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May 17, 2004

HAND DELIVERED

Ms. Blanca S. Bayo, Director
Division of Commission Clerk

and Administrative Services
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Fuel and Purchased Power Cost Recovery Clause

and Generating Performance Incentive Factor
FPSC Docket No. 040001-El

Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and ten (10) copies of Tampa
Electric Company's Request for Specified Confidential Treatment of portions of Forms 423-1(a).
423-2,423-2(a) and 423-2(b) for the month of March 2004,

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this
letter and returning same to this writer.

Thank you for your assistance in connection with this matter.

CMP Sincerely,

ECR \ James D. Beasley

Enclosures

MMS __ cc: All Parties of Record (w/enc.)
RCA
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power )
Cost Recovery Clause and ) DOCKET NO. 040001-EI
Generating Performance Incentive ) FILED: May 17, 2004
Factor. )

)

TAMPA ELECTRIC COMPANY'S
REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT

Pursuant to §366.093, Fla. Stat., Tampa Electric Company ("Tampa Electric" or "the
company") submits the following Request for Specified Confidential Treatment of the company's
Forms 423-1(a), 423-2, 423-2(a) and 423-2(b) for the month of March 2004:

L; Attached hereto as Exhibit "A" is a detailed justification for the requested
confidential treatment of the highlighted portions of Tampa Electric's 423 Forms for the month of
March 2004.

2. Tampa Electric requests that the information for which Tampa Electric seeks
confidential classification not be declassified until the dates specified in Exhibit "B" to this request.
The time periods requested are necessary to allow Tampa Electric's affiliated companies to negotiate
future contracts without their competitors (and other Customers) having access to information
which would adversely affect the ability of these affiliates to negotiate future contracts. The period
of time requested will ultimately protect Tampa Electric and its Customers.

8 The material for which classification is sought is intended to be and is treated by
Tampa Electric and its affiliates as private and has not been disclosed.

WHEREFORE, Tampa Electric submits the foregoing as its request for confidential

treatment of the information identified as Exhibit "A".

DOCUMENT NUMRE 2-DATE
05643 HAY 173
FPSC-COMMISSICN CLERK



A

DATED this _ / 7day of May 2004.

Respectfully submitted,

LEE L. WILLIS

JAMES D. BEASLEY
Ausley & McMullen

Post Office Box 391
Tallahassee, Florida 32302
(850) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY



CERTIFICATE OF SERVICE

T HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential
Treatment, filed on bewli of Tampa Electric Company, has been furnished by hand delivery(*) or

U. S. Mail on this /72 _I'1 2"day of May 2004 to the following individuals:

Mr. Wm. Cochran Keating, [V*
Senior Attormey

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0863

Mr. James A. McGee
Associate General Counsel
Progress Energy Florida, Inc.
Post Office Box 14042

St. Petersburg, FL. 33733

Mr. Joseph A. McGlothlin
Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin, Davidson,

Kaufman, & Arnold, P.A.
117 S. Gadsden Street
Tallahassee, FL 32301

Mr. Norman Horton
Messer Caparello & Self
P.O.Box 1876
Tallahassee, FL 32302

Mr. John W. McWhirter

McWhirter, Reeves, McGlothlin, Davidson,

Kaufman & Armold, P.A.
400 North Tampa Street, Suite 2450
Tampa, FL 33601-5126

h:\jdb\tec\d23reqforconfidentiality3.doc

LATTORNEY

Ms. Susan Ritenour
Gulf Power Company
One Energy Place
Pensacola, ¥1 32520

Mr. John T. Butler

Steel Hector & Davis LLP
200 South Biscayne Boulevard
Suite 4000

Miami., FL 33131-2398

Mr. William Walker

Florida Power & Light Company
215 South Monroe Street — Suite 810
Tallahassee, FL 32301-1859

Mr. Jeffrey A. Stone
Beggs & Lane

Post Office Box 12950
Pensacola, FL. 32591-2950

Mr. Robert Vandiver

Associate Public Counsel

Office of Public Counsel

111 W. Madison Street, Suite 812
Tallahassee, F1. 32399-1400
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EXHIBIT “A”
Page 1 of 14

