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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

PROGRESS ENERGY FLORIDA
DOCKET NO. 050007-EI

Environmental Cost Recovery
Final True-Up for the Period
January through December, 2004

DIRECT TESTIMONY OF
JAVIER PORTUONDO

April 1, 2005
Please state your name and business address.
My name is Javier Portuondo. My business address is Post Office Box 14042, St.

Petersburg, Florida 33733.

By whom are you employed and in what capacity?
I am employed by Progress Energy Service Company, LLC as Director of

Regulatory Services - Florida.

Have your duties and responsibilities remained the same since you last
testified in this proceeding?

Yes.

Have you previously filed testimony before this Commission in connection
with Progress Energy Florida's Environmental Cost Recovery Clause

(ECRC)?
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Yes, I have.

What is the purpose of your testimony?

The purpose of my testimony is to present for Commission review and approval,
Progress Energy Florida's (PEF’s) Actual True-up costs associated with
Environmental Compliance activities for the period January 2004 through

December 2004.

Are you sponsoring any exhibits in support of your testimony?

Yes. I am sponsoring Exhibit No. __ (JP-1), which consists of eight forms. Form
42-1A reflects the final true-up for the period January 2004 through December
2064. Form 42-2A consists of the final true-up calculation for the period. Form
42-3A consists of the calculation of the Interest Provision for the period. Form 42-
4A reflects the calculation of variances between actual and estimated/actual costs
for O&M activities. Form 42-5A presents a summary of actual monthly costs for
the period on O&M activities. Form 42-6A reflects the calculation of variances
between actual and estimated/actual costs for Capital Investment Projects. Form
42-7A presents a summary of actual monthly costs for the period for Capital
Investment Projects. Form 42-8A, pages 1 through 5, consist of the calculation of
depreciation expense and return on capital investment for each project that is being

recovered through the ECRC.

What is the source of the data that you will present by way of testimony or

exhibits in this proceeding?
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Unless otherwise indicated, the actual data is taken from the books and records of
PEF. The books and records are kept in the regular course of our business in
accordance with generally accepted accounting principles and practices, and

provisions of the Uniform System of Accounts as prescribed by this Commission.

What is the final true-up amount for which PEF is requesting for the period
January 2004 through December 2004?

PEF is requesting approval of an under-recovery amount of $13,065,380 for the
calendar period ending December 31, 2004. This amount is shown on Form 42-

1A, Line 1.

What is the net true-up amount PEF is requesting for the January 2004
through December 2004 period which is to be applied in the calculation of the
environmental cost recovery factors to be refunded/recovered in the next
projection period?

PEF has calculated and is requesting approval of an over-recovery amount of
$5,961,886 reflected on Line 3 of Form 42-1A, as the adjusted net true-up amount
for the January 2004 through December 2004 period. This amount is the difference
between the actual under-recovery amount of $13,065,380 and the actual/estimated
under-recovery of $19,027,266, as approved in Order PSC-04-1187-FOF-EI, for the

period of January 2004 through December 2004.

Are all costs listed in Forms 42-1A through 42-8A attributable to

environmental compliance projects approved by the Commission?

3



Yes, they are.

How did actual O&M expenditures for January 2004 through December 2004
compare with PEF’s estimated/actual projections as presented in previous
testimony and exhibits?

Form 42-4A shows that total O&M project costs were $6,299,964 or 21.5% lower
than projected. Following are variance explanations for those O&M Projects with
significant variances. Individual project variances are provided on Form 42-4A.

O&M Project Variances

10

11

12

13

14

17

18

19

20

21

22

23

24

1. Substation Environmental Investigation, Remediation, and Pollution

Prevention (Project No. 1): Project expenditures were $313,684 more than
projected. This variance is due primarily to costs incurred for conducting
inspections mandated by the Florida Department of Environmental Protection
(FDEP) and for costs associated with unplanned events which required
immediate action to protect surface waters and groundwater. In one instance,
the Company incurred approximately $285,000 of unanticipated expenses to
remediate a large oil leak caused by equipment failure at a substation site.
Although PEF planned to remediate nine substation sites in 2004, due to
delays in obtaining FDEP approval of the remediation plan, which was not
received until early December, only three sites were actually completed. The
remaining six sites were rolled over into the 2005 work plan.

