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Blanca Bay6 

HOPPING GREEN & SAMS 
PROFESSIONAL ASSOCIATION 

ATTORNEYS AND COUNSELORS 
123 SOUTH CALHOUN STREET 

POST OFFICE BOX 6526 

TALLAHASSEE. FLORIDA 32314 

(S501222·7500 

FAX (S501 224·S551 

www.hgss.com 

Writer's Direct Dial No. 
(850) 425-2313 

October 25,2002 

Director, Division of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

Re: Docket 020007-EI 

Dear Ms. Bay6: 

ORlGlN 
ANGELA R. MORRISON 

ERIC T. OLSEN 

GARY V. PERKO 

MICHAEL P. PETROVICH 

DAVID L. POWELL 

CAROLYN S. RAEPPLE 

DOUGLAS S. ROBERTS 

D. KENT SAFRIET 

GARY P. SAMS 

TIMOTHY G. SCHOENWALDER 

DAN R. STENGLE 

CHERYL G. STUART 

JENNIFER A. TSCHETTER 

VICTORIA L. WEBER 

O F C OUNSEL 

ELIZABETH C. BOWMAN 

REX D. WARE 
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Enclosed herewith for filing in the above referenced docket on behalf of Florida Power 
Corporation are the original and fifteen copies of its Prehearing Statement. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning it to me. If you have any questions concerning this filing, please call me at 
850/425-2313. 

RDM/jim 
Enclosures 
cc: Certificate of Service 

Very truly yours, 

	o.
 
Richard D. Melson 
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BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Environmental cost ) Docket No. 020007-E1 
recovery clause. 1 Filed: October 25, 2002 

FLORIDA POWER CORPORATION'S 
PREHEARING STATEMENT 

Pursuant to the requirements of the Order on Procedure 

( O r d e r  No. PSC-02-0338-PCO-EI) , Florida Power Corporation ( llFPC1l) 

hereby submits its Prehearing Statement. 

A. Known Witnesses 

FPC intends to offer the direct testimony of: 

Witness Issues 

Javier Portuondo 1-8, 12B, 12D 

James Timothy Silar 2-4, 12A, 12C 

B. Known Exhibits 

FPC intends to offer the following exhibits: 

Witness Exhibit Description 

Javier Portuondo JP-1 

James Timothy Silar 

JP-2 

JTS - 1 

ECR Forms 42-1A 
through 42 - 5A 
(revised 10/23/02) 

ECR Forms 42-1P 
through 42-7P 
(revised 1 0 / 2 3 / 0 2 )  

Chapters 3 7 6  and 
403, Florida 
Statutes 



C.  Basic Position 

The Commission should approve FPCIs petition for recovery 
through the ECRC of costs incurred in connection with its 
5ubstation Environmental Investigation, Remediation, and 
Pollution Prevention Programf1 and its "Distribution System 
Environmental Investigation, Remediation, and Pollution 
Prevention Program. If 

D. -F. Issues and Positions 

FPC's positions on the issues identified in this proceeding 
are as follows: 

Generic Environmental Cost Recoverv Issues 

Issue 1 What are the appropriate final environmental cost 
recovery true-up amounts for the period ending December 
31, 2001? 

- FPC: $0  

Issue 2 What are the estimated environmental cost recovery 
true-up amounts for the period January 2002 through 
December 2 0 02 ? 

- FPC: $10,713 under-recovery 

Issue 3 What are the total environmental cost recovery true-up 
amounts to be collected or refunded during the period 
January 2003 through December 2 0 0 3 ?  

FPC: $10,713 under-recovery 

Issue 4 What are the appropriate projected environmental cost 
recovery amounts for the period January 2003 through 
December 2 0 0 3 ?  

- FPC: $ 4 , 0 1 0 , 4 9 9  
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Issue 5 What depreciation rates should be used to develop t h e  
depreciation expense included in the total 
environmental cos t  recovery amounts for the period 
January 2003 through December 2 0 0 3 ?  

Rate C l a s s  

Residential 

General Service Non-Demand 

@ Secondary Voltage 

@ Primary Voltage 

@ Transmission Voltage 

General Service 100% Load Factor 

General Service Demand 

- FPC: No depreciation rate is required for Florida Power 
Corporation, since there are no capital costs 
associated with the current programs for which 
cost recovery is sought. 

ECR Factor 
cents / kwh 

0.11 

0.11 

0.10 

0.10 

0.11 

Issue 6 What are the appropriate jurisdictional separation 
factors  for the  projected period January 2003 through 
December 2 0 03 ? 

- FPC: The energy jurisdictional separation factors are 
calculated for each month based on retail kWh 
sales as a percentage of projected total system 
kWh sales. 

Issue 7 What are the appropriate environmental cost recovery 
factors for the period January, 2003, through December, 
2003, for each rate group? 