March 2004
Docket No. 040001-EI

Request for Specified Confidential Treatment

FORM 423-1(a)

Line(s) Column Justification

Tampa Electric H (1) This information is contractual information which, if
Company:

1-40 made public, "would impair the efforts of Tampa Electric to

contract for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier's
price with the market "for that date of delivery" and thereby
determine the contract pricing formula between Tampa

Electric and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other's prices would give suppliers
information with which to actually control the pricing in No. 2
oil by either all quoting a particular price or adhering to a

price offered by a major supplier. This could reduce or



Plant Name:

EXHIBIT “A”
Page 2 of 14
FORM 423-1(a) (continued)

Line(s) Column Justification
eliminate any opportunity for a major buyer, like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel oil prices and, therefore,
increased electric rates.

Tampa Electric I (2) The contract data found in Columns I through O are

Company:

1-40 algebraic functions of Column H. Thus, the publication of
these columns together, or independently, could allow a
supplier to derive the invoice price of No. 2 oil paid by
Tampa Electric.

Tampa Electric J (3) Seeitem (2) above.

Company:

1-40

Tampa Electric K (4) Seeitem (2) above.

Company:

1-40

Tampa Electric L (5) See item (2) above.

Company:

1-40

Tampa Electric M (6) See item (2) above. In addition, for the fuel that does

Company:
1-40

not meet contract requirements, Tampa Electric may reject



EXHIBIT “A”
Page 3 of 14
FORM 423-1(a) (continued)
Plant Name:
Line(s) Column Justification

the shipment, or accept the shipment and apply a quality
adjustment. This is, in effect, a pricing term which is as
important as the price itself and is therefore confidential for

the reasons stated in paragraph (1) relative to price

concessions.

Tampa Electric N (7) See item (2) above. In addition, this column is as

Company:

1-40 important as H from a confidentiality standpoint because of
the relatively few times that there are quality or discount
adjustments. That is, Column N will equal Column H most
of the time. Consequently, it needs to be protected for the
same reason as set forth in paragraph (1).

Tampa Electric 0 (8) Seeitem (2) above.

Company:

1-40



EXHIBIT “A”
Page 4 of 14

FORM 423-2
Plant Name:
Line(s) Column  Justification
TECO Bulk Terminal G (9) Disclosure of the effective purchase price “would impair

Transfer Facility
Big Bend Station (1):
1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

the efforts of Tampa Electric to contract for goods or services
on favorable terms.”  Section 366.093(3)(d), Fla Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting the
effective price from the delivered price at the transfer facility,
shown in Column I. Any competitor with knowledge of the
total transportation charges would be able to use that
information in conjunction with the published delivered price
at the Flectro-Coal Transfer Facility to determine the
segmented transportation costs, i.e., the separate breakdown of
transportation charges for river barge transpoit and for deep
water transportation across the Gulf of Mexico from the
transfer facility to Tampa. [t is this segmented transportation
cost data which is proprietary and confidential.  The
disclosure of the segmented transportation costs would have a
direct

impact on future fuel and

Tampa Electric's
transportation contracts by informing potential bidders of

current prices paid for services provided. That harm, which

would flow to Tampa Electric and its Customers from such



EXHIBIT “A”
Page Sof 14
FORM 423-2 (continued)
Plant Name:
Line(s) Column Justification

disclosure, was the subject of Prepared Direct Testimony of
Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony
from the September 29, 1986 hearing in that docket is
attached hereto as Exhibit "A" and by reference made a part

hereof.

