


BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost recovery 
clause with generating performance incentive 
factor. 

DOCKET NO. 040001-E1 

DATED: OCTOBER 4,2004 

STAFF’S PRELIMINARY LIST OF ISSUES 

Staff proposes the following preliminary issues for the Commission’s consideration in 
Docket No. 040001 -EL 

GENENC FUEL ADJUSTMENT ISSUES 

ISSUE 1: 
January 2003 through December 2003? (Bohrmann) 

What are the appropriate final fuel adjustment true-up amounts for the period 

ISSUE 2: 
January 2004 through December 2004? (Bohrmann) 

What are the appropriate estimated fuel adjustment true-up amounts for the period 

ISSUE 3: What are the appropriate total fuel adjustment true-up amounts to be 
collected/refunded from January 2005 to December 2005? (Bohann)  

ISSUE 4: What is the appropriate revenue tax factor to be applied in calculating each 
investor-owned electric utility’s levelized fuel factor for the projection period January 2005 
through December 2005? (Brinkley) 

LSSUE 5:  What are the appropriate projected net fuel and purchased power cost recovery 
amounts to be included in the recovery factors for the period January 2005 through December 
2005? (Bohrmann) 

ISSUE 6: 
January 2005 through December 2005? (Draper) 

What are the appropriate levelized fuel cost recovery factors for the period 

ISSUE 7: What are the appropriate file1 recovery line loss multipliers to be used in 
calculating the fuel cost recovery factors charged to each rate clasddelivery voltage level class? 
(Draper) 

ISSUE 8: 
voltage level class adjusted for line losses? (Draper) 

What are the appropriate fuel cost recovery factors for each rate class/delivery 

ISSUE 9: 
recovery charge for billing purposes? (Bohrmann) 

What should be the effective date of the fuel adjustment charge and capacity cost 
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ISSUE IO: 
on non-separated wholesale energy sales eligible for a shareholder incentive? (Bohrmann) 

What are the appropriate actual benchmark levels for calendar year 2004 for gains 

ISSUE 11: 
gains on non-separated wholesale energy sales eligible for a shareholder incentive? (Bohrmann) 

What are the appropriate estimated benchmark levels for calendar year 2005 for 

COMPANY-SPECIFIC FUEL ADJUSTMENT ISSUES 

Progress Energy Florida 

ISSUE 12A: Has Progress Energy Florida confirmed the validity of the methodology used to 
determine the equity component of Progress Fuels Corporation's capital structure for calendar 
year 2003? (Windham, Maurey) 

ISSUE 12B: Has Progress Energy Florida properly calculated the 2003 price for waterborne 
transportation services provided by Progress Fuels Corporation? (Windham) 

ISSUE 12C: Should the Commission approve the purchased power agreement between 
Progress Energy Florida and Shady Hills Power Company, LLC for cost recovery purposes? 
(Haff, Bohmann, Windham, Maurey) 

ISSUE 12D: Should the Commission approve the purchased power agreement between 
Progress Energy Florida and Southern Company for cost recovery purposes? (Haff, Bohrrnann, 
Windham, Maurey) 

ISSUE 12E: Pursuant to Order No. PSC-93-1331-FOF-E1, in Docket No. 930001-EI, issued 
September 13, 1993, should the Commission make an adjustment to Progress Energy Florida's 
2002 and 2003 waterborne coal transportation costs to account for upriver costs from mine to 
barge for coal Commodity contracts which are quoted FOB Barge? (Windham) 

ISSUE 12F: Pursuant to Order No. PSC-94-0390-FOF-E1, in Docket No. 940001-EI, issued 
April 4, 1994, should the Commission make an adjustment to Progress Energy Florida's 2001- 
2003 waterborne coal transportation costs to account for transloading costs for coal commodity 
contracts which are quoted FOB Barge? (Windham) 

No additional company-specific issues for Progress Energy Florida have been identified at this 
time. If such issues are identified, they shall be numbered 12F, 12G, 12H, and so forth, as 
appropriate. 

Florida Power & Light Company 

ISSUE 13A: Should the Commission approve the three purchased power agreements between 
FPL and Southern Company for cost recovery purposes? (Haff, Bohrmann, Bohrmann) 
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No additional company-specific issues for Florida Power & Light Company have been identified 
at this time. If such issues are identified, they shall be numbered 13B, 13C, I3D, and so forth, as 
appropriate. 