FPC: The appropriate factors are as follows: 
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@ Secondary Voltage 

@ Primary Voltage 

@ Transmission Voltage 

Curt ai lab1 e 

@ Secondary Voltage 

@ Primary Voltage 

I Interruptible 

0.11 

0.10 

0.10 

0.11 

0 . 1 0  

1 
1 @ Secondary Voltage 10.11 

I Primary Voltage 10.10 I 
1 czJ Transmission Voltage 10.1; 1 
I Lighting 10.11 I 

Issue 8 What 
cost 

- FPC : 

should be t h e  effective date of the  environmental 
recovery factors for billing purposes? 

The factors should be effective beginning with the  
specified environmental cost recovery cycle and 
thereafter for the period January, 2003, through 
December, 2003. Billing cycles may start before 
January 1, 2003, and the last cycle may be read 
after December 31, 2003, so that each customer is 
billed for twelve months regardless of when the 
adjustment factor became effective. 

Companv Specific Environmental Cost Recoverv Issues 

FPC takes no position on Issues 9, 10 and 11, which relate t o  
other utilities. 

Issue 12A Should the Commission approve Florida Power 
Corporation's request for recovery of costs for 
Substation Environmental Investigation, Remediation, 
and Pollution Prevention? 

- FPC: Yes, these costs meet the requirements of Section 
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366.8255 for recovery through the Environmental 
Cost Recovery Clause. 

Issue 12B How should the newly proposed environmental costs for 
the Substation Environmental Investigation, 
Remediation, and Pollution Prevention be allocated to 
rate classes? 

FPC: These costs should be allocated to rate classes 
based on energy. 

Issue 12C Should the Commission approve Florida Power 
Corporation's request for recovery of costs for 
Distribution Environmental Investigation, Remediation, 
and Pollution Prevention? 

- FPC: Y e s ,  these costs meet the requirements of Section 
366.8255 for recovery through the Environmental 
Cost Recovery Clause. 

Issue 12D How should the newly proposed environmental costs for 
the Distribution Environmental Investigation, 
Remediation, and Pollution Prevention be allocated to 
rate classes? 

FPC: These costs should be allocated to rate classes 
based on energy. 

G. Stipulated Issues 

FPC is not a party to any stipulations at this time. 

H. Pendinq Motions 

FPC has no pending motions. 

I. Requests for Confidentiality 

FPC has no pending requests for confidentiality. 
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J. Requirements of Order 

FPC believes that this prehearing statement complies with 
all the requirements of the Order on Procedure. 

K. Objections to Oualifications 

FPC has no objection to the  qualifications of any expert  
witnesses in this proceeding. 

RESPECTFULLY SUBMITTED this 25th day of October, 2002. 

HOPPING GREEN & SAMs, P . A .  

Richard D. Melson 
Gary V. Perko 
P . O .  B o x  6526 
Tallahassee, FL 32314 
( 8 5 0 )  4 2 5 - 2 3 1 3  

and 

James A. McGee 
Associate General Counsel 
Florida Power  Corporation 
L O O  Central Avenue 
St. Petersburg, FL 33701-3324 

Attorneys for Florida Power 
Corporation 

180439.3 6 



Certificate of Service 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been hrnished by 
regular U.S. mail and/or hand-delivery (*) to all known parties of record in Docket No. 020007- 
E1 this 25th day of October, 2002. 

Marlene Stem* 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Jim McGee 
Associate General Counsel 
Florida Power Corp. 
100 Central Avenue. 
St. Petersburg, FL 33701-3324 

John T. Butler, Esq. 
Steel Hector & Davis, LLP 
200 S. Biscayne Bay Blvd, Ste. 
Miami, FL 33 13 1-2398 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, F'L 32302 

Robert Vandiver, Esq. 
Office of Public Counsel 
11 1 West Madison Street, Rm. 812 
Tallahassee, FL 32399 

JefEey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs and Lane 
P.O. Box 12950 
Pensacola, FL 32576 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, et id. 
P.O. Box 3350 
Tampa, FL 33601-3350 

Vicki Gordon Kauhan, Esq. 
Joseph A. McGlothlin, Esq. 
McWhirter Reeves, et al. 
117 South Gadsden Street 
Tallahassee, FL 32301 

R. Wade Litchfield, Esq. 
Florida Power & Light Co. 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 

Florida Power & Light 
Bill Walker 
2 15 S .  Monroe Street 
Suite 8 10 
Tallahassee, FL 323 0 1 

Susan Ritenour 
One Energy Place 
Pensacola, FL 32520-0780 

Tampa Electric Company 
Angela Llewellyn 
Regulatory AfEairs 
P.O. Box 11 1 
Tampa, FL, 33601-011 1 

Attorney 