In the Commission's Order No. 12645 issued in Docket No.
830001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission
prescribed the current 423 Form filings. In so doing, the
Commission observed:

Next, we must determine whether any portion
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the confidential information.
However, many portions of the monthly reports
will not. The proprietary information for all
types of fuel is transportation. Any breakout of
transportation  costs must  be  treated
confidentially. In addition, F.O.B. mine prices
for coal is proprietary in nature as 1s the price
of fuel oil Disclosure of separate
transportation or F.O.B. mine prices would
have a direct impact on a utility's future fuel
and transportation contracts by informing
potential bidders of current prices paid for
services. Disclosure of fuel oil prices would
have an indirect effect upon bidding suppliers.
Suppliers would be reluctant to provide



Plant Name:
Line(s)

Column

EXHIBIT “A”
Page 6 of 14
FORM 423-2 (continued)

Justification

TECO Bulk Terminal
Transfer Facility

Big Bend Station (1):
1-10

H

significant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.
The vigorous competition discussed in Mr. Rowe's earlier
testimony, as recognized by the Commission, justifies

proprietary confidential treatment of the information mn

Column G.

Disclosure of this information “would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms.” Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present and
potential coal suppliers information which could be harmful to
Tampa Electric's interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under

Form 423-1(a) regarding No. 2 oil suppliers.

(10) The disclosure of this information "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As was

stated in (1), Columns G and H both need confidential



EXHIBIT “A”

Page 7 of 14
FORM 423-2 (continued)
Plant Name:
Line(s) Column Justification
TECO Bulk Terminal protection because disclosure of either column will enable
Transfer Facility
Gannon Station (1) competitors to determine the segmented transportation charges.
None
Accordingly, the same reasons discussed in (1) likewise apply
TECO Bulk Terminal
Transfer Facility with regard to Column H.
Polk Station (1)
1
Big Bend Station
1-2

Gannon Station
1

Polk Station
1



Plant Name:

EXHIBIT “A”
Page 8 of 14

FORM 423-2(a)

Line(s) Column Justification
TECO Bulk Terminal H (11) If the original invoice price is made public, one can
Transfer Facility
Big Bend Station (1): subtract the original invoice price from the publicly disclosed
1-10

delivered price at the Electro-Coal Transfer Facility and
TECO Bulk Terminal
Transfer Facility thereby determine the segmented river transportation cost.
Gannon Station (1)
None Disclosure of the river transportation cost "would impair the
TECO Bulk Terminal efforts of Tampa Electric to contract for goods or services on
Transfer Facility
Polk Station (1) favorable terms." Section 366.093(3)(d), Fla. Stat. Additional
1

justification appears in Exhibit "A" and in paragraph (1) of the
Big Bend Station
1-2 rationale for confidentiality of Column G of Form 423-2
Gannon Station (Electro-Coal Transfer Facility - Big Bend Station).
1
Polk Station
1
TECO Bulk Terminal J (12) This information, like that contained in Column H,

Transfer Facility
Big Bend Station (1)
1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

would enable a competitor to "back into" the segmented
transportation cost using the publicly disclosed delivered price
at the Electro-Coal Transfer Facility. This would be done by
subtracting the base price per ton from the delivered price at
Electro-Coal, thereby revealing the river barge rate. Such
disclosure "would impair the efforts of Tampa Electric to

contract for goods or services on favorable terms.” Section

366.093(3)(d), Fla. Stat. Additional justification appears in



Plant Name:
Line(s)

EXHIBIT “A”
Page 9 of 14

FORM 423-2(a) (continued)

Justification

Gannon Station
1

Polk Station
1

TECO Bulk Terminal
Transfer Facility

Big Bend Station (1)
1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

366.093(3)(d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Electro-Coal

Transfer Facility - Big Bend Station).

(13} This information, if publicly disclosed. would enable a
competitor to back into the segmented waterborne
transportation costs using the already publicly disclosed
delivered price of coal at the Electro-Coal Transfer Facility.
Such disclosure "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Electro-Coal

Transfer Facility - Big Bend Station).



