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DIVISION OF COMPETITIVE MARKETS AND ENFORCEMENT)/4//55/0)}
CERTIFICATION CL Ep}(

-l

APPLICATION FORM
for
AUTHORITY TO PROVIDE
ALTERNATIVE LOCAIL. EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

Instructions

This formis used as an application for an original certificate and for approval of the
assignment or transfer of an existing certificate. In the case of an assignment or
transfer, the information provided shall be for the assignee or transferee (See
Page 12).

Print or type all responses to each item requested in the application and
appendices. If an item is not applicable, please explain why.

Use a separate sheet for each answer which will not fit the allotted space.

Once completed, submit the original and six (6) copies of this form along with a
non-refundable application fee of $250.00 to:

Florida Public Service Commission

Division of the Commission Clerk and Administrative Services
2540 Shumard Oak Blvd.

Tallahassee, Florida 32399-0850

(850) 413-6770

¢ If you have questions about completing the form, contact:
Florida Public Service Commission
Division of Competitive Markets and Enforcement
Certification Check received with filing and forwarded
2540 Shumard Oak Blvd. to Fiscal for deposit. Fiscal to forward
Tallahassee, Florida 32399-0850 FoiomEe e
(850) 413-6600 ofjperson who forwarded chacic
W\ '
91_, -' | J \l |r ;;'0
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Required by Commission Rule Nos. 25-24.805,

25-24.810, and 25-24.815 05519 HAY 12 &
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ORIGINAL

APPLICATION
1. This is an application for v (check one):

(/) Original certificate (new company).

( ) Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

( ) Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a

certificated company. The Commission must approve the new controlling
entity.

2. Name of company:
' \ DQQ <} IPLC. N
3. Name under which the applicant will do business (fictitious name, etc.):

Same <5 (?;\; Q‘SO Cg/é)él DCSD‘{O.UQS{— , OQ/L)/Q érﬁmuoo&’,ﬂd'

4. Official mailing address (including street name & number, post office box, city,
state, zip code): 4

PO Box 5S1i#9
Davie, FL 333S<

FORM PSC/CMU 8 (11/95) DOCUMENT KUMRIR-CATE
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 2 05519 HAYi223

FPSC-COMMISSION CLERY



5. Florida address (including street name & number, post office box, city, state,

zip code): 'P"‘I slee | o ngo@hp S5
Po Rex 551149 [/ 498 Sw 24™ Séh, #1104
/MRS Lol 3331

6. Structure of organization:

() Individual (V)/Corporation

() Foreign Corporation ( ) Foreign Partnership
() General Partnership ( ) Limited Partnership
( ) Other

7. Ilf individual, provide:

Name: N /A

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

internet Website Address:

8. Ifincorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

MYies |

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24 810, and 25-24.815



9. I foreign corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

M

10. Mf using fictitious name-d/b/a. provide proof of compliance with fictitious name
statute (Chapter 865.09, FS) to operate in Florida:

The Florida Secretary of State fictitious name reg&'&ration number:

. (a)
Dr';s:ﬂLC‘!- Met-GO206050 0% 4+ Geenwood Jel™ 603150500153

11. If a limited liability partnership, provide proof of registration to operate in
Florida:

(a) The Florida Secretary of State registration number:

LA

12. If a partnership, provide name, title and address of all partners and a copy of
the partnership agreement.

Name: M/A

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

13. If a foreign limited partnership, provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.

(a) The Florida registration number: 'J/ A’
14.  Provide F.E.l. Number(if applicable): 59 -2752497

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos, 25-24.805,
25-24.810, and 25-24.815



15.

16.

Indicate if any of the officers, directors, or any of the ten largest stockholders
have previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide

explanation.
No.

(b) an officer, director, partner or stockholder in any other Florida certificated
telephone company. If yes, give name of company and relationship. If no longer
associated with company, give reason why not.

No.

Who will serve as liaison to the Commission with regard to the following?

(a) The application:

Name: Tn W FC\ " %HCL Conée

Title:___ NP

Address;_ P Box SSiiYyg

City/State/Zip:__Davie, FL- 3335 S

Telephone No.:GS4-327-2Ul x }O6FaxNo.;_ 9S4 -327-2)0 8
Internet E-Mail Address:_ TDM €@ MATIo MW slaic. CoM
Internet Website Address:____toww_ M AT oM wdsInC, CoM

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



17.

(b) Official point of contact for the ongoing operations of the company:

Name: TOW\ Fﬂlnﬁ/qme
Title: /P

Address;_ PO Box 3$i1i49

City/State/Zip:___ Dawvie, FL 333%S

Telephone No.: 9S4 -327-2WL  w[D6  FaxNo.: 454 -327.4 0¥

Internet E-Mail Address:___TOM @ MATt oD §(a e, LM

Internet Website Address:_tdwid, ISATIOAS D DT [, COM

(¢) Complaints/Inquiries from customers:
[ 4
Name: M. ](.f, P)u,rvys

A
tite: __ Dreshdloat

Address: PO Box SSiL49

[
City/State/Zip: Davee, FL. 23255

, DS
Telephone No.: 954 -32.7-2.4il Xt FaxNo.___ 9SS 4% -327.2i0§

Internet E-Mail Address: MK E e N QTlon w LDE (e, CuM

Internet Website Address:_ tvwind . MATLOAMO LD 5N ¢ o CamM

List the states in which the applicant:
(a) has operated as an alternative local exchange company.

AMenwe -

(b} has applications pending to be certificated as an alternative local exchange

company.

None

(c) is certificated to operate as an alternative local exchange company.

Newne

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



(d) has been denied authority to operate as an alternative local exchange
company and the circumstances involved.

B No.

(e) has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.

Jo.

(f) has been involved in civil court proceedings with an interexchange carrier,
local exchange company or other telecommunications entity, and the
circumstances involved.

N

18. Submit the following:

A. Managerial capability: give resumes of employees/officers of the
company that would indicate sufficient managerial experiences of each.

A Hf:\ fﬁu‘.’ff/

B. Technical capability: give resumes of employees/officers of the company
that would indicate sufficient technical experiences or indicate what
company has been contracted to conduct technical maintenance.

Q%’“Cﬁ“"f/ 5 MSymES op’ é& >M4i'uf'u[d¢aé
1% L)odh qu}em&nﬁ‘ C,«.LQ d"QﬁLW"%/
Conpc.afo“te’s..

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



C. Financial capability.

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it

shall so be stated. Audided stdewedk wnavel e bl

The unaudlted financial statements should be signed by the applicant's chief
executive officer and chief financial officer affirming that the financial statements
are true and correct and should include:

1. the balance sheet: A—H’c hied — (uneaud tdﬁze)

2. income statement: and

3. statement of retained earnings.

NOTE: This documentation may include, but is not limited to, financial statements, a
projected profit and loss statement, credit references, credit bureau reports, and descriptions
of business relationships with financial institutions.

Further, the following (which includes supporting documentation) should be provided:

1. written explanation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. written explanation that the applicant has sufficient financial capability to
maintain the requested service.

3. written explanation that the applicant has sufficient financial capability to meet
its lease or ownership obligations.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



THIS PAGE MUST BE COMPLETED AND SIGNED

APPLICANT ACKNOWLEDGMENT STATEMENT

1. REGULATORY ASSESSMENT FEE: | understand that all telephone companies must
pay a regulatory assessment fee in the amount of .15 of one percent of gross
operating revenue derived from intrastate business. Regardless of the gross operating
revenue of a company, a minimum annual assessment fee of $50 is required.

2. APPLICATION FEE: | understand that a non-refundable application fee of $250.00
must be submitted with the application.

UTILITY OFFICIAL:

D _
ﬁOmcc F”;wt‘h'\t'ﬂ_mé : N - *
Print Name Sighature <

VP S S-4
Title Date
Iser - 3277-2101 »I0b 9S9.327-210f
Telephone No. Fax No.

Address: U C\J‘v(ﬂvt Wi ,-,ﬂ( C&wlp M-Vér _§ ;/(v@ng Iyu‘
Po Royx S< 1145
Daq ¥, for 3338

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



THIS PAGE MUST BE COMPLETED AND SIGNED
AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability to
provide alternative local exchange company service in the State of Florida. | have
read the foregoing and declare that, to the best of my knowledge and belief, the
information is true and correct. | attest that | have the authority to sign on behalf of
my company and agree to comply, now and in the future, with all applicable
Commission rules and orders.

Further, | am aware that, pursuant to Chapter 837.06, Florida Statutes,
"Whoever knowingly makes a false statement in writing with the intent to
mislead a public servant in the performance of his official duty shall be guilty
of a misdemeanor of the second degree, punishable as provided in s. 775.082
and s. 775.083."

UTILITY OFFICIAL:
] L)a we $ Fq wl’qawr,e r@g‘\

Print Name Signature” —TT—u

VP S [s At

Title Date
FSu-307.- 2y _x 106 ISy -327. 210F
Telephone No. Fax No.

Address: JKJ ’iq(l\ﬁwjp(c C]Mﬁw‘;ﬁf gl/ﬂ{:‘ms; j&u‘ ;

be Roy << 149

unm%ﬁu,333ss

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25.24.810, and 25-24.815 10



INTRASTATE NETWORK (if available)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to make available
to staff the alternative local exchange service areas only upon request.

1. POP: Addresses where located, and indicate if owned or leased.

1) 2)
3) 4)

2. SWITCHES: Address where located, by type of switch, and indicate if
owned or leased.

1) 2)
3) 4)

3. TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities
{microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.
POP-to-POP OWNERSHIP
1)

2)

3)

4)
FORM PSC/CMU 8 (11/95)

Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 n



N (A

CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

I, gName)
(Title) of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #
, have reviewed this application and join in the petitioner's request for a:

( )sale
( ) transfer
( ) assignment

of the above-mentioned certificate.

UTILITY OFFICIAL:

Print Name Signature
Title Date
Telephone No. Fax No.
Address:

FORM PSC/CMU 8 (11/95)

Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 12



20201 SW 48th Street Phone (954) 434-9463
Southwest Ranches, FL. 33332  Fax (954) 327-2108
E-mail mike@nationwideinc.com

Michael Andrew Bums

Summary of
qualifications

Education

Professional

Experience

Community
activities

Highly intelligent, experienced computer and communications technologist
with 20 years of experience consulting for hundreds of clients throughout the
world. Successfully founded and managed a technology company, white
maintaining responsible fiscal policies throughout the last 18 years. Mr.
Burns was responsible for the acquisitions of four businesses in the last two
years. In 2000, Mr. Burns developed a wireless Internet access product, and
has installed similar products around the world.

