
Florida Power & Light Company, P. 0. Box 029100, Miami. FL 33102-9100 

FPL 

VIA HAND DELIVERY 

Ms. Blanca S. Bay6, Director 
Division of the Commission Clerk and 

Florida Public Service Commission 
2540 Shumard Oak Boulevard, Room 110 
Tallahassee, FL 32399-0850 

Administrative Services 

September 27,2001 

i 

Re: Florida Power & Light Company’s Request for Confidential Classification o f .  .. 
Material Provided pursuant to Audit No. 01-067-4-1 

Dear Ms. Bay& 

I enclose and hand you herewith for filing in the above-referenced matter, the original and 
two (2) copies of Florida Power & Light Company’s (“FPL”) Request for Confidential 
Classification in connection with Audit No. 01-067-4-1. The original indudes Exhibits A, B, C 
and D. The two copies include only Exhibits B, C, and D. 

Exhibit A contains the confidential information that is the subject of FPL’s Request for 
Confidential Classification. Exhibit A is submitted for filing in a separate, sealed folder or 
carton marked “EXHIBIT A - CONFIDENTIAL.” Exhibit 8 is an edited version of Exhibit 
A, in which the information FPL asserts is confidential has been blocked out, Exhibit C contains 
FPL’s justification for its request for confidential classification. Exhibit D contains affidavits in 
support of FPL’s Request for Confidential Classification. Also included is a computer diskette 
containing the electronic version of FPL’s Request for Confidential Classification and Exhibit C, 
in Microsoft Word format. 

Pursuant to rule 25-22.006(3)(6) of the Florida Administrative Code, FPL requests . I  

confidential treatment of the documents in Exhibit A pending disposition of FPL’s Request foE 
Confidential Classification. ., \ 

\ .  

.. 

an FPL Group company 

L 

I ‘ W  



a 

Ms.'Blanca S. Bay6, Director 
Division of the Commission Clerk 
and Administrative Services 
Florida Public Service Commission 
September 27,2001 
Page 2 

Finally, enclosed is an additional copy of FPL's Request for Confidential Classification. 
Please stamp file this additional copy and return to FPL at your convenience. 

Please do not hesitate to me at (305) 552-4657 should you or your Staff have any 
questions regarding this filing. 

Thanking you for your attention to this matter, I remain, 

Sincerely, 

Robert E. Stone 
Attomey 

RESIsm 

Enclosures 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company’s ) 
Request for Confidential Classification ) 

Audit Control No. 0 1-067-4- 1 
Of Material Provided pursuant to 1 

REQUEST FOR CONFIDENTIAL CLASS 

FILED: 

FICATIOP OF MATERIALS 
PROVIDED IN THE FUEL COST FtECOVERY CLAUSE 

PURSUANT TO AUDIT NO. 01-067-4-1 

NOW, BEFORE THIS COMMISSION, through undersigned counsel, comes Florida 

Power & Light Company (“FPL”) and, pursuant to rule 25-22.006 of the Florida Administrative 

Code and section 366.093 of the Florida Statutes, hereby requests confidential classification of 

certain materials provided to the Florida Public Service Commission (“FPSC” or LcCommission’’) 

staff (“Staff’) in connection with Audit Control No. 0 1-067-4-1 (hereinafter the “Audit”). In 

support of its Request, FPL states as follows: 

1. Petitioner’s name and address are: 

Florida Power & Light Company 
P.O. Box 029100 
Miami, Florida 3 3 1 02-91 00 

Orders, notices, or other pleadings related to this request should be served on: 

William G. Walker, 111 
Florida Power & Light Company 
Vice President 
2 15 South Monroe Street 
Suite 810 
Tallahassee, Florida 32301 -1 859 
(850) 224-7595 

1 

Robert E. Stone 
Florida Power & Light Company 
Attome y 
P.O. Box 029100 LAW/GO 
Miami, Florida 3 3 102-9 100 
Tel. (305) 552-4657 
Fax (305) 552-4153 



2. During the Audit, Staff requested access to various FPL reports and other 

documents. By letter dated September 1 1,2001, Staff indicated its intent to retain certain 

workpapers for which confidential treatment previously had been requested. Pursuant to Rule 

25-22.006(3)(a), FPL was given twenty-one days from the date of the letter, or until October 2, 

2001, within which to file a formal Request for Confidential Classification with respect to such 

workpapers. FPL hereby makes such request. 

3. The following exhibits are included herewith and made a part hereof: 

a. Composite Exhibit A consists of all documents for which FPL seeks 

confidential treatment, whether in whole or in part. All information in Exhibit A that FPL asserts is 

entitled to confidential treatment has been highlighted. Composite Exhibit A is submitted 

separately in a sealed folder or carton marked “CONFIDENTIAL .” 

b. Composite Exhibit B consists of edited versions of all documents for which 

FPL seeks confidential treatment. All information FPL asserts is entitled to confidential treatment 

has been blocked out in Composite Exhibit €3. 

c. Exhibit C is a table containing a line-by-line and page-by-page identification 

of the information for which confidential treatment is sought, and, with regard to each document or 

portions thereof, references to the specific statutory basis or bases for the claim of confidentiality 

and to the affidavits in support of the requested classification. Exhibit C is sometimes referred to 

hereinafter as the “Justification Table.” 

d. Ef ib i t  D includes the affidavits of Rick Del Cueto, Sol S t a ”  and Berta 

S. Rufat. 

4. FPL seeks confidential protection for the information highlighted in Exhibit A. This 
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information principally consists of FiberNet's customer and pricing information, cost data, and 

intemal audits or audit reports. The information also includes detailed descriptions by location of 

FiberNet's telecommunications system and equipment that would tend to reveal FiberNet's system 

capabilities and/or deficiencies by location. This information, if made public, would afford 

FiberNet's competitors an unfair advantage over FiberNet and would impair FiberNet's efforts to 

enter into contracts on commercially favorable terms. Disclosure of pricing information and cost 

data could also impair the competitive business of FiberNet. 

5. Further, as Mr. Del Cueto indicates, Exhibit A includes information that contains or 

constitutes FPL's intemal audit controls or reports or information relating to same. Such 

information is entitled to protection under section 3 66.093 (3)(b). 

6. FPL submits that the highlighted information is proprietary confidential business 

information within the meaning of section 366.093(3). Pursuant to section 366.093, such 

information is entitled to confidential treatment and is exempt from the disclosure provisions of the 

public records law. Thus, once the Commission determines that the information in question is 

proprietary confidential business information, the Commission is not required to engage in any 

hrther analysis or review such as weighing the harm of disclosure against the public interest in 

access to the information. 

7. The material in Exhibit A for which FPL seeks confidential classification is 

intended to be and is treated by FPL as private and has not been disclosed. 

8. Upon a finding by the Commission that the material in Exhibit A for which FPL 

seeks confidential treatment is proprietary confidential business information within the meaning of 

section 366.093(3), pursuant to section 366.093(4) such materials should not be declassified for at 

least eighteen (1 8) months and should be returned to FPL as soon as the information is no longer 
3 
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necessary for the Commission to conduct its business. 

WHEREFORE, for the above and foregoing reasons, as more fully set forth in the 

supporting materials and affidavits included herewith, Florida Power & Light Company 

respectfully requests that its Request for Confidential Classification be granted. 

Respecthlly submitted, 

Date: September 2 Lfi , 2001 
Robert. E. Stone 
Attorney for Florida Power & Light Company 
P.O. Box 029100 LAW/GO 
Miami, Florida 33 102-9 1 00 
Tel. (305) 552-4657 
Fax (305) 552-4253 
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EXHIBIT A - CONFIDENTIAL 

SEPTEMBER 2001 

Audit Control No. 0 1-067-4- 1 



EXHIBIT B - NON-CONFIDENTIAL 

(Edited) 

SEPTEMBER 2001 

Audit Control No. 0 1-067-4- 1 



COMPANY: FPUFIBERNET 
-rmE: 
PERIOD: 
DATE: AUGUST 23,2001 
AUDITOR: RKY 

LIST OF CONFIDENTIAL WORKING PAPERS 
ESTIMATED YEAR END DECEMBER 31,2001 

’1VP NO. CONFIDENTIAL LOG 

NO. OF 
WP NU.. DESCRlPflON PAGES 

1 Rewrt 11 r - - -  - _- 
5 
9 
- 9-1 
9 4 1  
9-112 
942-1 
43 Summary of Findings 
43-1 

Notes from meeting with company 
Notes from Internal Audk Report 
Jnfo from Intemal Audit Report 
Info from lntemal Audit Report 
Info from tntemal Audit Report 
Info fmm lntemal Audit Report 

Calculation of estimated 2001 charges 

3 
5 
1 
1 
1 
1 
8 
4 

43-2 Support for Asset Accounts 1 
43-2i1 Printout of all Property Assets 19 
43-2J2 Printout of Pre 96 Electronics Assets 4 
43-3 Calculation of Fiber Miles ? 
43-311 Support for Fiber Miles 8 
43-3/2 Support for Fiber Miles 4 
43.313 Support for Fiber Miles 1 
-4 Support for Fiber Miles 1 
434 Printout of Pre 06 Fiber Assets 8 
4341 Printout of Post 95 Fiber Assets 4 
43-5 Printout of Post 95 Electronic Assets 5 
43-0 Support for OS3 calculations 19 
-1 Support for OS3 calculations 3 
43-10 Billing to FPL far 2001 1 
434 0/1 First Quarter bitling to FPL 6 
43-1012 Second Quarter billing to FPL 5 
43-1 1 Info re Retum on Investment 7 



A LUDIT DISCLOSUIW 1 

iUBJECT: FIBERNET ALLOCATION OF ASSETS AND EXPENSES TO FPL 
UTILITY 

XATEMENT OF FACTS: An audit of FPL's transfer of fiber optic assets to FiberNet was 
ierformed by the PSC staff in August, 2000. In that audit it was recommended that a different 
dIocation methodology be considered for the monthly charges fiom FiberNet to the utility. FPL 
responded on February 19,200 1 describing a revised methodology. 

The components of the invoice to FPL from FiberNet are a percent of depreciation expense on 
assets, a percent of return on investment on assets, a percent of property taxes on assets and a 
portion of expenses. The total estimated to be allocated to FPL for the year end December 3 1, 
2001 fiom FiberNet follows: 

Depreciation Expense on Electronics 

Depreciation on Fiber for FPL use only 
Depreciation on Electronics shared 
Depreciation on Shared Fiber 
Return on Investment 
Property Taxes 
Expenses 

a E/ 
used exclusively by FPL 

Total 

Added to the above amount are sales, municipal, gross receipts and regulatory assessment taxes 
estimated in the amount of - Therefore, the total estimated amount to bill FPL for 2001 
is 

Billed to FPL the first quarter 2001 
Billed to FPL the second quarter 2001 

(5 

Disclosure 2 describes the methodology for allocating the assets. Audit Disclosure 3 discloses the 
methodology for calculating the return on investment, Audit Disclosure 4 describes the allocation 
of the property taxes on the assets and Audit Disclosure 5 addresses the expenses charged to 
FPL. Audit Disclosure 6 includes any staf€ revisions because of mathematical errors andor 
methodology ai temat ives . 