Distribution System Environmental Investigation, Remediation, and
Pollution Prevention (Project No. 2): This project was $1,326,821, or

16.4% lower than projected. This variance is due primarily to work delays.

4



10

11

12

13

14

15

16

17

18

19

20

21

22

23

The remediation of all three-phase sites was completed, but approximately
126 out of 364 projected single-phase sites remained. This work was shifted
into the 2005 work plan.

Pipeline Integrity Management Program (Project No. 3a): Pipeline
Integrity Management (PIM) O&M project expenditures were $626,258 lower
than projected. This variance is due primarily to project cost savings being
realized and a shift of work into the 2005 work plan due to preparation and
participation in the regulatory audit performed by the U.S. Department of
Transportation’s (DOT’s) Office of Pipeline Safety. During the design phase
of one of the PIM projects, PEF identified a more cost-effective and

environmentally preferable option, resulting in an overall cost savings of

$285,000. Lower contractor costs for baseline inspections and other PIM
related projects completed in 2004 also contributed to overall favorable
project costs of approximately $60,000. Further, due to deferral of work
associated with the PIM leak detection systems and workload requirements for
the DOT audit mentioned above, approximately $66,000 of expenditures were
delayed and will be rolled over into the 2005 work plan. Another $50,000
related to piping assessment was determined not to be part of the PIM baseline
and will not be recovered.

Above Ground Tank Secondary Containment (Project No. 4): Project
expenditures were $3,666, for a 100% variance. These costs are for contractor
fees to manage and oversee tank projects and ensure that all project costs are

prudent and reasonable. PEF used an outside contractor in 2004 to analyze the
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work plan and assess the need for on-going expenditures. The contractor

reviews the work scope and cost effectiveness of each project and ensures that

the project meets the requirements of the regulation. The work plan is

reviewed to validate that the work scope is compliant with the regulations and

that both contractors and materials meet FDEP regulations.
5. SO2 Emissions Allowances (Project No. 5): Project expenditures were
$4,664,234, or 23.4% lower than projected. This variance is primarily

attributable to a reduction in tons of SO02 emissions at Bartow and Anclote

resulting from shifting to lower sulfur oil partially offset by higher cost per ton

prices for allowances purchased.

How did actual Capital expenditures for January 2004 through December
2004 compare with PEF’s estimated/actual projections as presented in
previous testimony and exhibits?

Form 42-6A shows that total Capital Investment project costs were $113,363 or
14.1% lower than projected. Actual costs and variance by individual project are

provided on Form 42-6A. Following are variance explanations for those capital

projects with significant variances. Return on Capital Investment, Depreciation and

Taxes for each project for the period are provided on Form 42-8A, pages 1-5.

Capital Investment Project Variances:

1. Emission Allowances: Recoverable costs were $113,911, or 22.7% lower than

projected. This variance is due to lower SO2 allowance inventory levels

resulting from less allowances purchased than projected. Purchases were



delayed as the Company’s need was reduced due to a shift to lower sulfur oil at

certain generating sites.

