ORIGINAL

Steel Hector & Davis LLP

S T E E L l 200 South Biscayne Boulevard
Suite 4000

H E C T O R Miami, FL 33131-2398
305.577.7000

E D A V I S 305.577.7001 Fax

INTERNATIONAL™

www.steelhector.com

John T. Butler
305.577.2939
jbutler@steelhector.com

October 11, 2004

e 3
-VIA OVERNIGHT DELIVERY- o 8 Q
Q =4 N
ODE - <
Blanca S. Bay6 ot R .
Director, Commission Clerk and Administrative Services §$ - ‘_"‘
Florida Public Service Commission © B O
2540 Shumard Oak Blvd. i R
Tallahassee, FL 32399-0850 B ‘
Re:  Docket No. 040007-EI
Dear Ms. Bayo:
I am enclosing for filing in the above docket the original and seven (7) copies of Florida
Power & Light Company’s Prehearing Statement, together with a diskette containing the
electronic version of same. The enclosed diskette is HD density, the operating system is
Windows XP, and the word processing software in which the documents appear is Word 2000.
If there are any questions regarding this transmittal, please contact me at 305-577-2939.
Very truly yours,
CMP _____ Bodl 7N T2~
comS 1%
- John T. Butler Wg
4 | S
FCR  Enclosure
GCL cc: Counsel for Parties of Record (w/encl.)
OoPC ____
MMS MIA2001 3677151
—_— W SR t Lad
RCA w1030 NoLLNaieLsta
SCR ____ Gt oL 21 LOB0dBbeNT NumerR-paTE
SEC ’
10997 ocTi123
OTH e Miami West Palm Beach Tallahassee Naples Key West London

Caracas Sé&o Paulo Rio de Janeiro Santo Domingo

FPSC-COMMISSION CLERK


http://www.steelhector.com
mailto:jbutler@steelhector.com

ORIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Environmental ) DOCKET NO. 040007-EI
Recovery Clause ) DATED: October 12, 2004
)

FLORIDA POWER & LIGHT COMPANY’S
PREHEARING STATEMENT

Pursuant to Order No. PSC-04-0233-PCO-EI, issued March 2, 2004 establishing the
prehearing procedure in this docket, Florida Power & Light Company, (“FPL”) hereby submits
its Prehearing Statement.

A. APPEARANCES

John T. Butler

Steel Hector & Davis LLP

200 South Biscayne Boulevard
Suite 4000

Miami, Florida 33131-2398
Telephone: 305-577-2939

R. Wade Litchfield, Esq.

Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, Florida 33408-0420
Telephone: 561-691-7101

B. WITNESSES

WITNESS SUBJECT MATTER ISSUES

K.M. DUBIN ECRC Projections and Factors for 3-8
January through December 2005

K.M. DUBIN ECRC Estimated/Actual True-up for 2
January through December 2004

K.M. DUBIN ECRC Final True-up for January 1
through December 2003

DOCUMEINT KUMBER-DATE
10997 0oCcT128
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K.M. DUBIN

K.M. DUBIN
R.R. LABAUVE

K.M. DUBIN

K.M. DUBIN

EXHIBITS
EXHIBITS

(KMD-1)

(KMD-2)

(KMD-3)

(RRL-1)

(RRL-2)

Allocation of CWA 316(b) Phase II 9A

Rule Project

Recovery of SCR Consumables Project 9B

Allocation of SCR Consumables Project 9C

Method for calculating return on average 9D
Investment for ECRC projects

WITNESS

K.M. DUBIN

K.M. DUBIN

K.M. DUBIN

R.R. LABAUVE

R.R. LABAUVE

DESCRIPTION

Appendix |

Environmental Cost Recovery

Final True-up January - December 2003
Commission Forms 42 - 1A

through 42 - 8A

Appendix I

Environmental Cost Recovery
Estimated/Actual Period January
Through December 2004
Commission Forms 42-1E - 42-8E