Florida Public Utilities Company 

No additional company-specific issues for Florida Public Utilities Company have been identified 
at this time. If such issues are identified, they shall be numbered 14A, 14B, 14C, and so forth, as 
appropriate. 

Gulf Power Company 

No additional company-specific issues for Gulf Power Company have been identified at this 
time. If such issues are identified, they shall be numbered 15A, 15B, 15C, and so forth, as 
appropriate. 

Tampa Electric Company 

ISSUE 16A: What is the appropriate 2003 waterborne coal transportation benchmark price for 
transportation services provided by affiliates of Tampa Electric Company? (Windham) 

ISSUE 16B: Has Tampa Electric Company adequately justified any costs associated with 
transportation services provided by affiliates of Tampa Electric Company that exceed the 2003 
waterborne transportation benchmark price? (Windham) 

ISSUE 16C: Based on the Coinmission’s decision at the September 21, 2004, Agenda 
Conference in Docket No. 031033-EI, has Tampa Electric Company made the appropriate 
adjustments to its 2004 and 2005 waterborne coal transportation costs for recovery purposes? 

No additional company-specific issues for Tampa Electric Company have been identified at this 
time. If such issues are identified, they shall be numbered 16D, 16E, 16F, and so forth, as 
appropriate. 

GENERIC GENERATING PERFORMANCE INCENTIVE FACTOR ISSUES 

ISSUE 17: What is the appropriate generation performance incentive factor (GPIF) reward or 
penalty for performance achieved during the period January 2003 through December 2003 for 
each investor-owned electric utility subject to the GPIF? (Matlock) 

ISSUE 18: 
December 2005 for each investor-owned electric utility subject to the GPIF? (Matlock) 

What should the GPIF targetdranges be for the period January 2005 through 



STAFF'S PRELIMINARY LIST OF ISSUES 
DOCKET NO. 040001 -EI 
PAGE 4 

COMPANY-SPECIFIC GENERATING PERFORMANCE INCENTIVE FACTOR 
ISSUES 

Florida Power & Light Company 

No company-specific issues for Florida Power & Light Company have been identified at this 
time. If such issues are identified, they shall be numbered 19A, 19B, 19C, and so forth, as 
appropriate. 

Progress Energy Florida 

No company-specific issues for Progress Energy Florida have been identified at this time. If 
such issues are identified, they shall be numbered ZOA, 20B, ZOC, and so forth, as appropriate. 

Gulf Power Company 

ISSUE 21A: Should the Commission approve the generating units proposed by Gulf Power 
Company for the company's 2005 GPIF units? (Matlock) 

ISSUE 21B: Should the Commission consider excluding the Daniel units from the 2004 GPIF 
reward/ penalty calculation due to the burning of low Btu coal at those units in some months? 
(Mat lock) 

ISSUE 21C: Should the Commission approve the exclusion of the Daniel units from the 2005 
heat rate targets? (Matlock) 

No additional company-specific issues for Gulf Power Company have been identified at this 
time. If such issues are identified, they shall be numbered 21D, 21E, 21F, and so forth, as 
appropriate. 

Tampa Electric Company 

No additional company-specific issues for Tampa Electric Company have been identified at this 
time. If such issues are identified, they shall be numbered 22A, 22B, 22C, and so forth, as 
appropriate. 

GENERIC CAPACITY COST RECOVERY FACTOR ISSUES 

ISSUE 23: 
period January 2003 through December 2003? (Lee) 

What are the appropriate final capacity cost recovery true-up amounts for the 

ISSUE 24: 
period January 2004 through December 2004? (Lee) 

What are the appropriate estimated capacity cost recovery true-up amounts for the 
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ISSUE 25: 
collectedh-efunded during the period January 2005 through December 2005? (Lee) 

What are the appropriate total capacity cost recovery true-up amounts to be 

ISSUE 26: What are the appropriate 
amounts to be included in the recovery 
2005? (Lee) 

ISSUE 27: What are the appropriate 
and costs to be included in the recovery 
2005? (Wheeler) 