EXHIBIT “A”
Page 10 of 14

FORM 423-2(b)

Plant Name:

Line(s) Column  Justification

TECO Bulk Terminal G (14) Disclosure of the effective purchase price in Column G
Transfer Facility

Big Bend Station (1) "would impair the efforts of Tampa Electric to contract for
1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Poik Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

TECO Bulk Terminal
Transfer Facility

Big Bend Station (1)
1-10

goods or services on favorable terms." Section

366.093(3)(d), Fla. Stat. Such disclosure would enable a
competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price for coal at the
Electro-Coal Transfer Facility. This would be done by
subtracting the effective purchase price per ton from the
price per ton delivered at Electro-Coal, thereby revealing the
river barge rate. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
of Column G of Form 423-2 (Electro-Coal Transfer Facility
- Big Bend Station). Such disclosure would also adversely

affect Tampa Electric's ability to negotiate future coal

supply contracts.

(15) Disclosure of the rail rate per ton would adversely
affect the ability of Tampa Electric affiliate, Gatliff Coal, to
Disclosure of the rail rates

negotiate favorable rail rates.

paid would effectively eliminate any negotiating leverage



Plant Name:

EXHIBIT “A”
Page 11 of 14

FORM 423-2(b) (continued)

Line(s) Justification
TECO Bulk Terminal and could lead to higher rail rates. This would work to the

Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

TECO Bulk Terminal
Transfer Facility

Big Bend Station (1)
1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
]

Polk Station
1

ultimate detriment of Tampa Electric and its customers.
Accordingly, disclosure of this information “would impair
the efforts of Tampa Electric to contract for goods or
services on favorable terms.” Section 366.093(3)(d), Fla.

Stat.

(16) These columns contained information the disclosure of
which "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms."  Section
366.093(3)(d), Fla. Stat. Each of these columns provides
specific information on segmented transportation costs which
are the primary objects of this request.  Additional
justification appears in Exhibit "A" and in paragraph (1) of the
rationale for confidentiality for Column G on 423-2 (Electro-

Coal Transfer Facility - Big Bend Station).



EXHIBIT “A”
Page 12 of 14
FORM 423-2(b) (continued)
Plant Name:
Line(s) Column Justification

TECO Bulk Terminal L (17) See item (16) above.
Transfer Facility

Big Bend Station (1)

1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

TECO Bulk Terminal M (18) Seeitem {16) above.
Transfer Facility

Big Bend Station (1)

1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

]

Big Bend Station
1-2



EXHIBIT “A”
Page 13 of 14
FORM 423-2(b) (continued)
Plant Name:
Line(s) Column Justification

Gannon Station
1

Polk Station
1

TECO Bulk Terminal N (19) See item (16) above.
Transfer Facility

Big Bend Station (1)

1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

TECO Bulk Terminal 0O (20) See item (16) above.
Transfer Facility

Big Bend Station (1)

1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None



EXHIBIT “A”
Page 14 of 14
FORM 423-2(b) (continued)
Plant Name:
Line(s) Column Justification

TECO Bulk Terminal
Transfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

TECO Bulk Terminal P (21) See item (16) above.
Transfer Facility

Big Bend Station (1)

1-10

TECO Bulk Terminal
Transfer Facility
Gannon Station (1)
None

TECO Bulk Terminal
Transtfer Facility
Polk Station (1)

1

Big Bend Station
1-2

Gannon Station
1

Polk Station
1

h:\jdbi\tec\d23 setupl.doc



$-3

| B

J

i
W

]
h

[N

o

[

N

}n

o

u1

(]
|-

N v
W

[N

f15Y

Q:_C',E\"ED

mpeemren ~7 PRLTRED TORTPORETING
F'l\ - . .t odcd
HIY ‘ )

0C7 8 1%e

. ) o
Flonsa Fulic Servite Commiszion

HZAEIENMEW J

CE2,
COMNI

O 5
MISEIONZ® GoErid L
COMMIEZSIONEZR E27TIZ NI
ENISSTOWS= e
COMMNISSIONKEZX MICH2TL
COMMNISSIONER J0O=N T.
AZPEZLEANCES
- Q@ - — - ey
{%s nereicfore no+ed.

1]

S

ZP0RTEID

n

V.