Q. Does this conclude your testimony?

A. Yes, it does.



Docket No. 050007-El
J. Portuondo Exh. No. __ (JP-1)
Jan. - Dec. 2004 Final True-up

EXHIBIT No. __ (JP-1)

PROGRESS ENERGY FLORIDA, INC.
ENVIRONMENTAL COST RECOVERY
COMMISSION FORMS 42-1A THROUGH 42-8A

JANUARY 2004 - DECEMBER 2004
FINAL TRUE-UP
DOCKET NO. 050007-El



Line

PROGRESS ENERGY FLORIDA
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-up Amount
January 2004 through December 2004
(in Dollars)

Over/(Under) Recovery for the Period
January 2004 - December 2004
(Form 42-2A, Line 5 + 6 + 10)

Estimated/Actual True-Up Amount approved for the period
January 2004 - December 2004
{Order No. PSC-04-1187-FOF-Ei)

Final True-Up Amount to be Refunded/(Recovered)
in the Propction Period January 2006 to December 2006
(Lines 1 - 2)

Period Amount

$(13,065,380)

__(19.027.266)

$ 5,961,886

Form 42-1A



Line

Description

1 ECRC Revenues (net of Revenue Taxes)
2 True-Up Provision
3 ECRC Revenuss Applicable to Period (Lines 1 + 2)
4 Jurisdictional ECRC Costs
a. O &M Activities (Form 42-5A, Line 9)
b. Capital Investment Projects (Form 42-7A, Line 9)
c. Total Jurisdictional ECRC Costs
5 Over/{Under) Recovery {Line 3 - Line 4c)
6 Interest Provision (Form 42-3A, Line 10)
7 Beginning Batance True-Up & Interest Provision
a. Deferred True-Up from January 2003 to December 2003
(Order No. PSC-03-134B-FOF-E1)
8 True-Up Collected/(Refunded) (see Line 2)
9 End of Period Total True-Up (Lines 5+6+7+7a+8)
10 Adjustments to Period Totat True-Up Including Interest (a)

11 End of Period Tota! True-Up (Lines 9 + 10)

Note:

PROGRESS ENERGY FLORIDA Form 42-2A
Environmental Cost Recovery Clause {ECRC)
Calculation of the Final True-up Amount
January 2004 to December 2004
End-af-Period True-Up Amount
(in Dollars)
End of
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period
January 04 February 04 March 04 April 04 May 04 June 04 July 04 August04  September(4 _ October04 _ November04 _December 04 Total
$1.638,785 51,449,055 $1,478,007 $1.400,342 §1,582,566 $1,996,336 82,154,472 $1,968,462 $1,956,797 $1,844,009 $1.624,645 $1,651,219 520,774,786
i 910,536 905,148 (905,148, (905,148 (905,148 905,148 905,148 905,148 (505,148 905,148 905,148 905,148 10,867,165
748,249 544 807 572,949 504,184 677,418 1,091,288 1,249,324 1,063,314 1,051,649 938,861 718,497 748,071 9,907,621
493,310 555,730 916,193 617,307 665,490 806,517 509,915 277,765 692,057 5,032,105 3,607,149 7,770,254 21,043,792
4,491 9,845 35,297 35,496 5801 1767 1,078 20 66,912 147,246 166,713 140,637 615,472
497,801 565,675 951,490 652,803 671.291 808,284 510993 277,855 758,969 5,179,351 3,773862 7,910,891 22,559,264
250,448 {20,868) (378,541) (148,609) 6,127 283,004 738,331 785,459 292,68C (4,240,490) (3,054,364} (7,164,821)  (12,651,643)
(8,122) (6,989) (6,250) (5,869) (5,297) (5,063) (4,730) (3,047) (1,315) (3,114) (8,225) (17.037) (75,058)
(10,867,165)  (9,714,303)  (8,837.012) (B,316,655)  (7,565985)  (6,660,007) (5476918)  (4,176,848)  (2,489,288) (1,292,774) (4,631,230} (6.788,671)  (10,867.165)
951,437 951,437 951,437 951,437 951,437 951,437 851,437 951,437 851,437 951,437 951,437 951,437 951,437
910,536 905,148 905,148 905,148 905,148 905,148 805,148 905,148 906,148 905,148 905,148 905,148 10,867,165
8,762,866 7,885,575 7,365,218 6,614,548 5,708,570) (4,525,481)  (2,886,731) (1,537,851) {341,337) (3,679,793) 5,837,234} (12,113,843)  (11,775,264)
i 9 0 Y 0 o] (338,679} 0 0 0 0 0 (338,679)
(58,762 866)  (87,885575) ($7,365218) (36,614.548)  ($5.708,570) ($4,525481) (3$3.225411) (81537,851) {$341,337) _ ($3,679,793) ($5,837,234) (812,113,943} ($12,113,943)