1980 — 1985 Massachusetts Institute of Technology Cambridge, MA

BS Management frem the Sloan School of Management, 1985

Majored in business management, minored in Asian Studies
Student and resident at Wellesley College, 1983-1984
William Barton Rogers Scholarship Winner

MIT top GMAT score — 730

1986 — Present Nationwide Computer Systems Ft. Lauderdale, FL

President

Founded company in 1986. Nationwide was a system integrator and
networking consultancy until 1996, when it became a full-service Internet
Service Provider as well. As president, Mr. Bums was responsible for all
elements of the business, including sales, product development, legal issues,
corporate financing, and acquisitions. During his career, Mr. Burns has
developed specialties in biling systems, satelite and wireless
communications, and VolP technologies. Mr. Burns has testified as an expert
witness and has traveled extensively in his capacity as a communications
consultant.

1998 — Present AYSO Youth Soccer Coach Weston, FL

Network World Fusion July 28, 2003
VolP Unwired by Phil Hochmuch Article on installation in Laos -

http://www.networkworldfusion.com/research/2003/0728voipfeat.html

Communications Convergence June 4, 2003
Killer Wireless Apps by Ellen Muraskin Article on wireless VolP

http://www.cconvergence.com/shared/article/showArticle.jhtmi?articleld=
103001898&pgno=2




Thomas Fantacone

531 S.W. 112™ Avenue
Plantation, Florida 33325

tom@nationwideinc.com

Education

STANFORD UNIVERSITY
M.S. Degree — Physics
Compileted September, 1985.
GPA -3.7/4.0

MASACHUSETTS INSTITUTE of TECHNOLOGY
B.S. Degrees — Physics & Mathematics
Awarded simultaneously June, 1984
GPA -4.7/5.0

Member: Sigma Pi Sigma, Sigma Xi, national
Honorary scientific research societies.

Work Experience

Nationwide Computer Systems, Inc. June, 1987 - Present

Ft. Lauderdale, Florida

Vice President/Chief Technical Officer

Perform technical and operations management functions for company which installs networked
computer systems, designs custom automated accounting systems, and provides a full suite of
Internet services. Functions include management consulting, designing and writing business
computer programs, installing computer systems, purchasing, evaluating new products,
maintaining internal accounting, and maintaining ISP operations.

Geldermann, Inc.

Chicago, Illinois

Financial Markets Analyst

Performed computer-generated investment analysis for institutional investors; developed and
oversaw proprietary trading programs for firm’s house account.

Lawrence Berkeley Laboratory

Berkeley, California

Computer Programmer

Wrote computer programs to test electronic components used in particle detector at Stanford
Linear Accelerator.

Bomn in New Brunswick, N.J. Graduated high school in Savannah, Georgia. Hobbies include
martial arts, volleyball and reading.



HIGHLIGHTS:

PROFESSIONAL
EXPERIENCE:

December 1991 to
Present

June 1983 to
December 1991

EDUCATION:

1982

1978 — 1979

1974 - 1978

RESUME

Edware P. Stauble
2805 N.W. 73 Avenue
Sunrise, Florida 33313

* Ability to design, program, and implement computer based systems.
* Extensive experience in LAN, WAN and ISP systems.

* Trained dozens of individuals at all levels in computer operations.

Nationwide Computer Systems, Inc.

Ft. Lauderdale, Florida

Position: Systems Analyst/Programmer/Network Manager
Responsibilities include installing and maintaining computer hardware,
software and networking components for company and its customers;
design and program billing and accounting applications and interfaces
with ISP infrastructure; maintaining and troubleshooting ISP network
including servers, routers and access devices.

All Metals Service & Warehousing, Inc.

Hollywood, Florida

Position: Systems Analyst/Programmer

responsibilities include purchasing, installing and maintaining computer
hardware; designing, programming and maintaining software; training
and supporting employees; implementing EDI with vendors; maintaining
IBM S/34 system; designing, programming and maintaining steel
inventory tracking system.

Total Technical Institute

Fort Lauderdale, Florida

Studies included computer operations and programming on IBM S/34 in
Basic, RPG II, Cobol, and Assembler. Graduated with honors.

Kennebec Valley Vocational Technical Institute

Waterville, Maine

Studies included heavy equipment maintenance, hydraulics,
communication skills, and mathematics. Graduated with honors.

Mount View High School
Thomdike, Maine
High school education. Graduated with honors.
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NATIONWIDE COMPUTER SYSTEMS,INC.
P.O. Box 551149
Davie, Florida 33355
Office: (954) 327-2111 Fax: (954) 327-2108

Nationwide Computer Systems, Inc.

Financial Statements and Explanations
To the Florida Public Service Commission:

Attached please find the following financial statements and information for Nationwide
Computer Systems, Inc.:

1. Financial capability explanation (this document).

2. Balance Sheets for years 2003, 2002 and 2001.

3. Income Statements for years 2003, 2002 and 2001 (in comparative format — one set shows
years 2003 and 2002, other set shows years 2002 and 2001).

4. Statement of Retained Earnings for years 2003, 2002 and 2001.

5. Copies of tax returns for years 2003, 2002 and 2001 (Forms 11208S).

As a Florida subchapter “S™ corporation, the company generally strives to distribute dividends
each year approximately equal to the company’s profits. Thus, the income statements, which
reflect post-dividend earnings, will generally reflect a near “break-even” situation. The
company’s tax returns (forms 1120S) reflect true “pre-dividend” earnings and are included for
comparison purposes. Schedule M-1 on page 4 of each form 1120S provides a reconciliation of
book income and income for tax purposes.

The company has been in business since 1986 and has been an Internet Service Provider (ISP)
since 1996. The company already has collocated equipment in various Sprint facilities for the
purpose of providing dialup internet service in these locations. The company is seeking CLEC
status in Florida for the express purpose of providing DSL service to customers in its existing
coverage areas via Interconnect agreements with Sprint. Since the company already provides
marketing and internet service in these areas and already collocates with the ILEC, the additional
financial and technical requirements to provide and maintain DSL service in these areas is
expected to fall well within the company’s financial capabilities. The company has no current
plans or intentions of providing any kind of voice telephony service as a CLEC.

We affirm that to the best of our knowledge, the attached (unaudited) financial statements and
explanations are true and correct:
S /s/o%
Thomas Fantacone, VP and CFQ Date i
et o= 5/5/0y
7 7

Michael A. Burns, President and CEQ Date




Page: 1
Cate: 05/04/04 at 4:15 PM Balance Sheet- 12/31/03
N ) NATIONWIDE COMPUTER SYSTEMS, INC.
Balance Sheet
As Of December 31, 2003
Last Seq. #: 2762

Balance
============ Asgsets ============
CASH IN BANK - UP BANK 269.44
CASH IN BANK - UP PAYROLL 120.00
CASH IN BANK - CAPITAL GREENWOOD 22,461.32
ACCOUNTS RECEIVABLE - TRADE 78,066.04
INVENTORY 12,987.00
Total CURRENT ASSETS 113,903.80
Total DUE FROM STOCKHOLDERS 0.00
OFFICE EQUIPMENT 8,735.29
FURNITURE & FIXTURES 4,458.57
AUTOS & TRUCKS 16,497.50
COMPUTERS 9,800.00
NETRUS.NET EQUIPMENT 60,000.00
DESOTC.NET EQUIPMENT 234,000.00
GREENWOOD.NET - EQUIPMENT 70,000.00
NETRUS.NET GOODWILL 17,000.00
DESOTO.NET GOODWILL 45,000.00
GREENWOOD.NET GOODWILL 100,000.00
ACCUMULATED AMORTIZATION -10,943.00
ACCUMULATED DEPRECIATION -132,393.07
Total FIXED ASSETS 422,155.29
DEPQOSITS 100.00
Total OTHER ASSETS 100.00
Total Assets 536,159.09
========= Liabilities ==========
ACCOUNTS PAYABLE - TRADE 2,579.34
ACCOUNTS PAYABLE - OTHER 6,516.13
SALES TAX PAYABLE 72.96
PAYROLL TAXES PAY - FICA 649.64
PAYROLL TAXES PAY - FWT 3,000.00
PAYROLL TAXES PAY - SWT SC 456.81
PAYROLL TAXES PAY-FUTA 464.84
PAYROLL TAXES PAY-SUTA FL 3.25
SUNTRUST BANK FINANCING 295.91

Total CURRENT LIABILITIES 14,038.88



Page: 2
Date: 05/04/04 at 4:15 PM

' NATIONWIDE COMPUTER SYSTEMS, INC.

NOTE PAYABLE - CARLOS E. CORDOVA
NOTE PAYABLE - STUART GITLOW

NOTE PAYABLE - ESMIE YOUNG

NOTE PAYABLE - RONALD J. STAUBLE,SR
NOTE PAYABLE - GRACE BURNS

NOTE PAYABLE - ROBERT FARRELL
NOTE PAYABLE - TIFFANY FARRELL
GREENWOOD NOTE - GRACE BURNS
GREENWOOD NOTE - MIKE BURNS
GREENWOOD NOTE - EDWARD STAUBLE
GREENWOOD NOTE - ESMIE YOUNG
GREENWOOD NOTE - TOM FANTACONE
GREENWOOD NOTE - ED ROWAN

Total LONG TERM LIABILITIES
Total LOANS PAYABLE STOCKHOLDERS

Total Liabilities

COMMON STOCK
PAID IN CAPITAL
RETAINED EARNINGS-PRIOR PERIOD

Total Equity

Total Liabilities and Equity

Balance Sheet
As Of December 31, 2003
Last Seq. #: 2762
Balance

14,903.64
14,903.64
29,807.28
14,903.64
37,259.10
59,614.57
14,903.64
25,460.95
44,530.40
17,812.16

8,486.98
44,530.40
25,460.95

352,577.35

0.00

366,616.23

10.00
128,000.00
41,532.86

169,542.86

536,159.09




Page: 1
 Date: 05/05/04 at 11:55 AM

b

CASH IN BANK - UP BANK

CASH IN BANK - W.C.M.A.

