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Q.
Please state your name and business address,
A.
My name is Javier J. Portuondo.  My business address is Post Office Box 14042, St. Petersburg, Florida 33733.

Q.
By whom are you employed and in what capacity?

A.
I am employed by Progress Energy Service Company, LLC as Director of Regulatory Services - Florida.

Q.
Have your duties and responsibilities remained the same since you last filed testimony in this proceeding?

A.
Yes.
Q.
Have you previously filed testimony before this Commission in connection with Progress Energy Florida’s Environmental Cost Recovery Clause (ECRC?

 A.  
Yes, I have.

Q.
What is the purpose of your testimony?

A.
The purpose of my testimony is to present, for Commission review and approval, Progress Energy Florida's calculation of the revenue requirements and its Environmental Cost Recovery (ECRC) factors for application on customer billings during the period January 2005 through December 2005.  My testimony addresses the capital and operating and maintenance (“O&M”) expenses associated with PEF’s environmental compliance activities for the year 2005.  
Q.
Have you prepared or caused to be prepared under your direction, supervision or control any exhibits in this proceeding?

A.
Yes.  I am sponsoring Exhibit No. __ (JP-3), which consists of PSC Forms 42-1P through 42-7P.  These forms provide a summary and detail of the projected O&M and capital environmental cost recovery factors for the period January 2005 through December 2005. 

Q.
What is the total true-up to be applied in the period January 2005 through December 2005?

A.
The total true-up applicable for this period is an under-recovery of $18,075,829.  This consists of the final true-up over-recovery of $951,437 for the period from January 2003 through December 2003 and an estimated true-up under-recovery of $19,027,266 for the current period of January 2004 through December 2004.  The detailed calculation supporting the estimated true-up was provided on Forms 42-1E through 42-8E of Revised Exhibit No. __ (JP-2) filed with the Commission on September 3, 2004. 

Q.
Are all the costs listed in Forms 42-1P through 42-7P attributable to Environmental Compliance projects previously approved by the Commission?

A.
The Substation and Distribution System O&M programs (Nos. 1 and 2) were previously approved by the Commission in Order No. PSC-02-1735-FOF-EI.  

The SO2 Emissions Allowances (No. 5) were moved to the ECRC Docket from Docket 030001 beginning January 1, 2004 at the request of Staff to be comparative with the other Florida IOUs.  Recovery of SO2 Emission Allowances was previously approved in Order No. PSC-95-0450-FOF-EI.  For 2005, we project $21,435,145 in SO2 Emission Allowance costs, based on a projected average market price of $351 per allowance.
The Pipeline Integrity Management Program (No. 3) and the Above Ground Tank Secondary Containment Program (No. 4) were previously approved in Order No. PSC-03-11348-FOF-EI.

On May 18, 2004, PEF filed a Petition for Approval of Environmental Cost Recovery for a new environmental program, the Phase II Cooling Water Intake Program (No. 6).  Discussion on this new program is included in the testimony of Patricia Q. West.

On May 25th, the Commission assigned Docket No. 040472-EI to the Petition.  The Commission currently is scheduled to consider the Petition during the agenda conference on September 21, 2004.  Consistent with the Petition, PEF has included projected O&M costs of $313,132 for the Phase II Cooling Water Intake Program for the period of January 2005 through December 2005.  

Q.
Have you prepared schedules showing the calculation of the recoverable capital project costs for 2005?

A.
Yes.  Form 42-3P contained in Exhibit No. __ (JP-3), summarizes the cost estimates projected for these projects.  Form 42-4P, pages 1 through 6, shows the calculations of these costs that result in recoverable jurisdictional capital costs of $903,410.
Q.
Have you prepared schedules showing the calculation of the recoverable O&M project costs for 2005?

A.
Yes.  Form 42-2P contained in Exhibit No. __ (JP-3), summarizes the recoverable O&M cost estimates for these projects in the amount of $29,601,039.
Q.
Have you prepared schedules providing the description and progress reports for all environmental compliance activities and projects?

A.
Yes.  Form 42-5P, pages 1 through 6, contained in Exhibit No. __ (JP-3), provides each project description and progress, as well as the projected recoverable cost estimates.

Q.
What are the total projected jurisdictional costs for environmental compliance activities in the year 2005?

A.
The total jurisdictional capital and O&M costs to be recovered through the ECRC are calculated on Form 42-1P, contained in Exhibit No. __ (JP-3).  These costs total $30,504,449.
Q.
Please describe how the proposed ECRC factors were developed.

A.
The ECRC factors were calculated as shown on Forms 42-6P and 42-7P contained in Exhibit No. __ (JP-3).  The demand allocation factors were calculated by determining the percentage each rate class contributes to the monthly system peaks and then adjusted for losses for each rate class. The energy allocation factors were calculated by determining the percentage each rate class contributes to total kilowatt-hour sales and then adjusted for losses for each rate class.  This information was obtained from Progress Energy Florida’s July 2003 load research study.  Form 42-7P presents the calculation of the proposed ECRC billing factors by rate class.

Q.
What are Progress Energy Florida’s proposed 2005 ECRC billing factors by the various rate classes and delivery voltages?

A.
The computation of Progress Energy Florida’s proposed ECRC factors for customer billings in 2005 is shown on Form 42-7P, contained in Exhibit No. __ (JP-3).  In summary, these factors are as follows:



Rate Class
ECRC Factor


ResidentialADVANCE \l5
0.127 cents/kWh

General Service Non-Demand


@ Secondary Voltage
0.124 cents/kWh


@ Primary Voltage
0.123 cents/kWh

@ Transmission Voltage
0.122 cents/kWh

General Service 100% Load Factor
0.103 cents/kWh

General Service Demand


@ Secondary Voltage
0.115 cents/kWh


@ Primary Voltage
0.114 cents/kWh

@ Transmission Voltage
0.113 cents/kWh

Curtailable


@ Secondary Voltage
0.125 cents/kWh


@ Primary Voltage
0.124 cents/kWh

Interruptible


@ Secondary Voltage
0.106 cents/kWh


@ Primary Voltage
0.105 cents/kWh

@ Transmission Voltage
0.104 cents/kWh

Lighting
0.115 cents/kWh
Q.
When is Progress Energy Florida requesting that the proposed ECRC billing factors be made effective?

A.
PEF is requesting that its proposed ECRC billing factors be made effective with the first bill group for January 2005 and continuing through the last bill group for December 2005.
Q.
Please summarize your testimony.
A.
My testimony supports the approval of an average environmental billing factor of 0.121 cents per kWh which includes projected capital and O&M revenue requirements of $30,504,449 associated with a total of 6 environmental projects and a true-up under-recovery provision of $18,075,829.  My testimony also demonstrates that the projected environmental expenditures for 2005 are appropriate for recovery through the ECRC.

Q.
Does this conclude your testimony?

A.
Yes, it does.  
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