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Administrative Services. There are no confidential work papers associated with this 
audit. 

DNV/jcp 
Attachment 

cc: Division of Regulatory Compliance and Consumer Assistance (Hoppe, District 

Division of the Commission Clerk and Administrative Services (2) 
Division of Competitive Markets and Enforcement (Harvey) 
General Counsel 
Office of Public Counsel 

Offices, File Folder) 

. 

Mr. Jerry H. Melendy, Sr., President, 
Sebring Gas System, Inc. 
3515 Highway 27 South 
Sebring, FL 33870-5452 

Mr. Jerry H. Melendy, Jr., Vice President 
Sebring Gas System, Inc. 
3515 Highway 27 South 
Sebring, f t  33870-5452 

Norman H. Horton, Jr., Esq. / Floyd Self, Esq. 
Messer l a w  Firm 
P. 0. Box 1876 
Tallahassee, FL 32302-1 876 



FLORIDA PUBLIC SERVICE COMMISSION 

DIUSION OF REGULATORY COMPLlANCE AA?D CONSUMER ASSISTANCE 
BUREAU OFAUl3ITING 

SEBRING GAS SYSTEM, INC. 

PURCECASED GAS ADJUSTMENT AUDIT 

12-MONTH PERIOD ENDED DECEMBER 31,2003 

DOCKlET NO. 040003-GU 

AUDIT CONTROL NO. 04-043-3-1 

~~ ~~ 

Intesar Terkawi, Professional Accountant 



TABLE OF CONTENTS 

PAGE I . AUDITOR’S REPORT 

PURPOSE ............................................................................................................................ 1 
DISCLAIM PUBLIC USE ................................................................................................... 1 
SUMMARY OF SIGNIFICANT PROCEDURES .............................................................. 2 

I1 . EXHIBIT 

1 . CALCULATION OF TRUE-UP AND INTEREST PROVISION 
SCHEDULE A.2 ...................................................................................................... 3 



DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

JUNE 18,2004 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHERINTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
Purchased Gas Adjustment (PGA) schedule for the historical 12-month period ended December 3 1, 
2003, for Sebring Gas System, Inc. The attached schedule was prepared by the company as part of 
its petition for purchased gas adjustment true-up in Docket No. 040003-GU. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all the financial transactions of the company. Our more important audit 
procedures are summarized below. The following definition applies when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Schedules A 4  through A-6 - Compiled and recomputed the company's Schedules A-1 through A-6 
for the period January 2003 through December 2003. 

PGA Revenues - Traced and recomputed a sample of the therm sales for the above-mentioned 
period to the company's billing registers, customer bills, and general ledger. 

Cost of Gas - Traced therms and cost of gas purchased to the company-provided invoices and 
company's general ledger. 
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EXHIBIT 
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