CASH IN BANK - UP PAYROLL
ACCOUNTS RECEIVABLE - TRADE
INVENTORY

Total CURRENT ASSETS

Total DUE FROM STOCKHOLDERS

OFFICE EQUIPMENT
FURNITURE & FIXTURES
AUTOS & TRUCKS
COMPUTERS

NETRUS.NET EQUIPMENT
DESOTO.NET EQUIPMENT
NETRUS.NET GOODWILL
DESOTO.NET GOODWILL
ACCUMULATED AMORTIZATION
ACCUMULATED DEPRECIATION

Total FIXED ASSETS
DEPOSITS

Total OTHER ASSETS

Total Assets

ACCOUNTS PAYABLE - TRADE
ACCOUNTS PAYABLE - OTHER
SALES TAX PAYABLE
PAYROLL TAXES PAY - FICA
PAYROLL TAXES PAY - FWT
PAYROLL TAXES PAY-FUTA
PAYROLL TAXES PAY-SUTA FL
SUNTRUST BANK FINANCING

Total CURRENT LIABILITIES

NOTE PAYABLE - CARLOS E. CORDOVA

NOTE PAYABLE - STUART GITLOW

NCS -12/31/03
Balance Sheet
As Of December 31, 2002
Last Seq. #: 2745
Balance

21,009.38
724.44
50.00
52,209.69
21,827.00

95,820.51

0.00

8,735.29
4,458.57
16,497.50
11,100.00
60,000.00
234,000.00
17,000.00
45,000.00
-3,477.00
-71,2563.07

322,061.29
100.00

100.00

417,981.80

2,084.76
2,347.50
91.54
701.96
3,316.00
433.47
2.27
4,026.70

13,004.20

18,233.48
18,233.48

Balance Sheet

12/31/02



Page: 2
Date: 05/05/04 at 11:55 AM

NOTE PAYABLE - ESMIE YOUNG

NOTE PAYABLE - RONALD J. STAUBLE,SR
NOTE PAYABLE - GRACE BURNS

NOTE PAYABLE - ROBERT FARRELL
NOTE PAYABLE - TIFFANY FARRELL

Total LONG TERM LIABILITIES
Total LOANS PAYABLE STOCKHOLDERS

Total Liabilities

COMMON STOCK
PAID IN CAPITAL
RETAINED EARNINGS-PRIOR PERIOD

Total Equity

Total Liabilities and Equity

NCS - 12/31/03
Balance Sheet
As Of December 31, 2002
Last Seq. #: 2745
Balance

36,466.97
18,233.48
45,583.71
72,933.94
18,233.48

227,918.54

0.00

240,922.74

10.00
128,000.00
49,049.06

177,059.06

417,981.80




Page: 1
Date: 05/05/04 at 11:56 AM

CASH IN BANK - MAIN ACCOUNT

CASH IN BANK - W.C.M.A.

UNION PLANTERS PAYROLL ACCOUNT
ACCOUNTS RECEIVABLE - TRADE
INVENTORY

Total CURRENT ASSETS

Total DUE FROM STOCKHOLDERS

OFFICE EQUIPMENT
FURNITURE & FIXTURES
AUTOS & TRUCKS
COMPUTERS

NETRUS.NET EQUIPMENT
NETRUS.NET GOODWILL
ACCUMULATED AMORTIZATION
ACCUMULATED DEPRECIATION

Total FIXED ASSETS
DEPOSITS

Total OTHER ASSETS

Total Assets

========= Ljabilities ==========

ACCOUNTS PAYABLE - TRADE
ACCOUNTS PAYABLE - OTHER
LOANS PAYABLE - F. CASSIDY
SALES TAX PAYABLE
PAYROLL TAXES PAY-SUTA
SUNTRUST BANK FINANCING
NETRUS.NET FINANCING

Total CURRENT LIABILITIES
Total LONG TERM LIABILITIES

Total LOANS PAYABLE STOCKHOLDERS

NCS-12/31/02
Balance Sheet
As Of December 31, 2001
Last Seq. #: 2573
Balance

21,464.62
133.65
50.00
43,988.03
22,677.00

88,313.30

0.00

3,679.29
4,458.57
16,497.50
11,100.00
60,000.00
17,000.00
-94.00
-51,787.07

60,854.29
100.00

100.00

149,267.59

1,605.79
5,932.34
10,000.00
60.65
12.09
7,506.13
27,000.00

52,117.00

0.00

0.00

Balance Sheet

12/31/701



Page: 2
Date: 05/05/04 at 11:56 AM

Total Liabilities

=zmz====z===z= Equity s=s=sssss====

COMMON STOCK
PAID IN CAPITAL
RETAINED EARNINGS-PRIOR PERIOD

Total Equity

Total Liabilities and Equity

NCS-12/31/02
Balance Sheet
As Of December 31, 2001
Last Seq. #: 2573
Balance

52,117.00

10.00
45,000.00
52,140.59

97,150.59

149,267.59




Page: 1

Date: 04/29/04 at 4:50 PM 12/31/03 &

NATIONWIDE COMPUTER SYSTEMS, INC.
Income Statement
Period 13, This Year
Last Seq. #: 2745

Income Statement (comparative)
12/31/02

12/31/02
Last Year Period 13

YTD Post %Sales

12/31/03 .
This Year Period 13

YTD Post %Sales
===zzu=== §ales ========
SALES
SALES-HARDWARE 93,655.21 8.8
SALES-SOFTWARE 1,115.00 0.1
SALES-PROGRAMMING/CONSULTING 87,850.49 8.3
SALES-TRAINING 0.00 N/A
SALES-SERVICE CONTRACTS 9,880.00 0.9
SALES-BUSINESS FORMS 2,012.50 0.2
SALES-INTERNET FEES 864,046.73 81.6
SALES - COMMISSIONS 224 .81 0.0
Total SALES 1,058,784.74 100.0
Total RETURNS AND ALLOWANCES 0.00 N/A
Tota! Sales 1,058,784.74 100.0
==== Cost of Sales ====
DIRECT COSTS
PURCHASES-HARDWARE 37,798.00 3.6
PURCHASES-FORMS 1,887.49 0.2
PURCHASES-SOFTWARE 692.06 0.1
SUBCONTRACT-REPAIR 325.99 0.0
SUBCONTRACT-PROGRAMMING 0.00 N/A
SUBCONTRACT - SERVICES 41,125.00 3.9
PURCHASES - INTERNET 380,327.00 359
Total Cost of Sales 462,155.54 43.6
Gross Margin 596,629.20 56.4
] Expenses ======
SELLING EXPENSES
SALES COMMISSIONS 4,051.93 04
Total SELLING EXPENSES 4,051.93 04
PAYROLL COSTS
SALARIES - OFFICERS 34,850.00 3.3
SALARIES - OFFICE 181,741.26 17.2
PAYROLL TAX EXPENSE 15,702.85 1.5

99,442.00 10.0
9,477.00 1.0
114,928.00 11.5
285.00 0.0
11,300.00 1.1
2,262.00 0.2
756,955.00 76.1
415.00 0.0
995,064.00 100.0
0.00 N/A
995,064.00 100.0
56,644.00 5.7
2,758.00 0.3
5,380.00 0.5
340.00 0.0
2,441.00 0.2
98,000.00 9.8
330,396.00 33.2
495,958.00 40.8
499,105.00 50.2
3,330.00 0.3
3,330.00 03
31,610.00 3.2
177,071.00 17.8
15,487.00 1.6



. Page: 2
Date: 04/29/04 at 4:50 PM

TEMPORARY HELP
Total PAYROLL COSTS

GENERAL AND ADMINISTRATIVE
ADVERTISING

AUTO

AUTO RENTALS/FEES

BANK & INTEREST CHARGES
DUES & SUBSCRIPTIONS
DONATIONS
INSURANCE-BUSINESS
INSURANCE-HEALTH

LEGAL & ACCOUNTING FEES
ALLOWANCE FOR BAD DEBT
OFFICE SUPPLIES

POSTAGE & COURIER

RENT

REPAIRS & MAINTENANCE
TAXES, LICENSES & FEES
TELEPHONE & CABLE
MEALS & ENTERTAINMENT (50 %)
TRAVEL

EMPLOYEE BENEFITS
UTILITIES

Total GENERAL AND ADMINISTRATIV

DEPRECIATION & AMORTIZATION
DEPRECIATION & AMORTIZATION

Total DEPRECIATION & AMORTIZATI

Total Expenses

===== Qther Income ====

OTHER INCOME
Total OTHER INCOME

OTHER EXPENSE

INTEREST EXPENSE

MEALS & ENTERTAINMENT (50%)
DISTRIBUTION OF DIVIDENDS
OFFICERS' LIFE INSURANCE
Total OTHER EXPENSE

NATIONWIDE COMPUTER SYSTEMS, INC.
Income Statement
Period 13, This Year
Last Seq. #: 2745

This Year Period 13

YTD Post %Sales
82.00 0.0
232,376.11 21.9
9,236.47 0.9
5,900.88 0.6
14,569.73 1.4
1,510.86 0.1
509.79 0.0
100.00 0.0
4,022.60 04
20,095.56 1.9
4,167.96 04
3,826.24 0.4
10,208.07 1.0
5,596.81 0.5
30,506.53 2.9
319.70 0.0
1,051.50 0.1
18,598 .47 1.8
791.43 0.1
10,194.48 1.0
3,679.41 0.3
3,831.69 0.4
148,718.18 14.0
69,906.00 6.6
69,906.00 6.6
455,052.22 43.0
0.00 N/A
-45,231.43 ( 4.3)
-791.43 ( 0.1)
-101,947 .60 ( 9.6)
-1,122.72 ( 0.1)
-149,093.18 ( 14.1)

Last Year Period 13
YTD Post %Sales

0.00 N/A
224,168.00 225
10,231.00 1.0
5,903.00 0.6
9,267.00 0.9
2,309.00 0.2
520.00 0.1
0.00 N/A
6,681.00 0.7
23,598.00 2.4
12,137.00 1.2
16,271.00 16
9,344.00 0.9
5,779.00 0.6
12,358.00 1.2
925.00 0.1
759.00 0.1
13,155.00 13
1,114.00 0.1
4,350.00 0.4
2,075.00 0.2
2,116.00 0.2
138,893.00 14.0
25,993.00 26
25,993.00 2.6
392,384.00 39.4
0.00 N/A
-17,361.00 ( 1.7)
-1,114.00 ( 0.1)
-90,444.00 ( 9.1)
-895.00 ( 0.1)

-109,813.00 ( 11.0)



~ Page: 3
Date: 04/29/04 at 4:50 PM

Total Other Income-

Gross Income Before Taxes

======== Taxes ========

STATE INCOME TAX
Total STATE INCOME TAX

FEDERAL INCOME TAX
Total FEDERAL INCOME TAX

Total Taxes

Net Income After Taxes

NATIONWIDE COMPUTER SYSTEMS, INC.

