







DOCKET NO. ______           PRIVATE 


FLORIDA PUBLIC SERVICE COMMISSION


TALLAHASSEE, FLORIDA 


APPLICATION OF


PROGRESS ENERGY FLORIDA, INC.


(FORMERLY, FLORIDA POWER CORPORATION)


FOR AUTHORITY TO ISSUE AND SELL


SECURITIES DURING THE TWELVE MONTHS ENDING DECEMBER 31, 2005


PURSUANT TO SECTION 366.04, FLORIDA STATUTES,


AND CHAPTER 25-8, FLORIDA ADMINISTRATIVE CODE 


Address communications in connection with this Application to:

	Thomas R. Sullivan

Treasurer

Progress Energy Florida, Inc.

c/o Progress Energy, Inc.

410 S. Wilmington Street

Raleigh, NC 27601
	R. Alexander Glenn 

Deputy General Counsel

Progress Energy Service Company, LLC, Counsel to Progress Energy Florida, Inc.

100 Central Avenue, Suite CX1D

St. Petersburg, FL 33701


Dated: October 28, 2004

BEFORE THE

FLORIDA PUBLIC SERVICE COMMISSION




IN RE:
APPLICATION OF PROGRESS ENERGY FLORIDA, INC. FOR AUTHORITY TO ISSUE AND SELL SECURITIES DURING THE TWELVE MONTHS ENDING DECEMBER 31, 2005 PURSUANT TO SECTION 366.04, FLORIDA STATUTES, AND CHAPTER 25-8, FLORIDA ADMINISTRATIVE CODE.



The Applicant, Progress Energy Florida, Inc., formerly Florida Power Corporation (herein called the "Company"), respectfully requests authority from  the Florida Public Service Commission (herein called the "Commission"), to issue, sell or otherwise incur during 2005 any combination of additional equity securities and debt securities and obligations, consisting of (i) up to $1 billion outstanding at any time of short-term debt, including commercial paper, bank loans or loans from affiliates, which amount shall be in addition to and in excess of the amount the Company is authorized to issue pursuant to Section 366.04, Florida Statutes, which permits the Company to issue short-term securities aggregating to more than five percent of the par value of the Company’s other outstanding securities, and (ii) $1 billion of any combination of equity securities and long-term debt securities and other obligations. The Company is wholly-owned by Florida Progress Corporation (“Florida Progress”), which is wholly-owned by Progress Energy, Inc. (“Progress Energy”).  The Company hereby applies for requisite authority for these proposed financings, pursuant to Section 366.04, Florida Statutes, by submitting the following information in the manner and form prescribed in Chapter 25-8, Florida Administrative Code, including the required Exhibits A-C.

CONTENTS OF APPLICATION

(1) The exact name of the Company and address of its principal business office is as follows:






Progress Energy Florida, Inc.






100 Central Avenue, Suite CX1D






St. Petersburg, Florida 33701


(2)
The Company was incorporated in Florida in 1899 and reincorporated in Florida in 1943.  The Company is continuing its corporate existence pursuant to its Amended Articles of Incorporation, as amended, a copy of which was filed as Exhibit A to the Application Of Florida Power Corporation For Authority To Issue And Sell Securities During The Twelve Months Ending December 31, 1994 (Docket No. 931029-EI) and is incorporated herein by reference.  The Company's financial statement schedules required under Sections 25-8.003 (1)(a)-(b), Florida Administrative Code, are filed herewith as Exhibits A (6) (i) and (ii) and B (1) and (2), respectively.


(3)
The name and address of the persons authorized to receive notices and communications with respect to this Application are as follows:

	Thomas R. Sullivan

Treasurer

Progress Energy Florida, Inc.

c/o Progress Energy, Inc.

410 S. Wilmington Street 

Raleigh, NC 27601
	R. Alexander Glenn

Deputy General Counsel

Progress Energy Service Company, LLC

Counsel to Progress Energy Florida, Inc.

100 Central Avenue, Suite CX1D

St. Petersburg, FL 33701





(4)(a)(b)(c)  A statement detailing information concerning each class and series of the Company's capital stock and long-term debt is contained in Exhibit C attached hereto.



(d) The amount held as reacquired securities: The Company does not hold any reacquired securities.  From time to time, the Company has redeemed certain outstanding first mortgage bonds and shares of its cumulative preferred stock, but such bonds and shares are canceled upon redemption or reacquisition.  Under the Company’s articles of incorporation, all or any shares of Preferred Stock or Preference Stock redeemed or acquired by the Company may thereafter be reissued or otherwise disposed of at any time, subject to limitations imposed by law and in the articles.