3 



I DISCLOSURE 2 

2 SUBJECT: ALLOCATION OF DEPFECIATION ON tt?lBERNET ASSETS 

3 
4 
s 

STATEMENT OF FACTS: The cost of the assets of the FiberNet system to FPL comprises 
(1) depreciation expense on eiectronics and fiber used by FPL exclusively, and (2) a percent of 
depreciation expense on electronics and fiber shared by FPL and FiberNet commercial customers. 

- 

c 
7 

Definition of Electronics - There are buildings called huts and points of presence, 
which house the electronics that lights the fiber (makes the fiber operable), 

Definition of Fiber - Fiber is cable that light travel through that carries the sound 
waves. 

9 
7 

/ 0 1-11 Depreciation Expense on Electronics and Fiber used by FPL 100%: 

/ I  a. Electronics: The electronics used by FPL exclusively were determined to be the pre 
to ETL and 

3 used only by FPL. The 

6 &ears rate 
P Depreciation Expense to FPL 

Depreciable Base for (per books) 

/ 7  
5' 

lq 
20 

2 4 

32 
2 3  every year. 

-24 
.2 si 
2 L  
3 7  Times FPL Use only 

3 &? ~ i m e s u p r  rate 
3 G  

b. Fiber: The fiber used by ETL-only was determined by a study which measured the fiber 
miles that are dedicated to F'PL. The fiber used by FPL was mapped out by engineers and shows 
FPL connections only. From this a ratio of FPL exclusive fiber miles to the total fiber d e s  is 
determined. The ratio is applied to the book value of the total fiber backbone d e s  on the books 
as of December 3 I ,  2000 (both exclusive and shared.) The depreciation rate of 20 years is 
applied to FPL's portion of the shared assets. The company stated that the study will be updated 

( ! !  
Fiber for FPL Use only per study 

Total FPL exclusive miles/ Total Fiber miles 
Total Book Value of Fiber on books 12/3 1/00 

28 

Depreciation Expense Charged to FPL 

as made in adding up the FPL exclusive miles. The exclusive miles are 
This changes the ratio and the depreciation expense charged to FPL. See 

33 Audit Disclosure 6 for changes. 

4 



(2) Depreciation Expense on Electronics and Fiber shared by FPL and FiberNet Commercial 
customers 

a. Electronics: Housed in the huts or points of presence, is equipment called DS3. Each 
DS3 consists of 672 lines. A study was performed to determine the number of DS3's dedicated 
solely to FPL and the total number of DS3's. The study determined the beginning and ending 
location for all circuits used solely at FPL locations. This was compared with utility records and 
commercial use records. From this a ratio of FPL DS3's to total DS3's is determined. The percent 
is applied to the total shared value of electronics on the books as of December 31,2000. The 

19 

company stated that the study will be updated every year. 

Shared Electronics 
(59 

Shard Electronics book value at W 3  1/00 
FPL DS3's to Total DS3's- 
Prorated deDreciabIe assets ~imksa year rate 

Depreciation Exp Charged to FPL 

A math error was made in adding up the number of FPL DS3's. The number of DS3's to total 
should b v  This changes the depreciation expense charged to FPL. See 
Audit Disclosure 6 or changes. 

b. Fiber: The book value of the fiber miles determined to be used solely by FPL above is 
subtracted fkom the book value of the total backbone fiber miles on the books. To this the ratio 
of DS3's used solely by FPL to the total DS3's is applied. The DS3 ratio is applied because FPL 
believes that usage should determine the rest of the shared lines rather than the mites. Even 
though FPL has dedicated lines, it atso is provided protected circuits in case of a fiber cut. The 
PSC staff also recommended that usage be used in its prior audit. The depreciation rate o m  
years is applied to this book value. 

-2 c 
37 

Shared Fiber 
Total Backbone Fiber on Books at 12/3 1/00 
Less FPL Exclusive Fiber above 
Base for Shard Fiber 

2% 
2 9 

33 

3 4  
25- 
3 G  

3 0 
31 
%3 LX 

Shared based on F'PL DS3's to Total DS3's above 
Prorated Depr iable Base 

Times B year rate 
Depreciation Exp Charged to FPL 

There is a mathematical error in the above calculation for 
percent for shared DS3's, the depreciation expense should b 
is also in error as discussed above. See Audit Disclosure 

However, this 

5 



OPINION: Except for the mathematicai errors, the depreciation expense aUocation method on 
both FPL exciusive assets and shared assets appears to be reasonable and follows the 
recommendations of the prior Commission staff audit. 

I ’ 
~3’ 

6 



AUDIT DISCLOSURE 3 

SUBJECT: CALCULATION OF RETURN IN INVESTMENT 

STATEMENT OF FACTS: A return on investment rate of =is applied to the assets 
described in Audit Disclosure 2. 

The return on investment amount is an average of three cost rates for BellSouth Telephone which 
are rated AA-. These cost rates are prepared by the Finance and Tax Division of the Florida 

discounted cash flow (2) ExAnte Risk Premium and (3) Prospective CAPM. They were 
wand mrespectively. This averages to.. 

Public Service Commission quarterly. The three rates used for the average by FPL were 

a. Book value of exclusive FPL electronics as 

b. 

1 7  
1 8  

of December 3 1,1995( 1 OO?! FPL), 
Book value of exclusive FPL fiber as of 1/2001 (engmeering drawings), 
Book value of shared electronics calculated used by FPL 
as of December 3 I ,  2000, and 
Book value of shared fiber calculated used by FPL 
as of December 3 1,2000. 

19 Less: Accumulated Depreciation 
-30 Asset Base subject to ROI 
-2 Return on Investment 

3 
-2 3 investment. See audit disclosure 6 for the corrected calculation. 

The mathematical errors in the calculations described in audit disclosure 2 change the return on 

J 

.3b- Economic Regulation in Tallahassee. 
OPINION: The return on investment calculation should be reviewed with the Division of 

7 



AUDIT DISCLOSURE 4 

SUBJECT: ALLOCATION OF PROPERTY TAXES 

STATEMENT OF FACTS: 
exclusively by it, and its portion of the shared property. 

FPL is charged for property taxes on the property used 

The total asset base for FPL use (exclusive and shared %) is compared to the total assets. This 
ratio is applied to the estimated property taxes for total assets for 2001. The actual property 
taxes for 2000 were reviewed and mpared to the estimated 2001. @ E; 

Total property taxes estimates for 200 lc 
Total Base assets for FPL use 
Total all  Assets 
Ratio assets for FPL use to total 

/ s z  
13 For 2001 = 

1 4  Allocated Property Taxes 

Ratio times property tax estimates 

The mathematical errors in the prior audit disclosures change the above property tax calculation. 
1 b These changes are included in Audit DiscIosure 6.  

/ 7 OPINION: The method used for the allocation of property taxes appears to be reasonable. 

8 



' AUDIT DISCLOSURE 5 

2 

5 
G 
'7 
% 

SUBJECT: EXPENSES ALLOCATED TO FPL FROM FTBERNET 

STATEMENT OF FACTS: FiberNet expenses billed to FPL comprise the average salary o f a  
employees. To this an overhead rate is added for the@ employees. 

The only expenses allocated o FTL for the year 2001 are based on the average salaries o f a  
employees plus overhead of h p e r c e n t .  The company stated that the headcount is the number 
of people that supported the fiber network for the utility prior to the FiberNet split off. The 
company also stated that this could be reviewed every year to determine a new number. 

OPINION: The allocation of expenses appears to be reasonable. 

9 



I AUDIT DISCLOSURE 6 

2 SUBJECT: PSC STAFF RF,VISED 2001 ESTIMATED CHARGES TO FPL 
3 FROM FIBERNET 

/f 

5 
G 
7 on investment. 

STATEMENT OF FACTS: The schedule following this disclosure recalculates the estimated 
charges to FPL for the Year End December 3 I ,  200 1 .  This schedule includes corrections to the 
mathematical errors noted in Audit Disclosures 2 through 5 ,  and the staff  revised overall retum 

8 Also included in the attached schedule is a reallocation of taxes. 

9 OPINION: Based on the attached calculation by staff, FPL should be bilied ' 0 FiberNet for the second half of 200 1 ; that i-more than the 
11  calculated bv the comnanv as follows: a 
/ 3 Estimated 2001 cost to FPL 
j 4  including taxes 

13- Less: 
I G Amount billed to FPL for First half 
7 of 2001 including taxes 

/ 8  Estimated Amount to be billed to FPL /v for second half of 2001 per Company 0 
20 Estimate Amount to be billed to FPL 
3 for second half of 2001 per Staff 

10 



COMPANY: FPL 
TITLE: RECALCULATION OF COMPANY ALLOCATION 
PERIOD: YEAR END 12/31/2001 
DATE: AUGUST 13,2001 

RECAlCUIATlON OF ESTIMATE OF CHARGES TO FPL FOR Fl6ER OPTlC NETWORK 
CALENDAR YEAR Mol 

2. Fk for FPL us8 only - per engineering drawings and - 
Total FPL exctwive mikbtalfiber r m h  - backbme ody 

Total e a c h  Fiber on b k s  

TOW Nan-FPt Fitm s h a M a t a l  Fiber miles - mb 

TOM Bacldxlne Fiber MI books 
less FPL Exdusivs Fiber determd in #2 above 
Deprecrabte base for shared fiber 
(FPL DS3'sTTotal DS3s)XTdal on books for each ring 



COMPANY: FPL 
TITLE: RECALCULATION OF COMPANY ALLOCATION 
PERIOD. YEAR END 12131fMo1 
DATE: AUGUST 13,2001 

RECALCUITION OF ESTIMATE OF CHARGES TO FPL FOR FIBER OPTIC NElWORK 
CALENDAR YEAR 2001 

5. Retumon In- 



I 

2 
3 
4 

5 
6 

3 
' j  

7 

COMPANY: FPL 
TITLE: RECALCULATION OF COMPANY ALLOCATION 
PERIOD: YEAR END 12/3112001 
DATE: AUGUST 13,2oc)I 

* Total Estimated Bill io FPL before taxes 
FPL Esdimted Tams (sake, municipal, GRT and RAF) 

t o  
f' per cent of total taxes 

/,2 SWfEstimatedTax~ 

13 
1 4 Amount billed to FPL for first hatf of 2001 (Audit U i u r e  1) 

. .. . .  
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1 
2 
3 
9 
3 
b 

7 

5? 
4 

COMPANY: FPL - FIBER NET 
TITLE : ALLOCATION METHODOLOGY 

MEETING WITH S .  STAMM, JOSE ORTEGA, 
MILLIE GONZALEZ 

DATE : JULY 10, 2001 
AUDIT OR : RKY 

WP NO. 2- AAlL 
Explanation of Business: 

F i b e r N e t  has t w o  different businesses: 

AND 

1 0  1. Sell capacity on ( C a r r y  traffic f o r  other  
lC car r ie rs  for example, 

2. Sell Dark Fiber - that is f iber  that Fiber Net has installed 
in the ground b u t  not y e t  operable -- called in the ground not 
Lit (not electronically working) 

Or Divided as follows: 

1. Backbone that i s  lit f i b e r  t h a t  sel ls  capacity on a wholesale 
basis. Part is charged to the utility 100% and par t  is shared 
between the utility and o t h e r  commercial u s e r s .  

2. Metro - Sells Capacity and D a r k  Fiber  - utility has no part  
of the metro business. Does n o t  use its line. It is a special 
ring t h a t  is different than the backbone. T h e  t w o  systems don't 
touch .  

Get comes  of t he updated bac kbone mar, a nd a e t  COR - i e s  o f the 
metro mam. 