Income Statement
Period 13, This Year
Last Seq. #: 2745

This Year Period 13

Last Year Period 13

YTD Post %Sales
-149,093.18 ( 14.1)
-7,516.20 ( 0.7)
0.00 N/A

0.00 N/A

0.00 N/A
-7,516.20 ( 0.7)

YTD Post %Sales
-109,813.00 ( 11.0)
-3,092.00 { 0.3)
0.00 N/A

0.00 N/A

0.00 N/A
-3,092.00 ( 03)




ﬁage: 1
Date: 04/29/04 at 4:50 PM

SALES
SALES-HARDWARE
SALES-SCFTWARE

SALES-PROGRAMMING/CONSULTING

SALES-TRAINING
SALES-SERVICE CONTRACTS
SALES-BUSINESS FORMS
SALES-INTERNET FEES
SALES - COMMISSIONS

Total SALES

Total RETURNS AND ALLOWANCES

Total Sales

==== Cost of Sales ====

DIRECT COSTS
PURCHASES-HARDWARE
PURCHASES-FORMS
PURCHASES-SOFTWARE
SUBCONTRACT-REPAIR
SUBCONTRACT-TRAINING
SUBCONTRACT-PROGRAMMING
SUBCONTRACT - SERVICES
PURCHASES - INTERNET

Total Cost of Sales

Gross Margin

SELLING EXPENSES
SALES COMMISSIONS
Total SELLING EXPENSES

PAYROLL COSTS
SALARIES - OFFICERS
SALARIES - OFFICE

Inceme Statement (comparative)

12/31/02 &
NCS-12/31/02

Income Statement
Period 13, This Year
Last Seq. #: 2573

12/31/02
This Year Period 13
YTD Post %Sales
99,442.21 10.0
9,477.40 1.0
114,927.98 11.5
285.00 0.0
11,300.00 1.1
2,261.50 0.2
756,954.56 76.1
415.24 0.0
995,063.89 100.0
0.00 N/A
995,063.89 100.0
56,644.00 57
2,758.00 0.3
5,379.63 0.5
340.00 0.0
0.00 N/A
2,441.25 0.2
98,000.00 9.8
330,395.60 33.2
495,958 .48 498
499,105.41 50.2
3,330.00 03
3,330.00 0.3
31,610.00 3.2
177,070.78 17.8

12/31/01

12/31/01
Last Year Period 13

YTD Post %Sales

136,811.00 23.0
16,659.00 2.8
146,724.00 24.6
900.00 0.2
12,585.00 2.1
1,396.00 0.2
279,101.00 46.9
1,056.00 0.2
595,231.00 100.0
0.00 N/A
595,231.00 100.0
71,199.00 12.0
1,844.00 0.3
8,562.00 1.4
293.00 0.0
863.00 0.1
0.00 N/A

0.00 N/A
93,788.00 15.8
176,548.00 29.7
418,683.00 70.3
3,905.00 0.7
3,905.00 0.7
29,600.00 5.0

158,574.00 266



. Page: 2
Date: 04/29/04 at 4:50 PM

PAYROLL TAX EXPENSE
Total PAYROLL COSTS

GENERAL AND ADMINISTRATIVE
ADVERTISING

AUTO

AUTO RENTALS/FEES

BANK & INTEREST CHARGES
DUES & SUBSCRIPTIONS
INSURANCE-BUSINESS
INSURANCE-HEALTH

LEGAL & ACCOUNTING FEES
ALLOWANCE FOR BAD DEBT
OFFICE SUPPLIES

POSTAGE & COURIER

RENT

REPAIRS & MAINTENANCE
TAXES, LICENSES & FEES
TELEPHONE & CABLE

MEALS & ENTERTAINMENT (50 %)
TRAVEL

EMPLOYEE BENEFITS

UTILITIES

Total GENERAL AND ADMINISTRATIV

DEPRECIATION & AMORTIZATION
DEPRECIATION & AMORTIZATION

Total DEPRECIATION & AMORTIZATI

Total Expenses

===== QOther Income ====

OTHER INCOME
INTEREST INCOME
Total OTHER INCOME

OTHER EXPENSE

INTEREST EXPENSE

MEALS & ENTERTAINMENT (50%)
DISTRIBUTION OF DIVIDENDS
OFFICERS' LIFE INSURANCE
Total OTHER EXPENSE

NCS-12/31/02
Income Statement
Period 13, This Year
Last Seq. #: 2573

This Year Period 13

Last Year Period 13

YTD Post %Sales
15,487.28 . 1.6
224,168.06 225
10,230.88 1.0
5,903.42 0.6
9,267.17 0.9
2,308.60 02
520.31 0.1
6,681.41 0.7
23,598.39 2.4
12,136.50 1.2
16,271.48 1.6
9,343.90 0.9
5,778.91 0.6
12,358.30 1.2
92472 0.1
758.91 0.1
13,155.14 1.3
1,113.62 0.1
4,350.42 0.4
2,075.00 0.2
2,115.72 0.2
138,892.80 14.0
25,993.00 26
25,993.00 2.6
392,383.86 39.4
0.00 N/A

0.00 N/A
-17,360.55 ( 1.7)
-1,113.63 ( 0.1)
-90,444.15 ( 9.1)
-894.75 ( 0.1)
-109,813.08 { 11.0)

YTD Post %Sales
14,187.00 2.4
202,361.00 34.0
4,531.00 0.8
5,795.00 1.0
8,541.00 1.4
2,086.00 0.4
0.00 N/A
4,202.00 0.7
13,591.00 23
3,103.00 0.5
5,955.00 1.0
7,396.00 1.2
3,358.00 0.6
5,604.00 0.9
3,952.00 0.7
241.00 0.0
7,570.00 1.3
1,290.00 0.2
3,634.00 0.6
2,150.00 04
1,161.00 0.2
84,159.00 14.1
27,694.00 4.7
27,694.00 47
318,120.00 53.4
65.00 0.0
65.00" 0.0
-697.00 { 0.1)
-1,290.00 { 0.2)
-97,256.00 ( 16.3)
-1,114.00 ( 0.2)
-100,357.00 ( 16.9)
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Total Other Income

Gross Income Before Taxes

======== Taxes ========

STATE INCOME TAX
Total STATE INCOME TAX

FEDERAL INCOME TAX
Total FEDERAL INCOME TAX

Total Taxes

Net Income After Taxes

NCS-12/31/02
Income Statement
Period 13, This Year
Last Seq. #: 2573

This Year Period 13

Last Year Period 13

YTD Post %Sales
-109,813.08 { 11.0)
-3,091.53 ( 0.3)
0.00 N/A

0.00 N/A

0.00 N/A

-3,091.53 ( 0.3)

YTD Post %Sales
-100,291.00 ( 16.8)
272.00 0.0

0.00 N/A

0.00 N/A

0.00 N/A

0.0

272.00




Nationwide Computer Systems, Inc.

Statement of Retained Earnings

2001 —- 2003
Year Ending Year Ending Year Ending
12/31/2003 12/31/2002 12/31/2001
Retained Eamings $ 49,049 $ 52,141 $ 51,869
At Beginning of Year
Net Income (Loss) (7,516) (3.092) 272
Retained Eamings § 41,533 $ 49,049 § 52,141

At End of Year
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Jepartiwdit of the freasury

uieinal Revenue Service » See separate instructions.

—

U.S. Income Tax Return for an S Corporation

> Do not file this form unless the corporation has timely filed
Form 2553 to elect to be an S corporation.

UMB No

J45-

U130

2003

For calendar year 2003, 20
A Ellecuve date of election L I C Employer identification number
% Zh Besgeklion i ZL 59-2782497 DEC2003 S29 N R S9 12782497
12/15/91 I NATIONWIBE COMPUTER SYSTEMS TNC 3 a
; PO BOX 551149 s )| D Date incorporated
B Busime ool g DAVIE FL 33355-1149 1 11/712/8
!unloer [See pages \ E Total suseis (see page
31-33 of the Insts.) pre. ‘ nnci(Lrucuo(rng see pag ot
18111 I $ 536,159 |00

F Check applicable boxes: (1) U] Initial return (2) O Final return
G Enter number of shareholders in the corporation at end of the tax year .

(3) [J name change

(@) J Address change

(5) |_f Amendec returri

Caution: include only trade or business income and expenses on lines 1a through 21. See page 72 of me instructions /or mare informatior

[ 1a Gross receipts or sales | 1,058 3, 78500 | p Less returns and allowances L_ 0100 |cRBals | 1c (1,058, 75_39 !3 0
| 2 Cost of goods sold (Schedule A, line 8) . 2 "*5:2 ) 1:6 Q(‘
g } 3 Gross profit. Subtract line 2 from line 1c : | 3 | 596,629 00
= | 4 Net gain (loss) from Form 4797, Part Il line 18 (auach Form 4797) 4 ‘\j U J
~ | 5  Other income (Ioss) (attach schedule) o 5 0 00

, 6 Total income (loss). Add lines 3 through 5. . > 6 596,629 |00
2| 7 Compensation of officers . . 7 34,850 |00
§ ’ 8 Salaries and wages (less employmem crecms) . 8 185,793 [00
_E \ 9 Repairs and maintenance . 9 . ?2‘:‘ Li 0
2110 Bad debts i 10 3,826 [00
é 11 Rents. 11 30,507 I0C
§ 12 Taxes and licenses 12 A ; 754 [0C
2113 Interest o S 13 45,231 [0
£ 14a Depreciation (Auacn Form 4562) o 14a 69,906 00
S b Depreciation claimed on Schedule A and elsewhere on return . 14b 0 60
= ¢ Subtract line 14b from line 14a . 14c 69, 90? Ub
%15 Depletion (Do not deduct oil and gas deplellor\) 15 " 0 Uj
3116 Advertising . S 16 9,236 00
i 17 Pension, profit-sharing, etc.. plans 17 9 U
5|18 Employee benefit programs. 18 23,775 00
G |19 Other deductions (attach schedule) o 19 C;J Pt '-_—_“;‘
D120 Total deductions. Add the amounts shown in the far rxght column for Imes 7 Lhrough 19 N g 20 ‘3 , 283 U
Q 21 Ordinary income (loss) from trade or business activities. Subtract line 20 from line 6. . . . 21 96,346 pd

T T

(22 Tax: a Excess net passive income tax (attach schedule) . . . [22a 0 00
, | b Taxfrom Schedule D (Form 1120S) . . . . . _ |22b 0 00 7 7
©| ¢ Addlines 22a and 22b (see page 17 of the instructions ror additional taxes) o 22 0 po
QEJ |23 Payments: a 2003 esumaled tax payments and amount applied from 2002 return 23a 0 00 //

Z| b Tax deposited with Form 7004. . . . 1) ¢ po /
& | ¢ Credit for Federal tax paid on fuels (attach Form 4136] ... L23c C po ‘ N
E d Add lines 23a through 23c . . s oaow JESEL Pl
»x 24 Estuimated tax penaly (See page 17 of ms(rucuons) Check if Form 2220 1s attached ] 24 oS,
2 25 Tax due. If line 23d is smaller than the total of lines 22c and 24. enter amount owed. . 25 o ] -
26 Overpayment. If line 23d is larger than the total of lines 22c and 24, enter amount overpaid . 26 e '
|27 Enter amount of line 26 you want: Credited to 2004 estimated tax » | Refunded » 27 0 po
under penalties of perjury. | declare that | have examined this rewurn, inCluding accompanying schedules and statements. and 10 the best of my knowledge and Leliel. (15 (o
- I correct, and,complete. Declaration of preparer {other than taxpayer) 1s based on ail information of which preparer has any knowledge.
Slgn HD] May the IRS discuss this reluin
2 i it tepdict oliuWwl U
Here, | } M<" ‘ - i } - [//'P [t:'e m[sllrucu:'::? 0 I\llL:es DI;\JO
Q;gna(ure of officer Date Title
. I Date ] W Preparer 5 SSN ot PTIN
e e ]
i | sell-employed |_| | o
Preparer's [ firm's name (or £i '
use Only | Jest*emaors - -

For Paperwork Reduction Act Notice, see the separate instructions.