{a) Adjustmant - 2603 FPSC Audit - Docket 640807-El, Audit Control No. 04.444.7.2
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Beginning True-Up Amount (Form 42-2A, Line 7 + 7a + 10)

Ending True-Up Amount Before Interest (Line 1 + Form 42-2A, Lines 5 + 8)
Total of Beginning & Ending True-Up (Lines 1 + 2)

Average True-Up Amount (Line 3 x 1/2)

Interest Rate (First Day of Reporting Business Month)

Interest Rate (First Day of Subsequent Business Month)

Total of Beginning & Ending Interest Rates (Lines § + 6)

Average Interest Rate (Line 7 x 1/2)

Monthly Average Interest Rate (Line 8 x 1/12)

Interest Provisien for the Month {Line 4 x Line 9)

Adjustment to Period Total True-Up (a )

Adjustment fo Interest Total (a }

PROGRESS ENERGY FLORIDA
Environmental Cost Recovery Clause (ECRC)

Calculation of the Final True-up Amount

January 2004 to Decembar 2004

Interest Provision

Form 42-3A

{in Dollars)
End of
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actuat Actual Period
January 04  February 04 March 04 April 04 May 04 June 04 July 04 August 04  September 04  October 04  November 04 December 04 Total
($9,915,728) (38,762,866) ($7,885,575) ($7,365,218) ($6,614,548)  ($5,708,570) ($4,864,160) ($3,225,411) ($1,537,851) {$341,337)  {$3,679,793} ($5,837,234)
(8.754,744)  (7,878,586)  (7.358,968)  (6,608,679)  (5703,273) (4,520418)  (3,220,681)  (1,534,804)  (340,022)  (3,676,679)  (5,829,009) (12,096,906)
(18,670,472) (16,6841,452) (15,244,543) (13,973,807) (12,317,821)  (10.228,988)  (8,084,841) (4,760,214) (1,877,873) (4,018,016) (9,508,802)  {17,934,140)
(9,335236)  (8,320,726) (7,622,272)  (6,986,949) (6,158,911) (5.114,484)  (4,042,421) (2,380,107) (938,937) {2,009,008) (4,754,401)  (8,967,070)
1.06% 1.03% 0.98% 0.98% 1.03% 1.04% 1.33% 1.47% 1.60% 1.77% 1.94% 2.22%
1.03% .98% 0.98% 1.03% 1.04% 1.33% 147% 1.60% 1.77% 1.94% 2.22% 2.34%
2.09% 2.01% 1.96% 2.01% 2.07% 2.37% 2.80% 3.07% 3.37% 3.71% 4.16% 4.56%
1.045% 1.005% 0.980% 1.005% 1.035% 1.185% 1.460% 1.535% 1.685% 1.855% 2.080% 2.280%
0.087% 0.084% 0.082% 0.084% £.086% 0.099% 0.117% 0.128% 0.140% 0.155% 0.173% 0.190%
($6.122) {$6,989) ($6,250) ($5,869) ($5.297) ($5,063) {$4,730) (33,047) ($1,315) ($3.114) ($8.225) ($17,037) ($75,058)
$335,200 $335,200 $335,200 $335,200 $335,200 $335,200 3¢ $0 $0 $0 $0 $0 $2,011,200
$292 $281 $274 $281 $289 $331 $0 0 $0 $0 50 $0 $1.747

{a} Adjustment « 2003 FPSC Audit - Docket 440D07-El, Audit Cantrol No. §4-444-2-2,



PROGRESS ENERGY FLORIDA Form 42 4A
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-up Amount

