel lease axpense was $82 million, $83
million and $83 million in 2000, 1999 and 1998, respectively. Included in this expense was an interest compohent of $9
million, $& million and $@ million in 2000, 1998 and 1998, respactively. Nuclear fuel lease payments and a charge for spsnt
nuclear fuel disposal are charged to fuel expense on a unit of production method. These costs are recovered through the fuel
clause. Under certain circumstances of lease termination, FPL is required to purchase all nuclear fuel in whatever form at a
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purchase price designed to allow the lessor to recover its net investment cost in the fuel, which totaled $127 million at
December 31, 2000. For ratemaking, these leases are classified as operating leases. For financial reporting, the capital
lease obligation is recorded at the amount due in the event of lease termination.

Decommissioning and Dismantiement of Generating Plant — FPL accrues nuclear decommissioning costs over the expected
service life of each unit. Nuclear decommissioning studies are performed at least every five years and are submitted to the
FPSC for approval. In January 2001, FPL filed updated nuclear decommissioning studies with the FPSC. These studies
assume prompt dismantlement for the Turkey Point Units Nos. 3 and 4 with decommissioning activities commencing in 2012
and 2013, respectively. Current plans call for St. Lucie Unit Ng. 1 to be mothbailed beginning in 2016 with decommissioning
activities to be integrated with the prompt dismantlement of St. Lucie Unit No. 2 beginning in 2023. These studies also
assume that FPL will be storing spent fuel on site pending removal to a U.S. government facility. The studies, which are
pending FPSC approval, indicate FPL's portion of the ultimate costs of decommissioning its four nuclear units, including costs
associated with spent fuel storage, to be $6.8 billion. Decommissioning expense accruals included in depreciation and
amortization expense, were $85 million in each of the years 2000, 1999 and 1998. FPL's portion of the ultimate cost of
decommissioning its four units, expressed in 2000 dollars, is currently estimated to aggregate $1.8 billion. At December 31,
2000 and 1999, the accumulated provision for nuclear decommissioning totaled approximately $1.5 billion and $1.4 billion,
respectively, and is included in accumulated depreciation. See Electric Plant, Depreciation and Amonrtization.

Similarly, FPL accrues the cost of dismantling its fossil fuel plants over the expected service lite of each unit. Fossil fuel plant
dismantlemant studies are performed and filed with the FPSC at least every four years. Fossil fuet plant dismantlement
studies ware filad in September 1998 and were effective January 1, 1999. The dismantlement studies indicated an estimated
reserve deficiency of $38 miillion, which was recovered through the special amortization pregram. Fossil dismantlement
expense was $14 millien in 2000 and $17 million in each of the years 1999 and 1998, and is included in depreciation and
amortization expense. FPLs portion of the ultimate cost to dismantle its fossil units is $482 millien. At December 31, 2000
and 1999, the accumulated provision for fossil dismantlement totaled $246 million and $232 million, respectively, and is
included in accumulated depreciation. See Electric Plant, Depreciation and Amortization.

Restricted trust funds for the payment of future expenditures to decommission FPL’s nuclear units are included in special use
funds of FPL. Securities held in the decommissioning fund are carried at market value with market adjustments rasulting in a
corresponding adjustment to the accumulated provision for nuclear decommissioning. See Note 4 — Special Use Funds.
Contributions to the funds are based on current period decommissioning expense. Additionally, fund earnings, net of taxes
are reinvested in the funds. The tax effects of amounts not yet recognized for tax purposes are included in accumulated
deferred income taxes.

Accrual for Major Maintenance Costs —- Consistent with regulatory treatment, FPL’s estimated nuclear maintenance costs for
each nuclear unit's next planned outage are accrued over.the period from the end of the last outage to the end of the next
planned outage. The accrual for nuclear maintenance costs at December 31, 2000 and 19389 totaled $31 million and $42
million, respectively, and is included in other liabilities. Any difference between the estimated and actual costs are included in
O&M expenses when knawn.

FPL Energy's estimated major maintenance costs for each unit’s next planned outage are accrued over the period from the
end of the last outage to the end of the next planned outage. The accrual for FPL Energy’s major maintenance costs totaled
$33 million at both December 31, 2000 and 1999. Any difference betwesen the estimated and actual costs are inciuded in
O&M expenses when known.

Construction Activity — In accordance with FPSC guidelines, FPL has elected not to capitalize interest or a retum on common
aquity on construction projects. The cost of these construction projects is allowed as an element of rate base. FPL Group's
unregulated operations capitalize interest on construction projects.

Storm and Property insurance Reserve Fund (storm fund) — The storm fund provides coverage toward storm damage costs
and possible retrospective premium assessments stemming from a nuclear incident under the various insurance programs
covering FPL’s nuclear generating plants. Securities held in the fund are carried at market value with market adjustments
resulting in a corresponding adjustment to the storm and property insurance reserve. See Note 4 — Special Use Funds and
Note 13 — Insurance. Fund earnings, net of taxes, are reinvested in the fund. The tax effects of amounts not yet recognized
for tax purposes are included in accumulated deferred income taxes.

Other Investments — Included in other investments is FPL. Group’s participation in leveraged leases of $154 million at both

December 31, 2000 and 1999. Additionally, other investments include notes receivable and non-controlling non-majority
owned interests in partnerships and joint ventures, essentially all of which are accounted for under the equity method. See

Note 4.
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impairment of Long-Lived Assets - FPL Group evaluates on an ongoing basis the recoverability of its assets and related
intangible assets for impaiment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable as described in FAS 121, “Accounting for the Impairment of Long-Lived Assets and for Long-Lived Assets 1o be
Disposed Of." See Note 10.

Cash Equivalenis — Cash equivalents consist of short-term, highly liquid investments with eriginal maturities of three months
or less.

Retirement of Long-Term Debt — The excess of FPL’s reacquisition cost aver the book value of long-term debt is deferred and
amortized to expense ratably over the remaining life of the original issue, which is consistent with its treatment in the
ratemaking process. See Regulation. FPL Group Capital Ing (FPL Group Capital) expenses this cost in the period incurred.

Income Taxes — Deferred income taxes are provided on all significant temporary differences between the financial statement
and tax bases of assets and liabilities. FPL is included in the consolidated federal income tax return filed by FPL Group. FPL
determines its income tax provision on the “separate return method.” The deferrad regulatory credit — income taxes of FPL
reprasents the revenue equivalent of the difference in accumulated deferred income taxes computed under FAS 109,
“Accounting for Income Taxes," as compared to regulatory accounting rules. This amount is being amortized in accordance
with the regulatory treatment over the estimated lives of the assets or liabilities which resulted in the initial recognition of the
deferred tax amount. Investment tax credits (ITC) for FPL are deferred and amortized to income over the approximate lives of
the related propenty in accordance with the ragulatory treatment.

Energy Trading — FPL and FPL Energy engage in limited energy trading activities te optimize the value of electricity and fuei
contracts, as well as generating facilities. These activities are accounted for at market value. There were no significant open
positions in trading activities at December 31, 2000 or 1999. Substantially ali of the effects of FPL’s trading activities are
reported net and passed through to customers in the fuel clause or capacity cost recovery clause (capacity clause). FPL
Energy’'s trading activities are reflected gross in operating revenues and fuel expense in the consolidated statements of
incomea.

Accounting for Darivative Instruments and Hedging Activities — Effective January 1, 2001, FPL Group and FPL adopted FAS 133,
“Accounting for Derivative Instruments and Hedging Activities,” as amended by FAS 138, “Accounting for Certain Derivative
Instruments and Certain Hedging Activitizs.” The statement establishes accounting and reporting standards requiring that every
derivative instrument (including certain derivetive instruments embedded in other contracts) be recorded in the balance sheet as
either an asset or liability measured at its fair value. The statement requires that changes in the derivatives' fair value be
recognized currently in earnings unless specific hedge accounting criteria are met. In January 2001, FPL recarded an initial
adjustment to record the fair values of instruments not previously raported on the balance sheet, resulting in derivative liabilities of
$5 million, with the net offseiting amount recorded as a deferred regulatory asset. Subsequent changes in the fair values of
FPL's derivativa instruments will alse be deferred in a regulatory asset or liability until the contracts are settled. Upon settlement,
any gains or losses will be passed through tho fuel and capacity clauses.

In addition to the amounts recorded by FPL, in January 2001 FPL Energy recorded an initial adjustment to record derivative
assets of $37 million, derivative liabilities of $35 million and an increase in investments of $11 million. For those contracts whete
hedge accounting is applied, the adoption of the new rules resulted in a credit of $10 million to other comprehensive income (in
stockholders' equity) for FPL Group. FPL Group recorded a $2 millien loss as the cumulative effect on FPL Group’s earnings of a
change in accounting principle representing the effect of those derivative instruments for which hadge accounting was not
applied.

In December 2000, the Financial Accounting Standards Board's Derivatives Implementation Group (DIG) discussed several
issues related to the power generation industry, but did not reach conclusions on those issues. The ullimate resolution of these
issues could result in a requirement to mark certain of FPL Group's power and fuel agreements to their fair market values each
reporting period. If these agreemants are required to be treated as derivative instruments, the new accounting would first be
applied in the quarter following final resoluticn of the issues. At this time, management is unable to estimate the effects on the
financial statements of any future decisions of the Financial Accounting Standards Board or the DIG.

2. Merger

In July 2000, FPL Group and Entergy announced a proposed mergsr, which was approved by the shareholders of the
respactive companies in December 2000, Subsequently, a number of factors led FPL Group to conclude the merger would
not achieve the synergies or create the shareholder value originally contemplated when the merger was announced. As a
result, on April 1, 2001, FPL Group and Entergy mutually terminated the merger agreement. Both companies agreed that no
termination fee is payable under the terms of the merger agreement as a result of this termination. A fee will be payable by
FPL Group or Entergy, howevaer, if either agrees with another party to a comparable transaction prior to January 2002. Each
company will bear its own merger-related expenses. N
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In 2000, FPL Group recorded $67 miltion in merger-related expenses of which FPL recorded $62 million ($38 million after-
tax), FPL Energy recorded $2 million ($1 million after-tax) and Corporate and Other recordad $3 million ($2 million after-tax),

3. Employee Retirement Benefits

FPL Group and its subsidiaries sponsor a noncontributory defined benefit pension plan and defined benefit postratirernent
plans for health care and life insurance benefits {other benefits) for substantially all employees. The following tables provide
a reconciliation of the changes in the ptans’ benefit obligations, fair value of assets and a statement of the funded status:

P_ens_o__ne.u.e_f_;i _OIh_e.LB_eD.afJ_ti_
{mi1lions)
cham_:lae in benefit cbhligation:
igation at October 1 of prior year ...................... $1,178 $1,173 $ 335 § 345
LT I o o T 44 46 3 6
TERAYNE @2 coopos0a0000000000660000000000006000000000000 77 71 22 21
Participant contributions .. ... . it o it iireaeianens - - 1 2
Plan amandmants ... ... oo .iunnineneeoaetieeeneian e 6 - - -
Actuarial (gains) TosS5es5 « AT ... .uvriiniiuerrenrrrnneneens Q0 (38) 4 (24}
Acquisitions ........c. . uien..n .. - 4 - 2
Banefit payments . (80} (78> (17) {17)
obligation at September 30 .. ....o.. i ierii it _1.205 1.178 350 335
change in_plan assets:
Fair value of plan assets at October 1 of prior year ....... 2,555 2,329 111 115
Actual return on Plan aS58L5 ..ottt irit et 284 310 7 12
Part;l:cwant contnbgmons .................................. -) -) 1) 2)
Benafit payments and @XPenses .. .. .. ... anen {82 (84 21 (18
Fair value of plan assets at September 30 ............ccuv.... 2,750 2.555 98 _ 111
Funded status:
Funded status at September 30 ........... .. .ciiiiiiiiiie..., 1,545 1,377 {252) (224)
Unrecognized prior Service COST .. ...vuuiienrninniieenonnnas (76 (89; = -
Unrecogmzeg %rans;tjlun (asset) obligation .............. ... (333 (11?) 42 4;
unrecognized (Gain) 1O8S ... iiienrn it (800
Prepanﬂ (accrued) benefit cost at FPL Group at December 31 . 383 T 241 ﬁ) a7
Prepaid (accrued) benefit cost at FPL at December 31 ,...... Lk val 5 263 $191) 3 (1&R)

The following table provides the components of net periodic benefit cost for the plans:

ion fi
r r ¥ n
2000 1099 199§ . 2?00 _1999 1998
(millions
SerVICE COST ...ttt e e e $ 44 § 46 $ 45 3 5 $ B 5§ 6
INEEFEST COSE o it iie e ie s tnncmctrntnnineen 77 71 75 21 21 21
Expected return on plan assets ...........,... (172) {15h) (1493 {7 (7 {8)
Amortization of transition (asset) ob11ga1 ion. (23) (23) {23) 4 E 3
amartization of [Ilr1or' service Ccost . .......... [&D) {8 (Bg - - -
N#rtuagwn of losses (gains) ............... (€1 (22) (21 - ;]2. 1
effect of Maine acquisition .................. - - - - ) =
Net periodic (benefit) cost at FPL Group ..... L(112) $£.¢97)  $S_(&D) £ 73 §22 IR
Net pericdic (benefit) cost at FPL ........... 30108) $_(R9) 3 _Ca0) 523 $ 23 5 23

The weighted-average discount rate used in determining the benefit obligations was 6.75% and 6.5% for 2000 and 1999,
respectively. The assumed level of increase in future compensation levels was 5.5% for all years. The expected long-term
rate of return on plan assets was 7.75% for all years.

Based on the current discount rates and current health care costs, the projected 2001 trend assumptions used to measure
the expected cost of benefits covered by the plans are 5.8% for persons up to age 65 and 5.4% thereafter. The rate is
assumed to decrease over the next two years to the ultimate trend rate of 5% for all age groups and remain af that level
thereafter.

Assumed health care cost trend rates can have a significant effect on the amounts reported for the health care plans. A 1%
increase or decrease in assumed health care cost trend rates would have a corresponding effect on the service and interest
cost components and the accumulated obligation of other benefits of approximately $1 million and $13 million, respectively.
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4. Financial Instruments

The carrying amounts of cash equivalents and commercial paper approximate their fair values. At December 31, 2000 and
1999, other investments of FPL Group include $300 million and $291 miltion, respectively, of investments that are carried at
estimated fair value or cost, which approximates fair value. The following estimates of the fair value of financial instruments
have been made using available market information and other valuation methodologies. However, the use of different market
assumptions or methods of valuation could result in different estimated fair values.

__December 31, _ -
1999

carrying Estimated carrying Estimated
Almoynt Fair value n Fair value
(millions
Long-term debt of FPL, including current maturities .......... $2,642 $2.621Ca) 32,204 $2,123(a)
tong-term debt of FPL Group, including current maturities .... $4,041 $4,080(a) 43,603 $3,%18(a)

{a) Based on quoted market prices for these or similar issues,

Special Use Funds - The special use funds consist of storm fund assets totaling $140 million and $131 million, and
decornmissioning fund assets totaling $1.357 billion and $1.220 billion at December 31, 2000 and 1999, respectively.
Securities held in the special use funds are carried at estimated fair valug based on quoted market prices. The nuclear
decommissioning fund consists of approximately 40% equity securities and 60% municipal, government, corperate and
mortgags- and other asset-backed debt securities with a weighted-average maturity of approximately nine years. The storm
fund primarily consists of municipal debt securities with a weighted-average maturity of approximately four years. The cost of
securities sold is determined on the specific identification method. The funds had approximate realized gains of $8 miflion
and approximate realized losses of $15 million in 200Q, $32 million and $22 miltion in 1999 and $24 million and $4 million in
1998, respectively. The funds had unrealized gains of approximately $258 million and $286 million at Decembsr 31, 2000
and 1999, respectively; the unrealized losses at those dates were approximately $4 million and $17 miflion, The proceeds
from the sals of securities in 2000, 1999 and 1998 were approximately $2.0 billion, $2.7 biliion and $1.2 billion, respectively.

5, Common Stock

Common Stock Dividend Restrictions - FPL Group's charter does not limit the dividends that may be paid on its common
stock. As a practical matter, the ability of FPI_ Group to pay dividends on its common stock is dependent upon dividends paid
to it by its subsidiaries, primarily FPL. FPL's charter and a montgage securing FPL's first morigage bonds contain provisions
that, under certain conditions, restrict the payment of dividends and other distributions to FPL Group. These restrictions do
not currently limit FPL's ability to pay dividends to FPL Group. In 2000, 1999 and 1998, FPL paid, as dividends to FPL Group,
its net income availabfe to FPL Group on a one-manth lag basis.

Employee Stock Ownership Plan (ESOP) - The employee thrift plans of FPL Group include a leveraged ESOP feature.
Shares of common stock held by the Trust for the thrift plans (Trust) are used to provide all or a portion of the empioyers’
matching contributions. Dividends received on all shares, along with cash contributions from the employers, are used o pay
principal and interest on an ESOP lpan held by FPL Group Capital. Dividends on shares allocated to employee accounts and
used by the Trust for debt service are replaced with an equivalent amount of shares of common stock at prevailing market
prices.

ESOP-related compensation expense of approximately $22 million, $21 million and $19 million in 2000, 1999 and 1998,
raspectively, was recognized based on the fair value of shares allocated to employee accounts during the period. Interest
income on the ESQP loan is eliminated in consolidation. ESOP-related unearnsd compensation included as a reduction of
shareholders’ equity at December 31, 2000 was approximately $217 million, representing 7 million unallocated shares at the
otiginal issue price of $29 per share. Tha fair value of the ESOP-related unearnad compensation account using the closing
price of FPL Group stock as of December 31, 2000 was approximately $538 million.

Leng-Term Incentive Plan - As of December 31, 2000, approximately 9 milfion shares of common stock are reserved and
available for awards to officers and employees of FPL Group and its subsidiaries under FPL Group’s long-term incentive plan.
Restricted stock is issued at market value at the date of grant, typically vests within four years and is subject to, among other
things, restrictions on transferability. Perforrnance share awards are typically payable at the end of a three- or four-year
performance period and are subject to risk of forfeiture if the specified performance criteria is not met within the vesting
period.
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Tha changes in share awards under the incentive plan are as follows:

Options {a)

Restricted Performance weighted-average
stock shares (a) __Number = _Exercise Prige.
Balances, December 31, 1997 .......... 219,550 442,588 - -
Granted ... ... L. e e 19,5000k} 178,518(c) - -
Paid/released .......... ... .0uiinan - 80,920 = -
Forfeited .....coiieeeiiinaanninnan (22,250) 29,566) - -
Balances, December 31, 1998 .......... 216,800 510,620 =
Gr‘@nted ............................ 210,100(k) 294,662(c) 1, 300,000(d) £51.53
Paid/released ............ - (?8,640) - -
Forfeited ................ (13,500) {200, 000) $51.16
Balances, December 31, 1999 413, 400 646,615 1,100,000 $51.59
Granted .................. 28,350(b) 465,614 (c) 564,950(d $39.64
raid/released/exercised .. (264, 800} (1.038,375) {1,060,726) $49.88
Forfeited .......coviiineninnnanann (95, 700> (54,854} ) $50.51
Balances, December 31, 2000 .......... . 81,25G 19,000 392, 1AR(e) $39.58

(8) Performance shares and options resulted in 373,431, 252,572 and 128,443 assumed incremental shares of common stock outstanding for purposes of
computing diluted eamings per share in 2000, 1999 and 1988, respectively. These incremental shares did not change basic earnings per share.

(b} The weighted-average grant date fair value of restricted stock granted in 2000, 1999 and 1998 was $45.55, $63.21 and $61.89 per share, respactivaly.

{¢} The weighted-average grant date fair value of performance shares granted in 2000, 1999 and 1998 was $41.25, $61.19 and $52.19 per share, respectively.

{d) The weighted-average grant date fair value of options granted was $39.64 and $51.53 per share in 2000 and 1993, respectively. The exercise price of each
option granted in 2000 and 1999 equaled the markst price of FPL Group stock on the date of grant.

(e} Exercise prices for options outstanding as of December 31, 2000, ranged from $38.13 to $47.63 per share and had a weighted-average remaining corractual
life of 9.2 years. As of December 31, 2000, all cutstanding options were exercisable and fully vested.

FAS 123, "Accounting for Stock-Based Compensation,” encourages a fair value based methed of accounting for stock-based
compensation. FPL Group, however, uses the intringic value based method of accounting as permitted by the statement.
Stock-based compensation expense was approximately $80 million, $13 million and $10 million in 2000, 1999 and 1998,
respectively, Stock-based compensation expense in 2000 reflects merger-related costs associated with the change in control
provisions in FPL Group’s long-term incentive plan. Compensation expense for restricted stock and performance shares is
the same under the fair value and the intrinsic value based methods. Had compensation expense for the options been
determined as prescribed by the fair valus based method, FPL Group’s net income and earnings per share wouid have been
$696 million and $4.10 ($4.09 assuming dilution) in 2000 and $696 million and $4.06 in 1999, respectively.

The fair value of the options granted in 2000 and 1999 were estimated on the date of the grant using the Black-Scholes
option-pricing model with a weighted-average expected dividend yield of 3.82% and 3.81%, a weighted-average expectad
volatility of 20.27% and 17.88%, a weighted-average risk-free interest rate of 6.58% and 5.46% and a weighted-average
expected term of 10 years and 9.3 years, respectively.

Other - Each share of common stock has been granted a Preferred Share Purchase Right (Right), at an exercise price of
$120, subject to adjustment, in the event of certain attempted business combinations. The Rights will cause substantial
dilution to a psarson or group attempting to acquire FPL Group on terms not approved by FPL Group's board of directors.

6. Preferred Stock
FPL Group's charter authorizes the issuance of 100 million shares of serial preferred stock, $0.01 par value. None of these

shares is outstanding. FPL Group has reserved 3 million shares for issuance upon exercise of preferred share purchase
rights which expire in June 2006. Preferred stock of FPL consists of the following:*

5 arez_ Redemption ng;gmbgtlﬂ.
outstanding Price ‘%9_2.
millions
Ccumulative, 100 Par value, without sinking fund requirements,
authorized 15,822,500 shares .
4 1/2% Ser‘1es 1G3, 000 £101.00 § 10 § 10
4 1/2% series A .. 50,000 $101.00 g
4 1/2% series B .. 50,000 $101.00 5 5
4 1/2% series C .. b2, 500 $103.00 & :]
4.32% Series D 50,000 $103.50 5 5
4.35% Series E 50,000 $102.00 5 5
6.98% series S5 750,000 $103.49(H) 75 75
7.05% Series T 500, 000 $1f}3.52£b) 50 50
6.75% Series $103.37(%) ﬁ%
Total preferred stock of FPL 2,262,500

{a) FPL's charter also authorizes the issuance of 5 milfion shares of subordinated preferred stock, no par value. None of these shares is outstanding. There were
ne issuancas or redemptions of preferred stock in 2000, 1999 and 1998,
{b) Mot callable prior to 2003. e
1
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7. Debt

Long-term debt consists of the following:

(millions)
FPL:
First mortgage honds
maturing through 2005 - 3/8% o T S (- R § 725 $ 350
Maturing 2008 through 2016 — 5 7/B% 10 7.3% ...... . ivurininmsinitaansnsnaarsinnsnirarannns 650 650
Maturing 2023 through 2026 - 7% T0 7 3/4% ... ... iiiientin oot aaa i 516 516
Medium-Term notes - maturing 2003 — §.79% ... ... . iuuueiinniin i 70 70
Pollution control and industrial development series -

maturing 2020 through 2027 = B.7% 10 7. 0% vr ittt neuun e s mmae e e et et a e e e maaraeens 41 150
Poltution contrel, solid waste disposal and industriai development revenue bonds -
maturing 2020 through 2029 - variable, 3.4% and 3.4% average

anpual interest rate, respectively (b) ................................................. 658 483
uURamortized diSCOUNT = B ottt tam st iar it ettt ae et caa e e am e e e (18) (15
Total Tong-term debt of FPL ... .. i ettt st atas st nar s i aaans 2,642 2,204
e Y L T T S 65 125
Long-term debt of FPL, excluding current maturities ..............ccevivnanener crrransnn 2.577 2.979

FPL Group Capital:

Debentures:

MATUFING 2008 - B 7/ ...t i st ian s n i e e e e 175 175
Maturing 2006 through 2009 - 7 3/8% to 7 5/8% . 1,225 1,225
Other long-term debt - maturing 2613 - 7.35% a0 S 5
Unamortized discount ......... ... ............ .. (6) (6)
Total long-term debt of FPL Group Capdital .. g 9
Total lang-term debt ... ...t i i it e b 13,478

(@) In December 2000, FPL issued $500 milllon principal amount of first mortgage bonds with an interest rate of 6 7/8%, maturing in 2005.
(B)  In Decamber 2000, FPL issued approximately $6& million principal amount of variable-rate bonds maturing in 2024. Also in December 2000, FPL redeemned a
total of approximately $242 million principal amount of variable-rate bonds maturing betwasn 2026 and 2029,

Minimum annual maturities of long-term debt for FPL Group are approximately $65 million, $170 million, $300 million and
$500 million for 2001, 2003, 2004 and 2005, respectively. The amounts for FPL for the same periods are $65 million, $170
million, $125 million and $500 mitlion, respectively.

At December 31, 2000, commercial paper borrowings had a year end weightad-average interast rate of 6.77% for FPL Group
(6.60% for FPL). Available lines of credit aggregated approximately $3.0 billien ($853 million for FPL) at December 31, 2000,
all of which were based on firm commitments.

8. Income Taxes

The components of income taxes are as follows:

FPL_Group FPL
¥ears_Ended December 31, Years Ended December 31,
Z&&zj 1999 19938 29_0_0 1999 1998
{millions
Federal:
CUPFBAT o oottt et e ey ey et e et et et nnassarsarnn. $ 77 $511 5467 $ 87 $383 $492
LT ] ol T s 239 (196} {215) 231 88% (169)
ITC and other ~ met ... i it iae et ianns (35} {293 {271 (223 ;21 (24)
Total federal ... ... ... i i anr et 281 _ 286 225 296 274 290
State:
([@FPRIVE coco00000000000C00000000000960000006600090000 0 [ 55 72 13 62 78
o= = _ 49 {18 {18) 42 {9) _{21»
TOtA]l SEATE ... oiit ittt iac i e ey 55 7 54 55 53 57
Income taxes charged to operations - FPL.......veuvrnss 351 27 356
Credited to other income (deductions) - FPL ........... ﬂg) ) EALH?)
TOTAl TMCOME TAKES . ovovvveecnssncnn s nmarsennerssnsn 1336 323 9
A reconciliation batween the effective income tax rates and the applicable statutory rates is as follows:
FPL _Group FPL
2000 1999 199§ 2000 1999 1998
Statutory federal income tax rate ............. . euceur,an 35.0% 35.0% 35.0% 35.0% 35.0% 35.0%
Increases (reductions) resulting from:
State income taxes - net of federal income tax benefit. 3.5 2.4 3.7 3.7 3.8 3.7
AMOTrTIZATIon OF ITC ... .ivereinianerioraertrnsnscnrnnrane (2.1) {2.1) {2.5) (2.3 (2.3) (2.4}
amortization of deferred regulatory credit -

TNCOME TAXES - .. nuenran s arn st taaonnnstanosneetnns, (1.2) ({1.3) {1.8) (1.3) gl.s) (1.7)
Adjustments of prior years' tax matters ................ (2.7) 2.7 {6.3)(a) - 0.1) 0.1
Preferred stock dividends - FPL ... .. .....coiiiiennvns 0.5 Q0.5 0.5 = - =
OTRBE = MBT ..\ .vvirienrsssraennneeansenseunreriesnnnns 0.7 0.2) _1.0 0.3 0.5 0.9

Effective income tax rate ........oviieuviironaceneaananns 32 3% 31_6% 29, 6% 35.4% 35.4% 35.6%

(a) Includes the resalution of an audit issue with the Internal Revenue Service (IRS).
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The income tax effects of temporary differences giving rise to consolidated deferred income tax liabilities and assets are as
follows:

FPL Group FPL
__December 31, becember 31,
_4000 o 1999
millions
peferred tax liabilities:

PrOPertyY-related L ..ottt e e ie e e $1, 338 $1,377 $1,291 $1,377
Investment-related .. ... iiat it i e it ey 398 373 - =
o3 1T 230 312 520 168
Total deferred tax liabiTities .. ... viiiii i iiiarnnearnnaanens _2,366 2.062 1,811 1.545

peferred tax assets and valuation allowance:
Asset writedowns and capital Toss carryforward .............. . 00000 156 170 - -
unamortized ITC and deferred regulatory credit - income taxes ...... 104 119 104 119
storm and decommissioning reEEBIVES ... et rennnartrrmencransns 277 245 277 245
1 5 T 474 472 346 379
VATUATTON BT TOWAMGCE ..t v v e e n s r e e ome et emn s e ame e eae e e e eaneenanan QD (X)) - -
Het defarred TAX ASSETS ... ...t uinrrranennar s n e inannns et G988 3 743
Accumulated deferred income TaxXes .....iiiieiniravrinarannonarrorenanns 51,378 ﬁ‘: Eﬁﬁi 3 RDZ

The carryforward period for a capitat loss from the disposition in a prior year of an FPL Group Capital subsidiary expired at the
end of 1996. The amount of the deductible loss from this disposition was limited by IRS rules. FPL Group is challenging the
IRS lass limitation and the IRS is disputing certain other positions taken by FPL Group. Tax benefits, if any, associated with
these matters will be reported in future periods when resolved.

9. Jointly-Owned Electric Utility Plant

FPL owns approximately 85% of St. Lucie Unit No. 2, 20% of the St. Johns River Power Park units and coal terminal and
approximately 76% of Scherer Unit No. 4. At December 31, 2000, the proportionate share of FPL's gross investment in these
units was $1.174 biltion, $329 million and $569 miilion, respectively; accumulated depreciation was $752 million, $167 million
and $288 million, respectively.

FPL is responsible for its share of the operating costs, as weli as providing its own financing. These costs are included in
FPL Group’s and FPL’s consolidated statements of income. At December 31, 2000, there was no significant balance of
construction work in progress on these facililies. Ses Note 13 - Litigation.

10. Acquisition of Maine Assets

During the second quarer of 1989, FPL Energy completed the purchase of Central Maine Power Company’s (CMP) non-
nuclear generating assets, primarily fossil and hydro power plants, for $866 million, The purchase price was based on an
agreement, subject to regulatory approvals, reached with CMP in January 1998. In October 1998, the FERC struck down
transmission rules that had been in effect in New England since the 1970s. FPL Energy filed a lawsuit in November 1898
requesting a declaratory judgment that CMP could not meet the essential terms of the purchase agreement and, as a result,
FPL Energy should not be required t¢ complete the transaction. FPL Energy believed these FERC rulings regarding
transmission constituted a material adverse effect under the purchase agreement because of the significant decline in the
value of the assets caused by the rulings. The request for declaratory judgment was denied in March 1899 and the acquisition
was completed on April 7, 1999, The acquisition was accounted for under the purchase method of accounting and the resuits
of operating the Maine plants have been included in the consolidated financial statements since the acquisition date.

The FERC rulings regarding transmission, as well as the announcement of new entrants into the market and changes in fuel
prices since January 1998, resulted in FPL Energy recording a $176 million pre-tax impairment loss to write-down the fossil
assets to their fair valus, which was determined based on a discounted cash flow analysis. The impairment loss reduced FPL
Group's 1999 results of operations and earmings per share by $104 million and $0.61 per share, respectively.

Most of the remainder of the purchase price was allocated to the hydro operations. The hydro plants and related goodwill are
being amortized on a straight-line basis over the 40-year term of the hydro plant operating licenses.

11. Divestiture of Cable Investments
In January 1999, an FPL Group Capital subsidiary sold 3.5 million common shares of Adelphia Communications Corporation

(Adslphia} stock and in October 1999 had its one-third ownership interest in a cable limited partnership redeemed, resulting in
after-tax gains of approximately $96 million and $66 million, respectively. Both investments had been accounted for under the

equity method.
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12. Settlement of Litigation

In October 1999, FPL and the Florida Municipal Power Agency (FMPA} entered into a settlement agresment pursuant to
which FPL agreed to pay FMPA a cash settlement; FPL agreed to reduce the demand charge on an existing power purchase
agreement; and FPL and FMPA agreed to enter into a new power purchase agreement giving FMPA the right to purchase
limited amounts of power in the future at a specifiad price. FMPA agreed to dismiss the lawsuit with prejudice, and both
parties agreed to exchange mutual releases. The settlement reduced FPL’s 1999 net income by $42 miltion.

In September 2000, the bankruptcy court approved the settlement of a contract dispute between FPL and two qualifying
facilitios. The settlement was approved by the FPSC in October 2000. In Decembear 2000, under the tarms of the settlement,
the trustes was paid $222.5 million plus security deposits. The funds were subsequently distributed by the trustee as directed
by the bankruptcy court. FPL will recover the cost of the settlement through the fue! and capacity clauses over a five-year
period beginning January 1, 2002. Also, from the payment date to December 31, 2001, FPL will net receive a return on the
unrecovered amount through the fuel and capacity clauses, but instead, the settlement amount will be included as a rate base
reguiatory asset over that period. See Note 1 — Regulation.

13. Commitments and Contingencies

Commitments - FPL has made commitments in connection with a portion of its projected capital expenditures. Capital
expenditures for the construction or acquisition of additional facilities and equipment to meet customer demand are astimated 1o
be approximately $3.3 billion for 2001 through 2003. Included in this three-year forecast are capital expenditures for 2001 of
approximately $1.1 billion, As of December 31, 2000, FPL Energy has made commitments in connection with the development
and expansion of independent power projects totaling approximately $380 million. Subsidiaries of FPL Group, other than FPL,
have guaranteed approximately $810 million of prompt perffomance payments, lease obligations, purchase and sale of power
and fuel agreement obligations, debt service payments and other payments subject to certain contingencies.

Insurance - Liability for accidents at nuclear power plants is governed by the Price-Anderson Act, which limits the liability of
nuclear reactor owners to the amount of the insurance available from private sources and under an industry retrospective
payment plan. In accordance with this Act, FPL maintains $200 million of private liability insurance, which is the maximum
obtainable, and participates in a secondary financial protection system under which it is subject o retrospective assessments
of up to $363 million per incident at any nuclear utility reactor in the United States, payable at a rate not to exceed $43 million
per incident per year,

FPL participates in nuclear insurance mutual companies that provide $2.75 billion of limited insurance coverage for property
damage, decontamination and premature decommissioning risks at its nuclear plants. The proceeds from such insurance,
however, must first be used for reactor stabilization and site decontaminaticn before they can be used for plant repair. FPL
also participates in an insurance program that provides limited coverage for replacement power costs if a nuclear plant is out
of service because of an accident, In the event of an accident at one of FPL's or ancther participating insured's nuclear
plants, FPL could be assessed up to $38 million in retrospective premiums.

In the event of a catastrophic loss at one of FPL's nuclear plants, the amount of insurance available may not be adequate to
cover property damage and other expenses incurred. Uninsured losses, to the extent not recovered through rates, would be
borne by FPL and could have a material adverse effect on FPL Group's and FPL's financial condition.

FPL self-insures the majority of its transmission and distribution (T&D) property due to the high cost and limited coverage
available from third-party insurers. As approved by the FPSC, FPL maintains a funded storm and property insurance reserve,
which totaled approximately $229 million at December 31, 2000, for uninsured property storm damage or assessments under
the nuclear insurance program. Recovery from customers of any losses in excess of the storm and property insurance
reserve will require the approval of the FRSC. FPL's available lines of credit include $300 million to provide additional liquidity
in the avent of a T&D property loss.

Contracts — FPL Group has entered into a $3.7 billion long-term agreement with Genaral Electric Company for the supply of 66
gas turbines through 2004 and parts, repairs and on-site services through 2011. The turbines are intended to support expansion
at FPL and FPL Energy, and the related comrnitments for a portion of the 66 gas turhines are included in Commitments above.

FPL has entered into long-term purchased power and fual contracts. Take-or-pay purchased power contracts with the
Jacksonville Elactric Authority (JEA) and with subsidiaries of The Southern Company {Southern Companies) provide
approximately 1,300 megawatts (mw) of power through mid-2010 and 388 mw thereafter through 2021. FPL also has varicus
firm pay-for-performance contracts to purchase approximately 900 mw from certain cogenerators and small power producers
(qualifying facilities) with expiration dates ranging from 2002 through 2026. The purchased power contracts provide for
capacity and .energy payments. Energy payments are based on the actual power taken under thess contracts. Capacity
payments for the pay-for-performance contracts are subject to the qualitying facilities meeling certain contract conditions. FPL
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has long-term contracts for the transportation and supply of natural gas, coal and oil with various expiration dates through
2022. FPL Energy has long-term contracts for the transportation and storage of natural gas with expiration dates ranging
from 2002 through 2017, and a contract for the supply of natural gas that expires in mid-2002.

The required capacity and minimum payments through 2005 under these contracts are estimated to be as follows:

2001 2002 2004 2005
(mill10ons)

FPL:
Capacity payments:

JEA_and scuthern Companies 5200 5190 3200 $200

JQualifying facilities ............. ..o i, $330 $340 $350 $340
Minimum payments, at projected prices:

Natural gas, including transportation ........eieieiarararisrnrananas 31,020 $815 $710 $680 5630

@ coco0000000000000000000000000000000900I0C00000000060A000000903T0T § 45 $ 45 520 $ 10 $ 10

[0 $ 275 $ 15 5 - $ - 5 -
FPL Ehergy:

Natural gas, including transportation and storage ................... $ 20 $ 20 $ 15 $ 15 $ 15

Charges under these contracts were as follows:

Energy/ Energy/ Energy/
_Fuel

Capagity _Fuel i F Capacity _Fuel
(mi1]ions)

FPL:
JEA_and Southern Companies .................. SlBBEa) $153({h) $1586(a) $132(h) $192(a) $138(h)
Quali f%ﬁ ng facilities..... .................. $318(c)  $135¢b $319(c) $121Cb) §299(c) SlOS(bg
natural gas, including transportation ....... 5 - $567¢(b s - $373(h) $ - $280(b
T 3 - $ 50¢(b $ - $ 43(b S - $ 50(b)
(0T T 5 - $354(b) $ - $115(b) ' - =
FPL Energy:
Natural gas, including transportatiaon

and STOFAge ..o iner it rnransnrraarinnans 5 - $ 17 s - 3§16 s - 5 18

{a} Recoverable through base rates and the capacity clause.
{b) Recoverable through the fuel clause.
{c) Recoverable through the capaclty clause.

Litigation - In 1999, the Attorney General of the United States, on behalf of the U.S. Environmental Protection Agency (EPA)
brought an action against Georgia Power Company and other subsidiaries of The Southern Company for injunctive relief and
the assessment of civil penalties for certain violations of the Clean Air Act. Among other things, the EPA allages Georgia
Power Company constructed and is continuing to operate Scherer Unit No. 4, in which FPL owns a 76% interest, without
obtaining proper permitting, and without complying with performance and technology standards as required by the Clean Air
Act. The suit seeks injunctive relief requiring the installation of such technology and civil penatties of up to $25,000 per day
for each viclation from an unspecified date after August 7, 1977 through January 30, 1997, and $27,500 per day for each
violation thereafter. Georgia Power Company has filed an answer to the complaint asserting that it has complied with all
requirements of the Clean Air Act, denying the plaintiff's allegations of liability, denying that the plaintiff is entitied to any of the
refief that it seeks and raising various other defenses. The EPA subsequently moved for leave to file an amended complaint
that would extend the suit to other Scuthern Gompany subsidiaries and plants and would add an allegation that ungpecified
major modifications have been made at Scherer Unit No. 4 that require its compliance with the aforementioned Clean Air Act
provisions {comparable allegations were made in the original complaint as to other plants but not Scherer Unit No. 4). The
Court has not yet ruled on whether to permit the amendment. If amended as proposed, the EPA’s demand for civil penalties
with respect to Scherer Unit No. 4 would apply to the period commencing on an unspecified date after June 1, 1975.

In 2000, Southem California Edison Company {SCE} filed with the FERC a Petition for Declaratory Order {pstition} asking the
FERC to apply a November 1998 federal circuit court of appeals’ decision to all qualifying small power production facilities,
including two solar facilities operated by partnerships indirsctly owned in part by FPL Energy. The federal circuit court of
appeals’ decision invalidatad the FERC’s so-called essential fixed assets standard, which permitted secondary uses of fossil
fuels by qualifying small power production facilities beyond those expressly set forth in The Public Utility Regulatory Policies
Act of 1978, as amended. The petition requests that the FERC declare that qualifying small power production facilities may
not continue to use fossil fuel under the essential fixed assets standard and that they may be required to make refunds with
respect to past usage. The partnerships intend to file a Motion to Intervene and Protest before the FERC, vigorously objecting
to the position taken by SCE in its petition. The partnerships have always operated the solar facilities in accordance with
orders issued by the FERC. Such orders were neither challenged nor appealed at the time they were granted, and it is the
position of the partnerships that the orders remain in effect.

In 2000, Karen and Bruce Alexander filed suit against FPL Group, FPL, FPL FiberNet, LIL.C, FPL Group Capital and FPL
Investments, Inc. in the Florida circuit court purportedly on behalf of all property owners in Florida whose property is
encumbered by defendants’ easements and on whose property the defendants have installed or intend to install fiber-optic

38 7555



FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

cable which defendants lease, license or convey for non-electric transmission or distribution purposes, or intend to do so.

The lawsuit alleged that FPL's easemerts did not permit the installation and use of fiber-optic cable for general
communication purposes. The plaintiffs sought injunctive relief, compensatory damages, interest and attorneys' fees. The
defendants served an offer of judgment for ten dollars on the named plaintiffs, reflecting the defendants’ conclusion that,
based on an analysis of the claims and circumstances of these individual plaintiffs, they had not sustained the injuries for
which they claimed a right to relief. In January 2001, the plaintiffs accepted this offer of judgment, pursuant to which the suit
has been dismissed with prejudice.

FPL Group and FPL believe that they have meritorious defenses to the pending litigation discussed above and are vigorously
defending the suits. Accordingly, the liabilities, if any, arising from the proceedings are not anticipated to have a matenial
adverse effect on their financial statements.

14. Segment Information

FPL Group's reportable segments include FPL, a reguiated utility, and FPL Energy, a non-rate regulated energy generating
subsidiary. Corporate and Other represents other business activities, other segments that are not separately reportable and
eliminating entries. FPL Group’s operating revenuses derived from the sale of electricity represented approximatsly 97%, 38%
and 97% of FPL Group's operating revenues in 2000, 1999 and 1998, respectively. Less than 1% of operating revenues
were from foreign sources for each of the three years ended December 31, 2000. As of December 31, 2000 and 1999, less
than 1% of long-lived assets ware located in foreign countries.

FPL Group's segment information is as follows:

2000 1999 1998
(a) corp. (a) corp. (a) Corp.
FPL and FPL and FPL and
EPL Energy 9other _Total EPL 1_Q;nsh§,: Total FPL Energy Dther _Total
io

Operating revenues.. $ 6,361 § 632 $89 § 7,082 $6,057 § 323 $58 $6,438 3 6,366 § 234 5 61 S 6,661
Interest expense.... § 176 3 67 % 35 5 278 § 163 % 44 § 15 $ 222 3% 196 3 84 % 42 322
Depreciation and

Amortizatrion...... 5 975 § S0 8§ 7 $1,032 % 989 § 34 5§ 17 $ 1,080 % 1,249 % 31 § 4 $ 1,284
Eguity in earnings

of equity method

investees. ........ $ - 5§ 45 % - 3 45 % - 5 50 § - 3 50 § - % 33 35 - 3 19
Income Tax expense

(beneﬁt)(b ...... 5 341 $ 36 $¢41) 3§ 336 % 324 § (42) § 41 $ 323 % 349 % 24 $(94) § 279
Net income (loss)

(d)......... ... 3 607 §$ 82 $ 18 5 704§ 576 § (46) 3167 $ 697 § 616 3§ 32 316 $ 664
Significant noencash

Items. ... .ccvvanes s G - 100§ 43 3 86 § - 35 - 3 86 §% EL I ) - % - 3 34
capital expend1ture5

and investments, $1,299 § S07 § 90 §$ 1,896 % 924 $1,540 $ 15 $ 2,479 3§ 617 % 313 $ 16 % 946
Total assets........ $12,020 $2,679 3601  $15,300 510,608 $2,212 $621 $13,441 $10,748 31,092 $189 §12,029
Inves mgnt in equn:

method Tnvestees.. $ - $ 19 § - § 19 % - 3 186 § - § 166 § - $ 185 § - % 185

{a) FPL Energy's interest expansa is based on an assurned capital structure of 50% dabt for operating projects and 100% dabt for projects under construction.
FPL Energy's 1998 interast expense aiso includes the: cost of terminating an interest rate swap agresment.

{b} FPL Group allocates incoma taxes to FPL Energy on the “separate return mathod” as if it were a tax paying entity.

(£} Includes merger-related expense recognized in 2000 totaling $41 million after-tax, of which $38 million was recognized by FPL, $1 million by FPL Energy and
$2 million by Corporate and Other (ses Note 2).

{dy The foilowing nonrecurring tems affected 1999 net income: FPL settied litigation for $42 million after-tax (see Nota 12); FPL Energy recorded %104 million
after-tax impaiment loss (ses Note 10); and Corporate and Other divested its cable investrents resulting in a $162 million after-tax gain {see Note 11).
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15. Summarized Financial Information of FPL Group Capital
FPL Group Capital, a 100% owned subsidiary of FPL Group, provides funding for and helds ownership interest in FPL Group’s

operating subsidiaries other than FPL. FPL Group Capital’s debentures are fully and unconditionally guaranteed by FPL Group.
Condensed consolidating financial inforration is as follows:

Condensed Consoligating Statements of Income

Year Ended yvear Ended vear Ended
r
FPL FPL Group FPL FPL Group FPL FPL Graup
FPL Group_ Other consoli-  FPL Group_ Other Cohsoli-  FPL Group_  Other Consoli-
et : Tions) !
m
Operating revenues . 3 - $ 721 36,361 57,082 $§ - § 380 $6,058 $b6,438 $ - £ 295 36,366 $6,661
Oparating expenses . (-} (632) (5,2100 (5.842; (-) (533 (4.9853 (5,518; (-) (225) (5.1843 {5,409}
Interest charges ... 3L (102) (145) (278 (32) (59} {131 (222 (33) (126} (163 (322)

Divestiture o

cable investments - - - - - 257 - 257 - - - =
other ncome (de-
I duct1gﬂ]§) - ner .. __ 726 __13s 8y _ .78 _712  __108 —(735) __ 65 689 _ 61 _ (731) ___ 13
hcome petorg

income taxes ..... 6935 122 223 1,040 680 153 187 1,020 656 5 282 943
Income tax expense

Nel el oot L T TOI TOGh T Ter sIR 0% T8 She T6h T iah 1 e

(a) Represents FPL, other subsidiaries and consolidating adjustments.

Condensed Consolidating Balance Sheets

D Decem
FPL FPL Group FPL FPL Group

FPL Group ather Cansoli-  FPL Group other consoli-
—dated

G.muncmﬂ_(ﬂ)__dﬂ%%ﬁﬁg.%ngam_tﬁl,_@}_

PROPERTY, PLANT AND EQUIPMENT:
Elactric utility plant in serwvice and

other progerty .......................... s - $1,984 $19,038 $21,022 $ - 31,386 318,168 $19,554
Less accumulated depreciation and 17 1
AMOFEIZATION oo vr o int it insnn s anamirnaan - 0 10,918 11.088 = s %%:%%% 10,290
Total property, plant and equipment - net - _1.814 _ 8,120 9.934 - _1,281 _9,264
CURRENT ASSETS:
cash and cash equivalents ..........cc..... 12 5l 66 129 {168) 76 1 3161
Receivables .. ... .. ... . i 56 418 409 8583 - 218 325 543
o 2T ol - 66 __ 703 ___ 769 - 46 423 469
Tot;‘é CUFTENT ASSELS . 0vverrvccennennerns 68 1.178 1,781 {i6) 640 749 1.373
OTHER ASSETS:
Investment in subsidiaries ................ 5,967 - {5,967) - 5,805 - €5,805) -
Dtl-FE; ReasPonI00ss fgeeacacacaoyaanannatos: i‘% _1.365 g.QZ%) 3.58; ;33 1,346 _3_%25) 2,804
otal other assets ........ii.eunmvencaass L 3 (480
TOTAL ASSETS <ureonnennnnnaansrrnnnnonns il_ﬁ I_i& ﬁl ﬁg 3838 ﬁ’ $a2% ﬁ
CAPITALIZATION: i
commch shareholders' equity ............... $ 5,593 % 935 § (935) % 5,593 § 5,370 $1,013  $(1,013) $ 5,370
preferred stock of FpL without
sinking fund requirements ............... - 226 226 = - 226 226
Long-term debt ..........o.....s 1,400 2,578 3,976 - _1.399 _ 2,073 _ 3.478
Total capitalization 5,593 _ 2.33% 1,867 9,795 5.370 2,412 1,292 _ 9,074
CURRENT LIABILITIES:
Accounts payable angd commercial paper ..... - 705 1,017 1,722 - 273 473 746
@EIP sooonn00n0gg0e gEEE 0000000009000 00A0G 467 186 388 141 498 1,124
Total current liabilities ............... 467 891 485 414 971 1.870
OTHER LIABILITIES AND DEFERRED CREDILTS:
accumulated deferred income taxes and
unamertized tax credits -................ - 399 1,248 1,647 - 365 1,024 1,389
OTHBI L. e i mitagne s mme i garraeana.s 116 _ 8 _ 890 1,095 __ &7 _ 76 1,108
Total other liabilities and deferred
CFBATES &t e e e tanne s nmme it ann s — 1l 488 _ 2,138 2. 742 67 441 1,989 __ 2,497
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES ........ 46176 1.3,714 55,410 415,300 £.5.,927 33,267 5 4,252 §13.441

(a) Represents FPL, other subsidiaries and consolidating adjustments.
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NET CASH PROVIDED BY
(USED IN) OPERATING
ACTIVITIES

CASH FLOWS FROM
INVESTING ACTIVITIES:
Capital expenditures

and independent power

investments
Capital contributions
to FPL Group Capital
and FPL
other - net
Met cash used in
investing
activities

CASH FLOWS FROM
FINANCING ACTIVITIES:
issuance of long-

term debt
Ratirement of
Tong-term debt
Increase {decrease)
ia short-term debt .
Capital contributions
from FPL Group
Repurchases of
common stock
pividends
Net cash provided by
{used in) financing
activities

Net increase (decrease) in

cash
Cash and cash equivalents

at beginning of year .
cash and cash eguivalents

at end of year

(a)

Represents FPL,

and cash equivalents 28

other subsidiaries
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and consolidating adjustments.
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Condensed Consolidating Statements of h Flows
Year Ended Year Ended Year Ended
pecember 31, 2000 pecember 31, 1999 31, 1998
FPL FAL FPL
FPL arou FPL Group FFL Grou
FPL Group_ Other consoli-  FPL Group other  Consoli-  FPL Group  Other COI‘ISO?‘J—
Group Capital _ (a} 1 . ~date Group <capital _(a) _dated
(millions)
$959 $159 § (142) § 976 $ 594 § 56 $913 51,563 $£654 § § $1.081 $ 1,743
- (507) (1,299 (1,806} - (1,540 (861) {2,401) - (521) (617) (1,138}
(418) - 418 - (127) = 127 - (249) = 249 -
3 {34) (1062 (137) {18) 313 (663 229 - 427 (84) . 343
_(415) (541> __ (987) _(1,943) _(345) _(1,227) _(80Q) _ (2,172} (249 (943 (452} (795)
- - 947 947 - 1,385 224 1,609 = 146 197 343
- - (515) £515) - (130} (454) (584} - (338) (38%) {727)
= 353 466 819 - 135 94 229 - 16 4 (24)
= 18 {18) = - 127 (127) - - 249 (249) -
(150) - - (150) (116) - - {116) (62) - - (62)
(314) 314 (366) (355) = = {355) (345) - = (3453
(31e) 57 _1.194 735 _{471) _ 1,517 _(263) 783 {407) 73 __(481) _ (815)
(325) 63 {232) (22} 346 (150) 174 (2) (13> 148 133
—(1§) _ 376 1 360 _ & _ 3 __151 187 8 43 3 34
& 51 § A3 & 1290 S (Ia) 4 3?6 $ 1 § 361 S 6 £..30 £ 151 £ 187
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FPL. GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Concluded)

16. Quarterly Data (Unaudited)

Condensed consolidated quarterly financial information is as follows:

—March 31 (a) _JJ,H.LE_U_(A)__ December 31 _(a)
(millions, except per share amounts
FPL Group:

2000
OPErating revenues ............-... $ 1,468 $ 1,670 5 2,087 % 1,857
Operating inCome ......cvvvnrrvmns. $ 237 $ 347 $ 511 % 145Ec;
Net TRCOME ... .........civvuirnannes $ 121 $ 204 $ 314 § 65(c
Earnings per share: (b)
BASTC oo surgavrsrtanesinanenss 5 0.71 5 1.20 L4 1.85 % 0.39(c)
Assuming dilution ..., . o.u.. $ 0.71 5 1.20 $ 1.84 % 0.38(c)
pividends per share ............... $ 0.54 $ 0.54 $ 0.54 8 0.54
High-low common stock sales prices. $ 48 1/4-36 3/8 $50 13/16-41 13/16 $ 67 1/8-47 1/8 & 73-59 3/8
1999
Operating revenues ... $ 1,412 3 1,614 3 1,892 § 1,520
operating fncome ... [3 208 $ 135¢d) 470 % 10?Eeg
NEet TNCOME ... vveurnirvnnnrnens $ 209(F) § 77(d) § 291 120(e) (q)
Earnings per share (basic and
assuming dilutien) (BY........... $ L.22(F) % 0.45(d) % 1.70 § 0.71(e) (@)
rividends per share ..........q..-, $ 0.52 i 0.52 3 0,52 § 0.52
High-low common stock sales prices., $61 15/16-50 1/8 $ 60 1/2-52 7/8 $56 11/16-49 1/8 $52 1/2-41 1/8
FPL:
2000
Operating revenues $ 1,338 $ 1,533 3 1,917 % 1,573
Operating income ... 08 151 $ 218 3 126 § 105(c)
MET TRCOME ... .c e iianrnnsannsss 3 110 5 176 3 279 & S?EC§
Met inceme available te FPL Group.. $ 1H $ 172 $ 275 % 54(c
] 1999
Operating revenues ................ 5 1,359 $ 1,511 $ 1,769 % 1,418
Operating IMCOME . ..venvereeannnnnn $ 150 5 207 3 103 §% 86(e)
NET TNCOME it vavrsrannarnensmnnnns $ 108 $ 167 3 268 % 48(&3
Net fncome available to FPL Group.. $ 104 $ 163 $ 264 % 45(e

ta} Inthe opinion of FPL Group and FPL, all adjustments, which consist of normal recurring accruals necessary 1o present a fair statement of the amounts shown
for such periods, have been made. Results of operations for an interim period may not give a trua indication of results for the year.

(b} Tha sum of the quarterly amounts may not equal the total for the year due to rounding.

{c) Includes merger-related expanses.

{d} includes impairment loss on Maine assets.

(e} !ncludes the settlement of litigation betwean FPL and FMPA.

it} Includes gain on the sale of an investment in Adelphia commen stock.

{fa}  Includes gain on the redemption of a one-third ownership interest in a cable limited partnership.
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ltem 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure

None
PART Il

ltem 10. Directors and Executive Officers of the Registrants

FPL Group - The information required by this tem will be included in FPL Group's Proxy Statement which will be filed with the
Securities and Exchange Commission in connection with the 2001 Annual Meeting of Shareholders (FPL Group’s Proxy
Staternent) and is incorporated herein by reference, or is included in [tem |. Business - Executive Officers of the Registrants.

FPL DIRECTORS"™
James L. Broadhead. Mr. Broadhead, 65, is chairman and chief executive officer of FPL and FPL Group. He is a director of
Delta Air Lines, Inc., New York Life Insurance Company and The Pittston Company, and a trustee emeritus of Cornell
University. Mr. Broadhead has been a director of FPL and FPL Group since 1989,

Dennis P. Coyle. Mr. Coyle, 62, is general counsel and secretary of FPL and FPL Group. He is a director of Adelphia
Communications Corporation. Mr. Coyle has been a director of FPL since 1950.

Paul J. Evanson. Mr. Evanson, 59, is president of FPL. He is a director of Lynch Interactive Corporation. Mr. Evansen has
been a diractor of FPL since 1992 and a director of FPL Group since 1995.

Lawrence J. Kelleher. Mr. Kelleher, 53, is senior vice president, human resources and corporate services of FPL and vice
president, human resources of FPL Group. Mr. Kelleher has been a director of FPL since 1990,

Armando J. Olivera. Mr. Olivera, 51, is senior vice president, power systems of FPL. Mr. Olivera has been a director of FPL
since 1999.

Thomas F. Plunkett. Mr. Plunkett, 61, is president of FPL's nuclear division. Mr. Plunkett has been a director of FPL since
1996.

Antonio Rodriguez. Mr. Rodriguez, 58, is senior vice prasident, power generation division of FPL. Mr. Redriguez has been
a director of FPL since 1999.

{a) Directors are elected annually and serve uritil their resignation, removal or until their respective successors are alected. Each director's business experience
durlng the past five years is noted either here or in the Executive Officers table in ltem 1. Business - Executive Officers of the Registrants.

item 11. Executlve Compensation
FPL Group - The information required by this ltem will be included in FPL Group’s Proxy Statement and is incorporated

herein by reference, provided that the Compensation Committee Report and Performance Graph which are contained in FPL
Group’s Proxy Statement shall not be deemed to be incorporated herein by reference.
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FPL - The following table sets forth FPL's portion of the compensation paid during the past three years to FPL's chief
oxecutive officer and the other four most highly-compensated persons who served as executive officers of FPL at
December 31, 2000.

SUMMARY COMPENSATION TABLE

fong-Term
__Ammunmio.g_ C sation
Other Number of LoRg-Term All
annual Restricted Securities Incentive other
Compen- Stock underlying Plan Compen-
Name and Pringipal Ppsition Year _Salary _ Bopus  satjon Awards{a)  OQptions payouts(b)
James L. sroadhead 2000 $974,400 $1,132,740 $20,632 % = = $21,053,233 $13,563,705
Chairman of the Board and 1995 943,000 895,850 18,809 2,412.005 250,000 1,083,272 12,658
Chief Executive officer 1998 847,875 937,125 9,809 = = 1,788,731 12,009
of FPL and FPL Group
Pauwl 1. Evanson 2000 660,000 660,700 11,105 - - 10,395,654 8,544
pPresident of FPL 1999 628,500 616,900 8,656 1,278,900 150,000 458,985 13,539
1998 592,500 546,900 2,785 = - 704,304 13,746
Dennis P. Coyle 2000 410,640 310,045  §,487 - = 5,892,417 7,900
General Counsel and 1999 399,832 259,891 7,964 964, 802 100,000 236,783 10,259
Secretary of FPL 1998 357,000 257,040 595 - - 368,079 9,737
and FPL Group
Thomas F. Plunkett 2000 375,000 243,000 11,121 - - 5,902,937 8,391
pPresident, Wuclear 1999 340,000 219,100 10,088 255,780 100,000 179,564 10,146
Division of FPL 1998 302,500 177,900 3,482 = = 103,481 10,344
Lawrence 1. Kelleher 2000 316,680 240,723 11,952 = = 5,757,767 7,616
sefior vice President, 199% 306,475 220,662 10,211 964, 802 100,000 267,694 10,661
Human Resocurces and 1998 267,750 194,119 3,108 - = 222,173 9,724

Corporate Services of FPL
and vice President, Human
Resources of FPL Group

(a)
o)

(c)

At Decemnber 31, 2000, none of the named officers held any shares of restricted commaon stock.

FPI. Group shareholders’ December 15, 2000 approval of a proposed merger with Entergy Corporation resulted in a change of control under the definition in
FPL Group's 1884 Long Term Incentive Plan, Upan the change of control, all petformance criteria of performance-based awards, restricted stock and other
stock-based awards held by the executive officers were deemed fully achieved and all such awards were deemed fully earned and vested, all options and other
exercisable rights became exercisable and vested; the restrictions, deferral limitations and forfeiture conditions applicable 1o all awards under the Plan lapsed,
and all outstanding awards were canceled and the holder thereof paid in cash on the basis of the highest trading price of FPL Group commeon stock during the
60-day period preceding shareholder approval,

For 2000, represents employer matching contributions 10 employee thrift plans and employer contributions for life insurance as follows:

Thrift mMatch Life In
Mr. Broadhead .................. e $7,494 31,245
ME, EVANSON ... inininemnnennnnners 8,075 469
MP, Co¥lE . i 7,494 406
Mr. Plunkett ................00. coooo 8,075 316
Mr, Kelleher ... ..ot iiinnnereinnns 7,494 122

Also represents FPL’s portion of the distribution upon change of control on December 15, 2000 to Mr. Broadhead of his already vested benefit under his
individual supplemantal retirement plan. Mr. Broadhead's vested lump sum benefit payable in cash as of December 15, 2000, was $14,021,598; this amount
included the value of 96,800 shares of restricted Common Stock awarded to him in 1991 for the purpose of financing this plan, which would have otherwise
vested on January 2, 2001. Also includes for Mr. Broadhead, $585,046 in cash that accrued in a trust established to receive dividends from the 96,800
restricted shares that was not part of tha supplementat retirement plan lump sum benefit.

Long-Term Incentive Plan Awards - In 2000, performance awards and shareholder value awards under FPL Group's Long-
Term Incentive Plan were made to the executive officers named in the Summary Compensation Table as set forth in the
following tables.

Performance Share Awards

Estimated Future Payouts
r N it

Number of Performance Period -
Name shares ___until Pavout Maxjmum{#)
James L. Broadhead 28,257 1/1/00 - 12/31/03 28,257 45,211
Paul 1. Evanson ... 11,303 1/1/700 - 12/31/03 11,303 18,085
pennis P, Coyle ... 6,455 1/1/00 - 12/31/03 6,495 10,392
Thomas F. Plunkett ... - 5,505 1/1/00 - 12/31/03 5,505 8,808
Lawraence 1. Kelleher ..........0... 5,009 1/1/00 - 12/31/03 5,009 8,014

The performance share awards in the preceding table are, under normal circumstances, payable at the end of the four-year
performance period. The amount of the payout is determined by multiplying the participant’s target number of shares by his
average lovel of attainment, expressed as a percentage, which may not exceed 160%, of his targeted awards under the
Annual Incentive Plans for each of the years encompassed by the award period. Annual incentive compensation is based on
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the attainment of net income goals for FPL and FPL Group, which are established by the Compensation Committee of FPL
Group's Board of Directors (the Committes) at the beginning of the year. The amounts earned on the basis of this
performance measure are subject to reduclion based on the degree of achievement of other corporate and business unit
performance measures, and in the discretion of the Committee. Mr. Broadhead's annual incentive compensation for 2000
was based on the achievement oi FPL Group's net income goals and the following performance measures for FPL (weighted
75%) and the non-utility and/or new businesses (weighted 25%) and upon certain qualitative factors. For FPL, the incentive
performance measures were financial indicators {weighted 50%) and operating indicators {weighted 50%). The financial
indicators were operations and maintenances costs, capital expenditure levels, net income, regulatory return on equity and
operating cash flow. The operating indicators were service reliability as measured by the frequency and duration of service
interruptions and service unavaitability; system performance as measured by availability factors for the fossil power plants,
and an industry index for the nuclear power plants; employee safety; number of significant environmental violations; customer
satisfaction survey results; load managemert installed capability and conservation programs’ annual installed capagity. For
the non-utility and/or new businesses, the performance maasures were total combined return on equity; non-utility net income
and return on equity; corporate and other net income; employee safety; number of significant environmental violations and the
devalopment of a plan to meet five-year growth objectives. The qualitative factors included measures to position FPL Group
for increased competition and initiating other actions that significantly strengthen FPL Group and enhance shareholder value.

Shareholder Value Awards

Number of performance Period
__Name _shares until Payout ! 3
James L. Broadhead ................ 19,266 1/1/00 - 12/731/02 19, 266 30,826
Paul J. EVANSON ..uiieer i iinriaae 9,688 1/1/00 - 12731702 9,688 15,501
pennis P. Coyle _............o..... 4,872 1/1/00 - 12/31/02 4,872 7,795
Thomas F. Plunkett ................ 4,128 1/1/00 - 12/31/02 4,128 6,605
Lawrence J. Kelleher .............. 3,757 1/1/00 - 12/31/02 3,757 6,011

The sharehelder value awards in the preceding table are, under normal circumstances, payable at the end of the three-year
performance period. The amount of the payout is determined by multiplying the participant’s target number of shares by a
factor derived by comparing the average annual total sharsholder return of FPL Group (price appreciation of FPL Group
common stock plus dividends) to the total sharsholder return of the Dow Jones Electric Utilities Index companies over the
three-yaar performance period. The payout may not exceed 160% of targeted awards.

On December 15, 2000, FPL Group sharsholders approved a proposed merger with Entergy Corporation, resulting in a
change of control under the definition in FPL Group’s 1994 Long Term Incentive Plan. See note (b} to the Summary

Compensation Table.

The named officers did not receive any stock option grants during 2000, did not exercise any stock options during 2000 and
held no exercisable options at the end of the year.
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Retirement Plans ~ FPL. Group maintains a non-contributory defined benefit pension plan and a supplemental executive
retirement plan which covers FPL employees. The following table shows the estimated annual benelfits, calculated on a
straight-line annuity basis, payable upon retirement in 2000 at age 65 after the indicated years of service.

