BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re:  Petition By City Gas Company of 

Florida, a Division of NUI Utilities, Inc.,

Docket No. _________

for Approval of Revisions to Tariff Sheets 

Nos. 68-70, the Alternate Fuel Discount Rider

Filed:  August 30, 2004

______________________________________/


PETITION BY CITY GAS COMPANY OF FLORIDA FOR APPROVAL

OF REVISIONS TO TARIFF SHEETS NOS. 68-70, THE

ALTERNATIVE FUEL DISCOUNT RIDER


City Gas Company of Florida, a division of NUI Utilities, Inc. ("NUI City Gas" or "the Company"), by and through its undersigned counsel, hereby petitions for approval of  revisions to  Tariff Sheets  Nos. 68-70  to effect a change in its Alternate Fuel Discount (“AFD” or “Discount” ) Rider.  In support, City Gas states:

1. City Gas is a division of NUI Utilities, Inc., a New Jersey corporation whose principal offices are located at Route 202-206, Bedminster, New Jersey.  City Gas operates natural gas distribution systems in Florida and is a "public utility" subject to the regulatory jurisdiction of the Florida Public Service Commission under Chapter 366, Florida Statutes.

2.
The representatives of the Company to receive notices and other pleadings are:


Gary V. Perko




Gloria L. Lopez


Hopping Green & Sams


NUI City Gas


P.O. Box 6526




955 East 25th Street


Tallahassee, FL  32314


Hialeah, FL 33013

3.
By this petition, City Gas seeks approval of tariff revisions to effect a change in the company’s Alternative Fuel Discount (“AFD”) Rider.   The proposed tariff sheets (Nos. 68 and 69) are attached as Exhibit A, and a redlined version of the existing tariff sheets (Nos. 68-70)  is attached as Exhibit B.   As explained below, the proposed tariff modifications are designed to clarify and simplify the AFD Rider to promote the use of cleaner burning natural gas and to enhance the Company’s ability to compete with alternate fuels in its service territory.

4.
The purpose of the AFD is to encourage customers to utilize natural gas by providing for a discount in the customer’s distribution charge when it would otherwise exceed the price of the alternative fuels and result in its selection over natural gas.   By maintaining natural gas utilization, the AFD assures that some level of contribution toward firm revenues will be made and thereby reduce base rate revenue requirements to other customers.  

5.
The Company’s existing AFD Rider requires customers to submit an alternate fuel price affidavit quarterly, or when prices change, in order to allow the Company to set the Discount.  The Company proposes to revise the AFD Rider to eliminate use of these customer affidavits.  Instead, the proposed AFD Rider would allow the company to set and periodically adjust the Discount based on publicly available monthly indices for alternate fuels such as oil, propane and tariff electric rates.
   In rare cases when published prices for the alternative fuel are not available, the customer, when requested, will assist the Company in identifying an appropriate methodology for determining the therm BTU equivalency value and price of the Alternate Fuel to be used.    Additionally, when the customer does not have installed operational Alternative Fuel equipment, the customer would be required to provide the Company cost estimates to install Alternate Fuel equipment and appurtenances suitable for their applications, along with estimates of incremental costs to operate and maintain their Alternate Fuel system. This information would be used by the Company in determining the appropriate AFD for the customer.

6.
Use of published fuel price indices, when available, has several advantages.  It would result in real time pricing comparisons between natural gas and the alternate fuel, as well as pricing consistency among customers utilizing the same alternate fuel.   It also would enable the customer and Commission staff to independently verify the calculated AFD.   In addition, the use of Indices would assure that customers making up the AFD shortfall through the Company’s Competitive Rate Adjustment Rider are doing so based on independent market prices.


7.
The proposed tariff modification would have several other additional advantages. By eliminating the use of quarterly affidavits, it would reduce the administrative burden on both the Company and customer.  The proposed AFD Rider also would clarify the customer's and Company's responsibilities in the evaluation and development of competitive pricing related to customer bypass opportunities and other sources of energy whose market pricing may not be readily available.


8.
The proposed tariff modifications also would provide that, upon acceptance of service under the AFD Rider and for a period of one year after discontinuing service, the customer would be obligated to use natural gas exclusively unless directed by or with the prior agreement of the Company.  Failure to comply with this condition would result in the customer being billed for all discounted amounts given during the preceding 12 months.   The provision is appropriate given that the purpose of the AFD is to have customer utilize natural gas and thereby contribute toward firm revenues while reducing base rate revenue requirements


9.
Under the Company’s proposal the AFD rate will not result in a rate that is higher than the customer’s non-discounted Distribution Charge.   This is appropriate because  pricing above the Distribution Charge could result in discontinuing natural gas usage and thereby result in non-discountable customers making up for all lost margins in a future rate case.  

 10. 
 The proposed tariff change would not result in any additional margin for the Company or change any of the General Service rates under which customers qualify for the AFD.  However, by clarifying and simplifying the AFD Rider, the proposed tariff modifications would promote the use of cleaner burning natural gas, enhance the Company’s ability to compete with alternate fuels in its service territory, and retain firm revenue contributions.


WHEREFORE, for the foregoing reasons, City Gas Company of Florida, a division of  NUI Utilities, Inc., respectfully requests that the Commission approve Company’s proposed modifications to its Alternative Discount Rider, and grant such other relief as may be deemed appropriate.

RESPECTFULLY SUBMITTED this ___ day of August, 2004.






HOPPING GREEN & SAMS






By: 
___________________________






Gary V. Perko 




P.O. Box 6526




Tallahassee, FL  32314




(850) 425-2313




garyp@hgslaw.com


Attorneys for City Gas Company of Florida,



a division of NUI Utilities, Inc.

CERTIFICATE OF FILING


I HEREBY CERTIFY that the original and seven copies of the foregoing petition and Exhibits presenting the proposed redline and clean tariff were filed with the Division of Commission Clerk and Administrative Services of the Florida Public Service Commission, and that a true copy was served on the following, this ___ day of August, 2004:

_________________________________

Attorney

	� For example, Platts Oilgram will be used to obtain oil prices and the NYMEX Henry Hub Swap Last Day Settle price will be used for the natural gas price. 
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