January 2004 to December 2004

Variance Report of O&M Activities

Notes:

Column (1) is the End of Period Totals on Form 42-5A
Column (2) = Estimated actual

Column (3) = Column (1) - Column (2)

Column (4) = Column (3) / Column (2)

(In Dollars)
- (2) (3) 4)
Estimated/ Variance
Line Actual Actual Amount Percent
1 Description of O&M Activities
1 Substation Environmental Investigation,
Remediation, and Poliution Prevention $635,368 $321,684 $313,684 97 .5%
1a Substation Environmental Investigation,
Remediation, and Poliution Prevention - Costs (25,000) (25,000) 0 0.0%
2 Distribution System Environmental Investigation,
Remediation, and Pollution Prevention 6,771,567 8,098,387 (1,326,821) -16.4%
3a Pipeline Integrity Management 363,742 990,000 (626,258) -63.3%
4 Above Ground Tank Secondary Containment 3,666 0 3,666 100.0%
5 S02 Emissions Allowances 15,238,599 19,902,833 (4,664,234) -23.4%
2 Total O&M Activities - Recoverable Costs $22,987,941 $29,287,905 ($6,299,964) -21.5%
3 Recoverable Costs Allocated to Energy $15,238,599 $19,902,833 ($4,664,234) -23.4%
4 Recoverable Costs Allocated to Demand $7.749,342 $9,385,071 ($1,635,730) -17.4%



Description
1 Description of Q&M Activities
1 Substation Environmental Investigation,

Remediation, and Pollution Prevention
1a § e N

E 3

Remediation, and Pollution Prevention - Costs.

included in Base Rates

2 Distribution System Environmental
Investigation, Remediation, and Pollution

3a Pipeline Integrity Management, Review/Update

Ptan and Risk Assessmants

Above Ground Tank Secondary Containmenl

S02 Emissions Allowances

[N

2 Total of O&M Activities

3 Recoverable Costs Allocated to Energy

4 Recoverable Costs Allocated to Demand - Transm
Recoverable Costs Aliocated to Demand - Distrib
Recoverabte Costs Allocated to Demand - Prod-Intm

5 Raetail Energy Jurisdictional Factor

6 Retail Transmission Demand Jurisdictional Factor
Retafl Distribution Demand Jurisdictional Factor

Retail P Demand Juri Factor - Intm
7 Jurisdictional Energy Costs
8 Juri Demand R Costs - Transm (B)

Jurisdictional Demand Recoverable Costs - Distrib (B)

Jurisdictional Demand Racovarable Costs - Prod-Intm {B}

9 Total Jurisdictional Recoverable Costs for O&M
Activities (Lines 7 + 8)

Notes

(A)Line 3x Line 5
{B) Line 4 x Line 6

PROGRESS ENERGY FLORIDA

Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-up Amount
January 2004 to Decembar 2004

