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CASE BACKGROUND

Florida Power & Light Company (FPL)

On September 28, 2001,

filed a petition for authorization to increase the annual storm
from $20.3 million to $50.3

fund accrual beginning January 1,

million and to establish a
objective of $500 million over five years

2002,

corresponding storm fund reserve

issued June 19, 2001,

PSC-01-1346-PCO-EI,

Order No.
established that FPL should provide full Minimum Filing
Requirements (MFRs) as a part of a rate proceeding to determine
and reasonable on a going-forward basis.
petition for an

that rates are fair,

just,
addresses whether FPL’s

This

FPL’s rate proceeding in Docket No.

1 recommendation
increase to its annual storm fund accrual should be subsumed into

001148-ET.
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DOCKET NO. 011298-EI
DATE: November 7, 2001

DISCUSSION OF ISSUES

ISSUE 1: Should FPL’s petition for an increase to its storm damage
fund accrual be considered in the rate proceeding in Docket No.
001148-EI established through Order No. PSC-01-1346-PCO-EI?

RECOMMENDATION: Yes, FPL’s petition for an increase to its storm
damage fund accrual should be considered in the rate proceeding in
Docket No. 001148-EI. (BRINKLEY, BREMAN)

STAFF__ANALYSIS: FPL self-insures for damage to certain
transmission and distribution assets and maintains a funded storm
reserve to account for the costs of storm damage to its assets.
Order No. PSC-95-1588-FQF-EI, issued December 27, 1995, set the
current annual accrual amount at $20.3 million. That amount is
reflected in Account 228.1 - Property Insurance, Historic Year in
FPL’s MFRs.

In this docket, FPL requests a $30 million increase to its
annual accrual beginning January 1, 2002, with the goal of
increasing the reserve to approximately $500 million by the year
ending 2006. This request has a significant effect on the
evaluation of FPL’'s 2002 earnings and should therefore be addressed
within the rate proceeding in Docket No. 001148-EI.

ISSUE 2: Should this docket be closed?

RECOMMENDATION: Yes, this docket should be closed. If the
Commission approves Staff’s recommendation in Issue 1, the subject
matter of the petition filed in this docket will be addressed in
Docket No. 001148-EI and nothing will remain to be addressed in
this docket. (STERN)

STAFF ANALYSIS: TIf the Commission approves Staff’s recommendation
in Issue 1, the subject matter of the petition filed in this docket
will be addressed in Docket No. 001148-EI and nothing will remain
to be addressed in this docket. Thus, this docket should be
closed.