Pension Plan Table

eligible Average years of service

10 20 30 40 =0
$ 58,704 § 117,397 $ 146,101 $ 154,543 3 156,931
78,704 157,397 196,101 207,043 209,431
98,704 197,397 246,101 259,543 261,931

118,704 237,397 296,101 312,043 314,431
138,704 277,397 346,101 364,543 366,931
158,704 317,297 106,101 417,043 419,431
178,704 357,357 446,101 469,543 471,931
198,704 397,397 496,101 522,043 524,431

218,704 437,397 546,101 574,543 576,931
238,704 477,397 596,101 627,043 629,431
258,704 517,397 646,101 679,543 681,931
278,704 557,397 696,101 732,043 734,431
298,704 597,397 746,101 784,543 786,931
318,704 637,397 796,101 837,043 839,431
338,704 677,397 846,101 889,543 891,931

358,704 717,397 896,101 942,043 944,431
378,704 757,397 946,101 994,543 996,931
398,704 797,397 996,101 1,047,043 1,049,431
418,704 837,397 1,046,101 1,099,543 1,101,931
438,704 877,397 1,096,101 1,152,043 1,154,431
458,704 917,397 1,146,101 1,204,543 1,206,931
478,704 957,397 1,196,101 1,257,043 1,259,431
498,704 997,397 1,246,101 1,309,543 1,311,931
518,704 1,037,397 1,295,101 1,362,043 1,364,431
2,700,000 ..t 538,704 1,077,397 1,348,101 1,414,543 1,416,931
2,800,000 ...t inn i e e 558,704 1,117,397 1,396,101 1,467,043 1,469,431

The compensation covered by the plans includes annual salaries and bonuses of certain officers of FPL Groeup and annual
salaries of officers of FPL, as shown in the respective Summary Compensation Tables, but no other amounts shown in those
tables. Estimated credited yoars of service for the FPL executive officers named in the Summary Compensation Table are:

Mr. Broadhead, 12 years; Mr. Evanson, 8 years; Mr. Coyle, 11 years; Mr. Plunkett, 10 years and Mr. Kelleher, 33 years.

Amounts shown in the table reflect deductions to partially cover employer contributions to social security.

A supplemental retirement plan for Mr. Coyle provides for benefits based on two times his credited years of service. A
supplemental retirement plan for Mr. Evanson provides for benefits based on two times his credited years of service up to age
85 and one times his credited years of service thereafter. A supplemental retirement plan for Mr. Plunkett provides for
benefits, upon retirement at age 62 or more, based on two times his credited years of service up to age 65 and one times his
credited years of service thereafter.

FPL Group sponsors a split-dollar life insurance plan for certain of FPL's and FPL Group's senior officers, including the FPL
exacutive officers named in the Summary Compensation Table. Benefits under the split-dollar plan are provided by universal
life insurance policies purchased by FPL Group. If the officer dies prior to retirerhent {defined to include age plus years of
service), or for Mr. Kelleher during employment or after retirement but prior to age 65, the officer's beneficiaries generally
raceive two and one-haif times the officer's annual salary at the time of death. If the officer dies after retirement, or for Mr.
Kelleher on or after 65 but before termination of his split dollar agreement, tha officer's beneficiaries receive betwaen 50% to
100% (100% to 180% depending upon age at time of death for Mr. Kelleher) of the officer's final annual salary. Upon
termination of the agreement after 10 years, at age 65 or termination of employment which qualifies as retirement, whichever
is later, the life insurance policies will be assigned to the officer or his beneficiary. Each officer is taxable on the insurance
carrier's one-year term rate for his life insurance coverage.

Employment Agreements - On December 15, 2000, when FPL Group’s shareholders approved a proposed merger with
Entergy Cormporation, previously-axisting employment agreements between FPL Group and certain officers, including the
individuals named in the Summary Compensation Table, became effective. The agreements provide that the officer shall be
employed by FPL Group for a period of four years (five years in the case of M. Broadhead} in a position at least
commensurate with his position with FPL Group in December 2000. During the employment period the officer shall be paid
an annual base salary at least equal to his annual base salary for 2000, with annual increases consistent with those awarded
to other peer officers of FPL Group, but not less than the increases in the consumer price index; shall be paid an annual
bonus at least equal to the highest bonus paid to him for any of the three years immediately proceding 2000; be given the
opportunity to earn long term incentive compensation at least as favorable as such opporunities given to other peer officers
of FPL Group during 2000 or thereafter and shall be entitled to participate in employee benefit plans providing benefits at lest
as favorable as those provided to other peer officers of FPL Group during 2000 or thereafter.
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In the event that the officer's employment is terminated {except for death, disability, or cause) or if the officer terminates his
employment for good reason, as defined in the agreement, the officer is entitled to severance benefits in the form of a lump-
sum payment equal to the compensation due for the remainder of the employment period or for two years, whichever is
longer. Such bensfits would be based on the officer’s then base salary plus an annual bonus at least equal to the banus for
the year 2000. The officer is also entitled to the maximum amount payable under all long-term incentive compensation grants
outstanding, continued coverage under all employee benefit plans, supplemental retirement benefits and reimbursement for
any tax penalties incurred as a result of the severance payments.

Diractor Compensation - All of the directors of FPL are salaried employees of FPL Group and its subsidiaries and do not
receive any additional compansation for serving as a director.

Hem 12. Security Ownership of Certain Beneficial Owners and Management

FPL Group - The information required by this ltem will be included in FPL Group's Proxy Statement and is incorporated
herein by reference.

FPL - FPL Group owns 100% of FPL's common stock. FPL's directors and executive officers beneficially own shares of FPL
Group's common stock as follows:
Name Number of shares (a)

James L. Broadhead .....uuiiio i i e e e e e 91,789
LT IR O L 26.,439(b)

Paul J. Evanson ......... 47,021
Lawrence 1. Kelleher .... 23,038
armando 3. Glivera ...... 14,049
T e e 1 T - o 15,070
ANTONTO ROAFTQUBZ ... .. i iieittinnecee s o st raaacas e s sttnaaasensse . 7,632
All directors and executive officers as @ group ... ... oo iiiar sttt iancienamacneaaain 243,916(h) ()

{a) Information is as of January 31, 2001, except for holdings under the thrift plans, which are as of December 31, 2000. Unless otherwise indicated, sach person
has sole voting and scle Investmant powear.

{B) Includes 25 shares owned by Mr. Coyle's wife, as to which Mr. Coyle disclaims beneficial ownership.

{c) Less than 1% of FPL Group's common stock outstanding.

Section 16(a) Beneficial Ownership Reporting Compliance - FPL's directors and executive officers are required to file
initial reparts of ownership and reports of changes of ownership of FPL Group common stock with the Securities and
Exchange Commission. Based upon a review of these filings and written representations from FPL directors and executive
officers, all required filings were timely made in 2000 except one transaction involving a gift transfer by Mr. Broadhead to a
trust for the benelit of members of Mr. Broadhead's family was inadvertently not reported on Form § on a timely basis for
fiscal year 1999 due to an oversight by counset to FPL Group.

lem 13. Certain Relationships and Related Transactions

FPL Group - The information required by this ltem will be included in FPL Group's Proxy Siatement and is incorporated
harein by refarence.

FPL - None
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PART iV

Item 14. Exhiblts, Financlal Statement Schedules and Reports on Form 8-K

(a)

1.

Financial Statements

Independent Auditors’ Repont

FPL Group:
Consolidated Statements of Income
Consolidated Balance Sheets
Consolidated Statements of Cash Flows
Consoclidated Statements of Shareholders’ Equity

FPL:
Consolidated Statements of Income
Consolidated Balance Sheets
Consolidated Statements of Cash Flows
Consolidated Statemants of Shareholder's Equity
Notes to Consolidated Financial Statements

Financial Statement Schedules - Schedules are omitted as not applicable or not required.

Exhibits including those Incorporated by Reterence

Exhibit L

Number Degscription

"2 merger Termination and Release Agreement dated April 1, 2001 (filed as
Exhibit 2 to FPL Group's and FPL's Form 8-k dated april 1, 2001, File
Nos. 1-8841 and 1-3545, respactively)

Restated Articles of Incorporation of FPL Group dated December 31, 1984,
as amended through pecember 17, 1990 (filed as Exhibit 4(a) to Post-
effective Amendment No. 5 to Form 5-8, File No. 33-18669)

*3(i)a

*3(i)b amendment to FPL Group's Restated Articles of Incorparation dated June 27,
1996 (filed as Exhibit 3 to Form 10-Q for the quarter ended June 30, 1996,

File No. 1-8841)

Restated Articles of Incorparation of FPL dated March 23, 1992 (filed as
Exgéggg 3(ida te Form 10-x for the year ended December 31, 1993, File No.

*3(i)c

*3(i)d

*3(i)e

=3(i)f

*3(idg

*3(iYh

3}

*3Ciid)a
*3(0ii)b

*4(a)

*4(b)

amendment to FPL’s Restated Articles
(filed as exhibit 3(i}b to Form 10-K
File No. 1-3545)

Amendment to FPL's Restated Articles
(filed as Exhibit 3(i)c te Form 10-K
File No. 1-3545)

Amendment to FPL's Restated Articles
(filed as Exhibit 3(i}d toe Form 10-x
File Ho. 1-3545)

amandment to FPL's Restated Articles
(filed as Exhibit 3(i)e to Form 10-K
File No. 1-3545)

Amendment to FPL's Restated Articles
(filed as Exhibit 3(i)f to Form 10-K
File No. 1-3545)

Amegndment to FPL's Restated Articles
1993 {filed as Exhibit 3(i)g to Form
1993, rFile No, 1-3545)

Bylaws of FPL Grou

of Incorporation dated March 23, 1992
for the year ended December 31, 1993,

of Incorporation dated may 11, 1992
for the year ended December 31, 1993,

of Incorporation dated March 12, 1993
for the year ended December 31, 1993,

of Incorporaticn dated June 16, 1993
far the year ended December 31, 1993,

of Incorporation dated August 31, 1993
for the year ended December 31, 1993,

of Incorperaticn dated November 30,
10-x for the year ended December 31,

as amended February 12, 2001 (filed as eExhibit 3{(ii)a

to Form 10-K for the year ended December 31, 2000, File No. 1-8841)

Bylaws of FPL dated May 11,51992 {filed as exhibit 3 to Form §-k dated

May 1, 1992, File No. 1-3545)

Form of Rights Agreement, dated as of Ju1{ 1, 199
and The First National Rank of Boston (filed a
dated June 17, 1996, File No. 1-8841)

between FPL Group
s Exhibit 4 to Form 8-K

amendment to Rights Agreement dated as of July 30, 200C, between FPL

GrouE and Fleet Naticnal Bank Cfﬁkéa
as the R1ghts Agent (filed as Exhi
File No. 1-B841

The First National Bank of Boston),

it 2 to Form 8-A/A dated July 31, 2000,

48

Page(s)
18

19
20
21
22

23
24
25

27-42

FPL
Group EBL
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*4(c)

*a(d)

*4{e)

*4(f)

*4(g)

*10(a}

*10¢b)

*10()

*10{d)

*10(e)

*10(f)

*10(g)
*10(h)
*10¢i)

*10(3

Mort?age and Deed of Trust dated as of January 1, 1944, and Ninsty-nine b3
Supplements thereto between FPL and Bankers Trust Company and The
Florida National Bank of Jacksonville (row First union National Bank of
Florida), Trustees_ias of September 2, 1992, the sole trustee is Bankers
Trust COmgany) (filed as Exhibit B-3, File No. 2-4845; eExhibit 7(a),
File No, 2-7126; Exhibit_7(a), File No. 2-7523; Exhibit 7(a), File No.
2-7990; Exhibit 7(al, File No. 2-9217; Exhibit 4(a)-5, File No. 2-10093;
Exhibit 4(c), file Mo, 2-11491; Exhibit 4(b)-1, File No. 2-12900;
Exhibit 4(b)-1, File No. 2-13255; Exhibit 4(k)-1, File No. 2-13705;
Exhibyit 4({b)-1, File No._2-13925; Exhibit 4({b)-1, File No. 2-15088;
Exhibit 4Ebg—1, File Mo. 2-15677; Exhibit 4(b)-1, File No, 2-20501;
Exhibit 4(b)-1, File No. 2-22104; Exhibit 2{c), File No. 2-2314%; Exhibit
2(¢), File No, 2-24195; Exhibit 4(b)-1, File wo. 2-25677; Exhibit 2{c),
File No. 2-27612; Exhibit Z(c%, File_No, 2-29001; Exhibit 2(c%, File

No. 2-30542; Exhibit 2(c), File No. 2-33038; Exhibit 2(c), File No.
2-37679; exhibit 2(c), file No. 2-39006; Exhibit 2(c), File Mo, 2-41312;
Exhibit 2(c), File ho. 2-44234; exhibit 2(c), File No. 2-46502; Exhibit
2{c), File No. 2-4867%; exhibit 2(c), File No. 2-49726; Exhibit 2(c),
File No. 2-50712; Exhibit_2(c), File No. 2-52826; Exhibit_2(c), File No.
2-53272; Exhibit 2{c), File No. 2-54242; exhibit 2(c), File No. 2-56228;
Exhibits 2(c) and 2({d), File No. Z2-60413; Exhibits 2{c) and 2(d), File
No. 2-B5701; Exhibit 2(c), File No, 2-66524; Exhibit_2(¢}, File No.
2-67239; Exhibit 4(c), File No. 2-69716; exhibit 4(c), File No. 2-70767;
Exhibit 4{b), File No. 2-71542; Exhibit 4(b), File No. 2-73799; Exhibits
4(c), 4(d) and 4(e), File o, 2-75762; exhibit 4(c), File No, 2-77629;
Exhibit 4(c), File No. 2-79557; Exhibit 99(a) to Post-Effective Amendment
No. 5 to Form S-8, File No. 33-18669; Exhibit 99(a) to Post-Effective
Amendment No. 1 to Form 5-3, File No, 33-46076; Exhibit 4(b) te Form
10-x for the year ended December 31, 1993, rile No. 1-3545; exhibit

4(i) to Form 10-q for the ﬁuarter ended June 30, 1994, File No. 1-3545;
Exhibit 4(b) to Form 10-0 for the quarter ended June 30, 1995, File

No. 1-3545; exhibit 4(a) to Form 10-Q for the quarter ended march 31,
1996, File No. 1-3545; exhibit 4 to rorm 10-g for the guarter ended

June 30, 1998, File wo. 1-3545; and Exhibit 4 to Form 10-Q for the
quarter ended March 31, 199%, File no. 1-8841)

Indanture, dated as of June 1, 1999, between FPL Greup Capital Inc and X
The Bank of New vork, as Trustee (filed as Exhibit 4(a) to Form 8-k
Dated July 16, 1999, File No, 1-8841)

Guarantee Agreement between FPL Group, Inc. (as Guarantor) and x
The Bank cof New York (as Guarantee Trustee) date as of June 1, 1999
(filed as Exhibit 4(b) to Form 3-K dated July 16, 1999, File No. 1-8B41)

one-hundredth Supplemental Indenture dated as of December 1, 2000 X
between FPL and Bankers Trust Company, Trustee (filed as exhibit 4(F)

to FPL Group's and FPL's Form 10-K for the year ended December 31,

2000, File Nos. 1-8B841 and 1-3545, respectively)

one Hundred First supplemental Indenture dated as of December 1, X
2000 between FPL and Bankers Trust Company, Trustee {filed as

exhibit 4(g) to FPL Group’s and FPL's Form 10-K for the year

ended December 31, 2000, File Nos. 1-8B41 and 1-3545, respectively)

FPL Group Supplementz] Executive Retirement Plan, amended and restated X
effective april 1, 1997 (filed as Exhibit 10(a) tc Form 10-K for the
year ended December 31, 1999, File No. 1-8841)

Amendments # 1 and 2 effective January 1, 1998 to FPL Group Su?p?ementa1 X
Executive Retirement Plan, amended and raestated effective aApril 1, 1997

{filed as exhibit 10(b) to Form 10-X for the year ended December 31,

1999, File No. 1-8841)

amendment #3 effective January 1, 1999, to FPL Group Supplemental X
Executive Rerirement Plan, amended and restated effective April 1, 1997

(filed as Exhibit 10{c) to Form 10-k for the year ended December 31,

1999, File No. 1-8841)

Supplement to the FPL Group Supplemental Executive Retirement Plan x
as 1t applies to Paul ). Evanson effective January 1, 1996 (filed as

Exh1g1§810§b) to Form 10-k for the year ended December 31, 1996, File

No. 1-8841

supplement to the FPL Group Supplemental Executive Retirement pPlan as X
it apﬁ11es to Thomas F. PTunkett (filed as Exhibit 10(e) to Form 10-K
for the year ended pecember 31, 1997, File No. 1-8841)

supplemental Executive Retirement Plan for Dennis P. Coyle effective X
November 15, 1993 (filed as _Exhibit 10(f) to Form 10-K for the year
ended pecember 31, 2000, Fide No. 1-8841)

Long-Term Incentive Plan 1994 (filed as Exhibit 4(d) tc Form $-8, File X
No. 33-57673)

sannual Incentive Plan (Ffiled as Exhibit 10(h} to Form 10-K for the x
year ended pDecember 31, 2000, Fila No. 1-8841)

FPL Group, Inc. Deferred Compensation plan, amended and restated effactive X
January 1, 1995 (filed as Exhibit 99 to Form 5-8, File No. 333-BBD67

FPL Group Executive Long Term Disability Plan effective January 1, 1995 X
(filed as Exhibit 10(g) to Form 10-k fer the year ended December 31,
1995, File Np. 1-8841)
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Group EFPL
*10(k) Employment Agreement between FPL Group and James L. Broadhead, amended and X
restated as of May 10, 1999 (filed as Exhibit 10(a) to Form 19-q for the
quarter ended Septembar 30, 1599, File No. 1-8841)
*10{1) Employment Agreement between FPL Group and Dennis P. Coyle, amended and b
restated as of May 10, 1999 (filed as Exhibit 10(b) to Form 10-q for the
quarter ended September 30, 1999, File No. 1-8841)
*10(m) employment Agreement between FPL Group and Paul J. Evanson, amended and X
restated as of May 10, 1999 (filed as Exhibit 10(c) to Form 10-q for the
quarter ended September 30, 1999, File No. 1-8841)
*10{n) Employment Agreement between FPL GFOUﬁ and Lewis Hay, III, dated X
as of September 13, 1999 (filed as Exhibit 10(d) to Form 10-Q for the
guarter ended September 30, 1993, File No. 1-8841}
*10(0) Employment Agreement between FPL Group and Lawrence 1. Kelleher, amended
and restated as of may 10, 1999 (filed as Exhibit 10(e) to Form 10-Q for the
quarter ended September 30, 1999, File No. 1-8841)
“1G{p) Employment Agreement between FPL Group and Thomas F. Plunkett, amended and X
restated as of may 10, 1999 {filed as Exhibit 10(f) toc Form 10-¢ for the
quarter ended September 30, 1999, File No. 1-8841)
*10(q) Employment Agreement between FPL Group and Armandc 3. Olivera, dated as X
of June 12, 2000 {filed as Exhibit 10(a} to Form 10-Q for the guarter
ended June 30, 2000, File No. 1-8841)
*10(r) employment Agreement batween FPL Greup and Antonio Rodriguez, dated as X
of June 12, 2000 (filed as Exhikit 10{(b) to Form 10-Q for the guarter
ended June 30, 2000, File No. 1-8841)
*10(s) FFL Grou?. Inc. Won-Employee Directors stock Plan dated as of march 17, X
1997 {filed as appendix A to FPL Group's 1997 proxy Statement, File No.
1-88413
*10(t) Retention Bonus Plan dated November &, 2000 (filed as Exhibit 10(v) to x
Form 10-K for the year ended December 31, 2000, File No. 1-8841)
#10¢u) Form of Split Dollar Agreement between FPL Group and each of James L. X
sroadhead, Dennjs P. Coyle, Paul 1. Evanson, Lewis Bay, III,
Lawrence ], kelleher and Thomas F. Plunket {filed as Exhibit 10{w}
to Form 10-K for the year ended December 31, 2000, File No. 1-8841}
12{a) Computation of rRatio of Earnings to Fixed Charges X
12(h) Computation of Ratios X
21 Subsidiaries of the Registrant X
23 Independent Auditors' Consent x X

* Incorporated harein by reference

{b} Reports on Form 8-K

A Cusrent Report on Form 8-K was filed with the Securities Exchange Gommigsion on November 2, 2000 by FPL
Group and FPL reporting one event under ltems 5. Other Events.

A Current Report on Form 8-K was filed with the Securities Exchange Commission on December 15, 2000 by FPL
Group and FPL reporting one event under ltems 5. Other Events,
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FPL GROUP, INC. SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused
this report 1o be signed on its behalf by the undersigned, thereunto duly authorized.

Date: April 9, 2001

FPL Group, Inc.

JAME

ROADHEAD

James L. Broadhead
Chairmman of the Board and
Chief Exgeutive Officar

{Principal Executive Officer and Director)

Pursuant to the requirements of the Securilies Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the date indicated.

Signature and Title as of April

K. MICHAEL DAVIS

K. Michael Davis

Controlter and Chief Accounting Officer
(Principal Financial and Accounting Officer)

Directors:

H. JESSE ARNELLE

H. Jesse Arnelle

SHERRY S. BARRAT

Sherry S. Barrat

ROBERT M. BEALL I

WILLARD D. DOVER

Willard D. Dover

ALEXANDER W. DREYFQOS JA.

Alexander W. Dreyfoos Jr.

PAUL J. EVANSON

Robert M. Beall, Il

J. HYATT BROWRN

Paul J. Evanson

FREDERIC V., MALEK

J. Hyatt Brown

ARMANDO M. CODINA

Frederic V. Malek

PAUL R. TREGURTHA

Armando M. Codina

Marshalt M. Criser

Paul R. Tregurtha
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FLORIDA POWER & LIGHT COMPANY SIGNATURES

Pursuant to the requirements of Section 13 or 15(d} of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Florida Power & Light Company

PAUL J. EVANSON
Paul J. Evanson
President and Director
Date: April 8, 2001

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
perscns on behalf of the registrant and in the capacities and on the date indicated.

Signature and Titie as of April 9. 2001:

JAMES L. BROADHEAD

James L. Broadhead

Chairman of the Board

(Principal Executive Officer and Director)

K. MICHAEL DAVIS

K. Michael Davis

Viee President, Accounting,

Controller and Chief Accounting Officer
(Principat Financial and Accounting Officer)

Directors:

DENNIS P. CQYLE THOMAS F. PLUNKETT
Dennis P. Coyle Thomas F. Plunkett
LAWRENCE J. KELLEHER ANTONIO ARODRIGUEZ
Lawrence J. Kelleher Antonio Rodriguez

ABMANDO J. OLIVERA
Armando J. QOlivera
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EXHIBIT 12(a)

FPL GROUP, INC. AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Earnings, as defined:

NET TNCOMB .« vennenrensrannnranoronsncnsnsnnnnnss
TNCOME TAXES . .ovvensennenneernonanseraasesnnnenennsns
Fixed charges, included in the determination of

net income, as below ....... e e

Distributed income of independent power +investments....
tess: Equity in earnings of independent power

investments .......... s P

Total earnings, as defined ........................

Fixed charges, as defined:
Interest charges ..........cvvivvnrennn e s
Rental interest factor ..... e rerenr e
Fixed charges included in nuclear fuel cost ...........
Fixed charges, included in the determination of net
TACOME Lttt iinnscienrnanannaensasertssrararnenanens
Capitalized interest .........c.oiiirrrerninenrnrecncnsran

Total fixed charges, as defined ...................

Ratio of earnings to fixed charges ......................

e YeQUs _Ended December 31,

Y
2006 1999 ]22% 7 1996
(M1 11ions of Dollars

$ 704 $ 697 $ 664 $ ©618 $ 579
3316 323 279 304 294
296 234 335 304 283

80 75 68 47 38

45 50 39 14 5
$1.321 81,279 $1.307 51,259 $1.189
§ 278 $ 222 § 322 § 291 § 267
9 4 4 4 5

9 8 9 9 11

296 234 335 304 283

23 9 2 4 -
$..319 $£.243 % 337 $ 308 § 283
4,30 _.5.26 _ 3.8 _ 409 __4.20
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EXHIBIT 12(b)

FLORIDA POWER & LIGHT COMPANY

COMPUTATION OF RATIOS
000 IYQQS. . N L1937 _1996
(Mi Hioﬁg&g%“oo? Tars)
RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
NEL TNMCOME .ottt s inetsaa e e rns e snnarassserennareneannns $ 622 $ 591 $ 631 $ 627 $ 615
INCOME TAXES « v v v s ervvsevsneennasennsneenassnsnesssnvenaresanss 341 324 349 321 322
Fixed charges, as below ........ciuriiiiinrnrnenunncaeninnrneas 192 174 209 240 262
Total earnings, as defined ...... .o iiiiiiininns $1.155 $1,089 31,189 $1.188 $1,199
Fixed charges, as defined:
INTEF@ST CHANGES o't v v vurstarnonanocnsonerrnsnaoansorncansannse $ 176 $ 163 $ 196 § 227 $ 246
Rental intereSt Factor ... ... ot 7 3 4 4 5
Fixed charges included in nuclear fuel cost ..........c.ccouuunn. 9 8 ] 9 11
Total fixed charges, as defined ........ ... .. .. ciiiiunenren $ 192 § 174 5 209 $ 240 $ 262
rRatio of earnings to fixed charges .........c.. . ciiiiiiiiiinvinnas 6.02 6.26 5.69 4.95 __4.58
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS
Earnings, as defined:
NET THCOMEB «\ vt vv et v e tnreannonarsasnsstsnsannsensansensansos $ 622 § 591 $ 631 $ 627 $ 615
INCOME LAXES t v ivuursomssrarneonsneeenosnensonenensocansaunens 341 324 349 321 322
Fixed charges, as below ... ...t iiieiieraenas 192 174 209 240 262
Total earnings, as defined .. ... .o it in i 31,155 $1,089 $1.189 $1.188 £1.199
Fixed charges, as defined:
INterest Charges ... uiiuritinu ot insmenarsocacnroesnsosonans $ 176 3 163 $ 196 $ 227 $ 246
Rental interesSt factor .........userrorersarnnenssccnonscnensus 7 3 4 4 5
Fixed charges included in nuclear fuel cost .........oevivvaunn 9 8 9 9 11
Total fixed charges, as defined ..............civiiininnnnn.. 192 174 209 240 262
Non-tax deductible preferred stock dividends .................... 15 15 15 19 24
gatio of income before income taxes to net income ............... 1.55 1.55 1.51 1.52
preferred stock dividends before income taxes ..........oveuunin. 23 23 23 29 36
Combined fixed charges and preferred stock dividends ............ $ 215 3197 $ 232 £ 269 § 208
Ratio of earnings to combined fixed charges
and preferred stock dividends ........ ... .t iirniirieianann 5.37 5.53 5.13 4.47 4,07
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EXHIBIT 21

SUBSIDIARIES OF FPL GROUP, INC.

State or Jurisdiction

Subsidiary . of Incorporation
1. Florida Power & Light Company (L00%-0Wned) ... ......ciurenneeenneaunnnrraesnsaaransnsnns Florida
2. Bay Loan and Investment Bank (@) .. ...viiuiniiniriesoransnauseussurtoreroranrnanrasanenons Rhode Istand
3. Palms Insurance Company, Limited (@) .. ..ciiniiinriniiainnn i crieanssarnnnanaarerrncs Cayman Islands

(a) 100%-owned subsidiary of FPL Group Capital Inc

EXHIBIT 23

INDEPENDENT AUDITORS’ CONSENT

We consent 1o the incorporation by reference in Registration Statement No. 33-56869 on Form §-3; Registration Statement
No. 33-57673 on Form S-8; Post-Effective Amendment No. 2 to Registration Statement No. 33-31487 on Form S-8; Post-
Effective Amendment No. 2 to Registration Statement No. 33-33215 on Form $-8; Registration Statement No. 33-11631 on
Form S-8; Post-Effective Amendment No. 1 to Registration Statement No. 33-39306 on Form §-3; Registration Statement
No. 33-57470 on Form §-3; Registration Statement No. 333-27079 on Form S-8; Registration Statement No. 333-30695 on
Form §$-8; Registration Statement No. 333-30697 on Form S-8; Registration Statement No. 333-87869 on Form S-8;
Registration Statement No. 333-87941 on Form S$-3; Registration Statement No. 333-88067 on Form 8-8; Post-Effective
Amendment No. 1 to Registration Statement No. 333-79305 on Form S-8 and Registration Statement No. 333-39270 on Form
S-3 of FPL Group, Inc., of our report dated February 9, 2001, except for the first paragraph of Note 2, as to which the date is
April 2, 2001, appearing in this Annual Report on Form 10-K/A of FPL Group, inc. for the year ended December 31, 2000.

We also consent to the incorporation by reference in Registration Statement No. 33-40123 on Form 8-3 and Post-Effective
Amendment No. 1 to Registration Statement No. 33-48076 on Form 8-3 of Florida Power & Light Company, of our report
dated February 9, 2001, except for the first paragraph of Note 2, as to which the date is April 2, 2001, appearing in this
Annual Report on Form 10-K/A of Florida Power & Light Company for the year ended December 31, 2000.

We also consent 1o the incorporation by reference in Registration Statement No. 333-87941-01 on Form 8-3 and Registration
Statement No. 333-39270-01 on Form 8-3 of FPL Group Capital Inc, of our report dated February 9, 2001, except for the first
paragraph of Note 2, as to which the date is April 2, 2001, appearing in this Annual Report on Form 10-K/A of FPL Group, Inc.
for the year ended December 31, 2000.

DELOITTE & TOUCHE LLP

Miami, Florida

April 6, 2001 75 72



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-Ei

MFR NO. F-3

ATTACHMENT NO. 2 OF 3

UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, D. C. 20549

FORM 10-Q

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2001

OR

[ 1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

Exact name of Hegistrants as specified

Commission ‘ in their charters, address of principal IRS Employer
File Number executive offices and Registrants’ telephone number Identification Number
1-8841 FPL GROUP, INC. 59-2449419
1-3545 FLORIDA POWER & LIGHT COMPANY 59-0247775

700 Universe Boulevard
Juno Beach, Florida 33408
{561) 694-4000

State or other jurisdiction of incorporation or organization: Florida

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15{(d}) of the Securities Exchange Act of 1934 during the
preceding 12 months and (2) have been subject to such filing requirements for the past 80 days. Yes X No__

APPLICABLE ONLY TO CORPORATE ISSUERS:

The number of shares outstanding of each class of FPL Group, inc. common stock, as of the latest practicable date: Common Stock, $.01 par value, outstanding at
March 31, 2001: 175,857,570 shares.

As of March 31, 2001, there were issued and outstanding 1,000 shares of Florida Power & Light Company's common stock, without par value, all of which were held,
beneficially and of record, by FPL Group, Inc.

This combined Form 10-Q represents separate filings by FPL Group, inc. and Florida Power & Light Company. Information
contained herein relating to an individual registrant is filed by that registrant on its own behalf. Florida Power & Light Company
makes no representations as to the information relating to FPL Group, Inc.’s other operations.



SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

In connection with the safe harbor provisions of the Private Securities Litigation Reform Act of 1995 (Reform Act), FPL Group,
Inc. (FPL Group) and Florida Power & Light Company (FPL) (collectively, the Company) are hereby filing cautionary
staternents identifying important factors that could cause the Company's actual results to differ materially from those
projected in forward-looking statements (as such term is defined in the Reform Act) made by or on behalf of the Company in
this combined Form 10-Q, in presentations, in response to questions or otherwise. Any statements that express, or involve
discussions as to expectations, beliefs, plans, objectives, assumptions or future events or performance (often, but not always,
through the use of words or phrases such as will likely result, are expected to, will continue, is anticipated, estimated,
projection, outlook) are not statements of historical facts and may be forward-looking. Forward-looking statements involve
estimates, assumptions and uncertainties. Accordingly, any such statements are qualified in their entirety by reference to,
and are accompanied by, the following important factors that could cause the Company’s actual results to differ materially
from those contained in forward-looking statements made by or on behalf of the Company.

Any forward-looking statement speaks only as of the date on which such statement is made, and the Company undertakes no
obligation to update any forward-looking statement to reflect events or circumstances afier the date on which such statement
is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time and it is not possible for
management to predict all of such factors, nor can it assess the impact of each such factor on the business or the extent to
which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-
looking statement.

Some important factors that could cause actual results or outcomes to differ materially from those discussed in the forward-
looking statements include changes in laws or regulations, changing governmental policies and regulatory actions, including
those of the Federal Energy Regulatory Commission (FERC), the Florida Public Service Commission (FPSC), the Public
Utility Regulatory Policies Act of 1978, as amended (PURPA), the Public Utility Holding Company Act of 1935, as amended,
and the U. S. Nuclear Regulatory Commission, with respect to allowed rates of return including but not limited to retum on
common equity and equity ratio limits, industry and rate structure, operation of nuclear power facilities, acquisition, disposal,
depreciation and amortization of assets and facilities, operation and construction of plant facilities, recovery of fuel and
purchased power costs, decommissioning costs, and present or prospective wholesale and retail competition (including but
not limited to retail wheeling and transmission costs).

The business and profitability of the Company are also infiuenced by economic and geographic factors including political and
economic risks, changes in and compliance with environmental and safety laws and policies, weather conditions (including
natural disasters such as hurricanes), population growth rates and demographic patterns, competition for retail and wholesale
customers, availability, pricing and transportation of fuel and other energy commodities, market demand for energy from
plants or facilities, changes in tax rates or policies or in rates of inflation or in accounting standards, unanticipated delays or
changes in costs for capital projects, unanticipated changes in operating expenses and capital expenditures, capital market
conditions, compstition for new energy development opportunities and legal and administrative proceedings (whether civil,
suich as environmental, or criminal) and settlements. :

All such factors are difficult to predict, contain uncertainties which may materially affect actual results, and are beyond the
control of the Company.
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PART | - FINANCIAL INFORMATION
Item 1. Financial Statements
FPL GROUP, INC.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(millions, except per share amounts)

(unaudited)
Three Months Ended
2001 2000
OPERATING REVENUES ..t uuicuuntun st maninnnesnnerasaennnrsnsrosesnsocersnnsnasnesssenns $1.941 $1.468
OPERATING EXPENSES:
Fuel, purchased power and Tnterchange ........c.iiiieiiiicrinnencnareccanssansanens 951 542
Other operations and MaTNteNANCE. . ...ttt ittt niceenceronsunosroenncannesaonnanes 310 285
MErger-Felated .. ...cuus s eenerocaeaareaasronsensceanossnnssnnsssssasssnnonssnnsoens 31 -
Depreciation and amOrTiZation ... ... uiitnnrennurernsraerounansancosnnanssnaenssnns 240 259
Taxes other than TNCOME TaXES ...t reersronrnsosorostoeraearrnsscrassesvoncananss 169 145
Total Operating EXPBNSS .. iuuivuuirsueserseeacensanersnsnasnscearersasernearnnanenss 1.701 21,231
OPERATING TNCOME ... suctunsanvnnasnsesnosssnnsonssasocsonssoresanssesnnannssossnsanss 240 237
OTHER INCOME (DEDUCTIONS):
INTErest ChargeS . uoun ettt it iian i e st s s s nasnacnanrenanssarseraranesenns (85) (62)
preferred stock dividends - FPL .. ... .. .iiiiiiiiininunnreanscaanssoeerannanannnanan 4 4
2 (T 1 - P 15 7
Total other deductions ~ MEL ... ... it it iiiniiesnenreronrcnensonusonrrrasnneenen 74 (59)
INCOME BEFORE INCOME TAXES vt v vnecnnusunusoonnorinsecsannnnansseessoneonsansonnenss 166 178
INCOME TAXES v vnvunsrascnacnaonounonrunnssossarensnsovnssnesssasssssarsanasnnsnmesenas ____56 57
NET TNCOME 4 vt s vocnmvnsosunsnesosasasinssnsssesaasusunssonesetonssasnnssnnonaenasssas 3 110 5 121
Earnings per share of common stock (basic and assuming dilution)............cocvvnnt. $ 0.65 $0.71
Dividends per share of common StOCK ....iuiiiriiiasnrnosessrosararsraasasacnerasnanes $ 0.56 $ 0.54
weighted-average number of common shares outstanding:
BASTC t v veonanvonoarnanennsnssessasessoeracncasssionssaesssasassssenatnssanensnss 169 170
Assuming diTUTION L .uiiuu it n ittt iinianoietnsrasaciannsssanossnsannenrnnnns 169 171

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements herein and the Notes
to Consolidated Financial Statements appearing in the combined Annual Report on Form 10-K/A for the fiscal year ended
December 31, 2000 {2000 Form 10-K) for FPL Group and FPL.
e
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FPL GROUP, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
{millions)
{unaudited)

March 31, pecember 31,
2001 e d000

PROPERTY, PLANT AND EQUIPMENT:
Electric utility plant in service and other property,

including nuclear fuel and construction work in progress ..........ccocancueennn $21,429 $21,022
Less accumulated depreciation and amortization ............ ereraesesaaaaesenas vas {11,290) (11.088)
Total property, plant and equipment - net .............. e aaasassar s erar e _30.139 9,934
CURRENT ASSETS:
Cash and cash equivalents . .....uvvenuvincecarosersssnsararsssnsnnscanacssnsnnsns . 109 129
Customer receivables, net of allowance of $5 and $7, respectively................. 619 637
Materials, supplies and fossil fuel dinventory - at average COSt ........ecusvsvnunn 340 370
Deferred ClauSe EXPENSES . ... ettt issnrersosassennrnnreceanas P e nvea e 458 337
other ...... e b e e e ae e a e n e e e ea e e e ane e e __ 268 308
TOtaTl CUPPENT ASSELS .0 ivrcrreistionoistaenncarsnnncasnsnasvevanes e _.1.794 1.781
OTHER ASSETS:
special use funds of FPL ...« oviiieiencnnns easeseraeasesaanenier e PN 1,558 1,497
Other investments .......cenvvrvvea e emaaasersaeesrranuane et aeaareanr e 686 651
Other ........... e ar e ie e tateeaeneaaneaeaeea ettt a e 1,486 L. 437
Total Other @5SeTS ....ievirercacunssononsnenssssrssannnns e e . 3,730 3585
TOTAL ASSETS 4 e tnsssoesetaannnannnnnannssscneeeessocennennnssssnnsnasunsecnnnnssnnns $15,.663 $15,300
CAPITALIZATION:
Common STOCK ... vvvnnnrscssnatosnennes et iaeeneieterasenaeiaeaiearaaaaaanany s 2 $ 2
Additional paid-in capital....... ke s is e eame e aeea e an e e ns 2,790 2,788
Retained @arningsS. . .ucucereeerrrecancanancaoronossanncosns v heeasasa e 2,819 2,803
Accumulated other comprehensive income .................. et s 13 -
Total common shareholders’ equUItY.......voveervrrencenceacnnraneanss Seierreerrrana 5,624 5.593
preferred stock of FPL without sinking fund requirements ............... e ‘s 226 226
Long-term debl .....cuiimraiieriu s s et e 3,877 3,976
Total capitalization ........... D v . 9,827 9,795
CURRENT LIABILITIES:
Debt due Within One Year .......c.civiiiriiiiineninensunrnsnensrsotonennanansnsnss 1,385 1,223
ACCOUNTS PaYADTE ..ttt i e e eieae et e .. 525 564
Accrued interest, taxes and other ..........c.ccivnuuann et et e v 1.063 976
Total current Tiabilities (... iviiriin i i i iiiirinerenns e 2.973 2,763
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred TnCome taxes .......c.ceceveoranannnancan e ateea e 1,467 1,378
unamortized regulatory and investment tax credits ...........coiuvunemnennnenn. caee 258 269
Other .....oovivinnarernenss sttt et er i aiuase ey .. 1,138 1.095
Total other liabilities and deferred credits .................. ke auasex e 2.863 2.742

COMMITMENTS AND CONTINGENCIES

TOTAL CAPITALIZATION AND LIABILITIES ......... e e vt ea s 315,663 $15,300

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements herein and the Notes
to Consolidated Financial Statements appearing in the 2000 Form 10-K for FPL. Group and FPL.
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FPL GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

{millions)
(unaudited)
Three Months Ended
2001 2000
NET CASH PROVIDED BY OPERATING ACTIVITIES ...uuinvnvoesonnensnennannscorsaassonsnsonnes $ 533 $ 480
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures Of FPL ... uuticniranrnencrncasssnnoncannsossoversasnsrsvsanenns i (333) (301)
Independent POWEr TNVeSTMENTS .. ... iurursuroernrnrncrsaneresnesescasnsssassrnnaanesns (235) (81)
OLHEr = B Lot ti it iinnnsasacnenanorvanvrasacssnssanentnsasscosasasrsocsnssnrsnacns {52) 29)
Net cash used in investing activiTies ... uvrtiinnnnvinereaneronasrorassnconanns 820 (411
CASH FLOWS FROM FINANCING ACTIVITIES:
Retirement of Jong-term debt . ..c.iuiniiiuninirnonrrcccrsnsasntonecnnctosnssnnsonnass (66) -
Increase (decrease) in commercial PAPer ........viseirnncnorornansoenroasaneonsonsons 227 (218)
Repurchase of COMMON STOCK ... vusuuinsiiiiinnnsssnscnrsoenonsorcnarssnsnctssesnnnrss - (16>
Dividends on COMMON STOCK « .ot iiriivensiossnssonsntovesnnncncecsrvsnsnsresananssnsns {94) (92>
Net cash provided by (used in) financing activities ......c.viiiiiiiinnosennanns 67 (326)
Net decrease in cash and cash equUivalents ...........ieirrrernvnnnseeroeananrnurnsesans 20> (257)
Cash and cash equivalents at beginning of period ... .. ittt onmrnnnrnnnnns 128 __361
Cash and cash equivalents at end of period .........ciiiiiirierrreverrienrannnsscrancsens £ 109 5 104
supplemental disclosures of cash flow information:
Cash paid for qinterest (net of amount capitalized).......c.c.ivirivinrrrnoninricanens $§ 64 $ 53
Cash paid For TnCome LaXeS ... .icuureenronnrortonrnnsaernssranncesnsrnncocerssnneens 5 - $ 17

Supplemental schedule of noncash investing and financing activities:
Additions to capital lease obligations .........vvvviveeniararernrsssrssnrnsesnsncnns $ 18 $ 17

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements herein and the Notes
to Consolidated Financial Statements appearing in the 2000 Form 10-K for FPL Group and FPL.
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FLORiIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

{millions)
{unaudited)
Three Months Ended
March 31,
OPERATING REVENUES .. vuvvensanenvasarnsnencensonssnnassncnsasnsnnsnnss et $1.647 $1.338
OPERATING EXPENSES:

Fuel, purchased power and dnterchange .......... ... .t rirrrnenesnrossnnoscenannans 763 501
Other operations and MATATENANCE ... ... iioniin it ararnrnacservannococnaansansnssnsasnasss 253 237
TR Lot o . 3 ol e 26 -
Depreciation and amortization ......iu.iieeniinirnirtiasvsoncnsssannnnassnsssencnsssnsenens 223 247
TMCOME TAXES o o s e vs s onsvononuaseesssnssansenenssseirnsaessssunsessnntrecnnssoansensoenssans 62 60
Taxes other than TnCOME LaXES .. .. .u.cnriin it iiennnoarancacreriorsssenssscasarentnoansanns 164 142
Total OPEratifng E@XPENSES .oy .uuenunrsraraeistensasenerorstotnenenstorssstosnsssarasnsansas 1,491 1,187
OPERATING INCOME . .o cv s vves s o msusaaesosossnrnasansesesocnnsnsnasnosasaronsnsccanansnsnssss 156 151

OTHER INCOME (DEDUCTIONS):
Interest Charges . ....uiirui it iisiir e inansosenionseanasesosunesenesarsnsnsaosononceen (53) (40)
OLhEr = MBE L.ttt tnnccaasrsccnnanauesaoanannsncnarasesarenssnansanenenneansansnaesnaneneses ) (9]
Total other deductions — MBL .. .v..iitiireoreeroranesuenarnvnnssnsssesennncennesssannsns (55 {4
L D € . 101 110
PREFERRED STOCK DIVIDENDS .. ..uvsvuvncnsnsusssennsannannonsensesnsasnacnnorsansenensesnsnnesnss 4 4
NET INCOME AVAILABLE TO FPL GROUP .\ ivuueeuisnuannnnernrarsracnsntnsonensntasnsnsnsnsnrenns 3. 97 3 106

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements herein and the Notes
to Consolidated Financial Statements appearing in the 2000 Form 10-K for FPL Group and FPL.
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FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

{millions)
{unaudited)
March 31, pecember 31,
2001 2000
ELECTRIC UTILITY PLANT:
plant in service, including nuclear fuel and construction work in progress ....... $19,265 $19,033
Less accumulated depreciation and amortization ......c.o.eevesverneoneccccercsonnns 11.104) {10,919
Electric utility plant - net ............... o esesrernsaasasranasraaseranarannans 8.161 §.114
CURRENT ASSETS:
Cash and cash equivalents ..........c..vviinnns et reeesrareces et e e 12 66
Customer receivables, net of allowance of $5 and $7, respectively................. 504 489
Materials, supplies and fossil fuel +inventory - at average €ost .......cc.coveena- 303 313
Deferred clause eXpenses ..........c.ceeevvuss et et e s e 458 337
Other ........cc0un. s et e e e ke s Errrassesraarasrrenacaannana 117 211
Total current assets ............. Ceeeeaaaes h e e ere et eae e 1.394 1.416
QTHER ASSETS:
Special use funds ............ v N e e en s h e a ety 1,558 1,497
Other .. iiirninrncneiricrncnnnnns [N e r e At e r s et it 961 993
Total other assets ............... ke A m e e aaae e a N ey 2,519 2,490
TOTAL ASSETS c.nrnrvnsencnncnnasencansnannsonns e et s r ettt e $12.074 $12.020
CAPITALIZATION:
Common shareholder's equity ..... e vt renr e ereanenrana Cerereneeiar e $ 5,346 $ 5,032
preferred stock without sinking fund requirements .........c.cvrervenrenennnncnnns 226 226
tong-termdebt ......... .. i o rees v vk seere st aviaan 2.577 2.577
Total capitalization ........... . cvivunns e e maarrrerer et i 8,149 7.835
CURRENT LIABILITIES:
Debt due within one year ..... e n s ara et et vt e aarenann 200 625
Accounts payable ............... b eaarnesar s esa s sananen e n sttt e e ase b 449 458
Accrued interest, taxes and other ........cevssrnnsecancanroceanaen fereraearereven 929 B89
Total current THabiTities oo vvurinn s euerarscsossesosasvasenonasosesnsanss 1,578 _1.842
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred iNCOmMe TAXES +.vvvivrvnvinsovrsnrsnnnsane e Cemeeeeae 1,162 1,084
Unamortized regulatory and <dnvestment tax credits ......c.viiiivinnracnnrnarcnsnen 258 269
other .....iovvvunennen e e nsa e s 27 . B90
Total other liabilities and deferred credits .......coviviverieiriecennnnenrneen _ 2,347 _2.243
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES ..viuvevnnurverarnnnnsnnasens e cesese $12.074 312,020

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements herein and the Notes
to Consolidated Financial Statements appearing in the 2000 Form 10-K for FPL Group and FPL.
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FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(millions)
(unaudited)
Three Months Ended
March 31,
2001
NET CASH PROVIDED BY OPERATING ACTIVITIES ....tcteeiuennsnessstsenennnsnssoasasasannnas $ 502 $§ 516
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital eXpenditUres . ... eiiirieeeenneorneneaneetsstosanansnssosarsontsnossnnnesos (333) (301)
[0 5T o - P ao (26)
Net cash used in investing activities ..........citiiieiiinninrrnneanersanennans (343) (327)
CASH FLOWS FROM FINANCING ACTIVITIES:
Retirement of Tong-term debt ....... ... iiiiiiriiieiiiesnintnneaenensnrasnennaronnnss (66) -
Decrease in COMMErCTiaAl PAPEI .. uvu e et oornneroanssasantosnronasannssonstancssnansse (360) (78)
DIVIENAS .t ittt it ittt aeneneeeenesarssanessocarosansonensannnsasssnnacsnnsneanesansos 87) (102)
Capital contributions from FPL GPOUP ....ceeieiuetnarenssasnasnsnnenssssnssnssnsasans 300 -
Net cash used in finNanNCing aCtivities ...ciieirerntrerrnennrerneenenneonencaansanens (213 (180)
Net increase (decrease) in cash and cash equivalents .........cciiiirrnnernnernnanenns (54) 9
Cash and cash equivalents at beginning of period .........ciiiiiiiiieiinieiiiiinnennns, 66 I
Cash and cash equivalents at end of period ..........ciiiiiiiiiiiri i iirireeennnanns 3 12 3 9
supplemental disclosures of cash flow information:
Cash paid fOr TNLEreST ...ttt e ienatearaoaaoracenrrareneaseaenncaneaarsnannss $ 30 s 27
Cash received for iNCOME LAXES - NEL ... .iuciueerenonesrnrennenaarsareneaaranenannnns $ 39 $ 42
supplemental schedule of noncash investing and financing activities:
Additions to capital Tease 0bligations ...........oviiiuicneronnnrnrnsnsennssnsnasnses $ 18 $ 17
Transfer of net assets to FPL FiberNet, LLC .....cuiiciuiitirirernincnsososnsnansnnanns $ - $ 100

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements herein and the Notes
to Consolidated Financial Statements appearing in the 2000 Form 10-K for FPL Group and FPL.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

The accompanying condensed consolidated financial statements should be read in conjunction with the 2000 Form 10-K for FPL
Group and FPL. In the opinion of FPL Group and FPL management, all adjustments (consisting of normal recurring accruals)
considered necessary for fair financial statement presentation have been made. Certain amounts included in the prior year's
consolidated financial statements have been reclassified to conform to the current year's presentation. The results of operations
for an interim period may not give a true indication of results for the year.

1. Accounting for Derivative Instruments and Hedging Activities

Effective January 1, 2001, FPL Group and FPL adopted Statement of Financial Accounting Standards No. (FAS) 133,
“Accounting for Derivative Instruments and Hedging Activities,” as amended by FAS 137 and 138 (collectively, FAS 133). As
a result, beginning in January 2001, derivative instruments are recorded on FPL Group’s and FPL'’s balance sheets as either
an asset or liability (in other current assets, other assets, other current liabilities and other liabilities) measured at fair value.
FPL Group and FPL use derivative instruments (primarily swaps, options and futures) to manage the commodity price risk
inherent in fuel purchases and electricity sales, as well as to optimize the value of power generation assets.

At FPL, changes in fair value are deferred as a regulatory asset or liability until the contracts are settled. Upon settiement,
any gains or losses will be passed through the fuel and capacity cost recovery clauses.

For FPL Group’s unregulated operations, predominantly FPL Energy, LLC (FPL Energy), changes in the derivatives’ fair value
are recognized currently in earnings (in other-net) unless hedge accounting is applied. While substantially all of FPL Energy's
derivative transactions are entered into for the purposes described above, hedge accounting is only applied where specific
criteria are met and it is practicable to do so. In order to apply hedge accounting, the transaction must be designated as a
hedge and it must be highly effective. The hedging instrument's effectiveness is assessed utilizing regression analysis at the
inception of the hedge and on at least a quarterly basis throughout its life. Hedges are considered highly effective when a
correlation coefficient of .8 or higher is achieved. Substantially all of the transactions that FPL Group has designated as
hedges are cash flow hedges. The effective portion of the gain or loss on a derivative instrument designated as a cash flow
hedge is reported as a component of other comprehensive income and is reclassified into eamings in the period(s) during
which the transaction being hedged affects eamings. The ineffective portion of these hedges flows through earnings in the
current period. Settlement gains and losses are included within the line items in the statements of income to which they
relate.

In January 2001, FPL Group recorded in other-net a $2 million loss as the cumulative effect on FPL Group's earnings of a
change in accounting principle representing the effect of those derivative instruments for which hedge accounting was not
applied. For those contracts where hedge accounting was applied, the adoption of the new rules resulted in a credit of
approximately $10 million to other comprehensive income for FPL Group.

Included in FPL Group’s accumulated other comprehensive income at March 31, 2001 is approximately $13 million of net
unrealized gains associated with hedges of forecasted fuel purchases through December 2003. See Note 2 — Other.
Approximately $4 million of FPL's Group’s accumulated other comprehensive income at March 31, 2001 will be reclassified
into earnings within the next 12 months as the hedged fuel is consumed.

In April 2001, the Financial Accounting Standards Board (FASB) reached tentative conclusions on several issues related to
the power generation industry. After considering comments on the tentative conclusions, the FASB will issue final guidance
that would be applied in the quarter following final resolution of the issues. The ultimate resolution of these issues could
result in a requirement to mark certain of FPL Group's power and fuel agreements to their fair values each reporting period.
At this time, management is unable to estimate the effects on the financial statements of the tentative conclusions or any
future decisions of the FASB.

2. Capitalization

FPL Group Common Stock — In April 2001, FPL Group’s $570 million share repurchase program authorized in connection with
the merger agreement with Entergy Corporation was terminated. As of March 31, 2001, FPL Group had repurchased a total of
approximately 4.6 million shares of common stock under the 10 million share repurchase program that began in April 1997.
Long-Term Debt - In February 2001, FPL redeemed approximately $65 million principal amount of solid waste disposal

revenue refunding bonds, consisting of $16 million bearing interest at 7.15% and maturing 2023 and $49 million with variable
rate interest maturing in 2025.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
{unaudited)

Long-Term incentive Flan - Performance shares and options granted to date under FPL Group's long-term incentive plan resulted
in assumed incremental shares of common stock outstanding for purposes of computing diluted eamings per share for the three
months ended March 31, 2001 and 2000. These incremental shares were not material in the periods presented and did not
cause diluted eamings per share to differ from basic eamings per share.

Other - Comprehensive income of FPL Group, totaling $123 million and $121 million for the three months ended March 31, 2001
and 2000, respectively, includes net income, changes in unrealized gains and losses on securities and foreign currency
translation adjustments. For the three months ended March 31, 2001, comprehensive income also includes approximately $13
million of net unrealized gains on qualifying cash flow hedges. Accumulated other comprehensive income is separately displayed
in the condensed consolidated balance sheets of FPL Group.

3. Commitments and Contingencles

Commitments - FPL has made commitments in connection with a portion of its projected capital expenditures. Capital
expenditures for the construction or acquisition of additional facilities and equipment to meet customer demand are estimated to
be approximately $3.3 billion for 2001 through 2003. Included in this three-year forecast are capital expenditures for 2001 of
approximately $1.1 billion, of which $289 million had been spent through March 31, 2001. As of March 31, 2001, FPL Energy has
made commitments in connection with the development and expansion of independent power projects totaling approximately
$500 million. Subsidiaries of FPL Group, other than FPL, have guaranteed approximately $900 rnillion of prompt performance
payments, lease obligations, purchase and sale of power and fuel agreement obligations, debt service payments and other
payments subject to certain contingencies.

Insurance - Liability for accidents at nuclear power plants is governed by the Price-Anderson Act, which limits the liability of
nuclear reactor owners to the amount of the insurance available from private sources and under an industry retrospective
payment plan. In accordance with this Act, FPL maintains $200 million of private liability insurance, which is the maximum
obtainable, and participates in a secondary financial protection system under which it is subject to retrospective assessments
of up to $363 million per incident at any nuclear utility reactor in the United States, payable at a rate not to exceed $43 million
per incident per year.

FPL participates in nuclear insurance mutual companies that provide $2.75 billion of limited insurance coverage for property
damage, decontamination and premature decommissioning risks at its nuclear plants. The proceeds from such insurance,
however, must first be used for reactor stabilization and site decontamination before they can be used for plant repair. FPL
aiso participates in an insurance program that provides limited coverage for replacement power costs if a nuclear plant is out
of service because of an accident. In the event of an accident at one of FPL's or another participating insured's nuclear
plants, FPL could be assessed up to $38 million in retrospective premiums.

in the event of a catastrophic loss at one of FPL's nuclear plants, the amount of insurance available may not be adequate to
cover property damage and other expenses incurred. Uninsured losses, to the extent not recovered through rates, would be
borne by FPL and couid have a material adverse effect on FPL Group’s and FPL's financial condition.

FPL self-insures the majority of its transmission and distribution (T&D) property due to the high cost and limited coverage
available from third-party insurers. As approved by the FPSC, FPL maintains a funded storm and properly insurance reserve,
which totaled approximately $239 million at March 31, 2001, for uninsured property storm damage or assessments under the
nuclear insurance program. Recovery from customers of any losses in excess of the storrn and properly insurance reserve
will require the approval of the FPSC. FPL's available lines of credit include $300 million to provide additional liquidity in the
event of a T&D property loss.

Contracts - FPL Group has a $3.7 billion long-term agreement with General Electric Company for the supply of 66 gas turbines
through 2004 and parts, repairs and on-site services through 2011. In addition, FPL Energy has entered into a contract to
purchase 866 wind turbines through 2001. FPL Energy has also entered into various engineering, procurement and construction
contracts to support its development activities through 2003. These contracts are intended to support expansion primarily at FPL
Energy, and the related commitments are included in Commitments above.

FPL has entered into long-term purchased power and fuel contracts. Take-or-pay purchased power contracts with the
Jacksonville Electric Authority (JEA) and with subsidiaries of The Southern Company (Southern Companies) provide
approximately 1,300 megawatts (mw) of power through mid-2010 and 388 mw thereafter through 2021. FPL also has various
firm pay-for-performance contracts to purchase approximately 900 mw from certain cogenerators and small power producers
{(qualifying facilities) with expiration dates ranging from 2002 through 2026. The purchased power contracts provide for
capacity and energy payments. Energy payments are based on the actual power taken under these contracts. Capacity
payments for the pay-for-performance contracts are subject to the qualifying facilities meeting certain contract conditions. FPL
has long-term contracts for the transportation and supply of natural gas, coal and oil with various expiration dates through
2022. FPL.Energy has long-term contracts for the transportation and storage of natural gas with expiration dates ranging
from 2002 through 2017, and a contract for the supply of natural gas that expires in mid-2002. 75 8 2
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
{unaudited)

The required capacity and minimum payments under these contracts for the remainder of 2001 (April-December) and for
2002-2005 are estimated to be as follows:

2002 4
20 (mi %%'%ns) 2004 2008

FPL:

Capacity payments: .
JEA_and Southern Companies ......c.vcevivsvsrsnonnscnscsosrsrsssnnone $150 $200 $200 $200 $200
QUATIFYING FACTTIETES oarunneriiverrnearanaassonaasnneenareranannnns $240 $330 $340 $350 $340
Minimum qaymem:g, at projected prices:
Natural gas, including transportation ........c.cecuiniruvnenncnancranss $725 $870 $710 $660 $625
L T $ 35 $ 45 $ 20 $ 10 $ 10
L 2 P $205 $ 10 s - $ -~ $ -
FPL Ener?y: n.
Natural gas, including transportation and STOrage ..................s $15 $ 20 $ 15 $ 15 $ 15

Charges under these contracts were as follows:

r Mon r

Energy . Energy/
{m11ions ;

FPL:

JEA and Southern Companies ..........cccoviivnvnnns. $51(a) $ 40(b) $50(a) $31(b)

QuaHinng facilities ...iivrriiiniiiniiniiinnnrcens $77(c) $ 33(b) $79(c) $32(b)

Natural gas, including transportation .............. $ - $201(b) $ - $82(b)

L s - $ 12(b) $ - $11(b)

' 3 M s - $ 98(b) S - $21(b)
FPL Energy:

Natural gas transportation and storage ............. $ - $4 $ - $ 4

(a) Recovered through base rates and the capacity cost recovery clause (capacity clause).
(b) Recovered through the fuel and purchased power cost recovery clause.
(¢) Recovered through the capacity clause.

Litigation — In 1999, the Attorney General of the United States, on behalf of the U.S. Environmental Protection Agency (EPA)
brought an action against Georgia Power Company and other subsidiaries of The Southern Company for injunctive relief and
the assessment of civil penalties for certain violations of the Clean Air Act. Among other things, the EPA alleges Georgia
Power Company constructed and is continuing to operate Scherer Unit No. 4, in which FPL owns a 76% interest, without
obtaining proper permitting, and without complying with performance and technology standards as required by the Clean Air
Act. The suit seeks injunctive relief requiring the installation of such technology and civil penalties of up to $25,000 per day
for each violation from an unspecified date after August 7, 1977 through January 30, 1897, and $27,500 per day for each
violation thereafter. Georgia Power Company has filed an answer to the complaint asserting that it has complied with all
requirements of the Clean Air Act, denying the plaintiff's allegations of liability, denying that the plaintiff is entitled to any of the
relief that it seeks and raising various other defenses. In March 2001, the court granted the EPA’s motion for leave 1o file an
amended complaint that would extend the suit to another Southern Company subsidiary and other plants and would add an
allegation that unspecified major modifications have been made at Scherer Unit No. 4 that require its compliance with the
aforementioned Clean Air Act provisions (comparable allegations were made in the original complaint as to other plants but
not Scherer Unit No. 4). Under the amended complaint, the EPA’s demand for civil penalties with respect to Scherer Unit No.
4 would apply to the period commencing on an unspecified date after June 1, 1975. At this time, the EPA has not yet filed its
amended complaint and hence Georgia Power Company has not had occasion to answer. In April 2001, the court strongly
recommended to the parties that this case be administratively terminated until the Eleventh Circuit Court of Appeals rules on
a pending appeal of an EPA order under the Clean Air Act involving the Tennesee Valley Authority (TVA). The EPA and
Georgia Power Company have stated that they do not object to administrative termination, although the EPA asserts that the
case should be reopened when its motion for consolidation of several Clean Air Act cases is decided by a Multi-District
Litigation panel rather than at the conclusion of the TVA appeal.

In 2000, Southem California Edison Company (SCE) filed with the FERC a Petition for Declaratory Order (petition) asking the
FERC to apply a November 1999 federal circuit court of appeals’ decision to all qualifying small power production facilities,
including two solar facilities operated by partnerships indirectly owned in part by FPL Energy (the partnerships). The federal
circuit court of appeals’ decision invalidated the FERC’s so-called essential fixed assets standard, which permitted uses of
fossil fuels by qualifying small power production facilities beyond those expressly set forth in PURPA. The petition requests
that the FERC declare that qualifying small power production facilities may not continue to use fossil fuel under the essential
fixed assets standard and that they may be required to make refunds with respect to past usage. In August 2000, the
partnerships filed mdtions to intervene and protest before the FERC, vigorously objecting to the position taken by SCE in its
petition. The parinerships contend that they have always operated the solar facilities in accordance with certification orders

o’
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(unaudited)

issued to them by the FERC. Such orders were neither challenged nor appealed at the time they were granted, and it is the
position of the partnerships that the orders remain fully in effect. Briefing in this proceeding is complete and the parties are
currently awaiting a final determination from the FERC.

FPL Group and FPL believe that they have meritorious defenses to the pending litigation discussed above and are vigorously
defending the suits. Accordingly, the liabilities, if any, arising from the proceedings are not anticipated to have a material

adverse effect on their financial statements.

4. Segment Information

FPL Group’s reportable segments include FPL, a regulated utility, and FPL Energy, a non-rate regulated energy generating
subsidiary. Corporate and Other represents other business activities, other segments that are not separately reportable and
eliminating entries. FPL Group’s segment information is as follows:

Three Months Ended March 31,
2 2000
FPL Corporate FPL Corporate
___FPL  __Energy = _& Other _Total_ EPL Energy her _Total
(mil1lions)
Operating revenues ..... $ 1,647 $ 264 $ 30 $ 1,941 $ 1,338 § 107 $ 23 $ 1,468
Net income (@).......... $ 97 $ 18 $ (5 $ 110 $ 106 $ 15 $ - $ 121
March 31, 2001 December 31, 2000
FPL Corporate FPL Corporate
__FPL  __Energy _& Other _Total _FPL  _Energy _& Other _Total
(millions)
Total assets ........... $12,074 $2,910 $ 679 $15,663 $12,020 $2,679 $601 $15, 300

(a) Includes merger-related expense in 2001 of $19 million after-tax, of which $16 million was recognized by FPL and $3
million by Corporate and Other.

5. Summarized Financial Information of FPL Group Capital

FPL Group Capital, a 100% owned subsidiary of FPL Group, provides funding for and holds ownership interest in FPL Group’s
operating subsidiaries other than FPL. FPL Group Capital's debentures are fully and unconditionally guaranteed by FPL Group.
Condensed consolidating financial information is as follows:

Condensed Consolidating Statements of Income

Three Months Ended Three Months Ended
Mar Mar
FPL FPL Group FPL FPL Group

FPL Group other Consoli- FPL Group Other Consoli-
Capital _ (a) _ dated

. ! (miTlions) !

3 130 $ 1,338 $ 1,468
- (105) (1,126) (1,231)
[¢)) 22) (32) (62)

22 38 178

7
(20) 121

Operating revenues ............ccuvee $ - $294 $1,647 $ 1,941 3
Operating expenses ............oeesees 271) (1,430) (1,7013
Interest charges .........c.i00viuannn [€)D)] (47) (85
other income (deductions) - net ......

Income before income taxes ...... 166

37 118
1 t benefit) .........
et Tncoms Qibess®, DenerT®) ot T —gb T—if =

Lk

(a) Represents FPL, other subsidiaries and consolidating adjustments.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (concluded)
{unaudited)

Condensed Consglidating Balance Sheets

h pecember 31, 2000
FPL FPL. Group FPL FPL Group
FPL Group other Consoli-  FPL Group other consoli-
capital Capital __(a)  _ dated

—mg%ﬁﬂ%%

PROPERTY, PLANT AND EQUIPMENT:
Electric utility plant in service and

OLher Property ...c.scesssrsvsnnsnessocss s - §$ 2,159 $19,270 $21,429 § ~ $1,984 $19,038 $21,022
Less accumulated depreciation and
amortization .......ocvvennneisvansnnenns - (186) (11.104) &ﬁ%g) - _170) (10,918) (11.088)
v Total property, plant and equipment - net - 1.973 8,166 - _1.814 8,120 9,934
CURRENT ASSETS:
cash and cash equivalents 6 91 12 109 12 51 66 129
Receivables ................. N 731 85 834 s6 418 409 883
other .....covvivirnnecnss . 4?2 808 851 - 66 703 769
omezozg;éurrent ASSEES o nror 864 905 1.794 68 535 1,178 1.781
S:

Investment in subsidiaries ................ 6,315 - (6, 315) - 5,967 - (5,967) -
Ot!:_e{:‘ Tth ....... t ........................ 124 idzg "__,_111) g; ‘.ﬁ _%u}_&i ('. g“) :‘g
otal other assets ........ccovmvvernnans .4 4 N L, 365 3, 3.