——
SCCUNMENRT 1o,

lo020-5%

SRy,
IR YA

CONYIESION

DOCKET NO. B60001-T1-D

FZFTZRNOON S zZsSs7
VOLUME 11
Fages 113 throucgh 278

o

FP5C Hearing Room

Fletcher 2uilding

101 Zzst Gaines S<tree-
Tzllzhacssee, Florica 22302

n
(14]
g
rt
1
3]
tr
iD
]
N
iVe)
|-
\le]
(92
(o]

2
-

Feoae A 0, Fom o oo -
-l L. LRUSSZARUN, C3R, =Dz
N e s on
SANWZ TAUROT

oY =% G =
SJOY KZLLY, <353, ==cF

om0 N -
QEFICIXL COoMMIgSsTON 3 P0mTERS

W]
<
1-¢
iy}
Ul
)
9
»:‘:
Ik
in
9]
-1



=
N

'-J
~1

’_J
oo

Q.

Tdein Do CLUULL— o a—o
s rev o emmw ey
TR DLTTTRIC COFIPRITY

SURMT™TZD FPOR FILIRG 4/14/86

BEPORE TEE FPLORIDA PUBLIC SERVICEZ COMMISSION
PREPARED TESTIMONY
or

JOER R. ROWEZ, JR.

.Will you please state your name, address and occucztion,

Yy name 1s John R. Rowe, Jr, My business zdadress is 702

Nert Prankl

(= h

n Sttreet, Tampa, Florida 23602. I am

2ssistant Vice President of Tampz Zlectric Company., -

I was educeted in the public schools of 3Birminchen

rlabama; Evansville, Incianz; and W Lebznon,
Pennsvivania. I was craduzied in June, 1862 from <he

0 South Fleorcida in Merch, 1871 with z Master of Z2rsiness

Acministration degree. I am 2 Certified Public Zecountanot
licensed %to opractice in TFlorida zand 2 member of <he
American Institute of CP2s, &the Tleorida Instituie of Cois,

. I Jjoilnsc
Tempa Zlectric Company in July, 1862 znd I have se-ved in

<
™
(&
’J-
O
2
n
0
n
e
3
0
’Jv
rr
| EL)
m
n
'l-
o
Tt
)
(¢
'
g\
"
n
O
o]
o
1
-
@)
¥
n
rk
0
=
i
A
%4
0
(9]
0
§
ot
10
o}
19]



o < o W

\o

-
o

',_l
-

|4 [
U 73}

-
m

»
P

_Credit, General Accounting and Budget DepartmentTs over the

Dast 23 years. I became xssistant Contreller in 1874,

Controller in 21881, and I was elected <O Iy present

present responsibilities include coordination of

accounting and regn

-
v
r
Q
H

4
H
v
r
g
(1]
=
n
o
m
th
(9]
H
(14
"
o
n
@]
0
g
24
’J-
n
n

[

3]

e

(FPSC) znd the Federzl ZInergy QRegulatory Commicssion

(FERC). I have presente

(o]
(43
0

n
rt
P-
=]
0
=
g
U
(14
Hh
0
1
m

rt
lon
}J-
n
(@]
0

5

| =4
n

n

'—lo
Q

jo

in other proceedincs.

Wnat is £he

"

urpose of your testimony?

The purpose of my “estimony is to respond <o various z-eass

I

O
th
9
o
i
'J
0
0
1+
Q
e}
v
o]
[s]]
0
9
]
o
e
QO
0
o
9]
(D
t
by
H

egarcing tha

public discleosure 2s belng "proprietary  confiidentizl
business informzition™ &s defined by Section 366.082,

Does Tampa Zlacizic cbject %o providing the Commission

with a cCeport detailing 2X)Y  purchases of Zuel,
transportation znd fuel handling services?




