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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

MAY 28,2004 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying fuel 
adjustment schedules for the twelve month period ended December 3 1,2003, for Gulf Power 
Company. These schedules were prepared by the utility as part of its petition filed in Docket No. 
040001-EI. This report is a supplemental to the audit report dated April 15,2004, Docket No. 040001- 
El, ACN 04-023-1-1. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

CompiIed - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

FUEL EXPENSE: Verified that the adjustment to coal inventory due to differences between the per 
book inventory quantities and the semi-annual coal inventory survey quantities were performed per 
Commission Order No. PSC-97-0359-FOF-EI. Recomputed FPSC Form 423. On a test basis, traced 
coal and oil purchases reported on FPSC Form 423 to Schedule A-5 of Fuel Filing and applicable 
source documentation. Scanned and reconciled coal and oil purchases as shown on FPSC Form 423 to 
contractual obligations provided by the Company. 

OTHER: Verified both the hours shown on annual GPIF Filing and heat rate reported on Schedule A- 
4 of Fuel Filing. 
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CALCULATION OF TRUE-UP AND WEREST PROVISION 
GULF POWER COMPANY 

SCHEDULE A-P 
PAGE I OF 3 

FOR THE MONTH OF: DECEMBER 2003 

PERIOD - TO 9 DATE CURRENT MONTH 
5 DWERENCE $ MFFERENC& 

ACTUAL EStlYATED AMOUNT ($1 % ACTUAL ESTIMATED AMOUNT ($1 % 
A Fuel Cosf ti Net Power Tmsactibns 

Fuel Cost of System Net Gsneratbn 25,899,670.47 2 3 , m , w  2,122,301.47 8.93 314,467,752.88 31 2,745,343 1,722.409.88 0.55 
Other Generation 140,51724 0 14931 724 
Fuel Cost of Power $old (8,766,234.58) (S,SSO,QOO] (1,818,234.56) 
Fuef Cost - Purchased Power 1,790,529.77 1 BB,O# 1,622,629.77 
Demand & Non-Fud Cost Purchased Power 0.00 0 0.00 
Energy Payments to Qualifying Facilities sS,m.rx, 0 95,633.00 
Energy Cod-Economy Purohases 0.00 0 0.00 
Hedging Support Cast 1,560.08 61604 (5,043.94) 
Hedging &ttlWlMlt cost a.or) 0 0.00 
Total Fuel & Net Power Transadions 19,17O,V5.98 17,001,973 2,168,703 
AdjustmentsTo Fuel Cost 1,562.64 0 1,562.64 
Adj. Total Fuel & Net Power Transactions 19,172,238.62 17,001,973 2, I 70,265.62 

#WA 
26.13 

085.79 
#MA 

100.00 
R N A  

( 7 6 m  
(10O.oo) 

12.76 
#MA 

12.76 
(464,450.981 . , _  , 0 

255,201,023.33 

1 1,677.32 
(1 f .35) 
333.94 

#WA 
3,626.37 

lNfA 
(8f.31) 

(100.00) 
15.60 
#N/A 

I5.39 

2 NonJurisdiCtional Sales 
3 Total Territorial Sales 

I 

10,884,788,~39 ‘ 10,337,090,000 547,686,530 5.30 P7 
364,068,548 362,476,000 1,592,548 0.44 I 

838,039,000 65,991,327 7.w 
2Q,787,000 3,513,488 11.80 

867,826,000 68,904,815 .11,248.857,087 iO,S99,sSe.OOO 549,291,087 7.94 

903,#&327 
33,300,488 

936,730,815 5.13 - 

4 , Juris. Sales as X of TOM Ten. Safes 90.4450 96.5676 (0.1226) (0. I 3) 

 not^: Wne B - (GahNms on Safes of Natuml Gas 

96.7635 96.6122 . 0.1 51 3 0.16 



SCHEDULE A-2 
PAGE 2 OF 3 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

FOR THE MONtH OF: DECEMBER 2063 

CURRENT MONTH 
0 DIFFERENCE 

mAL ESTIMATED AMOUNT ($1 
C. Tnre-up Cahlation 
1 JurWctional Fuel Revenue 21,405,221.15 59,662399 1.742222.79 
2 Fuel MJ. Revs. Not Applfcable to Period: 
2a True-Up Provisbn (2,422,599.87) (2,422,600) (Q.W 
2b lrroentlve Provision 30,760.35 90,769 0.00 
3 Juris. FuJ Revenue Applicable to Period , 1$,013,390.63 17,271 ,I 68 1,742,222.63 
4 Adjusted Total Fuel & Net Power 

Transaclibns (Line A91 1 9,17Z,Z38.62 17,OO1,973 2,170,285.62 
5 Juris. Sales 96 of Total KWH Sales (Llne B4) gs.4450 98.5876 (0.1 226) 
6 Juris. Total Fuel & Net P o w  Trerrsact6ons 

Adj. for Una tnsSeS (C4 'C5'1.0007) 18,503,609,OO 16&!O,89O 2,073,719.00 
7 TNB-U~ Provkbn for the Month 

Over/(Under) Collectton {C3-C6) 509,78t .e3 841,278 (331,496.37) 

9 Beginning True-Up & Interest Provision' (23245a32.45) (3,450,645) (19,794,617.45) 

11 End of Perf4 - Total Net True-Up 

8 lnterest Provlsbn far the Month (1 8,886.44) 11,560) (I 7,128.44) 

10 True-Up Copeded I (Refunded) 2,422,599.87 2,422,600 0.04 

I (C7+cBCCS&lO) (20,331,567.39) (186,327) ( 20,143,240.39) 

12.78 
(0.1 3) 

12.62 

(99.40) 
I ,09?.85 

673.05 
0.00 

10,895.89 

ACTUAL 

254,729,055.1 9 242,540,245 12,188,810.27 

(0.W 

226,027,089.89 213,wwm 12,i 8e,ai039 

(29,071,198.00) (29,071.1 98) 
369,232.20 369,232 0.00 

255,201,024.33 221,172,611 34,028,415.33 
98.7835 06.6122 0.1513 

213,825,708 33,278J72.78 247,104,480.18 

% 

5.03 

0.00 
0.00 

5.70 

15.39 
0.16 

15.58 




