L OFFICES =
ROSE, SUNDSQZOM g BENTLEY, LLP OR G | N AL

2548 BLaIRsTONE PINES DRIVE
TaLLaHASSEE, FLORIDA 32301

Crnrral Fronima OFFICE

EREDERICK L. ASCHAUER, JRr.
600 S. Nortn Lake Bivp., Surte 160

CurisH. BintLiy, PLA (850) B77-6555
I[i; )fsER';CéB RANNAN FAX (850) 656-4029 ALTAMONTE SPRINGS, FLORMA 32701-6177
AVID I, HESTER
. ttorneys. .
F. MaRsuALL DETERDING www.rsbattorneys.com (407) 830-6331
FAx (407) 830-8522

Joun R. Jinkins, PA.

Srevin T. MinbLin, PLA.
REPLY TO ALTAMONTE_SPRINGS

Daren L. Stnppy
WiLLiaM E. SuNpsTROM, P.AL MartiIN S. Frizoman, P.AL
Diang: D. TReMOR, P.A. VaLirit L. Loro, OrF COUNSEL
Joun L. WHARTON (LicinsiD 1N TEXAS ONLY)
Ronert M. C. ROSE, OF COUNSEL
WAYNE L. SCHIEFELBEIN, OF COUNSEL May 28 ) 2004

HAND DELIVERY

Ms. Blanca Bayo
Commission Clerk and Administrative Services Director

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399

Re: Docket No. 030446-SU; Application by Mid-County Services, Inc., for Rate Increase
in Pinellas County, Florida
Our File No.: 30057.59

Dear Ms. Bayo:

We enclose the following responses of the Applicant, Mid-County Services, Inc., to
the Commission Staffs Audit Report and Exceptions dated April 23, 2004, for filing:

Audit Exception No. 1:

The Utility agrees with the Auditor’s recommendations and will book the required
journal entries.

CMP Audit Exception No. 2:

COM
c - The Utility will respond to this exception in parts by referring to the numbered
TR __recommendations in the Auditor’s report:

————

ECR

GCL 1. The Utility agrees with the Auditor’s recommendations and will make the
EEm— required adjustments.

OPC

MMS 2. The .Utility agrees with the Auditor’s recommendations and will make the

RCA required adjustments.

SCR
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3. The Utility agrees with the Auditor’s recommendations and will make the
required adjustments.

4, The Utility agrees with the Auditor’s recommendations and will make the
required adjustments.

5. The Utility understands the Auditor’s determination that legal fees be
expensed. However, the Utility does have support for the five invoices listed
as unsupported. Copies of the invoices numbered 090148, 091697, 094106,
000788 and 001436 are attached. Accordingly, these items should be
included as an expense in 2002.

Audit Exception No. 3:

The Utility agrees with the Auditor’s position.

Audit Exception No. 4:

The Utility disagrees with the Auditor’s determination in this exception on both items
in question. The Utility was able to locate the invoice in question to support the $975
addition. It is attached. Additionally, it is the Utility’s opinion that both of these items are
properly capitalized in Account No. 353 - Land and Land Rights. Pursuant to guidance
given in NARUC’s Uniform System if Accounts for Class A Wastewater Utilities, “Fees,
commissions, and salaries to brokers, agents, and others in connection with the acquisition
of the land or land rights”, it is permissible to include such expenses in this account.
Because investigation of easements is clearly connected to the acquisition of land, both
amounts are properly capitalized and the auditor’s recommended $2,603.25 adjustment
should not be made. '

Audit Exception No. 5:

The Utility recognizes the different depreciation rates for Accounts 380 and 381. The
Utility is working to correct this.

Disclosure No. 1:

The utility will provide its response on Tuesday, June 1, 2004.

Rose, Sundstrom & Bentley, LLP
600 S_ North Lake Blvd.. Suite 160, Altamonte Springs, Florida 32701
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Disclosure No. 2:
Please refer to the utility’s response to Staff’s Second Data Request No. 19.

Disclosure No. 3:

The Utility is attempting to verify the Auditor’s disclosure and will reply when it has
finished its internal review.

Disclosure No. 4:

The Utility is attempting to verify the Auditor’s disclosure and will feply when it has
finished its internal review.