Form 42-5A

O&M Activities
(in Dollars)
End of
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period
January 04 February 84 March 04 April 04 May 04 June 04 July 04 August 04 September 04 October 04 November 04 _ December 04 Total
(40,854) €7.738 5,487 58,523 13,528 59,085 12.920 13,835 86,813 56.041 350 301,801 $§ 635368
(2,083) (2,083) {2,083) (2.083) {2.083) (2.083) (2,083) (2,083) (2,083) (2,083) (2,083} (2,083) (25,000}
431.737 435,891 838,140 553,622 585.626 688,193 413,141 128.847 442,532 656,065 611,330 088 441 6,771,667
[y [ 0 G 0 G 58911 37,699 25,198 7.847 37,267 247,320 363,742
o &} Q 1] Q ] ¢ 0 [ 0 3666 3.666
96,589 76,504 83,438 26,261 76,134 84,240 87,782 115,173 178,508 4,594,294 3,151,388 6,668,280 15,238,599
485,389 578,050 922,982 636,322 673,206 829,435 520,671 292,872 731,069 5,312,264 3,801,917 8,203,768 22,987,941
96,589 76,504 83,438 26,261 76,134 84,240 87,782 115,173 178,508 4,594,294 3,151,388 6,668,289 15,238,599
(42,937) 65,655 3,404 56,440 11,445 57,002 10,837 11,752 84,830 53,058 {1,733) 299,718 610,372
431,737 435,801 836,140 563,622 585,626 688,193 413,141 128,847 442,532 656,065 611,330 988,441 6,771,567
0 o [ 0 0 0 881 37,099 25,198 7.947 40,932 247,320 367,408
€.97910 0.9744¢ 0.97720 0.97450 0.87680 0.95510 0.84770 0.94580 0.94460 0.94320 0.94070 095320
£.72115 0.72115 0721158 0.72115 0.72115 0.72115 0.72115 0.72115 0.72115 0.72118 0.72118 0.72415
£.99529 0.99529 0.99529 0.99529 0.99529 0.99529 0.89529 0.99529 0.99529 0.99529 0.99529 0.99528
0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574
94,570 74,545 81,536 25,591 74,368 80,458 83,191 108,931 168,619 4,333,338 2,964,511 6,356,213 14,445,871
{30,964) 47,347 2455 40,702 8,254 41,107 7815 8,475 61,175 38,912 (1,250) 216,142 440,170
429,704 433,838 832,202 551,014 582,868 664,952 411,185 128,240 440,448 652,975 608,451 983,785 6.739.672
0 0 0 0 0 0 774 32,119 21,815 6,880 35,437 214,114 318,079
$493,310 $555,730 $916,193 $617,307 $665,490 $806,517 $509,915 $277,765 $692,057 $5,032,105 $3,607,148 $7,770,254  $21,943,792

Method of Classification
Demand Energy

$ 635368 $ -
(25,000} ]
6,771,567 0
363,742 0
3,666 a
0 15,238,599

$ 7.749.342 § 15,238,599

Transmission

Transmission
Distribution
Production

Production
Energy



PROGRESS ENERGY FLORIDA Form 42 6A
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-up Amount
January 2004 to December 2004

Variance Report of Capital Investment Activities

(In Dollars)
(1) (2 (3) 4
YTD Estimated/ Variance
Line Actual Actual Amount Percent
1 Description of Capital Investment Activities
3b Pipeline Integrity Management - Bartow/Anclote
Pipeline $188,023 $194,370 ($6,347) -3.3%
4a Above Ground Tank Secondary Containment -
Turner CT's 80,840 73,945 6,895 9.3%
4b Above Ground Tank Secondary Containment -
Bartow CT's 28,317 28,317 0 0.0%
4c Above Ground Tank Secondary Containment -
Crystal River 1 & 2 6,278 6,278 0 0.0%
5 SO02 Emissions Allowances 386,980 500,891 (113,911) -22.7%
2 Totat Capital Investment Activities - Recoverable Costs $690,438 $803,801 ($113,363) -14.1%
3 Recoverable Costs Allocated to Energy $386,980 $500,891 ($113,911) -22.7%
4 Recoverable Costs Allocated to Demand $303,458 $302,910 $548 0.2%

Notes:
Column (1} is the End of Period Totals on Form 42-7A
Column (2) = Estimated actual
Column (3) = Column (1) - Column (2)
Column (4) = Column (3) / Column (2)



PROGRESS ENERGY FLORIDA Form 42-7A
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-up Amount
January 2004 to Decembar 2004

