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PETITION OF FLORIDA POWER & LIGHT COMPANY FOR APPROVAL

OF ITS LEVELIZED FUEL COST RECOVERY FACTORS

AND CAPACITY COST RECOVERY FACTORS

Florida Power & Light Company (“FPL”), pursuant to Order No. 9273 in Docket No. 74680-CI, Order No. 10093 in Docket No. 810001-EU, and Commission Directives of April 24 and April 30, 1980, hereby petitions this Commission to approve 4.001 cents per kWh as its levelized fuel recovery charge for non-time differentiated rates and 4.246 cents per kWh and 3.892 cents per kWh as its revised levelized fuel recovery charges for the on-peak and off-peak periods, respectively, as its time differentiated rates for the January 2005 through December 2005 billing period.  FPL also petitions the Commission to approve the capacity cost recovery factors submitted as Attachment I to this Petition for the January 2005 through December 2005 billing period.  All charges are to become effective starting with meter readings scheduled to be read on or after Cycle Day 3, and will remain in effect until modified by subsequent order of this Commission.  Finally, FPL requests approval for cost recovery of three purchase power contracts with subsidiaries of The Southern Company through the fuel and purchased power cost recovery clause and the capacity cost recovery clause.  In support of this Petition, FPL states as follows:

1.
The calculations of fuel costs for the period January 2005 through December 2005 are contained in Commission Schedules E1-E10 and H1 (designated Minimum Filing Requirements by the Commission’s April 24, 1989, Directive), which are attached as Appendix II to the testimony of FPL witness K.M. Dubin filed in this docket and are incorporated herein by reference.

2.
FPL submits the capacity cost recovery factors for the period January 2005 through December 2005, which are included as Attachment I to this Petition.


3.
The residential bill for 1,000 kWh for the period January 2005 through December 2005 is $90.35 and includes a base rate charge of $40.22, a fuel recovery charge of $40.09, a capacity cost recovery charge of $7.39, a conservation charge of $1.48, an environmental cost recovery charge of $0.25, and Gross Receipts Tax of $0.92.  



4.
FPL is requesting that the Commission approve the following three purchase power contracts with subsidiaries of the Southern Company for cost recovery through the fuel and purchased power cost recovery clause and the capacity cost recovery clause:



(a)
a contract for approximately 165 MW (19.57% of unit capacity) of firm capacity and energy from the coal-fired Robert W. Scherer Unit 3 plant, located near Juliette, Georgia and jointly owned by Georgia Power Company and Gulf Power Company (the “Scherer Contract”);



(b)
a contract for 100% of unit capacity, up to 600 MW  of energy and firm capacity from Southern Power Company’s Harris Unit 1 combined cycle facility, located near Autaugaville, Alabama (the “Harris Contract”); and



(c) a contract for approximately 190 MW (35.1% of unit capacity) of firm capacity and energy from Southern Power Company’s Franklin Unit 1 combined cycle facility, located near Smiths, Alabama (the “Franklin Contract”).

5.
The Scherer, Harris and Franklin Contracts replace the energy and 930 MW of total capacity currently being obtained through FPL’s Unit Power Sales Agreement with subsidiaries of the Southern Company, which expires on May 31, 2010.  In essence, the Scherer, Harris and Franklin Contracts are intended to provide a mechanism for FPL and its customers to continue to receive benefits from importing Southern Company power through the end of 2015, benefits that otherwise will end in mid-2010.  One of those benefits is positioning FPL to continue its current firm transmission rights within the Southern Company service territory. This will not only allow importation of power purchased from the Southern Company under the contracts but also open up FPL’s opportunities to purchase market energy from outside Florida.  The details and benefits of the Scherer, Harris and Franklin Contracts are presented in the testimony of FPL witness Thomas Hartman in this docket and incorporated herein by reference.

WHEREFORE, FPL respectfully requests this Commission to approve the fuel and capacity cost recovery charges for the period January 2005 through December 2005 requested herein for the billing period effective starting with scheduled meter readings to be read on or after Cycle Day 3, and to continue these charges until modified by subsequent order of this Commission.  FPL also requests approval of cost recovery for the Scherer, Harris and Franklin Contracts through the fuel and capacity cost recovery clauses.
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