Disclosure No. 5:

The pro forma adjustments to operation and maintenance expenses included in the
MFR were estimates based on partial year data. The increases contained in the audit report
reflect actual expense increases when 2002 historical costs are compared with 2003
historical costs. Accordingly, these increases should be included for rate making purposes.

Should you have any questions concerning the enclosed, please do not hesitate to
give me a call.

VALERIE L. LORD
For the Firm

VLL/tlc

cc:  Mr. Jeffery A. Small, Audit Manager (by facsimile) (w/ enclosures)
Ms. Kathy L. Welch, Audit Staff (by facsimile) (w/ enclosures)
Mr. Steven M. Lubertozzi (w/o enclosures)
Mr. Patrick Flynn (w/o enclosures)
Mr. Frank Seidman (w/0 enclosures)

M:\1 ALTAMONTENUTILITIES INC\MID-COUNTY\(.59} MID-COUNTY 2003 RATE CASE\PSC Clerk 09 (Audit Exceptions).wpd

Rose, Sundstrom & Bentley, LLP
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Flccmcal & Mechanical Services, . I"VOlce
7906-1 Clark Moody Biwd. T Tiete R

rt Ri , F1. 34668
Port Richey E @E T Vs 119/0 11806
DEC 2 2 200p Uj
BILL TO
Utilities, Inc. T
200 Weathersfield Dr.- Attn : Chns
Altamonte Springs, FL. 32714
H=MdCounty=mfluenee pump
Tlae Ust /s =2
P.O.NO. TERMS PROJECT
Net 30 o
TITY DESCRIPTION Y Rame AMOUNT
4 2 men 1t with installation of pa.tts 45.00 * 180.00
5 2 men rt with installation of parts o 45.00 225.00
1 Shop Labor 32.50 32.50
insrtalled new barbanan pump , new breaker to maich
pump and thermals
barbarian 5 hp pump 2,850.00 2,850.00
freight 150.00 150.00
3 thermals 39.19 117.57
breaker 378.00 378.00
Sales Tax 7.00% 27531
; A (k] /17
@ I}'\
CD/?:& DWYS- 5@
Total  ($420838)
5‘23@37!?47'5 TENT RTINS R ff,:':-wrﬂ:ihqj:é,%ﬂ':}.: v‘ .r G w‘-"" ey 7\ Kplsa o u{wﬂﬂ : '-,‘. a5 8
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WRALD T. BUHR Attorney at Law Private Practice in:
City Attorney for: Northiork Professional Ceater UTILITIES
Town of Zolfo Springs, FL ) 1519 Dale Mabry Hwy., Suite 100 -
City of Bowling Green, FL Lutz, Florida 33549 ENVIRONMENT

ity o ang n, . LOCAL GOVERNMENT

Inveice

James Camaren, CEO

Utilities, Inc. : ' o : |
2335 Sanders Road Ve Gef/
Northbrook, IL, 60062-6196

DATE INVOICE #

- Mid-County
ATTORNEY SERVICE PROVIDED - 7 HRS  Date AMOUNT
GTB-Time Research filcs at Pinellas County re. County ROWor .~ 1" 525~ . 5/312001 “T918.75

easement to canal;. go 10 clerk’s office and pull cascment .

amd decd owned by County on canal; visit prior owner re.

possible easements for client, etc; visit site. S : ‘ '
Milesge exp Milcage o , s §/31/2001 56.25

83- 064535 3100

_ e
Total

Telephone (§13) 949-3681 - Facsimile (313) 949-3196  E-Mail: gtbuhr@gtbuhr.com

TOTAL P.BS
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T BUHR & ASSOCIATES, P.A.
g e .
SROSERALD T. BUHR Attorneys at Law Private Practice in:
Y ity Attorney for: ’
T~ Northfork Professional Center
¥y Gl 1 1519 Dale Mabry Hwy., Suite 100 UTILITIES
¥  Town of Zolfo Springs, FL Lutz. Florida 33548 ENVIRONMENT
City of Bowling Green, FL oo gtbul com LOCAL GOVERNMENT
Invoice
James Camaren, CEO
Utilities, Inc. '
2335 Sanders Road
Northbrook, 1L, 60062-6196 DATE NVOLCE #
Mid-County
| ATTORNEY
GIB-Gen. Time L
GTB-Gen. Time
GTB-Gen. Time
35 8/7/2002 700.00
0.5 /872002 100.00
3.5 8/5/2002 700.00
8/9/2002 33.60
68::— 0ed5 — 1041000
Total $2,883.60