TOTAL ASSETS o ovunncrrvaviueonnsrcnensansanny Ijﬁ $4.332 gﬁ $15, AR ig 3,714 35,410 3153
CAPITALIZATION:
Common shareholders’ equity ............... $5,624 § 969 § (969) § 5,624 $ 5,593 $ 935 § (935) % 5,593
preferred stock of FPL without
sinking fund requirements .........0c0v.n - - 226 226 - 226 226
Ltong-term debt ........c..iiiiiniiirnaranns — 1.400 2.577 3.977 - _1,400 3.976
Total capitalization ......c..covveveevrenn 5.624 2.369 1.834 9,827 5,593 _2.335 9,795
CURRENT LTABILITIES: .
Accounts payable and commercial paper ..... - 1,261 649 1,910 - 705 1,017 1,722
Other ... ... ciiiiiiisnsiananacncnnes e 1.063 467 388 _ 1,041
Total current liabilities 2,973 467 891 1.405 __2.763
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred income taxes and
unamortized tax credits ......covuvuvenns - 408 1,317 1,725 - 399 1,248 1,647
Other ...t ynnisrsccenannnsecnneanenss 109 103 926 __1.138 116 89 890 1,095
Total other Jiabilities and deferred
Credits ...ueiiiarnnianonr e 109 511 2.243 _ 2.863 116 488 _ 2.138 2.742
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES ........ 56,464 $.4,332 35 4,867 815663 36,176 33,714 55,410 515,300
(a) Represents FPL, other subsidiaries and consolidating adjustments.
Condensed Consolidating Statements of Cash Flows
Three Months Ended Three Months Ended
FpPL FPL Group FPL FPL Group
FPL Group Other Consoli~  FpPL Group other  Consoli-
Group gCapital _ (a} | Capital __(a) _ dated

(miTlions

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES ....coservvrrasnssans 3 388 $(269) § 414 $ 533 $1227 $ (81) S$ 414 $_480

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures and independent

power investments ............. eerrasaes - (235) (333) (568) - (81) (301) (382)
Capital cOntributions to FPL.......vuessrss {300) - 300 - - - - -
Other — Net ....cinrvvvivanorsscacananananes - (43) 9 (52) 3 4) 8 29

Net cash provided by (used in)

investing activities ..... ..ovenuus vee _{(300) (278) 42) (620) 3 (85) (329 (411)
CASH FLOWS FROM FINANCING ACTIVITIES'
Retirement of long-term debt .............. - - (66) (66) - - - -
Increase (decrease) in compercial’ paper .. - 587 (360) 227 - (140) (78) (218)
Repurchases of common stock ............... - - - - (16) - - (163
Dw1dendsh ..... ddb (d) ........... 9 - - (94 __(92) - - (92
Net cash provide y (used in
fmanclgg ACTIVITIOS «ovvvrnanernonnnnn (94 587 (426) ____67 108y (1400 (78 _ (326)
Net increase (decrease) in cash and
cash gquwg]ents enis i Bacinaing T (6) 40 (54) 20 22 (286) 7 (257)
cash and cash equivalents at beginning
Of PEriod. . cvnreveceeesnncaannnncassnsansas _(16) 376 1 361
cash gnd cash equivalents at end of period... I:_il% 3:59% & Kﬂ f & 90 g8 104

(a) Represents FrL, other subsidiaries and consolidating adjustments.
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item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

This discussion should be read in conjunction with the Notes to Condensed Consolidated Financial Statements contained herein
and Management's Discussion and Analysis of Financial Condition and Results of Operations (Management's Discussion)
appeating in the 2000 Form 10-K for FPL Group and FPL. The results of operations for an interim period may not give a true
indication of results for the year. In the following discussion, all comparisons are with the corresponding items in the prior year.

RESULTS OF OPERATIONS

FPL Group’s earnings improved in the first quarter of 2001, excluding expenses related to the proposed merger with Entergy
Corporation, which was terminated in April 2001. Earnings growth at both FPL and FPL Energy contributed to the
improvement. FPL Group's earnings for the quarter ended March 31, 2001 include the effect of the adoption of FAS 133,
which became effective January 1, 2001. The impact of FAS 133 negatively impacted FPL Energy's earnings for the quarter
by approximately $1 million. For additional information regarding FAS 133, see Note 1. FPL Group recorded $31 million ($19
million after-tax} for merger-related expenses in the first quarter of 2001, of which $26 million ($16 million after-tax} relates to
FPL and $5 million {$3 million after-tax} relates to the Corporate and Other segment. The discussion of results of operations
below excludes the effect of merger-related expenses.

FPL - FPL's net income for the three months ended March 31, 2001 improved mainly due to higher energy sales and lower
depreciation expense, partially offset by the effect of the rate reduction agreement, higher other operations and maintenance
expense (O&M) and higher interest charges. During the first quarter of 2001, usage per retail customer was up 5.7% due to
cold weather conditions in January, and the number of customer accounts increased 2.4% for the same period. As a result,
revenues from retail base operations, net of an increase in the revenue refund provision of approximately $40 mitiion,
increased to $758 million for the first quarter of 2001 from $730 million for the same petiod last year. At March 31, 2001, FPL
has accrued approximately $97 million associated with refunds to retail customers for the twelve-month period ending April
14, 2001 under the rate reduction agreement. Depreciation expense declined during the quarter ended March 31, 2001
reflecting lower special depreciation allowed under the rate reduction agreement. FPL’s O&M expense increased primarily
due to the timing of some planned outages at its fossil plants. Interest expense increased due to higher debt balances
required to fund FPL's capital expansion and under-recovered fuel costs.

In January 2001, the Energy 2020 Study Commission issued a proposal for restructuring Florida's wholesale electricity market
anticipating that the proposal would be considered in the 2001 legislative session. In May 2001, the Florida legisiative
session ended with no action taken on the commission's proposal. The commission is scheduled to develop a
recommendation addressing retail competition by the end of 2001. Both wholesale and retail competition issues may then be
addressed at the 2002 legislative session.

On May 3, 2001, the FPSC staff recommended to the FPSC that it require FPL to submit minimum filing requirements, based
on a 2002 projected calendar year, by August 15, 2001 to initiate a base rate proceeding regarding FPL's future rates. The
FPSC staff has asked the FPSC to consider its recommendation on May 15, 2001. FPL'’s current rate agreement will remain
in effect until April 15, 2002. The FPSC staff expressed concerns in its recommendation related to FPL's plans to participate
in the creation of an independent transmission company along with other major utilities in Florida. FPL has been proceeding
to meet the FERC’s Order 2000 to establish a regional transmission organization (RTO), but may have to re-evaluate its plans
in light of the FPSC staff's expressed concems.

FPL Energy — FPL Energy's net income for the three months ended March 31, 2001 benefited from a power generation
portiolio with approximately 1,000 more megawatts in operation and strong performance from the wind projects. FPL
Energy’s portiolioc growth is expected to continue to grow. FPL Energy is currently constructing or has announced
construction plans for 11 plants that would add more than 5,300 mw by the end of 2003.

FPL Energy has approximately 540 net mw in California, most of which are wind, solar and geothermal qualifying facilities.
The output of these projects is soid predominantly under iong-term contracts with California utilities. Increases in natural gas
prices and an imbalance between power supply and demand, as well as other factors, have contributed to significant
increases in wholesale electricity prices in California. Utilities in California had previously agreed to fixed tariffs to their refail
customers, which resulted in significant under-recoveries of wholesale electricity purchase costs. On April 6, 2001, Pacific
Gas & Electric Company (PG&E) filed for protection under Chapter 11 of the U.S. Bankruptcy Code. FPL Energy’s projects
have not received the majority of payments due from California utilities for electricity sold from November 2000 through March
2001. FPL Group’s eamings exposure relating to these receivables at March 31, 2001 was approximately $17 million. All of
FPL Energy's California projects have received payment for April 2001 electricity sales, and the California utilities have stated
that they intend to pay qualifying facilities on a prospective basis. At March 31, 2001, FPL Energy’s net investment in
California projects was approximately $250 million. It is impossible to predict what the outcome of the situation in California
will be or its effect, if any, on FPL Group’s financial statements.

LIQUIDITY AND CAPITAL RESOURCES

For information concerning capital commitments, see Note 3 - Commitments.
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' PART il - OTHER INFORMATION

Item 1. Legal Proceedings
Reference is made to Itemn 3. Legal Proceedings in the 2000 Form 10-K for FPL Group and FPL.

In March 2001, the U.S. District Court for the Northern District of Georgia granted the EPA's motion for leave to file an
amended complaint that would extend the suit filed in 1999 against Georgia Power Company and other subsidiaries of the
Southern Company to another Southern Company subsidiary and other plants and would add an allegation that unspecified
major modifications have been made at Scherer Unit No. 4 that require its compliance with the aforementioned Ciean Air Act
provisions (comparable allegations were made in the original complaint as to other piants but not Scherer Unit No. 4). Under
the amended complaint, the EPA’s demand for civil penalties with respect to Scherer Unit No. 4 would apply to the period
commencing on an unspecified date after June 1, 1975. At this time, the EPA has not yet filed its amended complaint and
hence Georgia Power Company has not had occasion to answer. In April 2001, the Court strongly recommended to the
parties that this case be administratively terminated until the Eleventh Circuit Court of Appeals rules on a pending appeal of
an EPA order under the Clean Air Act involving the TVA. The EPA and Georgia Power Company have stated that they do not
object to administrative termination, although the EPA asserts that the case shouid be reopened when its motion for
consolidation of several Clean Air Act cases is decided by a Multi-District Litigation panel rather than at the conclusion of the
TVA appeal.

In August 2000, the SEGS VIl and SEGS IX facilities filed motions to intervene and protest, vigorously objecting to the
position taken by SCE in its petition filed with the FERC. Briefing in this proceeding has been complete since September
2000, and the parties are currently awaiting a final determination from the FERC.

item 5. Other Information

Reference is made to ltem 1, Business — FPL Operations — Retail Ratemaking in the 2000 Form 10-K for FPL Group and
FPL.

For information regarding the FPSC staff's recommendation to require FPL to submit minimum filing requirements to initiate a
base rate proceeding regarding FPL's future rates, see Iltem 2. Management’s Discussion — Results of Operations — FPL.

Reference is made to item 1. Business — FPL Operations — Competition in the 2000 Form 10-K for FPL Group and FPL.

For information regarding the Energy 2020 Study Commission, see ltem 2, Management's Discussion — Results of Operations
—~ FPL.

On March 28, 2001, the FERC granted provisional RTO status to GridFlorida, LLC. The RTO status is subject to FPL, Florida
Power Corporation and Tampa Electric Company filing the required modifications with the FERC within 60 days. For
information regarding the FPSC staff’'s recommendation, see ltem 2. Management's Discussion — Results of Operations —
FPL.

Reference is made to ltem 1. Business — FPL Energy Operations in the 2000 Form 10-K for FPL Group and FPL.

For information regarding FPL Energy’s California projects, see ltem 2. Management's Discussion — Results of Operations —
FPL Energy.

Item 6. Exhibits and Reports on Form 8-K

(@  Exhibits
Exhibit FPL
Number ription Sroup  EPL
12§ag Computation of Ratio of Earnings to Fixed Charges X
12¢b Computation of Ratios x

{b) Reports on Form 8-K

A Current Report on Form 8-K was filed with the Securities and Exchange Commission on January 22, 2001 by FPL
Group and FPL reporting one event under item 5. Other Events.

A Current Report on Form 8-K was filed with the Securities and Exchange Commission on March 19, 2001 by FPL
Group and FPL reporting one event under ltem 5. Other Events.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on
their behalf by the undersigned thereuntto duly authorized.

FPL GROUP, INC.
FLORIDA POWER & LIGHT COMPANY
(Registrants)

Date: May 3, 2001
K. MICHAEL DAVIS
K. Michael Davis
Controller and Chief Accounting Officer of FPL Group, Inc.
Vice President, Accounting, Controller and
Chief Accounting Officer of Florida Power & Light Company
{Principal Financial and Accounting Officer of the Registrants)
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EXHIBIT 12(a)

FPL GROUP, INC. AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Earnings, as defined:

Net income ......... etresaaasmesieraraarenn erewatusrbe e e aasenesas
INCOME TAXES vvvvvreovencramennonas ettt etemmaeiecaaansrcrencanaanaenancanan ereaneaaan
rFixed charges, included in the determination of net income, as below ......... fes e ama s
pistributed income of independent power investments....... e reaaesrestartarerentrra s
Less: Equity in earnings of independent power investments ............. PP P

Total earnings, as defined .............. R Crenrace e ey e erarere ey

Fixed charges, as defined:

Interest charges .........c.ovuss er ks e e Weweraaaaaeses Casarvaas s
Rental interest factor ....ccvevvirvcavnnscencransnssnnnnn arresrsacreerceraanrane feaaes
Fixed charges included 1n nuclear fUBT COST «..uivuuierriivrcanserersrrnvenrscsnsssesrsnns
Fixed charges, included in the determination of net income ..........covvriirnnvnnninnnns
Capitalized interest ........chvenvns eeasessravaeaavaasrearaeranes Chhasrrerarrereaanany
Total fixed charges, as defined ................ ke aeaseerareeree e e eaen
Ratio of earnings to fixed charges ...........ccviciiena. e taaaeneaans Ceae s

Three Months
€nded
March 31,

millions)

EL .

58

W

.

8

w

B kL
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EXHIBIT 12(b)
FLORIDA POWER & LIGHT COMPANY

COMPUTATION OF RATIOS
Three Months Ended
(miTIions)
RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
NEL TREOME ottt em et st s e nnmesnsoesosnanossonsnnnsansonssasnssasssonnssnnoenonunanannsssas $101
TOCOME TAXES oot v vemvunnenunnsonasseonennesonssssusssnseansanosennnnssaosossnonsacennosss 59
Fixed charges, as Delow ...... ..ottt iniiiinusunnronreasreaanosuaeassnenasnsscaonernsnnnn __56
Total earnings, as defined ... . ..t iiirii ittt it an it e $216
Fixed charges, as defined:
INTEresSt CHAPGES . .uvunnsncaresernanasasesosnsasnsssensessnessnsnsnnarcnsnsnssnsnnsnans $ 53
RENtal TntereSt FaCtor . ouiunt i inrrnrnsrsnessoatrancoannscrurasssaseansenoressannnssnnns 1
Fixed charges included in nuclear fuel COST .. ivuitiiivnini s ierceisrennecsecrnsrecanas _ 2
Total Fixed charges, as defined ... .. v v tiiiniirenrisniiaistescosurnsasnnnnncnscarssns 3 56
Ratio of earmings 1o fixed Charges .......iiiiiiriinrivaivrnenionrinensnnensnsrnsenssonsnsnns 3.86
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS
Earnings, as defined:
NEL TMCOME .o isrinan e onscncraanossuanornsocasnssonnassosnosnssnsnnensscnsosvnsresensnrssns $101
TRCOME TAXES .o ivvvneuurnrncneanrssossessnmsnsassessssruaorsnnssssasssncnsnsavensnsosnsnns 59
Fixed charges, @s beloW ... .. viiiiiiiiiiirinnnoinvescarnesasctnsatnncorasnsosssassssssnss 56
Total earnings, as defined ....... . .iiiuiiiiiirii it iiinii it it $216
Fixed charges, as defined:
INEEreSt CRANGES (1 uuuttrnccnnmnssornostorennssssssonnonesnnsoroansssstasonsnunssnsronesn $ 53
RENtAl TMLerest FaCtor ... .ivun it irirtonnenenenssaessnscseneessnoeancesnnsannnnnsensnrnnns 1
Fixed charges included in nuclear fuel COST .o iivnrri i i iiiniisnnenrosonennsesuiasss 2
Total fixed charges, as defined ..........oiviiiiirnrierneneintacncnenoanrssasosonnan 56
Non-tax deductible preferred stock dividends .......c.iviiinininiinrnsinnnarnenvsvsssaenesas 4
Ratio of income before income Taxes 10 NEL TNCOME .....viuvncnrnracarcneeensnenrncrocnsnnns 1.58
Preferred stock dividends before income taxes ...........cieieieirrorrrnrnrsviossnnssnanans ]
Combined fixed charges and preferred stock dividends .......... ottt innriinirnrenernnnnnsn $ 62
Ratio of earnings to combined fixed charges and preferred stock dividends ................. 3.48
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FLORIDA POWER & LIGHT COMPANY
- AND SUBSIDIARIES
: . DOCKET NO. 001148-El

MFRNO, F-3

ATTACHMENT NO. 3 OF 3

UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, D. C. 20549

FORM 10-Q

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended JUNe 30, 2001
OR

{ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

Exact name of registrants as specified

L in their charters, address of principal IRS Employer
Commission executive offices and Identification
Eile Number registrants' telephone number Number

1-8841 FPL GROUP, INC. 59-2449419
1-3545 FLORIDA POWER & LIGHT COMPANY 59-0247775

700 Universe Boulevard
Juno Beach, Florida 33408
{561) 694-4000

State or other jurisdiction of incorporation or organization: Fiorida

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d} of the Securities Exchange Act of 1934 during the
preceding 12 months and {2} have been subject to such filing requirements for the past 90 days. Yes X  No___

APPLICABLE ONLY TO CORPORATE ISSUERS:

The number of shares outstanding of each class of FPL Group, Inc. common stock, as of the latest practicable date: Common Stock, $.01 par value, outstanding at
July 31, 2001; 175,872,617 shares,

As of July 31, 2001, there were issued and outstanding 1,000 shares of Florida Power & Light Company’s common stock, without par value, all of which were held,
beneficially and of record, by FPL Group, inc.

This combined Form 10-Q represents separate filings by FPL Group, inc. and Florida Power & Light Company. Information
contained herein relating to an individual registrant is filed by that registrant on its own behalf. Florida Power & Light Company
makes no representations as to the information relating to FPL Group, Inc.’s other operations.
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SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

In connection with the safe harbor provisions of the Private Securities Litigation Reform Act of 1995 (Reform Act), FPL Group,
Inc. (FPL Group) and Florida Power & Light Company (FPL) (collectively, the Company) are hereby filing cautionary
statements identifying important factors that could cause the Company's actual results to differ materially from those
projected in forward-looking statements (as such term is defined in the Reform Act) made by or on behalf of the Company in
this combined Form 10-Q, in presentations, in response to questions or otherwise. Any statements that express, or involve
discussions as to expectations, beliefs, plans, objectives, assumptions or future events or performance (often, but not always,
through the use of words or phrases such as will likely result, are expected to, will continue, is anticipated, estimated,
projection, outlook) are not statements of historical facts and may be forward-looking. Forward-looking statements involve
estimates, assumptions and uncertainties. Accordingly, any such statements are qualified in their entirety by reference to,
and are accompanied by, the following important factors that could cause the Company's actual results to differ materially
from those contained in forward-looking statements made by or on behalf of the Company.

Any forward-looking statement speaks only as of the date on which such statement is made, and the Company undertakes no
obligation to update any forward-looking statement to reflect events or circumstances after the date on which such statement
is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time and it is not possible for
management to predict all of such factors, nor can it assess the impact of each such factor on the business or the extent to
which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-
locking statement. '

Some important factors that could cause actual results or outcomes to differ materially from those discussed in the forward-
looking statements include changes in laws or reguiations, changing governmental policies and regulatory actions, including
those of the Federal Energy Regulatory Commission (FERC), the Fiorida Public Service Commission (FPSC), the Public
Utility Regulatory Policies Act of 1978, as amended (PURPA), the Public Utility Holding Company Act of 1835, as amended,
and the U. S. Nuclear Regulatory Commission, with respect to ailowed rates of return including but not limited to return on
common equity and equity ratio limits, industry and rate siructure, operation of nuclear power facilities, acquisition, disposal,
depreciation and amortization of assets and facilities, operation and construction of plant facilities, recovery of fuel and
purchased power costs, decommissioning costs, and present or prospective wholesale and retail competition (including but
not limited to retail wheseling and transmission costs).

The business and profitability of the Company are aiso influenced by economic and geographic factors including political and
economic risks, changes in and compliance with environmental and safety laws and policies, weather conditions (including
natural disasters such as hurricanes), population growth rates and demographic patterns, competition for retail and wholesale
customers, availability, pricing and transportation of fuel and other energy commodities, market demand for energy from
plants or facilities, changes in tax rates or policies or in rates of inflation or in accounting standards, unanticipated delays or
changes in costs for capital projects, unanticipated changes in operating expenses and capital expenditures, capital market
conditions, competition for new energy development opportunities and legal and administrative proceedings (whether civil,
such as environmental, or criminal) and settlements.

All such factors are difficuit to predict, contain uncertainties which may materiaily affect actual results, and are beyond the
control of the Company.
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PART I - FINANCIAL INFORMATION
item 1. Financial Statements
FPL GROUP, INC.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME
{millions, except per share amounts)

{unaudited)
Three months Ended six Months Ended
2001 2000 2001
OPERATING REVENUES .« 1. csvutrreusoannnuennnorareseassannassecrnnnns $2.166 51.870 34,107 $3.138
OPERATING EXPENSES:
Fuel, purchased power and interchange .........ccvevcencncrvrnen 1,054 605 2,005 1,146
Other operations and maintenanCe. . ...vvver v rvccsvcnrsaannras 313 308 623 593
Merger-related .....coiviesrseasnunasnnansasssrcnsononosnsananne - - 30 -
Depreciation and amortization ..............co00uun. Ceeeresaaaes 245 266 485 525
Taxes other than income taxes ..... rherteearsserasas et aertns 174 144 344 291
Total operating exXpenses ...,......... e sesarsrr s saes 1.786 1.323 3.487 2,538
OPERATING INCOME ,.ivsuvsovncevoonnernnsasonnnnsssaossnnsaanns PISPIAPEN 380 347 620 583
OTHER INCOME (DEDUCTIONS):
Interest Charges ..cuvvvrrrinneeisscnravsnnnscasoravssncornasans (82) (64) (167) (126)
preferred stock dividends - FPL ........oiiiiiiennrinninssnacanss (4) 4) N (€]
[ 1 T o T A 34 26 48 34
Total other deductions ~ MEt ... ... .ceuiscnreennnsnnarensns (52) (42) 126> (99)
INCOME BEFORE INCOME TAXES . iuruiinvnrnransnonsesnnnsonaassrannns 328 305 494 484
INCOME TAXES . v vwreronuvvensransosenanasvsaresananssvnenrssannas . 109 101 165 139
NET INCOME . ..ouivnunorcacanansnmnsntnancannnanns P Chresseea 3219 5204 $..329 $..328
Earnings per share of common stock (basic and assuming dilution).. $ 1.3 $1.20 $1.9% $1.91
pividends per share of Ccommon StOCK ...vvvericrinssrcvsoncsnesns $ 0.56 $ 0.54 $1.12 $ 1.08
weighted-average number of common shares outstanding:
Basic ...... Chheaeeaanns C e e raraeeeararasene s run et e 169 170 169 170
Assuming diTution .....einieiiiinunnticenrcersesnnsanssrnansrsnns 169 171 169 171

This report should be read in conjunction with the Notes to Condensed Consolidated Financial Statements {Notes) herein and the
Notes to Consolidated Financial Statements appearing in the combined Annual Report on Form 10-K/A for the fiscal year ended
December 31, 2000 (2000 Form 10-K) for FPL Group and FPL.



FPL GROUP, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(millions)
{unaudited)

June 30, December 31,
2001 2000

PROPERTY, PLANT AND EQUIPMENT:
gElectric utility plant in service and other property,
including nuclear fuel and construction work in progress ........esseersnvunanes $22,145 $21,022
Less accumulated depreciation and amortization .......iiviiieeiniececanrernnaannns (11.508) £11.088)
Total property, plant and equipment - net ............ htereriearaeeran. eeraaes 10,637 9,934

CURRENT ASSETS:

cash and cash equivalents .......... e ssteraiaevsress et a st e ar et 72 129
Customer receivables, net of allowances of 37 at each date ........ Cieerraearenaans 670 637
Materials, supplies and fossil fuel inventory - at average Cost ........ecovcrenee 373 370
Deferred ClausSe @XPeNSeS .....vosvetnscosenersnanansnsssnsonnnnns ke eanuanenee 473 337

other .......... e e e e e et anetee et Rt ety ey e reeneeana 275 —..308
TOTAT CUPPENT ASSETS voevvsssoesnvonansenarvaancacasosssanaseannesanesonerassns . 1.863 ~.1.781

OTHER ASSETS:
special use funds of FPL .........vvuvuee. e i eeearaaaiesaaresarenaanebienaannnnn 1,585 1,497
Other TNVesStments .....covcierovrsscsssnnrann s ees e amaem e a st en 901 651

OTther .. ..vivversnnnnnsans et teseeeeverErersiacetat s et e ieataacrnoaerteracnnn 1.573 1.437
Total other assets .......cocevveevecnn et rtaeenesanatasteerr et rran 4,059 3,585

TOTAL ASSETS 4 avscvvscesustounnonsrsnsanrussassarsannsesanasersonsnssasasnssasntonns 316,559 315,300

CAPITALIZATION:
Common STOCK .. vvvvernvrnnnarnsorocnans ferreeearaiaaaas e ae i .. s 2 $ 2
additional paid-in capital .......cceviveninnnnnnn N eeseunrees i e s 2,798 2,788
Retained CarniMngs ..u.useuirininsesnursornenssocosoenanavsncesisnesscnsscancnussns 2,944 2,803
Accumulated other comprehensive TNCOME ..vuviivusrnrronssinnsceinsansancacrsrassas 3 =
Total common shareholders’ eguUitY ....cvuvrienrinniirinrnrervrrsessesersissssnnss 5,749 5,593
preferred stock of FPL without sinking fund requirements ...... P . P 226 226

LONg-Term debl .. ovriiinr ittt sneercnanroasenanrssansssrsnsessecsvasrnssarenrans . 4,474 3,976
Total Capitalization ..vveveevnssrouivecronsenrvesseanveanronrsanas eeertanaeaa 10,449 9,795

CURRENT LIABILITIES:
Debt due Within One Year .....ucnirisirenrrensennessansssaresnissveeranssnenrcnnnss 1,562 1,223
Accounts payable ........... b ea s e ae e eae ettt e e e n ettt a e aae e 622 564
Accrued interest, taxes and other .. ... oottt iiiiuerrencerrnnarnncan ravaeaees 1.127 —376
Total current liabilities ............ B rereeersasenraar et e et it et ae s 3.311 . 2.763

OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred income taxes .......... i esrExassernserareanata s acrrenn 1,398 1,378
Unamortized regulatory and investment tax Credits .......oiveirrronrnrnrnrnnerneens 248 269
[ < - Ceateeeraaaeasserasaann evssaeaaeans 1,153 1.095
Total other Tiabilities and deferred credits ..... raeesareiaaesaan reerarenann 2,799 2742

COMMITMENTS AND CONTINGENCIES

TOTAL CAPITALIZATION AND LIABILITIES ........ eeeeennn Cercne e 316,559 315,300

This report should be read in conjunction with the Notes herein and the Notes to Consolidated Financial Statements appearing in
the 2000 Form 10-K for FPL Group and FPL.
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FPL GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(millions)
{unaudited)
$ix Months Ended
NET CASH PROVIDED BY OPERATING ACTIVITIES ......... s s rerss e e e e 5 849 § 748
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures of FPL ... v.ivucncans e rerasereseerens Cebedureastrec s ersen (595) (660)
Independent power TNVESTMENTS . ..stvstrtesrenunrncesentansnsansensensesnnnnsnn (899) (294)
Other - net ..... et e reieenar e, Cehseeaeraaereneaanas s Ceiarenaa. . L55) {6
Net cash used in investing activities ........ {1,549 a.un
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of Tong-termdebt .............ciiiviinninn., Cerusenanae ey 493 145
Retirement of long-term debt ................ hraeenrena s eseasaruere et rav e nanans (66) (149)
Increase in commercial paper .............. Caedseerieaessasecen 404 363
Repurchase of common stock ....... W eaaseasraneannn - (34
Dividends on COMMON STOCK 4 ivcouesrrrersrssssesnnsnersnnsarrasnossorsssnannssonnsnsns (188) (183
Net cash provided by financing activities .......covvvvenernnnns ...543 142
Net decrease in cash and cash equivalents ............... G7) 127
Cash and cash equivalents at beginning of period ........... e en et e 129 361
Cash and cash equivalents at end of period ........oviiivuininnnnscessrcnonnnans ) — 3 234

supplemental schedule of noncash investing and financing activities:
Additions to capital lease obligations ............... e reearr et $ 24 $ 22

This report should be read in conjunction with the Notes herein and the Notes to Consolidated Financial Statements appeating in
the 2000 Form 10-K for FPL Group and FPL.
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FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

{millions)
(unaudited)
Three Months Ended $ix Months Ended
OPERATING REVENUES .ot nvovaceouinensmunrnonosonannnonassssnannansenns $1.935 $1.533 33,582 $2.871
OPERATING EXPENSES:

Fuel, purchased power and interchange .......... feeerereravrerens 939 570 1,702 1,071
oOther operations and maintenance ...........cveusnvvns rrerenanans 256 250 510 487
Merger-related ..... rereaninraes ot eesaresirese it rean - - 26 -
pepreciation and amortization ........civiimrioncneriinennrrnannss 226 254 449 501
INCOME TAXES o vvunrvnonnsnnnrnsssnasssessrsessssccroarsncanssrsnues 107 101 169 161
Taxes other than income taxes .......c.covincoonns rereeseransnanes 174 140 337 282
Total Operating eXPenSeS .......cvceecersassevesssasssnsssaancnns 1.702 21,318 3,193 _2.502
OPERATING TNCOME ..uuvinunnracsnnrnnncnncnns e teeab e ey 233 218 389 369

OTHER INCOME (DEDUCTIONS):
INTEresST CHAPGES . vuuiiitiiinnssrvensssasasnvsesceencnornaanaesnsns (47) (42) (100) (82)
OLREE = MBL . iinrirnnsnrsvnnnoassnsnassnuvsnssnsnaotruasnsssons - - 2> (@3]
Total other dedUCTions = MET ...vvivninrasrsnncsescrsssnnnnesans 47 (42 aoy (84
NET INCOME ....vvvnanennns s ntaeesecenrrasaretreavacrnavacatnnrrnn 186 176 287 285
PREFERRED STOCK DIVIDENDS (.o vcuussoocosnsnsnrssoaoanssacsnssnanans 4 4 z 7
NET INCOME AVAILABLE TO FPL GROUP ........vievnanns.. fedesiannreaana 5 182 5 .172 3. 280 S 278

This report should be read in conjunction with the Notes herein and the Notes to Consolidated Financial Statements appearing in
the 2000 Form 10-K for FPL Group and FPL..
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FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

{millions)
{unaudited)
June 30, December 31,
—2000
ELECTRIC UTILITY PLANT:
plant in service, including nuclear fuel and construction work in progress ....... $19,475% $19,033
Less accumulated depreciation and amortization ......coiveivsccscnrnrsssrsoenssens £11.307) £10.919)
Electric utility plant - net .......... 8,168 —$a11d
CURRENT ASSETS: .
cash and cash equivalents ....... f o r s e iwseresescrEsasrsaera e ennons serreaas - 8 66
Customer receivables, net of allowances of $6 and $7, respectively....... ernaeas 5§75 489
materials, supplies and fossil fuel inventory - at average COST ....uvecrvvnvronns 315 313
Deferred CTAUSE BXPENSES ... vvirerrorrovroscosanasrssnsansancsssnsnnncssssssnnssss 473 337
OtHBE iivvvrevnsserscrsnsnsnssrsnssasnasssnsnnane v ieciaaeanns ceeean reasrasases 167 211
TOLAT CUPFENT ASSELS 4 uvuusannnusnrretasrnrasosssnrsarisasearsnssrenrivarnnssun _ 1,538 _.J.418
OTHER ASSETS:
special use funds ........ Cvecesen Cvressevaasaases eaeaeen vaeasesasaaans areane . 1,585 1,497
other ...... eaeeaan feeeraens eeeae. e teeseneei sttt nnteannaa PR P —920 __ 993
Total other assets ....ovvvenrsrvarvncanens s arenbesrreniaeee e et 2,505 —ls 490
TOTAL ASSETS 4 suvvescrsannsansssrsonsnnsssstsscsassarosnniostansnssanninasssscssnranns 312,211 $12.,020
CAPITALIZATION:
common shareholder’s equity ..v.vevvnsrnonrrcncncasnrnsionns At er et iieaanes $ 5,410 $ 5,032
Preferred stock without sinking fund requirements .........ccoiiiniirrvirnsnonens .. 226 226
LONG-TEIM OEBT .. uvurinavseticrerranssnevanossnnossssnarnssconenans i s 2.577 —2.577
Tota]l CaPiTAlTZATTON v evrnintcusansresesncsussscsnsensanrssaseasvssoonseressens 8,213 _7.835
CURRENT LIABILITIES:
Debt due within one year .......... Ceraeeens Wrerasraeranaa Cerasen Cenaasrasaeerenan 192 625
Accounts payable ......iiiiiiiiiiiarararaiinsaraes e et et et ae e e 490 458
Accrued interest, taxes and other ........ PR i erasarara e P Ces 1.054 _859
Total current liabilities ............... ..., e feraeseaaaae e raeaeaas . 1.736 1.942
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred income taxes ........ e ese s e e eee e et eas 1,079 1,084
Unamortized regulatory and investment tax credits ....... s te st 248 269
other .......c..0an. haresuns v ee et e e eet st n e e ana Casaanas 935 890
Total other liabilities and deferred credits ............. Veesnaae Chrersavaraen 2.262 2.243
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES «uvevnnanansnnsnsesssovvoronnsonnnes $12 211 312,020

This report should be read in conjunction with the Notes herein and the Notes to Consolidated Financial Statements appearing in
the 2000 Form. 10-K for FPL Group and FPL.
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FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

{millions)
(unaudited)
Six Months Ended
NET CASH PROVIDED BY OPERATING ACTIVITIES ... vvveavnsesnsnnas e aresaanessssnensrnrevecs $.905 s 722
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures ... ... .iuuiiriemiiiinasassennrasesenesnssnsnssnenosansnensannnnns (595) (660)
OLREE = PEL ti v ssereussacranccntoansoassonnesnsesnsecnssssorsassasesesansasanerosnns (245 X))
Net cash used in investing activities ... v iiinrireercusnriiaviinvisunnnans (619 (703>
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of Jong-term debt .. ourii it ittt incnivtseaansesncrossvvsvencosnsnsnss - 145
Retirement of Tong-term debt ... .. . iiiiiinniiinineccncaseavaosnacantonansensnsnssscns (66) (149)
Increase (decrease) in commercial PaPer ... .vvuiieieaeceenenennanesncassvaassansnons (368) 253
Dividends .......cvvrerrinrcnicarranns t N s AN saamsaseTeaseeseane sy ey (210) (225)
Capital contributions Trom FPL GrOUR «.uieuireersssnonasnsvissanssossnrsassesnsussstsas 300 100
Net cash provided by (used in) financing activities ..... eenaraans eeamaraseneens (344 124
Net increase (decrease) in cash and cash equivalents ............ Cerarasesennsareraenns (58 143
cash and cash equivalents at beginming of period ...... .. iiviiiriiiannren rearaaaaas 66 -
cash and cash equivalents at end of period .........c.iiveriinnren et reeeneeeennae s . 8 3 143
suppiemental schedule of noncash investing and financing activities:
Additions to capital Tease obligations ......cciciviiinniniusrcnsonnsnscocnscorsonnes $ 24 s 22
Transfer of net assets to FPL FiberNet, LLT .. .. ciiuininiunivnsnnsscrannssansanrsnnnn $ - $ 100

This report should be read in conjunction with the Notes herein and the Notes to Consolidated Financial Statements appearing in
the 2000 Form 10-K for FPL Group and FPL.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

The accompanying condensed consolidated financial statements should be read in conjunction with the 2000 Form 10-K for FPL.
Group and FPL. In the opinion of FPL Group and FPL management, all adjustments (consisting of normal recurring accruals)
considered necessary for fair financial statement presentation have been made. Certain amounts inciuded in the prior year's
consolidated financial statements have been reclassified to conform to the current year's presentation. The results of operations
for an interim period may not give a true indication of resuits for the year.

1. New Accounting Rules

Accounting for Derivative Instruments and Hedging Activities - Effective January 1, 2001, FPL Group and FPL adopted
Statement of Financial Accounting Standards No. (FAS) 133, “Accounting for Derivative Instruments and Hedging Activities,”
as amended by FAS 137 and 138 (collectively, FAS 133). As a result, beginning in January 2001, derivative instruments are
recorded on FPL Group’s and FPL's balance sheets as either an asset or liability (in other current assets, other assets, other
current liabilities and other liabilities) measured at fair value. FPL Group and FPL use derivative instruments (primarily swaps,
options and futures) to manage the commodity price risk inherent in fuel purchases and electricity sales, as well as to
optimize the vaiue of power generation assets.

At FPL, changes in fair value are deferred as a regulatory asset or liability until the contracts are settled. Upon settlement,
any gains or losses will be passed through the fuel and purchased power cost recovery clause (fuel clause) and the capacity
cost recovery clause (capacity clause).

For FPL Group's unregulated operations, predominantly FPL Energy, LLC (FPL Energy), changes in the derivatives’ fair value
are recognized currently in eamings (in other-net) unless hedge accounting is applied. While substantially alt of FPL. Energy's
derivative transactions are entered into for the purposes described above, hedge accounting is only applied where specific
criteria are met and it is practicable to do so. In order to apply hedge accounting, the transaction must be designated as a
hedge and it must be highly effective. The hedging instrument's effectiveness is assessed utilizing regression analysis at the
inception of the hedge and on at least a quarterly basis throughout its life. Hedges are considered highly effective when a
correlation coefficient of .8 or higher Is achieved. Substantially all of the transactions that FPL Group has designated as
hedges are cash flow hedges. The effective portion of the gain or loss on a derivative instrument designated as a cash flow
hedge is reported as a component of other comprehensive income and is reclassified into earnings in the period(s) during
which the transaction being hedged affects eamings. The ineffective portion of these hedges flows through earmings in the
current period. Settlement gains and losses are included within the line items in the statements of income to which they
relate.

In January 2001, FPL Group recorded in other-net a $2 million loss as the cumulative effect on FPL Group’s eamings of a
change in accounting principle representing the effect of those derivative instruments for which hedge accounting was not
applied. For those contracts where hedge accounting was applied, the adoption of the new rules resulted in a credit of
approximately $10 million to other comprehensive income for FPL Group.

Included in FPL Group's accumulated other comprehensive income at June 30, 2001 is approximately $5 million of net
unrealized gains associated with cash flow hedges of forecasted fuel purchases through December 2003. Approximately $1
million of FPL Group’s accumnulated other comprehensive income at June 30, 2001 will be reclassified into eamings within the
next 12 months as the hedged fuel is consumed. Within other comprehensive income, approximately $8 million and $6
million represent the effective portion of the net loss on cash flow hedges during the three and six months ended June 30,
2001, respectively. See Note 3 - Other. .

In June 2001, the Financial Accounting Standards Board (FASB) reached conclusions on several derivative accounting
issues related to the power generation industry, which became effective July 1, 2001. Management is in the process of
evaluating the conclusions reached by the FASB and is unable to estimate the effects, if any, on FPL Group's financial
statements. One possible result of the FASB's conclusions could be that certain power purchase and power sales contracts
will have 1o be recorded at fair value with changes in fair value recorded in the income statement each reporting period.

Goodwill and Other Intangible Assets - In July 2001, the FASB issued FAS 142, “Goodwill and Other Intangible Assets.”
Under this statement, the amortization of goodwill will no longer be permitted. Instead, goodwill will be assessed for
impairment at least annually by applying a fair-value based test. At June 30, 2001, FPL Group had approximately $380
million of goodwill recorded in other assets. Management is in the process of evaluating the impact of implementing FAS 142
and is unable to estimate the effect, if any, on FPL Group's financial statements. FPL Group will be required to adopt FAS
142 beginning in 2002,

2. Rate Matters
In May 2001, the FPSC ordered FPL to submit minimum filing requirements (MFRs) to initiate a base rate proceeding

regarding FPL’s future retail rates. FPL expects to file MFRs with the FPSC by October 15, 2001. Any change in base rates
would become effective aﬂer the expiration of the current rate agreement on April 14, 2002. FPL as well as other investor-
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(unaudited)

owned utilities in Florida had requested that the FPSC open a separate generic docket to address issues related to the
utilities’ participation in an independent regional transmission organization (RTO), pursuant to the FERC's Order 2000. In
June 2001, the FPSC decided to address on an expedited basis the RTO matters in conjunction with the base rate
proceeding instead of in a generic docket. In mid-July 2001, the FERC initiated a mediation process directed toward forming
a single RTO for the Southeast region of the United States. FPL is participating in the mediation process, scheduled to last
45 days.

3. Capitalization

FPL Group Common Stock - In April 2001, FPL Group's $570 miillion share repurchase program authorized in connection with the
merger agreement with Entergy Corporation was terminated. As of June 30, 2001, FPL Group had repurchased a total of
approximately 4.6 million shares of common stock under the 10 million share repurchase programn that began in April 1997. No
FPL Group shares have been repurchased in 2001.

Long-Term Debt - In February 2001, FPL redeemed approximately $65 million principal amount of solid waste disposal
revenue refunding bonds, consisting of $16 million bearing interest at 7.15% maturing in 2023 and $49 million with variable
rate interest maturing in 2025. In May 2001, FPL Group Capital Inc (FPL Group Capital) sold $500 million principal amount of
6 1/8% debentures maturing in 2007. In July 2001, a subsidiary of FPL Energy issued $435 million of 7.52% senior secured
bonds maturing in 2019.

Long-Term Incentive Plan - Performance shares and options granted to date under FPL Group’s long-term incentive plan resulted
in assumed incremental shares of common stock outstanding for purposes of computing diluted earings per share for the three
and six months ended June 30, 2001 and 2000. These incremental shares were not matenial in the periods presented and did
not cause diluted earnings per share to differ from basic eamings per share.

Other - Comprehensive income of FPL Group, totaling $211 million and $204 million for the three months ended June 30, 2001
and 2000 and $333 million and $325 million for the six months ended June 30, 2001 and 2000, respectively, includes net income,
changes in unrealized gains and losses on securities and foreign currency translation adjustments. For the three and six months
ended June 30, 2001, comprehensive income of FPL Group also includes approximately $8 million of net unrealized losses and
$5 million of net unrealized gains, respectively, on cash flow hedges of forecasted fuel purchases. Accumulated other
comprehensive income is separately displayed in the condensed consolidated balance sheets of FPL Group.

4. Commitments and Contingencies

Commitments - FPL has made commitments in connection with a portion of its projected capital expenditures. Capital
expenditures for the construction or acquisition of additional facilities and equipment to meet customer demand are estimated to
be approximately $3.3 billion for 2001 through 2003. Included in this three-year forecast are capital expenditures for 2001 of
approximately $1.1 billion, of which $548 million had been spent through June 30, 2001. As of June 30, 2001, FPL Energy has
made commitments in connection with the development and expansion of independent power projects totaling approximately
$860 million. In July 2001, an additional $440 million was committed by FPL Energy for project development and expansion.
Subsidiaries of FPL Group, other than FPL, have guaranteed approximately $690 million of prompt performance payments, lease
obligations, purchase and sale of power and fuel agreement obligations, debt service payments and other payments subject to
certain contingencies. In addition, at June 30, 2001 approximately $183 million of cash collateral was posted pursuant to a
project financing agreement and is included in other assets in FPL Group's condensed consolidated balance sheets.

Insurance - Liability for accidents at nuclear power plants is governed by the Price-Anderson Act, which limits the liability of
nuclear reactor owners to the amount of the insurance available from private sources and under an industry retrospective
payment plan. In accordance with this Act, FPL maintains $200 million of private liability insurance, which is the maximum
obtainable, and participates in a secondary financial protection system under which it is subject to retrospective assessments
of up to $363 million per incident at any nuclear utility reactor in the United States, payable at a rate not to exceed $43 million

per incident per year.

FPL participates in nuclear insurance mutual companies that provide $2.75 biliion of limited insurance coverage for property
damage, decontamination and premature decommissioning risks at its nuclear plants. The proceeds from such insurance,
however, must first be used for reactor stabilization and site decontamination before they can be used for plant repair. FPL
also participates in an insurance program that provides limited coverage for replacement power costs if a nuclear plant is out
of service because of an accident. In the event of an accident at one of FPL's or another participating insured's nuclear
plants, FPL could be assessed up to $36 million in retrospective premiums.

In the event of a catastrophic loss at one of FPL's nuclear plants, the amount of insurance available may not be adequate to
cover property damage and other expenses incurred. Uninsured losses, to the extent not recovered through rates, would be
borne by FPL and could have a material adverse effect on FPL Group's and FPL's financial condition.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(unaudited)

FPL self-insures the majority of its transmission and distribution {T&D) property due to the high cost and limited coverage
available from third-party insurers. As approved by the FPSC, FPL maintains a funded storm and property insurance reserve,
which totaled approximately $247 million at June 30, 2001, for uninsured property storm damage or assessments under the
nuclear insurance program. Recovery from customers of any losses in excess of the storm and property insurance reserve
will require the approval of the FPSC. FPL's available lines of credit include $300 million to provide additional liquidity in the
event of a T&D property loss.

Contracts - FPL Group has a long-term agreement for the supply of gas turbines through 2004 and for parts, repairs and on-site
services through 2011, In addition, FPL Energy has entered into a contract to purchase 866 wind turbines through 2001, of which
approximately 240 were placed in service as of June 30, 2001 and the remainder are expected to be in operation by the end of
2001. FPL Energy has also entered into various engineering, procurement and construction confracts 1o support its development
activities through 2003. All of these contracts are intended to support expansion, primarily at FPL Energy, and the related
commitments are included in Commitments above.

FPL has entered into long-term purchased power and fuel contracts. Take-or-pay purchased power confracts with the
Jacksonville Electric Authority (JEA) and with subsidiaries of The Southern Company (Southermn Companies) provide
approximately 1,300 megawatts (mw) of power through mid-2010 and 388 mw thereafter through 2021. FPL also has various
firm pay-for-performance contracts to purchase approximately 900 mw from certain cogenerators and small power producers
{qualifying facilities) with expiration dates ranging from 2002 through 2026. The purchased power contracts provide for
capacity and energy payments. Energy payments are based on the actual power taken under these contracts and the
Southemn Companies’ contract is subject to minimum quantities. Capacity payments for the pay-for-performance contracts
are subject to the qualifying facilities meeting certain contract conditions. In 2001, FPL entered into agreements with several
electricity suppliers to purchase an aggregate of up to approximately 1,300 mw of power with expiration dates ranging from
2003 through 2007. In general, the agreements require FPL to make capacity payments and supply the fuel consumed by
the plants under the contracts. FPL has long-term contracts for the transportation and supply of natural gas, coal and oil with
various expiration dates through 2022. FPL Energy has long-term contracts for the transportation and storage of natural gas
with expiration dates ranging from 2005 through 2017, and a contract for the supply of natural gas that expires in mid-2002.

The required capacity and minimum payments under these contracts for the remainder of 2001 (July-December) and for 2002
through 2005 are estimated to be as follows:

2001 2002 2004 2005
(mitlions)
FPLI |
Capacity payments:
agEA azdpsouthem COMPANTES 4 ..ivnecususeorvonsssoeransnsasssernvasnns $110 $200 $200 $200 $200
Qualifying facilities ... .c.ccviveviiinisininiinaaiisiivieeniiiinanens $185 $330 $340 $350 $340
other electricity supphersd...: ..................................... $ s $7s $ 95 395 $ 45
Minimum payments, at projected prices:
southegn Companies P ENEIGY o1 v vensunsronsunseensrarcsossonassonanons $ 30 $ 50 $ 60 $ 50
Natural gas, including Ttransportation .....c.oseeeeveoescenvnravenssn $340 £715 $695 $720 $720
0BT . iveveearassaancsasnasescnnansscssnnnenssnorossassrennsastoscsns $ 20 $ 45 §$ 20 $ 10 $10
0T teevnnreranoanassavsssnsssssansasrssasennossnsanssnsassacnerarans $100 $ 10 $ - s - $ -
FPL Energy:
Natura ygas, including transportation and storage .......c.ovvevcvvss $15 $ 20 $ 15 $15 $15

Charges under these contracts were as follows:

T .
&
Ene rgy; Energy/ Ene rgy; . Ene BY/

Capacity _Fuel Capacity M“(ﬁmoﬁ%ﬁm Capacity

FPL:
Jaand southern companies 3013 £ IR D PaG NG 1E® B 188
other e'Iectricit{ 3qpp'l'iers $3 $ 2 $ - s - $ 3 $ 2 $ - s -
Nagg;glpgﬁét}gg umg $ - SZlSEbg s - $130(b) s - ) S416§bg 3 52%23’ g
goal v 30 P HW s $a 8 e §C §no§b>
Fmﬁagc‘:ﬁa y;as, including trans-
portation and storage .. § s 4 $ - $ 4 s - $ 8 s - s 8

{a} PRecovered through base rates and the capacity clause.
(b} Recovered through the fusl clause.
{¢) Recovered through the capacity clause.

Litigation - In 1999, the Attorney General of the United States, on behalf of the U.S. Environmental Protection Agency (EPA),
brought an action against Georgia Power Company and other subsidiaries of The Southern Company for certain alleged
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(unaudited)

violations of the Clean Air Act. In May 2001, the EPA amended its complaint. The amended complaint alleges, among other
things, that Georgia Power Company constructed and is continuing to operate Scherer Unit No. 4, in which FPL owns a 76%
interest, without obtaining proper permitting, and without complying with performance and technology standards as required
by the Clean Air Act. It also alleges that unspecified major modifications have been made at Scherer Unit No. 4 that require
its compliance with the aforementioned Clean Air Act provisions. The EPA seeks injunctive relief requiring the installation of
best available control technology and civil penalties of up to $25,000 per day for each violation from an unspecified date after
June 1, 1975 through January 30, 1997, and $27,500 per day for each violation thereafter. Georgia Power Company has
answered the amended complaint, asserting that it has complied with all requirements of the Clean Air Act, denying the
plaintiff's allegations of liability, denying that the plaintiff is entitlied to any of the relief that it seeks and raising various other
defenses. In June 2001, the Court stayed discovery and administratively closed the case pending resolution of the EPA’s
motion for consolidation of discovery in several Clean Air Act cases that was filed with a Multi-District Litigation (MDL) panel.

The MDL panel has heard oral argument on the motion for consolidation but has not yet ruled on it.

In 2000, Southern California Edison Company (SCE) filed with the FERC a Petition for Declaratory Order (petition) asking the
FERC to apply a November 1998 federal circuit court of appeals' decision to all qualifying small power production facilities,
including two solar facilities operated by partnerships indirectly owned in part by FPL Energy (the partnerships} which have -
power purchase agreements with SCE. The federal circuit court of appeals’ decision invalidated the FERC’s so-called
essential fixed assets standard, which permitted uses of fossil fuels by qualifying small power production faciliies beyond
those expressly set forth in PURPA. The petition requests that the FERC declare that qualifying small power production
facilities may not continue to use fossil fuel under the essential fixed assets standard and that they may be required to make
refunds with respect to past usage. In August 2000, the partnerships filed motions to intervene and protest before the FERC,
vigorously objecting to the position taken by SCE in its petition. The partnerships contend that they have always operated the
solar facilities in accordance with certification orders issued to them by the FERC. Such orders were neither challenged nor
appealed at the time they were granted, and it is the position of the partnerships that the orders remain fully in effect. Briefing
in this proceeding is complete and the parties are currently awaiting a final determination from the FERC. In June 2001, SCE
and the partnerships entered into an agreement that provides, among other things, that SCE and the partnerships will take all
necessary steps to suspend or stay, during a specified period of time, the proceeding initiated by the petition. The agreement
is conditioned upon, among other things, legislative action in California and completion of SCE's financing plan. The
agreement provides that, if the conditions of the agreement are satisfied, then SCE and each of the partnerships agree to
release and discharge each other from any and all claims of any kind arising from either parties' performance under the power
purchase agreements. Such a release would include release of the claim made by SCE Iin the petition for refunds with
respect to past usage. For additional information regarding the agreement, see Management's Discussion and Analysis of
Financial Condition and Resuits of Operations (Management's Discussion) - Results of Operations - FPL Energy.

FPL Group and FPL believe that they have meritorious defenses to the pending litigation discussed above and are vigorously
defending the suits. Accordingly, the liabilities, if any, arising from the proceedings are not anticipated to have a material
adverse effect on their financial statements.

5. Segment Information

FPL Group’s reportable segments include FPL, a rate-regulated utility, and FPL Energy, a non-rate regulated energy generating
subsidiary. Comporate and Other represents other business activities, other segments that are not separately reportable and
eliminating entries. FPL Group’s segment information is as follows:

Three Months Ended Jupe 30,
2001 2000
EPL Corporate FPL. Corporate
(miilions
Operating revenues .......... $ 1,935 $ 199 $ 32 $ 2,166 $1,533 §$ 14 $ 23 $1,6
NEt TNCOME vvvvvnenvnsvnnnnns $ 182 0§ 38 s $ ‘219 $ 7’72 s 28 5 4 s 13as
Six Months Ended June 30,
2001 2000
FPL corporate 1 FPL corporate
(millions)
Operating revenues .......... $ 3,582 §$ 463 $ 62 $ 4,107 $ 2,871 § 222 $ 45 '
Net income (@).....vcncuanans $ 280 $ 56 $ () $ 329 s 278 § 42 $ 5 g 3 %32
June 30, 2001 December 31, 2000
FPL Corporate FPL Corporate
(millions
Total ASSELS ..vvvevrennvenns $12,211 $3,707 $641 $16,559 $12,020 32,679 $601 $15,300

(a) Includes merger-related expense in 2001 of $19 million after-tax, of which $16 million was recognized by FPL and $3 million by Corporate and Other.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

{unaudited)

6. Summarized Financial Information of FPL Group Capital

FPL Group Capital, a 100% owned subsidiary of FPL Group, provides funding for and holds ownership interest in FPL Group’s
operating subsidiaries other than FPL. FPL Group Capital's debentures are fully and unconditionally guaranteed by FPL Group.

Condensed consolidating financial information is as follows:

nsed Consolidating Statements of Income
Three Months Ended Three Months Ended
June 30, 2001 June 30, 2000
FPL FPL Group FPL FPL Group
FPL Group other Consoli- FPL Group other Consoli-
(millions
operating revenues ....... P s - $ 231 $ 1,935 $ 2,166 $ - $ 138 $ 1,532 $ 1,670
Operating expenses ............0... - {193) (1 593) 1.786} - {109) (1,214 (1.3233
Interest charges .......civvssseres n (35) (40) (82 (8) 22) (34 (64
Other income deductions) - net .. %24 9 F
Income before mcomt(ebtax$s ) ....... - 17) 48 : 328 2{)2) 42 33 305
Income tax expense (benefit) ...... 1
e o Gbense (enefin) oo =% = gg‘b 78 T e )
Six Months Ended Six Months Ended
June 30, 2001 June 30, 2000
FPL FPL Group FPL FPL Group
FPL Group other consoli- FPL Group Other Consoli-
millions)
operating revenues ................ s - $ 525 3,582 $ 4,107 s - $ 268 $ 2,870 3,138
Operating expenses .....c.ccovraneus - (4633 (3 024 (3,4373 - (2143 (2,341 (2 555;
Interest charges ..............c.0 (15) (66 (86 (167 16 (44 (66, (126
other income (deductions) - net ... _ 339
Income before mcmghtax%?d ....... 324) 9 i 494 321 5 98 484
Income tax expense (bene .. 16 7 %55 1;3
Net income (10S5) ..euvvevrsencanns 3 (63 Ij% S8 58) 325

(a) Represents FPL, other subsidiaries and consolidating adjustments.

Condensed Consglidating Balance Shesets

June 30, 2001 D
FPL FPL Group FPL FPL Group
FPL Group Other consoli-  FPL Group oOther Consoli-
Group i
, (mi11ions
PROPERTY, PLANT AND EQUIPMENT:
Electric utility plant in service and
other pro?ert ......................... $ - $ 2,663 319,482 822,145 § - $1,984 $19,038 21,022
Less accumulated deprec:atwn and
amortization .....covivinennncrcnranannen - Y (11,306 (311.508) - (1700 (10,918) (11.088)
T:;ﬂsgrogerty, plant and eguipment - net = 255%% 8,176 10,637 - _1.814 8.120 9,934
CURRENT ASSET
Cash and cash equivalents ................. 1 63 8 72 12 81 66 129
gggewabhs .......... e tiesse e raa e 1 6?8 168 837 56 418 409 883
LY 1 9 954 - 703 769
Total COFFent assets .......vovvrvvoinns 3 810 1.863 08 1.178 1.781
OTHER ASSETS:
Investment in subsidiaries ........... P 6,413 - (6,413) - 5,967 - (5,967) -
OTHEE L iieervnneceaesaoostnnnenanaanserss 2,097 4,05 :& _1.365 3,585
Total other as5eTS ...vviverooverocnsnnns ©.537 (4,316) 4,05 6,] f._;}_ﬁi 3,585
TOTAL ASSETS ....... e, 56,540 5 £ 49010 $i6,559 £6,176 33,714 $35,300
CAPITALIZATION:
Common shareholders' equity ............c... $ 5,749 $ 1,003 $(1,003) $ 5,749 $5,593 % 935 § (935) § 5,593
preferred stock of FPL without
sinking gugd requirements ........cseu0as - - 226 226 - - 226 226
Long-term debt .......iiiiiiiiiiiiiiaiienn - 2.577 4.474 - 4
Total capitalization ...occvnvvienaann..s 5,749 %:g% 1,800 _10.449 55093 :zl:}% f:%%
CURRENT LIABILITIES: .
Accounts payable and commercial paper ..... - 1,502 682 2,184 - 705 1,017 1,722
Other ... eneviiressrsezeronaansesnnansnsn 684 174 268 1.127 467 186
Total current liabilities ............... 684 1.676 951 3.311 467 891 1.405
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred income taxes and
unamortized tax credits ......c.ovievnnnen - 423 1,223 1,646 - 399 1,248 1,647
Other .. .. .i.i e sessinonsocananneeessnss 107 110 936 1,153 116 89 890 1.095
Total other liabilities and deferred
credits ...ciivniinn Cesir e . 107 533 2,159 2.799 116 488 2.138 2.742
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES ........ $£6,540 £5100 $£4.910 $£16,559 S$6.176 $3.714 £5.410 $15,300

{a) Represents FPL, other subsidiaries and consolidating adjustments.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (concluded)
(unaudited)

Condensed Consolidating Statements of Cash Flows

Six Months Ended

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES ....civviivvnnnncanons

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures and independent
power TnVeStmentS .....cui.vescesynvrsnnes
capital contributions to subsidiaries......
Other <« NET ....cessansecvrassnnrscaansnsan
Net cash used in investing
ACTIVITIES .viviiiiirinninreannnnnnns

CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of long-term debt ................
Retirement of long-term debt ..............
Increase (decrease) in _commercial paper...
Capital contributions from FPL Group
Repurchases of common stock ...............
Dividends ......civivvnravsnnaoans ves

Net cash prov1ded by (used 1n)
financing activities .......vvevvncnnns

Net increase (decrease) in cash and

cash equivalents .......c.ovenunvenesancnaans
cCash and cash equivalents at beg1nn1ng

Of PEriod. conivivrsncannssnsnnseracnsnernnns
Cash and cash equivalents at end of period..

FPL

{a) Represents FPL, other subsidianies and consolidating adjustments.

FPL
Group

3(330)

(899)
—(24)
—(923)

El -
~W
FEENGT W

12

B

14

other

FPL GFOUP
Consoli-

Six Months Ended

__QEI%%?T11§§§¥R

§ 694 3§ 849  § 356

(595)
300
el
318
(683
(368

(434

(58)

—

(1,494
—L33)
1.549)

493
(66)
404

__(188)
__643

(57)

-

June 30, 2000
FPL FPL Group
FPL Group other consoli-
$ (107> § 499 3 748
- (294) (660) (854)
(118) - 118 -
6 (4 __(43) (63
11y 318 __(587) (1.017)
- - 145 145
- - (149) (149)
- 110 253 36
(34) 12 a8 (34
) = - __ilﬁlg
17y __ 128 _..231 £ 74
27 {297) 143 (127)
318
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tem 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

This discussion should be read in conjunction with the Notes contained herein and Management's Discussion appearing in the
2000 Form 10K for FPL Group and FPL. The results of operations for an interim period may not give a true indication of results
for the year. In the following discussion, ali comparisons are with the corresponding items in the prior year.

RESULTS OF OPERATIONS

FPL Group's net income increased for the three and six months ended June 30, 2001 primarily as a resuit of increased
earnings at both FPL and FPL Energy. The adoption of FAS 133, which became effective January 1, 2001, positively affected
FPL Group's and FPL Energy's earnings by $5 million for both the three and six months ended June 30, 2001. For additional
information regarding FAS 133, see Note 1 - Accounting for Derivative Instruments and Hedging Activities. FPL Group’s
earnings for the six months ended June 30, 2001 also include approximately $19 million after-tax of merger-related expenses,
of which $16 million relates to FPL and $3 million relates to the Corporate and Other segment. The discussion of results of
operations below excludes the effects of FAS 133 and merger-related expenses.

FPL - FPL’s net income for the three months ended June 30, 2001 improved mainly due to lower depreciation expense,
partially offset by higher other operations and maintenance (O&M) expenses and higher interest charges. Revenues from
retail base operations were $880 million for the second quarter of 2001 compared to $874 million for the same period last
year. This reflects an increase in the average number of customer accounts of 2.3% ofiset by a decrease in usage per
customer of 2.2% due 1o milder weather. During the second quarter of 2001, FPL accrued $38 million associated with
refunds to retail customers under the rate reduction agreement, approximately the same amount as in 2000. In June 2001,
FPL refunded approximately $109 million, including interest, to retail customers for the second twelve-month period under the
rate agreement. Primarily all of this refund was accrued in periods prior to the second quarter of 2001, In June 2000,
approximately $23 million was refunded to retail customers for the first twelve-month period, primarily all of which was
accrued in 1999, FPL's revenues and fuel, purchased power and interchange expense have increased for both the thres-
month and six-month pericds. This is the result of an increase in FPL's fuel charge to retail customers in mid-2000 and in
2001 in response to higher fuel costs. FPL's fuel costs are substantially a pass-through and do not significantly affect net
income. Depreciation expense declined during the quarter ended June 30, 2001 refiecting lower special depreciation under
the rate reduction agreement. Interest expense increased due to higher debt balances required to fund FPL's capital
expansion and under-recovered fuel costs.

Net income for the six months ended June 30, 2001 improved mainly due to higher energy sales and lower depreciation
expense, partially offset by higher O&M expenses and higher interest charges. Revenues from retail base operations were
$1,664 million for the six months ended June 30, 2001 compared to $1,632 million for the same period last year. This reflects
an increase in the average number of customer accounts of 2.3% and an increase in usage per customer of 1.4%. The
increase in usage reflects cold weather conditions, primarily in January, partly offset by the milder weather in the second
quarter. Partially offsetting the increase in revenues due to higher usage and customer growth was a higher provision for
revenue refund under the rate reduction agreement. During the six months ended June 30, 2001, FPL accrued approximately
$78 million relating to refunds to retail customers, compared to $37 million in 2000. Depreciation expense declined during the
six-month period reflecting lower special depreciation under the rate reduction agreement. FPL's O&M expenses increased
primarily due to additional fossil plant outage costs, partly due to timing, and higher employee-related costs. Interest expense
increased due to higher debt balances required to fund FPL’s capital expansion and under-recovered fuel costs.

In January 2001, the Energy 2020 Study Commission issued a proposal for restructuring Florida's wholesale electricity market
anticipating that the proposal would be considered in the 2001 legislative session. In May 2001, the Florida legislative
session ended with no action taken on the commission's proposal. The commission is scheduled to develop a
recommendation addressing retail competition by the end of 2001. Both wholesale and retail competition issues may then be
addressed in the 2002 legislative session.

in May 2001, the FPSC ordered FPL to submit MFRs to initiate a base rate proceeding regarding FPL's future retail rates.
FPL expects to file MFRs with the FPSC by October 15, 2001. Any change in base rates would become effective after the
expiration of the current rate agreement on April 14, 2002. FPL as well as other investor-owned utilities in Florida had
requested that the FPSC open a separate generic docket to address issues related to the utilities' participation in an
independent RTO, pursuant to the FERC's Order 2000. In June 2001, the FPSC decided to address on an expedited basis
the RTO matters in conjunction with the base rate proceeding instead of in a generic docket. In mid-July 2001, the FERC
initiated a mediation process directed toward forming a single RTO for the Southeast region of the United States. FPL is
participating in the mediation process, scheduled to last 45 days.

FPL Energy - FPL Energy’s net income for the three and six months ended June 30, 2001 benefited from a power generation
portfolio with approximately 1,200 more mw in operation and improved performance from the wind projects. These benefits
were somewhat offset in the second quarter of 2001 by lower income from the Northeast region, mainly reflecting lower
market prices and transmission constraints affecting the Maine assets. FPL Energy is continuing its expansion plans, which
include adding 11 plants with more than 5,800 mw by the end of 2003.
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FPL Energy has a net ownership interest in approximately 540 mw in Caiifornia, most of which are wind, solar and geothermai
qualifying facilities. The output of these projects is sold predominantly under long-term contracts with Califomnia utilities.
Increases in natural gas prices and an imbalance between power supply and demand, as well as other factors, have
contributed to significant increases in wholesale electricity prices in California. Utilities in California had previously agreed to
fixed tariffs to their retail customers, which resulted in significant under-recoveries of wholesale electricity purchase costs.
FPL Energy's projects have not received the majority of payments due from California utilities for electricity sold from
November 2000 through March 2001. In April 2001, Pacific Gas & Electric Company (PG&E} filed for protection under
Chapter 11 of the U.S. Bankruptcy Code. In July 2001, an agreement was reached between PG&E and FPL Energy
regarding most of the qualifying facility contracts between the companies. The agreement requires a fixed payment structure
over the next five years as well as payment of all outstanding receivables subject to approval of PG&E's reorganization plan
by the bankruptcy court and PG&E's creditors. In June 2001, an agreement was reached between SCE and FPL Energy
regarding the qualifying facility contracts with SCE. The agreement with SCE also requires a fixed payment structure over the
next five years as well as payment of all outstanding receivables but is conditioned upon, among other things, legislative
action in California and completion of SCE's financing plan. No assurance can be given that the conditions to the agreements
with PG&E and SCE will be satisfied. FPL Group's earnings exposure relating to past due receivables from these California
utilities at June 30, 2001 was approximately $15 million. At June 30, 2001, FPL Energy’s net investment in California projects
was approximately $290 million. # is impossible to predict what the cutcome of the situation in Califomia will be or its effect, if
any, on FPL Group’s financial statements.

New Accounting Rules - For information concerning FAS 142, which FPL Group will be required to adopt in 2002, see Note 1
- Goodwiil and Other Intangible Assets.

