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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In  re:    Joint  Petition  of  Talquin  Electric
)

Cooperative and Progress Energy Florida
)


Docket No. ______________

for approval of a territorial agreement in
)

Leon   and   Wakulla   Counties,  Florida.
)


Filed:  March ___, 2004

____________________________________)

JOINT PETITION
Joint Petitioners, Talquin Electric Cooperative, Inc., (“Talquin”) and Progress Energy Florida, Inc., (“Progress Energy”) pursuant to Section 366.04(2)(d), Florida Statutes, and Rule 25-6.0440, Florida Administrative Code, hereby jointly petition the Florida Public Service Commission (the “Commission”) for approval of a territorial agreement between the parties in Leon and Wakulla Counties, Florida.  In support hereof, Joint Petitioners state as follows:

1.
All notices and pleadings in this matter should be served on the following:

For Talquin:




For Progress Energy:

James Harold Thompson


James A. McGee

General Counsel




Associate General Counsel

Ausley & McMullen



Progress Energy Service Co., LLC

P.O. Box 391




P.O. Box 14042

Tallahassee, Florida  32302


St. Petersburg, FL  33733-4042

2.
Joint Petitioners are electric utilities as defined in Section 366.02(2), Florida Statutes, and are subject to jurisdiction of the Commission with respect to territorial agreements and territorial disputes pursuant to Section 366.04(2)(d) and (e), Florida Statutes.  Talquin’s principal offices are located at 1640 West Jefferson Street, Quincy, Florida 32351.  Progress Energy’s principal offices are located at 100 Central Avenue, St. Petersburg, Florida 33701.

3.
Talquin and Progress Energy have previously entered into territorial agreements dated December 8, 1976, and March 18, 1988, and approved by the Commission on July  26, 1977, and

August 15, 1988, respectively, that have been effective in avoiding the uneconomic duplication of facilities within the parties respective Territorial Areas in Leon and Wakulla Counties.  On March ___, 2004, Talquin and Progress Energy entered into a new territorial agreement re-establishing their Territorial Areas in Leon and Wakulla Counties (the “Agreement”), the effectiveness of which is expressly conditioned upon approval by the Commission in its entirety.  A copy of the Agreement, including the maps depicting the territorial boundary line, is appended as Attachment 1 to this joint petition.


4.
Article III of the Agreement provides for the transfer of Extra-Territorial Customers to the utility in whose Territorial Area such Customers’ end-use facilities are located using two different approaches.  The 17 Extra-Territorial Customers currently served by Progress Energy will be transferred to Talquin as soon as practicable after the Agreement’s Effective Date, i.e., the date of a Commission order approving the Agreement.  With respect to the 25 Extra-Territorial Customers currently served by Talquin, the parties have agreed that they will jointly request these Customers to voluntarily receive service from Progress Energy, and that five years after the Effective Date either party may request the Commission to require the transfer of any remaining Extra-Territorial Customers who have not agreed to be transferred voluntarily.  The other party would be entitled to oppose the required transfer of these Customers and both parties have agreed to be bound by the Commission’s decision.  


5.
Prior to the filing of this Joint Petition, all Extra-Territorial Customers currently served by Progress Energy, i.e., the Extra-Territorial Customers who are subject to immediate transfer, have been forwarded written notification of the Agreement between Talquin and Progress Energy, the transfer provision described above, the necessity of Commission approval, and their opportunity to be heard in this regard.  A sample copy of the letter providing such notification to the affected Extra-Territorial Customers is appended as Attachment 2 to this joint petition.  As of the time of filing, no responses to the notification letter have been received.  A summary of the responses ultimately received will be provided by supplemental filing.  In addition, the Agreement provides that the Extra-Territorial Customers currently served by Talquin, who are not subject to immediate transfer, will be jointly contacted by Talquin and Progress Energy within 60 days of the Effective Date and again in five years to explain the purpose and benefits of the Agreement and to solicit their voluntary transfer.


6.
The Agreement also provides for compensation by the utility receiving any such required or voluntary transfer of Extra-Territorial Customers to the transferring utility.  In addition, the Agreement establishes a reasonable purchase price for the transfer of any related service facilities based on the facilities’ replacement cost less depreciation, plus the transferring party’s cost, if any, to reintegrate its remaining facilities into its distribution system.


7.
The parties represent that approval of this Agreement will not cause a decrease in the reliability of electrical service to the existing or future customers of either utility, and that there is reasonable likelihood that this Agreement will eliminate unnecessary duplication of facilities and will promote the Commission’s stated policy of encouraging territorial agreements between and among Florida’s electric utilities.
WHEREFORE, Joint Petitioners, Talquin and Progress Energy, respectfully request that the Commission approve the Territorial Agreement appended hereto as Attachment 1.

     _________________________________

_______________________________


James Harold Thompson



James A. McGee


General Counsel





Associate General Counsel


Ausley & McMullen




Progress Energy Service Company, LLC


P.O. Box 391





P.O. Box 14042


Tallahassee, Florida  32302



St. Petersburg, FL  33733-4042

Attorney for 





Attorney for

Talquin Electric Cooperative, Inc.

Progress Energy Florida, Inc.

ATTACHMENT  1



Territorial Agreement dated March __, 2004 

between Progress Energy Florida

and Talquin Electric Cooperative



ATTACHMENT  2



Sample Notification Letter to

Extra-Territorial Customers
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