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CASE BACKGROUND

At the May 15, 2001, agenda conference, the Commission voted

to require Florida Power Corporation (FPC or Company) to file
minimum filing requirements, (MFRs) based on a 2002 test year. The
MFRs will provide the Commission and interested persons with the
information necessary to evaluate whether FPC’'s retail rates should
be changed. The Commission also required FPC to hold $113,894,794
of annual revenue (beginning July 1, 2001) subject to refund,
pending final disposition as part of the rate proceeding. The
Commission’s decisions were memorialized in Order No. PSC-01-1348-
PCO-EI issued June 20, 2001.

On July 2, 2001, FPC filed a Motion for Reconsideration of the

Requirement in Order No. PSC-01-1348-PCO-EI to hold revénues
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subject to refund. At the October 16, 2001 Agenda Conference, the
Commission determined that the CR3 equity adjustment was not
subject to refund and reduced the amount held subject to refund by
$15,900,000. (Order No. PSC-01-2313-PCO-EI)
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DISCUSSION OF ISSUES

ISSUE 1: Should the proposed rates and tariff revisions requested
by FPC be suspended pending a final decision in this docket?

RECOMMENDATION: Yes. Staff recommends that the associated rates
and tariff revisions requested by FPC be suspended pending a final
decision in this docket. (REVELL)

STAFF ANALYSIS: The Company filed testimony and MFRs on September
14, 2001. The Company filed additional testimony and MFRs
including revised rate schedules, on November 15, 2001, with a
projected test year of December 31, 2002. The Company did not
request any interim or permanent rate relief. However, the
Company'’s filing of revised rates and tariff schedules requires
that the proposed rates be suspended.

_Historically, especially when a projected test year has been
involved, the Commission has suspended any requested permanent rate
schedules in order to adequately and thoroughly examine the basis
for new rates. The Suspension of the rate schedules is authorized
by Section 366.06(3), Florida Statues, which provides:

Pending a final order by the commission in any rate
proceeding under this section, the commission may
withhold consent to the operation of all or any portion
of the new rate schedules, delivering to the utility
requesting such increase, within 60 days, a reason or
written statement of good cause for withholding its
consent.

Staff recommends that the Commission suspend the requested
permanent rate schedules to allow staff and intervenors sufficient
time to adequately investigate whether FPC’s present rates are
appropriate.
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ISSUE 2: Should this docket be closed?

RECOMMENDATION: No, this docket should not be closed. (REVELL,
HELTON)

STAFF ANALYSIS: This docket should zremain open for the
investigation of FPC’s earnings.