LIQUIDITY AND CAPITAL RESOURCES

For financing activity during the six months ended June 30, 2001, see Note 3 - Long-Term Debt. In July 2001, a subsidiary of
FPL Energy issued $435 million of 7.52% senior secured bonds maturing in 2019, the proceeds of which will be used in part
to reduce FPL Group Capital's commercial paper balance. Principal will be payable in semi-annual instaliments beginning
December 31, 2001.

For information concering capital commitments and posting of cash collateral, see Note 4 - Commitments,
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PART I - OTHER INFORMATION

Item 1. Legal Proceedings

Reference is made to item 3. Legal Proceedings in the 2000 Form 10-K for FPL Group and FPL and Part {l, ltem 1. Legél
Proceedings in the March 31, 2001 Form 10-Q for FPL Group and FPL.

in November 1999, the Attorney General of the United States, on behalf of the EPA, brought an action in the U.S. District
Court for the Northern District of Georgia against Georgia Power Company and other subsidiaries of The Southern Company
for certain alleged violations of the Prevention of Significant Deterioration (PSD) provisions and the New Source Performance
Standards (NSPS) of the Clean Air Act. in May 2001, the EPA amended its complaint. The amended complaint alleges,
among other things, that Georgia Power Company constructed and is continuing to operate Scherer Unit No. 4, in which FPL
owns a 76% interest, without obtaining a PSD permit, without complying with the NSPS requirements, and without applying
best available control technology for nitrogen oxides, sulfur dioxide and particulate matter as required by the Clean Air Act. it
aiso alleges that unspecified major modifications have been made at Scherer Unit No. 4 that require its compliance with the
aforementioned Clean Alir Act provisions. The EPA seeks injunctive relief requiring the installation of best available control
technology and civil penalties of up to $25,000 per day for each violation from an unspecified date after June 1, 1975 through
January 30, 1997, and $27,500 per day for each violation thereafter. Georgia Power Company has answered the amended
complaint, asserting that it has complied with all requirements of the Clean Air Act, denying the plaintiffs allegations of
liability, denying that the plaintiff is entitied to any of the relief that it seeks and raising various other defenses. In June 2001,
the Court stayed discovery and administratively closed the case pending resolution of the EPA's motion for consolidation of
discovery in several Clean Air Act cases that was filed with a MDL panel. The MDL pane! has heard ora! argument on the
motion for consolidation but has not yet ruled on it.

For discussion of litigation filed by SCE with the FERC against partnerships that are partially owned by FPL Energy, see Note
4 - Litigation.

Item 4. Submission of Matters to a Vote of Security Holders

The Annual Meeting of FPL Group’s shareholders was held on May 14, 2001. Of the 175,838,735 shares of common stock
outstanding on the record date of March 5, 2001, a total of 148,182,117 shares were represented in person or by proxy.

The following directors were elected effective May 14, 2001:

votes Cast

Against_or

— For _Withheld

H. Jesse Arnelle ... .oivivsrnrensssonnrsnsosnvnns 137,309,390 10,872,727
SHErry S, BArPAL ...uiuiitvnrrnvcerrcrorennnnsnsss 137,420,056 10,762,061
rRobert M. Beall, II ... ... vuuiernnninonrnaracnnan 137,404,792 10,777,325
James L. Broadhead ........vvvinnrciianennancnnns 127,817,453 20,364,664
J. HYALE BIOWH .evencerasrasssosnescionsnasnsnnss 137,393,592 10,788,525
Armando M. €Codina ......hiivarirarrnscacrnarnerns 137,349,906 10,832,211
Willard D. DOVEBP . .0vvincenvvnovnonnsnnrornsassas 137,352,766 10,829,351
Alexander W. Dreyfoos, Ir. .uiiveieencncncsronas 137,423,426 10,758,691
PAUT J, EVANSON covsvrvnsrancrvnrsnnsvancssasnsana 137,307,240 10,874,877
Frederic V. Malek .. ...oiitnniireiintennnnnvennes 137,370,662 10,811,455
Paul R. Tregurtha ....vvvisnncvrvenvesronssnnnnan 137,395,206 10,786,911

item 5. Other Information

{a) Reference is made to item 1. Business - FPL Operations - Retail Ratemaking in the 2000 Form 10-K for FPL Group and
FPL.

For information regarding FPL's base rate proceeding with the FPSC, see Note 2,

{b) Reference is made to ltem 1, Business - FPL Operations - System Capability and Load in the 2000 Form 10-K for FPL
Group and FPL.

For information regarding additional purchase power contracts, see Note 4 - Contracts.

On July 30, 2001, FPL set an all-time record for energy peak demand of 18,354 mw. Adequate resources were available at
the time of the peak to mest customer demand.

{(c) Reference is made to Item 1. Business - FPL Operations - Fuel in the 2000 Form 10-K for FPL Group and FPL.
Based on current projections, FPL will lose its ability to store spent fuel on site for St. Lucie Unit No. 1 in 2008, St. Lucie Unit

No. 2 in 2007, Turkey Point Unit No. 3 in 2008 and Turkey Point Unit No. 4 in 2011. In addition, degradation in a material
used in the spent fus! pools at St. Lucie Unit No. 1 and Turkey Point Units Nos. 3 and 4 could result in implementation of
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alternative spent fuel storage options sooner than projected. FPL is pursuing various approaches to expanding spent fuel
storage at the sites, including increasing rack space in its existing spent fuel pools and/or developing the capacity to store
spent fuel in dry storage containers.

{d) Reference is made to item 1. Business - FPL Energy Operations in the 2000 Form 10-K for FPL. Group and FPL.

For information regarding FPL Energy’s California projects, see ltem 2. Management’s Discussion - Results of Operations -
FPL Energy.

item 6. Exhibits and Reports on Form 8-K

{a) Exhibits
Exhibit L. FPL
Number pescription Groun  EPL
4 officer's Certificate of FPL Group Capital dated May 11, 2001, X
creating the 6 1/8% Debentures, Series due May 15, 2007
10{a) ) FPL Group, Inc. bDeferred Compensation Plan, amended and restated x
effective January 1, 2001
10(h) Amendment to Employment Agreement between FPL Group, Inc. and x
Thomas F, pPlunkett, dated as of May 7, 2001
12(a) Computation of Ratio of Earnings to Fixed Charges X
12(b) Computation of Ratios x

FPL Group agrees to furnish to the Securities and Exchange Commission upon request any instrument with respect te long-term
gebt that FPL Group has not filed as an exhibit pursuant to the exemption provided by Item 601(b)(4)(iii)(A) of Regulation
~K.

(b) Reports on Form 8-K

A current report on Form 8-K was filed with the Securities and Exchange Commission on April 2, 2001 by FPL Group and FPL
filing exhibits under item 7. Financial Statements and Exhibits.

A current report on Form 8-K was filed with the Securities and Exchange Commission on April 10, 2001 by FPL Group and
FPL filing an exhibit under ltem 7. Financial Statements and Exhibits and item 9. Regulation FD Disclosure.

A current report on Form 8-K was filed with the Securities and Exchange Commission on May 18, 2001 by FPL Group and
FPL reporting one event under item 5. Other Events.

A current report on Form 8-K was filed with the Securities and Exchange Commission on June 13, 2001 by FPL Group and
FPL reporting one event under item §. Other Events,

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on
their behalf by the undersigned thereunto duly authorized.

FPL GROUP, INC.
FLORIDA POWER & LIGHT COMPANY
{Registrants)

Date: August 8, 2001
K. MICHAEL DAVIS
: K. Michael Davis
Controller and Chief Accounting Officer of FPL Group, Inc.
Vice President, Accounting, Controller and
Chief Accounting Officer of Florida Power & Light Company
{Principal Accounting Officer of the Registrants)
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EXHIBIT 12(a)
FPL GROUP, INC. AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

€arnings, as defined:

Net dncome .......... s etseasasareraseaeverrria i rans e i bas et earaasr e e ens
TACOME TAXES o .ovcarssarassscersrsasnsansons e traes et a et a e b te e e
Fixed charges included in the determination of net income, as below ...........covuuunn.n
Distributed income of independent power investments....... st serereserereraesaseaneanann
Less: Equity in earnings of independent power investments ..........c.eevmvcrnnnns beaeena

Total earnings, as defined .......coivvivivinnnnann N .

Fixed charges, as defined:

Interest charges ......ccciovseovnvavsoncnns B e s eraerenenst e e s [
Rental interest factor ......cocvnruvensrcacncncss i arsaraaesisatsesesratiasansaarerenns
Fixed charges included in nuclear fuel cost .......... e re e e teeses it e e
Fixed charges included in the determination of net income ...........ccovervnnunes Ceeaans
capitalized interest .........ccvvnneuvnne et s et e a e aasan i e ar e aasa
Total fixed charges, as defined .......civiiivreonrrerversensesnonnnssorsssascessnanens
Ratio of earnings to fixed charges ...... hrres e s r s eranesrarasrantresatattterensann

voox

SAmh

six Months Ended

(m 1lions
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EXHIBIT 12(b)
FLORIDA POWER & LIGHT COMPANY
COMPUTATION OF RATIOS

$ix Months Ended
(millions
RATIO OF EARNINGS TO FIXED CHARGES
earnings, as defined:
NETL TMCOME .« uuuanvasonsrssvasinsrnsocasnssnnnsnantsssssssossensesasatnanaeracvesssrsocnns $ 287
INCOME TAXES .o v vvsnnrresonsnmnanensrssaaassennnsonnssossnsnnanssssnacnssassnsssvensansssnss 164
Fixed charges, as DelOW ...uueusrucrrvnerueriononssscsnsiasntosssnansnsvsossvaseasssacons 106
Total earnings, as defined ... cuvuiiiniiiiiiniiiintnsieeevnnnsunsuncvrersssnsnsrnasan 5.557
Fixed charges, as defined:
INTEreSt CHAIGES .. vcuueuiuneonnnnrnsnssneronserunsesassssnssnancnasascsnsssnsansessnsssas $ 100
RENTAT TALErest FACTO T . vutiieseeutcnrnsrsocenoansrscensnsasanconnsrsanssrassvrsgsnscncns 3
Fixed charges included in nuclear fuel COST ... ..iiiiniiinrniiiicernsnnssansssasrasansace 3

Total fixed charges, as defined .......ccoiitiiiivinerororccevevonannrsonecesnssnonssnsa 3.106

Ratio of earnings to fixed Charges .........c..vvssevsnsrocenrernessnrassrsrnncnvannssscncnss el

RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS
Earnings, as defined:
NET TMCOME it iisenensrcasvncnnurusososssunnsasnsnscrsnesorossssansrssnnsrarasssnsansnss $ 287
INCOME TAXES 4 ssusoevunennnssorssesssssasussvnnsscearsnssnnmanntousenearnanssssnnaoesonsns 164
Fixed charges, as below .....c.iiiirisssniecnsarnresssnscarssanrsnsssosncssnaranasnassans 106
Total earnings, as defined ... ... ittt ittt st et 5 .552
Fixed charges, as defined:
INTEreST CharGeS . ..o vniirsosscnosnsnnisanncasssncosarsssnsesscsrenssionsasanvensnnens $ 100
Rental interest factor .............. s e eaeaeseraserrearencaraatt e s 3

Total fixed charges, as defined .........iciirerrrninnrnrecrsrserarsrncecosnnccennrsacs

Non-tax deductible preferred stock dividends .......ccvrinininniavonrincetcsnsncrnsunanens 7
rRatio of income before income taxes TO NeL TNCOME .. ..oveiriernrnsnsrororcesrossesasanssens

_1.57
Preferred stock dividends before income £axes ....c.veivivaninenrenscnsrnivsernnsesssaneeans R & §
Combined fixed charges and preferred stock dividends ......ivivvrreirenrinvsnraanronranssans 117

=4.76

Ratio of earnings to combined fixed charges and preferred stock dividends .................
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PAGE 1 OF 1

SCHEDULEF -4 FERC AUDIT
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: SUPPLY THE RESULTS OF THE MOST RECENT FERC AUDIT FINDING, AND TYPE OF DATA SHOWN:
COMPLIANCE STEPS UNDERTAKEN.
FLORIDA POWER & LIGHT COMPANY _X HISTORIC TEST YEAR ENDED 12/31/00
AND SUBSIDIARIES ...PROJECTED TEST YEAR ENDED ___
DOCKET NO. 001148-El _..PRIOR YEAR ENDED
WITNESS: NA

SEE ATTACHMENT 1 (PAGES 1 THROUGH 5) FOR THE MOST RECENT FERC AUDIT FINDING.
SEE ATTACHMENT 2 ( PAGES 1 THROUGH 6) FOR COMPLIANCE STEPS.




DOCKET NO. 001148-8
MFR NO. F4
ATTACHMENT § OF 2
PAGEIOFS
FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426
OCA=-AD
Docket No. FA91-001~000
'JOL 17 89
RECEIVED
SUL TS
Florida Power & Light Company K M
Attention: Mr. K.M. Davis K- M. DAVIS

Comptroller
9250 West Flager Street
Miami, FL 33102

Gentlemen:

-The Division of Audits of the Office of Chief Accountant has
examined the books and records of Florida Power & Light Company
for the period January 1, 1986 through December 31, 1989. The
examination was conducted to evaluate compliance with the
Commission‘'s accounting and reporting regulations included in the
applicable Uniform System of Accounts, Annual Report FERC Form
No. 1, and other related regulations. The examination included
selective tests of the accounting records, review of the system
of internal controls, and other audit tests and procedures
considered necessary under the circumstances.

Schedule No. 1 summarizes the cost of ilectric utility plant and
the related accumulated provisions for dopr.ciation and
amortization as recorded on your books.

The Pivision of audits did recommend corrective action on a
matter related to your Company's compliance with the Commission's
accounting, financial reporting, and related regulations. The
compliance recommendations are shown on Schedule No. 2. The
Company agreed to adopt the recommended corrective action. The
recommended corrective action is hereby approved and directed.

We note that the Florida Public Service Commission did not
respond with any objections to the foregoing matters.

Authority to act is delegated to the Chief Accountant pursuant to
18 C.F.R. § 375.303. This letter order constitutes final agency
action on the corrective actions approved and directed in this
report. RequestE for rehearing by the Commission may be filed
within 30 days of the date of issuance of this order, pursuant to

18 C.F.R. § 385.713.
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FLORIDA POWER & LIGHT COMPANY
SUBSIDIARIES

ANO
DOCKET MO. 001 148-51
MFR NO. F-4
ATTACHMENT 1 OF 2
PAGE20F S

Florida Power & Light Company

The foregoing action is without prejudice to the Commission's
right to require hereafter such adjustments as it may consider
proper from additional information that may come to its

attention.
Ruésell E. ?audree,
Chief Accountant
Enclosure
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIANES
DOCKET NO. 001148-E1

MFR NO. F4

ATYTACHMENT 1 OF 2

PAGE 3OF §

Florida Power & Light Company schedule No. 1
Sheet 1 of 1

Summary of the Electric Utility Plant
and Accumulated Depreciation and Amortization

as of December 31, 1989
Balance )/ Net Changes Balance
Account as of Through as of
Number Title 12/31/85 1989 12/31/789
Electric Utility Plant
101 Electric Plant in
Service $5,545,771,654 $4,245,093,206 $9,790,864,860
101.1 Property Under
Capital Leases 7,589,536 (7,589,536) -0-
105 Electric Plant Held
for Future Use 36,377,821 11,850,850 48,228,671
106 Completed Construction :
Not Classified 3,030,969,199 (1,980,571,429) 1,050,397,770
107 Construction Work in )
Progress-—Electric 461,399,444 (165,975,983) 295,423,461

120.1 Nuclear Fuel in Process }
of Refinement,
Conversion, Enrichment,
and Fabrication 120,947,800 (115,409,388) 5,538,412
11,2 Nuclear Fuel Materials
and Assemblies--Stock

Account 27,540,210 44,141,178 71,681,388
120.3 Nuclear Fuel Assemblies

in Reactor 253,025,802 60,566,688 313,592,490
120.4 Spent Nuclear Fuel 3,076,112 (3,076,112) -0~

120.5 Accumulated Provision for
Amortization of Nuclear

Fuel Assemblies (125,021,150) 307,993,337 182,972,187
120.6 Nuclear Fuel Under ,

Capital Leases =0- 84,600,335 ___84,609,335

Total $9,361,676,428 $2,481,632,146 $11,843,308,574

Accumulated Depreciation

108 Accumulated Provision

for Deprcciation of

Electric Utility Plant $2,229,594,450 $1,570,530,070 $3,800,124,520
111 Accumulated Provision

for Amortization of

Electric Utility Plant 3.884.210 25.197.563
Total $2,233,478,660 $1,595,727,633 $3,829,206,293
ARIRIRICSCICERSESEERNCIEAENE $Z0 SORIRIEEYEERIRAEERSENCERECEE 000 SR

l/ Federal Energy Regulatory Commission letter order dated June 4, 1987.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET MO. 001148-E1

ATTACHMENT 10F 2
PAGEAOFS

Florida Powver & Light Company Schedule No. 2
Sheet 1 of 2

Compliance Exceptiou

The Company agreed to take the necesesary corrective actions on
the following compliarnce matter.

The Company did not properly determine the cost of long-term debt
in computing the maximum rate for allowance for funds used during

construction (AFUDC)..

Backaround of Issue

The Company used an AFUDC rate that was approved by the Florida
Public Service Commission (FPSC). The rate the Company used was
consistently lower than the maximum AFUDC rate permitted under
Electric Plant Instruction No. 3(17).

The Company used the following procedures to determine the long-
term debt component of its AFUDC rate for assigning amounts to
Account 432, Allowance for Borrowed Funds Used During

Construction.

It used the simple "Coupon” interest and added the
amortization of debt discount, premium, and expense and the
amortization of gains or losses on reacquisition of debt to
arrive at an annualized interest requirements. The Company
divided this amount by the sum of the principal amount of
each issue outstanding plus the unamortized debt discount,
gain, or loss on required debt.

compission Accountinag Requirements

Electric Plant Instruction (EPI) No. 3(17) sets forth the
procedures for determining AFUDC. EPI No. 3(17) (B) states in

part:

The rates shall be determined annually. The balances for
long~term debt, preferred stock and common equity shall be
the actual book balances as of the end of the prior year.
The cost rates for long-term debt and preferred stock shall
be the weighted average cost determined in § 35.13 of the
Commission’s Regulations Under the Federal Power Act. . . .

Section 35.13(h) (22)ii Debt capital of the Commission's
Regulations states in part:

(A) . . .The weighted cost is calculated by:
(1) Multiplying the cost of money for each issue under
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 0011482
MEFR NO. F-4
ATTACHMENT 1 OF 2
PAGE 5 OF 5

Florida Power & Light Company Schedule No. 2
Sheet 2 of 2

clause (B)(6) below by the principal amount ocutstandi for
each issue, which yields the annualized cost for each issue;

and

(2) adding the annual cost of each issue to obtain the total
for all issues, which is divided by the total principal
amount outstanding for all issues to obtain the weighted
cost for all issues. . . .

(B) (6) Cost of money, which is the yield to maturity at
issuance based on the interest rate and net proceeds to the
utility determined by reference to any generally accepted
table of bond yields; . . . .

Also, Section 35 requires filing utilities to use 13 monthly
balances for each period (Period I and Period II).

The Uniform System of Accounts contemplates that when less than
the maximum AFUDC rate is used, a company should computs the
allowance for borrowed funds included in Account 432 as though it

used the maximum AFUDC rate. The company should assign the
repmainder of the AFUDC as derived from other funds included in

Account 419.1, Allowance for Other Funds Used During
Construction.

conclusions

For each year under audit the Company's procedures for
deteramining the debt component for the maximum allowable AFUDC
rate resulted in a slightly higher debt cost than that calculated
in accordance with the method prescribed in Section 35.13 of the
Commission's requlations and EPI No. 3(17). Although the Company
did not overcapitalize AFUDC in total, it did incorrectly assign _
the total AFUDC between Accounts 432 and 419.1.

The Company's incorrect assignment of AFUDC between Accounts 432
and 419.1 did not affect the calculation of income taxes, since
the Company provided deferred income taxes based on the debt
costs associated with the AFUDC rate approved by the FPSC.

Recompendations
We recommended that the Company:
(1) revise procedures for determining the debt and eguity

components of the AFUDC rate to comply with EPI No. 3(17)
and Section 35.13 of the Commission's Regulations under the

Federal Power Act; and

(2) r.corﬁ memorandum entries to correct the assignment of debt
and equity AFUDC between Accounts 432 and 419.1.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO, DO1148-El

MFR NO. F-4

inter-Office Correspondence arracrment20r2

‘a!a PAGE10F &

FPL.

To: FILES Date: August 9, 1991
From: Regulatory Accounting

SUBJECT: FERC COMPLIANCE EXCEPTION

CONCLUSIONS OF FERC COMPLIANCE EXCEPTION

For each year 'under audit the Company's procedures for
determining the debt component for the maximum allowable AFUDC
rate resulted in a slightly higher debt cost <than that
calculated in accordance with the method prescribed in Section
35.13 of the Commission's regulations and EPI No. 3(17).
Although the Company did not overcapitalize AFUDC in total, it
did incorrectly assign the total AFUDC between Accounts 432
and 419.1.

The Company's incorrect assignment of AFUDC between Accounts
432 and 419.1 did not affect the calculation of income taxes,
since the Company provided deferred income taxes based on the
debt cost associated with the AFUDC rate approved by the FPSC.

FERC RECOMMENDATIONS

(1) revise procedures for determining the debt and equity
components of the AFUDC rate to comply with EPI No. 3(17) and
Section 35.13 of the Commission's Regulations under the
Federal Power Act; and

(2) record memorandum entries to correct the assignment of
debt and equity AFUDC between Accounts 432 and 419.1.

IMPLEMENTATION

Attachment’ “Li:iZ: the. new procedure to be followed when
calculating-

'FERC‘ AFUDC ;gte and the approprlate
debt/equlty-sghi = . - R

m'h—s”~, N

'Attachment Ileﬁh the~ memorandum entries to correct the

D.L. Babka L
~Manger af Regulatory Accounting
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" FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 001148-E
MFR NO. F-4
ATTACHMENT 2 OF 2
PAGE20OF 6

FERC COMPLIANCE AUDIT
ATTACHMENT I

PROCEDURES
CALCULATION OF THE FERC AFUDC RATE

Allowance for funds used during construction includes the net
cost of borrowed funds used for construction purposes and a
reasonable rate on other funds when used. The actual rate
used to captialize AFUDC is not to exceed by more than .25%
the rate calculated using the formula prescribed by the
Federal Energy Regulatory Commission. The formula and
elements for the computation of the allowance for funds used
during construction rate are:

Ai=g(S/W)+d (D/D+P+C) (1-S/W)
Ae=[1-S/W][p(P/D+P+C) +c (C/D+P+C) ]
Ai=Gross allowance for borrowed funds used during
construction rate.
Ae=Allowance for other funds used during
construction rate.
S=Average short-term debt.
s=short-term debt interest rate.
=Long-term debt.
=Long-term debt interest rate.
P=Preferred stock
p=Preferred stock cost rate.
C=Common equity.
c=Common equity cost rate.
W=Average balance in construction work in progress
plus nuclear fuel in process of refinement,
conversion, enrichment and fabrication.

The rate for the Allowance for Funds used during
Construction(AFUDC) will be calculated annually. The balance
for long-term debt, preferred stock and common equity shall be
the actual book balances as of the end of the prior year. The
cost rates for long-term debt and preferred stock shall be the
weighted average cost determined in the manner indicated in
Section 35.13 of the FERC's Regulations Under the Federal
Power Act. o

LONG-TERM DEBT Long~term debt balance shall be
made up of the following
accounts:

181 UNAMORTIZED DEBT EXPENSE
189 LOSS ON REACQUIRED DEBT
221 BONDS

224 OTHER LONG-TERM DEBT

225 UNAMORTIZED PREMIUM
226 UNAMORTIZED DISCOUNT
257 GAINS ON REACQUIRED DEBT
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E)

MFR NO. F-4

ATTACHMENT 20F 2

PAGE3 OF &

FERC COMPLIANCE AUDIT
ATTACHMENT I

LONG~-TERM(CONT.) The long-term cost rate for
long~term debt shall be the
weighted cost for all issues as
of the end of the prior yvear.
The weighted cost is calculated
by: (1) Multiplying the cost of
money (calculated by using the
yield to maturity method at
issuance based on the interest
rate and net proceeds to the
utility) for each issue by the
principal amount outstanding
for each issue, which yields
the annualized cost for each
issue: and (2) adding the
annualized cost of each issue
to obtain the total for all
issues, which is divided by the
total principal amount
outstanding for all issues to
obtain the weighted cost for
all issues. .

PREFERRED STOCK Preferred stock balance shall
‘ be made up of the following
accounts:

204 PREFERRED STOCK

The cost rate for preferred
stock shall be the weighted
cost calculated at the end of
the prior year. The weighted
cost is calculated by: (1)
Multiplying the cost of money
(calculated by dividing the
dividend rate by the ratio of
net proceeds to gross proceeds
for each issue) for each issue
by the par amount outstanding
for each issue, which yields
the annualized cost for each
issue, and (2) adding the
annualized cost of each issue
to obtain the total for all
issues which is divided by the
total par amount outstanding
for all issues to obtain the
weighted cost for all issues.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E

MFRNO. F-4

ATTACHMENT 2 OF 2

PAGE4 OF &

FERC COMPLIANCE AUDIT
ATTACHMENT I

COMMON EQUITY Common equity balance shall be made
up of the following accounts:
201 COMMON STOCK ISSUED
202 COMMON STOCK SUBSCRIBED
207 PREMIUM ON CAPITAL
211 MISCELLANEOUS PAID -IN CAPITAL
213 DISCOUNT ON CAPITAL STOCK
214 CAPITAL STOCK EXPENSE
215 APPROPRIATED RETAINED EARNINGS
216 UNAPPROPRIATED RETAINED

EARNINGS

The cost rate for common equity
shall be the most recent rate
granted common equity by the Florida
Public Service Commission.

SHORT-TERM DEBT AND CONSTRUCTION WORK IN PROGRESS

The short-term debt balances and related cost and the average
balances for construction work in progress plus nuclear fuel
in process of refinement, conversion, enrichment, and
fabrication shall be estimated for the current year with
appropriate adjustments as actual data becomes available. The
actual for =short term debt and construction for each month
will be used to recalculate the rate each gquarter. If it
appears that the actual short~term or CWIP balances will cause
a significant deviation in the rate from the estimate, then
the rate should be changed. A significant deviation would
occur if the gross AFUDC rate calculated at the beginning of
the period exceeds by more than 25 basis points the rate that
is derived from the formula by the use of actual thirteen
monthly balances of CWIP and the weighted average cost and
balances for short-term debt ocutstanding during the year.



FLOSIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E1

MFR NO. F-4

ATTACHMENT 2 0F 2

PAGESOF 6

FERC COMPLIANCE AUDIT
ATTACHMENT I

CALCULATION OF THE DEBT/EQUITY SPLIT FOR RECORDING TO ACCOUNT
419.1 AND 432

The debt/equity split recorded in Account 419.1, Allowance for
Other Funds Used During Construction and Account 432,
Allowance for Borrowed Funds Used During Construction, for
financial reporting purposes shall be based on the FERC
formula. The Company accrues AFUDC on the rate approved by
the FPSC, but the debt component credited to Account 432 will
be calculated using the debt component based on the FERC
formula. The remainder will be credited to Account 419.1.

For purposes of calculating deferred taxes on the debt

component of AFUDC, the debt component of the FPSC gross rate
will be used. Deferred taxes will be provided at the current
tax rate times the FPSC debt component.

-3
o
Do
oo



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E)

MFR NO. F-4

ATTACHMENT 2 OF 2

PAGE 6§ OF &

FERC COMPLIANCE AUDIT
ATTACHMENT II

MEMORANDUM ENTRIES

YEAR ENDING DECEMBER 31, 1986

432.0 Allow for borrowed funds during const. 494,191
419.1 Allow for other funds during const. 494,191

To record the adjustment to the debt and equity components of
AFUDC for the year 1986.

YEAR ENDING DECEMBER 31, 1987

419.1 Allow for other funds during const. 754,038

432.0 Allow for borrow. funds during const. 754,038
To record the adjustment to the debt and equity components of
AFUDC for the year 1987.

YEAR ENDING DECEMBER 31, 1988

432.0 Allow for borrowed funds during const. 458,201

419.1 Allow for other funds during const. 458,201
To record the adjustment to the debt and equity components of
AFUDC for the year 1988.

YEAR ENDING DECEMBER 31, 1989

419.1 Allow for other funds during const. 218,388

432.0 Allow for borrow. funds during const. 218,388

To record the adjustment to the debt and equity components of
AFUDC for the year 1989.
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SCHEDULEF - § COMPANY DIRECTORS PAGE _1_OF 3.

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PROVIDE A SCHEDULE OF DIRECTORS OF COMPANY SHOWING 1) NAME:; TYPE OF DATA SHOWN:
2) PRINCIPAL BUSINESS ADDRESS; 3) DATE TERM BEGAN; 4) DATE TERM EXPIRES;
FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 5) NUMBER OF DIRECTORS MEETINGS ATTENDED IN THE TEST YEAR; AND 8) FEES RECEIVED ___HISTORICAL TEST YEAR ENDED _{_/__
DURING THE TEST. IF THE TEST YEAR IS PROJECTED, USE THE PRIOR YEAR DATA FOR ___PROJECTED TEST YEAR ENDED _/_{__
DOCKET NO. 001148-E1 COLUMN 6 AND 7. _X_PRIOR YEAR ENDED 12/31/01
WITNESS: N/A
¢} 2) 3} ) (5} ) 4]
LINE DATE TERM DATE TERM NUMBER OF MEETINGS ATTENDED FEES
NO. NAME PRINCIPAL BUSINESS ADDRESS BEGAN EXPIRES 12 MONTHS ENDED 12/31/01 RECEIVED
1 FLORIDA POWER & LIGHT COMPANY
2 James L. Broadhead 700 Universe Boulevard 01-01-89 Next Annual Shareholders 15* None
3 Juno Beach, Florida 33408 Meeting, when scheduled
4
5 Dennis P. Coyle 700 Universe Boulevard 01-01-90 Next Annual Shareholders 13 None
6 Juno Beach, Florida 33408 Meeting, when scheduled
7
8 Paul J, Evanson 700 Universe Boulevard 12-07-92 Next Annual Shareholders 13 None
g Juno Beach, Florida 33408 Meeting, when scheduled
10
11 Thomas F. Plunkett 700 Universe Boulevard 03-01-96 Retired on 6/4/01 5 None
12 Juno Beach, Florida 33408
13
14 Lawrence J. Kelleher 700 Universe Boulevard 05-08-90 Next Annual Sharehoiders 13 None
15 Juno Beach, Florida 33408 Meeting, when scheduled
16
17 Armando J, Olivera 9250 West Flagler Street 07-01-99 Next Annual Shareholders 13" None
18 Miami, Florida 33174 Meeting, when scheduled
19
20 Antonio Rodriguez 700 Universe Boulevard 07-01-99 Next Annual Shareholders 13 None
21 Juno Beach, Florida 33408 Meeting, when scheduled
22
23 * 10 projected meetings from May 31, 2001 to December 31, 2001
24 ** 8 projected meetings from May 31, 2001 to December 31, 2001
25
26
27 FPL ENERSYS, INC,
28 Paul J. Evanson 700 Universe Boulevard 09-15-93 Next Annual Shareholders 1™ None
29 Juno Beach, Florida 33408 Meeting, when scheduled
30
31 William W. Hamilton 9250 West Flagler Street 07-27-95 Next Annual Shareholders 1™ None
32 Miami, Florida 33174 : ‘Meeting, when scheduled
33
34 * 1 projected meeting from May 31, 2001 to December 31, 2001
35
36 =3
"SUPPORING SCHEDULES: RECAP LES:

oo
o

S Y



SCHEDULEF -3

COMPANY DIRECTORS

PAGE 2_OF .3

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

EXPLANATION: PROVIDE A SCHEDULE OF DIRECTORS OF COMPANY SHOWING 1) NAME;

2) PRINCIPAL BUSINESS ADDRESS; 3) DATE TERM BEGAN; 4) DATE TERM EXPIRES;

5} NUMBER OF DIRECTORS MEETINGS ATTENDED IN THE TEST YEAR; AND 6) FEES RECEIVED
DURING THE TEST. IF THE TEST YEAR IS PROJECTED, USE THE PRIOR YEAR DATA FOR

TYPE OF DATA SHOWN:

.. HISTORICAL TEST YEAR ENDED _/_/
_. PROJECTED TEST YEARENDED _/ [

_X_PRIOR YEAR ENDED 12/31/01

DOCKET NO. 001148-El COLUMN 6 AND 7.
WITNESS: NIA
(1) 2 @ 4} {5} (6) 4]
LINE DATE TERM DATE TERM NUMBER OF MEETINGS ATTENDED FEES
NO. NAME PRINCIPAL BUSINESS ADDRESS BEGAN EXPIRES 12 MONTHS ENDED 12/31/01 RECEIVED
1 FPL ENERGY SERVICES II, INC,
2 Paul J. Evanson 700 Universe Boulevard 10-30-86 Next Annual Sharehoiders 1" None
3 Juno Beach, Florida 33408 Meeting, when scheduled
4
5 William W. Hamilton 9250 West Flagler Street 10-30-96 Next Annual Shareholders 1™ None
6 Miami, Fiorida 33174 Meeting, when scheduled
7
8 * 1 projected meeting from May 31, 2001 to December 31, 2001
9
10 FPL HISTORICAL MUSEUM, INC.
11 William W. Hamiiton 9250 West Flagler Street 12-01-95 Next Annual Shareholders 2* None
12 Miami, Florida 33174 Meeting, when scheduled
13
14 James E. Scalf 700 Universe Boulevard 07-01-88 Retired on 2/28/01 1 None
15 Juno Beach, Florida 33408
16
17 Armando J. Olivera 9250 West Flagler Street 04-14-95 Next Annual Shareholders 2" None
18 Miami, Florida 33174 Mesting, when scheduled
18
20 Mary Lou Kromer 700 Universe Boulevard 01-20-98 Next Annual Shareholders 2* None
21 Juno Beach, Florida 33408 Meeting, when scheduled
22
23 James K. Peterson 700 Universe Boulevard 07-01-99 Next Annual Shareholders i None
24 Juno Beach, Florida 33408 Meeting, when scheduled
25
26 * 1 projected meeting from May 31, 2001 to December 31, 2001
27 ** 1 projected meeting from May 31, 2001 to December 31, 2001
28
29
30
31
32 T |
B
#¥ N
B
36 -
SUPPORTING SCHEDULES: RECAP SCHEDULES:



SCHEDULEF -5

COMPANY DIRECTORS

PAGE 3 OF 3.

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: PROVIDE A SCHEDULE OF DIRECTORS OF COMPANY SHOWING 1) NAME;

2) PRINCIPAL BUSINESS ADDRESS; 3) DATE TERM BEGAN; 4) DATE TERM EXPIRES;

5) NUMBER OF DIRECTORS MEETINGS ATTENDED IN THE TEST YEAR; AND €} FEES RECEIVED
DURING THE TEST. IF THE TEST YEAR IS PROJECTED, USE THE PRIOR YEAR DATA FOR
COLUMN 6 AND 7,

TYPE OF DATA SHOWN:

—__ HISTORICAL TEST YEAR ENDED __/1_/__
_PROJECTED TEST YEAR ENDED _/_{__

_X_PRIOR YEAR ENDED 12/31/01
WITNESS: N/IA

1) @ 3 (4 {5} %) )
LINE DATE TERM DATE TERM NUMBER OF MEETINGS ATTENDED FEES
NO, NAME PRINCIPAL BUSINESS AUDRESS BEGAN . EXPIRES 12 MONTHS ENDED 12/31/01 RECEIVED
1  KPB FINANCIAL CORP.
2 Sean 8. Macpherson 40 West 57th Street 11-17-93 Next Annual Shareholders 1* None
3 New York, NY 10019 Meeting, when scheduled
4
5 Robert J. Reger, Jr. 40 West 57th Street 11-17-83 Next Annual Shareholders 1* None
] New York, NY 10019 Meeting, when scheduled
7
8 Barbara M. Moris 919 N. Market Street 05-31-98 Next Annual Shareholders 1 None
9 Wilmington, DE 19801 Meeting, when scheduied
10
11 * 1 projected meeting from May 31, 2001 to December 31, 2001
12
13
14
15 GRIDFLORIDALLC
16 Board of Managers:
17 C. Martin Mennes 4200 West Flagler Street 03-08-01 Removed only by the Member 4* None
18 Miami, Florida 33134 that appointed him
19
20 Gregory J. Ramon 702 N. Franklin Street 03-08-01 Removed only by the Member 4* None
21 Tampa, FL 33602 that appointed him
22
23 Henry |, Southwick 6565 38th Street N. 03-08-01 Removed only by the Member 4* None
24 St. Petersburg, FL 33710 that appointed him
25
26 * 1 projected meeting from May 31, 2001 to December 31, 2001
27
28
29
30
31
32 =1
33 -]
g
35 -
36
UPPORTI H uL|
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PAGE 1 OF 1

SCHEDULEF - 6 OFFICERS AND AFFILIATED COMPANIES OF SUBSIDIARIES
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PROVIDE A SCHEDULE OF OFFICERS OF AFFILIATED COMPARNIES OR TYPE OF DATA SHOWN:
SUBSIDIARIES WHICH PROVIDE GOODS OR SERVICES TO THE APPLICANT OR ITS AFFILIATES
FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES SHOWING, 1} TITLE; 2) NAME; AND 3) PRINCIPAL BUSINESS ADDRESS. . HISTORICAL TEST YEAR ENDED _/_/

—_PROJECTED TEST YEARENDED _/ 7 _
“X_PRIOR YEAR ENDED 12/31/01

DOCKET NO. 001148-El WITNESS: NA

b))

LINE 2) 3) (4)
NO. TITLE NAME PRINCIPAL BUSINESS ADDRESS

SEE ATTACHMENT 1 FOR TITLE AND NAME OF OFFICERS
THE PRINCIPAL BUSINESS ADDRESS OF ALL OFFICERS IS 700 UNIVERSE BLVD., JUNO BEACH, FLORIDA 33408
The attached list of officers is current through 9/5/01. The Applicant cannot project changes to the end of 2001.

6394
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-El

MFR NO. F-6

ATTACHMENT 1 OF 1

PAGE 1 OF 56

Section |

FPL GROUP, INC. AND WHOLLY OWNED SUBSIDIARIES

Directors and Officers List

FPL Group, inc

FPL Group, Inc.
(Holding Company}

Directors

H. Jesse Amelle
Sherry 8. Barrat
Robert M. Beall, i1
James L. Broadhead
J. Hyatt Brown
Armando M. Codina
Willard D. Dover

Alexander W. Dreyfoos, Jr.

Paul J. Evanson
Lewis Hay Il
Frederic V. Malek
Paul R. Tregurtha

Officers

James L. Broadhead
Lewis Hay Il

Dennis P. Coyle
Moray P. Dewhurst
James P. Higgins
Lawrence J. Kelleher
Mary Lou Kromer
Robert L. McGrath
K. Michael Davis
Paut |. Cutler

M. Beth Farr

Frank V. Isabella
Judith J. Kahn
Joaquin E. Leon
James K. Peterson
Edward F. Tancer

A Florida Corporation

Chairman of the Board

President and Chief Executive Officer
General Counsel and Secretary

Vice President, Finance and Chief Financial Officer
Vice President, Tax

Vice President, Human Resources

Vice President, Corporate Communications
Treasurer

Controller, and Chief Accounting Officer
Assistant Treasurer and Assistant Secretary
Assistant Controller

Assistant Controller

Assistant Treasurer and Assistant Secretary
Assistant Secretary

Assistant Secretary

Assistant Secretary

Florida Power & Light Company

Florida Power & Light Company
(Subsidiary of FPL Group, Inc.)

Directors

James L. Broadhead
Dennis P. Coyle
Paul J. Evanson
Lewis Hay Il
Lawrence J, Kelleher
Ammando J. Olivera
Antonio Rodriguez
John A. Stall

Otficers

James L. Broadhead
Paut J. Evanson
Dennis P. Coyle
Moray P. Dewhurst
Lawrence J. Kelleher
Armando J. Olivera
Antonio Rodnguez
John A. Stall
Robert L. McGrath
Adalberto Alfonso
John J. Cusick

K. Michael Davis
William A. Fries
William W. Hamilton
James P. Higgins
Donald E. Jemigan
Dennis M. Klinger
Mary Lou Kromer
Rajiv S. Kundalkar
Sidney H. Levin

C. Martin Mennes
William G. Walker, {1l
Michael M. Wilson
John M. Chism
Paul I. Cutler

M. Beth Farr

Jean G. Howard
Frank V. Isabella
Judith J. Kahn

Paul A. Kams
Joaquin E. Leon
Jay W. Molyneaux
James K. Petérson
Edward F. Tancer

A Florida Corporation

Chairman of the Board and Chief Executive Officer
President

General Counsel and Secretary

Senior Vice President, Finance & Chief Financial Officer
Senior Vice President, Human Resources & Corporate Services
Senior Vice President, Power Systems

Senior Vice President, Power Generation Division
Senior Vice President, Nuclear Division

Treasurer

Vice President, Operations

Vice President, Integrated Supply Chain

Vice President, Accounting, Controller & Chief Accounting Officer
Vice President, Engineering and Technical Services
Vice President, Customer Service

Vice President, Tax

Vice President, St. Lucie Nuclear Station

Vice President, Information Management

Vice President, Corporate Communications

Vice President, Nuclear Engineering

Vice President, Corporate and External Affairs

Vice President, Transmission Operations and Planning
Vice President, Regulatory Affairs

Vice President, Government Affairs

Assistant Secretary

Assistant Treasurer and Assistant Secretary

Assistant Controller

Assistant Secretary

Assistant Controlier

Assistant Treasurer

Assistant Secretary

Assistant Secretary

Assistant Secretary

Assistant Secretary

Assistant Secretary
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FPL Group Capital Inc

(Subsidiary of FPL Group, Inc.}

Directors

James L. Broadhead
Lewis Hay, IlI

Robert L. McGrath

QOfficers

James L. Broadhead
Lewis Hay, Il
Robert L. McGrath
K. Michae! Davis
Dennis P. Coyle
Paul i, Cutler

Frank V. Isabella
Edward F. Tancer

A Florida Corporation

President and CEO

Vice President and Chief Financial Officer

Vice President, Treasurer and Assistant Secretary
Controller and CAO

Secretary

Assistant Treasurer and Assistant Secretary
Assistant Controller

Assistant Secretary

FPL Energy, LLC

(Member: FPL Group Capital inc)

Manager

Officers

James L. Broadhead
Lewis Hay lil
Michael O’'Suliivan
Robert L. McGrath
Dennis C. Com
Roberto R. Denis
Robert P. Fritz
Derrel A. Grant
James A. Keener
Michael L. Leighton
Charles J. Muoio
John W, Stanton
Paul I. Cutler

Mark R. Sorensen
Dennis P. Coyle
Edward F. Tancer

09/09/99
A Delaware Limited Liability Company

Chairman of the Board

President

Senior Vice President

Vice President, Finance, Chief Financial Officer
Vice President

Vice President

Vice President

Vice President

Vice President

Vice President; Business Management
Vice President

Vice President

Treasurer

Controller

Secretary

Assistant Secretary

CAS Investments, inc.

{Subsidiary of FPL Group Capital Inc)

A Delaware Corporation

Directors Officers

Patrick M. Bryan Barbara M. Morris President

Judith J. Kahn Patrick M. Bryan Vice President and Secretary

Barbara M. Morris Judith J. Kahn Treasurer

EDMpro.com, inc.. 04/17/00
(Subsidiary of FPL Energy Services, Inc.) A Delaware Corporation
Directors Officers

Paul J. Evanson William W. Hamilton President

William W. Hamilton

Marlene Santos
Dennis P. Coyle

Vice President
Treasurer and Secretary

FPL Energy Services, Inc.

(Subsidiary of FPL Group Capital Inc)

Directors
Paul J. Evanson
William W. Hamilton

Officers

William W. Hamilton
C. Dennis Brandt
John R. Haney
Robert L. McGrath
Dennis P. Coyle

A Florida Corporation

President
Vice President
Vice President
Treasurer
Secretary

FPL Group Holdings 1, inc.

(Subsidiary of FPL Group Capital inc)

Directors
Dennis P. Coyle

Officers

Dennis P. Coyle
Robert L. McGrath

A Florida Corporation

President and Secretary
Treasurer
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FPL Group Hoidings 2, Inc.
(Subsidiary of FPL Group Capital Inc)

Directors Officers
Dennis P. Coyle Dennis P. Coyle

President and Secretary

A Florida Corporation

Robert L. McGrath Treasurer
FPL Investments Inc 03/04/86
(Subsidiary of FPL Group Capital Inc) A Florida Corporation
Formery: Fuel Supply Services, Inc.
Directors Officers
Lewis Hay IHt Lewis Hay il President

Michael L. Leighton
Robert L. McGrath

Michael L. Leighton
Robert L. McGrath
Dennis P. Coyle
Rita W. Costantino
Edward F. Tancer

Vice President
Treasurer and Controller
Secretary

Assistant Secretary
Assistant Secretary

HJT Holdings, Inc.

(Subsidiary of FPL Group Capital inc)

Directors

Sean 8. Macpherson

Barbara M. Morris
Robert J. Reger, Jr.

Officers

Barbara M. Motris
Robert J. Reger, Jr.
Sean S. Macpherson

President
Vice President and Secretary
Treasurer

A Delaware Corporation

LCR Holdings, Inc.

(Subsidiary of FPL. Group Capital inc)

Directors

Sean S. Macpherson

Barbara M. Morris
Robert J. Reger, Jr.

Officers

Barbara M. Morris
Robert J. Reger, Jr.
Sean S. Macpherson

President
Vice President and Secretary
Treasurer

A Delaware Corporation

Paims Insurance Company, Limited
(Subsidiary of FPL Group Capital Inc)

Directors
Keith 5. Kennedy
Robert L. McGrath

Officers

Keith 8. Kennedy

Ani M. Borgmeyer
Robert L. McGrath

President and CEO
Vice President
Treasurer and Assistant Secretary

A Cayman Island Corporation

Praxis Group, Inc.

(Subsidiary of FPL Group Capital Inc)

Directors
Dennis P. Coyle

Officers
Dennis P. Coyle
Robert L. McGrath

President and Secretary
Treasurer

A Delaware Corporation

QualTec Professional Services, Inc.
(Subsidiary of FPL Group Capital Inc)

Directors
Dennis P. Coyle

Lawrence J. Kelleher

Robert L. McGrath

Officers
Dennis P. Coyle
Robert L. McGrath

President and Secretary
Treasurer

A Florida Corporation

EMB investments, Inc.

(Subsidiary of SRM investments, L.P.)

Directors

Sean S. Macpherson
Barbara M. Morris
Robert J. Reger, Jr.

Officers

Barbara M. Morris
Robert J. Reger, Jr.
Sean S. Macpherson

President
Vice President and Secretary
Treasurer

A Delaware Corporation
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FPL Group Foundation, inc.
(Subsidiary of FPL Group, inc.}

Directors

James L. Broadhead
Dennis P. Coyle
Paul J. Evanson

Officers

James L. Broadhead
Paul J. Evanson
Lawrence J. Kelleher

Chairman of the Board
President and Treasurer
Vice President

A Florida Corporation

Dennis P. Coyle Secretary
FPL Enersys, inc.
(Subsidiary of Florida Power & Light Company) A Florida Corporation
Directors Officers
Paul J. Evanson William W. Hamilton President

William W. Hamilton

Robert L. McGrath
Dennis P. Coyle

Treasurer and Assistant Secretary
Secretary

FPL Historical Museum, Inc.

{Subsidiary of Florida Power & Light Company)

Directors

William W. Hamilton
Mary Lou Kromer
Ammando J. Olivera
James K. Peterson

Officers
William W. Hamilton
Amando J. Olivera

President
Treasurer and Secretary

A Florida Corporation

KPB Financial Corp.

(Subsidiary of Florida Power & Light Company)

A Delaware Corporation

Directors Officers

Sean S. Macpherson Barbara M. Morris President

Barbara M. Morris Sean S. Macpherson Treasurer

Robert . Reger, Jr. Robert J. Reger, Jr. Secretary

FPL Thermal Systems, Inc. 07/30/98
(Subsidiary of FPL Energy Services, inc.) A Florida Corporation
Directors Officers

Paul J. Evanson William W. Hamilton President

William W. Hamilton

Robert L. McGrath
Dennis P. Coyle

Treasurer and Assistant Secretary
Secretary

FPL Energy Services |, Inc.
(Subsidiary of FPL Enersys, Inc.}

Directors
Paul J. Evanson
William W. Hamilton

Officers

William W. Hamilton
Robert L. McGrath
Dennis P. Coyle

President
Treasurer and Assistant Secretary
Secretary

A Flonda Corporation

Ranger Acquisition Corp.

{Subsidiary of WCB Holding Corp.)

Directors

Dennis P. Coyle
Lewis Hay Hli
Edward F. Tancer

Officers

Lewis Hay ili
Edward F. Tancer
Dennis P. Coyle

President
Vice President and Treasurer
Vice President and Secretary

07/26/00
A Florida Corporation

WCB Holding Corp.

(Subsidiary of FPL Group, Inc. and Entergy Corporation)

Directors

Dennis P. Coyle
Lewis Hay 1l

Michael G. Thompson
C. John Wilder

Officers

Lewis Hay il
Dennis P. Coyle
C. John Wilder

President
Vice President and Secretary
Vice President and Treasurer

07/25/00
A Delaware Corporation
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West Boca Security, Inc.
(Subsidiary of Cable GP, Inc.)

A Delaware Corporation

Directors Officers

James P. Higgins Barbara M. Moris President

Judith K. Kahn James P. Higgins Vice President

Barbara M. Morris Judith J. Kahn Treasurer
Patrick M. Bryan Secretary

Turner Foods Corporation

(Subsidiary of FPL Group Capital Inc) A Florida Corporation

Directors Officers

James L. Broadhead Lawrence J. Kelieher President

Dennis P. Coyle Robert L. McGrath Treasurer

Lawrence J. Kelleher Dennis P. Coyle Secretary

Alandco inc.
(Subsidiary of FPL Group Capital Inc)

Directors Officers
Dennis P. Coyle Lawrence J. Kelleher
Lawrence J. Kelleher Stephen M. Collins

Robert L. McGrath
Dennis P. Coyle
Frank V. isabella

A Florida Corporation

President and CEQ

Vice President, CFO and Assistant Secretary
Treasurer

Secretary

Assistant Controller

Alandco |, Inc.

(Subsidiary of Alandco Inc.) A Florida Corporation
Directors Officers
Dennis P. Coyle . Lawrence J. Kelleher President .
Lawrence J. Kelleher Stephen M. Coliins Vice President, Assistant Secretary
Robert L. McGrath Treasurer
Dennis P. Coyle Secretary
Alandco/Cascade, Inc.
{Subsidiary of Alandco Inc.) A Florida Corporation
Directors Officers
Dennis P. Coyle Lawrence J. Kelieher President
Lawrence J. Kelieher Stephen M. Collins Vice President, Assistant Secretary
Robert L. McGrath Treasurer
Dennis P. Coyle Secretary
Aipha Joshua (Prime), Inc. 10/10/89
(Subsidiary of ESI Energy, LLC) A Califomia Corporation
Directors Officers
Lewis Hay il Lewis Hay NI President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary

Alpha Mariah (Prime), Inc. 12/07/90
{Ownership Through State Street Bank & Trust Company of California as Owner Trustee ‘ A California Comporation
for ES| Energy, LLC)
Directors Officers
Lewis Hay Il Lewis Hay IH President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary
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Androscoggin Reservoir Company
(Subsidiary of FPL Energy Maine Hydro LLC)

Directors

Gary M. Curtis
Stephen W. Groves
Lewis Hay Hil
Donald Mercier
William J. Nadeau

Officers

Lewis Hay Il

F. Allen Wiley
Robert L. McGrath
Edward F. Tancer
Nathan Smith
Peter Bragdon

Chairman of the Board and President

Vice President
Treasurer
Secretary

Clerk

Agent and Engineer

A Maine Corporation

BAC investment Corp.

(Subsidiary of FPL Energy, LLC)

Directors

James P. Higgins
Judith J, Kahn
Barbara M. Morris

Officers

Barbara M. Morris
Patrick M. Bryan
Judith J. Kahn

President

Vice President and Secretary

Treasurer

12/11/98
A Delaware Corporation

Beta Mariah (Prime), Inc.

{Ownership through State Street Bank & Trust Company of California as Owner Trustee

for ESI Energy, LLC)

Directors

Lewis Hay il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/07/90
A California Corporation

Beta Willow {Prime), Inc.

{Subsidiary of ESI Energy, LLC)

10/10/89
A California Corporation

Directors Officers
Lewis Hay Hll Lewis Hay il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
CH Ormesa, Inc. 03/16/92
(Subsidiary of ESI California Holdings, Inc.) A Florida Corporation
Directors Officers
Lewis Hay ill Lewis Hay IlI President
Michael L. Leighton James A. Keener Vice President
Rabert L. McGrath Michael L. Leighton Vice President
Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
CH Ormesa LP, inc. 03/16/92
(Subsidiary of ESI California Holdings, inc.) A Filorida Corporation
Directors Officers
Lewis Hay 1li Lewis Hay Il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary
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CH POSDEF, INC,

(Subsidiary of ESI California Holdings, Inc.)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay il
James A. Keener
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino
Stephen H. Ponder

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
Assistant Secretary

06/25/92
A Flarida Corporation

CH POSDEF LP, INC.

(Subsidiary of ESI California Holdings. Inc.)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert I.. McGrath
Edward F. Tancer
Rita W. Costantino
Stephen H. Ponder

President

Vice President
Treasurer
Secretary
Assistant Secretary
Assistant Secretary

06/25/92
A Florida Corporation

Cherokee County Cogeneration Corp.
{Subsidiary of ESI Cherokee Holdings, inc.)

Directors

Lewis Hay I
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay lil
Michael L. Leighton
Robert .. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/19/96
A Delaware Corporation

Doswell |, inc.

(Subsidiary of ESI Doswell GP, inc.)

Directors

Mark A. Ferrucci
Lewis Hay il
Robert L. McGrath
Michael L. Leighton

Officers

Lewis Hay ill
Robert P. Fritz
Gregory M. Hazle
Michael L. Leighton
Charles J. Mucio

President

Vice President
Vice President
Vice President
Vice President

02/10/97
A Florida Corporation

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary

Thomas R. Grieser Assistant Secretary
Doswell Funding Corporation, Inc. 07/10/98
(Subsidiary of FPL Energy Doswell Hoidings, Inc.) A Florida Corporation
Directors Officers
Lewis Hay Iil Lewis Hay Hi President

Michael L. Leighton
Robert L. McGrath

Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President

Vice President & Treasurer
Secretary

Assistant Secretary

ESI Altamont Acquisitions, In¢.
{Subsidiary of ESI Energy, LLC)

Formerly. ES| Buffalo Ridge, Inc.

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay il
Michaet L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

01/29/97
A Florida Corporation
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ESt Antilles, Inc.

{Subsidiary of ESI Energy, LLC)
Formerly: ESl impedance, Inc.

Directors

Lewis Hay (il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay HI
James A. Keener
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice Presidert
Treasurer
Secretary
Assistant Secretary

04/06/92
A Florida Corporation

ESI Antilles LP, inc.

(Subsidiary of ESI Energy, LLC)

Formerly: ESI impedance LP, inc,

04/06/92
A Florida Corporation

Directors Officers
Lewis Hay HlI Lewis Hay il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
ESI Australia ll, Inc. 12/21/92
(Subsidiary of ESt Energy, LLC) A Delaware Corporation
Directors Ofticers
Lewis Hay IH Lewis Hay ili President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
ESl Bay Area, Inc. 08/30/89
(Subsidiary of ES! Energy, LLC) A Florida Corporation
Directors Officers
Lewis Hay lll Lewis Hay Il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert .. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
ES! Bay Area GP, Inc. 08/29/96

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay Ili
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay i
Michael L. Leighton
Robert |.. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

A Florida Corporation

ES! Brady, inc.

{Subsidiary of ESI| Energy, LLC)

Directors

Lewis Hay lil
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Wi
Derrel A. Grant, Jr.
Michael L. Leighton
Robert .. McGrath
Edward F. Tancer

Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

05/24/91
A Florida Corporation
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ESI California Holdings, inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay lil
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/13/90
A California Corporation

ESI Calistoga GP, Inc.

{Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay 1l
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Derrel A, Grant, Jr.
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

01/06/97
A Florida Corporation

ESl Calistoga LP, Inc.

(Subsidiary of ES! Energy, LLC)

Directors

Lewis Hay {1l
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay lll
Derrel A. Grant, Jr.
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

01/06/97
A Florida Corporation

ESI Cherokee GP, Inc.

{Subsidiary of ESI Energy, LLC)

Directors
Lewis Hay I
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert .. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

03/15/95
A Florida Corporation

ESI Cherokee Holdings, Inc.
{Subsidiary of ESI Energy, LLC)

Directors
Lewis Hay il
Robert L. McGrath

Officers

Lewis Hay llI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/04/96
A Florida Corporation

ESi Cherokee LP, Inc.

{Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay ili
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Ili
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

03/15/95
A Florida Corporation
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ESI Cherokee MGP, Inc.

(Subsidiary of ESI Cherokee Holdings, inc.)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay !
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/04/96
A Florida Corporation

ESI Chesapeake Power, Inc.
(Subsidiary of ESI Energy, LLC)

Formerly: ESI Silverado Holdings, Inc.

Directors

Lewis Hay Ill
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Rober L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

01/22/97
A Florida Corporation

ES! Dixie Valley, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay I}
Michaet L. Leighton
Robert L. McGrath

Officers

Lewis Hay 11l

Derrel A, Grant, Jr.
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/02/94
A Florida Corporation

ESI Dixie Vailey LP, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay il
Robert L. McGrath
Michael L. Leighton

Officers

Lewis Hay iHl

Derrel A. Grant, Jr.
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/16/94
A Florida Corporation

ESI Doswell GP, inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay 1l
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay {H
Michaet L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino
Thomas R. Grieser

President

Vice President
Treasurer
Secretary
Assistant Secretary
Assistant Secretary

10/08/96
A Florida Corporation

ESI Double "C", inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay iti
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay i
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

10

12/18/87
A Florida Corporation
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ESI Ebensburg, Inc.

(Subsidiary of ES! Energy, LLC)

Formerly: ESI Environmental Systems, inc.

Directors

Lewis Hay i1l
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay llI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

08/25/88
A Florida Corporation

ESI Ebensburg GP, Inc.

(Subsidiary of ES! Ebensburg, LLC)

Directors

Lewis Hay I
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

03/28/00
A Florida Corporation

ESl Ebensburg LP, Inc.

(Subsidiary of ESI Ebensburg, LLC)

Directors

Lewis Hay 1!
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

03/28/00
A Florida Corporation

ES| Geothermal inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay [li
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay tli
Derrel A. Grant, Jr.
Michael L. Leighton
Robert .. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

06/12/87
A Florida Corporation

ESl Jonesboro, Inc.

(Subsidiary of ESI'Energy, LLC)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay i
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W, Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

07/27/90
A Florida Corporation

ESt Kern Front, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay il
Michaei L. Leighton
Robert L. McGrath

Officers

Lewis Hay Ilf
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

11

12/18/87
A Florida Corporation
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ES! Lake Benton Heldings, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay {ll
Michae! L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

07117197
A Florida Corporation

ES! LP, Inc.

{Subsidiary of ES! Energy, LLC)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay lll
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino
Thomas R. Grieser

President

Vice President
Treasurer
Secretary

Assistant Secretary
Assistant Secretary

06/07/89
A Florida Corporation

ESI Mojave, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay llI
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Roben L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

03/21/97
A Florida Corporation

ESI Montgomery County GP, Inc. 06/25/99
(Subsidiary of ES1 Montgomery County, LLC) A Florida Corporation
Directors Officers
Lewis Hay IlI Lewis Hay Il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
ESI Montgomery County LP, Inc. 06/25/99
(Subsidiary of ESI Montgomery County, LLC) A Florida Corporation
Directors Officers
Lewis Hay Il Lewis Hay Il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary

ESI Multitrade LP, inc,

(Subsidiary of ES| Energy, LLC)

Directors

Lewis Hay lil
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay lli
Michael L. Leighton
Robert L.. McGrath
Edward F. Tancer
Rita W. Costantino
Thomas R. Grieser

President

Vice President
Treasurer
Secretary

Assistant Secretary
Assistant Secretary

12

01/14/94
A Florida Corporation
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ES!| New Jersey Energy GP, Inc.
{Subsidiary of ESI Energy, LLC)

Directors Officers

Lewis Hay lil Lewis Hay il

Robert L. McGrath Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

11/13/97
A Florida Corporation

ES! Northeast Energy Acquisition Funding, Inc.
(Subsidiary of ESI Energy, LLC)

Directors Officers

Lewis Hay i Lewis Hay i

Robert L. McGrath Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

11/13/97
A Florida Corporation

ES! Northeast Energy Funding, Inc.
{Subsidiary of ESI Energy, LLC)

Directors Officers

Lewis Hay llI Lewis Hay tli

Robert L. McGrath Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

1113/97
A Florida Corporation

ESI Northeast Energy GP, inc.
(Subsidiary of ESI Energy. LLC)

Directors Officers
Lewis Hay I Lewis Hay Ill

Robert L. McGrath Michael L. Leighton
Robert L. McGrath
Edward F. Tancer

Rita W. Costantino

President

Vice President

Vice President & Treasurer
Secretary

Assistant Secretary

11/13/97
A Florida Corporation

ES! Northeast Energy LP, Inc.
(Subsidiary of ESI Energy, LLC)

11/13/97
A Florida Corporation

Directors Officers
Lewis Hay Ili Lewis Hay Il President
Robert L. McGrath Michael L. Leighton Vice President
Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
ESI Northeast Fuel Management, Inc. 01/12/98
(Subsidiary of ESI Energy, LLC) A Fiorida Corporation
Directors Officers
Lewis Hay I Lewis Hay Il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary

ESi Ormesa Holdings, inc.
(Subsidiary of ESI Energy, LLC)

Directors Officers

Lewis Hay I1I Lewis Hay llI

Michael L. Leighton Michael L. Leighton

Robert L. McGrath Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

13

12/10/97
A Florida Corporation

7642



FLORIDA POWER & LIGHT
COMPANY

AND SUBSIDIARIES
DOCKET NO. 001148-E1
MFR NO. F-6
ATTACHMENT 1 OF 1
PAGE 14 OF 56

ESI Ormesa IE Equity, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay 1l
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay it
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

02/24/98
A Florida Corporation

ESI Philippines, inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay llI
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay It
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

11/02/95
A Florida Corporation

ESI Pittsylvania, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
F. Allen Wiley
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino
Thomas R. Grieser

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
Assistant Secretary

11/05/92
A Florida Corporation

ESI SEMASS Corp. LP, Inc.
{Subsidiary of ESI Energy, LLC)

10/23/69
A Florida Corporation

Rita W. Costantino

Assistant Secretary

14

Directors Officers
Lewis Hay HI Lewis Hay i President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
ESI| Sierra, Inc. 12/18/87
(Subsidiary of ESI Energy, LLC) A Florida Corporation
Directors Officers
Lewis Hay {1 Lewis Hay IlI President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
ESI Sky River, Inc. 05/23/90
(Subsidiary of ESI California Holdings, Inc.) A Florida Corporation
Directors Officers
Lewis Hay ill Lewis Hay il President
Michael L. Leighton Michaei L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer
Edward F. Tancer Secretary
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ESI Steamboat, Inc.

{Subsidiary of ES! Energy. LLC)

Directors

Lewis Hay Hi
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Derrel A. Grant, Jr.
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

09/26/95
A Florida Corporation

ESI Tehachapi Acquisitions, Inc.

(Subsidiary of ESI Energy, LLC)

Formerly: ESI Devco Northeast, Inc.

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay lli
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

06/12/97
A Florida Corporation
01/16/98

ESI Tractebel Acquisition Corp.

{Subsidiary of ES1 Northeast Energy Acquisition Funding, Inc. and Tractebe! Power, Inc.)

Directors

Lewis Hay 1l

Eric Heggeseth
Werner E. Schattner

Officers

Lewis Hay I

Eric Heggeseth
Michael L. Leighton
Wemer E. Schaitner
Edward F. Tancer
Robert L. McGrath
Rita W. Costantino

President

Vice President
Vice President
Vice President
Secretary
Treasurer
Assistant Secretary

01/12/98
A Delaware Corporation

ESI Tractebel Funding Corp.

{Subsidiary of ES! Northeast Energy Funding, Inc., Broad Street Contract Services

and Tractebel Power, inc.)

11/03/94
A Delaware Corporation

Formerly: IEC Funding Corp. 01/30/98
Directors Officers
Lewis Hay Il Lewis Hay 1l President
Eric Heggeseth Eric Heggeseth Vice President
Werner E. Schattner Michael L. Leighton Vice President

Wemer E. Schattner Vice President

Edward F. Tancer Secretary

Robert L. McGrath Treasurer

Rita W. Costantino Assistant Secretary
ESI Tractebel Urban Renewal Corporation 05/15/89
{Subsidiary of Northeast Energy, LP and North Jersey Energy Associates, LF) A New Jersey Corporation
Formerly: 1EC Urban Renewal Corporation 01/30/88
Directors Cfficers
Lewis Hay Iil Lewis Hay il President
Eric Heggeseth Eric Heggeseth Vice President
Werner E. Schattner Michael L. Leighton Vice President

Werner E. Schattner Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
ESI Vansycile GP, Inc. 12/26/96
(Subsidiary of ES! Energy, LLC) A Florida Corporation
Directors Ofiicers
Lewis Hay Il Lewis Hay |il President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary

15
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ESI| Vansycle LP, inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay ili
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

12/26/96
A Florida Corporation

ESI Victory, inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

06/07/89
A Florida Corporation

ESI West Enfield, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay ill
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

07/27/90
A Florida Corporation

ES| West Texas Energy, inc.
(Subsidiary Of ESI Energy, LLC)

Formerly: FPL West Texas Energy, Inc.