Appendix |

Environmental Cost Recovery
Projections January - December 2005
Commission Forms 42-1P - 42-7P

Martin Unit 8 Power Plant

Siting Application PA 89-27A

Final Order of Certification and Excerpt
from Conditions of Certification — Section
IV - Air

Manatee Unit 3 Power Plant Siting
Application PA 02-44

Final Order of Certification and Excerpt
from Conditions of Certification — Section
XXIIT - Air



(RRL-3) R.R. LABAUVE Drawing of a Typical SCR Module

D. STATEMENT OF BASIC POSITION

None necessary

E. STATEMENT OF ISSUES AND POSITIONS

ISSUE 1:

FPL:

ISSUE 2:

FPL:

ISSUE 3:

FPL:

ISSUE 4:

FPL:

ISSUE 5:

FPL:

ISSUE 6:

FPL:

GENERIC ENVIRONMENTAL COST RECOVERY ISSUES

What are the final environmental cost recovery true-up amounts for the period
ending December 31, 20037

$43,877 over recovery. (DUBIN)

What are the estimated environmental cost recovery true-up amounts for the
period January 2004 through December 20047

$103,793 under recovery. (DUBIN)

What are the projected environmental cost recovery amounts for the period
January 2005 through December 20057

$24,476,832 (DUBIN)

What are the environmental cost recovery amounts, including true-up amounts,
for the period January 2005 through December 20057

The total environmental cost recovery amount, adjusted for prior period true-ups
and revenue taxes, is $24,928,600. (DUBIN)

What depreciation rates should be used to develop the depreciation expense
included in the total environmental cost recovery true-up amounts for the period
January 2005 through December 2005?

The depreciation rates used to calculate the depreciation expense should be the
rates that are in effect during the period the allowed capital investment is in
service as approved by the FPSC. (DUBIN)

What are the appropriate jurisdictional separation factors for the projected period
January 2005 through December 2005?

Energy Jurisdictional Factor 98.56595%
CP Demand Jurisdictional Factor 98.6339%



GCP Demand Jurisdictional Factor 100.00000% (DUBIN)

ISSUE 7: What are the appropriate environmental cost recovery factors for the period

January 2005 through December 2005 for each rate group?

FPL: FPL: Rate Class Environmental Recovery

Factor ($/kWh)

RS-1/RST1 0.00025
GS-1/GST1 0.00024
GSDI1/GSDT1 0.00023
082 0.00023
GSLD1/GSLDT1/CS1/CST1 0.00023
GSLD2/GSLDT2/CS2/CST2 0.00022
GSLD3/GSLDT3/CS3/CST3 0.00021
ISSTID 0.00021
ISSTIT 0.00022
SSTIT 0.00022
SSTID1/SST1D2/SST1D3 0.00021
CILC D/CILC G 0.00022
CILCT 0.00021
MET 0.00024
OL1/SL1/PL1 0.00016
SL2 0.00021

(DUBIN)

ISSUE 8: What should be the effective date of the new environmental cost recovery factors

for billing purposes?

FPL: The new environmental cost recovery factors should become effective with

ISSUE 9A:

FPL:

customer bills for January 2005 through December 2005 (cycle day 3 through
cycle day 2). Billing cycles may start before January 1, 2005, and the last cycle
may be read after December 31, 2005, so that each customer is billed for twelve
consecutive months regardless of when the adjustment factor became effective.
(DUBIN)

COMPANY SPECIFIC ENVIRONMENTAL COST RECOVERY ISSUES

How should FPL’s environmental costs for the CWA 316(b) Phase II Rule Project
be allocated to the rate classes?

The proposed O&M costs should be allocated to the rate classes on an average 12
coincident peak demand basis. (DUBIN)



ISSUE 9B: Should the Commission approve FPL’s request for recovery of costs for SCR
Consumables Project through the Environmental Cost Recovery Clause?

