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Q.
Please state your name and business address.

A.
My name is Javier Portuondo.  My business address is Post Office Box 14042, St. Petersburg, Florida  33733.

Q.
By whom are you employed and in what capacity?
A.
I am employed by Progress Energy Service Company, LLC, in the capacity of Director, Regulatory Services - Florida.

Q.
What testimony do you now intend to supplement?
A.
This testimony is intended to supplement and revise my prepared direct testimony and exhibits filed on September 9, 2004.
Q.
What is the purpose of your supplemental testimony?
A.
The purpose of my supplemental testimony is (1) to update the Company’s previously filed projections to include the additional fuel costs Progress Energy will incur through the remainder of 2004 as a result of the four hurricanes Florida experienced in August and September of this year and (2) to present a revised schedule for the recovery of depreciation and return associated with Hines Unit 2.  

Q.
Have you prepared an exhibit for your supplemental testimony?
A.
Yes.  My Exhibit No. ___ (JP-1S) consists of the following revisions to the exhibits submitted with my projection testimony filed September 9, 2004:  Revised Schedules E1, E1-A through E1-E, E2, E10, and revised Part E regarding Hines Unit 2 cost recovery.

Q.
Please describe the additional fuel costs Progress Energy will incur during the remainder of 2004 because of the four hurricanes in August and September.

A.
The additional fuel costs were or will be incurred for reliability purposes because of fuel supply interruptions or delays caused by the hurricanes.  The additional costs are the result of (1) dispatching the Company’s generating units out of economic order, purchasing off-system power, and chartering additional coal barges to conserve and replenish coal inventories that were diminished by hurricane-related transportation delays, and (2) spot natural gas purchases from storage due to hurricane-related force majeure interruptions of contracted gas supplies and delays in barge and truck oil deliveries.  These efforts to maintain the reliability of the Company’s generating system had only begun when the projections in my initial testimony were prepared and, consequently, there were no estimates at that time of the impact they might have on system fuel costs.

Q.
What is the change to the estimated 2004 underrecovery balance as a result of these incremental storm costs?
A.
As can been seen on revised Schedule E1-B, the 2004 retail under-recovery balance has increased from $138,387,535 to $163,747,022, or a change of $25,359,487.  

Q.
Does the Company still propose to defer $79,157,270 of the true-up balance until 2006?

A.
Yes.  Therefore the true-up amount now applicable to 2005 rates will increase from $59,230,265 to $84,589,752.  This amount is shown on revised Schedule E1, line 28.
Q.
What is the effect of this additional cost on Progress Energy’s fuel cost recovery factors for 2005?
A.
The effect on a residential customer using 1,000 kWh is an increase of 65 cents compared to the initial filing.  The Company’s updated fuel cost recovery factors are shown on revised Schedule E1-E. 

Q.
Do you have any other revisions to your initial projection testimony?
A.
Yes.  The schedule of system depreciation and return for Hines Unit 2 (Part E, pages 1 and 2) has been revised to incorporate an updated projection of the unit’s fuel savings.  Since this revision does not affect the projected 2005 depreciation and return amount for Hines 2, included on Schedule E1, Line 4 (Adjustments to Fuel Cost), there is no change to the 2005 fuel cost factors.
Q.
Does this conclude your supplemental testimony?

A.
Yes, it does.