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay 1lI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

01/28/98
A Florida Corporation

ES! WTE Development, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay !l
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

11/06/89
A Florida Corporation

FPL Energy Bellingham, Inc.
(Subsidiary of ESI| Energy, LLC)

Directors
Lewis Hay Il
Robert L. McGrath

Officers

Lewis Hay llI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

16

05/10/99
A Florida Comoration
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FPL Energy Bastrop GP, Inc.
(Subsidiary of ESI Energy, LLC)

Directors
Lewis Hay Il
Robert L. McGrath

Officers

Lewis Hay il
Dennis P. Com
Robert P. Fritz
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/23/00
A Florida Corporation

FPL Energy Brady Power Services, inc.
(Subsidiary of FPL Energy Operating Services, Inc.)
Formerly: ESI Brady Power Services, Inc.

Directors

Lewis Hay IlI
Antonio Rodriguez
Robert L. McGrath

Officers

Antonio Rodriguez
James A. Keener
Michael L. Leighton
John W. Stanton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/04/96
A Florida Corporation

FPL Energy Caithness Funding Corporation
(Subsidiary of FPL Energy Solar Funding Corp. and Caithness SEGS Funding, Inc.)

Directors

James D. Bishop, Jr.
Lewis Hay Il

Michael L. Leighton
Christopher T. McCallion

Officers

Lewis Hay Hli
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

02/18/98
A Delaware Corporation

FPL Energy Calistoga Power Services, Inc.
{Subsidiary of FPL Energy Operating Services, Inc.)
Formerly: ES! Calistoga Power Services, Inc.

Directors

Lewis Hay i
Antonio Rodriguez
Robert L. McGrath

Officers

Antonio Rodriguez
James A. Keener
Michael L. Leighton
John W. Stanton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

01/06/97
A Filorida Corporation

FPL Energy CO; Operations, Inc.
(Subsidiary of FPL Energy Operating Services, Inc.)

Directors

Lewis Hay 1}l
Antonio Rodriguez
Robert L. McGrath

Officers

Antonio Rodriguez
Michael L. Leighton
John W. Stanton
Robern L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

11/19/98
A Florida Corporation

FPL Energy Doswell Holdings, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay I
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay i
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

17

07/13/98
A Fiorida Corporation
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FPL Energy Doswell Power Services, Inc.
(Subsidiary of FPL Energy Operating Services, inc.)

Directors

Lewis Hay Il
Antonio Rodriguez
Robert L. McGrath

Officers

Antonio Rodriguez
James A. Keener
Michael L. Leighton
John W. Stanton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

10/28/96
Formerly ESI Doswell Power Services, Inc.

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Forney, Inc.
(Member: ES| Energy, LLC)

Directors

Lewis Hay I
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Dennis C. Com
Michael L. Leighton
Charles J. Mucio

09/05/00
A Florida Corporation

President

Vice President
Vice President
Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Geo East Mesa Partners, Inc. 11/02/94
(Subsidiary of ESI Energy, LLC} Formerly ES| Dominican Republic
Directors QOfficers
Lewis Hay ! Lewis Hay it President

Michael L. Leighton
Robert L. McGrath

Derrel A, Grant, Jr.
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Maine, inc.
(Subsidiary of FPL Energy, LLC)

Directors

James L. Broadhead
Dennis P. Coyle
Lewis Hay til
Lawrence J. Kelleher

Officers

James L. Broadhead
Lewis Hay ill

Robert L. McGrath
Charles J. Muoio
John W. Stanton
Dennis P. Coyle
Edward F. Tancer

12/31/97
A Delaware Corporation

Chairman of the Board

President

Vice President, Finance, and Treasurer
Vice President

Vice President

Secretary

Assistant Secretary

FPL Energy Operating Services, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay ill
Antonio Rodriguez
Robert L. McGrath

Officers

Antonio Rodriguez
James A. Keener
Michael L. Leighton
John W, Stanton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

09/29/98
A Florida Corporation

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Paris GP, inc.
{Subsidiary of ESI Energy, LLC)

Directors
Lewis Hay lli
Robert L. McGrath

Officers

Lewis Hay Hl
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

02/16/99
A Florida Corporation

President

Vice President
Treasurer
Secretary
Assistant Secretary
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FPL Energy Pecos Wind | GP, Inc.

(Bubsidiary of ESt Energy, LLC)

Directors

Lewis Hay I
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay ill
Robent P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

06/22/00
A Delaware Corporation

FPL Energy Pecos Wind li GP, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay IlI
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay lli
Robernt P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

06/27/00
A Delaware Corporation

FPL Energy Power Marketing, inc.

(Subsidiary of FPL Energy, LLC)

Directors

Lewis Hay I
Michael L. Leighton
Robert L. McGrath

Officers

Mark Maisto
Roberto R. Denis
Michael L. Leighton

President
Vice President
Vice President

06/25/98 -
A Florida Corporation

Mark Maisto Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Project Management, Inc. 03/17/99
(Subsidiary of FPL Energy, LLC) A Florida Corporation
Directors Officers
Lewis Hay lli Lewis Hay {ll President
Michael L. Leighton Robert P. Fritz Vice President

Robert L. McGrath

Michael L. Leighton
Charles J. Muoio
Robern L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Upton Wind | GP, Inc.

(Subsidiary of ESI Energy, LLC)

Direclors

Lewis Hay i
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay HI
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

19

12/19/00
A Delaware Corporation
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FPL Energy Upton Wind Il GP, inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay It
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

12/19/00
A Delaware Corporation

FPL Energy Upton Wind Ill GP, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay lil
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay It
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

12/19/00
A Delaware Corporation

FPL Energy Upton Wind IV GP, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay 1li
Michael L. Leighton
Robert L. M¢Grath

Officers

Lewis Hay i
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

12/19/00
A Delaware Comporation

FPL Energy Solar Funding Corp.

(Subsidiary of ESI Energy, LLC)

Directors

Mark A. Ferrucci
Lewis Hay Iil
Robert L. McGrath

Officers

Lewis Hay It
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

05/29/98
A Florida Corporation

FPL Energy Virginia Funding Corporation
(Subsidiary of FPL Energy Virginia Holdings, Inc.)

Directors

Mark A. Ferrucci
Lewis Hay 1l
Michael L. Leighton

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio

President
Vice President
Vice President

06/27/01
A Delaware Corporation

Robert L. McGrath Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Virginia Holdings, Inc. 06/27/01
(Subsidiary of ESI Energy, LLC) A Florida Corporation
Directors Officers
Mark A. Ferrucci Lewis Hay il President
Lewis Hay Il Michael L. Leighton Vice President

Michael L. Leighton
Robert L. McGrath

Charles J. Muoio

Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Treasurer
Secretary
Assistant Secretary

20
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FPL Energy Virginia Power Services, Inc.
(Subsidiary of FPL Energy Operating Services, Inc.)
Formerly: ESI Virginia Power Services, Inc.

Directors

Lewis Hay Il
Antonio Rodriguez
Robert L. McGrath

Officers

Antonio Rodriguez
James A. Keener
Michael L. Leighton
John W. Stanton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

02/07/94
A Florida Corporation

FPLE Rhode Island State Energy GP, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay 111
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

06/02/00
A Florida Corporation

Harper Lake Acquisitions, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay IlI
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Ili
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

05/01/97
A Florida Corporation

Harper Lake Company Viii
(Subsidiary of Hyperion VI, Inc.)

Directors

Mark A. Ferrucci
Lewis Hay Ill
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

A California Corporation

Harper Lake Holdings, Inc.
(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay il
Michael L. Leighton
Robert L. McGrath

Officers;

Lewis Hay il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

04/30/97
A Florida Corporation

Harper Lake Management, Inc.
(Subsidiary of ESI Energy, LLC)
Formerly: ESI Panama, Inc.

Directors Officers

Lewis Hay IlI Lewis Hay IlI

Michael L. Leighton Michael L. Leighton

Robert L. McGrath Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary
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HLC IX Company

(Subsidiary of Hyperion IX, Inc.)

Directors

Mark A. Ferrucci
Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/15/97
A California Corporation

Hyperion Vi, inc.

{Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay IlI
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

09/01/89
A Fiorida Corporation

Hyperion IX, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

05/30/90
A Florida Corporation

Kennebec Hydro Resources, Inc.
(Subsidiary of FPL Energy Maine Hyrdro LLC)

Directors

Lewis Hay i}
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay il
Michael L. Leighton
F. Alien Wiley
Robert L. McGrath
Edward F. Tancer
Nathan H. Smith

President
Vice President
Vice President
Treasurer
Secretary
Clerk

08/17/83
A Maine Corporation

Kennebec Water Power Company
(Subsidiary of FPL Energy Maine Hyrdro LLC, Central Maine Power Company,

Edwards Manufacturing Company, Madison Paper Industries, The Merimil Limited Partnership)

Directors
Christopher C. Bean
William G. Fiedler
Lewis Hay Il

David W. Lovely

Officers

Lewis Hay Ili
Michael L. Leighton
F. Allen Wiley
Robert L. McGrath
Edward F. Tancer
Nathan H. Smith

Wesley E. Haliowell

Dale Thomas
Thomas Corlett
Chrig Shaw
Ludger Gervais

Chairman of the Board and President

Vice President
Vice President
Treasurer
Secretary
Clerk

River Engineer

Member of Public Relations Committee
Member of Public Relations Committee

11/22/1894
A Maine Corporation

Member of Engineering Advisory Committee
Member of Engineering Advisory Committee

KW San GorgonioTransmission, Inc.
(Subsidiary of Windpower Partners 1991, LP by ESI Bay Area GP, Inc.}

Directors

Lewis Hay il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay ll|
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary
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KW Solano Transmission, inc.

(Subsidiary of Windpower Pariners 1989, [P by ESI Bay Area GP, Inc.)

12/01/87
A Delaware Corporation

Diractors Officers
Lewis Hay It} Lewis Hay Ili President
Michael L. Leighton Michael L. Leighton Vice President
Robert L. McGrath Robert |_.. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
MES Financial Corp. 11/17/93
(A Subsidiary of ESI Energy, LLC) A Delaware Corporation
Directors Officers
James P. Higgins Barbara M. Morris President

Judith J. Kahn
Barbara M. Morris

Patrick M. Bryan
James P. Higgins

Vice President and Secretary
Vice President

Judith J. Kahn Treasurer
Northern Cross Investments, Inc. 12/03/97
(Subsidiary of £SI Energy, LLC) A Delaware Corporation
Directors Officers
James P, Higgins Barbara M. Morris President

Judith J. Kahn
Barbara M. Morris

Patrick M. Bryan
Judith J. Kahn

Vice President and Secretary
Treasurer

Pacific Power Investments, Inc.

(A Subsidiary of ESI Energy. LLC)

irectors
James P, Higgins
Judith J. Kahn
Barbara M. Morris

Officers

Barbara M. Morris
Patrick M. Bryan
Judith J. Kahn

President
Vice President and Secretary
Treasurer

04/30/01
A Delaware Corporation

Ridgetop Power Corporation

(Subsidiary of ESI Cannon Acquisitions, LLC)

Directors

Lewis Hay i

Michael L. Leighton
Christopher T. McCallion

Officers

Lewis Hay IlI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

08/31/98
A California Corporation

Sagebrush Partner Fifteen, Inc.

(Subsidiary of Sky River Partnership)

Directors
Lewis Hay Il
Michael L. Leighton

Officers

Lewis Hay llI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

10/10/89
A California Corporation

Sagebrush Partner Sixteen, Inc.

{Subsidiary of Victory Garden Phase 1V Partnership)

Directors
Lewis Hay il
Michael L. Leighton

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward . Tancer
Rita W, Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary
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Square Lake Holdings, Inc.
(Subsidiary of FPL Energy, LLC)

Directors
Barbara M. Morris

Officers
Barbara M. Morris
James P. Higgins

President
Secretary and Treasurer

10/15/98
A Delaware Corporation

Sullivan Street Investments, Inc.

(Subsidiary of ESI Energy, LLC)

Directors

James P. Higgins
Judith J. Kahn
Barbara M. Morris

Officers

Barbara M. Morris
Patrick M. Bryan
Judith J. Kahn

President

Vice President and Secretary

Treasurer

12/03/97
A Delaware Corporation

UFG Holdings, Inc.

(Subsidiary of FPL Energy Doswell Holdings, Inc.)
Formerly: River City Holdings, Inc., and FPL Energy Doswell Funding Corporation

Directors

James P. Higgins
Judith J. Kahn
Barbara M. Morris

Officers
Barbara Morris
Patrick M. Bryan
Judith J. Kahn

President

Vice President and Secretary

Treasurer

12/26/96
A Delaware Corporation
8/24/98 and 12/13/99

USW Land Corporation

(Subsidiary of Green Ridge Windpower LLC)

Directors

Lewis Hay il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay 1lI
Michael L. Leighton
Robert .. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

11/21/86
A Delaware Corporation

U.S. Windpower Transmission Corporation

(Subsidiary of ESI Energy, LLC)

Directors

Lewis Hay lil
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay IlI
Michaet L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

FPL Group International, Inc. and Subsidiaries

President

Vice President
Treasurer
Secretary

Assistant Secretary

09/11/85
A Delaware Corporation

FPL Group International, Inc.
(Subsidiary of FPL Energy, LLC)

Directors

James L. Broadhead
Paul J. Evanson
Lewis Hay IlI

Officers

James L. Broadhead
Lewis Hay Il
Gregory M. Hazle
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Dennis P. Coyle
Frank V. Isabella
Edward F. Tancer
Rita W. Costantino

Chairman of the Board
President

Vice President

Vice President

Vice President

04/17/96
A Fiorida Corporation

Vice President, Treasurer and Assistant Secretary

Secretary

Assistant Controller
Assistant Secretary
Assistant Secretary
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Crete | Cayman, Inc.
(Subsidiary of FPL Group International, inc.)

Directors QOfficers

Edward F. Tancer Lewis Hay Il
Michael L. Leighton,
Robert L. McGrath
Edward F, Tancer
Rita W. Costantino

04/22/96
A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Crete Il Cayman, inc.
(Subsidiary of FPL Group International, inc.)

Directors Officers

Edward F. Tancer Lewis Hay il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

04/22/96
A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Crete llt Cayman, inc. .
(Subsidiary of FPL Group International, Inc.)

Directors Officers

Edward F. Tancer Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

04/22/96
A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Faeto Cayman, Inc.
(Subsidiary of FPL Group International, Inc.)

Directors Officers

Edward F. Tancer Lewis Hay I
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

04/22/96
A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

FPL~ TPP, Inc.
(Subsidiary of FPL Group International, Inc.)

Directors Officers

Lewis Hay il Lewis Hay Hil

Michael L. Leighton Gregory M. Hazle

Robert L. McGrath Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Paul |, Cutler
Edward F. Tancer
Rita W. Costantino

02/22/00
A Florida Corporation

President

Vice President
Vice President
Vice President
Treasurer
Assistant Treasurer
Secretary

Assistant Secretary

FPL~1 TPP (Cayman)
{Subsidiary of FPL- TPP, Inc.)

Directors Officers

Edward F. Tancer Lewis Hay Il
Gregory M. Hazie
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

02/24/00
A Cayman Island Corporation

President

Vice President

Vice President and Treasurer
Secretary

Assistant Secretary
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FPL~II TPP (Cayman)

(Subsidiary of FPL-1 TPP (Cayman)

Directors
Edward F. Tancer

Officers

Lewis Hay Il
Gregory M. Hazle
Robert L. McGrath

President
Vice President
Vice President and Treasurer

02/24/00
A Cayman Island Corporation

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL-I Termelectrica do Polo Gas Sal (Cayman) 03/10/00
(Subsidiary of FPL Group Intemational, inc.) A Cayman Island Corporation
Directors Officers
Edward F. Tancer Lewis Hay i President

Gregory M. Hazle
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President

Vice President and Treasurer
Secretary

Assistant Secretary

FPL-! Termelectrica do Polo Gas Sal Il (Cayman)
(Subsidiary of FPL-I Termelectrica do Polo Gas Sal (Cayman)

Directors
Edward F. Tancer

Officers

Lewis Hay M
Gregory M. Hazle
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President

Vice President and Treasurer
Secretary

Assistant Secretary

03/10/00
A Cayman Island Corporation

FPL Group Argentina, Inc.

(Subsidiary of FPL Group International, inc.)

Directors

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath

Officers

Lewis Hay ili
Michael L. Leighton
Robert L. McGrath

President
Vice President
Vice President and Treasurer

06/11/97
A Florida Corporation

Michael L. Leighton
Robert L. McGrath
Paul I. Cutler
Edward F. Tancer
Rita W. Costantino

Dennis P. Coyle Secretary

Rita W. Costantino Assistant Secretary

Edward F. Tancer Assistant Secretary
FPL Group International Brazil (Cayman) |, Inc. 11/08/96
(Subsidiary of FPL Group Intemational South America, Inc and A Cayman Island Corporation
FPL Group Intemational South America ll, Inc.)
Directors Officers
Edward F. Tancer Lewis Hay ill President

Vice President, Business Management

Vice President and Treasurer
Assistant Treasurer
Secretary

Assistant Secretary

FPL Group International Brazil (Cayman) I, Inc.

(Subsidiary of FPL Group International South America, Inc. and

FPL Group International South America ll, inc.)

Directors
Edward F. Tancer

Officers

Lewis Hay Il
Michael L. Leighton
Robert L. McGrath
Paul |. Cutler
Edward F. Tancer
Rita W. Costantino

President

11/08/96
A Cayman Island Corporation

Vice President, Business Management

Vice President and Treasurer
Assistant Treasurer
Secretary

Assistant Secretary
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FPL Group International South America, Inc.
(Subsidiary of FPL Group international, Inc.)

Directors Officers

Lewis Hay 1l Lewis Hay Ui

Michase! L. Leighton Michae! L. Leighton

Robert L. McGrath Robert L. McGrath
Paul |. Cutler

10/23/96
A Florida Corporation

President

Vice President, Business Management
Vice President and Treasurer
Assistant Treasurer

Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
FPL Group International South America il, Inc. 10/23/96
(Subsidiary of FPL Group Intemational, Inc.) A Florida Corporation
Directors Officers
Lewis Hay Il Lewis Hay Il President
Michael L. Leighton Michael L. Leighton Vice President, Business Management
Robert L. McGrath Robert L. McGrath Vice President and Treasurer
Paul I. Cutler Assistant Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary
FPL International Holdings Il Inc. 04/22/96

(Subsidiary of FPL Group International, Inc.)
Formery: FPL Cayman LT, Inc.

Directors Qfficers

Edward F. Tancer Lewis Hay il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

FPL International Investment Company
(Subsidiary of FPL Group International, Inc.)
Formerly: FPL Cayman SF, Inc.

Directors QOfficers

Edward F. Tancer Lewis Hay HI
Michael L. Leighton
Robert L. McGrath

04/22/96
A Cayman Island Corporation

President
Vice President, Business Management
Vice President and Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Mamonal, Inc. 06/27/96
(Subsidiary of FPL Group International, Inc.) A Florida Corporation
Directors Officers
Lewis Hay 1l Lewis Hay llI President

Michael L. Leighton
Robert L. McGrath

Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Karaha Bodas Investment Corp.
(Subsidiary of FPL Group International, Inc.)

Directors Officers

Edward F. Tancer Lewis Hay I}
Patrick M. Bryan
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

08/30/96
A Cayman Isiand Corporation

President

Vice President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary
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Monte San Giorgio Cayman, Inc.
(Subsidiary of FPL Group International, Inc.}

Directors Officers
Edward F. Tancer Lewis Hay Il

Michael L. Leighton
Hobert L. McGrath
Edward F. Tancer
Rita W. Costantino

04/22/96
A Cayman island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Mynydd Gordu Cayman, Inc.
(Subsidiary of FPL Group International, Inc.)}

Officers

Lewis Hay il
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Directors
Edward F. Tancer

04/22/96
A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Owenreagh Cayman, inc.
(Subsidiary of FPL Group International, Inc.)

Officers

Lewis Hay Ifl
Michaet L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Directors
Edward F. Tancer

04/22/96
A Cayman [sland Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

Riva-Caleone Cayman, inc.
(Subsidiary of FPL Group International, Inc.}

Directors QOtificers
Edward F. Tancer Lewis Hay I

Michael L. Leighton
Hobert L. McGrath
Edward F. Tancer
Rita W. Costantino

04/22/96
A Cayman Istand Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

San Bartolomeo Cayman, inc.
(Subsidiary of FPL Group international, Inc.)

Officers

Lewis Hay 1l
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Directors
Edward F. Tancer

04/22/96
A Cayman Island Corporation

President .

Vice President and Treasurer
Secretary

Assistant Secretary

Werfa Cayman, Inc.
{Subsidiary of FPL Group international, Inc.)

Directors
Edward F. Tancer

Officers

Lewis Hay NI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

04/22/96
A Cayman Island Corporation

President

Vice President, Business Management
Vice President and Treasurer
Secretary

Assistant Secretary

FPL Holdings Inc and Subsidiaries

FPL Holdings inc
{Subsidiary of FPL Group Capital Inc)

Directors
Dennis P. Coyle
Robert L. McGrath

Officers
Dennis P. Coyle
Robert L. McGrath

A Florida Corporation

President and Secretary
Vice President and Treasurer
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Colonial Penn Capital Holdings, Inc.
(Subsidiary of FPL Holdings inc)

Directors Officers
Dennis P. Coyle Dennis P. Coyle
Robert L. McGrath Robert L. McGrath

President and Secretary

A Delaware Corporation

Vice President and Treasurer

Bay Loan and Investment Bank
(Subsidiary of Cotonial Penn Capital Holdings. Inc.)

Directors Officers

Dennis L. Desmarais Dennis L. Desmarais
Raymond Neves
Alice L. Hall

President and CEQ

A Rhode Island Corporation

Secretary, Auditor and Compliance Officer
Financial Control Officer and Treasurer

SECTION It

FPL GROUP, INC.

JOINTLY-OWNED SUBSIDIARIES AND LIMITED LIABILITY COMPANIES

Badger Windpower, LLC
(Subsidiary of Badger Windpower Holdings, LLC)

Manager Officers
Lewis Hay HI
Michael L. Leighton
Charles ... Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Asgsistant Secretary

11/06/00
A Delaware Limited Liability Company

Badger Windpower Holdings, LLC
(Subsidiary of ESI! Energy, LLC)

Manager QOfficers
ES! Energy, LLC Lewis Hay It

Michael L. Leighton
Charles J, Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

02/12/01
A Delaware Limited Liability Company

Bayswater Peaking Facility, LLC
(Member: FPL Energy Bayswater, LLC)

Manager Officers
ES3! Energy, LLC Lewis Hay i

Robert P. Fritz
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/02/01
A Delaware Limited Liability Company

Big Sandy Acquisitions, LLC
(Subsidiary of ES1 Energy, LLC})

Manager Officers
ESi Energy, LLC Lewis Hay Il

Michael O'Sullivan
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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Biythe Energy Acquisitions, LLC

{Subsidiary of ES| Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Hl
Derrell A. Grant, Jr.
Michael L. Leighton
Chartes J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/26/01
A Delaware Limited Liability Company

Blythe Project Management, LLC
(Subsidiary of FPL Energy Project Management, Inc.)

Manager
FPL Energy Project

Management, Inc.

Officers

Lewis Hay il
Robert P. Fritz
Derrell A. Grant, Jr.
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
F. Allen Wiley
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/26/01
A Delaware Limited Liability Company

Boulevard Associates, LLC
(Subsidiary of ES! Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

06/22/01
A Delaware Limited Liability Company

Calhoun Power Company [, LLC

(Member: FPL Energy Cathoun |, LLC)

Manager

Officers

Lewis Hay Il
Robert P. Fritz
James A. Keener
Charles J. Muoio
Michael O'Sullivan
John w. Stanton

President

Vice President
Vice President
Vice President
Vice President
Vice President

07/19/00
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Cathoun Power Company il, LLC 07/24/01
(Subsidiary of ESI Energy, inc.) A Delaware Limited Liability Company
Manager Officers
ESI Energy, Inc. Lewis Hay il President

Robert P. Fritz
Michael L. Leighton
Charles J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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Calhoun Power Company Il Transmission Co., LLC
(Member: ESf Energy, LLC}

08/26/01
A Delaware Limited Liability Company

Manager Officers

Lewis Hay 1l President

Michae! L. Leighton Vice President

Charles J. Muoio Vice President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secratary

Rita W. Costantino Assistant Secretary
Chaplin’s Acreage Transmission Company LLC 02/26/01
{Member: Timber Creek Power Comparny. LLC} A Delaware Limited Liability Company
Manager Officers
Timber Creek Power Lewis Hay Ili President
Company, LLC Michael L. Leighton Vice President

Charles J. Muoio Vice President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Cherokee Falls Development Company, LLC 04/18/01
(Member: FPL Energy South Carolina Holdings, LLC) A Delaware Limited Liability Company
Manager Officers

Lewis Hay Il President

Michael L. Leighton
Charies J. Muoio
Michasl O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

Cherokee Falls Power Development Company, LLC
{Member; Cherokee Falls Development Company, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay I
Michael L. Leighton
Charles J. Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/07/01
A Delaware Limited Liability Company

Coosa River Development Company, LLC
(Member: ES! Energy, LLC)

Manager Officers

ESI Energy, LL.C Lewis Hay il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assigtant Secretary
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Coosa River Transmission Company, LLC
{Member: Coosa River Development Company, LLC)

Manager Qfficers
Coosa River Development Lewis Hay IlI

Michael L. Leighton
Charles J. Muoio
Michael O'Suliivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Company, LLC

04/26/01
A Delaware Limited Liability Company

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

Eastview Transmission company, LLC
(Member :Red Hill Development Company, LLC}

Manager Officers
Red Hill Development Lewis Hay [li

Company, LLC Michael L. Leighton
Charles J. Muoio
Michael Q'Sullivan
Robert L. McGrath
Edward F. Tancer

Rita W. Costantino

04/12/01
A Delaware Limited Liability Company

President

Vice President
Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

ESCA, LLC
(Members: Caithness Power, LLC, ESI Geothermal, inc. and
Caithness Geothermal 1980 Lid.)

Management Committee
2 Delegates:

1 appointed by Caithness
Power and Caithness
Geothermal 1980 and

Officers

James D. Bishop, Sr.
James D. Bishop, Jr.
Leslie J. Gelber
Christopher T. McCallion

1 appointed by ESI Geothermal James C. Sulfivan

04/29/99
A Delaware Limited Liability Company

Chairman and Chief Executive Officer
Vice Chairman

President

Executive Vice President

Vice President and Secretary

David Casale Treasurer
ESi Cannon Acquisitions LLC . 08/28/98
{Member: FPL Energy California Wind, LLC) A Delaware Limited Liability Company
Manager Officers

Lewis Hay il President

Michael O’'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
ES| Ebensburg, LLC. 03/28/00
(Subsidiary of ESI LF, inc.} A Delaware Limited Liability Company
Manager Officers
ESILP, inc. Lewis Hay ill President

Charles J. Muoio

Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary
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ESl Energy, LLC
(Member: FPL Energy, LLC)

Manager Officers
Lewis Hay HI
Robert P. Fritz

James A. Keener
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Michael O'Sullivan

President

08/09/99
A Delaware Limited Liability Company

Vice President, Engineering, Construction and Project Management

Vice President, Operations

Vice President, Business Management

Vice President

Vice President, Finance and Treasurer

Vice President

Dennis P. Coyle Secretary

Rita W. Costantino Assisiant Secrstary

Frank V. Isabella Agsistant Secretary

Edward F. Tancer Assistant Secretary
ESl Hawkeye Power LLC 12/13/99
(Member: ESI Energy, LLC) A Delaware Lirnited Liability Company
Manager Officers

Lewis Hay Hl President

Michael L. Leighton
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

ESI Mojave LLC
(Members: ESI Energy. LLC and ESi Mojave, inc.)

04/16/97
A Delaware Limited Liability Company

Manager Officers

Lewis Hay Il President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
ESI Montgomery County, LLC 06/25/99
{Member: ESILP, Inc.) A Delaware Limited Liability Company
Manager Officers

Lewis Hay tli President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
ES! New Bedford LLC 01/22/98
(Member: ESI Energy. LLC) A Delaware Limited Liability Company
Manager Ofticers
ES! Energy, LLC Lewis Hay Il President

Charles J. Muoio

Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

ESI Ormesa Debt Holdings LLC
(Member: ESI Energy, LLC)

Manager Officers
ESI Energy, LLC Lewis Hay Ifi

Patrick M. Bryan

Michael O'Sullivan
Edward F. Fancer
Robert L. McGrath
Rita W. Costantino

President
Vice President
Vice President

03/03/98
A Delaware Limited Liability Company

Vice President and Secretary

Treasurer
Assistant Secretary
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ESI Ormesa Equity Holdings LLC
(Member: ES| Qrmesa IE Equity, Inc.)

Manager

Officers

Lewis Hay Hli
Patrick M. Bryan
Michael O’Sullivan
Edward F. Tancer
Robert L. McGrath
Rita W. Costantino

President
Vice President
Vice President

02/20/98
A Delaware Limited Liability Company

Vice President and Secretary

Treasurer
Assistant Secretary

ESI Ormesa Holdings | LLC
(Member: ESI Energy, LLC)

Manager
ES! Energy, LLC

Officers

Lewis Hay {1l
Patrick M. Bryan
Michael O’Sullivan
Edward F. Tancer
Robert L. McGrath
Rita W. Costantino

President
Vice President
Vice President

12110/97
A Delaware Limited Liability Company

Vice President and Secretary

Treasurer
Assistant Secretary

ESI Ormesa IH Equity LLC
(Member: ES! Energy, LLC)

Manager
ES! Energy, LLC

Officers

Lewis Hay 1|
Robert L. McGrath
Michael O'Sullivan
Edward F. Tancer
Rita W. Costantino

President
Treasurer

Vice President
Secretary
Assistant Secretary

07/29/99
A Delaware Limited Liabitity Company

ESi Prairie Winds GP, LLC
(Member. ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay llI
Michae! O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

05/05/97
A Delaware Limited Liability Company

ESH Prairie Winds LP, LLC
{Member: ESI Energy, Inc.)

Manager
ESI Energy, LLC

Officers

Lewis Hay
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

05/05/99
A Delaware Limited Liability Company

ESI Silverado Delaware, LLC
(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Derrel A. Grant, Jr.
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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ES! Silverado Holdings, LLC
(Member: ESI Silverado Delaware, LLC)

Manager Officers
Lewis Hay Il
Derref A. Grant, Jr.
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/13/97
A Delaware Limited Liability Company

ES| West Texas Energy LP, LLC
(Member: ESI Energy, LLC)

Manager Officers
Lewis Hay il
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

03/25/98
A Delaware Limited Liability Company

Flint Valley Energy Development Company, LLC
(Member :FPL Energy Tennessee Holdings, LLC)

Manager Officers
FPL Energy Tennessee Lewis Hay llI
Holdings, LLC Michael L. Leighton

Charles J. Muoio

Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

05/17/01
A Delaware Limited Liability Company

Flint Valley Energy Transmission Company, LLC
(Member : Flint Valley Energy Development Company, LLC)

Manager Officers
Flint Valley Energy Lewis Hay Il

Development Company, LLC Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

05/17/01
A Delaware Limited Liability Company

FPL Energy, LLC
(Member: FPL Group Capital inc)

Manager Officers
James L. Broadhead
Lewis Hay {li

Edward F. Tancer
Robert L. McGrath
Dennis C. Com
Roberto R. Denis
Robert P. Fritz
Dean R. Gosselin
Derrel A. Grant
James A. Keener
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
John W. Stanton
Paul |. Cutler
Mark R. Sorensen
Dennis P. Coyle

Chairman of the Board
President

09/09/99
A Delaware Limited Liability Company

Vice President, General Counsel and Assistant Secretary
Vice President, Finance, Chief Financial Officer

Vice President
Vice President
Vice President
Vice President
Vice President
Vice President

Vice President; Business Management

Vice President
Vice President
Vice President
Treasurer
Controller
Secretary
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FPL Energy Altamont Acquisitions LLC

(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il

Dean Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan

President

Vice President
Vice President
Vice President
Vice President

11/04/98
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Anderson, LLC 07/24/01
(Subsidiary of ESI Energy, LLC) A Delaware Limited Liability Company
Manager Officers
ES| Energy, LLC Lewis Hay 1lI President

Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Bastrop LP, LLC
{(Subsidiary of ES! Energy, LLC)

Manager

Officers

Lewis Hay IH
Dennis C. Com
Robert P. Fritz
Charles J. Muyoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/23/00
A Delaware Limited Liability Company

FPL Energy Bayswater, LLC
(Subsidiary of ES| Energy, LLC)

Manager
ES| Energy, LLC

Officers

Lewis Hay IlI
Michael L. Leighton
Charles J. Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President
Vice President

" Vice President

Vice President
Treasurer
Secretary

Assistant Secretary

0311201
A Delaware Limited Liability Company

FPL Energy Bellingham, LLC
(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary
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FPL Energy Blue Mountain, LLC

{Subsidiary of ES| Energy, LLC)

Manager

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael Q'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

02/07/01
A Delaware Limited Liability Company

FPL Energy Brazil | LLC

(Member: FPL Group International, Inc.)

10/28/98
A Delaware Limited Liability Company

Manager Officers
FPL Group International, Inc. Lewis Hay I} President

Gregory M. Hazle Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Brazil il LLC 10/28/98
{Member: FPL Group International, Inc.) A Delaware Limited Liability Company
Manager Officers .
FPL Group intemnational, Inc. Lewis Hay i President

Gregory M. Hazle Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Calhoun |, LLC 07/18/00
{Member: EStEnergy, LLC) A Delaware Limited Liability Company
Manager Officers

Lewis Hay Ill President

Robert P. Fritz
James A. Keener
Charles J. Muoio
Michael O'Sullivan
John W. Stanton
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Cal Hydro, LLC
(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Derrel A, Grant, Jr.
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W, Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

10/29/99
A Delaware Limited Liability Company

FPL Energy California Wind, LLC

(Member: ESI Energy, LLC)

Manager

OQfficers

Lewis Hay i
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

37

03/10/99
A Delaware Limited Liability Company
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FPL Energy Cape, LLC

(Member: FPL Energy Maine, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Charles J. Muoio
Michael O’'Sullivan

President
Vice President
Vice President

02/23/00
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Coldwater Creek, LLC 12/14/98
(Member: ESI Energy, LLC) A Delaware Limited Liability Company
Manager Officers
ESl Energy, LLC Lewis Hay Hi President

Derrel A, Grant, Jr.
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer

Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

FPL Energy East Mesa, LLC
(Member. ESI Energy, LLC)

09/15/98
A Delaware Limited Liability Company

Manager Officers
ESI Energy, LLC Lewis Hay Il President

Michael O’'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Equipment Faeility, LLC 07/26/00
(Member: ESI Energy, LLC) A Delaware Limited Liability Company
Manager Officers

Lewis Hay Il} President

James A. Keener Vice President

Michael L. Leighton Vice President

Charles J. Muoio Vice President

Michaet O'Sullivan Vice President

John w. Stanton Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Everett LLC 12/04/98

(Member: ESI Energy, LLC)

Manager
ES| Energy, LLC

Officers

Lewis Hay i1l
Derrel A. Grant, Jr.
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

A Delaware Limited Liability Company

FPL Energy Forney, LLC
(Member. ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay lll
Dennis C. Comn
Robert P. Fritz
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

38

08/01/00
A Delaware Limited Liability Company
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FPL Energy Geysers Heldings |, LLC
{Member: ESI Energy. LLC)

Manager Officers

ESI Energy. LLC Lewis Hay [l
Derrel A, Grant, Jr.
Charles J. Muoio
Michael O'Sullivan
F. Allen Wiley

President

Vice President
Vice President
Vice President
Vice President

01/04/99
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Geysers Heldings If, LLC 01/04/99
(Member: ESI Energy, LLC) A Delaware Limited Liability Company
Manager Officers
ESI Energy, LLC Lewis Hay i President

Derrel A. Grant, Jr.
Michael O'Sullivan
F. Alien Wiley

Vice President
Vice President
Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Gray County Wind, LLC 02/12/01
(Subsidiary of ES! Energy, LLC) A Delaware Limited Liability Company
Manager Officers
ES! Energy, LLC Lewis Hay i President

Michael L. Leighton Vice President

Charles J. Muoio Vice President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary

FPL Energy Great Plains Wind, LLC
{(Member: ESI Energy, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay HI
Charles J. Muoio
Michael O'Sullivan
Robert L. McGirath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

07/20/99
A Delaware Limited Liability Company

FPL Energy GRP 91-2, LLC
(Member: ESI Energy, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay Ill
Charles J. Muoio
Michael O'Sullivan

President
Vice President
Vice President

02/08/00
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy GRP 92, LLC 02/08/00
(Member: ESI Energy, LLC} A Delaware Limited Liability Company
Manager Officers
ESI Energy, LLC Lewis Hay il President

Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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FPL Energy Hancock County Wind, LLC

(Member: £S| Energy, LLC)

Manager
ES! Energy, LLC

Officers

Lewis Hay Ui
Michael L. Leighton
Charles J. Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

11/08/00
A Delaware Limited Liability Company

FPL Energy Hancock County Wind Farm, LL.C

(Member: ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay i
Charles J. Muoio
Michael O'Sullivan

President
Vice President
Vice President

06/15/00
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Illinois Wind Holdings, LLC 05/22/01
(Member. ES| Energy, LLC) A Delaware Limited Liability Company
Manager Officers
ES| Energy, LLC Lewis Hay il President

Charles J. Muoio

Michael O'Suliivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary ‘

FPL Energy island End GP, LLC

(Member: ES! Energy, LLC)

Manager
ES| Energy, LLC

Officers

Lewis Hay il
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

09/30/99
A Delaware Limited Liability Company

FPL Energy Island End LP, LLC

(Member: ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Michael O'Sullivan
Robert L. McGrath
Edward F, Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

09/30/99
A Delaware Limited Liability Company

FPL Energy Kelley, LLC
(Member . ESI Energy, LLC.)

Manager
ESI Energy, LLC

Officers

Lewis Hay i
Michael L. Leighton
Charles J. Muoio
Michael O'Sutlivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

40

07/24/01
A Delaware Lirited Liability Company
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FPL Energy Kentucky Holdings, LLC

{Member : ESI Energy. LLC)

Manager
ES! Energy, LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan

President

Vice President
Vice President
Vice President

05/17/01
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
FPL Energy Lake Benton Acquisitions, LLC 03/02/00
(Member: ESI Energy, LLC) A Delaware Limited Liability Company
Manager Officers
ESI Energy, LLC Lewis Hay HI President

Charles J. Muoio

Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

FPL Energy Linfield GP, LLC

(Member: FPL Energy Linfield LP, LLC)

Manager
FPL Energy Linfield LP, LLC

Officers

Lewis Hay HI
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

03/27/01
A Delaware Limited Liability Company

FPL Energy Linfield LP, LLC
(Member. ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Charles J. Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

03/27/01
A Delaware Limited Liability Company

FPL Energy Livermore, LLC
{Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

03/17/99
A Delaware Limited Liability Company

FPL Energy Louisiana Holdings, LLC

(Subsidiary of ES! Energy. LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay IlI
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

41

04/26/01
A Delaware Limited Liability Company
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FPL Energy Maine Holdings, LL.C
(Subsidiary of ESI Energy Maine, Inc.}

Manager

Officers

Lewis Hay il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

03/24/00
A Delaware Limited Liability Company

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Maine Hydro LLC

(Member: FPL Energy Maine, Inc.)

Manager
FPL Energy Maine, Inc.

Officers

Lewis Hay il
Robert L. McGrath
Michael O'Sullivan
John W. Stanton
F. Allen Wiley
Robert L. McGrath
Dennis P. Coyle
Edward F. Tancer

04/03/98
A Delaware Limited Liability Company

President

Vice President, Finance & Chief Financial Officer
Vice President

Vice President

Vice President

Treasurer

Secretary

Assistant Secretary

FPL Energy Maine Operating Services LLC
(Member: FPL Energy Maine, Inc.)

Manager

Officers

Lewis Hay Il
Robert L. McGrath
Michael O’'Sullivan
John W. Stanton
Dennis P. Coyle
Edward F. Tancer

04/01/99
A Delaware Limited Liability Company

President

Vice President, Finance, Chief Financial Officer & Treasurer
Vice President

Vice President

Secretary

Assistant Secretary

FPL Energy Marcus Hook LLC

(Member: FPL Energy Marcus Hook, Inc.)

08/27/98
A Delaware Limited Liability Company

Manager Officers
Lewis Hay ill President
Michael O’Sullivan Vice President
Robert L. McGrath Treasurer
Edward F. Tancer Secretary
Rita W. Costantino Assistant Secretary .
FPL Energy Mason LLC 04/08/98

(Member: FPL Energy Maine, Inc.}

Manager

Officers

Lewis Hay ili
Robert L. McGrath
Michaeil O'Sullivan
John W. Stanton
Dennis P. Coyle
Edward F. Tancer

A Delaware Limited Liability Company

President

Vice President, Finance, Chief Financial Officer & Treasurer
Vice President

Vice President

Secretary

Assistant Secretary

FPL Energy MH50 GP, LLC
{Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay il
Michaet O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

12/21/98
A Delaware Limited Liability Company

President

Vice President
Treasurer
Secretary

Assistant Secretary
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FPL Energy MH50 LP, LLC
(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

12/21/98
A Delaware Limited Liability Company

FPL Energy MH700, LLC

(Member: FPL Energy Marcus Hook, LLC)

Manager

Officers

Lewis Hay 1l
Robert P. Fritz
Michael L. Leighton
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

11/15/99
A Delaware Limited Liability Company

FPL Energy Mississippi Holdings, LLC

(Member :ESI Energy, LLC)

(Formerly FPLE New Albany Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay ili
Michael L. Leighton
Charles J. Muoio
Michaet O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/29/01
A Delaware Limited Liability Company

FPL Energy Mohave, LLC
(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Derrel A. Grant, Jr.
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

01/03/00
A Delaware Limited Liability Company

FPL Energy Mojave Operating Services, LLC

{Member. ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
James A. Keener
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/02/99
A Delaware Limited Liability Company

FPL Energy Morwind, LLC
(Member: ES! Energy, LLC)

Manager

Officers

Lewis Hay il
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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01/25/00
A Delaware Limited Liability Company
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FPL Energy New Mexico Wind, LLC

(Member :FPL Energy New Mexico Wind Holdings, LLC)

Manager

FPL Energy New Mexico

Wind Holdings, LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/29/01
A Delaware Limited Liability Company

FPL Energy New Mexico Wind Holdings, LLC

(Member :ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay IlI
Michael L. Leighton
Charles J. Muoio
Michaet O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/29/01
A Delaware Limited Liability Company

FPL Energy North Carolina Holdings, LLC

(Subsidiary of ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/18/01
A Delaware Limited Liability Company

FPL Energy Oklahoma Wind, LLC
(Member :FPL Energy Oklahoma Wind Holdings, LLC)

Manager

FPL Energy Oklahoma Wind

Holdings, LLC

Officers

Lewis Hay Ili
Michael L. Leighton
Charies J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/29/01
A Delaware Limited Liability Company

FPL Energy Okiahoma Wind Holdings, LLC

(Member :ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay lil
Michael L. Leighton
Charles J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/29/01
A Delaware Limited Liability Company

FPL Energy Pacific Crest Partner, LLC
(Member: FPL Energy California Wind, LLC)

Manager

Officers

Lewis Hay ill
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

44

10/14/98
A Delaware Limited Liability Company
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FPL Energy Pecos Wind | LP, LLC
(Member: ESI Energy, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay llI
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

06/28/00
A Delaware Limited Liability Company

FPL Energy Pecos Wind Il LP, LLC
(Member: ES! Energy, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay llI
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

06/28/00
A Delaware Limited Liability Company

FPL Energy PRG, LLC
(Member: ESI Energy, LLC)

Manager Officers
Lewis Hay Il
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

11/15/99
A Delaware Limited Liability Company

FPL Energy Sacramento Power, LLC
(Member: ESI Energy, LLC)

Manager Officers
Lewis Hay Ili
Derrel A. Grant, Jr.
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

10/25/99
A Delaware Limited Liability Company

FPL Energy South Carolina Holdings, LLC
(Subsidiary of ESI Energy, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay lll
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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04/18/01
A Delaware Limited Liability Company
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FPL Energy Spruce Point LLC

{Member: FPL Energy Maine, Inc.}

Manager
FPL Energy Maine, Inc.

Officers

Lewis Hay I
Robert L. McGrath
Michael O'Sullivan
John W. Stanton
Dennis P. Coyle
Edward F. Tancer

04/01/99
A Delaware Limited Liability Company

President

Vice President, Finance, Chief Financial Officer & Treasurer
Vice President

Vice President

Secretary

Assistant Secretary

FPL Energy Tennessee Holdings, LLC

(Member : ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay I
Michael L. Leighton
Charles J. Muoio
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

05/17/01
A Delaware Limited Liability Company

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Terra, LLC
{Member : ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay i
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

05/23/01
A Delaware Limited Liability Company

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Upton Wind | LP, LLC

(Member: ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O’'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

12/22/00
A Delaware Limited Liability Company

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

FPL Energy Upton Wind Il LP, LLC

(Member: ESI Energy, LLC)

Manager
ES| Energy, LLC

Officers

Lewis Hay Il
Robert P, Fritz
Dean R. Gosselin
Michaet L. Leighton
Charles J. Muoio
Michael O'Sultivan
Robert L. McGrath
Edward F. Tancer
Rita W, Costantino

12/22/00
A Delaware Limited Liability Company

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

7675
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FPL Energy Upton Wind Il LP, LLC

(Member: ES! Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay 1l
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

12/22/00
A Delaware Limited Liability Company

FPL Energy Upton Wind IV LP, LLC

(Member: ESI Energy, LLC)

Manager
ESi Energy, LLC

Ctficers

Lewis Hay Il
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President
Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary

Assistant Secretary

12/22/00
A Detaware Limited Liability Company

FPL Energy Valley Power, LLC
(Subsidiary of E5! Energy, LLC)

Manager
ES| Energy, LLC

Officers

Lewis Hay IlI
Michael L. Leighton
Charies J. Muocio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/26/01
A Delaware Limited Liability Company

FPL Energy Western Development, LLC

(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay !
Derrel A. Grant, Jr.
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

01/13/00
A Delaware Limited Liability Company

FPL Energy Westside Power, LLC

(Subsidiary of ESI Energy, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Suilivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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04/26/01
A Delaware Limited Liability Company
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FPL Energy White Oak, LLC
(Member: ESI Energy, LLC)
(Formerly FPL Energy Dry Fork, LLC)

Manager Officers

ESI Energy, LLC Lewis Hay il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

10/25/00
A Delaware Limited Liability Company

FPL Energy Windridge Acquisitions, LLC
(Member: ESI Energy, LLC)

12/14/89
A Delaware Limited Liability Company

Manager Officers

Lewis Hay Il President

Michael O’Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W, Costantino Assistant Secretary
FPL Energy Wisconsin Holdings, LLC 12/14/99
(Member: ES! Energy, LLC) A Delaware Limited Liability Company
Manager Officers

Lewis Hay (I} President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino

Assistant Secretary

FPL Energy Wisconsin Wind, LLC
{Member: ESI Energy, LLC)

Manager Officers
Lewis Hay Il
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary

Assistant Secretary

01/27/99
A Delaware Limited Liability Company

FPL Energy Wyman LLC

(Member: FPL Energy Maine, inc.}

Manager Officers
Lewis Hay Il

Robert L. McGrath
Michael O'Sullivan
John W. Stanton
Dennis P. Coyle
Edward F. Tancer

President

04/08/98
A Delaware Limited Liability Company

Vice President, Finance, Chief Financial Officer & Treasurer

Vice President
Vice President
Secretary

Assistant Secretary

FPL Energy Wyman IVLLC
{Member: FPL Energy Maine, Inc.)

Manager Officers
Lewis Hay Il
Robert L. McGrath
Michael O'Sullivan
John W. Stanton
Dennis P. Coyle
Edward F. Tancer

President

04/08/98
A Delaware Limited Liability Company

Vice President, Finance, Chief Financial Officer & Treasurer

Vice President
Vice President
Secretary

Assistant Secretary

48

7677



FLORIDA POWER & LIGHT
COMPANY

AND SUBSIDIARIES
DOCKET NO. 001148-El
MFR NO. F-6
ATTACHMENT 1 OF 1
PAGE 49 OF 56

FPL FiberNet, LLC
(Member: FPL Group Capital Inc)

Manager Officers

FPL Group Capital Inc Neil Flynn
Larry Spear
G. P. Tomas
S. L. Stamm

Dennis P. Coyle
Jean G. Howard
Dennis M. Klinger

President

02/02/00
A Delaware Limited Liability Company

Vice President, Sales and Marketing

Vice President, Operations

Controller
Secretary
Assistant Secretary
Assistant Secretary

FPLE Red Bay Development, LLC
(Member :FPL Energy Mississippi Holdings, LLC)

Manager Officers
FPL Energy Mississippi Lewis Hay !lI
Holdings, LLC Michael L. Leighton

Charles J. Muoio

Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

05/23/01
A Delaware Limited Liability Company

FPLE Rhode Island State Energy LP, LLC

(Subsidiary of ESI Energy, LLC) .

(Formerly FPL Energy Hope Holdings, LLC)

Manager Officers
Lewis Hay Ili
Robert P. Fritz
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/04/00
A Delaware Limited Liability Company

FPLE Sunrise Energy Center LLC 11/30/00
(Subsidiary of ESI Energy, LLC) A Delaware Limited Liability Company
(Formerly FPLE Oceanside Energy Center, LLC 07/12/01
Manager Officers
ESI
energy, LLC Lewis Hay (I President

Michael L. Leighton Vice President

Charles J. Muoio Vice President

Michael O'Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
GEM Resources, LLC 06/18/98

(Members: FPL Energy Geo East Mesa Partners and Caithness East Mesa, LLC)

Authorized Officers
Rita W. Costantino
Lewis Hay HI
Michael L. Leighton
Robert L. McGrath
Edward F. Tancer

Management Committee
Michael L. Leighton

Caithness East Mesa, LLC

49

A Delaware Limited Liability Company
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Gray County Wind Energy, LLC

(Subsidiary of FPL Energy Gray County Wind, LLC)

Manager
FPL Energy Gray County,
Wind, LLC

Officers

Lewis Hay Il
Robert P. Fritz
Dean R. Gosselin
Michael L. Leighton
Charles J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

11/14/00
A Delaware Limited Liability Company

Green Ridge Power Ranch, LLC

(Subsidiary of Green Ridge Power LLC)

Manager
Green Ridge Power LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

01/18/01
A Delaware Limited Liability Company

Hawkeye Power Partners, LLC

(Member: ESI Hawkeye Power, Inc.)

Manager

Officers

Lewis Hay Il
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

01/09/98
A Delaware Limited Liability Company

High Winds, LLC

(Member: High Winds Holdings, LLC)

Manager

Officers

Lewis Hay it
Dean R. Gosselin
Derrel A. Grant
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

09/09/99
A Delaware Limited Liability Company

High Winds Holdings, LLC
(Member: ESI| Energy, LLC)

Manager

Officers

Lewis Hay Il

Dean G. Gosselin
Michael L. Leighton
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

09/09/99
A Delaware Limited Liability Company

INTEXCO|, LLC

(Member; Lamar Power Partners, LP)

Manager
Lamar Power Partners, LP

Officers

Lewis Hay llI
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Treasurer
Secretary
Assistant Secretary

50

12/22/99
A Delaware Limited Liability Company
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KM Acquisitions, LLC

{Member: ESI Energy, LLC - 50%

Cajthness Energy, LLC ~ 50%)

Manager

Officers

Lewis Hay 1|
Michael L. Leighton
Charles J. Muoic
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

08/23/01
A Delaware Limited Liability Company

Lake Benton Power Partners ll, LLC
{Member: FPL Energy Lake Benton Acquisitions, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay {Ht
Michael L. Leighton
Charles J. Muoio
Michaei O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

02/05/98
A Delaware Limited Liability Company

LET Holdings, LLC

(Member: ESI Energy, LLC)

Manager
ES| Energy, LLC

Officers

Lewis Hay {1l
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan

President

Vice President
Vice President
Vice President

08/23/01
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Limerick Partners, LLC 02/22/99
(Member: FPL Energy Linfield, LLC} A Connecticut Limited Liability Company
Manager Officers

Lewis Hay i President

Michael L. Leighton
Charles J. Mucio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

Midway Power, LLC

(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Derrel A, Grant, Jr.
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

51

07/11/00
A Delaware Limited Liability Company
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Milan Development Company, LLC
(Member: FPL Energy Tennessee Holdings, LLC)

Manager
FPL Energy Tennessee

Holdings, LLC

QOfficers

Lewis Hay Il
Michaet L. Leighton
Charles J. Muoio
Michael O’Sullivan

President

Vice President
Vice President
Vice President

08/14/01
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Milan Transmission Company, LLC 08/14/01
(Member: Milan Development Company, LLC) A Delaware Limited Liability Company
Manager Officers
FPL Energy Tennessee Lewis Hay I President
Holdings, LLC Michael L. Leighton Vice President

Charles J. Muoio Vice President

Michael O’Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
MNMILP, LLC 08/27/01

(Member: FPLE Forney, L.P.)

Manager

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F, Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

A Delaware Limited Liability Company

Mountain Creek Development Company, LLC

(Member: ESI Energy, LLC)

Manager

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/01/01
A Delaware Limited Liability Company

Mountain Creek Transmission Company, LLC
(Subsidiary of Mountain Creek Development Company, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay HlI
Michael L. Leighton
Charles J. Muoio
Michael Q'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

52

04/18/01
A Delaware Limited Liability Company
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New Albany Energy Development Company, LLC
(Member :FPL Energy Mississippi Holdings, LLC}

Manager

FPL Energy Mississippi

Holdings, LLC

Officers

Lewis Hay i
Michael L. Leighton
Charles J. Muoio
Michael O'Suilivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

03/29/01
A Delaware Limited Liability Company

New Albany Energy Transmission Company, LLC

{Member :New Albany Energy Development Company, LLC)

Manager
New Albany Energy

Development Company, LLC

Officers

Lewis Hay 1]
Michael L. Leighton
Charles J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/12/01
A Delaware Limited Liability Company

Oconee River Development Company, LLC

(Member : ESI Energy. LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay il
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

05/17/01
A Detaware Limited Liability Company

Oconee River Transmission Company, LLC
{Member : Oconee River Development Company, LLC)

Manager

Oconee River Development

Company, LLC

Officers

Lewis Hay Il
Michael L. Leighton
Charles J. Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice Prasident
Vice President

Treasurer

Secretary
Assistant Secretary

05/17/01
A Delaware Limited Liability Company

Opal Holdings, LLC

(Member: ES!Energy, LLC)

Manager

Officers

Michael L. Leighton
Derrel A. Grant, Jr.
Thomas J. Sutton
Patrick M. Bryan

President
Vice President
Treasurer
Secretary

06/24/99
A Delaware Limited Liability Company

Philadelphia Refinery Generation, LLC

{Member: ESI Energy, LLC)

Manager
ESi Energy, LLC

Cfficers

Lewis Hay Il
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

53

11/04/98
A Delaware Limited Liability Company
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Red Hill Development Company, LLC
(Member :FPL Energy Mississippi Holdings, LLC)

Manager
FPL Energy Mississippi

Holdings, LLC

Officers

Lewis Hay IlI
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/12/01
A Delaware Limited Liability Company

Red River Energy Development, LLC
(Subsidiary of FPL Energy Louisiana Holdings, LLC)

Manager
ESI Energy, LLC

Officers

Lewis Hay Il
Michael! L. Leighton
Charles J, Muoio
Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

04/18/01
A Delaware Limited Liability Company

Ridgetop Energy, LLC

{Members: Ridgetop Power Corporation — 50%; and
Caithness Windridge Acquisition, LLC ~ 50%)

Manager
Ridgetop Power Corporation

Officers

Lewis Hay 1}
Michael L. Leighton
Michael O'Sullivan

President
Vice President
Vice President

10/22/98
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary .
Sandersville Transmission Company, LLC 04/12/01
(Member :Red Hilf Development Company, LLC) A Delaware Limited Liability Company
Manager Officers
Red Hill Development Lewis Hay i President

Company, LLC

Michael L. Leighton
Charies J. Mugio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

Southern Sierra Power, LLC
(Member: ES! Energy, LLC

Manager
ESI Energy. LLC

Officers

Lewis Hay I
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

President

Vice President

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

54

08/23/00
A Delaware Limited Liability Company

-3
o
"_\



FLORIDA POWER & LIGHT
COMPANY

AND SUBSIDIARIES
DOCKET NO. 001148-E!
MFR NQ. F-6
ATTACHMENT 1 OF 1
PAGE 55 OF 56

Summer Shade Development Company, LLC
{(Member : FPL Energy Kentucky Holdings, LLC)

Manager
ES! Energy Kentucky

Holdings, LLC

Officers

Lewis Hay ilf
Michael L. Leighton
Charies J. Mucio
Michael O'Sullivan

President

Vice President
Vice President
Vice President

05/17/01
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Summer Shade Transmission Company, LLC 05/17/01
{Member : Summer Shade Development Company, LLC) A Delaware Limited Liability Company
Manager Officers
Summer Shade Lewis Hay i President

Development Company, LLC

Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary

Sunrise Energy Center LLC

(Subsidiary of FPLE Sunrise Energy Center, LLC)
(Formerly Qceanside Energy Center, LLC)

Manager

Officers

Lewis Hay 1
Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan

President

Vice President
Vice President
Vice President

12/01/00
A Delaware Limited Liability Company
Name changed — 03/01/01

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Timber Creek Power Company, LLC 02/26/01
(Member: ESI Energy, LLC) A Delaware Limited Liabitity Company
(Formerly: FPL Energy Chaplin’s Acreage LLC and FPL Energy Chaplain’s Acreage LLC) 05/22101
Manager Officers
ESI Energy, LLC Lewis Hay il President

Michael L. Leighton Vice President

Charles J. Muoio Vice President

Michael O’Sullivan Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Tower Associates, LLC 07/12/01
(Member :ESI Energy, LLC) A Delaware Limited Liabitity Company
Manager Officers
ESI Energy, LLC Lewis Hay Ili President

Michael L. Leighton
Charies J. Muoio
Michael O’Sullivan
Robert .. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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Union Development Company, LLC
{Member: FPL Energy Mississippi Holdings, LLC)

Manager

FPL Energy Mississippi

Holdings, LLC

Officers

Lewis Hay Ill
Michael L. Leighton
Charies J. Muoio
Michael O’'Sutlivan

President

Vice President
Vice President
Vice President

08/14/01
A Delaware Limited Liability Company

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
Union Transmission Company, LLC 08/14/01
(Member: Union Development Company, LLC) A Delaware Limited Liability Company
Manager Officers
Union Development Lewis Hay I} President

Company, LLC

Michael L. Leighton
Charles J. Muoio
Michael O'Sullivan

Vice President
Vice President
Vice President

Robert L. McGrath Treasurer

Edward F. Tancer Secretary

Rita W. Costantino Assistant Secretary
White Oak Power Company, LLC 10/25/00
(Member: ES! Energy White Oak, LLC) A Delaware Limited Liability Company
(Formerly Dry Fork Power Company, LLC)
Manager Officers
ESI| Energy White Oak, LLC Lewis Hay il President

Charles J, Muoio

Michael O’Sullivan
Robert L. McGrath
Edward F. Tancer
Rita W. Costantino

Vice President
Vice President
Treasurer
Secretary
Assistant Secretary
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SCHEDULE F-9

FORECASTING MODELS

PAGE 1 OF 9

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-EI

EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION

OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS.

PROVIDE A FLOWCHART

WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE
UNDER SEPARATE COVER TQ STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE
FORECASTING MODEL USED TC PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS,
ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C.

THIS DESCRIPTION SHALL INCLUDE THE METHOD (S8} USED TO CALCULATE AND VALIDATE THE
MODEL(S). A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND

THAT USED IN THE COMMISSION'S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

TYPE OF DATA SHOWN:

__HISTORICAL TEST YEAR ENDED
"X PROJECTED TEST YEAR ENDED 12/31/02
~__PRIOR YEAR ENDED

WITHRESS: NA

II.

IIT.

Iv.

VI.

FORECASTING METHODOLOGY AND MODELS

OVERVIEW OF THE FORECASTING PROCESS

RESOURCE ASSESSMENT AND PLANNING

¢ ECONOMETRIC MODEL
¢ ELECTRIC PRODUCTION COST FORECAST

O&M EXPENSE FORECAST
CAPITAL EXPENDITURES FORECAST

CONSOLIDATED FINANCIAL MODEL
® SYSTEM OVERVIEW
¢ FLOWCHART
s INTEGRATED MODULES
s ELECTRIC SALES & REVENUE
O&M
CONSTRUCTICN AND PLANT ACCOUNTING
LONG-TERM FINANCING
USER INPUT

s # ¢ o

REGULATORY FILING DATA REPOSITORY

s SYSTEM OVERVIEW

¢ FLOWCHART

® PROCESS DESCRIPTION
¢ (CONSOLIDATED FINANCIAL MODEL
¢ SURVEILLANCE REPORTING SYSTEM
e (COST OF SERVICE SYSTEM

¢ MINIMUM FILING REQUIREMENTS

PAGE NO.

SUPPORTING SCHEDULES:

RECAP SCHEDULES:
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SCHEDULE F-9

FORECASTING MODELS

PAGE 2 OF 9

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-EI

EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION

OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. PROVIDE A FLOWCHART
WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE
UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE
FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS,
ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD(S) USED TO CALCULATE AND VALIDATE THE
MODEL(S) . A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION’S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

TYPE OF DATA SHOWN:

___ HISTORICAL TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
__ PRIOR YEAR ENDED

WITNESS: NA

76L8

I. OVERVIEW OF THE FORECASTING PROCESS

The projected data is the output of the following processes:

® Resource Assessment and Planning - An econometric model is used to forecast customers,
POWERSYM model is used to model the generation power supply plan and develop the fuel expense forecast.

sales and peak load. The

e 0O&M Expense Forecast - Forecast of O&M expenses for 2001 and 2002 prepared by each Business Unit.

e Capital Expenditures - Forecast of Capital Expenditures for 2001 through 2006 prepared by each Business Unit.

e Consolidated Financial Model (CFM) - Generates summary level financial forecasts for management purposes.

In addition to the processes identified above, a new integrated database, the Regulatory Filing Data Repository (RFDR), was

developed to assist in the preparation of Minimum Filing Requirements.

This database consolidates information from the CFM

and supporting inputs to generate data at the cost of service level which is then used to calculate rate base, net
operating income and capital structure on a per book and jurisdictional basis.

Attachment 1 of 9 shows the position of each model within the forecasting process.

In developing data for 2001 and 2002, actual data for the period ended May 31, 2001 was used as the starting point.

Projected data for the last seven months of 2001 and for all of 2002 was then developed.

included in any presentation consists of actual data for the year ended December 31, 2000.

Historical year (2000) data

SUPPORTING SCHEDULES:

RECAP SCHEDULES:
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SCHEDULE F-9 FORECASTING MODELS PAGE 3 OF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS., PROVIDE A FLOWCHART
FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FOREBCASTING PROCESS. PROVIDE ___HISTORICAL TEST YEAR ENDED
AND SUBSIDIARIES UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON _X PROJECTED TEST YEAR ENDED 12/31/02
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE ___PRIOR YEAR ENDED m
DOCKET NO. 001148-EI FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS, WITNESS: NA ,-,’
ENERGY SALES AND PEARK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C. ":‘*

THIS DESCRIPTION SHALL INCLUDE THE METHOD (S} USED TO CALCULATE AND VALIDATE THE
MODEL{$). A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION®S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

II. RESOURCE ASSESSMENT AND PLANNING

Econometric Model

The Forecasting section of the Resource Assessment and Planning (RAP) Department uses an econometric model to project
Customers, Energy Sales, Net Energy for Load and Peaks to support various planning processes in the company. Short-term
forecasts for these items are developed on a monthly basis for a five-year period. Customers and Energy Sales are developed
by customer class. The ingtructions of this filing regquests that a detailed description of the forecasting methodology for
these items be provided under separate cover. In order to comply with these instructions, the methodology is included as
Attachment 2 of 9. However, a description of the differences between this forecasting model and that used in the
Commission’s most recent planning hearing is not included since such hearings are no longer held.

Electric Production Cost Forecast

The RAP department also develops the power supply plan to meet FPL's power generation needs. Load data, fuel prices, plant
operating parameters, plant outage schedules, DSM program data, gualifying facilities and interchange projections are all
entered into the POWERSYM model. This model then generates an electric production cost forecast that includes MWH
produced, wholesale sales and purchases and fuel expense.

ITII. O&M EXPENSE FORECAST

The Operation and Maintenance (0&M) Expense forecasts were prepared using the same basic process employed by the company
since the early 1990's.

The process requires each Business Unit to provide an updated estimate for the current year’s budget (2001 in this
instance), and identify requirements for the upcoming budget year (2002). The Business Units wmust alsoc identify the
drivers of any expected variance from the current year’s plan, as well as any increase or decrease in the level of funding
required in the forecast year. To facilitate a meaningful comparison of the two budget years, the Business Units must
identify any necessary adjustments to current year end estimates such as the removal of any non-recurring events and the
addition any normalizing amounts not previously included in the current year end estimate.

When developing its funding requirements for the upcoming year, the Business Unit takes into account the published
corporate inflation factors and payroll assumptions, as well as any unit specific assumptions, such as fleet vehicle
utilization rates. A guideline is issued by Corporate Budgets to assist the Business Units in developing their updated
estimates of the current year and upcoming year budgets.

SUPPORTING SCHEDULES: RECAP SCHEDULES:



OO0 ISR W B e

BCHEDULE F~-9 FORECASTING MODELS PAGE 4 OF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. PROVIDE A FLOWCHART

FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE __HISTORICAL TEST YEAR ENDED

AND SUBSIDIARIES UNDER SEPARATE CQOVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON _X PROJECTED TEST YEAR ENDED 12/31/02
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE __ PRIOR YERR ENDED

DOCKET NO. 001148-EI FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS, WITNESS: NA

ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD({S) USED TO CALCULATE AND VALIDATE THE
MODEL(S). A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION'S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

Each Business Unit head ensures his or her funding requirements have been reviewed by the Chief Operating Officer, before
gsubmitting them to the Financial Business Unit’s Corporate Budget section for consclidation. Each Business Unit head
explains the purpose and justifies the necessity of his or her Business Unit’s funding requirements. Explanations and
justifications include such drivers as customer service, system reliability, customer growth, improved productivity and
regulatory requirements. Follow-up review may be held, as necessary, until the Chief Operating Officer determines an
appropriate funding level for the coming budget year.