Cal. No. 11510H

toen 11208 12003)




Form 1120S (2003) Page 2
LY LN Cost of Goods Sold {see page 18 of the instructions)

1 Inventory at beginming of year . 1 21,827 0O
2 Purchases 2 411,865 D0
3 Cost of labor 3 41,451 00
4 Additional section 263A costs (at[ach schedule) 4 0_0Q
5 Other costs (attach schedule) S 0 DO
6 Total. Add lines 1 through 5 6 475,143 D0
7 inventory at end of year . ) 7 12,987 00O
8 Cost of goods sold. Subtract line 7 from lme 6 En[er here and on page 1, line 2 8 462,154 00
9a Check all methods used for valuing closing inventory: (i) O cost as described in Regulauons section 1471-3
(i) X] Lower of cost or market as described in Regulations section 1 471-4
(i) (O other (specify method used and attach explanation) P . . .t
b Check iIf there was a writedown of subnormal goods as described in Regulations section 1.471-2(c) . e O
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . » [J
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . . . | R - [
e |f property 1s produced or acquired for resale, do the rules of Secuon 263A apply 1o the corporation? |, | Oves Xno
f  Was there any change in determining quantities, cost, or valuations between opening and closing inventory? O ves X no
If "Yes,” attach explanauon.
Other Information (see page 19 of instructions) Yes| No
1 Check method of accounting: (a) (J Cash  (b) [ Accruat  (c) [0 Other {specify) ™. ..o 7/
2 See pages 31 through 33 of the instructions and enter the:
(a) Business activity »Computers/Internet (v Product or service »Computers/Internet / 7
3 Atthe end of the tax year, did the corporation own, directly or mndirectly. 50% or more of the voting stock of a domestc
corporation? (For rules of attribution, see section 267(c).) If "Yes,” attach a schedule showing' (a) name, address, dand
employer identfication number and (b) percentage owned .
4 Was the corporation a member of a controlled group subject to the provusmns of section 15617 .
5 Check this box If the corporatien has filed or is required to file Form 8264, Application for Registration of a Tax Shelter » D
6 Check this box if the corporation 1ssued publicly offered debt instruments with original issue discount N
If checked. the corporation may have to file Form 8281, Information Return for Publicly Offered Onginal Issue Discount
Instruments.
7 If the corporation: {a) was a C corporation before 1t elected to be an S corporation or the corporaticn acquired an
assel with a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a
C corporauon and (b) has net unrealized built-in gain {defined in section 1374(d)(1)) in excess of the net recognized
buiit-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior
years . . . . B T
8 Check this box If the corporauon had accumulated earnings and profits at the close of the tax year . . W O
9  Are the corporation’s total receipts {see page 19 of the instructions) for the tax year and its total assets at the end
of the tax year less than $250,0007 If "Yes,” the corporation 15 not required to complete Schedules L and M-1

Note: If the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
Schedufe N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details

m Shareholders’ Shares of Income, Credits, Deductions, etc.

(a) Pro rata share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1. line 21) . . . . . . 1 96 , 046 PG
2 Netincome (loss) from rentai real estate activities {attach Form 8825) . . . . . . . 2 0_po
3a Gross income from other rental activities . . . . 3a 0 B0 ///
_ b Expenses from other rental acliviies (attach achedule) 3b 0 po %
3011 ¢ Net income (loss) from other rental actvities. Subtract line 3b fromtine 3a . . . . . - 3¢ G po
= 4 Portfolio ncome {(loss}: ///
a a Interest income . . e e e e e 4a Q_pDO
E 4b(2) 0 po
° b Dividends: (1) Qualified duwdends > ____________________________ {2) Total ordinary dividends »
£ ¢ Royalty income S . |-Ac 0_po
d Net short-term capita! gain (Ioss (1) Post May 5 2003 > ............... ( 2) Enure year » |4d(2) QPO
e Net long-term capital gain {loss): (1) Post-May 5, 2003 » __..._.......... (2) Entire year » | de(2} 0 po
f Other portfolio income (loss) (attach schedule}) . . . e e e e e af Q po
5 Net section 1231 gain (loss) {attach Form 4797): (a) Post- May 5, 2003 S {b) Ente year » | 5(b) 0 po
6 Other income ({toss} {attach schedule) L. . . . 6 0 Do

Form 11208 (2003)



o~

Form 11205 (2003) Page 3
m Shareholders’ Shares of Income, Credits, Deductions, etc. (continued)
" (a) Pro rata share items {b} Total amount
é 7 Charitable contributions (attach schedule) . . . O A C 00
é 8 Section 179 expense deduction {attach Form 4562) e 8 0 00
& 9 Deductions related to portiolio income {loss) (itemize) . . . . . . . . . . . . 9 c oo
10 Other deductions {attach schedule) . . . . . . L 10 O bo
g
_g £ 11a Interest expense on investment debts . . . O WAL 000
¢E b (1) tnvestment income included on lines 4a, 4b(2), 4c,and 4fonpage 2 . . . . . 11b(Y) 000D
£ (2) Investment expenses included onlineSabove, . . . . . . . . . . . . 11b(2 0 00
12a Credit for alcohot used as a fuel {attach Form 6478y, . . . . . . . . . . . . 12a 000
b Low-income housing credit: /
* {1} From partnerships to which section 42()(5) apptes . . . . . . . . . . . (1zb{y 000
5 (2) Other then on tine 12b(1). . . . . C112b(2) 0 00
8 ¢ (ualified rehabilitation expenditures related to rental real estale activities lattach Form 3468] : 12¢ 0 160
d Credits {other than credits shown on lines 12b and 12¢) related to rental real estate activities 12d 0 00
e Credits related to other rental activites . . . . . . . . . . . . . . . . 12e 0 8o
13 Othercredits . . . 13 0 00
3 . | 14a Depreciation adjustment on property placed in service after 1986 . . . . . . . . | 14a 0_00
B § b Adjusted gain or loss . . . S 1<) 0_00
28 ¢ Depiletion {other than oil and gas} L. O 1. 1 0 00
g §( d) Grossincome from oil, gas, o geotherma properues Lo ad) 0 00
g,;é (2) Deductions allocable to oll, gas, or geothermal properties . . . . . . . . . |14d2) 0 00
< e Other adiustments and tax preference items (attach schedule) . . . . . . . . .| 14e 0 00
15a Name of foreign country or U.S. possession P e Z
b Gross income from all sources . 15b 0 0
¢ Gross income sourced at shareholder level L s 0 00
d Foreign gross income sourced at corporate level: 7 Z]
(1) Passive . o, .. 15d) 0 00
s {2) Listed cateqones (attach schedule) R I £ | V9] 0 00
bl ™l
e (3) General limitatio . 15d(3) Uy
5 e Deductions allocated and apportuoned at Shareholde( level: )
s (1) Interest expense ke U G0
L 2) Other. . . . Lo se) G 00
f Deductions allocated and apportloned at corporate level 1o forelgn source income: 7 /
(1) Passive ) oL 154(1) C 00
(2) Listed categories (attach schedule) U 11 ¢ g G0
(3) General limitation . O A £:14 €] .0 00
g Total foreign taxes (check oney: » [ Paid [J Accrued . . . . . . . . . 15g 0 00
h Reduction in taxes available for credit (attach schedute) . . . . . . . . _ | 15h 0 00
16 Section 59{e)(2) expenditures: a Type P ... ool b Amount » [ 18b 0 00
17 Tax-exempt interest income 17 0 00
18  Other tax-exempt income . 18 O 80
_ | 19 Nondeductible expenses : 19 0 [0
£ 120 Total property distributions {inci udmg cash) other than dlwdends reported on lme 22 below 20 € 00
& 21 Other items and amounts required to be reported separately to shareholders (attach /
schedule) %
[ 22 Total dividend distributions paid from accumulated earnings and profits . . . R 1,948 0O
23 lncome {loss). (Required only if Schedule M-1 must be completed.) Combine lines 1 through ) i
in column (p). From the result, subtract the sum of lines 7 through 11a, 15g, and 16b . | 23 46, 546 DO

oo 1 1205 LUl
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Page 4

Note: The corporation is not required to complete Schedules L and M-1 if question 9 of Schedule B is answered "Yes
Balance Sheets per Books Beginning of tax year £na of tax year
Assets (a) (b) (c) ()

1 Cash . ) o , W/ 21,784 22,851
2a [rade notes and accounts receivable . 52,210 78,066 7

b Less allowance for bad debts . 0 52,210 0 78,066
3 Inventories B, 21,827 12,987
4 U.S government obligations. . Q 0
5 Tax-exemptl securues .o g 0
6 Other current ssets (attach schedule) 0 0
7 Loans to shareholders / g / 0
8 Mortgage and real estate loans 0
g Othe? w?vestments (attach scheduie) . /% 0 % 0
10a Buildings and other depreciable assets . 334,791 7Z 403,491 Z;

b Less accumulated depreciation (71,253 263,538 (132,393 271 209%
11a Depletable assets . 0 //W////////ﬁ Q //,’

b Less accumulated depletion 9 Q a 8
12 tLang {net of any amoruzation} . W//////////////A 0 //////////////////////// U
13a Intangible assets {amortizable only) 62,000 162,000 f’/////////// ///

b Less accumulated amortization. (3,477) 58,523 (10,943 151,057
14 Other assets (attach schedule) . 100 100
15 Total assets . . Co 417,982 4/ 236,159

Liabilities and Shareholders’ Equity //// /// //////%
16  Accounts payable . . . . . . . .| / 4,432 9,095
17 Mortgages. noles, bonds payable in less than 1 year 0 0
18  Other current liabilities (attach schedule) . 8,572 4,944
19 Loans from shareholders, Lo Q g
20 Morigages. noles, bonds payadle In 1 year or more 227,918 352,577
21 Qther habilities (attach schedule} . 0 Wm__.,_o
22 Capual stock . 10 10
23 Addwional paid-in capial. 128,000 128,000
24  Retained earnings . e 49,050 41,533
25 Adustments to shareholders’ equity (attach schedule} / 0 / 0
26 Less cost of reasury stock . . Al 0) //( 0l
27  Total habilites and shareholders’ equily . % 417,982 / 536,159

Reconciliation of Income (Loss) per Books With Income (Loss) per Return

1 Net income {l0ss) per books, .. (7,516)5 Income recorded on books lhis year nol included
2 Income included on Schedule K, lines 1 throug on Schedule K. fines 1 through 6 (nemize).

6. not recorded on books this year itemize): a Tax-exemptinterest 3 _.__.._._.......

.............................................. € I P o
3 Expenses recorded on books this year not 6 Deductions included on Schedule K. nes

mcluded on Schedule K, lines 1 through 1 through 11a, 15g, and 16b, not charged

11a, 15¢. and 16b (itemize) against book income this year (itemize)

a Depreciation $ __.._.....................Q. a Deprecialion $ ..........coeeeenin..

b Travel and entertainment $ ......_.. 7 T N PP o
Div/QfficerLife. ... 103,071, 103,862 |7 Addines5and 6. Lo 0
4  Add lines 1 through 3. e 96,346 |8 Income (loss) (Schedule K, lne 23) Line 4 less line 7 Q6,346

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders’
Undistributed Taxable Income Previously Taxed (see page 29 of the instructions)
{a) Accumuiated (b) Other agjustments (c) Sharenotders undistaibuled
adjustments account accourd laxable income previousy taxed
1 Balance at beginning of tax year 159,173
2 Ordinary wicome from page 1, iine 21, 96,346 W
"3 Other additions . . o
4 Loss from page 1, ine 21 ( Q0 )
5  Otner reductions . ( 0 1 )
6 Combine lines 1 through5 . , . . 255,519
7 Distributions other than dividend distributions, . 101,948
8  Balance at end of tax year. Subtract hine 7 from hine 6 153%3.571 N

®

Form 1120S 2003 .