Telephone (813) 949-3681)

Facsimile (813) 949-3196

~ B-Mail: gtbuhr@gtbuhr.com
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e, BUHR & ASSOCIATES, P.A.
AGIRALD T. BUHR Attorneys at Law Private Practice in:
City Attorney for:
. Nonbhfork Prolessional Center
City of Mulberry, FL ; UTILITIES
Town of Zolfo Springs, FL. : 1519 D&hﬁm“%ﬁ;m 100 ENVIRONMENT
City of Bowling Green, FL  wwigthuhr.com LOCAL GOVERNMENT

Invoice
James Camaren, CEQ
Utilities, Inc. '

2335 Sanders Road |
Northbrook, IL, 60062-6196

DATE INVOICE #
Mid-County
ATTORNEY SERVICE PROVIDED HRS Date I AMOUNT

act as

Total

Telephone (813)949-3681  Facsimilc (813) 949-3196  E-Mail: gtbuhr@ gtbuhr.com
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GERALD T. BUHR

City Attorney for:

City of Mulberry, FL
Town of Zolfo Springs, FL
City of Bowling Green, FL

James Camaren, CEO
Utilities, Inc. :
2335 Sanders Road

Northbrook, IL, 60062-6196

UTILITIES, INC. B47 498 6498 P.@5-05

BUHR & ASSOCIATES, P.A.
Attorneys at Law Private Practice in:
Northfork Professional Ceater
1519 Dale Mabry Hwy., Suits 100 M%YNH‘IAENWT
Lute, Florida 3354%
wiwvw. gibuhr.com LOCAL GOVERNMENT
Invoice

DATE INVOICE #
: .Mid-Counnty
ATTORNEY SERVICE PROVIDED HRS Date ' AMOUNT
X
ok()

Total

Telephone (813)949-3681  Facsimile (813) 9493196 E-Mail: gtbuhr@gibuhr.com
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Northbrook, IL, 60062-6196

847 498 6498

BUHR & ASSOCIATES, P.A.
Attorneys at Law
- Northfork Professional Center
City of Mulberry, FL 1519 Dale Mabry Hwy., Suite. 100
Town of Zolfo Springs, FL. " Lutz, Flodda 33548
City of Bowling Green, FL www.gtbuhr.com
Invoice
James Camaren, CEO .
Utilities, Inc.
2335 Sanders Road .. .

DATE

P.B6/09

Private Praclice in:

UTILITIES

ENVIRONMENT
LOCAL GOYERNMENT

INVOICE #

G

- - Mid-County
ATTORNEY SERVICE PROVIDED HRS Date AMOUNT (
0.5 4/8/2002 87.50
ok ¥*
088 - 0645 - -f04) 600
- Total <D

Telephone (813) 949-3681 Facsimile (813) 949-3196

E-Mauil: gthubr@ gtbubr.com
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AUDIT EXCEPTION NO. 4



U MAY-1B-20B4  11:84  UTILITIES, INC. B47 498 6498 P.09/03

RALD T. BUHR Attorney at Law Private Practice in:
¥ City Attorney for:

Northfork Professional Ceater UTH
'l'bw«n of ZOIfO Springs’ PL lslg DalB Mably H.wy., Suitc lm ENVI‘RONMI‘TEI;ST
City of Bowling Green, FL 1"“‘1- ”°3‘%335‘9 LOCAL GOVERNMENT
James Camaren, CEO

Utilities, Inc. . ' _ —_—
2335 Sanders Road : Vo 74/
Northbrook, IL, 60062-6196

DATE INVOICE #
- Mid-County

ATTORNEY SERVICE PROVIDED 7 HRS  Date AMOUNT
GIB-Time Research filcs st Pinellas County re. County ROWor "7 525"  5/31/2001 " o1e7s

easement to canal; go 19 clerk's office and pull cascment S ST

amd decd owned by County on canal; visit prior owner re.

possible easements for client, ete; visit site. ' T
Milesgc exp Milcage 75 $/31/2001 56.25

D43 -0645=35 5100

_. e
Total

Telephone (813) 949-3681 Facsimile (813) 949-3196  E-Mail: gthuhr@gtbuhr.com

TOTAL P.BS