Due to the timing of the rate review processg, the 2002 O&M forecast process was started about eight weeks sooner than
usual, and the duration of the process was reduced to about eight weeks, or about half the normal length.

This year’s process was begun with a notification, to the Business Unit heads and their budget and planning staff, from the
Corporate Budgets section of the Financial Business Unit, announcing the accelerated and compressed schedule. The
notification included a calendar of key dates and the general guidelines.

Next, Corporate Budgets collected the key economic assumptions. Inflation rates were obtained from the Financial Business
Unit’s Planning section. Payroll program assumptions were obtained from the Compensation section of Human Resources. These
assumptions were issued in the notification to the Busginess Unit budget coordinators.

The Business Units submitted their funding requirements to Corporate Budgets, per the published schedule. The Chief

Operating Officer released the updated 2001 estimate and the 2002 forecast which was used in preparing the Minimum Filing
Reguirements.

IV. CAPITAL EXPENDITURES FORECAST

The Company performs both an annual capital forecast and a five-year forecast of capital requirements.
The annual capital forecasting process is the same as the O&M expense forecasting process. They are performed concurrently.
See the previous section for a discussion of the forecast development methodolegy and review process.

The five-year capital forecast is basically an extension of the annual process, employing the same reguirements for
identifying, explaining and justifying changes in the funding levels from year to year, through the final year of the
forecast {in this instance 2006}. In addition, the five-year capital forecast seeks gpecial information required by the
Consolidated Financial Model as follows.

SUPPORTING SCHEDULES: RECAP SCHEDULES:
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SCHEDULE F-9 FORECASTING MODELS PAGE 5 OF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. PROVIDE A FLOWCHART

FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE ___HISTORICAL TEST YEAR ENDED

AND SUBSIDIARIES UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON _X PROJECTED TEST YEAR ENDED 12/31/02
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE ___PRIOR YEAR ENDED

DOCKET NO. 001148-EI FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS, WITNESS: NA

ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD({S8) USED TQO CALCULATE AND VALIDATE THE
MODEL (S) . A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION'S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

Each Business Unit must classify its capital investments by project. Projects must be classified as either major or minor.
Major projects are those with a total cost over the life of the project of more than $10,000,000 and which have a specific
in service date. Capital investments that do not meet the criteria for a major project are grouped under one or more minor
projects at the Business Unit’s discretion. All major and minor projects must be further defined by FERC function, and a
plant site code, if applicable. All projects also must indicate the anticipated recovery mechanism, either through base
rates or a cost recovery clause. Additional administrative requirements of the Consolidated Financial Model are included in
a special guideline issued to the Business Units by Corporate Budgets to assist them in developing their five-year capital

forecasts.

This year's capital forecasting process was communicated along with the announcement of the start of the O&M forecasting
process. Refer to the previous section for a description of this year’'s deployment.

V. CONSOLIDATED FINANCIAL MODEL

A. SYSTEM OVERVIEW

In developing data for the 2002 test vear, actual data for the period ended May 31, 2001 was used as a base for the
forecast. Projected data for the last seven months of 2001 and for all of 2002 was then developed.

The corporate modeling system used by the Finance Department uses CompetiSoft™ Financial Planner Technology created by
Utilities International, Inc. Financial Planner (FP)} is an integrated financial planning model used to consolidate FPL's

forecasted financial data for reporting to management and external parties.

FP design uses a module-based structure in which the Consolidated Financial Module (CFM) serves as a central collection
point for all of FP's feeder calculations. Feeder calculations consist of Electric Sales and Revenues, O&M, Construction
and Plant Accounting, Long-Term Financing and User inputs. CFM calculations are made using Visual Basic (VB} code in the
model. The CFM congolidates the data from each of the feeder module outputs and performs the business logic calculations
to generate financial statements for the Company.

SUPPORTING SCHEDULES: RECAP SCHEDULES:

o
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SCHEDULE F-9 FORBECASTING MODELS PAGE 6 OF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTICN TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. PROVIDE A FLOWCHART

FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE _HISTORICAL TEST YEAR ENDED

AND SUBSIDIARIES UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON _X PROJECTED TEST YEAR ENDED 12/31/02
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE ____PRIOR YEAR ENDED

DOCKET NO. 001148-EI FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS, WITNESS: Na

ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD (S} USED TO CALCULATE AND VALIDATE THE
MODEL(S8). A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION’S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

For data inputs that do not fall into one of the modules listed below, the CFM allows for the inputs to be forecasted
outside of the model and manually input into the CFM wodule. Once balance sheet and income statement items have been
calculated based upon inputs into the other modules, the CFM logic balances these statements where imbalances occur, and
schedules the issuance or retirement of commercial paper or short-term investments to make such adjustments.

Additionally, in certain ingtances where values for miscellaneous items are not specifically forecasted, either as a manual
input, or through another module, the CFM applies a standardized forecast method to forecast future periods. An example of
one of the standard methods used is "most recent balance of corresponding historical month plus a growth factor of CPI".

This method takes each month of the historical year and multiplies it by CPI to arrive at the forecast for the
corregponding month in the projected year.

The CFM module also consolidates forecasted calculations and manual inputs from the feeder modules to calculate deferred
income taxes and income tax expense for presentation in the financial statements.

B. FLOWCHART

See Attachment 7 of 9.

C. INTEGRATED MODULES

1. Blectric Sales & Revenue Module (ES&R)

e Historical Information

On a monthly basis, historical information on electric and other revenues is updated into the ES&R via an interface from
the Financial Acccounting Management System (FAMS). Some itemg that are not captured in the FAMS data load are manually
input into the ES&R.

¢ TForecasted Information

E8&R forecasts electric revenues for each customer class. Electric salesgs/loads (MWH) as well as production and fuel
expenge (in dollars) are fed from the production costing model (POWERSYM) and used for calculations in the revenue

module.

SUPPORTING SCHEDULES: RECAP SCHEDULES:
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SCHEDULE F-9 FORECASTING MODELS

PAGE 7 QF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION

FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PRQVIDE
AND SUBSIDIARIES UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON

DOCKET NO. 00l1148-EI FORECASTING MCODEL USED TC PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS,

TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. PROVIDE A FLOWCHART

HISTORICAL TEST YEAR ENDED
"X PROJECTED TEST YEAR ENDED 12/31/02
"T"PRIOR YEAR ENDED

REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE .
WITNESS: NA

ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD{S) USED TO CALCULATE AND VALIDATE THE
MODEL(S) . A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION'S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

Electric sales and locad forecast files are obtained from the RAP Department and input into the ES&R module. The ES&R
module is also updated with RAP’'s electric production cost forecast that includes MWH produced, wholesale sales and
purchases and fuel expense. Retail Base and Wholesale Base Revenue Forecasts are provided by the Rates and Tariff
Department, and input into the ES&R module for each customer class. For the year 2002, retail base revenues are
forecasted based on a projection of billing determinants by rate class. The methodology for developing projected
billing determinants is described in MFR E-18d. Projected billing determinants by rate class are then applied against
the currently approved tariff charges to obtain a forecast of base revenues by rate class. Base revenues by customer
class are then determined based on the historical relationships between revenues by rate class and revenues by customer
class. For the year 2001, retail base revenues are forecasted by projecting the cents per kWh for base revenues by
customer class and applying the results to the forecasted sales by customer class. For both 2001 and 2002, wholesale
base revenues are forecasted by applying projected billing determinants to wholesale base rates by rate class and/or

contract,
The ES&R module uses the input data to calculate:

* MWH sales, electric production and fuel expense for use in calculations of base revenues and clause revenues,.

¢ Rates by customer class.

¢ Fuel clause projections based on jurisdictional factors.
¢ Billed and unbilled revenues.

* Over/under recovery for all cost recovery clauses.

0&M Calculation Module

Historical Information

On a monthly basis, historical information on operating and maintenance expenses is updated into the 0&M module via an
interface from FAMS. Some items that are not captured in the FAMS data load are manually input into the O&M module.

Forecasted Information

O&M forecast data is obtained from Corporate Budgets and is input into the O&M module at a summary level. This data is

then output to the CFM for preparation of forecasted financial statements.

SUPPORTING SCHEDULES:

RECAP SCHEDULES:

)
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SCHEDULE F-9 FORECASTING MODELS PAGE 8 OF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. PROVIDE A FLOWCHART

FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE ___ HISTORICAL TEST YEAR ENDED

AND SUBSIDIARIES UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPON _X PROJECTED TEST YEAR ENDED 12/31/02
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE ___PRIOR YEAR ENDED

DOCKET NO. 001148-EI FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS, WITNESS: NA

ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27a, E-27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD(S) USED TO CALCULATE AND VALIDATE THE
MODEL(S) . A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION’S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

3. Construction and Plant Accounting Module (CPA)

¢ Historical Information

On a monthly basig, historical data for property, plant and equipment is updated in the CPA module via an interface from
the Walker Property Records System (WPRS). The Construction Work in Process is also updated on a monthly basis via an
interface with the General Ledger .

e Forecasted Information

Capital expenditures forecast data is obtained from Corporate Budgets and is input into the CPA module. Forecasted
retirements, depreciation rates, and tax depreciation on vintage assets are manually input into the CPA module.

The CPA module uses the input data to calculate plant activity, depreciation, deferred taxes and tax depreciation on
asset additions. These calculations are then consolidated in the CFM module for use in generating financial statements.

4. Finance Module -- Long-term Financing

The Finance Module forecasts long-term financing activity for all outstanding debt and new debt instruments added to the
model. Data is manually input into the module on an individual debt issue basis.

The module generates details of each issues' transactions for all items that apply to the income statement, cash flow
statement, and balance sheet (issuances, retirements, premium, discounts, interest, amortization, etc.).

5. User Input Module -- Other

The FP model also allows the capability to input forecast assumptions and actual values for items that are budgeted and
calculated ocutside of the system - that are not captured by the modules listed above. Thege include items such as property
taxes, commercial paper rates, miscellaneous revenues, etc.

SUPPORTING SCHEDULES: RECAP SCHEDULES:

769
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SCHEDULE F-9 FORECASTING MODELS PAGE 9 OF 9

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: IF A PROJECTED TEST YEAR IS USED, PROVIDE A BRIEF DESCRIPTION TYPE OF DATA SHOWN:
OF EACH METHOD OR MODEL USED IN THE FORECASTING PROCESS. FROVIDE A FLOWCHART

FLORIDA POWER & LIGHT COMPANY WHICH SHOWS THE POSITION OF EACH MODEL IN THE FORECASTING PROCESS. PROVIDE __HISTORICAL TEST YEAR ENDED

AND SUBSIDIARIES UNDER SEPARATE COVER TO STAFF, COMMISSIONERS, COMMISSION CLERK, AND UPQON X PROJECTED TEST YEAR ENDED 12/31/02
REQUEST, OTHER PARTIES TO THIS DOCKET A DETAILED DESCRIPTION OF THE COMPLETE ___PRIOR YEAR ENDED

DOCKET NO. 001148-ET FORECASTING MODEL USED TO PROVIDE THE FORECASTS OF THE NUMBER OF CUSTOMERS, WITNESS: NA

ENERGY SALES AND PEAK DEMANDS SUBMITTED IN SCHEDULES E-27A, E-~27B, AND E-27C.
THIS DESCRIPTION SHALL INCLUDE THE METHOD(S) USED TO CALCULATE AND VALIDATE THE
MODEL{8) . A DESCRIPTION OF THE DIFFERENCES BETWEEN THIS FORECASTING MODEL AND
THAT USED IN THE COMMISSION‘’S MOST RECENT PLANNING HEARING SHALL BE INCLUDED.

VI. REGULATORY FILING DATA REPOSITORY

A new integrated proprietary database was developed to assist in the preparation of the Minimum Filing Requirements. It is
referred to as the Regulatory Filing Data Repository. See Attachment 8§ of 9 for a detailed description of this database

and process.

NOTE: FPL is presently reevaluating its sales forecast, the results of which affect some MFRs. In order to comply with
the Commission’s timetable for filing MFRs, FPL's sales forecast for 2002 was prepared in May 2001, using the best
information available at that time, as discussed in this filing. In the past few months, however, the U.S. economy has
experienced some unexpected deterioration. In addition, the recent tragedies in New York and Washington may have economic
and other consequences that could affect FPL's sales forecast in ways that cannot yet be determined. FPL is continuing to
reevaluate its 2002 sales forecast to determine the impact of thege national and world events, and will advige the FPSC of

any material changes in forecasted data.

SUPPORTING SCHEDULES: RECAP SCHEDULES:
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001 148-E1

MFR NO. F-9

ATTACHMENT 2 OF 9

Page | of 8

CUSTOMERS, ENERGY SALES AND PEAK DEMAND FORECASTING METHODOLOGY

The Forecasting section of Resource Assessment and Planning projects Customers, Energy Sales, Net
Energy for Load and Peaks to support various planning processes in the company.

Short-term forecasts are developed on a monthly basis for a five-year period for Customers, Energy
Sales, Net Energy for Load (NEL), and Peaks. Customers and Energy Sales are developed by customer
class.

ASSUMPTIONS:

In developing the forecasts, assumptions were made about the most likely conditions for the economy,
population, and weather. The forecasts for the economic variables is obtained from Data Resources
Incorporated (DRI) and Wharton Econometrics (WEFA). Population estimates are obtained from the
University of Florida's Bureau of Economic & Business Research (BEBR). The weather data is gathered
every month from four weather stations across our service territory and various weather assumptions are
developed.

Weather is the most important factor, which affects the company's sales and peak demand. Weather
variables are used in our forecasting models of short-term sales, summer and winter peak demand.
These are two sets of weather variables developed and used in forecasting models:

1. Cooling & Heating Degree Days are used to forecast short-term energy sales.
2. Temperature data is used to forecast summer & winter peaks.

The Cooling & Heating Degree Days are used to capture the changes in the electric usage of weather
sensitive appliances, such as air conditioners and electric heaters that occur because of changing weather
conditions. The procedure for calculating cooling and heating degree days is as follows:

First a composite system-wide temperature is developed using hourly temperatures from the four weather
stations (Miami, Fort Myers, Daytona Beach, West Paim Beach) in our service territory. The hourly
temperatures from the four stations are weighted by the sales in that region to produce a system
temperature.

Heating Degree Days are calculated by subtracting actual daily composite temperature from a base
temperature of 66° (ignore the negative values). This results in a value for heating degree days for that
day. A monthly value is obtained by summing the daily heating degree days for the month.

30

Heating Degree Days = 2_ (66° - T))
(HDD) |=1

Cooling Degree Days are calculated by subtracting a base temperature of 72° from actual daily composite
temperature (ignore the negative values). This results in a value for cooling degree days for that day. A
monthly value is obtained by summing the daily cooling degree days for the month.

30
Cooling Degree Days = 2 (T, - 72°)
(CDD) =1
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001 148-E1

MFR NO. F-9

ATTACHMENT 2 OF 9

Page 2 of 8

CUSTOMER FORECAST:
The monthly customer forecast is developed by customer class. Econometric models are developed for

residential, commercial, industrial and street & highway classes. For Other Public Authority, Railroads &

Railways and Resale, exciusive information pertaining to these classes is used to develop the forecast.
See Attachment 3 of 9.

Residential Customer Forecast:

Residential customers are projected for a period of five years using an econometric model with Florida's
population, a 12-month lagged dependent variable and an autoregressive term. The growth in Florida's
population is a key indicator in projecting FPL's residential customers. The model is as follows:

DEPENDENT VARIABLE:
Residential Customers

INDEPENDENT VARIABLES: COEFFICIENTS TRATIO
Florida Population 43,825.8 4.85
Residential Customers (Lagged 12 months) 0.812 18.962
Auto-Regressive(1) 0.735 12.044
Adjusted R-Square = .899
Durbin-Watson = 2.309

Commercial Customer Forecast:

Commercial customers are projected for a five year period using an econometric model with a one-month
lagged commercial employment, a 12-month lagged dependent variable and an autoregressive term. The
model is as follows:

DEPENDENT VARIABLE:
Commercial Customers

INDEPENDENT VARIABLES: COEFFICIENTS T RATIO
Commercial Employment (Lagged 1 Month) 1.403 1.991
Commercial Customers (Lagged 12 Months) 1.000 92.118
Auto-Regressive(1) 0.872 18.659
Adjusted R-Square = .999
Durbin-Watson = 1.992
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 00! 148-EI

MFR NQ. F-9

ATTACHMENT 2 OF 9

Page 3 of 8

Industrial Customer Forecast:

Industrial customers are projected for a period of five years, using an econometric mode! with an intercept
term, net annual change in residential customers and an autoregressive term. The net annual change in
residential customers is a good indicator for industrial customers since a significant number of industrial
customers are temporary meters installed during construction.

The model is as follows:

DEPENDENT VARIABLE:
industrial Customers
INDEPENDENT VARIABLES: COEFFICIENTS T BATIO
intercept 14,470.779 50.883
Net Annual Change in Residential Customer 0.012 5.668
Auto-Regressive(1) 0.951 46.254
Adjusted R-Square = .958
Durbin — Watson = 1.442

Street & Highway Customers:

Street & Highway customers are projected using an econometric model where the customers are a
function of Florida's Population and an autoregressive term.

DEPENDENT VARIABLE:
Street & Highway Customers
INDEPENDENT VARIABLES: CQOEFFICIENTS T RATIO
Florida Population 157.566 3.871
Auto-Regressive(1) 972 50.876
Adjusted R-Square = .931
Durbin - Watson = 1.978

Other Public Authority:
This customer class primarily consists of government accounts and sports fields. This is a closed

customer class, resulting in a declining number of customers. The number of customers in this class is
determined by using the information provided by service planners.

Railroads & Railways:

This customer class is made up of the 13 Miami-Dade county’s metrorail stations. The number of
customers in this customer class are projected to remain the same over the next few years.

Resale:
This class consists of wholesale customers that provide electricity to ultimate consumers. At the present

time FPL has three such customers: City of Key West, Florida Keys, and Miami-Dade County. FPL will be
adding FMPA in June of 2002.
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Page 4 of 8

ENERGY SALES FORECAST:

FPL’s Net Energy for Load (NEL) and bilied energy sales by customer class are projected on a monthiy
basis. Weather & economic conditions are the two most important factors in forecasting monthly sales.

Historical monthly billed sales are based on meter readings taken throughout the current month and may
include some energy generated and used during the previous month. However, the total recorded usage
is credited to the current montiv's sales. Due to this accounting method it is often difficult to match
economic and weather data corresponding to a customer’s electric consumption for a given period of time.
Therefore, monthly NEL is forecasted since it is the electricity generated to meet customer demand, net of
plant use. NEL is used as the conirol forecast because the model for NEL usage can better capture the
impact of weather and other factors affecting monthly sales. Monthly generation output can be
appropriately matched with variables affecting usage. Transmission and distribution conversion losses,
Company use of electricity, and interchange sales account for other differences between net energy for
load and energy sales.

The Net Energy for Load forecast is developed using an econometric model. The key inputs to the model
are price of electricity, heating & cooling degree-days, and Florida per capita income.

DEPENDENT VARIABLE:
Net Energy for Load per Customer

INDEPENDENT VARIABLE: COEFFICIENTS T BATIO
Intercept 1.013 6.202
Heating Degree Days x Heating Saturation 0.001 8.903
Cooling Degree Days x Cooling Saturation 0.002 60.164
Real Price of Electricity (Lagged 3 months) -5.514 -4.294
Real Florida Per Capita Income 0.035 7.972
Dummy Variable {February) -0.117 -8.172

Adjusted R-Square = 977

Durbin - Watson = 1.892

Once the NEL forecast is obtained using the above-mentioned model, total billed sales are computed
using a historical ratio of sales to NEL. See Attachment 4 of 9.

To project sales by customer class models for the residential, commercial, and industrial classes are
developed. The sum of all the classes will result in total sales, which is adjusted for the total sales derived
from the NEL model. The models are developed to obtain a reasonable monthly share of each customer
class. See Attachment & of 8.
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Residential Sales:

Sales for this customer class are projected using an econometric model. Residential sales are a function
of heating and cooling degree days, price of electricity, Florida personal income, and a dummy variable for
the months of April, May and June along with an autoregressive term. This model used to forecast
residential sales on a monthly basis for the short-term.

DEPENDENT VARIABLE:
Residential sales

INDEPENDENT VARIABLES: COEFFICIENTS T RATIO
{Heating Degree Days) x (Heating Saturation) 3,775.355 5.564
{Cooling Degree Days) x (Cooling Saturation) 5,191,197 27.259
Real Price of Electricity (Lagged 3 months) -7,551,839.453 -5.091
Real Florida Personal Income 8,586.643 37.448
Dummy Variable (April) -350,772.264 -5.366
Dummy Variable (May) -580,543.474 -9.809
Dummy Variable (June) -295,271.234 -4.688
Auto-Begressive(1) 0.022 0.233

Adjusted R-Square = .927

Durbin - Watson = 1.925

Commercial Sales:

Sales for this class are forecasted using an econometric model. Commercial sales are a function of
commercial employment, cooling degree days, price of electricity and an autoregressive term. This model
is used to forecast sales for the commercial class on a monthly basis for the short-term period.

DEPENDENT VARIABLE:
Commercial Sales

INDEPENDENT VARIABLES: COEFFICIENTS T RATIO
Intercept 631,222.394 1.836
Commercial Employment in Florida 392.034 40.014
Cooling Degree Days 1,525.838 131.710
Real Price of Electricity -10,720,758.484 -2.462
Auto-Regressive(1) 0.587 7.061

Adjusted R-Square = 937

Durbin - Watson = 1.891
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DOCKET NO. 001 148-El

MFR NO. F-9

ATTACHMENT 2 OF 9

Page 6 of 8

Industrial Sales:

An econometric model is developed to forecast the sales for this class. The key inputs to the industrial
sales model are price of electricity and manufacturing employment. This model is used to project industrial
sales on a monthly basis for the short-term.

DEPENDENT VARIABLE:
Industrial Sales

INDEPENDENT VARIABLES: COEFFICIENTS T RATIO
Intercept 53,834.213 1.681
Manufacturing Employment in Florida 601.572 9.290
Real Price of Electricity (Lagged 2 months) -656,370.037 -5.304
Auto-Regressive(1) 0.389 6.733
Adjusted R-Square = 572
Durbin - Watson = 2.084

Street & Highway Sales:

Street & Highway sales are projected based on an assumed constant use per customer, which is
multiplied by the forecasted number of customers.

Other Public Authority Sales:

This customer class is a closed class with no new customers being added. This class consists of sports
fields and a government account. The forecast for this class is based on historical knowledge of its
characteristics.

Railroads & Railways Sales:

The level of sales for this class is projected to remain steady.

Resale Sales:

Resale (Wholesale) customers are composed of municipalities and/or electric cooperatives. These
customers differ from jurisdictional customers in that they are not the ultimate users of the electricity they
buy. Instead, they resell this electricity o their own customers.

Currently there are four customers in this class: the Florida Keys Electric Cooperative, City Electric, Inc. of
Key West, Metro-Dade County, and FMPA. Sales to the Florida Keys are forecasted using a regression
model. Forecasted sales to City Electric, Inc. of Key West are based on assumptions regarding their
contract demand and expected load factor. Metro-Dade County sells 60 MW to Florida Power
Corporation. Line losses are billed to Metro-Dade under a wholesale contract. The forecast is calculated
based on assumptions about line losses, their capacity factor, and the number of hours in a particular
month. FMPA has contracted for delivery of 75 MWs for the period of June 2002 through October 2007.
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The forecasts for all the customer classes are reconciled to the total sales forecast obtained from the NEL

model.

SYSTEM PEAK FORECASTS

In recent vears, the absolute growth in FPL system load has been associated with a larger customer base,
varying weather conditions, continued economic growth, changing patterns of customer behavior
{including an increasing stock of electricity consuming appliances), and more efficient heating and cooling
appliances. The Peak Forecast models were developed to capture these behavioral relationships. See

Attachment 6 of 9.

The forecasting methodology for summer and winter system peaks is discussed below.

System Summer Peak

The Summer peak forecast is developed using an econometric model. Key variables included in the
model are the total average customers, the price of electricity, a ratio of Florida total personal income and
Florida Non-Agricultural employment, and the maximum peak day temperature. The model below is based
on summer peak per customer, therefore is multiplied by total customers to derive FPL’s system summer

peak.

DEPENDENT VARIABLE:
Summer Peak Per Customers

INDEPENDENT VARIABLE: : COEFFICIENTS
intercept 0.500
Ratio of Personal Income and Employment in Florida 3.085
Real Price of Electricity -0.153
Maximum Peak Day Temperature 0.040
Auto-Regressive(1) 0.809

Adjusted R-Square = 0.935

Durbin - Watson = 2.212

T RATIO
0.269
0.696

-3.002
4.960
12.886
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Like the systern summer peak model, this model is also an econometric model. The model consists of
three weather-related variables: the minimum temperature on the peak day, a weather term which is a
product of heating saturation and minimum winter day temperature, and heating degree hours for the prior
day as well as for the morning of the winter peak day. In addition the model also has an economic term
which is a ratio of Florida total personal income and Florida non-agricultural empioyment, a dummy
variable to capture the effects of larger homes and a dummy variable to provide additional emphasis for
the more recent weather data. The model below is based on winter peak per customer, therefore is

muitiplied by total customers to derive FPL's system winter peak.

DEPENDENT VARIABLE:
Winter Peak Per Customers

INDEPENDENT VARIABLES: COEFFICIENTS T RATIO
intercept 4.885 1.489
Ratio of Personal income & Employment in Fiorida 1.787 0.187
Minimum Peak Day Temperature -0.1058 -3.351
{Minimum Winter Day Temperature) x (Heating Saturation) 0.001 1.979
Heating Degree Hours Prior day to time of peak 0.001 1.921
Dummy for Larger Homes 1.060 1.054
Dummy for Larger Homes*Minimum Peak Day Temperature -0.044 -1.420
Seasonal Auto-Regressive(1) 0.348 1.850

Adjusted R-Square = 0.812

Durbin — Watson = 2.305

Monthly Peak Forecasts

Monthly peaks are forecasted to provide information for the scheduling of maintenance for power plants
and fuel budgeting. The monthly forecasts are developed using a ratio of month to the seasonal peak.

a. Develop the historical seasonal factor for each month by using ratios of historical monthly

peaks to seasonal peak (Summer = April-October, Winter = November-March).

b. Apply the monthly ratios to their respective seasonal peak forecast to derive the peak forecast
by month. This process assumes that the seasonal factors remain unchanged over the

forecasting period.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
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Page 1 of 4

REGULATORY FILING DATA REPOSITORY
A. SYSTEM OVERVIEW

A new integrated proprietary database system has been implemented to assist in the preparation of
Minimum Filing Requirements (MFRs) based on a 2002 test year. This new database and process,
depicted in the flowchart shown on Attachment 9 of 9, involved the development of a data repository,
referred to as Regulatory Filing Data Repository (RFDR). The RFDR was developed to:

OO0 w1 N W B O D e

1. Enable the integration of certain FPL systems in order to produce financial details required for
compliance with MFR data requirements. The RFDR database integration effort involves the
10 following corporate systems:

1l +« (Consolidated Financial Model (CFM),

i2 + Surveillance Reporting System (SRS), and

13 s Cost of Service System (COSS).

14

15 2. Facilitate the preparation of MFRs, and

16

17 3. Ensure the integrity of MFR data through data validation and MFR data controls.
18

19 By developing the RFDR, FPL was able to use pertinent existing corporate systems in an attempt to

20  meet the MFR filing deadlines. Implementation of the RFDR structure also provided FPL the added

21 benefit of minimizing modifications to existing systems, thus preserving their primary corporate functions.
i

23 The RFDR contains forecast financial data for the 2001 and 2002 periods at the cost of service identifier
24  (COS ID) leve! of detail, which generally is more detailed than data items in the CFM. Developing financial
25 data at the COS ID level is essential to the preparation of MFRs, particularly those requiring detailed

26  balance sheet and income statements, and FPSC jurisdictional and cost of service data. The COS ID

27  financial data for rate base, net operating income {(NO1), and capital structure is stored in the RFDR as
28  {ollows:

29

30 Company Per Book

3l Non Utility

32 « Utility Per Book

33

34 Commission Adjustments Per Book
35 o  Adjusted Utility Per Book

36

37 Jurisdictional Utility

38 Jurisdictional Commission Adjustments
39 + Jurisdictional Adjusted Utility
40

41

42

43  B.FLOWCHART

44

45 See Attachment 9 of 9.

46

47

48

49

50
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C. PROCESS DESCRIPTION

The RFDR contains financia! data at a COS ID level obtained via electronic interfaces from the corporate
systems identified above. Following is a description of the systems, processes and resuits of the
integrated RFDR process.

b)

Consolidated Financial Model

The Consolidated Financial Model (CFM) is used by FPL to generate summary level financial
forecasts for management purposes. Since CFM is an integrated financial forecast model, which
produces a full compliment of total company financial forecast data, it is essential for FPL to use this
system as the primary source of RFDR per book data. The per book data feed from CFM consists of
COS IDs and a number of validation controls which are used to ensure consistency of the forecast
results.

To facilitate the use of CFM as a primary source of MFR-related data, the system was modified to
allow for the referencing of detail data items toc COS IDs. Data items in CFM were assigned COS ID
codes consistent with the translation of matching historical General Ledger (GL) items. For example,
GL Account 131, Cash, is assigned COS ID BAL231000. Consistent with this translation, the line item
in the CFM item titled “Cash” is assigned COS ID BAL231000.

The CFM COS ID data feed is electronically transferred to RFDR along with control and validation
summary totals. CFM summary totals are used for validation and RFDR control in order to ensure
data integrity.

Supplemental Forecast Feeders

in order to accommodate the forecast of detail regulatory financial data for those CFM items normally
forecast at aggregate levels, supplemental forecast feeders have been developed. There are a total
of ten suppiemental forecast feeders which provide forecast data at the COS ID level for such CFM
items as current and accrued liabilities, deferred credits and deferred debits.

Each supplemental forecast feeder contains forecast resuits at the COS ID level for each month of the
forecast period. Trending and other forecasting methods were utilized in the forecasting of the COS
IDs. The COS ID forecast for each feeder was input to RFDR via electronic interfaces. The
aggregate total of the COS IDs for each of the supplemental forecast feeders was entered into the
corresponding line item in the CFM. Data validation and control routines are used to ensure
consistency of data between the RFDR and each feeder and between the RFDR and CFM.

O&M Detail Feeder

The forecast of Operations and Maintenance Expense (O&M) is reported in CFM at a summary ievel.
In order to meet regulatory filing requirements, a process was developed to provide the O&M forecast
at a COS ID level of detail. The process, titled O&M Detail Feeder, has as its primary input the FPL
budgeted O&M expense by Business Unit for 2001 and 2002. The Business Unit O&M budget is
initially converted to FERC Functions, then to FERC Accounts and ultimately to COS IDs. The
conversion to FERC Functions and Accounts relies primarily on historical relationships but allows for
adjustments necessary to reflect current business conditions. Business Unit management has final
approval authority in this process.
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Fiscal year 2000 actual data was used as the historical base year. Data validation and control routines
were used to ensure consistency of data between the RFDR and O&M detail feeder and between the
RFDR and CFM.

In summary, the CFM and supporting O&M detail feeder and supplemental forecast feeders provide
the RFDR total company balance sheet and income statements at the COS ID level of detail for the
2001 and 2002 forecast periods.

Surveillance Reporting System

The total company balance sheet and income statement data at the COS 1D level for the 2001 and
2002 forecast periods in the RFDR is electronically transferred to the Surveillance Reporting System
(SRS). Data validation and control routines are used to ensure consistency of data between the RFDR
and SRS.

SRS is the systern currently used by FPL to prepare the monthly Rate of Return Surveillance Report
filed with this Commission. In order to meet the regulatory filing requirements in this docket, SRS was
modified to allow for the processing of forecast COS ID data.

Adjustments

The per book balance sheet and income statement by COS ID from the RFDR is used in SRS to
develop regulatory adjustments. These adjustments are assigned a COS 1D as part of the SRS
process. The regulatory adjustments COS IDs along with the per book balance sheet and income
statement are electronically transferred to COSS in order to develop jurisdictional separation factors
for 2001 and 2002,

Jurisdictional Separation

The per book balance sheet, income statement and regulatory adjustments amounts by COS ID are
input into the Cost of Service System along with other data used to perform jurisdictional separation
studies for the 2001 and 2002 forecast periods. Examples of such other data include:

s Load Forecasts — Coincident and Non-Coincident Peak Demand for Retail and Wholesale
customers

s Energy Sales — Retail and Wholesale

¢ Number of Customers — Retail and Wholesale

Jurisdictional separation study resuits for 2001 and 2002 forecasts, in the form of FPSC separation
factors by COS ID, are electronically transferred to SRS in order to calculate FPSC jurisdictional
results for NOI, rate base, and capital structure.

Jurisdictional Adjusted Results

Utilizing the COSS feed containing jurisdictional factors for each COS ID, SRS then applies a
jurisdictional factor to each COS ID and then calculates FPSC jurisdictional results. The balance
sheet, income statement and regulatory adjustments’ COS IDs, both per book and jurisdictional, are
used in SRS to calculate:

~
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SCHEDULEF-7

BUSINESS CONTACTS WITH OFFICERS OR DIRECTORS

PAGE 1 OF 1

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: PROVIDE A SCHEDULE OF BUSINESS CONTRACTS ENTERED INTO BY THE
APPLICANT WITH ITS OFFICERS, DIRECTORS, OR FIRMS, PARTNERSHIPS AND
DRGANIZATIONS WITH WHICH OFFICERS OR DIRECTORS ARE AFFILIATED. PROVIDE THE
REQUESTED INFORMATION FOR THE TEST YEAR. IF THE TEST YEAR IS PROJECTED, USE

THE PRIOR YEAR,

TYPE OF DATA SHOWN:

___HISTORICAL TEST YEAR ENDED _/_/__
__PROJECTED TEST YEAR ENDED _/_/
_X_PRIOR YEAR ENDED 12/31/01

WITNESS:

) @ (& o] {5 6)
LINE NAME OF NAME AND ADDRESS RELATIONSHIP WITH AMOUNT OF CONTRACT DESCRIPTION OF
NO. OFFICER OR DIRECTOR OF AFFILIATED ENTITY AFFILIATED ENTITY OR TRANSACTION PRODUCT OR SERVICE
NONE
-3

RECAP GCHEDULES!

SUPPORTING SCHEDULES:
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SCHEDULEF -8

NRC SAFETY CITATIONS

PAGE 1 OF 1

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

EXPLANATION: SUPPLY A COPY OF ALL NRC SAFETY CITATIONS ISSUED AGAINST THE
COMPANY WITHIN THE LAST TWO YEARS, A LISTING OF CORRECTIVE ACTIONS AND A
LISTING OF ANY QUTSTANDING DEFICIENCIES. FOR EACH CITATION PROVIDE THE DOLLAR
AMOUNT OF ANY FINES OR PENALTIES ASSESSED AGAINST THE COMPANY AND ACCOUNT(S)

TYPE OF DATA SHOWN:

_X _HISTORIC TEST YEAR ENDED 12/31/00
__ PROJECTED TEST YEAR ENDED _

DOCKET NO. 801148-El EACH ARE RECORDED. ___PRIOR YEAR ENDED .
WITNESS: NA
Each violation of Nuclear Regulatory C: ission (NRC) requi ts found
during NRC ingpecti is fuated to d its effect on plant safety

and risk, I the violation is of a low safety significance, it will be
d § in the insp report with no formal enforcement action. FPL

deais with the violation through its ¢

action program. if the NRC

risk evaluation finds that the violation has a higher safety significance, a
HNotice of Violation will be issued. The Notice of Violation requires the
utility to respond formally to the NRC with its actions to correct the

violation from eccurring again.

in the Years 1999 and 2000, Florida Power and Light's 5t. Lucie and Turkey
Point units did not receive any cited violations requiring a formal

response to the NRC.
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SCHEDULE F - 10

FORECASTING MODELS - SENSITIVITY OF OUTPUT TO CHANGES IN INPUT DATA

PAGE 1 OF 4

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: IF A PROJECTED TEST YEAR IS USED FOR EACH LOAD, FUEL COST, OR
SALES FORECASTING MODEL, GIVE A QUANTIFIED EXPLANATION OF THE IMPACT OF

CHANGES IN THE INPUTS TO CHANGES IN OUTPUTS.

TYPE OF DATA SHOWN:

___ HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
___PRIOR YEAR ENDED

WITNESS: NA

LINE PERCENT CHANGE OUTPUT VARIABLE PERCENT CHANGE
NO. INPUT VARIABLE (INPUT) AFFECTED (OUTPUT)
Model : NET ENERGY FOR LOAD

1 Total Customers 10% Net Energy For Load 10.0%
2 Total Customers -10% Net Energy For Load -10.0%
3 Heating Degree Days 10% Net Energy For Load 0.2%
4 Heating Degree Days -10% Net Energy For Load -0.2%
5 Cooling Degree Days 10% Net Energy For Load 1.5%
6 Cooling Degree Days -10% Net Energy For Load -1.5%
7 Electric Price 10% Net Energy For Load 14%
8 Electric Price -10% Net Energy For Load 1.1%
9 Real Per Capita Income 10% Net Energy For Load 4.8%
10 Real Per Capita Income -10% Net Energy For Load -4.8%
1"

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

RECAP SCHEDULES:

UPPORTIN HE
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SCHEDULEF - 10

FORECASTING MODELS - SENSITIVITY OF QUTPUT TO CHANGES IN INPUT DATA

PAGE20F 4

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-E1

EXPLANATION: IF A PROJECTED TEST YEAR IS USED FOR EACH LOAD, FUEL COST, OR TYPE OF DATA SHOWN:

SALES FORECASTING MODEL, GIVE A QUANTIFIED EXPLANATION OF THE IMPACT OF
CHANGES IN THE INPUTS TO CHANGES IN OUTPUTS,

_. HISTORIC TEST YEAR ENDED
_X _PROJECTED TEST YEAR ENDED 12/31/02
__. PRIOR YEAR ENDED

WITNESS: NA

LINE PERCENT CHANGE OUTPUT VARIABLE PERCENT CHANGE
NO, INPUT VARIABLE {(INPUT) AFFECTED (OUTPUT)
Model : SUMMER PEAK

1 Total Average Customers 10% Summer Peak Load 10.0%

2 Total Average Customers -10% Summer Peak Load -10.0%
3 Maximum Temperature 10% Summer Peak Load 7.8%

4 Maximum Temperature -10% Summer Peak Load “7.8%

5 Economy 10% Summer Peak Load 2.5%

6 Economy ~10% Summer Peak Load -2.5%

7 Electric Price 10% Summer Peak Load ~1.4%

8 Electric Price 10% Summer Peak Load 1.4%

9

10
11

12

13
14

15
16

17

18

19

20

21
22

PORT WECAP SCHEDULES:



SCHEDULE F - 10

FORECASTING MODELS - SENSITIVITY OF OUTPUT TO CHANGES IN INPUT DATA

PAGE20F 4

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: IF A PROJECTED TEST YEAR IS USED FOR EACH LOAD, FUEL COST, OR
SALES FORECASTING MODEL, GIVE A QUANTIFIED EXPLANATION OF THE IMPACT OF

CHANGES IN THE INPUTS TO CHANGES IN OUTPUTS.

TYPE OF DATA SHOWN:

____HISTORIC TEST YEAR ENDED

X PROJECTED TEST YEAR ENDED 12/31/02
__PRIOR YEAR ENDED

WITNESS: NA

LINE PERCENT CHANGE QUTPUT VARIABLE PERCENT CHANGE
NO. INPUT VARIABLE {INPUT) AFFECTED {OUTPUT)
MODEL: WINTER PEAK
1 Total Average Customers 10% Winter Peak Load 10.0%
2 Total Average Customers -10% Winter Peak Load -10.0%
3 Weather 10% Winter Peak Load -4.0%
4 Weather -10% Winter Peak Load 4.0%
5 Economy 10% Winter Peak Load 1.4%
6 Economy -10% Winter Peak Load -1.4%
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
BUPPGRTING SCHEDULES: HECAP SCHEBULES:
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SCHEDULE F- 10

FORECASTING MODELS - SENSITIVITY OF QUTPUT TO CHANGES IN INPUT DATA

PAGE 4 OF 4

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: F A PROJECTED TEST YEAR IS USED FOR EACH LOAD, FUEL COST, OR
SALES FORECASTING MODEL, GIVE A QUANTIFIED EXPLANATION OF THE IMPACT OF

CHANGES IN THE INPUTS TQO CHANGES IN OUTPUTS.

TYPE OF DATA SHOWN:

___HISTORIC TEST YEARENDED
_X_PROJECTED TEST YEAR ENDED 12/31/02
—_PRIOR YEARENDED

WITNESS: NA

LINE PERCENT CHANGE OUTPUT VARIABLE PERCENT CHANGE
NO. INPUT VARIABLE {INPUT} AFFECTED {QUTPUT)
MODEL: POWRSYM

1 Fuel Price/interchange 10.0% Total Fuel Cost 8.9%

2 Fuel Price/interchange ~10.0% Total Fuel Cost -8.9%

3 Demand/Energy 10.0% Total Fuel Cost 17.1%

4 Demand/Energy ~10.0% Total Fuel Cost -15.0%

5 Heat Rate 1.8% Total Fuel Cost 1.3%

6 Heat Rate “1.5% Total Fuel Cost -1.3%

7 Availability 3.5% Total Fuef Cost -1.8%

8 Availability -3.5% Total Fuel Cost 2.5%
EC D g
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PAGE 1 OF 1

SCHEDULEF - 11 FORECASTING MODELS - HISTORICAL DATA
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: FOR EACH FORECASTING MODEL USED TO ESTIMATE TEST YEAR PROJECTIONS TYPE OF DATA SHOWN:
FOR CUSTOMERS, DEMAND, AND ENERGY, PROVIDE THE HISTORICAL AND PROJECTED VALUES _X_HISTORICAL TEST YEAR ENDED 12/31/00
FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES FOR THE INPUT VARIABLES AND THE OUTPUT VARIABLES USED IN ESTIMATING AND/OR .X_PROJECTED TEST YEAR ENDED 12/31/02
VALIDATING THE MODEL. ALSO, PROVIDE A DESCRIPTION OF EACH VARIABLE, SPECFYING | PRIOR YEAR ENDED _J_/

DOCKET NO. 001148-E! THE UNIT OF MEASUREMENT AND THE TIME SPAN OR CROSS SECTIONAL RANGE OF THE DATA. WITNESS: NA

See Attachment 1 of 10 Inputs to the Net Energy For Load Modet

See Attachment 2 of 10 Inputs to the Residential Sales Modet
See Attachment 3 of 10 Inputs to the Commercial Sales Model
See Attachment 4 of 10 Inputs to the Industrial Sales Mode]
See Attachment 5 of 10 inputs to the Residential Customer Mode!
See Attachment 6 of 10 nputs to the Commercial Customer Model

See Attachment 7 of 10 triputs to the Industriat Customer Modet
See Attachment 8 of 10 Inputs to the Street & Highway Customer Model
See Attachment 9 of 10 Inputs to the Summer Peak Mode!

See Attachment 10 of 10 Inputs to the Winter Peak Model

~I
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o

Lo

UPPORTING SCHEDULES: RECAP SCHEDULES:




Year

1990
1990
1990
1990
1990
1990
1990
1990
1990

Month

W o N UGS WU =

- o =2
N - O

© O NG AN =3I NO0 AN =D SO 0ND R RN -

- d
VR - ]

L

Net Energy For
Load

{mWh)
5,147,755
4,846,156
5,125,499
5,323,355
5,958,615
6,846,451
6,741,047
7,180,466
7,173,869
6,406,807
5,231,370
5,047,554
5,302,341
4,873,690
5,401,486
5,810,070
6,454,162
6,902,821
7,043,560
7,532,664
7,113,221
6,058,009
5,379,614
5,188,829
5,412,395
5,061,395
5,303,512
5,481,685
5,589,733
6,904,541
7,573,524
7,295,698
7,154,818
6,087,074
6,021,787
5,211,154
5,589,559
4,839,701
5,469,335
5,531,860
6,040,489
7,281,727
7,518,895
7,875,682
7,561,172
6,510,261
6,100,583
5,455,117
5,623,424
5,307,397
5,031,678
6,556,761

System
Price

Cents/kWh
7.42
7.23
7.23
7.34
7.32
7.34
7.41
7.40
7.42
7.41
7.39
7.40
7.87
7.95
7.98
7.48
7.43
7.41
7.45
7.44
7.37
7.48
7.42
7.52
7.56
7.46
7.34
7.16
712
7.09
7.92
7.14
7.15
7.3
7.28
7.30
7.30
7.35
7.37
7.54
7.49
7.48
7.53
7.54
7.47
7.5
7.18
7.16
7.28
7.07
6.99
6.70

Consumer
Price Index

(Base 82-84)
127.4
128.0
128.7
128.9
129.2
129.9
130.4
131.6
132.7
133.5
133.8
133.8
134.6
134.8
135.0
1352
1356
136.0
136.2
136.6
137.2
137.4
137.8
137.9
138.1
138.6
139.3
139.5
139.7
140.2
140.5
140.9
141.3
141.8
142.0
141.9
142.6
143.1
143.6
144.0
144.2
144.4
144.4
144.8
145.1
145.7
145.8
145.8
146.2
146.7
147.2
147.4

Attachment 1 of 10
INPUTS FOR THE NET ENERGY FOR LOAD FORECAST

Real Florida Per
Capita Income
{96 Chained)

(000's}
23.13341
23.14217
23.15093
23.14442
23.14554
23.14666
23.10586
23.08602
23.06618
22.89652
22.80177
22.70702
22.76044
22.73878
2271912
2274717
22.75086
22.75456
2265337
22.60482
22.55588
22.57063
22.55364
22.53664
22.57578
22.58685
22.59792
22.60375
22.81220
22.62064
21.97598
21.65787
21.33977
22.66229
23.16450
23.66670
22.90262
22.77169
22.64075
22.98580
23.09286
23.19992
23.07457
23.06542
23.05627
23.13184
23.16505
23.19826
23.03946
22.97667
22.91388
23.18373

Heating

Cooling

FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-EI

MFR NO. F-11

ATTACHMENT } OF 10

PAGE | OF 4

Cooling Heating Total

Degree Days Degree Days Saturation Saturation Dummy_Feb  Customers

(Base - 66)
249
10.8
3.4

3.6
0.0
0.0
0.0
0.0
0.0
3.3
1.0
19.2
25.0
49.0
20.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
28.0
19.0
97.0
34.0
31.0
9.0
2.0
0.0
0.0
0.0
0.0
0.0
3.0
40.0
19.0
34.0
43.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
10.0
76.0
64.0
25.0
14.0
0.0

(Base - 72)
25.0
58.4
24.1
68.3
203.2
292.0
301.1
309.4
310.2
232.2
58.0
29.6
36.0
22.0
44.0
140.0
248.0
282.0
301.0
341.0
289.0
166.0
47.0
37.0

1.0
19.0
20.0
62.0

112.0
254.0
349.0
330.0
293.0
162.0
131.0
13.0
37.0

4.0
11.0
43.0

150.0
290.0
335.0
348.0
303.0
194.0
102.0

6.0

7.0
38.0
63.0

132.0

0.9580 0.8660 0 3143305
0.9580 0.8660 1 3156536
0.8580 0.8660 0 3166277
0.9580 0.8660 0 3162286
0.9580 0.8660 0 3142492
0.9580 0.8660 0 3138589
0.9586 0.8662 0 3141228
0.9593 0.8664 0 3145324
0.9599 0.8665 0 3153378
0.9605 0.8667 0 3162736
0.9612 0.8669 0 3185460
0.9618 0.8671 0 3208196
0.9625 0.8673 0 3224326
0.9631 0.8675 1 3234722
0.9637 0.8676 0 3242845
0.9644 0.8678 0 3233172
0.9650 0.8680 0 3212970
0.9656 0.8682 0 3207144
0.9656 0.8683 0 3207227
0.9656 0.8685 0 3210321
0.9656 0.8686 0 3214505
0.9656 0.8687 0 3222678
0.9656 0.8689 0 3244184
0.9656 0.8690 0 3263370
0.9656 0.8691 0 3279470
0.9656 0.8693 1 3290137
0.9656 0.8694 0 3296648
0.9656 0.8696 0 3288200
0.9656 0.8697 0 3267113
0.9656 0.8698 0 3262067
0.9657 0.8700 0 3264307
0.9657 0.8702 0 3268605
0.9657 0.8704 0 3270387
0.9658 0.8706 0 3274980
0.9658 0.8708 0 3296948
0.9658 0.8710 0 3315885
0.9659 0.8711 0 3331185
0.9659 0.8713 1 3343984
0.9659 0.8715 0 3351722
0.9660 0.8717 0 3407955
0.9660 0.8719 o 3344344
0.9660 0.8721 0 3333683
0.9661 0.8723 0 3338089
0.9661 0.8726 0 3346275
0.9661 0.8727 0 3349064
0.9662 0.8729 0 3354219
0.9662 0.8731 0 3375891
0.9662 0.8734 0 3363118
0.9663 0.8736 0 3408346
0.9663 0.8738 1 3419751
0.9663 0.8740 0 3428668
0.9664 0.8742 0 3426781

Sy

ie 'y

~J
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Year

Month

DU AW B D3O N0 0REN 22T R 0ENDO D EN- DI S0®NBU R ON D F0 N0

Net Energy For
Load

{mWh)
6,947,868
7,767,128
7,702,101
7,780,326
7,570,981
6,777.815
6,476,022
5,934,178
5,948,183
5,660,954
5.814,881
6,658,131
7,653,879
7,842,934
8,017,846
8,250,061
8,237,197
7,503,781
6,167,614
6,205,481
6,481,980
6,103,047
6,315,032
6,344,161
7,188,408
7,757,840
8,471,803
8,491,123
8,311,329
6,902,444
6,374,722
5,927,770
6,423,046
5,781,266
6,832,114
6,626,765
7,374,831
8,179,854
8,429,044
8,842,485
8,333,776
7,281,919
6,379,230
6,367,648
6,339,040
5,850,246
6,392,059
6,977,447
7,811,598
9,649,455

Systemn
Price

Cents/kWh
6.80
6.76
8.76
6.77
6.76
6.77
68.77
6.71
6.84
86.97
6.92
6.87
6.86
6.87
6.90
6.93
6.89
717
7.18
7.19
7.37
7.42
7.43
7.32
7.24
7.22
7.40
7.34
7.37
7.50
7.54
7.51
8.23
8.26
7.49
8.05
7.45
7.97
7.47
7.50
7.43
7.05
6.99
7.00
7.07
7.12
7.08
7.16
712
717

Consumer
Price Index

(Base 82-84)
147.5
148.0
148.4
149.0
148.4
149.5
148.7
148.7
150.3
150.9
151.4
151.9
152.2
152.5
152.5
152.9
153.2
153.7
153.6
153.8
154.4
154.9
155.7
156.3
156.6
156.7
157.0
157.3
157.8
158.3
158.6
158.6
159.1
158.6
160.0
160.2
160.1
160.3
160.5
160.8
161.2
161.6
161.5
161.3
161.6
161.8
162.2
162.5
162.8
163.0

Attachment 1 of 10
INPUTS FOR THE NET ENERGY FOR LOAD FORECAST

Real Florida Per
Capita Income
(96 Chained)

(000's)
23.28725
23.35078
23.30555
23.31469
23.32384
23.50813
23.60484
23.70156
23.73559
23.80097
23.86634
23.84897
23.87298
23.89698
23.96291
24.00788
24.05284
24.11529
24.16899
24.20270
24.33484
24.41777
24.50070
24.49184
24.52887
24.56590
24.61101
24.65208
24.69315
24.64072
24.63503
24.62935
24.81750
24.90873
24.95997
25.01851
25.07340
25.12829
25.21570
25.28686
25.35801
25.40843
25.46922
25.53000
25.71671
25.84046
25.96421
25.98778
26.06143
26.13508

Heating

Cooling

FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001 148-El

MFR NO. F-11

ATTACHMENT I OF 10

PAGE 2 OF 4

Cooling Heating Total

Degree Days Degree Days Saturation Saturation Dummy_Feb  Cusiomers

{Base - 66)
0.0
0.0
0.0
0.0
0.0
0.0
0.0
31.0
82.0

100.0
50
0.0
0.0
0.0
0.0
0.0
0.0
0.0
15.0
115.0
111.8
113.3
79.9
6.3
0.0
0.0
0.0
0.0
0.0
0.0
6.9
48.9
83.8
24.0
0.0
1.7
0.0
0.0
0.0
0.0
0.0
0.0
9.0
79.3
57.1
85.3
74.2
2.0
0.0
0.0

{Base - 72}
221.0
314.0
304.0
297.0
267.0
187.0
114.0
51.0

2.0
1.0
19.0

121.0
269.0
268.0
323.0
323.0
309.0
248.0
71.0

9.0

9.5

4.6
22.6
73.9

199.8
241.9
331.3
301.6
298.4
162.6
64.3

4.7

2.9
29.9
78.5
81.9

187.3
259.1
309.9
3255
273.3
167.7
45.9
32.7
17.3

9.4
19.2
91.4

202.8
364.2

0.9684 0.8744 0 3412376
0.9664 0.8746 0 3405058
0.9665 0.8749 0 3403118
0.9665 0.8751 0 3412225
0.9665 0.8753 0 3416499
0.9666 0.8756 0 3423149
0.9666 0.8758 0 3445517
0.9666 0.8760 0 3464752
0.9667 0.8762 4] 3479882
0.9667 0.8765 1 3489886
0.9667 0.8767 0 3485203
0.9668 0.8769 0 3489830
0.9668 0.8772 0 3476134
0.9668 0.8774 o] 3474401
0.9669 0.8776 0 3474534
0.9669 0.8778 0 3477674
0.9670 0.8781 0 3484335
0.9670 0.8783 0 3491443
0.9670 0.8785 0 3508010
0.9671 0.8787 0 3524220
0.9671 0.8790 0 3642723
0.9672 0.8792 1 3549253
0.9672 0.8794 0 3554347
0.9673 0.8796 0 3554535
0.9673 0.8798 0 3541413
0.9673 0.8801 0 3537834
0.9874 0.8803 0 3538830
0.9674 0.8805 0 3542393
0.9674 0.8807 0 3546020
0.9675 0.8808 o 3551534
0.9675 0.8810 0 3565756
0.9675 0.8812 0 3584330
0.9676 0.8814 0 3598844
0.9676 0.8816 1 3608998
0.9676 0.8818 0 3618505
0.9677 0.8820 0 3616878
0.9677 0.8822 0 3604275
0.9677 0.8824 0 3600262
0.9678 0.8826 0 36805171
0.9678 0.8828 0 3609958
0.9678 0.8830 0 3617682
0.9679 0.8831 0 3622133
0.9679 0.8833 0 3633718
0.9679 0.8835 0 3649397
0.9680 0.8837 0 3659292
0.9680 0.8837 1 3670765
0.9680 0.8839 (¢] 3679143
0.9681 0.8839 0 3681080
0.9681 0.8841 0 3669276
0.9681 0.8841 0 3670638
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Year

1998
1998
1998
1998
1998
1998
1999
1999
1999
1998
1998
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002

Month

Py
o © o~

SP®NOO BN 2B I 3OONOO RN RIS 0NOG RN RT3 OE N0 e LN = 5D

Net Energy For
Load

{mWhj
9,086,962
9,571,772
8,966,437
8,211,615
7,137,139
6,669,767
6,728,739
5,974,369
6,373,053
7,631,087
7,668,203
8,308,484
9,002,698
9,450,762
8,920,985
7,827,794
6,951,148
6,577,297
6,942,789
6,377,135
7,117,056
7,460,221
8,286,679
9,355,407
9,214,868
9,743,216
9,693,981
7,711,842
7,183,513
6,970,883
8,096,663
6,568,064
7,421,133
7,796,724
7,751,273
2,569,475
9,652,523
10,044,676
10,035,504
8,174,423
7,356,321
7,237,388
7,499,298
6,979,285
7,715,799
8,120,580
8,227,530
9,858,622
10,055,608
10,456,564
10,453,065
8,539,300

System
Price

Cents/kWh
7.15
7.15
7.16
7.14
7.08
7.08
7.20
8.57
7.23
6.96
6.76
6.74
6.75
6.78
6.73
6.77
6.79
6.71
6.64
6.69
6.61
6.59
6.58
6.50
7.06
7.07
7.08
7.11
7.08
7.07
7.78
7.81
7.77
8.43
8.47
8.51
8.50
8.50
8.49
8.49
8.44
8.39
8.06
8.09
8.05
7.91
7.76
7.85
7.82
7.83
7.83
7.81

Consumer
Price Index

{Base 82-84)
163.2
163.4
163.6
164.0
164.0
163.9
164.3
164.5
185.0
1686.2
166.2
166.2
166.7
167.1
167.9
168.2
168.3
168.3
168.8
169.8
171.2
1713
171.5
172.4
172.8
172.8
173.7
174.0
174.1
174.0
175.1
175.8
176.2
176.9
177.7
178.3
178.5
179.0
179.4
179.6
180.0
180.3
180.7
181.1
181.5
181.8
182.2
1825
1829
183.2
183.6
184.0

Attachment 1 of 10
INPUTS FOR THE NET ENERGY FOR LLOAD FORECAST

Real Florida Per
Capita Income
(96 Chained)

{000's)
26.15252
26.19806
26.24360
26.24893
26.27436
26.29979
26.28048
26.28354
26.28661
26.38341
26.43335
26.48328
26.47609
26.49747
2851884
26.53472
26.55335
26.57198
26.55742
26.55946
26.56149
26.75646
26.85497
26.95347
26.92948
26.86673
27.00398
27.04576
27.08528
27.12480
27.24697
27.32782
27.40866
27.40546
27.44428
27.48311
27.47442
27.48948
27.50455
27.56454
27.60207
27.63958
27.76328
27.84389
27.92450
28.00091
28.07942
28.15793
28.21844
28.28794
28.35745
28.42955

Heating

Degree Days Degree Days Saturation

(Base - 66)
0.0
0.0
0.0
0.0
1.8
247
68.7
57.9
22.8
0.8
1.2
0.0
0.0
0.0
0.0
0.0
2.4
67.8
97.2
67.0
0.0
1.8
0.0
0.0
0.0
0.0
0.0
0.0
17.5
57.8

263.8
33.0
26.5

0.9
0.0
0.0
0.0
0.0
0.0
0.6
18.8
77.7

101.0
77.2
377

5.1
0.0
0.0
0.0
0.0
0.0
0.6

Cooling

(Base - 72)
336.6
349.1
308.1
231.8

87.7
45.1
10.7
0.7
08
124.7
159.7
217.9
322.3
317.2
250.0
178.6
429
3.0
2.1
2.3
20.7
66.5
174.9
269.3
289.6
310.5
294.3
131.9
30.6
18.7
1.8
13.4
47.8
84.7
157.9
247.0
287.4
301.9
271.9
161.6
61.3
15.8
7.6
10.5
30.6
73.7
157.9
247.0
287.4
301.9
271.9
161.6
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Cooling

0.9682
0.9682
0.9682
0.9683
0.9683
0.9683
0.9684
0.9684
0.9684
0.9685
0.9685
0.9685
0.9686
0.9686
0.9686
0.9687
0.9687
0.9687
0.,9688
0.9688
0.9688
0.9689
0.9689
0.9689
0.9690
0.9690
0.9690
0.9691
0.9691
0.9691
0.8692
0.9692
09692
0.9693
0.9693
0.9693
0.9694
0.9694
0.9694
0.9695
0.9695
0.8695
0.8696
0.9696
0.9696
0.9697
0.9697
0.9697
0.9698
0.9698
0.9698
0.9699

Heating

Saturation Dummy_Feb

0.8843
0.8843
0.8845
0.8845
0.8846
0.8846
0.8847
0.8847
0.8848
0.8848
0.8849
0.8849
0.8850
0.8850
0.8851

0.8851

0.8852
0.8852
0.8857
0.8857
0.8857
0.8857
0.8857
0.8857
0.8857
0.8857
0.8857
0.8857
0.8858
0.8858
0.8867
0.8867
0.8866
0.8866
0.8865
0.8865
0.8864
0.8864
0.8863
0.8863
0.8864
0.8864
0.8877
0.8877
0.8875
0.8875
0.8873
0.8873
0.8871

0.8871

0.8869
0.8869

7
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0

Totat
Customers

3675986
3678422
3682906
3686366
3699079
3712676
3728425
3739166
3749621
3750775
3744058
3744561
3747139
3754576
3762519
3769162
3782373
3799737
3813825
3827374
3839287
3844046
3837532
3838927
3842150
3850200
3857165
3864218
3875425
3890055
3506441
3917697
3927206
3933081
3927427
3924367
3927597
3935008
3942271
3948872
3958933
3973028
3999310
4009616
4019046
4024649
4012068
4011349
4014417
4017508
4023708
4027474
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INPUTS FOR THE NET ENERGY FOR LOAD FORECAST
Real Florida Per
Net Energy For ~ System Consumer Capita income Heating Cooling Cooling Heating Total
Year Month l.oad Price Price index {96 Chained) Degree Days Degree Days Saturation Saturation Dummy_Feb  Customers
(mWh} Cents/kWh  (Base 82-84) (000's) (Base - 66) (Base - 72)

2002 11 7,719,096 7.75 184.3 28.50035 18.8 61.3 0.9699 0.8870 0 4038503
2002 12 7,598,153 7.71 184.7 28.57115 77.7 15.8 0.8699 0.8870 0 4051598
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INPUTS FOR RESIDENTIAL SALES FORECAST
Real Florida Cooling
Residential Residential Consumer  Personal Income  Healing Degree Cooling Heating
Year Month Sales Price Price index (96 Chained) Degree Days Days Saturation  Saturation Dummy_Apri Dummy_May Dummy_June
{mWh) Cents/kWh  (Base 82.84) (Billions) {Base - 66) (Base - 72)
1990 1 2,816,884 7.9 1274 300.18229 24.9 25.0 0.9580 0.8660 0 ¢] 0
1990 2 2,212,569 7.8 128.0 301.27328 10.8 58.4 0.9580 0.8660 0 0 0
1980 3 2,098,898 7.9 128.7 302.36426 34 24.1 0.9580 0.8660 0 4] 0
1990 4 2,126,639 8.0 128.¢ 302.13923 3.6 68.3 {.9580 0.8660 1 0 0
1990 5 2,497.874 8.0 129.2 302.57221 G.0 2032 0.9580 0.8660 0 1 0
1990 6 3,127,804 8.1 129.9 303.00518 0.0 292.0 0.9580 0.8660 0 0 1
1990 7 3,360,771 8.0 130.4 302.88803 G.0 301.1 0.9586 0.8662 0 0 0
1990 8 3,601,236 8.0 131.€ 303.04595 0.0 309.4 0.9593 0.8664 0 0 0
1990 g 3,418,345 8.0 1327 303.20386 a0 3102 0.9589 0.8685 [¢] ¢ 0
1990 10 3,353,248 21 13358 30138271 33 2322 0.9605 0.8667 0 0 ¢
1980 11 2,624,581 8.2 1338 300.55109 10 580 0.9612 0.8689 Q Q 0
1980 12 2,249,279 8.1 1338 299.71947 19.2 29.8 0.9618 0.8671 0 ¢ 0
1991 1 2,482,756 87 134.6 300.82847 25.0 36.0 0.9625 0.8672 0 0 0
1891 2 2,321,731 8.8 134.8 300.96718 48.0 22.0 0.9631 0.8675 0 0 0
1991 3 2,358,647 8.8 135.0 301.10584 20.0 440 0.9637 0.8676 Q 0 0
1991 4 2,363,692 8.4 1352 301.88738 G0 140.0 0.9644 0.8678 1 0 0
1991 5 2,880,872 82 1356 302.34751 0.0 248.0 0.9650 0.8680 0 1 0
1991 8 3,231,633 8.2 136.0 302.80763 0.0 282.0 0.9656 0.8682 0 0 1
1931 7 3,482,514 8.2 136.2 301.86292 0.0 301.0 0.9656 0.8683 0 0 0
1991 8 3.737.996 8.2 136.6 301.62063 0.0 341.0 0.9656 0.8685 o] 0 0
1991 9 3,620,150 8.1 137.2 301.37833 0.0 288.0 0.9656 (.8686 o] 0 Q
1991 10 3.209,588 8.3 1374 301.97630 0.0 166.0 0.9656 0.8687 0 0 o]
1991 1M 2,641,065 8.5 137.8 302.15414 28.0 47.0 0.9656 0.8688 0 0 [
1991 12 2,394,845 8.2 137.9 302.33197 18.0 37.0 0.9656 0.8890 o 0 o
1992 1 2,482,754 8.2 138.1 303.2611 97.0 1.0 0.9656 0.8691 0 a 0
1992 2 2,428,343 8.0 138.6 303.81474 4.0 18.0 0.8656 0.8693 ¢ 0 0
1992 3 2,313,465 8.0 138.3 304.38828 31.0 20.0 0.9658 0.8694 0 0 0
1982 4 2,209.814 7.9 139.8 304.85333 8.0 62.0 0.9656 0.8696 1 0 0
1992 5 2.339.385 79 1387 305.37262 2.0 112.0 0.9656 0.6697 o] 1 0
1992 6 2,985,755 7.8 140.2 305.89192 0.0 254.0 0.9656 0.8698 [¢] 0 1
1082 7 3,605,374 7.7 1408 297.53444 0.0 348.0 0.9657 0.8700 4] 0 0
1892 8 3,823,186 7.7 140.¢ 293.61835 0.0 330.0 0.9657 0.8702 0 0 0
1992 9 3,555,333 7.7 141.3 289.69626 0.0 283.0 0.9657 0.8704 o] 0 0
1952 10 3,187.850 7.8 141.8 308.03828 0.0 162.0 0.9658 0.8706 o] 0 0
1982 11 2,693,315 80 142.C 315.24980 3.0 131.0 0.9658 0.8708 0 0 0
1992 12 2,575,726 8.1 141.9 322.46141 40.0 13.0 0.9658 0.8710 0 0 0
1993 1 2,569,530 8.1 142.6 312.47853 19.0 37.0 0.9659 0.8711 0 ¢] 0
1993 2 2,369,539 8.1 1431 311.09285 34.0 4.0 0.9659 0.8713 0 0 0
1993 3 2,410,497 8.1 143.6 309.70716 43.0 11.0 0.9659 0.8715 0 0 0
1993 4 2,479,200 8.2 144.0 314,82166 Q.0 430 0.9660 0.8717 1 ¢ 0
1993 5 2,437,066 8.3 1442 316.68807 0.0 150.0 0.9860 0.8718 [¢ 1 0
1993 (<] 3.,187.670 8.4 1444 318.55047 0.0 280.0 0.96860 0.8721 ¢ 0 1
1693 7 3,777,728 8.2 144.4 317.28937 0.0 335.0 0.9681 0.8723 4] 0 0
1993 8 4,077,756 8.2 144.8 317.74103 0.0 348.0 0.9661 0.87256 0 a 0
1983 9 3,863,845 8.2 145.1 318.09268 0.0 303.0 0.9661 0.8727 a 4] 0
1993 10 3,430,812 8.0 1457 319.61428 0.0 184.0 0.9662 0.8729 4] 0 0
1993 11 2,982.750 7.8 1458 320.55087 106 102.0 0.9662 0.8731 0 0 0
1993 12 2,773,511 7.8 1458 321.48749 76.0 8.0 0.9662 0.8724 0 0 ¢]
1994 1 2,821.979 8.1 146.2 319.76356 84.0 7.0 0.9663 0.8736 ¢] 0 0
1994 2 2,643,031 7.9 146.7 319.36991 25.0 38.0 0.9663 0.8738 0 0 0
1994 3 2,554,884 7.9 147.2 318.97626 14.0 63.0 0.9663 0.8740 0 o] 0
1984 4 2,760,704 7.8 147.4 323.21128 0.0 132.0 0.9664 0.8742 1 0 0
1994 5 3,136,448 7.7 147.5 325.13183 Q.0 221.0 0.9664 0.8744 0 1 0
1994 6 3,543,695 7.7 148.0 327.05261 0.0 314.0 0.9664 0.8746 0 0 1
1994 7 4,007,940 7.6 148.4 326.25620 0.0 304.0 0.9665 0.8749 4] a 0
1994 8 3,827,665 7.6 149.0 326.81833 0.0 287.0 0.9865 0.8781 ¢} 0 ]
1994 g 3,821,957 7.6 1494 327.38047 0.0 267.0 0.9665 0.8753 ¢} 0 0
1994 10 3,467,159 7.7 1485 330.40954 0.0 187.0 1.9666 0.8758 4] 0 0
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Year Month