1 1 ZOS U.S. Income Tax Return for an S Corporation OMB No. 1545-0130
Form » Do not file this form unless the corporation has timely filed
Form 2553 to elect to be an S corporation. 2@02
Department of the Treasury
internal Revenue Service > See separate instructions.
For calendar year 2002, or tax year beginning , 2002, and ending . 20
A Effective date of election Use Name C Employer identification number
s i . . .
asan > corporaton RS Nationwide Computer Systems, Inc. 59 | 2782497
12715791 gfhe" Number, street, and room or suite no. {if a P.O. box, see page 11 of the instructions.} ] D Date incorporated
er-
BIBUSmesswdenO- wise, P.O. Box 551149 11/12/86
(see pages 29-31) print or | City of town, state, and ZIP code E Total assets {see page 11)
type. s
7389 YPe | Davie FL 33355 $ 417,982 00
F Check applicable boxes: (1) [J initial return  (2) (J Final return (3) (] Name change (4) X] Address change (5) D Amended return
G Enter number of shareho!ders in the corporatzon at end of the tax year L. ..
Caution: include only trade or business income and expenses on lines 1a througf} 21. See page 7? of {he msrrucuons for more information.
1a Gross receipts or sales | 2953, 064 100 | Less returns and allowances | 0100 |¢al» ¢ 995,064 00
@ 2 Costof goods sold (Schedule A, line 8} . . . . . . . . . . . . . . . . . . 2 495,959 00
E 3 Gross profit. Subtract line 2 from line 1c . . o 3 499, 1 02 00
2 4 Net gain (loss) from Form 4797, Part Il, line 18 (at:ach Form 4797) . . . . . . . . . 4 e OE
~| 5 Other income (loss) {attach schedufe) . . . . . . . . . . . . . . . . . . L& 00U
6 Total income (loss). Combine lines3through 5 . . . . . . . . P 6 499,105 |00
%| 7 Compensation of officers ., . . e 7 51,610 |00
£ 8 180,401 {00
% 8 Salaries and wages (less emp!oyment credﬂs) e e i
Z| 9 Repairs and maintenance . . . . . . . . . . . . . . . ... 9 925 100
5010 Baddebts . . . . . . . .. 10 16,271 |00
21 Rents. . . L 12,558 0C
S112 Taxesandlicenses . . . . . . . . . . . . . . . . . . . . . ... L 16,246 |00
; 13 Interest . | . O 13 17,361 00
é 14a Depreciation (if reqwred attach Form 4562) R O 1. 25,992 100
Z| b Depreciation claimed on Schedule A and elsewhere on return. . [ 14b 0 00 77
[
~| ¢ Subtract line 14b from line 14a . . . e e e e . M 25,993 |00
%15 Depletion (Do not deduct oil and gas depletlon] e e e e e 15 C |GC
5116 Advertising . . . . . e AL 10’23r' 00
2|17 Pension, profit-sharing, etc., pians .o . 17 J 00
2 18 25,673 100
< 18 Employee benefit programs, . . . . . . . . . . . L . . .. . L. 2
5119 Other deductions (attach schedule) . . . . . . 18 72,675 00
3120 Total deductions. Add the amounts shown in the far nght column for Imes 7 through 19 > 20 409,744 |00
8 | | ‘
21 Ordinary income {loss) from trade or business aclivities. Subtract line 20 from line 6. . . . 21 89,3261 100
22 Tax: a Excess net passive income tax (attach scheduie) . . . [ 22a 0 |00
b Tax from Schedule D (Form 1120S) . . . . . L22p 0 |60
£ ¢ Add lines 22a and 22b (see page 16 of the instructions for additional taxes) . . . . . . |22 0 90
G |23 Payments: a 2002 estimated tax payments and amount applied from 2001 return | 232 Q |00 /
E| b Tax deposited with Form 7004. . . . .. . 23D 8 88 /
& ¢ Credit for Federal tax paid on fuels (attach Form 4 736} R 1+ Z 3 loo
© | d Add lines 23a through 23c . . Coe . 23d 0T
5 24 Estimated tax penalty. Check if Form 2220 is attached .o . P E] 24 :
% 25 Tax due. If the total of lines 22¢ and 24 is larger than line 23d, enter amount owed. See page o loo
= 4 of the instructions for depository method of payment, , . N 25 el et
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24 enler amount overpa|d » 26 C |00
27 Enter amount of line 26 you want: Credited to 2003 estimated tax » | Refunded » 27 0100
Under per\alnes of perjury, | declare that | have examined this return, including accompanymg schedules and statements, and to the best of my knowledge
and by ; uue correct, and complet, ration of preparer (other than taxpayer) is based on ali information of which preparer has any knowiedge.
S(gn y May the IRS discuss this return
i iSCU 1
Here — % b %} \/ p with the preparer sh?wn below
} Signature of officer Il Date Title (see mstru_cnons}? Yes Ll No
Paid Preparer's Date Check if Preparer's SSN or PTIN
al signature self-employed D
Preparer's [ Firm's name (or EIN :
if self- .
Use Only gggg;ss ELae?u‘%"’cyfé’é } Phone no._{ ]

For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11510H Form 1120S (2002)




Form 1120S (2002) Page 2

L1 TRy  Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . 1 22,677 00
2 Purchases 2 594,527 00
3 Cost of labor . 3 100,781 00
4  Addiuonal section 263A costs (arrach schedule) 4 0] 00
5  Other costs (attach schedule) 3 _ g, 00
6 Total. Add lines 1 through 5 6 517,785] 00
7 Inventory at end of year . ) i 21,8271 00
8 Cost of goods sold. Subtract line 7 from llne 6 Enter here and on page 1. Ilne 2 8 495,958] 00
ga Check all methods used for valuing closing inventory: (i) {J Cost as described in Regutauons section 1.471-3
() E Lower of cost or market as described in Regulations section 1.471-4
(m [ Other (specify method used and attach explanalion) P . . . ieee e e
Check if there was a writedown of "subnormal” goods as described in Regulations section 1.471-2(c) . » O
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . » D
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFQ . . . . e 9d | |
e Do the rules of section 263A (for property produced or acqmred for resale) appiy to the corporation? . . . . Oves Elwno
f Was there any change in determirung quantities, cost, or valuations between opening and closing inventory?. . [Jves [ No
If "Yes,” attach explanation.
Other Information Yes
Check method of accountng: (a) (] Cash  (b) &l Accrual () [ Otner (specify) »..__..................... 7 / //
2 Refer to the list on pages 29 through 31 of the instructions and state the corporation’s principal. Z
(a) Business acuwity » Install Computers. () product or service ®COMpUters/Praograms / //

3 Oud the corporation at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If “Yes,” attach a schedule showing: (a) name, address. and
empioyer identfication number and (b) percentage owned .

4  Was the corporation a member of a cantrolled group subject to the provisions of section 15617 7

5  Check this box If the corporation has filed or is required to file Form 8264, Application for Registration of a Tax Shelter g D /

6 Check this box if the corporation issued publicly offered debt instruments with original issue discount . . » d
If so, the corporation may have to file Form 8281, Information Return for Publicly Offered Ornginal Issue Discount
Instruments.

A
X

///

%

7 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an ///
X

asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a
C corporation and (b) has net unrealized butlt-in gain (defined in section 1374(d)(1)) in excess of the net recognized
bult-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized buslt-in gain from prior
years (see page 17 of the instructions} . . . . . . N T TN
8 Check this box if the corporation had accumulated earnings and profits at the close of the tax year {see 7
page 18 of the instructions) . . . . L e O wz
9  Are the corporation’s total receipts (see page 29 of the mstrucuons) for the tax year and total assets at the end
of the tax year less than $250,0007 If "Yes,"” the corporation i1s not required to complete Schedules L and M-1
Note: /f the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

m Shareholders’ Shares of Income, Credits, Deductions, etc.

\

(a) Pro rata share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 27) . . . . . . 1 89,361 90
2 Net income (loss) from rental real estate activities (attach Form 8825) . . . . . . . 2 0pa
3a Gross income from other rental activities ., ., . | 3a 0po 7/
b Expenses from other rental activities {attach schedule} . L3 0po % ol 0o
—- ¢ Net income (loss) from other rental activities. Subtract ine 3b fromine 3@ . . . . . |3€
§ 4 Portfolio ncome (loss): 7/////%
= a Interest Income 4a QR0
g b Ordinary dividends ab opo
g ¢ Royalty income O . .+ 0po
£ d Net short-term capitat gain (loss) (attach Schedule D (Form 11205}) e e e 4d 0| 00
e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1120S)). . . . . . . 4e(1) 0po
(2) 28% rate gain (loss) P ooeeeenrneaeanenannn. (3) Qualified 5-year gain P 7 7
f Other portfolio income (loss) (attach schedule) R B 9]8]0)
5 Net section 1231 gain (loss) {other than due to casuaity or lhef{) (attach Form 4797) . 5 apn
6 Other income (loss) (attach schedule) . . . . . . . . e . 6 0po

form 11208 (2002
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Form 1120S (2002)
m Shareholders’ Shares of Income, Credits, Deductions, etc. (continueq)