Explanation of Allocation for DEPREZIATION. PROPERTY TAXES AND 

, 

Originally 100% of t h e  J - see old audit was charged to t h e  
utility. The utility was not charged f o r  completing the loop on 
the J. Now allocate a11 rather than only t h e  J. Now there is a 
new map w i t h  spurs  t h a t  come o u t  of the loops t h a t  o n l y  FPL uses 
100%. 

G e t  detail drawinas of t h e  backbone mar, w i t h  the SDU rs. 

The t o t a l  backbone is broken down to f ibe r  miles (including t h e  
s p u r s ? ? ) .  There are  28,000 fiber miles. The fiber network 
consists of OC48 rings ( O C 4 8  r i n g s  = capacity). That  is 
38,000 individual lines. The OC48 rings breaks  down into DS 



equipment. T h e  DS breaks down to 672 lines each. 

Fiber- (a) 100% t o  FPL. T h e  f iber  miles that are used  
FPL are  determined. 
are  100% FPL and t h e  rest are shared. 
t h i s ?  
f i b e r  u s e d  for protection and control .  

The company says t h a t  approximately 
How did  thev  dete 

( E i t h e r  on a s p u r  o r  c e r t a i n  p o i n t s  where t h e r e  i s  a 

(b) Allocated Fiber  t o  FPL. 

(1) The f i b e r  ???  

The rest  are  shared and 
allocated to FPL based on c a p a c i t y  as follows: 

DS3equipment. 
dedicated t o  FPL vs t h e  t o t a l  DS3s. 

is allocated based on t h e  number of 
T h e  total DS2that are DS$ consist of 672 l i n e s .  

That  r a t i o  is the % 
D S T ’ e a m  w w v  How d id  t h e v  determine ho 

id Electron ics ( A )  100% t o  FPL. 
/ S  t h e  e l e c t r o n i c s  t h a t  l i g h t  t h e  fiber. 

17 Huts o r  POPS. 
T h e  Hut i s tbre  of a r e g e n e r a t i o n  

14 facility s i  e .  D egenerate t h e  signal because  losses along t h e  
/ e  can go to 

These are t h e  buildings t h a t  house 
There are m e  1 996 

ses. The b u i l d i n g s  a r e  called I .  l 6 a t r o n i c q  tha t_o.nly-thF! 1 1 t y ” + y  u 
The POP is more of a jump o f f  p o i n t  where ca l l s  

e tc .  

3 0  way. ) 

21 ( B )  T h e  shared p o r t i o n  allocated t o  t h e  u t i l i t y  based on 
dl ? ? ? ? ? ? ? ? ?  

2 3  The t o t a l  a l l o c a t i o n  f o r  2001  f o r  t h e  shared p o r t i o n s  ism. 
24 this a combination of Fiber and E lec t ro  n ics?  How. 

as This percent is applied to t o t a l  depreciation, property taxes amd 
return on investment. 

-27 T h e  p e r c e n t  is  determined once a year and i s  s t a t i c  f o r  the 
2% e n t i r e  next year. 
37 more fiber i s  added some might  be shared and some might be 
30 totally dedicated t o  FPL 1 0 0 % .  
3’ change u n t i l  next  year so FPL utility w i l l  b e n e f i t .  
3 I t  could a l so  be t h e  o t h e r  way around. 

The company pointed o u t  that i n  this way i f  

However, t h e  p e r c e n t  w i l l  not 
Staf f  note- 

3 4  The o n l y  expenses allocated t o  t he  utility i s  a headcount. 

45 T h e  number of peop le  that supported t h e  fiber network f o r  t h e  
~h u t i l i t y  p r i o r  t o  f iber ne  
37 were determined to be &,,That was in 1995.  m j s  was a u a t e d  in 

s p l i t  off and s e l l i n g  to commercial 

it33 Look UD . 3 t h e  m j o r  aud - 



' The average s a l a g o f  the people  including pensions, overhead 
fits are  llocated to the utility. The number stayed 
for 2001. It could be looked at every year to determine 





Review of Utility Charges to Fibernet 
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I II 

' COMPANY: FPL 
2 TI?zE: UTILITY CHARGES TO FIBERNET 
3 PERIOD: YEAR END 2001 
4 DATE: AUGUST 21,2001 
5' AUDITOR: RKY 

cp WPNO. 9- 1 

REQUESTNO. ]I7/ 
C0"rIA.L 

7 

RE: Charges fiom FPL TO FIBERNET 

Has this acre space been included in the charges from T;pL to FiberNet for the year beginning 
200 l? If so, provide documentation. If not, explain why not. Has accounting identified any 
other square footage that should or should not be charged to Fiber Net for 2001? If so, provide 
documentation. 

FPL ANSWER AND STAFF CONCLUSION 

FPL's answer indicates that the acre space has been inciuded in the 2001 charges fiom FPL to 
FiberNet for the year beginning 2001. Documentation was provided. FPL's response indicates 
that accounting has not identified any other square footage that should or should not be charged 
to FiberNet for 2001. 

Since the space has been included in 200 1, no disclosure is necessary. 



NO. 11- 

3 RE: Chargesfiom FPL TO FIBER.NET 

- --- 

0 Was space been included charges from FPL to for the year begking 
2001 so, provide not, explain why ideatitied my 
other square footage that should or should not be charged to Fiber Net for 2001@m, provide 
documentation. 

01 
No 





3 RETURN ON INVESTMENT 

I 
PER DON SMALL, THE TOTAL 

6 SITE OCCUPIE-CRES 

7 COST PER ACRE 

%' PER DAVE KINZLER. FIBERNET 
OCCUPIESPEAS ATTHIS SITE 

la TOTAL SQUARE FEET 

-73 FOR OUR PURPOSES. WE WILL CONSIDER 
I +  THIS- = IS' COST PER ACRE 
16 RETURN ON INVESTMENT 

7 COSTPER ACRE 

/ r  PROPERTY TAXES 

19 PER MONA COATES. PROPERTY TAX ON 
3c  LAND ON THE PDC SITE INCLUDING DME 
$ 1  I W P E R A C R E .  

2.2 RECAP 

3 3  R€lURN ON INVESTMENT 
a'! PROPERTYTAX 

1.5 TOTAL COST PER ACRE 1-1 ' 2 f 

FIBERNETBlLLlNGS2000.xIs 
_>-- 4-f 

JDM1/30/011:43 PM 
&- I 



FPL 
Allocation Methodology/ FiberNet 

Control #O1-06 7-4- 1 

i 

a 
3 

4 
5 
b 
7 

s 
/o 
/ /  

AUDIT DISCLOSURE 1 

SUBJECT: FIBERNET ALLOCATION OF ASSETS AND EXPENSES TO FPL 
UTILITY 

STATEMXNT OF FACTS: An audit of FPL’s transfer of fiber optic assets to FiberNet was 
performed by the PSC s t a i n  August, 2000. In that audit it was recommended that a different 
allocation methodology be considered for the monthly charges fiom FiberNet to the utility. FPL 
responded on February 19,2001 describing a revised methodology. 

The components of the invoice to FPL from FiberNet are a percent of depreciation expense on 
assets, a percent of return on investment on assets, a percent of property taxes on assets and a 
Portion of exDenses. The total estimated to be allocated to FPL for the year end December 3 I, . 
2001 from FiberNet follows: E 
/ 

Depreciation Expense on Electronics 
used exclusively by FPL 
epreciation on Fiber for FPL use only 

b epreciation on Shared Fiber 
IC; q38’ 
lb  

1 q h  f 4 Return on Investment 
1 % q s  4 5 

Depreciation on Electronics shared 

Property Taxes 
Expenses 

Total 

Added to the above amount are taxes estimated in the mount o f l l l l l  Therefore, the total 
estimated amount to bill F’PL for 2001 is D 

w 
Billed to FPL the first quarter 2001 
Billed to FPL the second quarter 2001 

Disclosure 2 describes the methodology for allocating the assets. Audit Disclosure 3 discloses the 
methodology for calculating the return on investment, Audit Disclosure 4 describes the allocation 
of the property taxes on the assets and Audit Disclosure 5 addresses the expenses charged to 
FPL. Audit Disclosure 6 includes any staff revisions because of mathematical errors and/or 
methodology alternatives. 



I DISCLOSURE 2 

2 SUBJECT: ALLOCATlON OF DEPRECIATION ON FIBERNET ASSETS 

STATEMENT OF FACTS: The cost of the assets of the FiberNet system to FPL comprises 
(1) depreciation expense on electronics and fiber used by FPL exclusively, and (2) a percent of 
depreciation expense on electronics and fiber shared by FPL and FiberNet commercial customers. 5 

6 

s 
9 

7 
Definition of Electronics - There are buildings called huts and points of presence, 
which house the electronics that lights the fiber (makes the fiber operable). 

Definition of Fiber - Fiber is cable that light travel through that carries the sound 
waves. 

{, 1) Depreciation Expense on Electronics and Fiber used by FPL 100%: 

1 1  
/1 
1 3  

a. Electronics: The electronics used by FPL exclusively were determined to be the pre 
1996 electronics on the books, The company sa s that these electronics are dedicated to FPL and 
used only by FPL. The deprec’ation rate of&ears is &) 

b y e a r s  rate 
fi3# & Depreciable Base for clusive Electronics (per books) 

Depreciation Expense to FPL 

b. Fiber: The fiber used by F’PL-only was determined by a study which measured the fiber 
miles that are dedicated to FPL. The fiber used by FPL was mapped out by engineers and shows 
FPL connections only. From this a ratio of FPL exclusive fiber miles to the total fiber d e s  is 
determined. The ratio is applied to the book value of the total fiber backbone miles on the books 
as of December 3 1,2000 (both exclusive and shared.) The depreciation rate of 20 years is 
applied to ~ L ’ s  portion of the shared assets. The company stated that the study will be updated 
every year. 62 
Fiber for FPL Use only per study 

93  -3 
3 - 

Total FPL exclusive miled Total Fiber d e s  
Total Book Value of Fiber on books 1213 1/00 

Times FPL Use only 

Timesmear  rate 
Depreciation Expense Charged to ETL 

P 
t 

31 as made in adding up the FPL exclusive miles. The exclusive miles are 
This changes the ratio and the depreciation expense charged to F’PL. See 

Audit Disclosure 6 for changes.(- 



(2) Devreciation Expense on Electronics and Fiber shared by F'PL and FiberNet Commercial 
customers. 

a. Electronics: Housed in the huts or points of presence, is equipment called DS3. Each 
DS3 consists of 672 lines. A study was performed to determine the number of DS3's dedicated 
solely to FPL and the total number of DS3's. The study determined the beginning and ending 
location for all circuits used solely at FPL locations. This was compared with utility records and 
commercial use records. From this a ratio of FPL DS3'S to total DS3'S is determined. The 
percent is applied to the totd s h e d  value of electronics on the books as of December 3 1,2000. 
The company stated that the study will be updated every year. 

@ 
Shared Electronics 

Shared Electronics book value at 12/3 110 
FPL DS3'S to Total DS3's 
Prorated depreciable assets 

Timesmear rate 
Depreciation Exp Charged to FPL --+- 

A math e was made i ' up the number of ETL DS3's. The number of DS3's to total 
should b e w r m  This changes the depreciation expense charged to FPL. See 
Audit Disclosure 6 for changes. 

b. Fiber: The book value of the fiber miles determined to be used solely by FPL above is 
subtracted from the book value of the total backbone fiber miles on the books. To this the ratio 
of DS3'S used solely by FPL to the total DS3'S is applied. The DS3 ratio is applied because FPL 
believes that usage should determine the rest of the shared lines rather than the miles. Even 
though FPL has dedicated lines, it also has to reserve ComerciaI lines in case of a break in the 
fin. The PSC staff also recommended that usage be used in its prior audit. The depreciation rate 
o m a r s  is applied to this book value. 