1994
1994
1995
1995
1995
1995

1985
1985
1995
1995
1995
1985
1995
1996
1996
1996
1996
1996
1996
1998
1996
1996
1996
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1897
1997
1997
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1999
1999
1999
1999

1999
1999
1899
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Residential
Sales

(mWh)
3,190,273
2,940,172
2,810,105
3.032.835
2,569,733
2645474
3,266,091
4,012,455
4,002,728
4,014,869
4128812
3,967,588
3,336,610
2,768,222
3,665,415
3,081,804
2,902,590
2.727.920
2,999,105
3,632,915
4,017,444
4,396,652
4,189,031
3,810,146
3,080,486
2,788,020
3,096,187
3,048,373
2,971,360
2,894,632
3,047,602
3,806,210
4,222,621
4,331,571
4304,524
4,009,595
3,153,359
2,963,035
3,381,697
2,952,334
2,915,803
2,942,579
3,229,956
4,430,584
4913987
4,730.847
4,751,157
4,358,287
3,548,744
3,326,216
3,473,593
2,910,497
2,798,420
3,142,796
3,461,716
3,965,687
4,264,997
4,937,388

Residential
Price

Cents/kWh
7.7
7.7
7.7
7.6
7.7
78
7.8
7.7
7.7
7.7
7.7
8.0
8.1
8.1
8.0
8.0
8.1
8.1
8.1
8.1
8.2
8.2
82
B4
8.3
8.3
8.3
8.3
85
8.2
8.3
8.2
8.3
8.3
83
8.0
8.1
8.1
8.1
8.1
8.1
8.2
8.1
8.0
8.0
8.0
8.0
8.0
8.1
8.2
8.0
8.0
8.0
7.7
75
75
75
7.5

Consumer
Price index

{Base 82-84)
148.7
148.7
180.3
150.8
1514
151.8
152.2
152.8
152.5
152.9
153.2
183.7
163.6
153.5
154.4
154.9
155.7
156.3
156.6
156.7
157.0
157.3
157.8
168.3
168.6
158.6
159.1
159.6
160.0
160.2
1801
160.3
160.5
160.8
161.2
161.8
161.5
161.3
161.6
161.9
162.2
162.5
162.8
163.0
163.2
163.4
163.6
164.0
164.0
163.8
164.3
164.5
165.0
186.2
166.2
1662
166.7
167.1

Attachment 2 of 10
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Real Florida
Personal Income
(96 Chained)

{Billions)
332.20515
334.00075
334.93223
336.29578
337.65932
337.86379
33864779
338.43180
340.88687
342.01091
34313198
344.51390
345.76539
347.01688
349.12095
350.79873
352.47651
352.85013
353.87583
354.90154
356.11450
357.23383
358.35317
358.12203
358.56613
359.01023
362.28656
364.14678
366.00699
366.82326
388.16150
368.49974
371.19876
372.71739
374.23602
375.46390
376.83716
378.21042
381.46761
383.78283
386.09806
386.94760
388.52984
390.11217
390.77416
391.88632
393.01848
393.54626
394.37123
395.19620
395,35245
395.84307
396.33368
398.24152
399.44075
400.63997
401.08095
401.90108

Heating
Degree Days

(Base - 66}
0.0
31.0
82.0

100.0
5.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
15.0
116.0
111.8
113.3
79.9
6.3
0.0
0.0
0.0
0.0
0.0
0.0
8.9
48.9
83.8
24.0
0.0
1.7
0.0
0.0
0.0
0.0
0.0
0.0
9.0
79.3
571
85.3
74.2
2.0
0.0
0.0
0.0
0.0
0.0
0.0
1.8
24.7
68.7
57.9
22.8
0.8
1.2
a.0
0.0
0.0

Cooling
Degree
Days

{Base - 72)
114.0
51.0

2.0
11.0
19.0
121.0
269.0
268.0
323.0
323.0
308.0
248.0
71.0
9.0
9.5
4.8
226
73.9
199.8
241.9
331.3
301.6
298.4
162.8
64.3
4.7
2.9
29.9
78.5
81.g
187.3
258.1
309.9
3285
273.3
167.7
45.9
32.7
17.3
9.4
19.2
91.4
202.8
364.2
336.6
349.1
308.1
231.8
87.7
45.1
10.7
0.7
0.8
124.7
159.7
217.9
322.3
317.2

Cooling
Saturation

0.9666
0.9666
0.9667
0.9667
0.9667
0.9668
0.9668
0.9668
0.9669
0.9669
0.9670
0.9670
0.9670
0.9671
0.9671
0.9672
0.9672
0.9673
0.9673
0.8673
0.9674
0.9674
0.8674
0.9675
0.9675
0.9675
0.9676
0.9676
0.9676
0.9677
0.9677
0.9677
0.9678
0.9678
0.9678
0.9678
0.9679
0.9679
0.9680
0.9680
0.9680
0.9681
0.9681
0.9681
0.9682
0.9682
0.9682
0.9683
0.9683
0.9683
0.9684
0.9684
0.9684
0.9685
0.9685
0.9685
0.9688
0.9686

Heating

Saturation Dummy_April

0.8758

0.8760
0.8762
0.8765
0.8767
0.8769
0.8772
0.8774
0.8776
0.8778
0.8781

0.8783
0.8785
0.8787
0.8790
0.8792
0.8794
0.8796
0.8798
0.8801

0.8803
0.8805
0.8807
0.8808
0.8810
0.8812
0.8814
0.88186
0.8818
0.8820
0.8822
0.8824
0.8826
0.8828
0.8830
0.8831

0.8833
0.8835
0.8837
0.8837
0.883%
0.8839
0.8841

0.8841

0.8843
0.8843
0.8845
0.8845
0.8846
0.8846
0.8847
0.8847
0.8848
0.8848
0.8849
0.8849
0.8850

0.8850
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Attachment 2 of 10
INPUTS FOR RESIDENTIAL SALES FORECAST
Real Florida Cooling
Residential  Residential  Consumer  Personal income  Heating Degree Cooling Heating
Year Month Sales Price Price Index {96 Chainedy Degres Days Days Saturation  Saturation Dummy_Apri Dummy_May Oummy_June
{rWhj Cents/kWh  {Base 82-84) {Billions} {Base - 66) (Base-72)

1989 9 4,708,735 7.5 1678 402.7211% 0.0 250.0 0.9686 0.8851 0 o] 0
1888 10 4,142,569 7.5 168.2 403.48340 0.0 178.6 0.9687 0.8851 8] 4] 0
1888 11 3,284,587 7.5 168.3 404.27471 2.4 42.9 0.9687 0.8852 a 0 0
1899 12 3,098,241 75 168.3 405.06593 67.8 3.0 0.9687 0.8852 0 0 0
2000 1 3,338,737 7.4 168.8 405.36807 97.2 2.1 0.9688 0.8857 0 0 0
2000 2 3,324,039 7.3 169.8 405.91475 67.0 23 0.9688 0.8857 0 0 0
2000 3 3,031,640 7.4 171.2 406.46143 0.0 20.7 0.9688 0.8857 0 0 0
2000 4 3,136,464 73 1713 409.96071 1.8 66.5 0.9689 0.8857 1 0 0
2000 5 3,431,287 V2 1715 411.98368 0.0 174.9 0.9689 0.8887 o 1 0
2000 & 4,496,702 7.2 1724 414.00668 0.0 269.3 0.9689 0.8857 0 0 1
2000 7 4,725,699 7.8 172.8 414.10462 0.0 289.6 0.9690 0.8857 ¢] 0 4
2000 8 4,889,322 7.8 172.8 415.16508 0.0 3105 0.8690 0.8857 a ¢} 0
2000 9 4,933,001 78 173.7 416.22556 00 294.3 0.9680 0.8857 Q ] 0
2000 10 4,325,847 7.8 174.0 417.41533 0.0 131.9 0.8691 0.8857 [¢] ] 0
2000 11 3,281,063 7.8 1741 418.54046 17.8 30.8 0.9691 0.8858 0 0 0
2000 12 3,406,005 7.8 174.0 419.66558 57.8 18.7 0.9691 0.8858 0 0 0
2001 1 4,323,201 8.4 175.1 422.14433 263.8 1.8 0.9692 0.8867 0 4 0
2001 2 3,544,624 8.5 175.8 423.94627 33.0 13,4 0.9692 0.8867 0 0 0
2001 3 3,229,238 8.5 176.2 425.74820 26.5 47.8 0.9692 0.8866 0 0 o
2001 4 3,300,205 9.1 176.9 426.28107 0.9 84.7 0.9693 0.8866 1 0 0
2001 5 3,351,686 9.1 177.7 427.44847 0.0 1567.9 0.9693 0.8865 o 1 0
2001 (-] 4,580,448 a.2 1783 428.61587 0.0 247.0 0.9693 0.8865 0 o 1
2001 7 4,844,305 9.2 1785 429.05528 0.0 287.4 0.9694 0.8864 0 0 0
2001 8 4,987.640 9.2 178.0 429.85868 0.0 301.8 0.9694 0.8864 Q 0 0
2001 8 5,010,718 9.2 178.4 430.66209 0.0 2719 0.8684 0.8863 0 0 0
2001 10 4,574,800 9.1 1786 432.17813 0.6 161.6 0.9685 0.8863 0 0 0
2001 11 3.497.209 8.1 180.0 433.33485 18.8 613 0.9695 0.8864 0 0 0
2001 12 3,573,088 9.1 180.3 434.49358 77.7 15.8 0.9695 0.8864 0 0 o]
2002 1 3,874,869 8.8 1807 436.83784 101.0 7.6 0.9696 0.8877 0 o] ]
2002 2 3,762,017 8.8 181.1 438.73933 77.2 10.5 0.9696 0.8877 ¢ 0 0
2002 3 3,257,987 8.8 181.5 440.54082 37.7 30.6 0.9696 0.8875 0 0 0
2002 4 3,639,325 8.6 181.8 442.29212 51 73.7 0.9697 0.8875 1 o] Q
2002 s 3,629,189 8.5 182.2 444.06851 0.0 157.9 0.9697 0.8873 o 1 Q
2002 6 4,763,609 8.5 1825 445.84491 0.0 247.0 0.9697 0.8873 0 ¢] 1
2002 7 4,990,310 8.5 182.9 447.36266 0.0 287.4 0.9698 0.8871 o] 0 0
2002 8 5,203,464 8.5 1832 449.00973 0.0 301.9 0.9698 0.8871 0 0 4]
2002 g 5,237,201 8.5 183.6 450.65680 0.0 N9 0.9688 0.8868 [¢] 0 0
2002 10 4,832,118 8.5 1840 452.37759 0.6 161.6 0.9683 0.8868 o 0 0
2002 11 3,720,704 85 184.3 454.06152 18.8 81.3 0.9699 0.8870 0 ] 0
2002 12 3,768,114 8.5 1847 455.74545 777 15.8 0.9699 0.8870 0 ] 0
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Florida
Commercial Commercial Consumer Commercial Cooling
Year Month Sales Price Price Index Empioyment Degree Days
{mWh) Cents/kWh  (Base 82-84) (000s) (Base - 72)
1990 1 1,917,826 7.84 127.4 4,803 25.0
1990 2 2,006,408 6.74 128.0 4,862 58.4
1990 3 1,982,676 7.94 128.7 4,919 24.1
1990 4 2,002,698 6.87 128.9 4,892 68.3
1990 5 2,196,057 6.79 129.2 4,904 203.2
1990 6 2,378,234 6.73 129.9 4,898 2920
1990 7 2,399,313 6.75 130.4 4,781 301.1
1990 8 2,503,745 6.70 1318 4,790 309.4
1990 9 2,374,666 6.79 132.7 4,843 310.2
1990 10 2,434,791 5.62 1335 4,859 2322
1990 11 2,262,447 6.76 1338 4,904 58.0
1990 12 2,084,256 6.91 133.8 4,929 296
1991 1 2,067,181 7.32 134.6 4,798 36.0
1991 2 1,947,817 7.41 134.8 4,823 22.0
1991 3 2,017,766 7.35 135.0 4,859 44.0
1991 4 2,079,748 6.93 135.2 4,822 140.0
1991 5 2,281,876 6.79 135.6 4,825 248.0
1991 8 2,428,639 6.70 136.0 4,804 282.0
1991 7 2,441,989 8.72 136.2 4,702 301.0
1981 8 2,569,777 6.63 136.6 4,717 341.0
1991 9 2,516,067 6.62 137.2 4,771 289.0
1991 10 2,453,279 6.74 137.4 4,783 166.0
1991 11 2,333,136 6.86 137.8 4,844 47.0
1991 12 2,064,385 6.98 137.9 4,870 37.0
1892 1 1,890,788 7.02 138.1 4,792 1.0
1992 2 1,920,771 6.91 138.6 4,829 19.0
1992 3 2,051,895 6.81 139.3 4,908 20.0
1992 4 2,019,019 6.67 138.5 4,874 62.0
1992 5 2,133,286 6.62 139.7 4,880 112.0
1992 6 2,381,644 6.50 140.2 4,871 254.0
1992 7 2,514,989 6.49 140.5 4,785 349.0
1992 8 2,491,619 6.43 140.9 4,776 330.0
1992 9 2,546,367 6.47 141.3 4,864 293.0
1992 10 2,398,810 6.64 141.8 4,917 162.0
1992 11 2,351,860 6.71 142.0 4,980 131.0
1992 12 2,189,887 8.77 141.9 5,035 13.0
1993 1 2,188,324 6.67 1426 4,950 370
1993 2 2,042,892 6.77 143.1 5,022 4.0
1993 3 2,027,344 6.78 143.6 5,072 11.0
1993 4 2,172,612 6.96 144.0 5,101 43.0
1993 5 2,201,586 8.97 1442 5,094 150.0
1993 6 2,487,406 6.76 144.4 5,094 290.0
1993 7 2,619,325 6.81 144.4 5,007 335.0
1993 8 2,719,657 6.78 144.8 5,006 348.0
1993 2] 2,694,442 8.79 1451 5,001 303.0
1993 10 2,570,842 6.51 145.7 5,141 194.0
1993 11 2,427,450 6.54 145.8 5,195 102.0
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Fiorida
Commercial Commercial  Consumer Commercial Cooling
Year Month Sales Price Price Index Employment Degree Days
{(rmwh) Cents/kWh  (Base 82-84) (000s) {Base - 72)
1993 12 2,356,441 6.55 145.8 5,260 6.0
1994 1 2,129,639 8.56 146.2 5,173 7.0
1994 2 2,140,179 6.38 146.7 5,240 38.0
1994 3 2,266,271 6.26 147.2 5,304 863.0
1994 4 2,491,088 6.08 147.4 5,315 132.0
1994 5 2,328,891 6.20 147.5 5,318 221.0
1994 6 2,637,650 5.97 148.0 5,323 314.0
1994 7 2,745,216 5.91 148.4 5,225 304.0
1994 8 2,674,365 5.94 149.0 5,229 297.0
1994 9 2,695,645 5.40 149.4 5,344 267.0
1994 10 2,667,525 6.00 149.5 5,352 187.0
1994 11 2622212 6.03 149.7 5,464 114.0
1994 12 2,547,465 6.05 148.7 5,496 51.0
1985 1 2,268,343 6.27 150.3 5,398 2.0
1985 2 2,135,558 6.41 150.9 5,472 11.0
1995 3 2,224,022 6.36 151.4 5,536 19.0
1995 4 2,337,546 6.39 151.9 5,501 121.0
1995 5 2.575,303 6.32 152.2 5,516 268.0
19985 6 2.819,711 6.20 182.5 5,517 268.0
1995 7 2,788,730 8.21 152.5 5,392 323.0
1995 8 2,734,359 6.23 152.9 5,407 323.0
1995 9 2,868,857 6.19 153.2 5,523 309.0
1995 10 2,836,390 6.49 153.7 5,638 248.0
1995 11 2,671,638 6.60 153.6 5,625 71.0
1895 12 2,458,163 6.66 153.5 5,692 9.0
1996 1 2,377,257 8.75 154.4 5,566 9.5
1996 2 2,254,938 6.87 154.9 5,642 4.6
1996 3 2,260,280 6.82 185.7 5733 22.6
1996 4 2,284,920 6.85 156.3 5,672 73.9
1998 5 2,517,270 6.72 156.6 5,692 199.8
1996 6 2,757,254 6.61 156.7 5,682 241.9
1996 7 2,834,274 6.71 157.0 5,573 331.3
1996 8 2,961,970 6.63 157.3 5,601 301.6
1996 9 2,925,291 6.68 157.8 5,709 2984
1996 10 2,849,483 6.87 158.3 5,740 162.6
1996 11 2,643,369 6.91 158.8 5,822 64.3
1996 12 2,544,824 6.96 158.6 5,889 4.7
1997 1 2,490,258 6.98 159.1 5,796 2.9
1997 2 2,449,918 7.03 159.6 5,852 299
1997 3 2,600,924 6.84 160.0 5,910 78.5
1897 4 2,565,733 6.93 160.2 5,909 81.9
1997 5 2,579,270 6.74 160.1 5,926 187.3
1997 6 2,899,007 6.77 160.3 5,819 259.1
1997 7 2,941,715 6.67 180.5 5,818 309.9
1997 8 2,980,191 6.65 160.8 5,840 325.5
1997 9 3,056,332 6.62 ' 161.2 5,956 273.3
1997 10 3,002,988 6.32 161.6 5,981 167.7



Year

1997
1997
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1999
1939
1989
1999
1999
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001

2001

2001

2001

2001

2001

2001

2001

2001

Month

11
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Commercial
Sales

(MWh)
2,721,257
2,653,927
2,628,721
2,441,349
2,445,509
2,567,972
2,724,094
3,085,189
3,283,980
3,154,062
3,188,385
3,127,640
3,035,865
2,935,404
2,799,436
2,588,064
2,542,915
2,734,814
2,952,424
3,092,275
3,172,884
3,371,995
3,363,641
3,134,241
2,873,251
2,894,604
2,807,879
2,644,788
2,789,522
2,837,119
2,930,921
3,316,917
3,385,066
3,452,666
3,524,204
3,274,747
3,001,960
3,035,373
2,916,410
2,777,191
2,898,617
2,915,006
2,976,875
3,363,601
3,449,777
3,509,640
3,612,425

Attachment 3 of 10
INPUTS FOR COMMERCIAL SALES FORECAST

Commercial
Price

Cents/kWh
6.24
6.33
6.34
6.45
6.45
6.56
6.49
6.35
6.27
6.29
6.30
6.33
6.36
6.34
6.58
6.72
6.81
6.45
6.19
5.99
5.96
597
5.95
6.04
6.08
6.11
6.03
6.15
6.05
6.10
8.06
5.79
6.34
8.33
6.28
6.42
8.51
6.44
7.10
7.27
7.20
7.91
7.86
7.81
7.77
7.76
7.76

Consumer
Price Index

(Base 82-84)
161.5
161.3
161.6
161.9
162.2
162.5
162.8
163.0
163.2
163.4
163.6
164.0
164.0
163.9
164.3
164.5
165.0
166.2
166.2
166.2
166.7
167.1
167.9
168.2
168.3
168.3
168.8
169.8
171.2
171.3
171.5
172.4
172.8
172.8
173.7
174.0
174.1
174.0
175.1
175.8
176.2
176.9
177.7
178.3
178.5
179.0
179.4

FLORIDA POWER AND LIGHT COMPANY

Florida
Commercial
Employment

{000s)
6,043
6,118
6,038
6,097
6,148
8,116
6,125
8,133
6,036
6,039
6,148
6,209
6,277
6,351
6,235
6,317
6,374
6,357
6,365
6,378
6,202
6,303
6,411
6,469
6,550
6,620
6,528
8,602
6,661
6,660
6,692
6,685
6,678
8,672
6,690
6,699
6,708
6,750
6,723
6,738
6,761
6,780
6,756
6,762
6,768
6,774
6,780

AND SUBSIDIARIES
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Cooling
Degree Days
(Base - 72)
45.9
32.7
17.3
9.4
19.2
91.4
202.8
364.2
336.6
349.1
308.1
231.8
87.7
451
10.7
0.7
0.8
124.7
169.7
217.9
322.3
317.2
250.0
178.6
42.9
3.0
2.1
2.3
20.7
66.5
174.9
269.3
289.6
310.5
294.3
131.¢
30.6
18.7
1.8
13.4
47.8
84.7
157.9
247.0
287.4
301.9
271.9
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Florida
Commercial  Commercial  Consumer Commercial Cooling
Year Month Sales Price Price Index Employment Degree Days
{mWh) Cents/kWh  (Base 82-84) (000s) (Base - 72)

2001 10 3,360,838 7.81 179.6 6,789 161.6
2001 1 3,117,467 7.86 180.0 6,796 61.8
2001 12 3,178,024 7.82 180.3 6,803 15.8
2002 1 2,962,447 7.37 180.7 6,820 7.6
2002 2 2,950,731 7.45 181.1 6,832 10.5
2002 3 2,965,580 7.44 181.5 6,845 30.6
2002 4 3,098,643 7.39 181.8 6,859 73.7
2002 5 3,191,730 7.1 182.2 6,873 157.9
2002 3] 3,478,689 7.14 182.5 6,887 247.0
2002 7 3,588,209 7.10 182.9 6,900 287.4
2002 8 3,633,945 7.09 183.2 6913 3019
2002 9 3,727,163 7.10 183.6 8,926 271.9
2002 10 3,427,258 7.14 184.0 6,940 161.6
2002 11 3,186,861 7.18 184.3 6,954 61.3
2002 12 3,302,852 7.15 184.7 6,968 15.8
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Year

1980
1980
1980
1980
1980
1980
1980
1980
1980
1980
1980
1980
1981
1981
1981
1981
1981
1981
1981
1981
1981
1981
1981
1981
1982
1982
1982
1982
1982
1982
1982
1982
1982
1982
1982
1982
1983
1983
1983
1983
1983
1983
1983
1983
1983
1983
1983
1983
1984

Month

-
OO WM R OWN

- s - . -
W oo~ dn & WK - N - OO NNDN W~ N =

o
N - O

@~ O RN

b -
- B = O ®

Industrial
Sales

(mwh)
255,632
267,713
259,501

281,969
277,474
288,047
284,692
281,471

292,029
287,200
284,740
287,026
273,517
272,816
295,380
287,697
295,151

298,921

309,304
305,624
296,805
287,731

287,827
256,135
272,585
281,260
280,009
279,003
295,625
287,643
277,945
284,941

306,020
298,237
292,477
293,198
290,686
278,270
288,228
297,217
314,495
314,384
311,541

306,235
300,251

298,585
310,725
287,074
299,581
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Industrial Consumer

Price Price Index

Cents/Kwh}
3.750
4.150
4.330
4720
4.870
4,780
4.830
4.840
4,790
4.580
4.510
4610
4.670
4.680
5.130
5.270
6.230
6.440
6.520
6.450
6.560
6.130
6,010
6.080
6.040
6.010
6.000
5.620
5.390
5.400
5.440
5.470
5.500
5.370
5410
5.460
5.320
5.400
5.310
5.330
5.320
5410
5.580
5.400
5.370
5.620
5.3%0
5770
5.960

(Base 82-
84)
77.800
78.900
80.100
81.000
81.800
B2.700
82.700
83.300
84.000
84.800
85.500
86.300
87.000
87.900
88.500
89.100
89.800
90.600
91.600
92.300
93.200
93.400
93.700
94.000
94.300
94.600
94.500
94.900
95.800
97.000
97.500
97.700
97.900
98.200
98.000
97.600
97.800
97.900
97.900
98.600
99.200
99.500
99.900
100.200
100.700
101.000
101.200
101.300
101.900

Florida Manufacturing Employment

(000's)
457.62
459.61
461.59
455.65
453.67
451.70
453.16
452.90
452.64
457.09
459.19
461.28
462.70
464.45
466.21
469.32
471.76
47419
475.55
477.45
479.34
476.74
474.89
474.03
470.33
468.05
465.77
462.94
460.39
457.84
453.62
450.24
446.85
448.83
448.12
447.42
448.50
448.69
448.88
455.04
458.21
461,38
465.73
469.49
473.25
476.77
480.41
484.05
487.46
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Year

1984
1984
1984
1984
1984
1984
1984
1984
1984
1984
1984
1985
1985
1985
1985
1985
1985
1985
1985
1985
1985
1985
1985
1986
1986
1986
1986
1986
1986
1986
1986
1986
1986
1986
1986
1987
1987
1987
1987
1987
1987
1987
1987
1987
1987
1987
1987
1988
1988

Month
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Industrial
Sales

(mwh)
298,264
306,454
303,285
313,054
321,192
317,401
314,138
296,145
318,861
317,982
300,573
304,441
308,906
315,114
324,666
322,286
329,951
324,790
337,365
330,065
331,445
331,815
324,502
316,245
316,150
329,784
330,186
339,074
356,553
333,300
342,859
335,860
332,992
323,205
343,272
322,461
323,171
323,947
312,302
347,805
345,829
339,464
345,046
336,489
326,051
313,788
326,068
325,801
331,325
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Industrial Consumer

Price Price Index

Cents/Kwh)
6.050
5.810
6.580
6.700
6.970
7.060
7.160
7.230
6.630
6.510
6.530
6.510
6.750
6.790
6.910
7.000
7.010
7.010
6.930
7.030
6.810
6.770
6.770
6.720
6.810
6.000
6.385
6.280
5.870
5.785
5.790
5.765
5.865
6.040
5.220
5.862
5.844
5.842
5.587
5.427
5.868
5.952
5.901
5.949
6.380
6.437
6.415
6.414
6.381

{Base 82-
84)
102.400
102.600
103.100
103.400
103.700
104.100
104.500
105.000
105.300
105.300
105.300
105.500
106.000
106.400
106.900
107.300
107.600
107.800
108.000
108.300
108.700
109.000
109.300
109.600
109.300
108.800
108.600
108.900
109.500
109.500
109.700
110.200
110.300
110.400
110.500
111.200
111.600
112.100
112.700
113.100
113.500
113.800
114.400
115.000
115.300
115.400
115.400
115.700
116.000

Florida Manufacturing Employment

('000's)
480.99
494.51

496.70
499.56
502.42
504.08
506.34
508.80
509.03
510.38
511.72
512.73
513.91

515.09
514.70
515.09
515.49
514.41

514.06
513.72
514.29
514.41

514.53
516.41

517.42

518.42

516.25

516.67
515.09

516.11

516.32
516.54
518.25
519.22
520.18
522.37
523.94
525,52
527.29
528.96
530.63
531.68
533.04
534.40
536.03
537.53
539.02
537.91

538.10

MFR NO. F-11
ATTACHMENT 4 OF 10
Page 2 OF 6
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FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E}

MFR NO, F-11

ATTACHMENT 4 OF 10

Page 3CF 6

Attachment 4 of 10
INPUTS FOR THE INDUSTRIAL SALES FORECAST

Industnial Industrial  Consumer
Year Month Sales Price Price Index Florida Manufacturing Employment
{Base 82-

{mwh) Cents/Kwh) 84) ('000's}
1988 3 340,659 6.360 116.500 538.29
1988 4 351,066 5068 117.100 539.54
1988 5 334,695 6.340 117.500 540.26
1988 6 352,769 6.245 118.000 540.89
1988 7 344179 6.293 118.500 540.03
1988 8 332,484 6.274 119.000 539.91
1988 9 365,130 6.173 119.800 539.79
1988 10 369,083 5.685 120.200 539.70
1088 11 843,352 5.694 120.300 539.60
1988 12 341,106 5688 120.500 539.49
1989 1 346,955 5646 121.100 540.42
1989 2 349,979 5.583 121.600 540.84
1989 3 351,375 5.660 122.300 541.25
1989 4 347,694 5575 123.100 540.76
1989 5 353,502 4,774 123.800 540.72
1989 6 369,950 4930 124.100 540.68
1989 7 356,111 6.019 124.400 537.31
1989 8 352,071 5985 124.600 535.60
1989 9 351,259 5993 125.000 533.89
1989 10 346,522 4,802 125.600 534.59
1989 11 348,240 6.828 125.200 534.08
1989 12 336,198 5.635 126.100 533.58
1990 1 335,737 5.567 127.400 531.57
1990 2 344,73 5.505 128.000 530.31
1990 3 344,856 5.565 128.700 529.05
1990 4 333,075 5669 128.900 527.37
1990 5 338,527 5661 129.200 525.89
1990 6 337,126 5581 129.900 524.42
1990 7 323,539 5675 130.400 522.66
1990 8 345992 5623 131.600 521.04
1990 9 331,341 5676 132.700 519.43
1990 10 349,307 5.623 133.500 514.29
1990 11 342,958 5.835 133.800 510.92
1990 12 337,716 5.682 133.800 507.55
1991 1 318,711 6.140 134.600 503.56
1991 2 329,416 6.355 134.800 499.87
1991 3 334,590 6.345 135.000 496.19
1991 4 328,003 5.880 135.200 495.26
1991 5 337,026 5.890 135.600 492.96
1991 6 358,751 5795 138.000 490.65
1991 7 350,231 5.845 136.200 490.96
1991 8 345,370 5.825 136.600 489.96
1991 g 349,911 5.745 137.200 488.96
1991 10 339,143 5.815 137.400 488.91
1991 11 358,028 5543 137.800 488.39
1991 12 340,779 5.554 137.900 487.87
1992 1 332,719 5.580 138.100 485.64
1992 2 332,049 5.380 138.600 484.27
1992 3 341,562 5.380 139.300 482.89 7‘3” K
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Year

1992
1982
1892
1992
1992

1982
1992
1992
1993
1993
1993
1993
1993
1993
1993
1893
1983
1893
1993
1993
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1995
1985
1995
1985
1985
1995
1995
1995
1995
1995
1995
1995
19986
1996
1996
1996

Month

e —
BHW RN - O 0N R W =

Industrial
Sales

(mwhj}
333,01
334,635
361,492
351,370
338,376
339,782
332,606
327,182
329,208
329,168
312,634
327,458
335,561
354,934
355,147
323,131
296,377
315,808
310,396
305,231
323,294
308,361
303,214
316,634
308,622
325,447
322,223
333,344
317,824
325,927
324,984
326,944
331,141
315,612
308,606
307,692
310,634
356,329
342,432
328,921
287,835
335,882
317,368
340,357
331,228
322,314
299,393
320,731
302,926

FLORIDA POWER AND LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 001148-El

Attachment 4 of 10
INPUTS FOR THE INDUSTRIAL SALES FORECAST

Industrial Consumer
Price Price index

Cents/Kwh)
5.260
5.190
5.700
5.450
5.450
5.420
5.850
5.640
5.600
5.267
5.325
5.248
5.508
5.425
5.595
5.372
5.828
5.576
5.377
5.298
5.227
5.280
5.130
5.020
4.955
4.910
4.880
4.895
4.880
4.865
4,950
4.925
4,930
4,840
4.899
4.907
4.999
4.978
4.949
4,987
5.022
5.026
5.231
5.271
5.075

5.20
5.31
5.25
5.35

(Base 82-
84)
139.500
139.700
140.200
140.500
140.900
141.300
141.800
142.000
141.900
142,600
143,100
143.600
144,000
144.200
144.400
144,400
144.800
145.100
145.700
145.800
145.800
146.200
146.700
147.200
147.400
147.500
148.000
148.400
149.000
149.400
149.500
149.700
149.700
150.300
150.900
151.400
151.900
152,200
152.500
152.500
1562.900
153.200
153.700
153.600
153.500
154,400
154,900
155.700
156.300

Florida Manufacturing Employment

(000's)
483.45
483.04
482.63
482.46
482.17
481.88
482.08
482.04
481.99
484.24
485.34
486.45
485.93
486.23
486.53
48557
485.23
484.90
484.43
484.03
483.62
484.25
484.36
484.48
483.88
483.64
483.40
484.06
484.27
484.48
483.97
483.82
483.66
483.96
484.03
484.10
485.05
485.56
486.07
486.11
486.38
486.66
488.78
489.98
491.17
489.75
489.63
489.52
489.12

MFR NO. F-11
ATTACHMENT 4 OF 10
Page 4 OF 6



Year

1996
1996
1996
1996
1996
1996
1996
1996
1997
1997
1897
1997
1987
1997
1997
1997
1997
1997
1997
1997
1998
1998
1998
1998
1998

1998
1998
1998
1998
1998
1998
1939
1999
1989
1999
1999
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000

Month
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Industrial
Sales

{mwh)
320,761
329,632
277,058
342,128
329,135
310,647
314,173
323,039
307,548
338,249
334,523
320,080
321,273
331,877
321,353
313,681
339,345
314,185
332,844
319,440
317,464
292,499
325,104
338,723
328,283
336,484
315,125
342,995
310,252
317,775
360,310
366,399
335,752
299,788
339,417
290,775
335,881
324,129
298,885
319,289
383,265
357,871
315,434
337,057
319,328
300,795
308,342
302,903
308,239

FLORIDA POWER AND LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 001148-E|

Attachment 4 of 10
INPUTS FOR THE INDUSTRIAL SALES FORECAST

Industrial Consumer
Price Price Index

Cents/Kwh)
533
5.22
5.50
5.28
5.35
5.47
5.61
5.48
5.52
5.48
5.56
5.41
5.54
5.36
5.51
5.52
5.47
510
5.00
5.03
5.01
5.15
5.08
5.13
5.15
5.12
517
5.13
517
5.14
5.09
5.04
5.02
5.18
5.09
5.18
4.78
4.73
4,77
4.71
4.72
4.78
4.80
4.79
4.67
4,59
4.60
4.56
4.64

(Base 82-
84)
156.600
156.700
157.000
157.300
157.800
158.300
158.600
158.600
159.100
159.600
160.000
160.200
160.100
160.300
160.500
160.800
161.200
161.600
161.500
161.300
161.600
161.900
162.200
162.500
162.800
163.000
163.200
163.400
163.600
164.000
164.000
163.900
164.300
164.500
165.000
166.200
166.200
166.200
166.700
167.100
167.900
168.200
168.300
168.300
168.800
169.800
171.200
171.300
171.500

Florida Manufacturing Employment

('000's)
488.86
488.60
489.86
490.35
490.85
490.15
490.05
489.94
490.31

490.45
490.58
490.61

490.69
490.78
492.46
493.34
494.22
493.49
493.56
493.64
492.76
492.36
491.95
494.17
495.08
495.99
494.13
493.65
493.18
493.15
492.90
492.64
491.57
490.90
490.23
489.54
488.86
488.18
486.71

485.64
484.57
485.57
485.54
485.51

486.34
486.74
487.13
486.63
486.57

MFR NO. F-11
ATTACHMENT 4 OF 10
Page 5 OF 6
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Year

2000
2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002

Month

o NG AWM=

b b i
N = O W

Industrial
Sales

{mwh)
339,906
324,199
336,798
324,733
284,977
326,674
290,712
339,381
349,585
339,419
324,617
348,974
329,229
346,610
342,544
340,383
339,589
338,525
337,556
337,108
336,413
340,075
339,539
339,318
338,800
338,648
338,576
338,141
338,461
338,292
338,155

FLORIDA POWER AND LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 001148-E|

Attachment 4 of 10
INPUTS FOR THE INDUSTRIAL SALES FORECAST

Industrial Consumer

Price Price Index

Cents/Kwh)
4.42
4.96
4.97
4.96
5.10
5.05
5.01
5.36
5.55
5.58
6.29
6.46
6.62
6.67
6.58
6.60
6.60
6.60
6.60
6.11
6.17
6.14
6.16
6.01
5.96
6.01
592
5.93
594
5.93
5.94

(Base 82-
84)
172.400
172.800
172.800
173.700
174.000
174.100
174.000
175.100
175.800
176.200
176.900
177.716
178.266
178.548
178.964
179.380
179.626
179.957
180.288
180.748
181.143
181.538
181.837
182.183
182.530
182.870
183.214
183.557
183.953
184.323
184.692

Florida Manufacturing Employment

(000's)
486.52
486.64
486.68
486.71

486.42
486.30
486.17
485.89
485.68
485.49
482.53
480.96
479.38
477.42
475.65
473.88
472.55
471.00
469.46
468.64
467.45
466.27
465.85
465.04
464.24
464.05
463.55
463.05
463.01

462.74
462.47

MFR NO. F-11
ATTACHMENT 4 OF 10
Page 6 OF 6
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Year
1990
1990
1990
1990
1980
1990
1990
1990
1990
1890
1990
1990
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1994
1994

1994

1994
1994
1994
1994
1994

Attachment 5 of 10

FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001 148-El

MFR NO. F-1}

ATTACHMENT 5 OF 10

PAGE | OF 3

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Month Florida Population
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12,798,531
12,825,019
12,851,507
12,877,995
12,904,483
12,930,971
12,957,406
12,983,840
13,010,275
13,036,709
13,038,942
13,041,174
13,250,880
13,252,307
13,253,735
13,255,163
13,256,591
13,258,019
13,258,447
13,260,875
13,262,303
13,263,731
13,265,159
13,266,586
13,356,183
13,382.092
13,408,000
13,433,908
13,459,817
13,485,725
13,511,001
13,536,276
13,561,552
13,586,828
13,612,103
13,637,379
13,586,364
13,612,719
13,639,073
13,665,428
13,691,783
13,718,138
13,743,849
13,769,560
13,795,272
13,820,983
13,846,694
13,872,405
13,896,757
13,923,714
13,950,671
13,977,628
14,004,585
14,031,542
14,057,840
14,084,139

Residential
Customers
2,789,309
2,801,736
2,810,457
2,805,566
2,785,369
2,780,977
2,783,339
2,787,017
2,794,558
2,803,417
2,825,310
2,847,451
2,863,612
2,873,938
2,881,526
2,871,191
2,850,529
2,844,161
2,843,789
2,846,483
2,850,191
2,857,859
2,878,308
2,896,783
2,812,885
2,923,007
2,928,941
2,920,001
2,897,947
2,892,243
2,894,196
2,898,600
2,800,139
2,904,309
2,925,526
2,943,890
2,958,573
2,970,571
2,977,770
3,010,037
2,967,267
2,957,180
2,861,143
2,968,272
2,970,527
2,975,728
2,996,373
3,013,112
3,027,857
3,038,702
3,046,388
3,043,543
3,028,412
3,020,716
3,018,690
3,026,580

7741



Year
1994
1994
1994
1994
1995
1995
1995
1995
1995
1995
19395
1995
1995
1895
1995
1995
1996
1996
1996
1996
1996
1896
1996
1996
1996
1996
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1998
1998
19988
1998
1998
1998
1988
1998
1998
1998
1998
1998
1999
1999
1999
1999

Attachment 5 of 10

FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E1

MFR NO. F-11

ATTACHMENT 5 OF 10

PAGE2OF 3

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Month Florida Population

9
10
11
12
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14,110,437
14,136,736
14,163,035
14,189,333
14,185,959
14,213,477
14,240,995
14,268,513
14,298,031
14,323,549
14,350,395
14,377,241
14,404,087
14,430,933
14,457,779
14,484,625
14,470,428
14,498,498
14,526,567
14,554,637
14,582,707
14,610,777
14,638,161
14,665,545
14,692,930
14,720,314
14,747,698
14,775,082
14,782,063
14,810,737
14,839,412
14,868,086
14,896,760
14,925,434
14,853,408
14,981,382
15,009,356
15,037,330
15,065,304
15,093,278
15,071,151
15,100,386
15,129,621
15,158,856
15,188,091
15,217,326
15,245,847
15,274,368
15,302,889
15,331,410
15,358,831
15,388,452
15,461.510
15,477,826
15,510,055
156,526,169

Residential
Customers
3,030,160
3,036,364
3,057,775
3,076,365
3,091,289
3,100,476
3,105,323
3,099,816
3,085,128
3,082,695
3,082,700
3,085,507
3,091,480
3,088,011
3,114,036
3,129,838
3,147,199
3,154,142
3,158,499
3,157,765
3,143,915
3,140,094
3,140,301
3,143,491
3,146,569
3,151,602
3,165,144
3,182,783
3,196,886
3,206,611
3,214,954
3,212,408
3,198,836
3,194,640
3,198,490
3,202,409
3,209,319
3,213,236
3,224,383
3,239,398
3,248,999
3,259,277
3,266,915
3,267,541
3,256,075
3,256,616
3,261,244
3,262,709
3,266,548
3,269,554
3,281,826
3,284,826
3,309,816
3,319,728
3,329,454
3,329,366

. THZ



Year
1999
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001

2001

2001

2001

2001

2001

2001

2001

2001

2001

2001

2001

2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002

Attachment 5 of 10

FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-EI

MFR NO. F-11

ATTACHMENT 5 OF 10

PAGE 3 OF 3

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Month Florida Population
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15,542,283
15,574,906
15,591,217
15,607,529
15,640,234
15,656,586
15,672,939
15,705,346
15,865,285
15,881,637
15,913,798
15,929,879
15,045,959
15,977,691
15,993,657
16,009,423
16,040,601
16,056,190
16,071,780
16,102,736
16,162,115
16,177,635
16,208,546
16,224,001
16,239,457
16,270,238
16,285,628
16,301,019
16,331,696
16,347,035
16,362,373
16,392,994
16,448,872
16,464,220
16,495,005
16,510,397
16,525,789
16,556,251
16,571,482
16,586,713
16,617,108
16,632,305
16,647,502
16,677,616

Residential
Customers
3,321,534
3,321,366
3,323,325
3,329,527
3,336,447
3,342,147
3,354,917
3,371,437
3,384,081
3,397,197
3,407,888
3,411,552
3,404,302
3,404,846
3,407,511
3,414,648
3,420,410
3,426,807
3,437,316
3,450,872
3,466,059
3,476,162
3,485,376
3,490,194
3,483,167
3,481,929
3,484,771
3,491,248
3,497,278
3,503,152
3,512,369
3,525,215
3,649,316
3,558,228
3,567,094
3,571,699
3,557,724
3,558,842
3,561,433
3,563,609
3,568,566
3,571,608
3,581,749
3,593,959

L]
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Month
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Florida

Commercial Commercial
Customers Employment

333,217
334,142
335,181
336,137
336,651
337,304
337,581
338,021
338,209
338,748
339,791
340,611
340,912
341,101
341,797
342,594
343,104
343,640
344,117
344,526
344,985
345,469
346,486
347,275
347,496
348,069
348,817
348,305
350,122
350,639
350,922
350,634
350,866
351,419
352,159
352,784
353,366
354,218
354,743
357,258
359,772
359,223
359,426
360,459
361,037
360,854
361,579
362,117
362,728
363,288
364,383

4,803
4,862
4,919
4,892
4,904
4,898
4,781
4,790
4,843
4,859
4,904
4,929
4,798
4,823
4,859
4,822
4,825
4,804
4,702
4,717
4,771
4,783
4,844
4,870
4,792
4,829
4,908
4,874
4,880
4,871
4,785
4,776
4,864
4,917
4,980
5,035
4,950
5,022
5,072
5,101
5,094
5,094
5,007
5,006
5,091
5,141
5,195
5,260
5,173
5,240
5,304
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Year
1994
1994
1994
1994
1994
1994
1994
1994
1994
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1996
1996
1996
1896
1896
1996
1996
1996
1996
1996
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1998
1998
1998
1998
1998
1998

Month
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Florida

Commercial Commercial
Customers Employment

365,207
365,964
366,357
366,291
367,264
367,773
368,314
369,301
370,041
370,371
371,337
372,052
372,421
373,216
373,898
374,339
374,848
375,519
376,141
376,737
377,184
378,338
378,061
378,733
379,637
380,394
380,645
381,291
381,582
382,020
382,415
383,183
384,039
384,601
385,190
386,421
387,450
388,406
388,496
389,418
390,246
390,872
391,380
391,832
392,554
392,861
394,071
394,774
396,193
395,818
396,605

5315
5318
5,323
5,225
5,229
5,344
5,352
5,464
5,496
5,398
5472
5,536
5,501
5,516
5,517
5,392
5,407
5523
5,538
5,625
5,692
5,566
5642
5,733
5672
5,692
5,682
5,673
5,601
5,709
5,740
5,822
5,889
5,796
5,852
5,910
5,909
5,926
5919
5818
5,840
5,956
5,981
6,043
6,118
6,038
6,097
6,148
6,116
6,125
6,133

1745
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Year
1998
1998
1998
1998
1998
1998
1999
1999
1999
1999
1999
1999
1999
1999
1989
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001

2001

2001

2001

2001

2001

2001

2001

2001

2001

2001

2001

2002
2002
2002
2002
2002
2002
2002
2002
2002

Month
7
8
9
10
11
12

W oy O G B W N -

e
<

—t b b b b ot -k b
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Florida

Commercial Commercial
Customers Employment

397,032
397,828
398,361
398,765
399,097
399,587
400,354
401,256
401,912
403,118
404,034
404,536
404,996
406,046
406,998
408,060
408,562
409,431
410,819
411,290
412,265
413,385
414,108
414,878
415,852
416,280
417,493
418,213
419,085
420,276
421,718
423,086
423,639
424,616
426,058
424,294
424,777
425,713
426,934
427,663
428,516
429,773
431,945
433,350
433,911
434,906
436,372
434,461
434,437
435,897
437,145

6,036
6,038
6,148
8,209
6,277
6,351

6,235
6,317
6,374
6,357
6,365
6,378
6,292
6,303
6,411

6,469
6,550
6,620
6,528
6,602
6,661
6,660
6,692
6,685
6,678
6,672
6,690
6,699
6,708
6,750
8,723
6,738
6,761
6,780
6,756
6,762
6,768
6,774
6,780
6,789
6,796
6,803
6,820
6,832
6,845
6,859
6,873
6,887
6,900
6,913
6,926

748
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Attachment 6 of 10
INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Florida
Commercial Commercial
Year Month Customers Employment

2002 10 437,896 6,940
2002 11 438,772 6,954
2002 12 440,057 6,968
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Attachment 7 of 10
INPUTS FOR THE INDUSTRIAL. CUSTOMER FORECAST

Residential Industrial
Year Month Customers Customers

1990 1 2,789,309 17,094
1990 2 2,801,736 16,951
1990 3 2,810,457 16,902
1980 4 2,805,566 16,826
1990 5 2,785,369 16,678
1990 6 2,780,977 16,495
1990 7 2,783,339 16,453
1990 8 2,787,017 16,420
1990 9 2,794,558 16,732
1990 10 2,803,417 16,676
1990 11 2,825,310 16,448
1990 12 2,847,451 16,207
1991 1 2,863,612 15,856
1991 2 2,873,938 15,706
1991 3 2,881,526 15,530
1991 4 2,871,191 15,355
1991 5 2,850,529 15,280
1991 6 2,844,161 15,259
1991 7 2,843,789 15,226
1991 8 2,846,483 15,213
1991 g 2,850,191 15,209
1991 10 2,857,859 15,210
1991 11 2,878,308 15,213
1991 12 2,896,783 15,113
1992 1 2,912,885 14,882
1992 2 2,923,007 14,807
1992 3 2,928,941 14,612
1992 4 2,920,001 14,606
1992 5 2,897,947 14,704
1992 6 2,892,243 14,802
1992 7 2,894,196 14,788
1992 8 2,898,600 14,943
1992 9 2,900,139 14,931

1992 10 2,904,309 14,803
1992 11 2,925,526 14,804
1992 12 2,943,890 14,778
1993 1 2,958,573 14,621
1993 2 2,970,571 14,539
1993 3 2,977,770 14,533
1993 4 3,010,037 15,395
1993 5 2,967,267 14,756
1993 6 2,957,190 14,718
1993 7 2,961,143 14,964
1993 8 2,968,272 14,988
1993 9 2,970,527 14,936
1993 10 2,975,728 15,063
1993 11 2,996,373 15,3563
1993 12 3,013,112 165,297

1994 1 3,027,857 15,156 .
1994 2 3,038,702 15,147 4'
1994 3 3,046,388 15,270 77 8
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INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Year

1994
1994
1984
1994
1994
1994
1994
1994
1994
1995
1995
1995
1895
1995
1985
1895
1995
1995
1995
1995
1985
1996
1996
1986
1996
1996
1996
1986
1996
1996
1986
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1998
1998
1998
1988
1998
1998

Month
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Residential
Customers

3,043,543
3,028,412
3,020,716
3,018,690
3,026,580
3,030,160
3,036,364
3,057,775
3,076,365
3,091,289
3,100,476
3,105,323
3,099,816
3,085,128
3,082,695
3,082,700
3,085,507
3,091,480
3,098,011
3,114,036
3,129,838
3,147,189
3,154,142
3,158,499
3,167,765
3,143,915
3,140,094
3,140,301
3,143,491
3,146,569
3,151,602
3,165,144
3,182,783
3,196,886
3,206,611
3,214,954
3,212,409
3,198,836
3,194,640
3,198,490
3,202,409
3,209,319
3,213,236
3,224,383
3,239,308
3,248,899
3,259,277
3,266,915
3,267,541
3,256,075
3,25€,616

Industrial
Customers

15,394
15,366
15,351
15,501
15,741
15,921
16,134
16,088
15,992
15,862
15,710
15,447
15,193
15,056
15,077
15,077
14,899
14,906
14,863
14,813
14,771
14,735
14,569
14,641
14,668
14,630
14,622
14,759
14,836
14,940
15,026
14,953
15,014
14,855
14,691
14,641
14,530
14,530
14,616
14,746
14,776
14,960
14,961
14,946
14,885
14,870
14,855
14,890
14,781
14,799
14,828

49
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Attachment 7 of 10
INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Residential Industrial
Year Month Customers Customers

1998 7 3,261,244 15,122
1998 8 3,262,708 15,279
1998 g 3,266,548 15,391
1998 10 3,269,554 15,464

1998 11 3,281,826 15,567
1998 12 3,284,826 15,671
1999 1 3,309,816 15,661

1999 2 3,319,728 15,593
1999 3 3,329,454 15,666
1999 4 3,329,366 15,695
1999 5 3,321,534 15,894
1999 6 3,321,366 16,054
1999 7 3,323,325 16,207
1999 8 3,329,527 16,406

1999 9 3,336,447 16,466
1999 10 3,342,147 16,334
1999 11 3,354,917 16,271
1999 12 3,371,437 16,235

2000 1 3,384,081 16,190
2000 2 3,397,197 16,230
2000 3 3407,888 16,442
2000 4 3411552 16,406
2000 5 3404302 16407
2000 6 3,404,846 16,487
2000 7 3407511 16572
2000 8 3,414,648 16,554
2000 9 3420410 16574
2000 10 3426807 16506
2000 11 3,437,316 16,357
2000 12 3450872 16,208
2001 1 3466059 15975
2001 2 3476162 15744
2001 3 3,485376 15,485
2001 4 3490194 15554
2001 5 3483167 15486
2001 6 3478450 15420
2001 7 3481289 15320
2001 8 3487760 15312
2001 9 3493785 15315
2001 10 3,499,653 15309
2001 11 3508860 15294
2001 12 3,521,693 15279
2002 1 3535996 15275
2002 2 3,544,874 15261
2002 3 3553707 15257
2002 4 3558295 15254
2002 5 3544372 15175
2002 6 3545486 15242
2002 7 3,548,067 15239
20020 & 3550235 15190
2002 9 3555174 15177 Y750
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Attachment 7 of 10
INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Residential {ndustrial
Year Month Customers Customers

2002 10 3,588,205 15,144

2002 11 3,568,307 15,155
2002 12 3,680,471 15,147

/7751
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST

Year
1990
1930
1990
1990
1990
1990
1980
1990
1990
1990
1980
1990
1991

1991

1991

1991

1991

1991

1991

1991
1991

1991

1991
1991

1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1993
1983
1993
1993
1993
1993
1993
1993
1993
1993
1993
19483
1994
1994
1994

Month

.y —t b b [ T -y
O WO NN 2N 0C 0NN HWN 2N O00 8NGO BN -

Street &
Highway

Florida Population Customers

12,798,531
12,825,018
12,851,607
12,877,985
12,904,483
12,930,871
12,957,406
12,983,840
13,010,275
13,036,709
13,038,842
13,041,174
13,250,880
13,252,307
13,253,735
13,255,163
13,256,591
13,258,019
13,259,447
13,260,875
13,262,303
13,263,731
13,265,159
13,266,586
18,356,183
13,382,092
13,408,000
13,433,808
13,459,817
13,485,725
13,511,001
13,536,276
13,561,552
13,586,828
18,612,103
13,637,379
13,586,364
13,612,719
13,639,073
13,665,428
13,691,783
13,718,138
13,743,849
13,769,560
13,795,272
13,820,983
13,846,694
13,872,405
13,896,757
13,923,714
13,950,671

3,325
3,348
3,379
3,400
3,437
3,456
3,498
3,510
3,523
3,542
3,559
3,578
3,597
3,630
3,645
3,685
3,710
3,737
3,749
3,754
3,775
3,796
3,832
3,854
3,861
3,908
3,934
3,845
3,996
4,039
4,059
4,088
4,110
4,108
4,118
4,202
4,284
4,316
4,336
2,217
2,213
2,216
2,221
2,220
2,228
2,241
2,253
2,260
2,273
2,282
2,294

§7352
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST

Year
1994
1994
1994
1994
1994
1994
1994
1994
1994
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1996
1956
1996
1996
1996
1996
1996
1996
1996
1996
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1897
1998
1998
1998
1998
1998
1998

— -k b - . .
DO N®U R ORN =N -0 00N R WOR =N -0 ~NOOGDWRN -

s
-

-
[ 6 NN & T AV B

Street &
Highway

Florida Population Customers

13,977,628
14,004,585
14,031,542
14,057,840
14,084,139
14,110,437
14,136,736
14,163,035
14,189,333
14,185,959
14,213,477
14,240,995
14,268,513
14,296,031
14,323,549
14,350,395
14,377,241
14,404,087
14,430,933
14,457 779
14,484,625
14,470,428
14,498,498
14,526,567
14,554,637
14,682,707
14,610,777
14,638,161
14,665,545

14,692,930 -

14,720,314
14,747,698
14,775,082
14,782,063
14,810,737
14,839,412
14,868,086
14,896,760
14,925,434
14,953,408
14,981,382
15,008,356
16,037,330
15,065,304
15,093,278
15,071,151
15,100,386
15,129,621
15,158,856
15,188,091
15,217,326

2,304
2,302
2,304
2,306
2,310
2,315
2,007
2,023
2,028
2,028
2,034
2,054
2,073
2,406
2,403
2,090
2,092
2,102
2,100
2,096
2,099
2,124
2,154
2,155
2,146
2,155
2,154
2,160
2,165
2,173
2,175
2,180
2,178
2,187
2,192
2,175
2,175
2,189
2,196
2,205
2,215
2,220
2,246
2,247
2,250
2,262
2,263
2,255
2,267
2,276
2,282

¥753
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST

Year
1998
1998
1998
1698
1998
1998
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002

Month
7
8
9
10
11
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Street &
Highway

Florida Poputation Customers

15,245,847
15,274,368
15,302,889
15,331,410
15,359,931
15,388,452
15,461,510
15,477,826
15,510,055
15,526,169
15,542,283
15,574,906
15,591,217
15,607,529
15,640,234
15,656,586
15,672,939
15,705,346
15,865,285
15,881,637
15,913,798
15,929,879
15,945,959
15,977,691
15,993,557
16,009,423
16,040,601
16,056,190
16,071,780
16,102,736
16,162,115
16,177,635
16,208,546
16,224,001
16,239,457
16,270,238
16,285,628
16,301,019
16,331,696
16,347,035
16,362,373
16,392,994
16,448,872
16,464,220
16,495,005
16,510,397
16,525,789
16,556,251
16,571,482
16,586,713
16,617,108

2,281
2,299
2,299
2,276
2,282
2,286
2,289
2,285
2,287
2,296
2,297
2,306
2,313
2,299
2,311
2,324
2,326
2,337
2,341
2,364
2,401
2,414
2,426
2,428
2,428
2,431
2,402
2,408
2,415
2,420
2,408
2,414
2,425
2,437
2,442
2,450
2,456
2,461
2,469
2,475
2,480
2,487
2,499
2,504
2,511
2,516
2,521
2,528
2,533
2,537
2,544

7754
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Attachment 8 of 10
INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST

Street &

Highway
Year Month Florida Population Customers
2002 10 16,632,305 2,549
2002 11 16,647,502 2,553
2002 12 16,677,616 2,560

7755



Year

1965
1966
1967
1968
1969
1970
1971

1972
1973
1974
1975
1976
1977
1978
1979
1980
1981

1982
1983
1984
1985
1986
1987
1988
1989
1990
1991

1992
1993
1894
1995
1996
1997
1998
1999
2000
2001
2002

System

Summer Peak Customers

(Mw)
2,529
2,827
3,160
3,789
4,329
5,001
5,378
8,011
6,804
7.235
7,076
7,598
7,841
8,345
8,650
9,623
9,738
9,862
10,676
10,270
10,654
11,022
12,394
12,382
13,425
13,754
14,123
14,661
15,266
15179
16,172
18,064
16,613
17,897
18,040
18,086
18,298
18,903

Attachment 9 of 10

FLORIDA POWER AND LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 001 148-El
MFR NO. F-11
ATTACHMENT 9 OF 10
PAGE 1 OF 1

INPUTS FOR THE SUMMER PEAK FORECAST

Total
Average

949,591
1,000,020
1,051,335
1,050,200
1,177,347
1,253,124
1,340,416
1,446,114
1,567,638
1,676,022
1,738,071
1,785,793
1,875,821
1,967,352
2,074,327
2,184,974
2,285,187
2,358,167
2,429,688
2,520,523
2,617,558
2,723,555
2,840,207
2,853,663
3,084,436
3,158,817
3,226,455
3,281,238
3,355,794
3,422,187
3,488,796
3,550,747
3,615,485
3,680,470
3,756,009
3,848,350
3,835,160
4,020,804

PRICE OF
ELECTRICITY

Cents/kWh
2.06
1.97
1.87
1.83
1.81
1.80
1.88
1.96
2.18
2.87
3.42
3.36
3.86
4,02
4.54
5.19
6.53
6.48
6.62
7.93
8.25
7.50
7.44
7.66
7.36
7.36
7.57
7.32
7.38
8.85
6.96
7.39
7.57
7.12
6.83
6.84
8.30
7.87

System
Composite Peak
Day Maximum
Temperature

(Fahrenheit)
871
86.7
87.9
91.8
89.1
89.7
87.7
88.3
89.7
89.3
88.1
91.7
80.0
88.5
80.2
93.2
95.7
90.8
947
91.1
94.5
90.3
82.5
91.1
95.4
95.0
91.9
g91.4
91.4
91.6
84.2
90.3
82.0
94.0
94.3
91.6
92.0
92.0

Florida Non-
Agricultural
Employment

000's
1,619.1
1,726.8
1,8164
1,932.3
2,069.9
2,152.1
2,276.4
2,51341
2,778.6
2,863.8
2,746.4
2,7843
2,933.2
3,180.6
3,381.2
3,576.2
3,736.0
3,761.9
39054
42042
4,410.0
4,509.4
4,848.1
5,066.8
5,260.9
5,387.4
5,294.3
5,358.7
5,571.4
5,799.4
5,996.1
8,183.3
64144
6,636.5
6,827.0
7,076.4
7,265.8
7,430.6

Florida
Personal
Income

14,872,711
16,388,588
18,155,087
20,897,819
24,297,276
27,419,366
30,701,044
35,365,052
41,494,668
46,712,426
50,353,108
55,437,981
62,309,059
72,332,145
84,093,751
98,881,848
114,109,540
123,450,308
135,842,481
151,951,597
166,819,255
179,951,679
196,839,232
218,504 523
240,686,677
258,479,049
268,304,176
279,028,337
296,927,420
311,908,852
333,525,354
355,135,853
377,673,158
401,488,554
419,800,453
449,816,610
480,785,477
505,765,700

Consumer Price

Index

(Base 82-84)

315
32.4
334
348
36.7
38.8
40.5
41.8
444
49.3
53.8
56.9
60.6
66.2
72.6
B82.4
90.9
96.5
99.6
103.8
107.6
109.6
113.6
118.3
124.0
130.7
136.2
140.3
144.5
148.2
152.4
156.9
160.5
163.0
166.6
172.2
177.01
181.41

7756



1966
1967
1968
1969
1970
1871
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1687
1988
1988
1990
1891
1992
1993
1994
1985
1996
1997
1988
1999
2000
2001
2002

System
YEAR Winter Peak

Mw)
2,914
2.883
3,318
3,751
4,716
5,059
4,816
5,853
6,258
5807
7.287
8,723
8.617
8,791
9,732
11,360
11,345
9,280
11,050
12,533
12,139
10.779
12,372
12,876
16,048
11,868
13,319
12,932
12,594
16,563
18,252
17,298
13,060
16,802
17,057
18,199
18,8924

Attachment 10 of 10
INPUTS FOR THE WINTER PEAK FORECAST

Florida Non- Florida
Total A ] H g C Agricul [ ]
Customers  Saturation Price Index Empioyment ¥
{Base 82-84) {000's)
1,000,020 30.1 3z5 1726.8 16,388,588
1051335 33.1 33.4 1816.4 18,155,097
1,050,200 362 34.8 1932.3 20,897,819
1.177.347 39.4 36.7 2069.9 24 297,276
1,253,124 427 388 21521 27413366
1,340.4186 45.9 40.5 22764 30,701,044
1,446,114 484 EAR:] 25131 35,365,052
1,567.638 50.8 444 277886 41,454 668
1,676.022 53.3 493 2863.8 46,712,426
1,738,071 55.8 58.8 27464 50,353.108
1,795,793 58.2 56.9 2784.3 55,437,981
1,875,821 80.6 60.6 2933.2 62,309.059
1.967.352 63.0 5.2 3180.6 72,332,145
2,074,327 65.4 728 3381.2 84,093,751
2,184,974 67.8 824 35762 98,881,848
2,285,187 703 90.9 3736.0 114,109 540
2,358,167 721 96.5 3761.8 123,450,308
2,429,688 73.9 99.6 3%05.4 135,842,481
2,520,523 757 1039 4204.2 151,951,587
2,617,556 77.5 107.6 4410.0 166,819,258
2.723.855 793 109.7 4599.4 179,951,679
2,840,207 81.1 137 48481 196,939,232
2.953.663 81.7 1184 5066.6 216,504,523
3,064,436 82.4 124.0 5260.9 240,688,677
3,158,817 830 130.8 5387.4 258,479,048
3,226,455 84.8 136.3 5204.3 268,304,176
3,281,238 86.6 140.4 5358.7 279,028,337
3,355,794 871 144.6 55714 296,827 420
3.422,187 875 1483 8799.4 311,908,852
3,488,796 87.9 1525 59961 333,525354
3,550,747 88.3 157.0 61833 355,135,853
3,615,485 885 160.6 64144 377,673,158
3,680,470 88.7 1631 6636.5 401,488,554
3,756,009 88.9 166.6 6827.0 419,800,453
3.848.350 891 1723 70764 442,816,610
3,835,160 89.4 177.0 7265.8 480.785,477
4,020,804 89.2 1834 7430.6 505,765,700

Heating Degree
Hours The Day
Before The Peak
Untif 9:00 AMon
Peak Day

764
£64
652
879
812
458
536
407
569
536
711

675
676
490
855
77¢
461
939
927
616
526
600
738
790
300
558
601
445
504
£§70
743

674
812
642
684

Minimum Peak

Day Temperature 19805 and 19903

(Fahrenheit}
319
345
37.2
33.2
356
330
43.2
403
424
46.0
39.6
33.2
35.0
38.8
310
30.6
308
40.2
300
28.8
327
40.1
424
35.3
284

427
40.8
48.2
36.0
335
35.3
482
40.0
38.8
36.0
36.0

FLORIDA POWER AND LIGHT COMPANY

Dummy To
Refiect Larger
Homes in The

ek kb ek kb o ek b b ok h ek ok wh d ek kot M O DO DODOOOODOCODOOOO

AND SUSIDIARIES
DOCKET NO. 001 148-E1
MFR NO. F-11
ATTACHMENT 10 OF 10
PAGE | OF i

Dummy To Reflect
Larger Homes in The
1980s and 1990s ~
Minimum Peak Day
Temperature

WR oo DOODDODODOODO

4885588525888 888888¢9

7757
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SCHEDULE F - 12 HEATING DEGREE DAYS
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PROVIDE ACTUAL, PROJECTED (AS APPLICABLE) AND NORMAL MONTHLY TYPE OF DATA SHOWN:
HEATING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY FOR THE TEST YEAR AND THE
FLORIDA POWER & LIGHT COMPANY FIVE PREVIOUS YEARS. PROVIDE THIS INFORMATION BOTH BY CALENDAR MONTH AND BY _X_HISTORICAL TEST YEAR ENDED 12/31/00
AND SUBSIDIARIES BILLING MONTH. PROVIDE A DESCRIPTION OF HOW THE ACTUAL, PROJECTED AND NORMAL _X_PROJECTED TEST YEAR ENDED 12/31/02

HEATING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY ARE DERIVED.
DOCKET NO. 001148-E1

_X_PRIOR YEAR ENDED 12/31/01
WITNESS: NA

The Heating Degree Days below are based on fiscal Calendar month. Heating Degree Days based on Billing Month are not available.

