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Case Background

This proceeding was initiated on August 14, 2003, with the filing of a petition for a permanent rate increase by Florida Public Utilities Company (FPUC).  A hearing was scheduled for February 18, 2004.   In  SEQ CHAPTER \h \r 1Order No. PSC-03-1145-PCO-EI, issued on October 13, 2003, the Commission granted the Office of Public Counsel (OPC) intervention in this proceeding.  

On February 18, 2004, the Commission approved stipulations presented by FPUC and OPC on all issues except Issues 128 and 137.  This recommendation addresses Issues 128 and 137.  The Commission also approved an allocation of the increased revenues by  rate class based on the approved cost of service study.  The allocation was made in a manner that moves the rate of return of each rate class closer to the system rate of return.  No rate class was allocated an increase that exceeded 1.5 times the system average increase, and no rate class was given a rate decrease.  This allocation to the rate classes of the Commission-approved increase of  $1.82 million is shown in Attachment 1.  The recommendation also addresses composite Exhibit No. 4, which due to oversight was not admitted into the record at the February 18, 2004 hearing.
The Commission has jurisdiction over the subject matter pursuant to Section 366.06, Florida Statutes.

Discussion of Issues
Issue 1:  Should Exhibit 4 be admitted into the record for Docket 030438-EI?

Recommendation:  Yes, the exhibit should be admitted into the record.  (BRUBAKER)
Staff Analysis:  At the February 18, 2004, hearing, staff requested identification of composite Exhibit 4, which consisted of various proposed stipulations for resolution of the outstanding issues in this docket.  The Commission panel voted to approve all proposed stipulations, with the exception of Issues 128 and 137, which are the subject of this current recommendation.  Exhibit 4 was inadvertently not admitted into the record.  Staff recommends that Exhibit 4 be admitted into the record for Docket 030438-EI.

Issue 128:  What are the appropriate energy charges?
Recommendation:  The appropriate base energy charges are shown in Attachment 2.  (WHEELER, DRAPER, SPRINGER)
Staff Analysis:  Staff’s recommended rates are contained in Attachment 2.  This attachment includes the staff-recommended base energy charges addressed in this issue, as well as the previously stipulated customer charges (Issue 126), demand charges (Issue 127), and transformer ownership discounts (Issue 130).  Staff calculated the Transmission Demand Charge for the General Service Large Demand-1 rate using the methodology contained in the approved stipulation of Issue 127.  The Non-Profit Sports Fields Transitional rate was determined using the methodology described in the approved stipulation of Issue 132.  The street and outdoor lighting rates were calculated based on the methodology that was subject of an approved stipulation of Issue 131.  The recommended rates were designed to recover the revenues allocated to each rate class based on the Commission-approved cost of service methodology.

In this proceeding the Commission has already approved the consolidation of the base rates and charges of FPUC’s two electric divisions into a single set of rates that will apply to all of FPUC’s customers.  In Order No. PSC-03-1375-FOF-EG, issued December 4, 2003, Docket No. 030002-EI, In Re:  Energy Conservation Cost Recovery Clause,  the Commission approved a single Conservation Cost Recovery factor that is applicable to all of FPUC’s customers, effective January 1, 2004.  Customers in the two divisions, however, continue to pay separate Purchased Power Cost Recovery charges.  In Docket No. 031135-EI, FPUC has filed a petition to implement consolidated Purchased Power Cost Recovery charges.  This petition is currently scheduled for consideration at the Commission’s April 6, 2004 agenda conference.   

Attachment 3 contains a comparison of FPUC’s 1,000 kilowatt-hour monthly residential bill for each division at both present and staff-recommended rates.  The bills are shown exclusive of any local taxes or franchise fees, and include the Purchased Power and Conservation Cost Recovery charges effective for the period of January-December 2004 .  

The staff-recommended rates will result in an increase in the total 1,000 kilowatt-hour monthly residential bill for customers located in the Northwest (Marianna) Division of $3.38, to $66.49.  Customers in the Northeast (Fernandina Beach) Division will see an increase of $5.40, to $55.33.

Based upon the stipulation approved in Issue 135, the revised rates are to become effective for meter readings on or after 30 days following the date of the Commission vote approving the revised rates.  Thus, if the Commission approves the new rates at its March 16, 2004 agenda conference, they will become effective on April 15, 2004.  Pursuant to the requirements of Rule 25-22.0406(8), F.A.C., customers will be notified in their first bill containing the new rates.
Issue 137:  Should this docket be closed?
Recommendation:  Yes, the docket should be closed.  (BRUBAKER)

Staff Analysis:  If staff’s recommendations are approved, all outstanding issues in this docket will have been addressed as final agency action.  With the issuance of the final order, no further action by the Commission will be necessary.  Therefore, this docket should be closed.
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