-7 /-=Y 

Shared Fiber w 
Total Backbone Fiber on Books at 1213 1/00 (.- 
Less FPL Exclusive Fiber above 
Base for Shared Fiber 

5 0  Shared based on FPL DS3'S to Total DS3'S a b o v q y z g  
Prorated Depr c'able Base 3 i  

3 2  Times &ear rate 3 3  Depreciation Exp Charged to FPL 

34 There is a mathematical error in the above calculation for the shared fiber. Using the 
3s percent for shared DS3's, the depreciation expense should b 
3 b is also in error as discussed above. See Audit Disclosure 6 for reca cu ation.( q2-1 ---z- However, this 

--.---./2 



OPINION: Except for the mathematical errors, the depreciation expense allocation method on 
both FPL exclusive assets and shared assets appears to be reasonable and folIows the 
recommendations of the prior Commission staff audit. 

I 

3 



AUDIT DISCLOSURE 3 

SUBJECT: CALCULATION OF RETURN IN XNVESTMENT 

STATEMENT OF FACTS: 
described in Audit Disclosure 2. 

A return on investment rate o m i s  applied to the assets 

The return on investment amount is an average of three cost rates for BellSouth Telephone which 
are rated AA-. These cost rates are prepared by the Finance and Tax Division of the Florida 
Public Service Commission quarterly. The three rates used for the average by FPL were (1) 
discounted cash flow (2) ExAnte Risk Premium and (3) Prospective CAPM. They were i8.7, 111 andmrespectively. This averages to I* 

. a. Book value of exclusive FPL electronics as 

b. Book value of exclusive FPL fiber as of 112001 (engineering drawings), 
c. Book value of shared electronics calculated used by FPL 

d. Book value of shared fiber calculated used by FPL 

of December 3 1, 1995(1000/, FPL), 

as of December 3 1,2000, and 

-& +3 -2J 

-5Zq 

I7 /s 
as of December 3 1,2000. 

'' Less: Accumulated Depreciation 
3 Asset Base subject to ROI 
a 1 Return on Investment 

2 a The mathematical errors in the calculations described in audit disclosures 
return on investment. See audit disclosure 6 for the corrected 

Ln the BellSouth Unbundled Network Element docket order PSC-01-1 181-F0FnTP, dated M a y  
25,2001, the Commission authorized an overall rate of return of 10.24%, where the retum on 
equity was 12.2% and the debt rate of 7.3%. 

33 

a7 0PINI;ON: The return on investment calculation was reviewed with the Division of ECR in 
Tallahassee. It was their opinion that a more reasonable return on investment would be the 

77 overall rate of return determined in the BellSouth Telephone Unbundled Network Elements 
8 o docket. Audit Disclosure 4 includes a recalculation of the estimate for 2001 using the 10.24 % 
3 0 return on investment and the corrections to the math. 

7 



’ AUDIT DISCLOSURE 4 

SUBJECT: ALLOCATION OF PROPERTY TAXES 

3 
4’ 

STATEMENT OF FACTS: 
exclusively by it, and its portion of the shared property. 

FPL is charged for property taxes on the property used 

5 The total asset base for FPL use (exclusive and shared %) is compared to the total assets. This 
ratio is applied to the estimated property taxes for total assets for 2001. The actual property 

7 taxes for 2000 were reviewed and the estimated 2001. 

Total property taxes estimates for - 2001 (y-jG] 
/------ - 

% 
9 
io  Total all Assets 
I J  

/ a  

Total Base assets for FPL use 

Ratio assets for FPL use to t o t a y  
Ratio times property tax estimates 

For 2001 = 
4 AUocated Property Taxes 

- _  

/5, The mathematical errors in the prior audit disclosures-the above property tax calculation. 
/ b These changes are included in Audit Disclosure 6 .  t‘$3 -1 4 2’> 
/ ’7 OPINION: The method used for the allocation of property taxes appears to be reasonable. 

43( b 



AUDIT DISCLOSUlXE 5 1 

2 SUBJECT: EXPENSES ALLOCATED TO FFL FROM FIBERNET 

8 3 
4 

STATEMENT OF FACTS: FiberNet expenses billed to FPL comprise the average salary of 
employees. To this an overhead rate is added for the employees. 

5 The only expenses allocated to FPL for the year 2001 are based on the average salaries o f m  
n.. empioyees plus overhead o 9 percent. The company stated that the headcount is the number 

7 43/':) of people that supported the er network for the utility prior to the FiberNet split off. The 
company also stated that this could be reviewed every year to determine a new number. -g- ' 

9 OPINION: The allocation of expenses appears to be reasonable. 



AUDIT DISCLOSURE 6 

SUBJECT: PSC STAFF REVISED 2001 ESTIMATED CHARGES TO FPL 
FROM FIBERNET 

STATEMENT OF FACTS: The schedule following this disclosure recalculates the estimated 
charges to FPL for the Year End December 3 1,2001, This schedule includes corrections to the 
mathematical errors noted in Audit Disclosures 2 through 5, and the staff revised overall return 
on investment. 

Also included in the attached schedule is a reallocation of taxes. 

OPINION: Based on the attached calculatio 
FiberNet for the second half of 2001; that is 
calculated by the company asfollows: 

FPL should be billed- from 
less than the estm amount 

e/’ Commnv - Staff 
Estimated 2001 cost to FPL 
including taxes 

Less: 
Amount billed to FPL for First half-- - 
of 2001 including taxes <?3 -13 - 
Estimated Amount to be billed to FPL - 
for second half of 2001 per Company 

u4 3 - G - h  
Estimate Amount to be billed to FPL ’ 
for second half of 2001 per Staff L 



26 5 

30 
3 d  
z 9  
33 
34 
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FPL COMPANY: 
TITLE: RECALCULATION OF COMPANY ALLOCATION 
PERIOD: YEAR END 1213112001 
DATE. AUGUST 13,2001 
AUDITOR: RKY 

WP NO. 4 3 1  PG2 

G 
RECALCULATION OF ESTIMATE OF CHARGES TO FPL FOR FIBER OPTIC NElWORK 
CALENDAR YEAR 2001 

1. Pre 1996 electronics deprecmon - Base 

Depteciatiwr -Pea=) 
2. Fiber for FPL use only - per enginesnng drawngs and 

spreadsheet 
Tutal FPL exdus~y~ mitetshtal fiber m i k  - backbone only 

Total Backbone Fiber on books 

Deprectabon Expense years) staff recakulated I 
3. Post 1995 electmincs-capacrty calculated as follows: 

Total on books for at1 nngs 
Tutal FPL DS3s natal DS3's 21 

2 a4 
as 4. Shared F i b e r - c a m  

Total Non-FPL-Fiber shared/Total Fiber mike 
backbone only 

Tohi Backbone F i h  on books 
leas FPL Exclusive Fiber detmnined in #2 abwe 
Oepreclable base for shared fiber 
(FPL DSB'dTotal DS5s)XToEal on h k s  for each tvrg - Prorated deprmabts b 

HOWEVER, company calcutated as 
At e e a m  

Depreclam Expense ears) -staff recalculated 
Company c a t c u M  a F 



i 

2 
3 
2 
GJ 

COMPANY: FPL 
TITLE; RECALCULATION OF COMPANY ALLOCATION 
PERIOD: YEAR END 1Z31/2001 
DATE: AUGUST 53,2001 
AUDITOR: RUY 

WP NO. 4% PG2 

RECALCULATION OF ESTIMATE OF CHARGES TO FPL FOR FlBER OPTIC NETWORK 
CALENDAR YEAR 2001 

5. Retumanlnvestment 

30 6. PropertyTaxesontheabave 
91 Told property taxes &mabe for 2001 

Total base assets for FPL use - staff estrmate 

Ratio assets for FPL use tu Total 

Albcated Property Taxes Recatculated 

dd 7. Psrsonnel expense as colculpbed by m p o n y  

22 
23 TO~A 811 8- 34 
25 

a7 TOTAL (a) through (e) 
2% TOW per Company “ate for 2001 

33 PWcentOfAss4ts 

3hi 
3 4 Totat Accumulated DepreMation Balance at 12131100 

T i  FPL use % of 8988ts 

3 Accumulated D8p”tton Recalculated 
[CONTINUED ON NEXT PAGE I 



' COMPANY: FPL 
2 TITLE: RECALCULATION OF COMPANY ALLOCATION 
3 PERIOD: YEAR END 12/31/2001 
4- DATE: AUGUST 13,2001 
3 AUDITOR: RKY 

6 WPNO. 43-1 PG2 

RECALCULATION OF ESTIMATE OF CHARGES TO FPL FOR FIBER $ CALENDAR YEAR Mol 

Tctat Esbmated Bill to FPL More taxes 
FPL Estimated Taxes 

f5 
lb  Amount billed to FPL for first hatf of 2001 (Audit Disclosure 1) 



FPL 
AUocation Methodology1 FiberNet 

Control #01-067-4-1 

- A- 

I December Support for Accounts 101 000,1081 00,108101 and I 1  1000 i 

2 PP&E (101000) fij!:.r; fi] 
3 391.0 - Office Furniture 

L-( 391 .l - ComputerslOffice Equipment 

5 391.2 - Misc. Machinery 

394.0 - Fiber Pre - '96 " I  394.1 - Fiber Pre - '96 

? 
I 

395.0 - Electmncis Pre-'9 

397.0 - Fiber - Post '95 

398.0 - Electronics Post '95 

Total Property, Plant and Equipme 

2 Accumulated Depreciation for Pre '96 (108100) 
13 397.0 - Fiber - Post '95- 14 398.0 - Electroncis Post '95 
1 5 

/L Accumulated Depreciation (108101) 
/ 7 394.0 - Fiber Pre - '96 
I ff 394.1 - Fiber Pre - '96 
/ 9 395.0 - Elechncis Pre'96 
do 

d Accumulated Amortization (I 11000) 
JJ 391 .O - Office Furniture 
J3 391.1 - Computers/Offtce Equipment 
a 4 391.2 - Misc. Machinery 
2 5  

2 Total Accumulated Depreciation 
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/ FPL FiberNet 
2 
-3 

Ratio of FPL DS3's to Total DSJ's 
For calculation of FPL Chargeback - for calendar year 2001 

7 

\South Ring \North 1 Ring ]TOTALS I 

-- 
b 

I 



i 



South Ring 1 

ToTALS Maximum 

protection 

FMHI-  ss2- Maximum for 
(Km) 

GO-FMH1 OAL-DYE DYB-BN1 BN1-DYH DYH-PSN PSN-PCH PCH-ML3 MW-CSE CSE-PFL PFL-GO TEco Name ss2 

m .._ . 227.0 118.0 95.2 232.4 286.0 53.0 41.0 59.0 101.0 59.0 234.0 105.0 44.0 1,654.6 ' 