(e)  The amount pledged by the applicant:  From time to time the Company issues First Mortgage Bonds that are secured by the lien of its Indenture, dated as of January 1, 1944 with First Chicago Trust Company of New York as successor trustee, as supplemented by supplemental indentures (the “Mortgage”).  The Mortgage constitutes a first mortgage lien, subject only to permitted encumbrances and liens, on substantially all of the fixed properties owned by the Company except miscellaneous properties that are specifically excepted.  After-acquired property is covered by the lien of the Mortgage, subject to existing liens at the time such property is acquired.



(f)  The amount owned by affiliated corporations:  All of the Company’s outstanding common stock (100 shares) is owned by the Company’s parent, Florida Progress.  The Company has no other stock or debt owned by affiliated corporations.  See paragraph (10) hereof.



(g)  The amount held in any fund: None.


(5)
The Company seeks authority to issue and sell and/or exchange equity securities and issue, sell, exchange and/or assume short-term or long-term debt securities and/or to assume liabilities or obligations as guarantor, endorser or surety during the period covered by the Application.  The Company ultimately may issue any combination of the types of securities described below, subject to the aggregate dollar limitations requested in this Application.


(5)(a)(1)  The kind and the nature of the securities that the Company seeks authority to issue and sell during 2005 are equity securities and short-term and long-term debt securities and other obligations, including, but not limited to, borrowings from banks which are participants in credit facilities the Company may establish from time to time, uncommitted bank facilities and affiliate loans which are available through Progress Energy’s utility moneypool facility.  The Company also seeks authority to enter into interest rate derivative contracts to remove financial risk associated with its existing and future debt obligations.



The equity securities that the Company may issue include cumulative preferred stock, preference stock, or warrants, options or rights to acquire such securities, or other equity securities, with such par values, terms and conditions and relative rights and preferences as are deemed appropriate by the Company and permitted by its articles of incorporation, as they may be amended from time to time.



The Company also may enter into preferred securities financings that may have various structures, including a structure whereby the Company would establish and make an equity investment in a special purpose trust, limited partnership or other entity.  The entity would offer preferred securities to the public and lend the proceeds to the Company.  The Company would issue debt securities to the entity equal to the aggregate of its equity investment and the amount of preferred securities issued.  The Company may also guarantee, among other things, the distributions to be paid by the entity to the holders of the preferred securities.



Short-term debt securities and obligations may include notes to be sold in the commercial paper market ("commercial paper"), loans from affiliates and bank loans, credit agreements or other forms of securities and debt obligations, with maturities of less than one year.  



The long-term debt securities and obligations may take the form of first mortgage bonds, debentures, medium-term notes or other notes, loans from affiliates and bank loans, installment contracts, credit agreements, securitization of storm cost receivables or other forms of securities and debt obligations, whether secured or unsecured, with maturities greater than one year.  In addition, the Company may enter into options, rights, interest rate swaps or other derivative instruments.  The Company also may enter into installment purchase and security agreements, loan agreements, or other arrangements with political subdivisions of the State of Florida or pledge debt securities or issue guarantees in connection with such political subdivisions’ issuance, for the ultimate benefit of the Company, of pollution control revenue bonds, solid waste disposal revenue bonds, industrial development revenue bonds, variable rate demand notes, or other “private activity bonds” with maturities ranging from one to forty years, bond anticipation notes, or commercial paper.  Such obligations may or may not bear interest exempt from federal tax.  



The Company also may enter into nuclear fuel leases and various agreements that provide financial or performance assurances to third parties on behalf of the Company’s subsidiaries.  These agreements include guarantees, standby letters of credit and surety bonds.  The agreements are entered into primarily to support or enhance the credit worthiness otherwise attributed to a subsidiary on a stand-alone basis.  Specific purposes of the agreements include supporting payments of trade payables, securing performance under contracts and lease obligations, providing workers’ compensation coverage, obtaining licenses, permits and rights-of-way and supporting other payments that are subject to contingencies.



The manner of issuance and sale of securities will be dependent upon the type of securities being offered, the type of transaction in which the securities are being issued and sold and market conditions at the time of the issuance and sale.  Securities may be issued through negotiated underwritten public offerings, public offerings at competitive biddings, private sales or sales through agents, and may be issued in both domestic and foreign markets.  Credit agreements may be with banks or other lenders.  The Company's commercial paper will be for terms up to but not exceeding nine months from the date of issuance.  The commercial paper will be sold at a discount, including the underwriting discount of the commercial paper dealer, at rates comparable to interest rates being paid in the commercial paper market by borrowers of similar creditworthiness.  The Company plans to refund from time to time outstanding commercial paper, and short-term borrowings, which mature on a regular basis, with preferred stock, first mortgage bonds, medium-term notes, or other long-term securities and debt obligations.


