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DATE: July 15, 2004
TO: Blanca S. Bay6, Commission Clerk and Administrative Services Director

FROM: Patricia L. Brady, Regulatory Analyst IV, Division of Economic Regulation {b /DS
Christine Romig, Regulatory Analyst IV, Division of Ecenomic Regulation égf gﬁ
Katherine E. Fleming, Attormey, General Counsel M

RE: Docket No. 040267-WS, Application for transfer of all facilities operated under
Certificates 200-W and 145-S from Forest Hills Utilities to Pasco County.

Pursuant to Order No. PSC-04-0536-FOF-WS, issued May 26, 2004, in the above
referenced docket, the docket was to be administratively closed upon receipt of an executed
purchase agreement and verification that the 2004 regulatory assessment fees (RAFs) have been
paid.

As part of the original application, a purchase agreement signed by representatives of
Forest Hills Utilities was provided. Since the transfer had not occurred, page 20 of the purchase
agreement was not yet executed by Pasco County. Attached is a copy of that executed page. In
addition, on July 6, 2004, the President of Forest Hills Utilities filed a letter in the docket
confirming that the transfer of utility assets to Pasco County occurred on July 1, 2004. (Copy of
letter also attached.) Staff has also verified that the utility has prepaid estimated 2004 water and
wastewater RAFs.

Therefore, the cancellation of Certificates 200-W and 145-S s effective July
Since there are no further matters remaining this docket may be admihistratively closed.

2004.
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" funds therein are expended sooner, or for a longer period should arbitration oceur until all such

arbitration is final. At the end of the said period, all funds remaining in the said escrow account,

Including Interest shalt be distributed to the UTILITY. The UTILITY"S obligation for the necessary
repairs or replacements of latent defects in the SYSTEM shall be limited to this $100,000.00 escrow
amount; ho\fever, the escrow sum of $100,000.00 shall in nc way be considered as a cap or
Iimitation on any other dbligations that may be found to be due to the COUNTY from the UTILITY
under the terms of this agreement

SECTION 35. TERMINAT!ON Notwﬁhstanding any other provision hereof the COUNTY
may, terminate this agreement without any liability or obligation to the UTILITY if 1) any material
default under, material breach of, or failure of any agreement, covenant, condition, or term of this

agreement by the UTILITY shall have occurred, or any material misrepresentation or any material
breach of any warranty of the UTILITY shall have occu:red or 2) an or before the closing date any

party (other than officers or employees of the COUNTY) shall (a) have file a legal challenge to the
pending transfer with any Federal, state or iocal regulatory agency or commission or court and such
challenge shall not have been dismissed or withdrawn before the closing date, or (b) have timely
taken action to nullify the purchase through the initiative or referendum process; or 3) after
conducting a public hearing or hearings under Sectidn 125.3401, Florida Statutes, a referendum or
special election is held within the COUNTY to determine the question of acquisition of the System
(or the appropriateness of issuing revenue bonds for purposes of the said acquisition) én’d the
voters of the County of Pasco reject the _acquis_itibn or issuance of revenue bonds: or 4) after
conducling a public hearing or hearings under Section 125.3401, FIorida'Statutes, the Board of
County Commissioners of Pasco County determine that the acquisition shall not occur. The

COUNTY agrees to hold any such public hearing or hearings under Section 125.3401, Florida

Statutes, within sixty (60) days after the date of axecutibn of this agreement. H\_,

IN WITNESS WHEREOF, the parties hereto have executed this Agreement onthe L[
day of Mol 2004,

APPROVED
MAY 1°1 2004
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Re: PSC Docket No. 040267-WS
Forest Hills Utilities, Inc.

Dear Sir/Maam:

This letter is written to advise you of the transfer of assets of the utility; Forest
Hills Utilities, Inc., to Pasco County, Florida, effective July 1, 2004,

We will be providing, under separate cover, the regulatory assessment fees for both
water and wastewater operations prorated through June 30, 2004,

In the event you have any questions concerning this matter, please do not hesitate
to contact our office.

Sincerely,

COMQWD/M‘Z/

CTR U7 Dreh
Robert L. Dreher
£C ) '
B —President
GCL
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