Span Distance (Km) found In NTFIB.vsd 
Span STS in Use found In Traffic.xls 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS bund in Traffic.xis 
FPL STS (Km) derived by multiplymg Span Disf x FPL STS 
Ring Cost TED by Controller 
FPL Prorated Cost Derived by multiplying RhQ Cost x (FPL STS - Km TOTAlfSpan STS - Km TOTAL) 



v f -  r- f / d , / I  13 $ / y  
Present Year: 2001 

/‘/ / &? 3 6 * -  
c rl 

Maxlmum 

protecllon 

Span GO-FMH1 y,;- PG1-T81 TB1-VE1 VEI-SS2 SSZ-PMT ORL-EN2 BNZ-EOF EOF-PMR PMR-CSE CSE-PFL PFL-GO Maxlmum for 
(Km) Name 

SpanDist 
3 , (Km) 

Total 3 , DS3’S 

-5>’ FPL DSS’S 

227.0 46 

Span Distance (Km) found in NTFIB vsd 
Span STS in Use found in TrafficAs 
Span STS (Km) denved by multiplying Span Disi x Span STS in Use 
FPL STS found in Tra1fic.xls 
FPL STS (Km) derived by multiplyinO Span Disl x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost De“& by multiplying Ring Cast x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 



Present Year: Present Year: 

Haxlmum for TOTALS (Km) 

3,279.2 

FMHf- TEco- ORL-BN2 BN2-CSE CSE-PFL PFL-GO Marlmin protection ORL [Km) 

213.2 232.4 339 479 105.0 44.0 1,639.6 

Name TEco 
Span GO-FMH1 

--- 

Span Distance (Km) found in NTFIB.vsd 
Span STS In Use found in Traffic.xls 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Traffic.xls 
FPL STS (Km) derived by multiplying Span Did x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 





South Ring 5 

Present Year: 200 1 

~ 

Mexlmum * 

protection 
fOT GO-FMHI '::#!' 2;; 5;: ORL-BN2 BNBDYH DYH-PCH PCH-ML3 ML3-EOF EOF-PMR PMR-CSE CSE-PFL PFL-GO Maximum 

(Km) H a m  

Span Distance (Km) found In NTFiB.vsd 
Span STS In f fse  found In Traflicxls 
Span STS (Km) derived by muttip!ying Span Dlst x Span STS in Use 
FPL STS lound in Trafficds 
FPL STS (Km) denved by multiplying Span Oist x FPL STS 
Ring Cos1 TBD by Conlroller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 



South Ring 6 

Span Dislanoe [Km) found in NTF 18.vsd 
Span STS in Use found in TrafficAs 
Span STS (Km) derived by mulliplying Span DIsI x Span STS in U s e  
FPL STS found in Traf!ic.xls 
FPL STS (Km) derived by mulliplymg Span Dist x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 



South Ring 7 

Present Year: 2001 

Maximum for 
protect,en Maxlmum Span GO-FMHZ (Km) 

Name 7;: ::F ORL-BN2 BNZ-DYH DYH-PSN PSN-PCC PCC-MU MU-EOF EOF-PMR PMR-CSE CSE-PFL PFL-GO 

Span Distance (Km) loud In NTFIELvsd 
Span STS in Use found In Traflic.xls 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS lound in Trafkxls 
FPL STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TBO by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAVSpan STS - Km TOTAL) 



Present Year: 200 1 

Span Distance (Km) found in NTFIB.vsd 
Span STS in Use found in Traffic.xls 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Trafficxls 
FPL STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TSD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS Km TOTAL) 



Present Year: 200 1 

-~ ~ 

Maximum for 
FMH2- SS2- TEco- ORL-EN2 BN2-OYH DYH-MLS MLS-CSE CSE-PFL PFL-GO T07A7 Maximum rotect,on 

TECO ORL (Km Name ss2 
Span GO-FMH2 

2 IVm\ 227 118 95.2 232.4 339 41 219 234.0 105.0 44.0 1.654.6 
' Span Dist 

Span Distance (Km) found in NTF1B.vsd 
Span STS in Use found in Traff ic.xls 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Traffic.xls 
FPL STS (Km) derived by multiplying Span Oist x FPL STS 
Ring Cost TBD by Controiter 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 



Present Year: 2001 

Span Distance (Km) found in NTFl6.vsd 
Span STS in Use found in TrafficAs 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Traffkxls 
FPL STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TED by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 

. 
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South Ring I1  

’ 
3 
4 
s- 

Present Year: 200 1 

Maximum protection Span GO-FMH2 DYH-GO (Km) FMH2- TAPE- 
DYH Name TAPE 

227.0 267 532.8 602 1,628.8 ‘ Span Dist 
. (Km) 

Tcrtal 
, DS3’s 

FPLDSS’s 

I 

Span Distance (Km) found in NTFiB.vsd 
Span STS in Use found in Trafficxis 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Traff ic.xls 
FPL STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 



South Ring 12 

Present Year: 2001 

Maximum for ’ 
protection Maximum Name Span GO-TAPE TAPE- ORL ORL-DYH DYH-ML3 ML3-CSE CSE-PFL PFL-GO (Km 

44 1,729.8 /I ..- . 253.8 21 9 234 105 ’ Span Dist 494 

Span Distance (Km) found in NTFIB.vs6 
Span STS in Use found in Traffic.xls 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Traffic.xls 
FPL STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 



South Ring 13 

' 
t2 
3 
4 

Present Year: 2001 

Maximum for Span GO- FMCO- TAPE- WTHV- ORLW~AKEUKEMARY ORe- OARDENS POMPANO- n LAUD cc GRANDE- TOTALS Max,mum 
Name FMCO TAPE WTHV ORLW W R Y  ORLE co POMPANO (Km) 

210.0 

OARDENS co. FTLAUOCO GRANDE GO protec tlon 

a6 124 .~ 
I 

Span Dist 
. (Km) 
Total DS3's 

FPLDS3'8 

Span Distance (Km) found in NTFIB.vsd 
Span STS In Use found in Traffkxls 
Span STS (Km) derived by multiplying Span Dist x Span STS In Use 
FPL STS found In Traffic.xls 
FPL STS (Km) derived by multiplying Span Dist x F P t  STS 
Ring Cost TED by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS Km TOTAL) 



South Ring 14 

1 Span GO-TECO PFL-GO TECG 
Name pFc 

' Span Dist 440.2 121 8.4 44 2 , {Km) 
Total 4 . DS3's 

5- FPLDS3's 

Present Year: 2001 

MaxImum for 
protectlon Maximum (Km) 

1,702.6 

Span Distance (Km) found in NTFIB.vsd 
Span STS in Use found in Jrafficxk 
Span STS (Km) derived by multiplying Span Dist x Span STS in Use 
FPL STS found in Traff ic.xls 
F P l  STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS = Km TOTAL) 



Summary 

Present Year: 200 1 

I I I I I NR4 NR5 NR6 TOTALS NR2 NR3 

3 I FPL DS3’sl 

r - - r  



North Ring 5 

Present Year: 2001 

ST. TOTALS 
(Km) 

JAXSTD 
AUGUSTINE 

AUGUSTINE- PPN-8N2 BN1-ORL Span ORL- OCALA- 
Name OCALA SlJW PPN 

SUWJAX 

Span Distance (Km) found in NTFIB.vsd 
Span STS in Use found in Traff ic.xls 

FPL STS found in Trafficxls 
FPL STS (Km) derived by multiplying Span Dist x FPL STS 
Ring Cost TBD by Controller 
FPL Prorated Cost Derived by multiplying Ring Cost x (FPL STS - Km TOTAUSpan STS - Km TOTAL) 

I 
I , 

Span STS (Km) derived by multiplying Span Dist x Span STS in 
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Added to the above amount are taxes estimated in the amount o 
estimated amount to bill FPL for 2001 should 
used by F'PL FiberNet Account to bill FPL was 
of immateriality, thisAierence was not 

Therefore, t h e ~ t d  

CY 0 
/ /  

Baed to FPL the first quarter 2001 
Billed to FPL the second quarter 2001 

!2 

3 



' I  INFORMATION MANAGEMENT 

DISBURSEMENT APPROVAL 

h t ? M U l b  GMZQ-IA 
Print Requestor's Name Loc'n 

U Vlsa Card 
(Hold 8W8itkg 

rectipllinvoict) 
Card V'r8 I Local Check 

(Emcrgcncy 0 1  

must mil attachment) 

Central 
,Check 

ACCOUNT DISTRIBUTION DESCRlPTlON 

Vehicie 
Work ELK 

Voucher No. 

3 

Approved By: O a k :  
I 



Payment Coupon 

I 

2 

3 
4 
5 
b 
7 

0 4 ia ia  " s a a r  9 7 41 01 41 
Phase mil lhls portmn wlth your check 

I 

Inv. No. 

FPC 
GENERAL MAIL F A C l W  
MlAMl FL 331884001 

~ 

Florida Power 8 Light Company 

INVOICE 
Customer Nam8 8nd Addnrr 

F d w r l  tu W. 10424?7TS 

Customer Number: - 
lmroice Number: 

Invoice Date: 
L 

I 41010 0- 9 7 41 01 41 
Plus. Rein Thb P M  lor y ~ u  R-B 

CURRENT CHARGES AND CREDITS 

I DESCRIPTION 1 QUANTrrY PRICE 1 AMOUNT 

FFN - MISCELLANEOUS RECEIVABLE 
fQUlPMENT MAINTENANCE 

\ FFN - MISCELLANEOUS RECEIVABLE 
EQUIPMENT MAINTENANCE-SALES TAX 

1 7 FFN - MISCELLANEOUS RECEIVABLE 
EQUIPMENT MAINTENANCE-SURTAX 

I 

FFN - MISCELLANEOUS RECEIVABLE 
LOCAL PHONE SERVICE 

1 7 FFN - MISCELLANEOUS RECEIVABLF 
LOCAL PHONE SERVIC€ -GROSS RECEIPT: 7 LJ 

I 

1 LOCAL PHONE SERVICESALES TAX 

I 
3 ~ :  i FFN - MISCELLANEOUS RECEWABLE 
c- 

I 

FFN - MISCELLANEOUS RECEIVABLE 
LOCAL PHONE SERVICE-SURTAX 

22. i FFN - MISCELLANEOUS RECEIVABLE 
LOCAL PHONE SERVICE-PUBLIC SERVICE TAX 



Page 2 of 2 

1 For Inquiries Contact: 
2 
d 3 

I This Month’s Charges Past Due After 0513112001 I 
Messages 



FPL FiberNet 
Phone Bill to FPL 
Tax Calculation 
First quarter 2001 

I ,  Equipment Maintenap." 
Sales Tax (6%) 
Surtax (0.259 15%) 

Subtotal 

t -  

/ (p TotalBill 

t 

FINAL file to Jacld&ue.xls 



fPL Flber Net 
Calculatton of Charges to FPL for Telephone System 
Calendar Year 2001 

Total chargeback for maintenance of phone system 

Gross receipts tax on above ( d e  2.5641%) 

Taxable subtotal 

Sales tax (6% for eqip rentals. 7”6 for local phone sew) 

Surtax ( .25915%) 

Public Seriice tax (6.0963OIn) 

Grand total - includlng taxes 

First bill: 
J3  

x31tz 
s -  

$ -  

$ 0  

Total for year 
,4 : 
I 5 FpL Fiberet account dlstribttiton: / 6  debit 146.100 $ - l i  