ww

i b

O (e} M [\ ] O 7
¢ 8 £ N g g a © oA ou & O Y by O
[1V I 44 0 fhr ﬂu by m el e 18] o o 0 -
s S i " A0 w o u o
e R 'a I o S u w o G I
i o O § YW & o L0 o) " £ o 4 W
o] Py ol s & 33 o O s} O af
&} [ 44 u 11 ) 5 ty » e 1 0 3
=i :u u 0 ord e ﬁ‘_ iy | (4] Ul 1 m O
4 4 £ 1 ol R I o o7 L
Q ") W — 3} T A u “.M nl e QO el 0 o Q o
s G M 3 0 = o n o g > o
fe] et O " .y ot = i 0 n T 0 ~]
S B F owog @ 6 5 B & M og 8 A E
0 [ ¢ ! O W o 4 5 e O
m o [T m 0 t i b m._ o
0 a S| o o " 4| 3
43 ot 1y = [ i m o] n“ v} 3 MM_ 1) 44 -
o el A = TR 0 o
b} g =l .2.“, 44 H 4} -kd.“ ) a Yl 0 al W_
0 3 4 1) ; o] 3 -
B R E 0o W ® g g P 4 T
Vi & 1 0 S U o 0 le) = H a K¢ )
Q — w0 ) m i Q_u U LYt i1} ¢ [ o 44
o U 7] 4 0 ol - [ Ex) 1 £ ¥ vy q} o
a ~ 0 i il 0 4 s
o ' 0 n Yy ol oy Q — i1}
ocd] Wi N Y 0 s - 44 D a
o i a 4 w0 .on NS V4
> g i ] e T v O & a 4
) ol o M 1 i B ol u
m - o ¢ I3 0 - 4 it o 5
c 0 a8 o8 W £ m r
Iy uA O 4 " o o £ 7, 13 a a! 0 el
o o Y a N N - I o
71 U -t 13 5 0O o erd 8] [ o .\w
£ o - 4 oo e i K B AT
s} v ot - I8 O . -l r i 14 13 a ©
oGy fo! [ n o ) N LU D 0 TR
u 3 . as S. O il 0 Iy 3 §
w - ¥ e} !
ul o > N, Yy r [ 3 0 ) Pad| (8] orf -3
ot G | E O 3 a o a O o 0
2 ty ™ ] n [ 0 0 (6]
iS4 w 9 TR £ L o o o
- » - § rb
8 o 04 e Yoo Woe ~ £ By
o = w d ¥ .4 'y Oy TR 0 5 O 44 E
¥ om T o o 9 e RS
o N 4 43 Mu_ Q N a4 0 Y oy
L > () H i i 0 1) Q . 1 uy
+ [ 15 LT ‘0 L 0y 4 . U il P = e el
N R £ o ST . o _ a U
n, d oW ol T, oo oy
o g 4o . g v
I g " Y] 0 0 m o, ) Q@ et
ot FE] @ o] U 0 u A m
0 [ 3] 1 —t h
a a M w4 o o YR wooH
5 £ > U 0 y by 7 I uy r o
vl x ~ © H 0 n i a \ o a
ol o 4 LU . M -t
ki ¥ v o ' o IE; u I '
o ol ~t @ (1] 43 .:- o st a [ ‘“ 1
M W.. % YY) m N, » el 0 e.
W gy __n_h H 0 5 00 H ,D u > w Qo o»
" 4 T 4 .D m_ ! > a o B -l- ort
g 4] (03] 43 Al $4
L]
Py
- N [V} r~
b I o oo e o < n
e ' ™ ™~ ™~ (] ~N



e

by

- -
w L]

-
(64}

22

23

24

AN

Illinois to a2 terminzl on the east bank ©f the Kissﬁssippi
River sovth of New Orleans for the purpose of ofi-loading
storing and transferring coszl to ocean—-going barges fof
+ransport to Tampa. These services zre performed by T=CD
T:énSPOIt and Trade compznies: Mid-South Towing Compeany,
which handles +he <cozl by =river barge; ZIZlectro Coal
Transfer Corporation, which operztes the sStorage and

transfer Zfacility and Gulf Coast Transit Company which

provides ocean-going %tugs and barges o move . coal across
the Gulf of Mexico,

Are Tammz Tlectric zffiliz+es faced with competition?