(5)(a)(2)  Contemplated to be included as long-term or short-term debt securities, as appropriate, are borrowings from banks and other lenders under the Company's credit facilities, as those may be entered into and amended from time to time.  The Company's current facilities are a $200 million 364-day revolving credit agreement and a $200 million three-year long-term agreement with a group of banks.  Borrowings under the facilities are available for general corporate purposes, including support of the Company's commercial paper program.  The current 364-day facility will expire on March 29, 2005, unless it is extended pursuant to its provisions and the current three-year facility will expire on March 31, 2006.  The Company may elect to terminate one, or both, of the existing facilities and replace it or them with a new facility, which could be multi-year or 365-day or a combination of the two.

(5)(b)
The maximum principal amount of short-term securities and obligations proposed to be issued, sold, or otherwise incurred during 2005 is $1 billion outstanding at any time, including commercial paper, bank loans or moneypool borrowings, which amount shall be in addition to and in excess of the amount the Company is authorized to issue pursuant to Section 366.04, Florida Statutes, which permits the Company to issue short-term securities aggregating not more than five percent of the par value of the Company’s other outstanding securities.  The maximum principal amount of equity securities, long-term debt securities and other long-term obligations (exclusive of bank loans issued under the Company’s long-term credit facilities as mentioned above) proposed to be issued, sold, or otherwise incurred during 2005 is $1 billion.


The Company will file a consummation report with the Commission in compliance with Rule 25-8.009, Florida Administrative Code, within 90 days after the close of the 2005 calendar year to report any securities issued during that year.


(5)(c)
On September 30, 2004 the estimate of the interest rates for securities proposed to be issued by the Company were as follows (with reference to current rates for comparable securities):



2.
The interest rate on 10-year BBB+ rated senior unsecured debt was about 5.0%.



3.
The interest rate on 10-year A1 rated first mortgage bonds was about 4.88%.


4. The interest rate (on a bond equivalent basis) for second-tier 30-day commercial paper sold through dealers was about 2.0%.



5.
Prime interest rate was 4.75%.  



The actual interest rates to be paid by the Company during 2005 will be determined by the market conditions at the time of issuance.  


(6)  
The net proceeds to be received from the sale of the additional securities will be added to the Company's general funds and may be used to provide additional electric facilities during 2005 pursuant to the Company's construction program, to repay maturing long-term debt or short-term unsecured debt, to refund existing obligations with lower cost debt, or for other corporate purposes.



A more detailed statement of the Projected Sources and Uses of Funds during 2005 is included as Exhibit B(1) attached hereto.  The Company's construction program is developed from its long-range plan to determine needed construction facilities.  While the final 2005 Construction Budget is not yet available, the Company's most recently approved construction expenditures forecast excluding Allowance for Funds Used During Construction ("AFUDC") for 2005 is approximately $516 million.  A detailed listing of this 2005 construction program excluding AFUDC is found in Exhibit B(2) attached hereto.  These construction estimates are subject to periodic review and revision to adjust for such factors as changing economic conditions, environmental requirements, regulatory matters and changing customer usage patterns.  


(7)
Based on the reasons shown in sections (5) and (6) above, the Company submits that the proposed financings are consistent with the proper performance by the Company of service as a public utility, will enable and permit the Company to perform that service, are compatible with the public interest and are reasonably necessary and appropriate for such purposes.


(8)
R. Alexander Glenn, Deputy General Counsel for the Company, will pass upon the legality of the securities involved herein.  His office address is:





Progress Energy Florida, Inc.





100 Central Avenue





Suite CX1D





St. Petersburg, Florida  33701


(9)
Except for those issuances of securities that are exempt from the registration requirements of the Securities Act of 1933, the issue and sale of the various securities involved herein will require the filing of Registration Statements with the Securities and Exchange Commission (“SEC”), 450 Fifth Street N.W., Washington, DC 20549.  A copy of each Registration Statement that has been or will be filed with the SEC will be included with the Company's annual Consummation Report relating to the sale of securities registered thereunder.  No other state or federal regulatory body has jurisdiction over the transactions proposed herein, although certain state securities or "blue sky" laws may require the filing of registration statements, consents to service of process or other documents with applicable state securities commissions, including in particular the Florida Division of Securities and Investor Protection, 101 E. Gaines St., Tallahassee, FL 32399; the Nevada Department of State, Securities Division, 555 East Washington Avenue, 5th Floor, Las Vegas, NV 89101; the New York Department of Law, Bureau of Investor Protection and Securities, 120 Broadway, 23rd Floor, New York, NY 10271; and the Oregon Department of Consumer & Business Services, Division of Finance & Corporate Securities, Labor & Industries Building, Salem, OR 97310.