236.230 
$ 

1 7 credit 18 credit 236.230 $ 

236.230 $ credit 
242.000 

$ 
36 credit 3 1  credit 242.000 $ 

242.000 
$ 

32 credit 

35-debit 3244-95-000.000-350 $ 
$ *V  

credit 32~-95-000.000-350 $ 
sd credit 3244-95-000.000-350 

ad 





Page 2 of 2 

/--, 

. I  

I I 

--.- ~ - -------. 

mit ~onth ' r  c Attsr 0 ~ / 2 0 0 1  
MIS88gU 

Wmaa f-over 8 Lgm Company 
General Mail f aalni 
Mlom. FL. 331864001 



I Payment Coupon 

1 0 41010 -74032 3 3 41 01 1 1  
P~CDH nmi~ thw pan1011 WIUI your c h t t ~  

2 

Amount Due 
This Invoice Charges 

Past Due Atler 

FPL 
GENERAL MAJL FACIUTY 
MIAMI FL 3318M)ol 

Florlda Power & LIght Company F r e e n l l  mx LM: Bsw4T17L 

INVO\CE 

-. Invoice Number: 

CURRENT CHARGES ANDCREDITS For the period from April 2001 thru June 2001 

\ 9 Customer NO- ~nvalce NO:- 

OUANllT7 I PRICE AMOUNl 
1 

DE SCRIPTION 

q i  - i I I 
" - \ ,5 FFN - MISCELLANEOUS RECEIVABLE 

EOUlP MAIM-SECOND OUARTER 2001 
I 

EOUIPMENT MAINfENANCE*SALES TA)I I 
\ b FFN - MISCELLANEOUS RECEIVABLC 

I 

EQUIPMENT MAlNTENANCE-SURTA)I I i 1 l  I t 7 FFN - MISCELLANEOUS RECEIVABLE 

1 8 FFN - MISCELLANEOUS RECEIVABLI 
LOCAL PHONE SERVICL I I 

I 7 FFN - MISCELLANEOUS RECEIVABLI 
1 OCA\ PHONF SERV16F-GROSS RFCEIP75 7 A )  

2C; FfN - MISCELLAN€OUS RECEIVABLI 
LOCAL PHONE SERViCE-SALES 1 A )  

'2 I FfN - MISCELLANEOUS RECEIVABL! 
LOCAL PHONE SERVICE-SURTAX 

2 2 FFN - MISCELLANEOUS RECElVABLl 
LOCAL PHONE SERVICE-PUBLIC SERVICE TAX 

33 FFN - MISCELLANEOUS RECEIVABLL 
ADJ 10 PRIOR OTR PUBLIC SVC TAX BILLED 

INCORRECT RATE 

F wiaa Power 6 Llphl Compen\ 
Gem81 Mail Feahly 
Mum. F L. 33988400: 

I 
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Second bill: F h t  blll: - - taxes 
!!Nu 1_3n2 t t u s u p m c t i n g  





', 4 . MlllieGonzalez To: Bill FeastedRAD/FPL@ FPL 1 
n 

cc: Don BabkalFNRlFPL8FPL 
Subject: FPSC Response - Fibernet Audit ~ ~ 0 9 / 1 0 / 0 1  03:36 PM 

4 SolStamm To: Millie Gonratezlf NFVFPLQ FPL 5 
6 .(& 09/1O/Ot 02:18PM bcc: 7 

cc: 

Subject: FPSC Response A 
T 

A-. a L I - - A A A A &  

3G 
36 

. 

FPSC Opinion 
In the Bellsouth Unbundled Network Element docket order PSC-01-1181 -FOF-TP, dated May 25,2001 , 

the Commission authorized an overall rate of return of 10.24°/0 where the return on equity was 12.2Y0 and 
the debt rate of 7.3%. 

The return on investment calculation was reviewed with the Division of ECR in Tallahassee. It was their 
opinion that a more reasonable rate on investment would be the overall rate of return determined in the 
BellSouth Telephone Unbundled Network Elements docket. Audit Disclosure 6 includes a recalculation of 
the estimate for 2001 using the 10.24% return on investment and the corrections to the math. 

Response . .C - 
Order PSC-01-1181 -FOF-TP under Docket No. 990649-TP indicated cost of capital input as follows 
"Given a capital structure of 60% equity and 40°% debt, a cost of equity of 12.2*/0, and a debt cost rate of 
7.30°/o, we find that the appropriate foward looking cost of capital input is 1 0.24Y0." In other words the 
cost of capital input was calculated as: 

7 L$, 

. p u r  '& . 
.T?.G 

$zy, ?jF'  
,'pH;- ; I 

[6O% 12.2"/01 -t [40% 7.30%] = 10.24% 
~ .(.5.> - 

'+..e-,. .*.? 

-. +-- 
L.. gp$ Q' While the "cost of capital input' described above may be appropriate for the purposes of Docket No. 

990649-TP, it is not a required ROI. A required ROl calculation must include a gross-up for the effecthm 
income taxrate to detekine the revenue required on the investment. In light of the Commission's~c&F~ . 

reasonable. In addition, based on the Wall Street reports (contained below and attached) the RO c 
a7 is significantly below those of similar start up telecom companies in today's market and therefore, the 
2 8 amount charged is reasonable. 

and the appropriate gross up for the income taxes, it appears that FPL FiberNet's pretax ROI o ggpf 
ed 

29 Calculation using FPSC formula (including effective tax rate): 
30 60% = equity weight in capital structure = we 
31 40% = debt weight in capital structure = wd 
32 122% = cost of equity = ke 
33 7.3"/0 = cost of debt = kd 
3 4  38.575% = effective tax rate = t 

Required R01= [(ke*we)/(l -t)] + [kd'wd] 
Required ROI = [(.1=*.6)/(t -.38575)] +[ .073*.4] 
Required ROI = .1484 

3 b  
37 

I. 38 In the following analyst reports, Dain Rauscher raised the Weighted Average Cost of Capital (WACC) for C .  . _  
3q two competitive telcos to ZOTo and 23Oh. The WACC does not include a gross-up for taxes. So, the -6- ; ';'.:.. 

. +.+. 
At-,.  .. +.L . 
>;<:E:,: - 40 required pretax ROI for these firms would be higher still when computed in that manner. 
. . .  ' D a h  Rauscher Wessels 

L / L  a division of D a h  Rauscher Incorporated 
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Price: $ 3 . 3 4  
52-Wk Range: $34-$3 
T r .  1 2  ROE: NM 
3 Yr EPS Gr: NM 
Shares Out: 23.19 million 
Book Value: 
Market Cap: $77.45 million 

Fiscal Yr P r e v  EPS P / E  

2001 Q2 ($1.28) 

Dec/ 2OOlE ( $ 4 . 8 8 )  NM 
Dec/2002E ($3.81) NM 

CPTL:B-Aggr;LOWERING PRICE TARGET TO $6 ON HIGHER ASSUMED WACC; MAINTAIN BUY 

We are increasing our weighted average cost of capital (WACC) assumption h 
our adjusted cash flow valuation methodology to 20% frwn 15.5% in order to 
better reflect current market conditions and bond yields within the CLEC 
sector. As a result of the WACC adjustment, we are lowering our 12-month 
price target to $6 from $13. Importantly, w e  are not making any changes to 
our estimates; the price target adjustment is solely a function of the 

compared to other service providers, because the company is fully funded 

, .- higher ,-::;: , 

WACC. Of note, w e  assume a slightly lower WACC for CTC Communications, as - _  

CTC Communications is expected to report 2401 operating results in late 
based on our outlook and is on track to reach positive EBITDA during 4401. ,. ., .e2 ,I 

. C ? .  

l-2: .. . . .  
July. The company pre announced 2001 revenues of $74 million and EBITDA loss 
of less than $6.5 million. We are looking for revenues of $74.3 million and 
an EBITDA loss of $6.7 million. Our channel checks have indicated that 
service providers targeting large enterprise customers, such as CTC 
Communications, are likely to encounter a challenging sales environment. 
However, on July 3, CTC Communications pre announced in line to positive 

I ,  

. . -  - .- I 
*t .':-, 2QOl 

Stock opinion 

. _r- financial results (see our FC note of July 5, 2001). *. . . .. . 

We are adjusting our  WACC discount rate, but we maintain our Buy-AggreSSiVe 
rating on CPTL shares. Our revised 12-month price target is $6 (down from 

-.u - 



$131, which is based on our adjusted cash flow valuation methodology. This 
valuation approach discounts cash flows to the present based on a 20% WACC, 
and assumes no revenue growth or margin expansion beyond 2004.  

Company Description 

CTC Communications Group, Inc. provides integrated voice. data, and Internet 
services to multilocation medium and large businesses on the East Coast. 
Originally a Bell Atlantic agent and a reseller of other carriers' 

services, CTC is constructing a packet-switched network and becoming a 
facilities-based carrier. 

voice/data 

~~ ~ ~~~~ , .  . &?! * _  

..d:F-, and may act as principal with regard to sales or purchases of this security. ' '? 

-,,~*.>:~;;:>: ADDITIONAL INFORMATION AVAILABLE UPON REQUEST 

Dain Rauscher Incorporated makes a market in CTC Communications Group, me, 
- rr+r 
*.A' 

..-. 
The information contained in this report has been prepared from sources that 
D a h  Rauscher Incorporated (Dain Rauschem) believes to be reliable but Dab 
Rauscher makes no representation or warranty as to the accuracy or 
completeness of the information. This report does not purport to be a 
complete statement of all material facts related to any company, industry, 

,~~ 
1 .  

or 

a 

security mentioned herein. The information contained and opinions expressed 
in th i s  report reflect our  knowledge and judgment as of the date of this 
report but are subject to change without notice and may or may not be 
updated. Moreover, the opinions expressed herein are not intended as 
personalized investment advice and may not be suitable for certain clients, 

employees (including the authors of this report) may from time to t h e  have 

long or short position in publicly or privately issued securities of 

securities for their own or related accounts. This notice shall not 
constitute an offer to sell or the solicitation of an offer to buy, nor 

2, 

5-2 : Dain Rauscher Incorporated, its officers, directors ,  affiliates, and/or - -  f 

- .:?%!A*.r, il, 

+ ,  
. .  

companies mentioned or derivatives thereof and may sell or buy such .. . 

shall 
there be any sale of these securities in any state in which said offer, 
solicitation, or sale would be unlawful prior to registration or 
qualification under the securities laws of any such state. Any Canadian 
recipient of this report that is not a Designated Institution in Ontario or 

a 
Sophisticated Purchaser in Quebec (or similar permitted institutional 
purchaser in any other province) and that wishes further information 
regarding, or to effect any transaction in, any of the securities discussed 
in this report should contact and place orders w i t h  RBC Dominion Securities 
Inc., which, without in any way limiting the foregoing, accepts 
responsibility f o r  this report and its dissemination in Canada. Copyright 0 
2001 D a h  Rauscher Incorporated, a l l  rights reserved. 