Page 3

(a) Pro rata share items

(b) Total amount

vi
§ 7 Charitable contributions {attach schedule) . 7 0nc
é Section 179 expense deduction (attach Form 4562) . 8 900
2 9 Deductions related to portfolic income (oss) (itemize) 9 opc
10 Other deductions (attach schedule} . 10 8] 8]0
Ex
E & | 11a Interest expense on investment debts . 11a 0po
§‘_{;‘_ b (1} Investment tncome included on lines 4a, 4b 4c and 4f above 11b(1) ape
£ (2) Ipvestment expenses included on line 9 above 11b(2) Qpc
12a Credit for alcohol used as a fuel (attach Form 6478), 12a opc
b Low-income housing credit: %//
- (1) From partnershups to which section 42()(5) applies 12b(1) Qpao
3 (2) Other than on line 12b(1). 12b(2) QDo
8 c Qualified rehabilitation expenditures related to renlal real estate activities (a(rach Form 3468} 12¢ ope
d Credits (other than credits shown on lines 12b and 12¢) related to rental real estate activities i2d opce
e Credits related to other rental actvities 12e ong
13 Other credits . 13 0no
= ., | 14a Depreciauon adjustment on property placed in service after 1986 14a Qpae
B 5 b Adjusted gain or 10ss 14b 00C
28 c Depletion (other than oil and gas) t4c 0pa
ES d (1) Gross income from oll, gas, or geothermal propemes 14d(1) 8] 818
é, 2 (2) Deductions allocable to oll, gas, or geothermal properties 14d(2) Qpo
< e Other adjustments and tax preference tems (attach schedule) . | 14e Q00
15a Name of foreign country or U S. poSsession P . el W
b Gross income from all sources 15b gpo
¢ Gross income sourced at shareholder level 15¢ QpeC
I d Foreign gross income sourced at corporate level' // 7
L (1) Passwe 15d(1) 200
§ f (2) Listed calegones (artach schedule) 15d(2) 0pao
= (3) Genera!l kmitation . %) 200
5 e Deductions allocated and apporuoned at shareholder Ievel //a
K] {1) Interest expense . 15e(1) 0po
2 (2) Other S . WH”GE 000
f Deductions allocated and apportroned at corporate Ievel to forergn source income: /A
(1) Passive 15f(1) ope
(2) wListed categories (attach schedule} 15f(2) 0pc
(3) General limitauon | . 151(3) Qopo
g Total foreign taxes (check one) > D Pard O Accrued 15g 0D0
h Reduction in taxes available for crednt (attach schedule) 15h 0p0o
16 Section 59(e)(2) expenditures: a Type P .. . ... iiiiiiiiiiin.s b Amount » | 16b QRO
17 Tax-exempt interest ncome 17 opo
18 Other tax-exempt income . 18 opo
_ | 19 Nondeductible expenses 19 QR0
.E_" 20 Total property distributions (|nclud:ng cash) other than dlvrdends reponed on lrne 22 below 20 R0
O | 21 Other items and amounts required to be reported separately to shareholders (attach %
schedule)
22 Total dividend distnbutions paid from accumulated earmings and profits 22 20,44400
23 Income (loss). (Required only If Schedule M-1 must be completed.) Combine lines 1 through W%
6 in column (b) From the result, subtract the sum of lines 7 through 11a, 159, and 16b 23 89 .36100

Form 1120S (2002)
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Page 4

Note: The corporation is not required to com

plete Schedules L and M-1 if question 9 of Schedule B 1s answered "Yes ”

Balance Sheets per Books

Beginning of tax year

End of tax year

Assets (a) (b) (c) (d)

1 Cash . ) Z 21,649 % 21,784
2a Trade notes and accounts recelvable 43, 988 22, 210 7
b Less allowance for bad debts . Q 43,988 0 22,210
3 Inventories ; 22,677 1,827
4 U.S Government obllgauons g 0
5 Tax-exempt secunties Q 0
6 Other current assets (attach schedu/e) 0 0
7  Loans to shareholders / 0 G
8 Mortgage and real estate loans / 0 0
9 Qther investments (attach schedule) . % 9) 8]
10a Buidings ana other depreciable assets . 95,735 7 234,791 ﬂ///// 0
b Less accumulated depreciation (51,787) 43 948 ____(l]_,__S 3 263.538
11a Depletabie assets . . 0 Y % 0 7
b Less accumulated deptetion. 0 0 0 0

12 Land (net of any amoruzation) . %] 0 Z 0
13a Intangible assets (amortizable only) 17,000 62,000 7
b Less accumulated amortization. (94) 16,906 | 3. 477 58,523
14 Other assets (attach schedule) . 100 100
15 Total assets . ) 149,268 417,982
Liabilities and Shareholders Equnty 7
16  Accounts payable . . 7,538 4,432
17 Morlgages, notes. bonds payable m less than 1 year Z 10.000 0
18  Other current labilites (attach schedule) . . 34,579 8,572
19  Loans from shareholders. @ a
20  Mortgages, notes, bonds payable i 1 year or more 0 227,918
21 Other habdites (attach schedule) 0 8]
22 Capnal stock 10 10
23 Addiional paid-in capital 45,000 128,000
24 Retaned earrngs . 52,141 49,050
25  Adustments to shareholders’ equity (artacn schedufe) 0 Q
26  Less cost of treasury stock . . ( 0) Q)
27  Total iabilibes and shareholders’ equity 149,268 417,982
Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Netincome (loss) per books. ( 3,092 ) 5 income recorded on books this year not inCluded
2 income Included on Schedule K, Iines 1 through on Schedule K. lines 1 through 6 {itemize)
6. nol recorded on books this year (itemize): a Tax-exempt interest $ _.__.... ... ...
............................................... S 0
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 11a. 15g, and 16b, not charged
11a, 15g. and 16b (temize) against book income this year (itemize)
a Depreciaion $ ... . .........iicee..... Q. a Depreciation $ ... ...
Travel and entertainment $ 1:“"“ ........................................... g
st olv/0fficerstite 91,338 92,453 17 Add lines 5 and 6. 0
4  Add lines 1 through 3. 89,361 |8 income floss) (Schedule K, line 23). Line 4 less Ine 7 89 . 341

| Schedule M-2|

Analysis of Accumulated

Adjustments Account, Other Adjustments Account, and Shareholders’
Undistributed Taxable Income Previously Taxed {see page 26 of the instructions)

(a) Accumulated
adjustments account

(b) Other adjustments
account

(c) Sharenalders undistributea
taxable income previcusly laxed

1 Balance at beginning of tax year 77,256

2 Ordmary income from page 1, line 21. 89,361 W

3 Other additions, 83,000

4 Loss from page 1, line 21 ( g )

5 Other reductions . ( 0 2 ) //
6 Combine lines 1 through 5 . . 249,617

7 Distrbutions ather than dividend distributions, | 90,444

8 Balance at end of tax year. Subtract line 7 from line 6 159,173 s

®

form 1120S 2002 .
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1 1 zos U.S. Income Tax Return for an S Corporation OME No. 15450130
Form » D . . .
o not file this form unless the corporation has timely filed

bene e Tres Form 2553 to elect to be an S corporation. 2@01

lnfé’,}."“;?ﬁ:ifm;es;i‘éi”" » See separate instructions.

For calendar year 2001, or tax vear beainninn AR e < 20

A Effective date of election [ | 4. 5827872497 DEC2001 §29 N | C Employer identification number
as an S corporation | NAT(ONWiDE COMPUTER SYSTEM INC R 59 {27894 97
12/15/91 ; 6351 Sw 457H T 1[0 Dste mcorporatea

B Business code o | ¢ DAVIE FL 33314-3609 S 11/12/86
lsee pages 29-31) 4 E Total assets {see page 11)
7389 bl $ 149,268]00

F Check applicable boxes: 1) O initial return  (2) (] Final return  (3) [ Name change 4) (] Address Change {5) [] Amended return
G Enter number of shareholders in the corporation at end of the tax year R

> 2

Caution: Include only trade or business income and expenses on lines 1a through 21. See page 1 1 of tke rns!ruct;ons for more information.

1a Gross receipts or sales 2952231 | 00 | b Less returns and allowances |___ QDO [ecBai» 1c 595,231100
@! 2 Costofgoodssoid (Schedule A, line 8. . . . . . . . . . . . . . . . .. 2 176,548 00
g 3 Gross profit. Subtract line 2 from line 1c . . . o 3 418,683 100
21 4 Net gain (loss) from Form 4797, Part Ii, line 18 {attach Fomm 4797) e 4 alag
T | 5 Other income (0ss) (attach schedule). . . e e 5 0100
6 Total income {oss). Combine lines 3 through 5 e e e e e e e L 6 418,682 100
=| 7 Compensation of officers . . . . 1 29,600,080
é 8 Salaries and wages (less emp!oyment credxts) e e e e e e e e 8 162,47200
E| 9 Repairs and maintenance . . . . . . . . . . . . ..o 9 5,952 00
5110 Baddebts . . . . . . . . . . . . . . . . . . . .. . ..... Lo 2,955 100
2|11 Rents. . . . e s 11 5.604 100
2112 Taxes and Heenses . . . . . . . . . 12 14,428 100
‘—2 13 interest . . . e e e 13 697 100
‘5__”, 14a Depreciation {if requ;red attach Form 4562) R A - 3,694 100
S| b Depreciation claimed on Schedule A and elsewhere on return. . 14b 0100
~| ¢ Subtract line 14b from line 148, , . O L. 4 3,694 100
&[15 Depletion (Do not deduct oil and gas deplehon) e e e e e e 15 0,00
2116 Advertising . . . . . e e 16 4,531.00
2117 Pension, profit-sharing, etc., plans . . . . . . . . . . . ... 17 g |00
g 18 Employee benefit programs. . . . . . . . . . . . . . ... 18 15,741 100
Z |19 Other deductions (attach schedule) L. 18 48,136 100
2|20 Total deductions. Add the amounts shown in the far nght column for lines 7 mrough 19 > 20 294,817 100
&
o 21 Ordinary income (loss) from trade or business activities. Subtract line 20 from line 6, 21 123.866 100
22 Tax: a Excess net passive income tax fattach schedule) . . . [.22a 2100
b Tax from Schedule D (Form 11208} . . . . 22b Q100
91 ¢ Add lines 22a and 22b (see page 16 of the mstmctxons for addmona! taxes) . .. .. L2 g.10g
5|23 Payments: a 2001 estimated tax payments and amount applied from 2000 return | 232 000
g,, b Tax deposited with Form 7004, . . . .. . |.23b 0100
&1 c© Credit for Federal tax paid on fuels (attach Form 4738) L. . 123 0100
g| d Add lines 23a through 23c . . . . < : | Q100
® |24 Estimated tax penalty. Check if Form 2220 is attached .. [ 24 0104
= |25 Tax due. If the total of lines 22c and 24 is larger than line 23d, enter amount owed. See page
= 4 of the instructions for depository method of payment . . . N 25 0180
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24 enter amount overpaid » 26 gl1loo
27 Enter amount of line 26 you want: Credited to 2002 estimated tax » | Refunded P 27 aQ 1an
Under penatties of perjury, | declare that | have examined this retum, inciuding accompanying schedules and statements, and to the best of my knowledge
and belief, itis true, ¢ and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Sign o May the IRS discuss this return
Here | ZPQ&M’ M ¢ R with the preparer ?n below
} Signature of officer Date Tite {see instructions)? ¥ Yes [ No
Paid P}'eperer's } Date Check Preparer's SSN or PTIN
signature self -employed D
Preparer’s | Firm's name {or EIN
Use Only | yousirsatempora) ) romrs )