FPL: Yes. Prudently incurred costs for SCR Consumables Project are appropriate for
recovery through the ECRC. (DUBIN, LABAUVE)

ISSUE 9C: How should FPL’s newly proposed environmental costs for SCR Consumables
Project be allocated to the rate classes?

FPL: The proposed O&M and Capital costs for SCR Consumables Project should be
allocated to the rate classes on an energy basis. (DUBIN)

ISSUE 9D: On a going forward basis, what is the appropriate method for calculating the
return on average net investment for Environmental Cost Recovery Clause
projects?

FPL: Consistent with FPL’s 2002 Rate Agreement, FPL is using the 2002 capital cost
and capital structure from the December 2002 Surveillance Report to calculate the
return on assets included in FPL’s Environmental Cost Recovery Clause.
(DUBIN)

WITNESSES AND SUBJECT MATTER
WITNESS SPONSOR SUBJECT MATTER EXHIBIT TITLES

K. M. DUBIN FPL ECRC Projections Appendix I,

for January Forms 42-1P
through December 2005 through 42-7P

K. M. DUBIN FPL ECRC Estimated/ Appendix I,

Actual True-up for Forms 42-1E
January through through 42-8E
December 2004
K. M. DUBIN FPL ECRC Final True-up Forms 42-1A
for January through through 42-8A
December 2003
R.R.LABAUVE FPL SCR Consumables Project RRL-1
R.R.LABAUVE FPL SCR Consumables Project RRL-2



R.R.LABAUVE FPL

SCR Consumables Project RRL-3

F. STATEMENT OF POLICY ISSUES AND POSITIONS

FPL: None at this time

G. STIPULATED ISSUES

FPL: None at this time.

H. PENDING MOTIONS

FPL is aware of no outstanding motions at this time.

L STATEMENT OF

COMPLIANCE WITH _ORDER __ESTABLISHING

PROCEDURE

There are no requirements of the Order Establishing Procedure with which FPL cannot

comply.
Respectfully submitted,

R. Wade Litchfield, Esq.

Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, Florida 33408-0420
Telephone: 561-691-7101

Steel Hector & Davis LLP
Attorneys for Florida Power & Light
Company

200 South Biscayne Boulevard

Suite 4000

Miami, Florida 33131-2398
Telephone: 305-577-2939

by Kore L PN TP o G

John T. Butler
Fla. Bar No. 283479




CERTIFICATE OF SERVICE
Docket No. 040007-E1

I HEREBY CERTIFY that a true and correct copy of Florida Power & Light
Company’s Prehearing Statement has been furnished by overnight delivery (*) or U.S. Mail this

11™ day of October, 2004 to the following:

Marlene K. Stern, Esq. *

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd.

Gunter Building, Room 370
Tallahassee, FL 32399

Patricia Christensen, Esq.
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780

Jeffrey A. Stone, Esq.

Russell A. Badders, Esq.

Beggs and Lane

Attorneys for Gulf Power Corp.
P.O. Box 12950

Pensacola, FL 32576

Ms. Angela Llewellyn
Tampa Electric Company
Regulatory Affairs
P.O.Box 111

Tampa, FL. 33601-0111

By

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen
Attorneys for TECO
P.O. Box 391
Tallahassee, FL 32302

Gary V. Perko, Esq.
Hopping Green & Sams
P. O. Box 6526
Tallahassee, FL 32314

Vicki Gordon Kaufman, Esq.
Joseph A. McGlothlin, Esq.
McWhirter Reeves
Attorneys for FIPUG

117 South Gadsden Street
Tallahassee, FL 32301

John W. McWhirter, Jr., Esq.

McWhirter, Reeves, McGothlin,
Davidson, et al.

Attorneys for FIPUG

P. O. Box 3350

Tampa, FL 33601-3350

. W M‘ M
John T. Butler %‘ﬁ

Jrs