Capital Investment Projects-Recoverable Costs

(in Dotiars)
End of
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period Method of Classification
Line Description January 04 February 04 March 04 April 04 May 04 June D4 July 04 August 04  September04 October04 MNovember 04 DecemberC4__Total == _ Demand Energy
1 Description of Investment Projects (A)
3b Pipeline Integrity Management - Bartow/Anclote Pipsline $9,024 $15.577 $16,037 £16,124 §15,245 $16,324 $16,344 $16,352 $16,379 $16,376 $16,346 $16,895 $188,023 $188,023 $a
4a Above Ground Tank Secondary Containment - Turner CTs 6,063 6,521 6,606 6,663 6,720 6,808 6,877 6,907 6,918 6,918 6,918 5,921 80,840 80,840 /]
4b Above Ground Tank Secondary Containment - Bartow CTs 1,273 1678 1,705 2,666 2657 2,647 2,638 2,629 2,620 2,611 2,601 2,592 28,317 28,317 0
4c¢  Above Ground Tank Secondary Containment - Crystal River 1&2 365 367 563 561 559 557 556 554 552 550 548 546 6,278 6,278 ]
5 SO2 Emissions Allowances {9,336) (10,269} 15,018 14,410 {16,166) (20,888) (21,842) (22,953) 47,735 132,990 154,075 124,206 386,980 1] 286,980
2 Total Investment Projects - Recoverable Costs 7,389 13,874 39,929 40,424 10,015 5,448 4,573 3,489 74,204 159,445 180,488 151,160 690,438 $303,458 $386.980
3 Recoverable Costs Allocated to Energy (9,336) {10,269) 15,018 14,410 (16,166) (20,888) (21,842) (22,953) 47,735 132,980 154,075 124,206 386,980
4 Recoverable Costs Allocated to Demand - Production - Base 385 367 563 561 559 557 556 554 552 550 548 546 6,278
Recoverable Costs Allocated to Demand - Production - intermediate 9,024 15,577 16,037 16,124 16,245 16,324 16,344 16,352 16,379 16.376 16,346 16,895 188,023
Recoverable Costs Allocated to Demand - Praduction - Peaking 7.336 8,199 8,311 9,329 9.377 9,455 9,515 9,536 9,538 9,528 9519 8,513 108,157
5 Retail Energy Jurisdictional Factor 0.97910 0.97440 0.97720 0.97450 0.97680 0.85510 0.94770 0.94580 0.94460 0.94320 0.94070 0.95320
6 Retail Demand Jurisdictional Factor - Production - Base 0.95957 0853857 095857 0495857 0.95957 0.95857 0.95957 0.95957 0.95957 0.95957 0.95957 0.95957
Retail Demand Jurisdictional Factor - Production - Intermediate 0.86574 0.86574 0.86574 086574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574 0.86574
Retail Demand Jurisdicti Factor - P ion - Paaking 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562
7 Junisdictional Energy Recoverable Costs (B) (9.141) {10,006) 14,676 14,042 (15,791) (19,950) (20,700) {21.7C9) 45,091 125,436 144,938 118,393 365,279
8 Jurisdicti Demand R ble Costs - P ion - Base (C) 350 352 5490 538 536 534 534 532 530 528 526 524 6,024
Jurisdictional Demand Recoverable Cests - Production - Intermediate (C) r1.812 13,486 13.884 13.959 14.064 14.132 14180 14.157 14,180 14,177 14,151 14,627 162,779
isdictional Demand R ble Cosls - F ion - Peaking (C) 5,470 6,113 6,197 6.956 6,932 7,050 7,095 7110 _ 712 7105 7088 7093 81,330
9 Total Jurisdictiona! Recoverable Costs for
Investment Projects {Lines 7 + B) $4,491 $9,945 $35,297 $35,496 $5,801 81,767 $1,078 $80 $66,912 $147,246 $166,713 $140,637 $615,472

Nates:
(A) Each project's Total System Recoverable Expenses on Form 42-8A, Line 9
{B) Line3xLine 5
{C) Line 4 x Line 6