Heating Degree
Month/Year Days
Jan-97 83.8
Feb-97 24.0
Mar-97 0.0
Apr-97 1.7
May-97 0.0
Jun-87 0.0
Jul-97 0.0
Aug-97 0.0
Sep-97 0.0
Oct-97 0.0
Nov-97 8.0
Dec-97 793
Jan-98 57.1
Feb-98 85.3
Mar-98 74.2
Apr-98 2.0
May-58 0.0
Jun-98 0.0
Jul-98 0.0
Ang-98 0.0
Sep-98 0.0
Oct-98 0.0
Nov-98 1.8
Dec-98 24.7
Jan-99 68.7
Feb-99 57.9
Mar-99 228
Apr99 0.8
May-99 1.2
Jun-99 0.0
L N Jul-95 0.0
q Aug-99 0.0
m Sep-99 0.0
u Oct-99 0.0
. Nov-99 2.4
Dec-99 67.8

SUPFORTING SCHEDULES! AECAP SCHEDULES:
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SCHEDULE F-12

HEATING DEGREE DAYS

PAGE 2 OF 2

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY

EXPLANATION: PROVIDE ACTUAL, PROJECTED (AS APPLICABLE) AND NORMAL MONTHLY
HEATING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY FOR THE TEST YEAR AND THE
FIVE PREVIOUS YEARS. PROVIDE THIS INFORMATION BOTH BY CALENDAR MONTH AND BY

TYPE OF DATA SHOWN:

_X_HISTORICAL TEST YEAR ENDED 12/31/00
_X_PROJECTED TEST YEAR ENDED 12/31/02

AND SUBSIDIARIES BILLING MONTH. PROVIDE A DESCRIPTION OF HOW THE ACTUAL, PROJECTED AND NORMAL
HEATING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY ARE DERIVED. _X_PRIOR YEAR ENDED 12/31/01
DOCKET NO. 001148-E1 WITNESS: NA
Heating Degree Normat Heating
Month/Year Days Degree Days
Jan-00 8712
Feb-00 67.0
Mar-00 0.0
Apr-00 1.8
May-00 0.0
Jun-00 0.0
Jul-00 0.0
Aug-00 0.0
Sep-00 0.0
Oct-00 0.0
Nov-00 17.5
Dec-00 576
Jan-01 284
Feb-01 a3
Mar-01 27
Apr-01 1
May-01 0 o
Jun-01 o 4]
Jul-D1 1] o
Aug-01 ] ]
Sep-01 [ 0
Oct-01 1 1
Nov-01 19 19
Dec-01 78 78
Jan-02 101 101
Feb-02 77 77
Mar-02 38 as
Apr-02 5 5
May-02 ]
Jun-02 ] o
Jul-02 ] [
Aug-02 0 0
Sep-02 0 0
Qct-02 1 1
Nov-02 19 19
Dec-02 78 78
The p dure for calculating heating degree days is as foll
First a composite system-wide temperature Is developed using hourly temperatures from the four weather stations (Miami, Fort Myers, Daylona Beach, West Palm Beach) in our service territory.
The hourly temperatures from the four stations are weighted by the sales in that region to produce a system temperature.
The heating degree day is calculated by subtracting actual daily composite temperature from a base temp of 66 deg {ignore the negative values). This will give a value for heating degree days for that day;
therefore, for a monthly value the daily heating degree days for the month are summed. Normals are an average of 50 years of heating degree days.
30

Heating Degree Days = 2 166°-T)

(HDD)

=}

SUPPORTING SCHEDULES:

RECAP SCHEDULES:
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SCHEDULEF-13

COOLING DEGREE DAYS

PAGE1 OF 2

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E1

EXPLANATION: PROVIDE ACTUAL, PROJECTED (AS APPLICABLE} AND NORMAL MONTHLY
COOLING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY FOR THE TEST YEAR AND THE
FIVE PREVIOUS YEARS. PROVIDE THIS INFORMATION BOTH 8Y CALENDAR MONTH AND BY
BILLING MONTH. PROVIDE A DESCRIPTION OF HOW THE ACTUAL, PROJECTED AND NORMAL
COOLING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY ARE DERIVED.

TYPE OF DATA SHOWN:

X_HISTORICAL TEST YEAR ENDED 12/31/00
_X_PROJECTED TEST YEAR ENDED 12/31/02
X _PRIOR YEAR ENDED 1253101
WITNESS: NA

The Cooling Degree Days below are based on fiscal Calendar Month. Heating Degree Days based on Billing Month are not available.

Cadaling Degree
Month/Year Days
Jan-97 28
Feb-97 29.9
Mar-87 785
Apr-97 819
May-97 187.3
Jun-97 259.1
Jul-97 309.9
Aug-97 325.5
Sep-97 2733
Oct-97 167.7
Nov-97 459
Dec-97 327
Jan-98 17.3
Feb-98 8.4
Mar-98 19.2
Apr-48 814
May-98 202.8
Jun-98 384.2
Jui-98 3368
Aug-98 349.1
Sep-98 308.1
Qct-98 2318
Nov-98 87.7
Dec-98 45.1
Jan-99 10.7
Feb-98 0.7
Mar-9% 0.8
Apr-g9 124.7
May-99 159.7
Jun-99 217.9
Jul-99 3223
Aug-99 317.2
Sep-99 250.0
Oct-38 178.6
Nov-99 429
Dec-99 3.0
‘SUFPORTING SCHEDULES: T14, BT

RECAP SCHEDULES: E-5a, E-5b
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SCHEDULE

F-13

COOLING DEGREE DAYS

PAGE 2 OF 2

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E{

EXPLANATION: PROVIDE ACTUAL, PROJECTED (AS APPLICABLE) AND NORMAL MONTHLY
COOLING DEGREE DAYS FOR THE UTILITY'S SERVICE TERRITORY FOR THE TEST YEAR AND THE
FIVE PREVIOUS YEARS. PROVIDE THIS INFORMATION BOTH BY CALENDAR MONTH AND BY
BILLING MONTH. PROVIDE A DESCRIPTION OF HOW THE ACTUAL, PROJECTED AND NORMAL
COOLING DEGREE DAYS FOR THE UTILITY’S SERVICE TERRITORY ARE DERIVED.

TYPE OF DATA SHOWN:

_X_HISTORICAL TEST YEAR ENDED 12/31/00
_X_PROJECTED TEST YEAR ENDED 12/31/02
_X_PRIOR YEAR ENDED 12/31/01

WITNESS: NA

Cooling Degree Normal Cooling

Month/Year Days Degree Days

Jan-00 2.1

Feb-00 23

Mar-00 20.7

Apr-00 66.5

May-00 1749

Jun-00 269.3

Jul-00 289.6

Aug-00 3105

Sep-00 294.3

Oct-00 131.9

Nov-00 30.6

Dec-00 18.7

Jan-01 2

Feb-01 13

Mar-01 48

Apr-01 85

May-01 158 158

Jun-01 247 247

Jul-01 287 287

Aug-01 302 302

Sep-01 272 272

Oct-01 162 162

Nov-01 61 61

Dec-01 16 16

Jan-02 8 8

Feb-02 1 11

War-02 3i 3

Apr-02 74 74

May-02 158 158

Jun-02 247 247

Jul-02 287 287

Aug-02 302 302

Sep-02 272 272

Oct-02 162 162

Nov-02 61 61

Dec-02 16 16
The procedure for calculating ling degree days is as follows:
First, a it ide t e is devel

P Y

P

p

d using hourly temperatures from the four weather stations (Miami, Fort Myers, Daytona Beach, West Palm Beach) in our service territory.

The hourly temperatures from the four stations are weighted by the sales in that region to produce a system temperature.
The cooling degree day is calculated by subtracting a base temperature of 72 degrees from actual daily composite temperature (ignore the negative values). This will give a value for cooling degree day for that day;
therefore, for a monthly value the daily cooling degree days for the month are summed. Normals are an average of 50 years of cooling degree days.

-

(CDHhD)

30
Cooling Degree Days = 2 (T; - 72°)
1=1
E-14, E-17

SUPPORTING SCHEDULES:

RECAP SCHEDULES: £-5a, E-5D
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SCHEDULEF - 14

TEMPERATURE AT TIME OF MONTHLY PEAKS

PAGE10QF2

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 001148-E)

EXPLANATION: PROVIDE THE UTILITY'S SERVICE AREA'S ACTUAL, PROJECTED (AS APPLICABLE),
AND NORMAL PEAK HOUR TEMPERATURES FOR EACH MONTH OF THE TEST YEAR AND THE
PREVIOUS FIVE YEARS. PROVIDE THE DATE, DAY OF WEEK, AND HOUR OF PEAK. PROVIDE A
DESCRIPTION OF HOW ACTUAL, PROJECTED AND NORMAL PEAK HOUR TEMPERATURES FOR
THE UTILITY'S SERVICE AREA ARE DERIVED.

TYPE OF DATA SHOWN:

_X__ HISTORICAL TEST YEAR ENDED 12/31/00
_X__PROJECTED TEST YEAR ENDED 12/31/02
X_PRIOR YEAR ENDED 12/39/01

WITNESS: NA

Lk} @ ) U] (8} ) g
Maximum
Minimurn
Month  Temperature @ Temperature on Day of Day of
Line No. andYear Peak Hour Peak Day Week Month Hour

1 Jan-97 43 35 Sat 19-dan 2:00 AM
2 Feb-97 73 69 Tue 25-Feb 8:00 PM
3 Mar-g7 76 70 Tue 4-Mar 8:00 PM
4 Apr-97 85 88 Tue 22-Apr 6:00 PM
5 May-97 86 89 Wed 21-May 5:00 PM
6 Jun-97 89 91 Mon 16-Jun 5:00 PM
7 Jul-97 89 a1 Tue 8- Jut 5:00 PM
8 Aug-97 89 92 Thur 14-Aug 5:00 PM
9 Sep-97 87 89 Tour 25-Sep 5:00 PM
10 Oct-97 83 87 Mon 29-Sep 5:00 PM
11 Nov-97 79 82 Thur 13-Nov 7:00 PM
12 Dec-97 75 73 Thur 11-BDec 700PM
13 Jan-98 77 74 Wed 7-Jan 7:00 PM
14 Feb-98 49 48 Mon 9.Feb 8:00 AM
15 Mar-98 49 45 Fri 13-Mar 800 AM
16 Apr-98 84 88 Thur 9-Apr 5:00 PM
17 May-98 87 @ Fri 22-May 5:00 PM
18 Jun-98 92 94 Fri S-Jun 5:00 PM
19 Jut-98 o 95 Thur 2-Jul 5:00 PM
20 Aug-98 89 a1 Fri 28-Aug 5:00 PM
21 Sep-98 84 94 Mon 31-Aug 5:00 PM
22 Qct-98 85 89 Mory 5-Oct 5:00PM
23 Nov-98 78 84 Thur 19-Nov 7:00 PM
24 Dec-98 75 70 Thur 10-Dec 7:00 PM
25 Jan-99 44 40 Wed 6-Jan 8:00 AM
26 Feb-99 49 47 Tue 23-Feb 8:00 AM
27 Mar-99 72 80 Thur 25-Mar 8:00 PM
28 Apr-99 81 88 Mon 28-Apr 500 PM
29 May-99 87 90 Wed 26-May 5:00 PM
30 Jun-99 85 88 Maon 14-Jun 4:00 PM
31 Jul-9g 85 92 Waed 21-Jul 500PM
32 Aug-98 86 91 Fri 16-Aug 5:00 PM
33 Sep-99 93 93 Mon 30-Aug 4:00 PM
4 Oct-99 82 a5 Wed 29-Sep 6:00 PM
35 Nov-99 77 83 Men 1-Nov 7:00 PM
36 Dec-99 70 68 Mon 13-Dec 7:00 PM

PORTING DUL

RECAP SCHEDULES:
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PAGE 2 OF 2

SCHEDULEF - 14 TEMPERATURE AT TIME OF MONTHLY PEAKS
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PROVIDE THE UTILITY'S SERVICE AREA'S ACTUAL, PROJECTED (AS APPLICABLE), TYPE OF DATA SHOWN:
AND NORMAL PEAK HOUR TEMPERATURES FOR EACH MONTH OF THE TEST YEAR AND THE
FLORIDA POWER & LIGHT COMPANY PREVIOUS FIVE YEARS. PROVIDE THE DATE, DAY OF WEEK, AND HOUR OF PEAK. PROVIDE A _X_HISTORICAL TEST YEAR ENDED 12/31/00
AND SUBSIDIARIES DESCRIFTION OF HOW ACTUAL, PROJECTED AND NORMAL PEAK HOUR TEMPERATURES FOR X_PROJECTED TEST YEAR ENDED 12/31/02
THE UTILITY'S SERVICE AREA ARE DERIVED, _X_PRIOR YEAR ENDED 123161
DOCKET NO. 001148-El WITNESS: NA
m @ @ ) &) &) &4
Maximum
Minimum
Month and  Temperature @  Temperature Day of Day of
Line No. Year Peak Hour on Peak Day Week Month Hour
1 Jan-00 43 38 Thur 27-Jan 8:00 AM
2 Feb-00 52 47 Thur 10-Feb 8:00 AM
3 Mar-00 72 70 Mon 20-Mar 8:00 PM
4 Apr-00 BS 88 Tue 25-Apr 5:00 PM
5 May-00 83 30 . Thur 25-May 500 PM
] Jun-G6 83 88 Wed 21-Jun 5:00 PM
7 Jul-0G 84 91 Thur 20-Jul 5:00 PM
8 Aug-00 86 80 Fri 25-Aug 5:00 PM
g Sep-00 87 89 Mon 25-Sap 5:00 PM
10 Oct-00 83 83 Thur §-Oct 5:00 PM
11 Nov-00 75 75 Fri 10-Nov 7:00 PM
12 Dec-00 44 42 Thur 21-Dec 800 AM
13 Jan-01 45 36 " Fri 5-Jan 9:00 AM
14 Feb-01 73 72 Thur 15-Feb 8:00 PM
15 Mar-01 75 74 Tus 13-Mar 8:00 PM
16 Apr-01 80 85 Fri 13-Apr 6:00 PM
17 May-01 81 86 Mon 21-May 6:00 PM
18 Jun-01 90 91 Wed 13-dun 4:00 PM
19 Jul-01 N/A NiA Fri 13-Jul 5:00 PM
20 Aug-01 N/A N/A Thur 16-Aug 5:00 PM
21 Sep-01 N/A NiA Fri . 7-8ep 500 PM
22 Oct-01 HNiA N/A Tue 9-Oct 5:00 PM
23 Nov-01 N/A N/A Wed 7-Nov 7:00 PM
24 Dec-01 N/A N/A Mon 3-Dec 9:.00 AM
25 Jan-02 N/A N/A Thur 10-dan 8:00 AM
26 Feb-02 NA N/A Tue 5-Feb B:00 AM
27 Mar-02 NA N/A Mon’ 25-Mar 8:00 PM
28 Apr-02 N/A N/A Thur 11-Apr 5:00 PM
29 May-02 N/A N/A Mon 13-May 5:00 PM
30 Jun-02 N/A N/A Fri 21-dun 500 PM
3t Jul-02 N/A N/A Fri 12-Jut 5:00 PM
32 Aug-02 N/A N/A Thur 15-Aug 5:00 PM
33 Sep-02 N/A N/A Fri 6-Sep 5:00 PM
34 Oct-02 N/A N/A Tue 8-Oct 5:00 PM
35 Nov-02 N#A N/A wad 6-Nov 7:00 PM
36 Dec-02 N/A N/A " Mon 2-Dec 9:00 AM

The composite system-wide temperature is developed using hourly temperatures from the four weather stations (Miarmi, Fort Myers, Daytona Beach, West Palm Beach) in our service territory.
The hourly temperatures from the four stations are first weighted by the percentage of sales in that region to the system total sales, then all four weighted regional temperatures
are summed to produce a systern temperature.

Col. 3 is the system éomposite temperature at the time of the monthly Peak,
Col. 4 is the minimum temperature for the months: Jan, Feb, Mar, & Dec, and is the maximum temperature for the months: Apr, May, Jun, Jul Aug, Sep, Oct, Nov, on the day of the monthly peak.

The temperatures for the corresponding monthly peaks for the test period are unavaitable since FPL does not utitize a monthly peak model in the forecasting process. The monthly peaks

are derived from the forecasts of seasonal peaks.

£PL develops a seasonal (winter and summer) normal peak temperature. The winter peak day normal temperature is computed by averaging 50 years of minimum winter day temperatures,
resulting in a normal winter peak temperature of 36 degrees. Likewise, the summer peak day normal temperature is computed by averaging 50 years of maximurn summer day temperatures,
resulting in a normal summer peak temperature of 92 degrees.

"TOPEORTING SCREDULES: T RECIPSCHEDULES:
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SCHEDULEF - 17

ASSUMPTIONS

PAGE 1 OF 13

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 001148-E)

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

___HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
___ PRIOR YEARENDED ____

WITNESS: N/A

LINE No. SALES, CUSTOMERS, NET ENERGY FOR LOAD

? GENERAL ASSUMPTIONS 2002

2 A, Population of FPL Service Territory 7,891,055

2 B. Gross Domestic Product (Chained 1996} 9735

: C. Fiorida Non-Agricultural Employ {000's) 7,358

; D. Florida Manutacturing Employ (000's) 465

190 E. Florida Total Personal income (Billions of Dollars) 495

:; F. Air Conditioning Saturation 97.0%

:i G Electric Heating Saturation 88.7%

:: H FPL Service Territory Cooling Degree Days 1627

:; [} FPL Service Territory Heating Degree Days 318

;: J FPL Service Territory Minimum Temperature (Fahrenheit) 36

:; K FPL Service Territory Maxi Temp {Fahrenheit) 92

:i L. 2002 Sales by Revenue Class - Most likely (in Million KWH)

* Street & Sales For

26 Residential  Commercial Industrial Highway Other Authority Railway  Total Retail Resale Total'

:; 50,579 39,514 4,062 429 62 83 94,729 1,207 95,937

23: M. 2002 Customers by Revenue Class

” Street & Sales For

32 Residential Commercial Industrial Highway Other Authority Railway  Total Retail Resale Jotal*

;i 3,566,986 435,804 15210 2,530 248 23 4,020,800 4 4,020,804

;: N. 2002 Net Change in Customers by Revenue Class

7 Street & Sales For
) Besidential  Comunercial Industrial Highway  Other Authority Railway Total Retail  Resale Total®
g 43: 75,576 10,238 -248 78 -2 0 85,642 1 85,843
m ? Totals may not add-up due to rounding.

* Average customers - sum of the projected customers for sach month divided by twelve.

‘SUPFORTING SCHEDULES: F-9 RECAP SCHEDULES:  C-56, E-13
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ASSUMPTIONS
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FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLAMATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

__HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
__PRIOR YEAR ENDED _____

WITNESS: N/A

LINE No.
1,

69LL

SALES, CUSTOMERS, NET ENERGY FOR LOAD (con't)

0.

Most Likely Forecast of Monthly Net Energy for Load (Million KWH)

2002
January 7499
February 8979
March 7716
Aprit 8121
May 8228
June 9859
July 10056
August 10457
Saptember 10453
October 8539
November 78
December 7588
103223

Most Likely F t of Sy Monthly Peaks {Meg )
2002
January 18924
February 16634
March 14421
April 14738
May 16178
June 176814
July 18496
August 18903
September 18384
October 17076
November 15281
December 15634

SUPPORTING SCHEDULES: F-9

RECAP SCHEDULES: G-56, E-13
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ASSUMPTIONS
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FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST,

TYPE OF DATA SHOWN:

___HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
__PRIOR YEARENDED

WITHNESS: N/A

" INFLATION RATE FORECAST
LINE No.
1. Most Likely Annual
2 Rates of Change
3. 2002
4,
5. A Consumer Price Index (CPl (1) 2.56%
6.
7. B. GDP Deflator (2) 1.74%
8.
9. C. Producer Price Index
10, {PPl): Materials & Supplies (3} 0.32%
11.
12. D. Producer Price Index
13. (PPI) Capital Equipment 0.31%
14.
15. E. Compensation Per Hour (Non-FPL)
18. index: All rkers, including pension and benefits 3.25%
17.
18,
18. [}}] The CPl M the price chang ket basket of goods and services over time.
20. For company purposes it is a useful escalator for determining trends in wage contracts and income
21. payments, excluding construction work (see E above).
22,
23, 2) The GDP deflator is the broadest of all and cap price trends for the four major
24. macro-economic sectors in the nation, which are: the household sector, the business sector, the
25, government sector and the foreign sector. The GDP deflator tends to be more stable than the
26. other indices and is used where very broad price trends are needed,
27.
28, 3) The PP! for all goods (formerly the Wholesale Price Index} Is a comprehensive measure of the
29, g in price received in primary by prod of dities in all stages
30. of processing. This index rep ts in the o ing, agricul forestry,
31, fishing, mining, gas and electricity, and public utifities sector of the economy.
32,
33. (€3] PP for Capital Goods reflects changes in the prices of capital equipment such as motor trucks,
34, furniture, generators, hand tools, fans and blowers, machine tools, and construction equipment.
35.
38. [£3] The average Hourly Earnings Index for construction kers refl P wage changes in
a7, hourly earnings for construction workers.

Supporting Schedules: F-9

RECAP SCHEDULES: G-56, E-13
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ASSUMPTIONS
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FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED

FLORIDA POWER & LIGHT COMPANY FOR BALANCE SHMEET, INCOME STATEMENT AND SALES FORECAST.

AND SUBSIDIARIES

DOCKET NO. 001148-E]

TYPE OF DATA SHOWN:

. HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
. PRICRYEARENDED ___

WITNESS: N/A

LINENO. L FINANCING AND INTEREST RATE ASSUMPTIONS
1. General Assumptions
2.
3. A Target Capitalization Ratios
4. During the projected test year, Florida Power & Light Company's
5. pitatization is projected to be as foli equity (55.83%),
8. a preferred stock (2.30%) and a debt (41.87%), adjusted for
7. ff-bal. sheet obligati
8,
8.
10.
11, B. Preferred Stock Premium and Underwriting Discount
12. Ris d that no preferred stock will be issued,
13,
14,
15.
18, C. First Morigage Bond Prices and Underwriting Discount
17, It is assumed that first morigage bonds will be issued to the public
18. at par with an underwriting commission of ,875%.
19,
20.
21. D. lassuance Cogts
22, First Mortgage Bonds: $1,150,000
23,
24, Preferred Stock: Mone
25.
26,
27.
28.
2.
30. 2002
3. Interest Rate Assumptions
32. E. Long Term Debt 745%
33,
34, Short Term Debt 4.3%
35.
36. F. Poliution Control Bonds 2.8%
37.
38. G. Preferred Stock 8.0%
39.
40. H. 30-Day Commercial Paper 4.3%
41
42, I Prime Interest Rate 7.1%

TLLL

Supporting Schedules: F-9

RECAP SCHEDULES: C-56, E-13



SCHEDULE F -17

ASSUMPTIONS
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FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED

FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

___HISTORIC TEST YEAR ENDED

X _PROJECTED TEST YEAR ENDED 12/31/02
__PRIOR YEAR ENDED

WITNESS: N/A

LINE NO.

14.

18.
17.
18.
19.
20.
21
22.

cLLL

.

A.
BUDGET

ITEM #

181
279
346
a7z
70
712
715
718
e
720
720
720
120
722
722
740
761
763
780

IN SERVICE DATES OF MAJOR PROJECTS

PROJECT DESCRIPTION

Unit #5 Martin - Combined Cycle

HR System Project

St. Lugie Independent Spent Fuel Storage

CSC Visioning Procurement Project

Ft. Myers Peaking Combustion Turbi & Transmission inter cti
Martin - Peaking Combustion Turbines & T ion i i

Martin - Conversion of Simple Cycie to Combined Cycle & Trans. Interconnection
Ft. Myers- Conversion of Simple Cycle to Combined Cycle & Trans. interconnection
Midway Combined Cycle

Ft. Myers Repowering - Combined Cycle HRSG Steam Plant

Combustion Turbine "D" Ft. Myers Repowering
Combustion Turbine "E" Ft. Myers Repowering
Combustion Turbine “F” Ft. Myers Repowering
Unit #5 Sanford Repowering - Combined Cycle & Tr
Unit #4 Sanford Rep ing - Combined Cycle & T\ ion 1 i
Miami - Miami Beach Relocate South Channel

Brevard - Malabar 230 KV Project

Dade - Overtown Project

Broward - Corbett - Yamato - Transmission Line/Substation

IN SERVICE
DATE

06/2005
12/2003
11/2005
1212001
06/2003

06/2005
06/2005

04/2001
05/2001
05/2001
06/2002

12/2004
12/2002

12/2003

Supporting Schedules: F-9

AECAP SCHEDULES: C-56, E-13



SCHEDULE F-17

ASSUMPTIONS

PAGE 8 OF 13

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN

DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

_ HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
__PRIORYEARENDED _

WITNESS: NA

LINE NO, V. MAJOR GENERATING UNIT QUTAGE ASSUMPTIONS
1. A Nuclear M (Including outage period and )
2.
3. 2002
4.
5. Unit Chtage Period Outage Description
6.
7. St Lucie 1 08/30/02-10/30/02 Refueling/R Head insp
8 Turkey Point 4 03/25/102-04/24/02 Refueling/Reactor Head inspection

Supporting Schedules: F-8

RECAP SCHEDULES: G-56, E-13



SCHEDULE F - 17

ASSUMPTIONS

PAGE 7 OF 13

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-E)

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

,,,,,, HISTORIC TEST YEAR ENDED
_X PROJECTED TEST YEAR ENDED 12/31/02
___PRIOR YEAR ENDED

WITNESS: N/A

LINE NO. V. MAJOR GENERATING UNIT QUTAGE ASSUMPTIONS (Cont'd)

1. B. Fossil Units Outage Schedule (including outage period and )
2.
3.
4.
5, Unit 2002 Dutage Period Outage Description
6.
7. Fort Myers 1 CHO1/02-06/03/02 PERMANENT SHUTDOWN TO REPOWER TO COMBUSTION TURBINE
8 Fort Myers 2 OH02-06/03/02 PERMANENT SHUTDOWN TO REPOWER TO COMBUSTION TURBINE
9. Sanford 5 01/01/02-06/30/02 PERMANENT SHUTDOWN TO REPOWER TO COMBUSTION TURBINE
10. Cape Canaveral 1 01/01/02-05/20/02 MINOR BOILER REPAIRS
11, Martin 1 01/01/02-05/20/02 MINOR BOILER REPAIRS
12. Port Everglades 3 01/01/02-05/20/02 MINOR BOILER REPAIRS/CLEAN BOILER TUBES
13. Putnam 1 01/01/02-06/20/02 MINOR REPAIRS/COMBUSTOR INSPECTION 50% UNIT CURTAILMENT
14. Putnam 2 01/01/02-05/20/02 MINOR REPAIRS/COMBUSTOR INSPECTION 50% UNIT CURTAILMENT
15, Riviera 3 01/01/02-05/20/02 MINOR BOILERANTAKE WATER PUMPS/AIR PREHEATER BASKETS
16. Ft Myers Gas Turbine 2 02/01/02-02/28/02 EXHAUST STACK/ DUST REPAIR/ COMBUSTOR INSPECTION
17. Ft Myers Gas Turbine 3 03/01/02-03/07102 COMBUSTOR INSPECTION
18. Ft Myers Gas Turbine 7 03/01/02-03/28/02 EXHAUST STACK REPAIR
18. Martin 2 03/02/02-03/17/02 MINOR BOILER REPAIRS
20, Fort Lauderdale 4 03/08/02-03/18/02 COMBUSTOR INSPECTION
21, Sanford 4 015/02-12/31/02 PERMANENT SHUTDOWN TO REPOWER TO COMBUSTION TURBINE
22. St. Johns River Power Park 2 03/16/02-04/15/02 BOILER/SCRUBBER REPAIRS
23. Putnam 2 03/23/02-04/20/02 COMBUSTION TURBINE MAJOR REPAIR 50% UNIT CURTAILMENT
24. Cape Canaveral 2 04/03/02-04/17/02 MINOR BOILER/TURBINE VALVE REPAIRS
25, Port Everglades 2 04/08/02-04/21/02 MINOR BOILER/INTAKE WATER PUMP REPAIRS
26. Manatee 1 0415/02-05112/02 STEAM TURBINE/INTAKE SCREEN REPAIRS
27. Martin 4 04/20/02-05/14/02 UNIT B COMBUSTION TURBINE MAJOR ROTOR REPAIR
28. Manatee 2 04/20/02-05/19/02 MAJOR BOILER REPAIR
29. Ft Myers Gas Turbine 10 05/01/02-05/07/02 COMBUSTION INSPECTION
30, Port Everglades 1 09/01/02-12101/02 MINOR BOILER REPAIRS/OVERHAUL INTAKE WATER PUMPS
31. Riviera 4 09/01/02-12/01/02 MINOR BOILER REPAIRS/OVERHAUL INTAKE WATER PUMPS/REPAIR BOILER BURNERS
32, Turkey Point 2 09/01/02-12/01/02 MINOR BOILER REPAIRS
33. Scherer 4 11/09/02-12/22/02 COAL CRUSHERS/BOILER TUBE REPAIRS
34, Fort Lauderdale 5 09/28/02-10/07/02 UNIT A & B COMBUSTOR INSPECTION
35. Putnam 2 09/28/02-10/26/02 COMBUSTION TURBINE MAJOR REPAIR 50% UNIT CURTAILMENT
38. Martin 4 10/01/02-10/08/02 UNIT A COMBUSTOR INSPECTION 50% UNIT CURTAILMENT
37. Ft Myers Gas Turbine 9 10/12/02-11/08/02 EXHAUST STACK REPAIR/COMBUSTOR INSPECTION
38. Putnam 1 10/26/02-11/30/02 COMBUSTION TURBINE MAJOR REPAIR 50% UNIT CURTAILMENT
39. + PortEverglades 4 11/02/02-12/01/02 MAJOR BOILER/TURBINE VALVE REPAIR

q 40, Sanford 3 T1A6/02-11730/02 TURBINE VALVES/AIR PREHEATER REPAIR

. \I 41, Martin 1 11/30/02-12/15/02 BOILER REPAIRS
‘J 42, Turkey Point 1 11/30/02-12/27/02 MAJOR BOILER REPAIRS
E=

Supporting Schedules: F-9

RECAP SCHEDULES: C-56, E-13



SCHEDULE F - 17 ASSUMPTIONS

PAGE BOF 13

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO, 001148-E!

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

. HISTORIC TEST YEAR ENDED

X PROJECTED TEST YEAR ENDED 12/31/02

_.. PRIOR YEAR ENDED
WITNESS: N/A

LINE NO.

cLLL

Vi INTERCHANGE AND PURCHASED POWER ASSUMPTIONS
A Contractual C i for Scheduled | hange/Purchased Power
1. Unit Power P {UPS) - hern C i
a. Capacity (MW) based on 2000 Net Dopendablc Capacity Unit Ratings:
2001 o928
2002 e28

b. Minimum (MW) scheduling requirement

2001 378
2002 378
¢. Capacity and energy costs based on Soutt s esti bject to true up and audit,

d. Energy costs recovered through Fuel Cost Recovery Clause (FCRC) and capacity

hrough Capacity Cost R y Clause (CCRC).
2. Unit Power Purchase - St Johns River Power Park
a. 30% of rated net capacity of each unit is considered purchased powe!
b All energy scheduled by FPL in excess of 20% (FPL dg ) is idered
purchased energy.
c. Capacity costs are recovered through CCRC and base rates. Energy costs are recovered
through FCRC.
3. Power Sold and E y Energy Purch {Schedute *08")
*Schedule OS sales based upon projected market prices and expected available
generation relative 1o FPL's projected i | cost of sale (generation and
transmission)
*Schedute OS purchases based upon FPL's proj d incr { ion cost

relative to projected market prices plus incremental costs and transmnssnon
associated with shorl-termy purchase power agreements.

*Energy & transmission costs of 0§ purch d through the FCRC, For OS
sales, FCRC credited for incremental generation cost, CCRC credited for FPL
transmission incurred to make sale, Base credited for incremental costs of running
gas turbines, if appficable, and FCRC credited for gain on sale

4. Interchange related to St Lucie Unit 2 Reliability Exchange agreement based on POWERSYM
projection for PSL 1 and PSL. 2 cutput as applied 1o the contract formula.

5. Schedule of New and Expiring h {Purch Power C for the period.
*Royster 9 MW, expiring March 31, 2002.

Supporting Schedules: F-9

RECAP SCHEDULES: C-56,E-13



PAGE 9 OF 13
SCHEDULE F- 17 ASSUMPTIONS
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN TYPE OF DATA SHOWN:
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FLORIDA POWER & LIGHT COMPANY FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST. ___HISTORIC TEST YEAR ENDED
AND SUBSIDIARIES _X PROJECTED TEST YEAR ENDED 12/31/02
___PRIOR YEAR ENDED
DOCKET NO. 001148-E1 WITNESS: N/A
LINE NO. VI INTERCHANGE AND PURCHASED POWER ASSUMPTIONS (con't)
1. 8. Purchased Power from Qualifying Facilities:
2. “Firm Capacity (MW) Energy (MWH}
3. 2001 886 6,464,273
4, 2002 877 6,459,001
5. *As Available
6. 2001 354,204
7 2002 335,036 !
8.
9. 7. Schedule of Sales and Purchased Power Cont for the Period (contracts impact 2002)
10. Sales: Utilities Commission - City of New Smyrna Beach dated February 1, 2000 {3/00 to 4/02) ‘
1. Purchases: )
12, Florida Power Corporation dated March 1, 2001 (4/01 to 12/04} |
13. Oleander Power Project, LP dated April 30, 2001 {6/02 to 5/05) (6/02 to 5/03) .
14. Reliant Energy Services dated June 15, 2001 (3/02 to 2/07}
15. Desoto County Generating Company, LLC dated August 6, 2001 {6/02 to 5/05)
16.
17. Vi FUEL ASSUMPTIONS
18. a. Fuel Related Assumptions
19, {Fossil Fuel}
20. The current real and nominal fuel price forecast for light and heavy fuel oil, natural gas, coal,
21. and petroleum coke, and the projection for the labitity of natural gas to the FPL system
22, for 2001 and 2002 was issued on July 10, 2001 arndd was based on current and projected
23. market conditions, and existing supply and P i tracts. This t was
24. used as input into the POWERSYM production costing model for development of the 2002 FPL
25. Rate Case MFR filing, the 2002 FPL Fuel Budget development, and the 2002 FPL Fuel Cost
26. Recovery filing.
28, {Nuclear Fuel)
29. The NUFFS computer code was used to lop the Nuclear Fuel F t. The 2002 Nuclear Fuef
30. Operating Budget is consi with the Fuel Operating Budget POWERSYM extract files. The projected
31, plant operation is based on the Approved Operating Schedule dated August 24, 2000,
«J
-J
~3
> p]

e
Supporting Schedules: F-9 RECAP SCHEDULES: C-56, E-13
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SCHEDULE F-17 ASSUMPTIONS

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN TYPE OF DATA SHOWN:
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED

FLORIDA POWER & LIGHT COMPANY FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST. __ HISTORIC TEST YEAR ENDED

AND SUBSIDIARIES

DOCKET NO. 001148-El

_X PROJECTED TEST YEAR ENDED 12/31/02
__PRIOR YEAR ENDED
WITNESS: N/A

1. VIH, OPERATIONS AND MAINTENANCE AND CAPITAL EXPENDITURES FORECAST ASSUMPTIONS
2. INFLATION RATE FORECAST

3.

4. See Section I1. inflation Rate Forecast on Page 3.

5.

6. PAY PROGRAMS

7. a. Merit Pay Program increases

8. 3.5 % - 4% depending on pay classifications.

9. b. Performance Excellence Rewards Program (PERP) Incentive.
10. Amounts are determined by Corporate and Busi Unit indicators and individual
11. perl Exempt Employ oniy are eligibl

e ————————
Supporting Schedules: F-9 RECAP SCHEDULES: C-56, E-13



SCHEDULEF - 17

ASSUMPTIONS

PAGE 11 OF 13

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 001148-El

EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST.

TYPE OF DATA SHOWN:

..__HISTORIC TEST YEAR ENDED

X PROJECTED TEST YEAR ENDED 12/31/02
_.PRIORYEARENDED _____

WITNESS: WA

1. OTHER ASSUMPTIONS
2. Amount of CWIP and NFIP in Rate Base - FPSC
3. 2002
4. CWIiP 100%
5, HFIP (Capital Lease) 0
6.
7 Amount of CWIP and NFIP in Rate Base - FERC
8 2002
9. ]
10.
11. AFUDC RATES FOR CAPITAL EXPENDITURES (FPSC & FERC)
12, FPL did not capitalize AFUDC during 2000 and is not projecting that any will be capitalized during
13. 2001 or 2002,
14. i FPL were to capitalize AFUDC, the approved rate is 8.26%, approved in Docket No. 930383-El, Order No.
15, PSC-93-1457-FOF-El, approved on October 7, 1993.
16.
17. AFUDC DEBT/EQUITY SPLIT - FPSC AND FERC
18. FPSC Ratio FERC Ratio
19. Debt % 39.50% 46.37%
20, Equity % 60.41% 52.63%
21.
22, Depreciation Rates
23. Depreciation Rates are as approved by the Florida Public Service Commission in Docket 871660-Ei
24, {Order No. PSC-98-0073-FOF-El). Depreciation rates specifically applicable to the Ft. Myers Combined Cycle Units
25, were approved In Docket No. 001437-El {Order No, PSC-00-2434-PAA-ED, and for the Martin Simple Cycle Units
26, in Docket Mo, 010107-El (Order Ho. PSC-01-1337-PAA-El). For projection parp. a posite rate
27. was ped to calcuiate depreciati gy The ite rate was d based on May, 2001
28, plant balances, at the following level:
29, For steam, nuclear and other production, the composite rate is at the site level.
30. For ion plant, the F rate is ot the tunction level.
. For distribution plant, the posite rate is calculated at the plant account fevel.
2. For g ! piant, the posite rate is f for A 390, A 392, portati
33. and all other general plant accounts,
34. For intangible plant, the rate is calculeted at the composite level.
35.
38, Total Line Losses 2002
37, 8.72% of Net Energy for Loed
28,
39, Company Usage - 2002
40. 0.15% of Bet Energy for Load
Y %
q 42, RESERYE FUND REQUIREMENT AT TIME OF EXPENDITURE
q 43. DECOMMISSION
44. Nuclear Decommissioning Reserve
w 45, N 2 issioning Reserve Is are based on amounts last authorized by
46. Orders Nos. PSC-95-1531-FOF-Ei and PSC-95-1531A-FOF-ElL, Docket No. $41350-E1
47, which resufted in monthly accruals of $7,054,371 (annual $84,652,488) effective January 1, 1995,
46, No change in the level of accrual was forecasted for the period 2007 and 2002. Nuclear Decommissioning

Supporting Schedules: F-9

et er——————
RECAP SCHEDULES: C-56,E-13
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SCHEDULEF -17 ASSUMPTIONS
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN TYPE OF DATA SHOWN:
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FLORIDA POWER & LIGHT COMPANY FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST. __HISTORIC TEST YEAR ENDED
AND SUBSIDIARIES _X PROJECTED TEST YEAR ENDED 12/31/02

DOCKET NO. 001148-El

_..PRIORYEARENDED __
WITNESS: NA

X OTHER ASSUMPTIONS (Cont'd)
LINE NO.

1. accruals are currently under review by the Commission in Docket No. 981248-El. Any change
2. in the authorized I app dbythe C ion prior 1o the conclusion of Docket
3. No. 001148-E| will need to be reflected in the test year cosf of service.
4.
5. Storm and Property Damage Reserve
6.
7. The annual accrual for 2001 is $20.3 million as appi d by C ission Order No.
8. PSC-98-0853-FOF-El, Docket No. 871237-El. FPL has forecasted an annual accrual of
9. $50.3 million for year 2002, which is the result of an updated study of FPL's potential
10. storm Josses. FPL will file this updated study along with a request for the increased
11. accrual separate from this filing.
12,
13 8 FEDERAL INCOME TAX RATE (REGULAR)
14, 35%
18. J. State Income Tax Rate
16. 5.5%
17. K Regulatory Assessment Fee Rate (FPSC)
18,
19, 0.00072 Per Rule 25.0131,"Investor Owned Electric Company Reg y A t Fea®,
20. Florida Administrative Code
21, L. GROSS RECEIPTS TAX RATE
22, 2.50% 1.5 % of the rate is included in base
23. rates, and 1% is provided as a pass through 1o customers as provided in
24, in Florida Statute Chapter 203.
25, M. FRANCHISE FEE RATE
26, Composite rate is 4.379%
27.
28. N. PRIOR YEAR
29, Year 2001
30. 0. TEST YEAR
31, Year 2002
32,
33. P, HISTORICAL YEAR
34, Year 2000
35.
36. Q. LAST MONTH OF HISTORICAL DATA
37. May, 2001
38,
39. R. MILLAGE RATE FOR PROPERTY TAXES
40, Overall mitlage rate used for 2001 is 2.093%.
41. Overall millage rate used for 2002 is 2.1035%
42.
43. S. STATUTORY SALES TAX RATE
44. The statutory sales tax rate is 6% for the state and a sur-tax may be provided at the y Or icipat level
45. at 1/2% to 11/2%. Based on historical payments a blended rate of 6.317% was developed for use in th
46, projections.

\l 47, T. FEDERAL AND STATE UNEMPLOYMENT TAX RATES

\I 48, FUTA .8% on the first $7,000 of wage base per employee

.\‘! 49, SUTA .26% on the first $7,000 of wage base per employee
50.

w 5t u. FICA TAX RATES
&2, Social Security Tax is 6.2% on $80,400 wage base for 2001 and on 584,900 wage base for 2002
53, Medicare is 1.45% on total compensation.

- ———————
Supperting Schedules: F-8 RECAP SCHEDULES: C-56, E-13
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SCHEDULE F - 17 ASSUMPTIONS
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: FOR A PROJECTED TEST YEAR, PROVIDE A SCHEDULE OF ASSUMPTIONS USED IN TYPE OF DATA SHOWN:
DEVELOPING PROJECTED OR ESTIMATED DATA. AS A MINIMUM, STATE ASSUMPTIONS USED
FLORIDA POWER & LIGHT COMPANY FOR BALANCE SHEET, INCOME STATEMENT AND SALES FORECAST. _. HISTORIC TEST YEAR ENDED
AND SUBSIDIARIES _X PROJECTED TEST YEAR ENDED 12/31/02
___PRIOR YEAR ENDED
DOCKET NO. 001148-El WITNESS: NA
NCGTYE: FPLIs huating its sales f gt, the results of which affect some MFRs. In order to comply with the Commission’s timetabie for filing MFRs, FPL's sales forecast for 2002 was prepared in May 2001,
using the best information available at that time, as discussed in this filing. n the past few month L the U.S. has expesi d some unexpected deterioration. in addition, the recent tragedies in New York and
Washington may have ic and other ql that could affect FPL's sales forecast in ways that cannot yet be d d. FPL is inuing to fuate its 2002 sales forecast to determine the impect of these
national and world events, and will advise the FPSC of any b inh d data,
~J
Qo
<

Supporting Schedules: F-9 RECAP SCHEDULES: C-56, E-13



BEFORE THE
FLORIDA PUBLIC SERVICE
COMMISSION

DOCKET NO. 001148-EI

MINIMUM FILING REQUIREMENTS

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

SCHEDULE NO.E-13

pocUMED R-DATE
RS 3Bestr 17 5
hed B |



SCHEDULEE-13

COST OF SERVICE STUDY - DEVELOPMENT OF ALLOCATION FACTORS

PAGE 1 OF 1

FLORIDA PUBLIC SERVICE COMMISSION

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES

DOCKET NO. 001148-E

EXPLANATION: DERIVE EACH ALLOCATION FACTOR USED IN THE COST OF SERVICE STUDY.
PROVIDE SUPPORTING DATA AND ANY WORKPAPERS USED IN DERIVING THESE ALLOCATION

FACTORS, AND A BRIEF NARRATIVE DESCRIPTION OF THE DEVELOPMENT OF EACH

ALLOCATION FACTOR. E

PLAN

E FILED

TYPE OF DATA SHOWN:

____HISTORIC TEST YEAR ENDED

_X PROJECTED TEST YEAR ENDED 12/31/02
__.PRIOR YEAR ENDED ______

WITNESS: NA

See Attachment 1 - Explanation of aliocation factors used for Jurisdictional Separation and Cost of Service studies.

3 S8LL

E-14,F-17

HECAP SCHEGULES:E 58, £-50



Florida Power & Light Company and Subsidiaries
Docket No. 001148-E!}

MFR No. E-13

Attachment 1 of 1

Page 1 of 10

In compliance with Order No. PSC-01-1535-PCO-E|, issued July 24, 2001, FPL is hereby submitting the
explanations of cost allocation factors it plans to use in its 2002 cost of service study to be filed October
15. Following are the definitions of the allocation factors used by FPL.

Name

Description

Explanation

FPLi0T

FPL102

FPL103

FPL104

FPL105

FPL109

FPL201

FPL202

FPL203

FPL205
FPL206
FPL301

FPL302

FPL303

FPL304

FPL310

Average of the 12 Months CP Demand

Average 12CP Demand ~ Excluding FKEC and
Key West contracts

Average 12CP Demand — Adjusted for FKEC
and Key West contracts

Distribution Group Coincident Peak Dernand
Secondary Group Coincident Peak Demand

Secondary Customer Non-Coincident Peak
Demand

MWH Sales

MWH Sales - Excluding FKEC and Key West
contracts

MWH Sales ~ Adjusted for FKEC and Key West
contracts

Uncollectibles
MWH Sales at Meter

Transmission Customers Puli-offs

Primary Customers Pull-offs

Average Secondary Customers

Total Meter Costs

Average Distribution Customers

The total class contribution to the average of the 12 monthly
Coincident Peak (12CP) demands, adjusted for losses.

The total class contribution to the average of the 12 monthly
Coincident Peak (12CP) demands, adjusted for losses, excluding
FKEC and Key West contracts.

The total class contribution to the average of the 12 monthty
Coincident Peak (12CP) demands, adjusted for both losses, and
the increase in cost responsibility of FKEC and Key West
contracts.

The single Group Coincident Peak (GCP) demand, adjusted for
losses, for loads at primary and secondary voltage levels.

The single Group Coincident Peak (GCP) demand, adjusted for
losses, for loads at secondary voltage level only.

The single customer Non-Coincident Peak (NCP) demand,
adjusted for losses, for loads at secondary voltage level only, retail
rate classes only.

The total 12 month MWH Sales, adjusted for losses.

The total 12 month MWH Sales, adjusted for losses, excluding
FKEC and Key West confracts.

The total 12 month MWH Sales, adjusted for both losses, and the
increase in cost responsibility of FKEC and Key West contracts.

The 12 month uncollectibles.
The total 12 month MWH Sales at the meter for retail rate classes.

The average number of transmission voltage level customers
multiplied by the average cost per transmission pull-off for each
rate class. Engineering estimates are used to determine the
average transmission level puli-off cost.

The average number of primary voltage level customers muttiplied
by the average primary pull-off cost for each retail rate class.
Engineering estimates are used to determine the average primary
level pull-off cost.

The average number of secondary voltage level customers for
retail rate classes only, excluding all lighting services.

The average number of customers per rate class multiplied by the
average meter unit cost per rate class, excluding all lighting
services.

The average number of primary and secondary voltage level
customers for the retail rate classes, excluding street lights and
traffic signals.

7783



Florida Power & Light Company and Subsidiaries
Docket No, 001148-El '

MFR No. E-13
Attachment 1 of 1
Page 2 of 10
Name Description Explanation
FPL320 Weighted Average Customers — Meter and The average number of customers per rate class muitiplied by the
SSDR Material Cost customer weight. Note: The customer weight is caiculated by
dividing the average meter only material cost for the rate class by
the average meter only material cost for the residential rate class.
The lighting classes are assumed to have a customer weight
equal to residential (which is equal to one}.
FPL330 Meter and SSDR Material Costs The average number of customers per rate class multiplied by the
average meter and SSDR material unit cost. The non-metered
rate classes are zero.
FPL355 Weighted Average Customers — Material Cost The average number of customers per rate class multiplied by the
Only customer weight. Note: The customer weight is calculated by
dividing the average total meter material cost for the rate class by
the average total meter material cost for the residential rate class.
The lighting classes are assumed to have a customer weight
equal to residential (which is equal to one). All classes including
OL1 use average customers.
FPL356 Average Customers The average number of customers for retail rate classes only.
FPL401 Base Revenues . The Base Revenues for the retail rate classes, exciuding revenues
from clauses.
FPL504 100% Retail Used for Separation Study, 100% assignment to Retail.
FPL505 100% Resale Used for Separation Study, 100% assignment to Wholesale.
FPL508 Street Lights and Traffic Signals The number of lighting fixtures for the street lighting and traffic
signal classes.
FPL509 Outdoor Lighting 100% assignment to Outdoor Lighting.

FPL maintains its accounting books and records in compliance with title 18, Part 101, of the Code of

Federal

Regulations, Part 101. The categorizations of rate base and net operating income (NOI) items

described herein are consistent with those contained in Part 101, 18 CFR. The cost of service allocation
factors described herein are for base rate items only and exclude clause recoverable items.

Electric Plant in Servicg

. Production Plant

A. Jurisdictional Separation

The production system is comprised of Steam Production (plant accounts 310-316), Nuclear
Production (plant accounts 320-325), and Other Production (plant accounts 340-346). The
wholesale contracts for FKEC and Key West provide for the exclusion of costs associated with
nuclear generation. Accordingly, nuclear production plant is assigned allocation factor FPL102 -
“Average 12CP Demand — Excluding FKEC and Key West contracts”.

The remaining Steam and Other Production plant costs are allocated using allocation factor

FPL103 - “Average 12CP Demand — Adjusted for FKEC and Key West contracts”. Allocation
factor FPL103 includes an adjustment to the wholesale contract rate class for the nuclear
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capacity not allocated to it with factor FPL102, described above. The use of allocation factors
FPL102 and FPL103 is consistent with previous FERC and FPSC rate case filings.

B. FPSC Cost of Service Study

The FPSC jurisdictional production costs are allocated to retail rate classes using the FPSC
approved 12 CP and 1/13 methodology. This methodology allocates 12/13 of the costs to
demand using allocation factor FPL101 - “Average of the 12 Months CP Demand”. The
remaining 1/13 of the costs are assigned to energy and allocated to rate classes using allocation
factor FPL201 - “MWH Sales”. This methodology is being applied to all production costs,
including the costs of St. Lucie Unit 2, consistent with all other FPL production plant costs in
FPL's last rate case and other FPSC rate proceedings.

. Transmission Plant — Plant Accounts 350 - 359

A, Jurisdictional Separation

FPL’s Transmission Plant is allocated based on allocation factor FPL101 - “Average of the 12
Months CP Demand”.

B. FPSC Cost of Service Study

Except for transmission voltage puli-off costs, FPSC jurisdictional transmission costs are
allocated to rate classes using the FPSC approved 12 CP and 1/13 methodology.

Transmission voltage pull-off costs are assigned to rate classes using allocation factor FPL301 —
“Transmission Customers Pull-offs”.

lil. Distribution Plant
A. Jurisdictional Separation

All Distribution Plant-in-Service costs, except for Meters (plant account 370), are 100% retail.
Meters are allocated to individual customers based on the estimated total installed cost for each
type of meter, FPL304 - “Total Meter Costs”.

B. FPSC Cost of Service Study

Substations (plant accounts 360 — 362) are allocated to retail rate classes using allocation factor
FPL104 - “Distribution Group Coincident Peak Demand”.

Poles, Towers, and Fixtures (plant account 364) and Overhead Conductors and Devices (plant
account 365) are assigned to primary and secondary voltage levels based on year 2000 cost
relationships. Primary voltage level costs, excluding primary pulloffs, are allocated to rate classes
using allocation factor FPL104 - “Distribution Group Coincident Peak Demand”. Primary pull-off
costs are assigned to rate classes using allocation factor FPL302 - “Primary Customers Pull-offs”.
Secondary voltage level costs are allocated to rate classes using allocation factor FPL105 -
“Secondary Group Coincident Peak Demand”.

Underground Ducts (plant account 366) and Underground Conductors and Devices (plant
account 367) are assigned to primary and secondary voltage levels based on year 2000 cost
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relationships. Primary voltage level costs are allocated to rate classes using allocation factor
FPL104 - “Distribution Group Coincident Peak Demand”. Secondary voltage level costs are
allocated to rate classes using allocation factor FPL105 - “Secondary Group Coincident Peak
Demand”.

Line Transformers (plant account 368) costs are assigned to primary and secondary voltage
levels based on year 2000 cost relationships. Primary voltage capacitor banks and field voltage
regulators are allocated to rate classes using allocation factor FPL104 - “Distribution Group
Coincident Peak Demand”. Line transformer costs are allocated to rate classes using allocation
factor FPL109 - “Secondary Customer Non-Coincident Peak Demand”.

Services (plant account 369) are allocated using allocation factor FPL303 - “Average Secondary
Customers”.

Meters (plant account 370) are allocated to retail rate classes based on the estimated total
installed cost for each type of meter, FPL304 - “Total Meter Costs”.

Outdoor Lighting (plant account 371) is directly assigned to FPL’'s Qutdoor Lighting rate class
(OL-1) using allocation factor FPL509 - “Qutdoor Lighting”.

Street Lighting and Signal Systems (plant account 373) are assigned to FPL’s Street Lighting rate
class (SL-1), and Traffic Signal rate class (SL-2) using allocation factor FPL508 - “Street Lights

and Traffic Signals™.
IV. General and Intangible Plant
A. Jurisdictional Separation
General and intangible plant costs are allocated based on O&M Labor.
B. FPSC Cost of Service Study

General and intangible plant costs are allocated based on O&M Labor.

Accumulated Depreciation

A. Jurisdictional Separation

Accumulated depreciation is allocated to jurisdictions consistent with the allocation gf tk!e
corresponding Plant-in-Service costs. Investment Tax Credit — Interest Synchronization is
allocated based on Gross Plant-in-Service.

B. FPSC Cost of Service Study

Accumulated depreciation is allocated to rate classes consistent with the allocation of the

corresponding Plant-in-Service costs. Investment Tax Credit — Interest Synchronization is
allocated based on Gross Plant-in-Service.
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Construction Work in Progress (CWIP)

A. Jurisdictional Separation

CWIP is allocated in the same manner as the corresponding Plant-in-Service costs

B. FPSC Cost of Service Study

CWIP is allocated in the same manner as the corresponding Plant-in-Service costs.

Future Use Plant
A. Jurisdictional Separation

Future use property is allocated in the same manner as the corresponding Plant-in-Service costs.

B. FPSC Cost of Service Study

Future use property, except for Distribution, is allocated in the same manner as the
corresponding Plant-in-Service costs. Distribution future use is allocated to rate classes using
allocation factor FPL104 - “Distribution Group Coincident Peak Demand”.

Nuclear Fuel

A. Jurisdictional Separation

Nuclear Fuel is allocated to jurisdictions using allocation factor FPL202 - “MWH Sales - Excluding
FKEC and Key West contracts”.

B. FPSC Cost of Service Study

Nuclear Fuel is allocated to rate classes using factor FPL201 — “MWH Sales”.

Working Capital

A. Jurisdictional Separation

Working Capital items are generally allocated based on total operation and maintenance (O&M)
expenses and O&M Labor costs for payroll specific items. The following are major exceptions:

Energy related items such as Fuel Stock and Fuel Handling are allocated using allocation factor
FPL203 - “MWH Sales - Adjusted for FKEC and Key West contracts™. Nuclear Fue!l prepayments
are allocated using allocation factor FPL202 - “MWH Sales - Excluding FKEC and Key West
contracts”. Plant related Working Capital items such as Plant Materials and Operating Supplies
and Insurance Prepayments are allocated using Gross Plant-in-Service. Working Capital items
assigned 100% to retail jurisdiction include Customer Accounts Receivable, Provision for
Uncollectible Accounts, Accrued FPSC Unbilled Revenues, FPSC Clause Under/Over-recoveries,
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and Accrued Retail Refunds and Interest. Working Capital items assigned 100% to wholesale
jurisdiction include Accrued FERC Unbilled Revenues, and FERC Fuel Under/Over-recoveries.

B. FPSC Cost of Service Study

Working Capital items are generally allocated based on total O&M and O&M Labor costs for
payroll specific items. The following are major exceptions:

Energy related items such as Fuel Stock, Fuel Handling, and Nuclear Fuel Prepayments, are
allocated to rate classes using allocation factor FPL201 - “MWH Sales”. Plant related Working
Capital items such as Plant Materials and Operating Supplies, Insurance Prepayments, and
Accumulated Provision for Property Insurance are aliocated using Gross Plant-in-Service.

Operating Revenues
l. Sales of Electricity
A. Jurisdictional Separation

All revenues are forecast at the rate class level of detail for wholesale and retail jurisdictions.
Retail related revenues, including unbilied revenues, are assigned allocation factor FPL504 —
“100% Retail”. Wholesale revenues, including unbilled revenues, are assigned allocation factor
FPL505 - “100% Resale”. Non-Recoverable Interchange Revenues are allocated to jurisdictions

using allocation factor FPL103 - “Average 12CP Demand — Adjusted for FKEC and Key West
contracts”.

B. FPSC Cost of Service Study

Retail base revenues are forecast at the rate class level of detail and form the basis for allocation
factor FPL401 - “Base Revenues’. FPL401 is used to allocate unbilled revenues and the
revenues associated with the 1990 Rate Reduction to retail rate classes. CILC Incentive Offset is
also forecast at the retail rate class level.

Provision for Retail Rate Refunds is allocated to retail rate classes using allocation factor FPL206

- “MWH Sales at Meter ”. Non-Recoverabie Interchange Revenues are allocated to retail rate
classes based on allocation factor FPL101 - “Average of the 12 Months CP Demand”.

Il. Other Operating Revenues
A. Jurisdictional Separation
Revenues assigned 100% to retail jurisdiction (allocation factor FPL504) include Late Payment
Charges, Other Electric Revenues — Miscellaneous, and Miscellaneous Service Revenues such
as initial connection, reconnection after non-payment, connect/disconnect, returned checks, and

current diversion.

Rent from Electric Property is allocated based on Gross Distribution Plant. Other .Ek:;ectric
Revenues — Transmission is assigned allocation factor FPL501 - “Average 12 Months Coincident
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Peak Demand”. Other Electric Revenues — FERC is assigned allocation factor FPL505 — “100%
Resale”.

B. FPSC Cost of Service Study

The forecast of Late Payment Charges, and Miscellaneous Service Revenues, including initial
connection, reconnection after non-payment, connect/disconnect, returned customer checks, and
current diversion revenues is allocated to retail rate classes based on historical relationships.

Rent from Electric Property is allocated to retail rate classes based on Gross Plant-in-Service.
Other Electric Revenues — Transmission is allocated to retail rate classes using the FPSC
approved 12 CP and 1/13 methodology. Other Electric Revenues - Miscellaneous are aliocated
to retail rate classes based on aliocation factor FPL401 — “Base Revenues”.

Operating and Maintenance (O&M)

l. Power Production
A. Jurisdictional Separation

The following power production accounts are assigned allocation factor FPL103 - “Average 12CP
Demand — Adjusted for FKEC and Key West contracts”.

» Steam Power Generation — Accounts 500, 502, 505 through 507 and 511
¢ Other Power Generation — Accounts 546 and 548 through 554
e Other Power Supply — Accounts 555 through 557

The following power production accounts are assigned allocation factor FPL203 - “MWH Sales -
Adjusted for FKEC and Key West contracts”.

s Steam Power Generation — Accounts 501, 510, and 512 through 514
» Other Power Generation — Account 547

Nuclear power generation accounts 517, 519, 520, 523, 524, 525, and 529 are assigned
allocation factor FPL102 - “Average 12CP Demand — Excluding FKEC and Key West contracts”.

Nuclear power generation accounts 518, 528, 530, 531, and 532 are assigned allocation factor
FPL202 - “MWH Sales - Excluding FKEC and Key West contracts”.

B. FPSC Cost of Service Study.

The following are power production accounts allocated to retail rate classes based on allocation
factor FPL101 - “Average of the 12 Months CP Demand”.

Steam Power Generation — Accounts 506, 507 and 511

Nuclear Power Generation — Accounts 524, 525 and 529

Other Power Generation — Accounts 546, 548, and 549 through 554

Other Power Supply Expenses — Accounts 555 (costs not recovered through the capacity
cost recovery clause), 556 and 557
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The following are power production accounts allocated to retail rate classes based on allocation
factor FPL201 - “MWH Sales”.

e Steam Power Generation — Accounts 501and 512 through 514
e Nuclear Power Generation — Accounts 518 and 530 through 532
e Other Power Generation Account 547

Labor expenses included in the following power production accounts are allocated to retail rate
classes using allocation factor FPL101 - “Average of the 12 Months CP Demand”. The remaining

non-labor expenses included in these accounts are allocated using allocation factor FPL201 -
“MWH Sales”.

e Steam Power Generation — Accounts 502 and 505
¢ Nuclear Power Generation — Accounts 519 and 520

Account 500 is allocated to retail rate classes based on the classification of accounts 501-507.
Account 510 is allocated based on the classification of accounts 511-514. Account 517 is
allocated based on the classification of accounts 518-525. Account 528 is allocated based on the
classification of accounts 529-532.

Il. Transmission

A. Jurisdictional Separation

Accounts 560 to 573 are assigned allocation factor FPL101 — “Average of the 12 Months CP
Demand”.

B. FPSC Cost of Service Study.

Accounts 560 to 573 are allocated to rate classes consistent with the allocation of Transmission
Plant-in-Service, plant accounts 350 — 359.

lll. Distribution
A. Jurisdictional Separation

Accounts 580, 588, 589, 590, and 598 are allocated to jurisdictions based on total distribution
plant in service. Accounts 586, and 597 are assigned allocation factor FPL304 — “Total Meter
Costs”. All other Distribution expenses are allocated 100% to retail.

B. FPSC Cost of Service Study.

Accounts 582, 591, and 592 are allocated to retail rate classes using allocation factor FPL104 -
“Distribution Group Coincident Peak Demand”. Accounts 580, 588, 589, and 590 are allocated
based on total distribution plant in service. Accounts 586, and 597 are allocated using allocation
factor FPL304 — “Total Meter Costs”.

Accounts 585, and 596 are allocated to retail rate classes using allocation factor FPL508 ~

“Street Lights and Traffic Signals”. Account 587 is allocated between outdoor lights and other
Distribution expenses using historical relationships. Expenses associated with Outdoor lights are
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directly assigned to the Outdoor Lighting rate class (OL-1). The remaining expenses in Account
587 are assigned allocation factor FPL310 - “Average Distribution Customers”.

Account 595 is assigned the same allocation factors as those used for plant account 368 — Line
Transformers. The expenses associated with Outdoor Lighting within account 598 are directly
assigned to rate class (OL-1). The remaining expenses in account 598 are allocated based on
total distribution plant-in-service.

Account 583 is based on the classification of plant accounts 364, 365, and 369-OH. Account 584
is based on plant accounts 366, 367, and 369-UG. Account 593 is based on plant accounts 364,
365, and 369-OH. Account 594 is based on plant accounts 366, 367, and 369-UG.

IV. Customer Accounts and Information
A. Jurisdictional Separation

Accounts 901, 903, and 905 are assigned allocation factor FPL355 - “Weighted Average
Customers — Material Cost Only”. Accounts 907 through 912 are assigned allocation factor
FPL356 ~ “Average Customers”. Account 902 is assigned allocation factor FPL304 - “Total Meter
Costs”. Account 904 is assigned allocation factor FPL401 - “Base Revenues”.

B. FPSC Cost of Service Study.

Accounts 801, 803, and 905 are allocated to retail rate classes based on allocation factor FPL320
- “Weighted Average Customers — Meter and SSDR Material Cost’. Accounts 907 through 912
are allocated based on allocation factor FPL356 — “Average Customers”. Account 902 is
allocated using allocation factor FPL330 - “Meter and SSDR Material Costs”. Account 904 is
allocated based on allocation factor FPL205 - “Uncollectibles”.

V. Administrative and General Expenses
A. Jurisdictional Separation
Accounts 920 through 923, 925, 926, 930, 931, and 935 are allocated to jurisdictions based on
O&M Labor. Account 924 is based on gross plant-in-service. Account 928 expenses related to
FPSC dockets are assigned 100% to retail while account 928 expenses related to FERC dockets
are assigned to resale.
B. FPSC Cost of Service Study.
Accounts 920 through 923, 925, 926, 928, 930, and 931 are allocated to retail rate classes based

on O&M Labor. Account 924 is allocated based on Gross Plant-in-Service. Account 935 is
allocated based on General Plant-in-Service.
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Depreciation Expenses

A. Jurisdictional Separation

Depreciation expense is allocated to jurisdictions in the same manner as Accumulated
Depreciation.

B. FPSC Cost of Service Study

Depreciation expense is allocated to rate classes in the same manner as Accumulated
Depreciation.

Taxes Other Than Income Taxes

A. Jurisdictional Separation

Property taxes are allocated based on Plant-in-Service. Non-revenue taxes are allocated based
on O&M Labor. Revenue taxes are assigned allocation factor FPL401 — “Base Revenues”.

B. FPSC Cost of Service Study

Property taxes are allocated based on Plant-in-Service. Non-revenue taxes are allocated based
on O&M Labor. Revenue taxes are assigned allocation factor FPL401 — “Base Revenues”.

Income Taxes
A. Jurisdictional Separation

income Taxes are calculated by applying the effective income tax rate to jurisdictional pre-tax
book income.

B. FPSC Cost of Service Study

Income Taxes are calculated by applying the effective income tax rate to pre-tax book income for
each retail rate class.
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