ves, *“he marke:t Ffor bulk ccmmodity fransportaticn is very
competitive. 2side Zrcm *he cozl +ransportztiocn szarvices

cerformed for Tamoa Zleciric, the TZCO Traznsport and Tozgde

2ffiliztes currently &transport cocel and cther bulk
commoéities Zor other cusiomers as well, The z2fifilizzes
anticipate thazt additionz) markets Zor cozl will soon

generztion purposes, znd hope to cazpture 2 Dportion of ithe

transportztion demznd created by <those marketis. This

eampa Zleciric's troansportaeition zifiliztes are not engaced

{1¢]

solely in <th one-wazy traznsoortzticn o©f cozl, however.
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Mid-South 'Towing Company héas provided, &and continues to
provide, both upstream and downsStream transportacion

cervices for other bulk commodities, including grain angd

shosphate productes. Tlectreo~Coal Transfer Corporation is
involved in <%he direct vessel-to-vessel transier of cgrein

2nd other bulk commodities in addéifion to the transfer o

rh

cczl znd coke con diverse routes, including phosphetes from
Florida +to New Orleans, and cgrain £rom New Orleans ¢to

interpnationzl) markets,

and storage services +that they perform. Operz+ters on <hne
inland wazter-wavs include ezoproximately 2,000 indivigual
carriers. Tn size +<hese carriers rance fZrom opesrztors of

.

sincle towbozis to those operazting large IZleels oI wvessels

t

and Dbarges. Only =a verv smzll percentage oI inland
waterway <razffic 1s subject to regulation. Zxemot
carriers zre not rseguired Lo publish revenues, ocpeczting
cata rztes or financizl infc:ma:icn.

With reference %o the river <ramnsportztion of coczl and
cthex Dulk commodities, e a=Ebanin Towing Compznv's
orincin»zl competitors include, among others:  the Ohio
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che scarcity o©f published information concerning <he
financizl workings oI the unregulated segment of the

industry.

s competitors and customers 2arte aware “hae

mamma Tlectric's wabter transportatlon exXpense Iepresencs
the azffiliates' costs including a feturn on eguity. 3
company's cost represents the limit of its wvulnerability

in the sense that it canno:t long survive in cirzcumstances

pre

where costs exceed revenues. Sustzined ungeroricin

below +=hat perceived margin would have a devastating

cffect upon +the =ffiliztes' Dbusiness, and would make
o . : . —— U - . -

retention of marke: shares impossidle. Competitors would

ba given =zccess Lo vVery valuzple informztion which will

enmehle +hose Sfirms o price their secvice to  theis

zdvantage.

Zow Goes “he ooerztion of the compeiitive business zlfect

the cost o= Tamoa Zlectric's zifilizted comsany

- e e ey v oo s?

-rznsporteziion expenser

The increzsed volumes zllow for econcmies o©f scazle that

cannoct be =rezlized iF Tampa IZlectiic  were  the ondy

cvstomer ©f %he zIifilizte. Moreover, sSince Z£ix=2é costs
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Date of Declassification:

FORM LINE(S) COLUMN DATE

423-1(a) 1-25 H-0 5/17/2006

(Page 1 of 2)

423-1(a) 26-40 H-0 5/17/2006

(Page 2 of 2)

423-2 1-10 G-H 5/17/2006

423-2(a) 1-10 HJL 5/17/2006

423-2(b) 1-10 G.LK.L, 5/17/2006
MN,O.P

Rationale:

Fuel Oil Contract Data:

1. Tampa Electric requests that the confidential information relating to fuel oil contract
data not be declassified until at least two years afier it is classified confidential. Ideally, Tampa
Electric's interests would be best protected by adopting a declassification date which is at least 6
months beyond the last day of the contract period under which the goods identified on Form 423-
1(a) were purchased.

2. Tampa Electric's ability to negotiate future contracts for No. 2 and No. 6 oil would
reasonably likely be impaired if pricing information as described above were disclosed during the
contract period or prior to the negotiation of a new contract.