(10)
The measure of control or ownership exercised by or over the Company by any other public utility is set forth below.  The Company is a wholly owned subsidiary of Florida Progress, a public utility holding company.  On November 30, 2000, all the outstanding shares of Florida Progress common stock were acquired by CP&L Energy, Inc., a North Carolina corporation, which subsequently changed its name to Progress Energy in a statutory share exchange pursuant to the terms of an Amended and Restated Agreement and Plan of Exchange dated as of August 22, 1999, Amended and Restated as of March 3, 2000 (the “Agreement”).  



Following the closing of the share exchange, Progress Energy became a registered holding company under the Public Utility Holding Company Act of 1935 (the “Act”).  Progress Energy retained Florida Progress as a wholly owned subsidiary and Florida Progress continues to own all of the issued and outstanding common stock of the Company.  Thus, Progress Energy indirectly owns all of the common stock of the Company.  Florida Progress remains generally exempt from registration under the Act and attendant regulation because its utility operations are primarily intrastate.


(11)
The following Exhibits are filed herewith and made a part hereof:

Exhibit A (6)(i)
The financial statements and accompanying footnotes as they appear in the Company’s Annual Report on Form 10-K for the year ended December 31, 2003, and filed with the SEC in file no. 1-03274 on March 12, 2004.  

Exhibit A (6)(ii)
The financial statements and accompanying footnotes as they appear in the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2004, and filed with the SEC in file no. 1-03274 on August 6, 2004. 

Exhibit B(1)

Projected Sources and Uses of Funds Statement for 2005.

Exhibit B(2)

Preliminary Construction Expenditures for 2005.

Exhibit C

Capital Stock and Funded Debt of the Company as of September 30, 2004.


WHEREFORE, the Company hereby respectfully requests that the Commission enter its Order approving this Application for authority to issue and sell securities during the twelve months ending December 31, 2005, and more specifically, to order that:

(a) The request of Progress Energy Florida, Inc. to issue and sell securities during the twelve months ending December 31, 2005, pursuant to Section 366.04, Florida Statutes, and Chapter 25-8, Florida Administrative Code (the “Application”) is granted;

(b) Progress Energy Florida, Inc. is authorized to issue, sell, or otherwise incur any combination of  additional equity securities, and short-term and long-term debt securities and obligations during 2005, consisting of (i) up to $1 billion outstanding at any time of short-term debt, including commercial paper, bank loans or moneypool borrowings, which amount shall be in addition to and in excess of the amount the company is authorized to issue pursuant to Section 366.04, Florida Statutes, which permits the Company to issue short-term securities aggregating not more than five percent of the par value of the Company’s other outstanding securities; and up to  (ii) $1 billion of any combination of equity securities and long-term debt securities and obligations;

(c) The kind and nature of the securities that Progress Energy Florida, Inc. is authorized to issue during 2005 are equity securities and short-term and long-term debt securities and obligations, as set forth in the Company’s Application.

(d) Progress Energy Florida, Inc. shall file a Consummation Report in accordance with Rule 25-8.009, Florida Administrative Code, within 90 days after the close of the 2005 calendar year
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Respectfully submitted this








______ day of October, 2004







PROGRESS ENERGY FLORIDA, INC.







By: ____________________________                 








 Thomas R. Sullivan









 Treasurer






[Signature page for Progress Energy Florida’s 2005 Application for Authority to Issue and Sell Securities]

STATE OF NORTH CAROLINA
)






)

COUNTY OF WAKE


)


CERTIFICATION OF APPLICATION AND EXHIBITS

Each of the undersigned, Robert H. Bazemore, Jr. and Thomas R. Sullivan, being first duly sworn, deposes and says that he is the Vice President and Controller, and the Treasurer, respectively, of PROGRESS ENERGY FLORIDA, INC., the Applicant herein; that he/she has read the foregoing application and exhibits of said Progress Energy Florida, Inc. and knows the contents thereof; and certifies that the same are true and correct to the best of his/her knowledge and belief.


























_________________________________         





Robert H. Bazemore, Jr.







Vice President and Controller



















_________________________________






Thomas R. Sullivan







Treasurer

STATE OF NORTH CAROLINA
)






)

COUNTY OF WAKE


)


The foregoing instrument was acknowledged before me this ___ day of ___________, 2004, by Robert H. Bazemore, Jr. and Thomas R. Sullivan, who are personally known to me and who did take an oath.

(Seal)





























Notary Public        







______________________________







Printed Name







My Commission Expires