ISSUE 28: What are the appropriate 

projected net purchased power capacity cost recovery 
factor for the period January 2005 through December 

jurisdictional separation factors for capacity revenues 
factors for the period January 2005 through December 

capacity cost recovery factors for the period January 
2005 through December 2005? (Wheeler) 

COMPANY-SPECIFIC CAPACITY COST RECOVERY FACTOR ISSUES 

Progress Energy Florida 

ISSUE 29A: Are Progress Energy Florida’s actual and projected expenses for 2003 through 
2005 for its post-September 1 1, 200 1, security measures reasonable for cost recovery purposes? 
(Lee, Windham) 

No additional company-specific issues for Progress Energy Florida have been identified at this 
time. If such issues are identified, they shall be numbered 298, 29C, 29D, and so forth, as 
appro p i  ate. 

Florida Power & Light Company 

ISSUE 30A: Are Florida Power & Light’s actual and projected expenses for 2003 through 2005 
for its post-September 1 1, 2001, security measures reasonable for cost recovery purposes? (Lee, 
Bohrmann) 

No additional company-specific issues for Florida Power & Light have been identified at this 
time. If such issues are identified, they shall be numbered 30B, 30C, 30D, and so forth, as 
appropriate. 

Gulf Power Company 

No company-specific issues for Gulf Power Company have been identified at this time. If such 
issues are identified, they shall be numbered 3 1 A, 3 1 B, 3 1 C, and so forth, as appropriate. 
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Tampa Electric Company 

ISSUE 32A: Are Tampa Electric Company’s actual and projected expenses for 2003 through 
2005 for its post-September 1 1, 2001, security measures reasonable for cost recovery purposes? 
(Lee, Matlock) 

No additional company-specific issues for Tampa Electric Company have been identified at this 
time. If such issues are identified, they shall be numbered 32B, 32C, 32D, and so forth, as 
appropriate. 

Dated this 4t” day of October, 2004. 

Respectfully submitted, 

ADRIENNE E. VINING 
Senior Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
(850) 413-6183 

Y a 
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CERTIFICATE OF SERVICE 

1 HEREBY CERTIFY that a true and correct copy of STAFF’S PRELIMINARY LIST 

OF ISSUES was furnished to the following, by U.S. Mail, on this qfh day of October, 2004. 

Ausley & McMullen Law Firm 
James BeasleyiLee Willis 
P. 0. Box 391 
Tallahassee, FL 32302 

Florida Power & Light Company 
Bi 11 Walker 
215 South Monroe Street, Ste. 810 
Tallahassee, FL 32301-1859 

Florida Industrial Power Users Group 
c/o John McWhirter, Jr. 
McWhirter Reeves Law Firm 
400 N. Tampa Street, Ste. 2450 
Tampa, FL 33602 

Steel, Hector & Davis Law Firm 
John T. Butler 
200 South Biscayne Blvd. 
Miami, FL 33 13 1-2398 

Gulf Power Company 
Susan D. Ritenour 
One Energy Place 
Pensacola, FL 32520-0780 

McWhirter Reeves Law Firm 
Vicki G. Kaufman 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Messer Law Firm 
Norman H. Horton, Jr. 
P. 0. Box 1876 
Tallahassee, FL 32302-1 876 

Tampa Electric Company 
Angela Llewellyn 
P. O.Box 111 
Tampa, FL 33601-011 1 

Office of Public Counsel 
Charles Beck/ Patricia Christensen 
c/o The Florida Legislature 
11 1 West Madison Street, #812 
Tallahassee, FL 32399- 1400 

Beggs & Lane Law Firm 
Jeffrey Stone/Russell Badders 
P. 0. Box 12950 
Pensacola, FL 32591-2950 
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Progress Energy Florida, Inc. 
James McGee 
100 Central Avenue 
Suite CXlD 
St. Petersburg, FL 33701 

Greenburg, Traurig Law Firm 
Ronald LaFace/Seann M. Frazier 
101 East College Avenue 
Tallahassee, FL 32301 

Florida Retail Federation 
John Rogers 
227 South Adams Street 
Tallahassee, FL 32301 

Florida Public Utilities Company 
George Bachman 
P. 0. Box 3395 
West Palm Beach, FL 33402-3395 

ADRIENNE E. VINING 
Senior Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850) 413-6183 