3. Tampa Flectric typically renegotiates its No. 2 and No. 6 fuel oil contracts and fuel
related services contracts prior to the end of such contracts. On occasion some contracts are
renegotiated after the end of the current contract period. In this situation, renegotiations are
normally completed within six months. Therefore, it is necessary to maintain the confidentiality of
the information identified as confidential on Form 423-1(a) for six months after the end of the
individual contract period the information relates to.

4. Tampa Electric's No. 2 contract was renegotiated effective October 1, 1990 and its
No. 6 contract was renegotiated effective September 1, 1990.

5. In many instances the declassification date proposed above would be beyond two
years from the date the information is classified. Therefore, and in order to simplify the
determination of a date of declassification date, Tampa Electric is willing to settle for a
declassification date which is two years from the date the material in question is initially classified.
This will avoid having to refer to contract expiration dates which vary from contract to contract. At
the same time, it will afford Tampa Electric some minimum period of protection from having this
sensitive information disclosed publicly.

Exhibit "B"



Coal and Coal Transportation Data

6. Tampa Electric also seeks protection of the coal and coal transportation contract
information specified as confidential for a minimum period of two vears.

7. The need for two or more years of confidentiality is vital not only to Tampa Electric
and its ratepayers, but to the vendors of coal and coal transportation services as well.

8. Bidders for the sale of coal will always seek to optimize their profit margin. Full
knowledge of the prices paid by the utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to the detriment of the ratepayer.
Tampa Electric firmly believes that the disclosure of information on prices paid within the last two
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental
to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17 per ton spread between
the bids. The low bid undoubtedly would have been higher with full knowledge of prices paid by
Tampa Electric. Bidders will always seek to optimize their profits by submitting bids that are as
high as the market will bear. If market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past payments to other suppliers by the
buyer.

10.  The disclosure of rail transportation rates will result in demands by other shippers to
lower any rates which are above the disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the rates charged on other routes. The
delay of this disclosure for two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

11. Gatliff Coal and TECO Transport & Trade sell coal and bulk commodity
transportation services in the open non-regulated marketplace. The prices at which their goods and
services are sold are not publicly disclosed anywhere by publication or voluntary dissemination
because it would materially lessen their competitive posture with customers other than Tampa
Electric. Outside customers who negotiate for coal or coal transportation services are placed at a
competitive advantage for these goods or services if they know the cost of the goods or services.

12. An analyst for an outside customer of Gatliff or TECO Transport who reads the
written transcripts of public fuel hearings or reads the written orders of the FPSC can easily discover
that until November 1, 1988, Tampa Electric paid cost for coal from Gatliff and for coal
transportation from TECO Transport. Further, the publication of the stipulation agreement between
the parties in 1988 indicated that the initial benchmark price was close to cost and subsequent
testimony indicates the revised contract escalates from cost.

13. As long as an outside customer does not know how such an escalation clause
changes price, the cost cannot be calculated. However, publicizing the price of coal or coal
transportation services will tell an outside customer how much the escalation has been and make it
easy for him to calculate cost. Because of seasonality of costs in both businesses, a full year's cost
data is necessary for an accurate cost measurement.



14. A second year must pass before one full year can be compared with a second year to
measure the escalation accurately. So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond two years is not helpful to them,
as enough factors may change in that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely valuable to outside customers in
contracting for services with Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars' difference in cost.

15. A loss of outside business by Gatliff or TECO Transport will affect not only Gatliff
or TECO Transport, but if large enough it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at
the time of negotiation, including the revenues from outside customers. A significant loss of outside
business could cause Gatliff or TECO Transport to fail, since under market pricing regulation
Tampa Electric will not make up the difference to them in cost. In turn, a failure of these vendors
would leave Tampa Electric and its customers with only higher cost alternatives for Blue Gem coal
and for coal transportation to Tampa, a higher cost that would be paid by Tampa Electric's
ratepayers. So the continued credibility of Gatliff and TECO Transport is important to protect
Tampa Electric's ratepayers from higher cost alternatives.
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