Call your DRW salesperson at 1-800-937-4678 

Dain Rauscher Wessels 
a division of Dain Rauscher Incorporated 

*To reflect market conditions, w e  are raising the WACC in our Uni?~rml 
Acca~s -1 to 23% (from lS%), resulting in a new 
* We anticipate solid 2401 results when management 

price target of $14. 
reports later this month; 

- *  



as expected, management pre announced an 

one quarter to 2Q02. We await management 
to OUT estimates. 

bY 

Price : $3.76 
52-Wk R a n g e :  $42-$3 
Tr. 12 ROE: NM 
3 Yr EPS Gr: NM 
Shares Out: 90.70 million 
Book Value: 
Market Cap: $341.03 million 

accelerated time to profitability 

guidance before we make any changes 

Fiscal Yr Prev EPS P I E  
Dec / 2 0 01E ($0 55) NM 
D e c  / 2 0 02E 17 9x .. $0.21 

2001 Q2 ($0 16) 

Universal Access, Inc. 
Nasdaq:UAXS 
Rating : Strong Buy 
Risk: Aggressive 
P r i c e  Target: $ 14 

BROADBAND SERVICES 
Jonathan Atkin 
(650) 234-7481 
jatkin@dainrauscher.com 
David Coleman 

dgcolemanQdainrauscher.com 
(415) 633-8579 

UAXS:SB-Aggr;Q2 PREVIEW: LOWER TARGET ON HIGHER WACC; REITERATE STRONG BUY 

In order to better reflect current market conditions and bond yields within 
the telecom sector, we are increasing our weighted average cost of capital 
(WACC) assumption in our adjusted cash flow valuation methodology for 
Universal Access to 23% from 15%. Based on this WACC adjustment, w e  are 
lowering our price target to $14 from $20. Of note, w e  are not making any 
changes to our estimates at this time and continue to view the company's 
operating fundamentals and value proposition favorably. 

Universal Access should report  2401 operating results in late July. Our 
forecast calls for revenues of $32.8 million and an EBITDA loss of $12.5 
million. On June 19, the  company provided revised earnings guidance. 
announcing an anticipated accelerated time to profitability by one quarter 

2Q01, one quarter after reaching EBITDA break-even. As such, w e  believe the 
company should easily surpass our 2401 estimates, which are at the high end 
of the Street's range. 

that industry trends ( e - g . ,  continued long-network provisioning intervab) 
appear to favor Universal Access' business model of providing quicker 

interconnections and speeding carriers' time to revenue. Universal Access 
remains one of the few service providers with most trends pointing in the 
right direction, as evidenced by management's positive pre announcement as 
well as our channel checks. 

The company's funding position is strong. We estimate that Universal Access 
should report approximately $64 million of cash and equivalents available at 
the end of 2401. We estimate that Universal Access will incur approxhtely 
$15 million of additional cash burn before turning EBITDA positive in lQO2. 

to 

Fundamentals Appear To Clearly Be In The Right Direction: We maintain 

network 



During the same period, we estimate $10 million of additional capital 
expenditures. Accordingly, the company should achieve profitability with 

than $30 million of cash and equivalents on the balance sheet and 

no debt outstanding. 

customer churn as well as current revenue concentration. A t  the end of 1QO1, 
Universal Access’ average contract length was 23 months, which was among the 
highest in the telecom service sector. Upon contract expiration, carrier 
customers may not  necessarily renew the contract; however, they would still 
be required to provision a replacement circuit. It is premature to determine 
whether carriers intend to renew or terminate contracts since few contracta 
have expired; however, we believe most carriers are likely to renew -... 

more 

essentially 

Risk Factors To Be Aware Of: Our primary concerns are potential 

,~., . .  
. i.+*$.? I 

contracts 
rather than groom their networks. 
In addition, Universal Access‘ revenue concentration is an area of some %$& - .I >. . _  . 

-..I <-, ’ concern. Specifically, the company’s top two customers accounted fo r  close --- 
to I_.- 

50% of 2 Q O l  revenues; however, our  channel checks suggest t h a t  this revenue * ,  

concentration could be significantly alleviated by year end, largely due to 
in roads we believe the company has achieved w i t h  carriers through its Core 
initiative (please refer to our June 4 note for details). 

&,., * - 
..<: c :: . 

Stock Opinion 

We reiterate our Strong Buy-Aggressive rating on UAXS. Our revised 12-month 
price target is $14 (down from $ 2 0 ) ,  which is based on our adjusted cash 1 -  

valuation methodology. This valuation approach discounts cash flows to the 

expansion beyond 2004. 

Company Description . .-e... ’ 

flow 
’.,e - . ,  I 

,: * - 

. I- present based on a 23% wACC, and assumes no revenue growth or margin 

- .  4 

Universal Access, I n c . ,  through its proprietary telecomrmurications database 
and network of physical interconnection facilities, provides end-to-end 
network connections and bandwidth provisioning services to carrier, XSP, and 
hosting customers. The company’s services encompass local access, regional 
transport, and intercity capacity. 

D a h  Rauscher Incorporated makes a market in Universal Access, Inc. and may 
act as principal with regard to sales or purchases of this security. 

ADDITIONAL INFORMATION AVAILABLE UPON REQUEST 
The information contained in this report has been prepared from sources that 
Dain Rauscher Incorporated (Dah RauscherQD) believes to be reliable but Dain 
Rauscher makes no representation or warranty as to the accuracy or 
completeness of the information. This report does not purport to be a 
complete statement of all material facts related to any company, industry, 

security mentioned herein. The information contained and opinions expressed 
in this report reflect our knowledge and judgment as of the date of this 
report but are subject to change without notice and may or may not be 
updated. Moreover, the  opinions expressed herein are not intended as 
personalized investment advice and may not be suitable f o r  certain clients. 
Dain Rauscher Incorporated, its officers, directors, affiliates, and/or 
employees (including the authors of this report) may from time to time have 

long or  short position in publicly or privately issued securities of 
companies mentioned or derivatives thereof and may sell or buy such 
securities for their own or related accounts. This notice shall not 

or 

a 



'. 

constitute an offer to sell or the solicitation of an offer to buy, nor 
shall 

there be anv sale of these securities in any state in which said offer, 
solicitation, or sale would be unlawful prior to registration or 
qualification under t h e  securities laws of any such state.  Any Canadian 
recipient of this report t h a t  is not a Designated Institution in Ontario or 

Sophisticated Purchaser in Quebec (or similar permitted institutional 
purchaser in any other province) and that wishes further information 
regarding, or to effect any transaction in, any of the securities discussed 
in this report should contact and place orders with RBC Dominion Securities 
f n c . ,  which, without: in any way limiting the foregoing, accepts 
responsibility for this report and its dissemination in Canada. Copyright Q 
2001 D a h  Rauscher Incorporated, all rights reserved. 

a 

: - - >  

C a l l  your DRW salesperson at 1-800-937-4678 
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EXHIBIT C 

JUSTIFICATION TABLE 

SEPTEMBER 2001 

Audit Control No. 0 1-067-4- 1 



EXHIBIT C 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

Work paper 
No. 

1 

5 

9 

9-1 

Descrbtion 

3epot-I 

Yotes from Meeting 
Nith Company 

Votes from Internal 
4udit Report 

nfo from Internal 
4udit ReDort 

No. of 
Pages 

I t  

3 

5 

1 

>onfidentia 
Yes / No 

Florida Power & Light Company 
List of Confidential Workpapers 
Fibernet Allocation Methodology 
Estimated December 31,2001 
01 -067-4-1 

Line No. / Col. No. 

3.1 , line 22-23 
3.1 , Col. B, lines 13-20 8 24-26 
3.2, line 13, 21 & 32 
3.2, Col. A, fines 15 & 29 
3.2, Col. B, lines 14-1 6 & 25-30 
3.3, line 17, 24, & 35 
p.3, Col. A, lines 12, 14, & 32 
?.3, Col. B, lines 11 -1 5 & 27-33 
9.5, lines 3, 8-10 
p.5, Col B, lines 12-21 
p.6, Col B, lines 8-1 1 & 14 
p.7, lines 3-6 
p.8, lines 9-1 0 
p.8, Col B, lines 14, 17 & 19 
p.8, Col C, lines 14, 17 & 21 
p.9, Col A, lines 9, 15-1 6, 21 -22, 

p.9, Col B, lines 8-9, 12-16, 

p.9, Col C, lines 8-9, 12-1 6, 

p.10, Col B, lines 9-1 7, 19-27 & 

p.10, Col C, lines 9-17, 19-27 & 

p.11, Col A, line 11 
p.11, Col E!, lines 8-1 0, 14 & 16-1 8 

32,34 & 36 

18-22, & 25-35 

18-22, 25-32, 8 36 

29-34 

29-34 

p.1 , line 11 
p.2, lines 3, 12, 18, 23 & 37 
p.3, lines 1 & 3 

AI I 

Lines 10-1 4 

Florida 
Statute 

366.093(3) 
Subsection Affiant 

3. Stamm 

S. Stamm 

R. del Cueto 

R. del Cueto 

Page 1 of 5 



EXHIBIT C 

Y 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

Lines 4-8 

Workpaper 
No. 

Y 

Y 

9-1 I1 

9-1 I 2  

9-1 12-1 

43 

43-1 

All 

All 

DescriDtion 

Y 

nfo from Internal 
4udit Report 

p.1, Col A, lines 9,16,24,27,41 & 42 
p.1, Col B, lines 46-50 
p.1, Col C, lines 4-5, 7-1 0, 12-1 7, 

p.2, Col A, lines 11, 17-1 8, 23-24, 

p.2, Col B, lines 10-1 1, 14-1 8, 20-24, 

p.2, Col C, lines 10-1 1, 14-1 8, 20-24, 

p.3, Col B, lines 1 1-1 9, 21 -29 & 31 -36 
p.4, Col A, line 13 
p.4, Col B, lines 10-1 3, 16 & 18-20 
p.4, Col C, lines 10, & 13-1 7 

19-34, 36-44 & 48-49 

34,36 & 38 

27-37 

27-34 & 38 

nfo from Internal 
4udit Report 

nfo from Internal 
4udit Report 

Summary of Findings 

2alculation of 
Istimated 2001 
3harges 

No. of 
Pages 

1 

1 

1 

8 

4 

Florida Power & Light Company 
List of Confidential Workpapers 
Fibernet Allocation Methodology 
Estimated December 31,2001 

01 -067-4-1 

2onfidentia 
Yes I No Line No. I Col. No. 

Y p.1, line 23-22 
p.1, Col. B, lines 13-20 & 23-25 
p.2, line 13, 21 & 32 
p.2, Col. A, lines 15 & 29 
p.2, Col. B, lines 14-1 6 & 25-30 
p.3, line 17, 25, & 35 
p.3, Col. A, lines 12, 14, & 32 
p.3, Col. B, lines 11-15 & 27-33 
p.5, lines 3, 8-10 
p.5, Col B, lines 12-21 
p.6, Col B, lines 8-1 1 & 14 
p.7, lines 3-6 
p.8, lines 9-10 
p.8, Col B, lines 14, 17 & 19 
p.8, Cot C, lines 14, 17 & 21 

Florida 
Statute 

366.093(3) 
Subsection Affiant 

3. del Cueto 

3. Rufat 

3. Rufat 

3. Stamm 

3. Stamm 

Page 2 of 5 



EXHIBIT C 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

Workpaper 
No. 