For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11510H

fForm 11208 (2001
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Form 1120S (2001) Page 2
Cost of Goods Sold (see page 16 of the instructions)
1 Inventory at beginning of year . 1 7,325 100
2  Purchases 2 190 245 {nN
3 Cost of labor ) 3 1,155 |00
4 Additional section 263A costs (attach :.cnedule) 4 J |00
5 Other costs (attach schedule) 5 0100
6 Total. Add lines 1 through 5 6 199,22300
7 Inventory at end of year . . . L S 7 22,677 (00
8 Cost of goods sold. Subtract line 7 from Ime 6 Enter here and on page 1, hne 2 8 176,548 |00
9a Check all metfiods used for valuing closing mventory:
(i) [ cost as described in Reguiauons section 1.471-3
i) X Lower of cost or market as described in Regulations section 1.471-4
(i) [ Other (specify method used and attach explanation) P ... ... . oo
b Check if there was a writedown of “subnarmal” goods as described in Regulations sectton 1.471-2(c) . » (7
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) » [
d if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . . . . oo Ledld l
e Do the rules of secnon 263A {for property produced or acquued for resale) apply to the carporaton? . . . . [dves [KINo
f  Was there any change N determining quantities, cast, or valuations between operung and closing inventory? . . [Jves [{]No
If "Yes," attach explanation.
Other Information Yes! No

1
2

8

Check method of accounting: (a) [1 cash  (b) X Accrual c) {1 ower (specify) .
Refer to the st on pages 29 through 31 of the instructions and state the corporation’s prnncipat:

(a) Business acuvty >I_Q.S_j:.?..l..f...Q.QTPH.?.‘?.‘?E.. (b) Product or service ,Compyt_er/Programs
Did the corperation at the end of the tax year own, directly or indirectly, 50% or mare of the voting stock of a domestic
corporauon? (Far rules of attnbution, see section 267(c).} If “Yes,” attach 3 schedule showing: (a8) name, address, and
employer identification number and (b) percentage awned. ... .. . e ... .
Was the corporation a member of a controiled group sub;ect to the prowvisions of sectan 1561‘? L. _

Check this box if the corporation has filed or 1s required to file Form 8264, Application far Reglstranon of a Tax
Shelter . . . N
Check this bax If the corporatlon nssued publ«cly offered debt instruments wum ongmal 1ssue dlscount R S
if sa, the corporation may have to file Form 8281, Information Return for Publicly Offered Cniginal Issue Discount
Instruments.

if the corporation: (a) filed its election to be an S corporation after 1986, (b} was a C corporation before it elected to
be an S corperation or the corporation acquired an asset with a basis determined by reference to its basis (or the
basis of any other property) in the hands of a C corporation, and (c) has net unrealized buiit-in gan {defined in section
1374(d)(1)) in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in gain reduced

by net recognized built-in gain from pror years (see page 17 of the instructions) . . . .. » $ _________......
Check this box if the corporation had accumulated earmings and profits at the close of the tax year (see
page 17 of the instrucuons) . . . . N

Note: /f the corporation had assets or operated a bus:ness ina forelgn country or U S possess.«on it may be required to attach
Schedule N (Forrn 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

m Sharehoilders’ Shares of Income, Credits, Deductions, etc.

(a) Pro rata share tems {b) Totai amount
1 Ordinary income {loss) from trade or business activities (page 1,line 21) . . . . . . 1 123,866 |00
2 Net income (loss) from rental real estate activities (attach Form 8825) . e 0 jo0
3a Gross income from other rental actities . . . . 132 Q |60
b Expenses from other rental activities (attach schedule) . L3b 0100
—_ c Net income (lass) from other rental activities. Subtract line 3b from line 3a . . . . ., 3c 0 GG
§ 4 Portfolioc income (loss):
= alnterestincome . . . . . . . . . . . . . . . . . . . . . .. . |lLAa 66 100
2 b Ordinary dividends . . . . . . . . . . . . . . . . . . . . . . .lLa 0_JC0
8 ¢ Royaity income . | O .. 0 jCO
£ d Net short-term captal gain (l055) (attach Schedule D (Form 1120S). . . . . . . . |_A4d 0 |00
e (1) Net long-term capital gain (l0ss) (attach Schedule D (Form 1120S). . . . . . . m
(2) 28% rate gan (foss) P .o o.oeeeioio. (3) Qualfied 5-year gain ®_______.. _____.____. 7 //,
f Other portfolio income (loss) (@ttach schedule) . . . L. Aaf 0 {00
5 Net section 1231 gain (loss) (other than due to casuaity or theft) (attach Form 4797) - 5 0 [0
6 Other income (loss) (attach schedule} . . . . . . . . . . . . . . .. 6 0 00

form 1120S (2000
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Form 1120S (2001) Page 3
bR Shareholders' Shares of Income, Credits, Deductions, etc. (continued)
- (a) Pro rata share tems {b) Total amount
g 7 Charntable contributions (attach schedule) . 7 0]00
§ 8 Section 179 expense deduction {attach Form 4562} . 8 24,000/00
E 9 Deductions related to portfolio income (loss) (itemize) e 9 0|00
10 Other deductions (attach schedule) . . . . . . _ . . . . . . . .| 0 0|00
3 3
E 2 11a Interest expense on investment debls . 11a 000
§E b (1) Investment income included on lines 4a, 4b, 4(: and 4f above . ... . (A1bm 310N
£ (2) Investment expenses ncluded on line 9 abave . . . . L. . . 11b(2) 0100
12a Credit for alcohol used as a fuel (attach Form 6478). 12a 0109
b Low-incomne housing credit: 7
" (1) From partnerships to which section 42()(5) applies . 32b(1) 000
3 (2) Other than on line 12b{1). . |12b(2) 0100
S ¢ Qualified rehabilitaton expenditures related to rental real estate activities (anach Form 3468) . dz2e 0100
d Credits (other than credits shown on lines 12b and 12c¢) related ta rental real estate actvities |_12d 0100
e Credits related to other rental actvites . . . . . . . . . . . . . . . .l 12 0100
13 Other credits L e C . 13 0100
= . | 14a Depreciation .::)djustment on property placed in service after 1986 l4a 0100
H 5 b Adjusted gain or loss 14b 8100
28 ¢ Depletan (other than ail and gas) .o l4ac 0100
E5 d (1) Gross income from ail, gas, or geothefmal properties R 144(1) 0100
ég {2) Deductions allocabie to ail, gas, or geothermal properties T L 4] 00
< e Other adjustments and tax preference items (attach scheduie) . L. 14e U100
15a Name of forexgn country or U'S passession P i iaeaas /////j
b Gross income from all sources 15b 0100
c Gross income sourced at shareholder Ievel L. L. A I k-1~ 0100
d Foreign gross income sourced at corporate level 7////
(1} Passive 15d(1} 0 [00
§ (2} Usted categories (aztach schedule) 15d{2} g {00
o (3) General limitation . L. 15d(3 0 |00
g, e Deducuons allocated and apportzoncd at :,hareholder Ievel ///
o (1) Interest expense N I 7Y )] 0 (00
8 @ Other. . _ L %, 0 [08
f Deductions allocated anci dppomoned at carporate level to forugn source income;
(1) Passive _ 15f(1) 0 100
(2) Listed categones (acrach schedule) 15f(2) Q{00
{3) Generat limitation _ O L)) U |00
g Total foreign taxes {check one) P D Paxd D Accrued e e e e 159 0 ]00
h Reduction in taxes available for credit {attach schedule} . . e 0 ]00
16 Secton 59(e)(2) expenditures: a Type P ... oo iiiiiiiiiiiiiiieiaaaas b Amount » | _16b 0 100
17 Tax-exemptinterestincome . . . . . . . . . . . . . . . . . . . .14 Q |00
18 Other tax-exempt income 18 0100
_ | 19 Nondeductible expenses . . . .19 0100
E 20 Total property distibutions (mcludmg cash) other than dnndends reported on hne 22 bel0w 20 Jd (00
o) 21  Other items and amounts required to be reported separately to shareholders (attach
schedule)
22 Total dividend distributions paid from accumulated earnings and profits . . . N 97,256 00
23  Income (loss). (Required anly if Schedule M-1 must be completed.) Combine lines 1 through
6 1n column (b). From the result, subtract the sum of lines 7 through 11a, 159, and 16b 99 932 {00

Form 11208 (2001)
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~~ -_
Form 1120S (20071} Page 4
Balance Sheets per Books Beginnim_:lj of tax year End of tax year
Assets (2) (b} (c) @
Cash . . . . ... . P I 12.270 77 I 21 649
Trade notes and accounts receivabie . 36,3 38 l 36,330 43,9 83 7 o B,é/;
Less allowance for bad debts . s , )
inventories . . R % 7,825 // 22,677
U.S. Govemment obhganons 0
Tax-exempt securities 0
QOther current assets {attach schedule) O G
Loans to shareholders Q C
Mortgage and real estate loans Q 0
Other investments (attach schedule) . 0 - 0
Buildings and other depreciable assets .. 37,925 / 95,735 2 7
Less accumulated depreciation (2 6 58 7 ) 548 (57 ., 78 7 43.948
Depletabie assets . 7%
Less accumulated deplenon ! 8
Land (net of any amortization] . % L, ., 0
intangible assets (amortizabie only) ’{/ 17 OOO ”? //?
Less accumulated amortization. 16,9056
Other assets {attach schedule) . / ///// 123 7 // ////// 100
Total assets. . . e 69 370 149,268
Liabilities and Shareholders Equnty / / 4
Accoums payable . . 7.538
Morlgages, notes, bonds payable in iess than 1 year 10,000
Other current liabilities fattach schedule) . . 34,579
Loans from shareholders, 8]
Mortgages, notes, bonds payable in 1 year or more 8
Other liabilities (attach schedule) . g
Capital stock . 10
Additional paid-in capital. 45,000
Retained earnings . . 52,141
Adjustments to shareholders’ equity {aaacn scaeau/e) 0
Less cost of reasury stock . . 0
Totai liabilities and shareholders’ eq u;ty 149,268

27

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return (You are not required to
complete this schedule if the total assets on line 15, column {(d), of Schedule L are less than $25,000.)

1 Net income (loss} per books, . . 272 s Income recorded on books this year not included
2 Income included on Schedule K, lines 1 through on Schedule K, lines 1 through 6 ftemize):
6, not recorded on books this year (itemize): 0 a Tax-exemptinterest$ ... ..._..... 0
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 114, 15g, and 16b, not charged
11a, 15g, and 16b (itemize): against book income this year (temize):
a Depreciation $ ... Q a Depreciation $ ..o
Travel and entertainment $ _____. LA Y 0
Dist. D iv/0fficersLife 98,3270 99,660 |7 AddlinesSand6, . 0
4 Add lines 1 through 3. 99,932 |8 Income foss) (Schedule K, line 23} Lmed bss lme? 99,9379

Schedule M-2

Analysis of Accumulated

Adjustments Account, Other Adjustments Account, and Shareholders’
Undistributed Taxable Income Previously Taxed (see page 27 of the instructions)

{a} Accumulated

(b} Other adjustmerts

(c) Sharehoiders’ undistributed

adjusuments account accoun taxabie income previously taxed
1 Balance at beginning of tax year . 29,646
2 Ordinary income from page 1, line 21, 123,866
3 Other additions. 45,000
4 Loss from page 1, line 21 { 0) /
5  Other reductions . { 24,000 ) //A
6 Combine lines 1 through 5 . . . . 174,512
7  Distributions other than dividend dlstrllmnons . 97,256
8  Balance at end of tax year. Subtract line 7 from line 6 77.256

@
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