43-2 

43-2 / 1 

43-2 I 2  

43 -3 

43-3 / 1 

43-3 12  

43-3 / 3 

43-3 / 4 

43-4 

DescriDtion 

Support for Asset 
Accounts 

Printout of All 
Property Assets 

Printout of Pre 96 
Electronics Assets 

Calculation of Fiber 
Miles 

Support for Fiber 
Miles 

Support for Fiber Miles 

Support for Fiber Miles 

Support for Fiber Miles 

Printout of Pre 96 
Fiber Assets 

No. of 
Pages 

1 

19 

4 

1 

8 

4 

1 

1 

8 

2onfidential 
Yes / No 

Florida Power 8t Light Company 
List of Confidential Workpapers 
Fibernet Allocation Methodology 
Estimated December 31,2001 
01 -067-4-1 

Line No. / Col. No. 

p.l, Col A, lines 13, 17 & 18 
p.1, Col B, lines 3-1 1, 13-1 5, 17-20 & 

22-26 

Pages 1-1 8, Cols A & B, lines 1-46 
p. 19, Cols A & B, lines 1-1 5 

p.1, Cols A& B, lines 1-46 
Pages 2 & 3, Cols A & B, lines 1-47 
p.3, Cols A & 6, lines 1-6 

p. l ,  Col A, lines 8, 10, 12, & 13 
p.1 , Col B, lines 1-8, 10, & 12-13 

p.1, Cols A, B, C & D, lines 1-40 
p.2, Cols A, B, C & D, lines 1-49 
p.3, Cols A, B, C & D, lines 1-45 
p.4, Cols A, B, C & D, lines 1-50 
p.5, Cols A, B, C & D, lines 1-46 
p.6, Cols A, B, C & D, lines 1-48 
p.7, Cols A, B, C & D, lines 1-49 
p.8, Cols A, B, C & D, lines 1-27 

p.1, Cols A, 6, C & D, lines 1-51 
p.2, Cols A, 8, C & D, lines 1-49 
p.3, Cols A, B, C & D, lines 1-46 
p.4, Cols A, B, C & D, lines 1-44 

p.1, Cols A, B, C & D, lines 1-53 

p.1, Cols A, B, C & D, lines 1-47 

p.1, Col A, lines 1-1 5 
Pages 2-7, Cols A & B, lines 1-46 
p.8, Cols A & B, lines 1-29 

Florida 
Statute 

366.093(3) 
Subsection Affiant 

S. Stamm 

S. Stamm 

S. Stamm 

S. Stamm 

S. Stamm 

S. Stamm 

S. Stamm 

S. Stamm 

S. Stamm 

Page 3 of 5 



EXHIBIT C 

p.1, Cols A & B, lines 1-46 
p.2, Cols A & B, lines 1-47 
'p.3, Cols A & B, lines 1-47 
p.4, Cols A & B, lines 1-47 

p.5, Col A, line 30 
p.5, Col B, lines 1-28 
p.5, Col C, lines 1-29 
p.5, Cot D, line 27 

p.4, Col c, 1 & 9 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

Y 

Florida Power & Light Company 
List of Confidential Workpapers 
Fibernet Allocation Methodology 
Estimated December 31,2001 
01 -067-4-1 

p.1, lines 6-9, & 18-21 
p.2, Cols A-0,  lines 2-3 
p.3, Cols A-P, lines 3-4 
p.4, Cols A-Q, lines 3-5 
p.5, Cols A-J, lines 3-5 
p.6, Cols A-P, lines 3-4 
p.7, Cols A-P, lines 3-4 
p.8, Cols A-P, lines 3-5 
p.9, Cols A-Q, lines 3-4 
p.10, Cols A-M, lines 3-5 
p.11 , Cols A-M, lines 3-5 
p.12, Cols A-M, lines 3-5 
p.13, Cols A-I, lines 3-5 
p.14, Cols A-G, lines 3-5 
p.15, Cols A-J, lines 3-5 
p.16, Cols A-N, lines 3-4 
p.17, Cols A-F, lines 3-5 
p.18, Cols A-G, lines 2-3 
p.19, Cols A-HI tines 3-5 

Workpaper 
No. 

43-4 I 1 

43-5 

43-6 

43-6 / 1 I Calculations 

No. of 
Pages 

4 

5 

19 

3 

Confidentia 
Yes / No tine No. / Col. No. 

p.1, Cols A & B, lines 1-46 
p.2, Cols A & B, lines 1-48 
p.3, Cols A & B, lines 1-47 
p.4, Cols A & By lines 1-31 

All 

Florida 
Statute 

366.093( 3) 
Subsection 

Page 4 of 5 



EXHIBIT C 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
4UDlT CONTROL NO: 

Workpaper 
No. 

43-1 0 

43-10 / 1 

13-1 0 / 2 

43-1 1 

Description 

3illing to FPL for 2001 

7rst Quarter Billing 
o FPL 

Second Quarter Billing 
o FPL 

nfo re Return on 
nvestment 

No. of 
Pages 

1 

6 

5 

7 

:onfidentia 
Yes / No 

Y 

Y 

Y 

Y 

Florida Power & Light Company 
List of Confidential Workpapers 
Fibernet Allocation Methodology 
Estimated December 31,2001 

01 -067-4-1 

Line No. / Col. No. 

3.1, lines 2-4 & 6-8 
3.1, Col 8, lines 10-1 2 

9.1, lines 12, 14 & 22 
9.2, lines t -22 
3.3, lines 1-3 
3.4, Col A, lines 5-16 
9.5, Col A, line 12 
p.5, Col B, lines 5-1 1, 16, & 25-26 
p.5, Col C, lines 3, 5, 8-9, 11, 17-24, 

p.5., Col D, lines 3, 5-1 1, 16, 19, 22, 

p.6, lines 7, 11 & 12 

& 26 

& 24-25 

p.1, lines 1-4 
p.2, lines 1-23 
p.3, Col A, lines 6-16, & 20-21 
p.4, Col A, lines 5-1 1, 15, & 24-25 
p.4, Col B, tines 3, 5, 8-9, 11, 16-23, 

p.4, Col C, lines 3, 5-1 1,15, 18, 21, 

p.4, Col D, lines 15, 18, 21, 23 & 24 
p.4, Col E, line 18 
p.5, lines 11 & 12 

& 25 

& 23-24 

p.1, line 25 

Florida 
Statute 

366.093( 3) 
Subsection Affiant 

S. Stamm 

$. Stamm 

$. Stamm 

5. Stamm 

Page 5 of 5 



EXHIBIT D 

AFFIDAVITS 

SEPTEMBER 2001 

Audit Control No. 01-067-4-2 



EXHIBIT D 

BEFORE THE FLORIDA 
PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company’s) 
Request for Confidential Classification ) 
Of Material Provided pursuant to ) 
Audit Control No. 0 1 -O67-4- 1 ) 

STATE OF FLORIDA 1 
) 

MIAMI-DADE COUNTY ) 

Filed 

AFFIDAVIT OF RICK DEL CUETO 

BEFORE ME, the undersigned authority, personally appeared Rick Del Cueto, who, being first duly 
sworn, deposes and says: 

1. My name is Rick Del Cueto. I am currently employed by Florida Power & Light Company 
(FPL) as Manager, Internal Auditing. I have personal knowledge of the matters stated in this affidavit. 

2. With respect to Exhibit C, I have reviewed the documents and information for which I am 
listed as Affiant and which are included in Exhibit A to FPL’s Request for Confidential Classification. 
Documents or materials that 1 have reviewed and which are asserted by FPL to be proprietary confidential 
business information contain or constitute internal auditing controls and reports of internal auditors or 
information relating to same. To the best of my knowledge, FPL has maintained the confidentiality of these 
documents and materials. 

3. Consistent with the provisions of the Florida Administrative Code, such materials should 
remain confidential for a period of not less than 18 months. In addition, they should be returned to FPL as 
soon as the information is no longer necessary for the Commission to conduct its business so that FPL can 
continue to maintain the confidentiality of these documents. 

4. Affiant says nothing further. mL RickDe Cueto 

SWORN TO AND SUBSCRIBED before me this 3 6 day of September, 2001, by Rick Del 
(type of identification) Cueto, who is personally known to me or who has produced 

as identification and who did take an oath. 

My Commission Expires: 



EXHIBIT D 

BEFORE THE FLORIDA 
PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company's) 
Request for Confidential Classification ) 
Of Material Provided pursuant to 1 Filed 
Audit Control No. 0 1-067-4- 1 

STATE OF FLORIDA ) 

MIAMI-DADE COUNTY ) 
) AFFIDAVIT OF SOL STAMM 

BEFORE ME, the undersigned authority, personaily appeared Sol Stamm, who, being first duly 
sworn, deposes and says: 

1. My name is Sol Stamm. I am currently employed by FPL FiberNet, LLC ("FiberNet") as 
Controller. I have personal knowledge of the matters stated in this affidavit. 

2. With respect to Exhibit C, I have reviewed the documents and information for which I am 
listed as Affiant and which are included in Exhibit A to FPL's Request for Confidential Classification. 
Documents or materials that I have reviewed and which are asserted by FPL to be proprietary confidential 
business information include FiberNet's pricing information, cost data and names of FiberNet's customers. 
In addition, the information includes detailed descriptions by location of FiberNet's telecommunications 
system equipment that would tend to reveal FiberNet's system capabilities andor deficiencies by location. This 
information, if made public, would afford FiberNet's competitors an unfair advantage over FiberNet and would 
impair FiberNet's efforts to enter into contracts on commercially favorable terms. To the best of my 
knowledge, FPL has maintained the confidentiality of these documents and materials. 

3. Consistent with the provisions of the Florida Administrative Code, such materials shouid 
remain confidential for a period of not less than 18 months. In addition, they should be returned to FPL as 
soon as the information is no longer necessary for the Commission to conduct its business so that FPL can 
continue to maintain the confidentiality of these documents. 

4. Affiant says nothing further. 

SWORN TO AND SUBSCRIBED before me this 2 6 day of September, 2001, by Sol Stamm, 
(type of identification) as who is personally known to me or who has produced 

identification and who did take an oath. 

My Commission Expires: 
Not&?$ Public, State 



EXHIBIT D 

BEFORE THE FLORIDA 
PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company's) 
Request for Confidential Classification ) 
Of Material Provided pursuant to ) Filed 
Audit Control No. 0 1-067-4- 1 ) 

STATE OF FLORIDA 1 
) 

MIAMI-DADE COUNTY ) 
AFFLDAVIT OF BERTA S. RUFAT 

BEFORE ME, the undersigned authority, personally appeared Berta S. Rufat, who, being first duly 
sworn, deposes and says: 

1. My name is Berta S. Rufat. I am currently employed by Florida Power & Light Company 
("FPL") as Manager of Cost Measurement and Allocations. I have personal knowledge of the matters stated 
in this affidavit. 

2. With respect to Exhibit C ,  I have reviewed the documents and information for which I am 
listed as Affiant and which are included in Exhibit A to FPL's Request for Confidential Classification. 
Documents or materials that I have reviewed and which are asserted by FPL to be proprietary confidential 
business information include FPL's pricing information and cost data with respect to FPL FiberNet, LLC. This 
information, if made public, would afford FPL's competitors an unfair advantage over FPL and would impair 
FPL's efforts to enter into contracts on commercially favorable terms. To the best of my knowledge, FPL has 
maintained the confidentiality of these documents and materials. 

3. Consistent with the provisions of the Florida Administrative Code, such materials should 
remain confidential for a period of not less than 18 months. In addition, they should be returned to FPL as 
soon as the information is no  longer necessary for the Commission to conduct its business so that FPL can 
continue to maintain the confidentiality of these documents. 

4. Affiant says nothing further. 

Berta S.  Rufat 

SWORN TO AND SUBSCRIBED before me this 2 6 day of September, 2001, by Berta S. Rufat, 
(type of identification) as who is personally known to me or who has produced 

identification and who did take an oath. (pid F*&* 
Notary Public, State of Flo 

My Commission Expires: 