OGRES DA Form 42-8A
Envirenmental Cost Recovery Clause (ECRC) Page 1 0of5
Caleulation of the Final True-up Amound
January 2004 to December 2004
Relum on Capital Investments, Depreciation and Taxes
For Project: PIPELINE INTEGRITY MANAGEMENT - Bartow/Anclote Pipeline (Project 3b)
{in Dotlars}
End of
Baginning of Actual Actual Actual Actual Actual Actual Actual Actual Actuat Actual Actual Actual Period
Line Description Pariod Amount__January 04 _ February 04 _ March 04 April 04 May 04 June 04 July 04 August 04 September 04 October 04 November 04 _ December 04 Total
1 Investments
a. Expenditures/Additions $1,104,029 876,665 $6,238 $9,410 $12,330 $2.060 $1.527 $0 34,19 (85,488) $0 $74,362
b. Clearings to Plant 0 0 [+] 0 0 o a 4] 0 0 0 1] 33,852
<. Relirements 0 0 0 0 0 (1} ] 0 o o] 1] 0
d. Other (A} 0 [+ 0 0 0 1} n 0 o] 0 a 0
2 Plant-in-Service/Depreciation Base (B) $0 1] 0 0 0 (1] o [+] 0 Q 0 0 33,952
3 tess: Accumulated Depreciation {C) 0 0 D] 0 0 0 (1] (1] 0 0 ) 1] (102)
4 CWIP - Non-Interest Bearing 260,964 1,364,992 1,441,662 1,447,500 1,457,310 1,469,640 1,471,640 1,473,167 1,473,167 1,478,085 1,472,587 1,472,597 1,510.007
5 Net investment (Lines 2 - 3 + 4} $260,964 1,364,992 1,441,662 1,447,800 1.457,310 1,469,640 1,471,640 1,473,167 1,473,167 1,478,085 1,472,597 1,472,597 1,543,858
6 Average Net Investment 812,978 1,403,327 1,444,781 452,605 1,463,475 1,470,640 1,472,403 1.473,167 1,475,626 1.475,341 1,472,597 1,508,228
7 Retum on Average Net Investment
a. Equity Component Grossed Up For Taxes {L  10.75% 7.283 12,571 12,943 13,013 13,110 13,174 13,190 13,197 13.219 13,217 13,192 13,511 $151,621
b. Debt Component (Line 6 x 2.57% x 1112} 2.57% 1.741 3.005 3.004 31 3134 3.150 3.153 3.15% 3,160 3.160 3.154 3,230 36,248
8 Investment Expenses
a. Depreciation (E) 3.60% 0 0 1] i} 0 0 1] 0 0 0 0 102 102
b. Amortization 0 0 0 0 0 0 0 0 0 0 0 [*] Q
c. Dismanflement N/A N/A N/A N/A N/A NA N/A N/A N/A NA N/A N/A NA
d. Property Taxes {I) 0 0 1] g 0 ¢ 0 1] [+ 0 0 52 52
e. Other (F) 0 0 0 '] 0 o 0 0 0 0 0 0 0
9 Total System Recaverable Expenses {Lines 7 + 8) 9,024 15,677 16,037 16,124 16,245 16,324 16,344 16,352 16,379 16,376 16,346 16,895 188,023
a. Recoverable Costs Allocated to Energy 0 0 0 0 V] 0 0 0 0 0 0 0 0
b. Recoverable Costs Allocated to Demand 9.024 15.577 16.037 16,124 16.245 16,324 16.344 16.352 16.379 16,376 16,346 16,895 188,023
10 Energy Jurisdictional Factor N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
11 Demand Jurisdicti Factor - Pre {Int diate) 0.86574 0.86574 0.86574 D.86574 01 BRR7TE 0.86574 0 RAR74 0.8A57& $.86574 0.86574 D.RERT4 N.86574
12 Retail Energy-Related Recoverable Costs (G) 0 ] 0 0 [1} 0 0 0 ] 0 0 0 0
13 Retail Demand-Related Recoverable Costs {H) 7.812 13,486 13,884 13,959 14,064 14,132 14,150 14,157 14,180 14,177 14,151 14,6827 162,779
14 Total Jurisdictional Recoverable Costs (Lines 12 + 13} $7.812 $13,486 $13,884 $13,959 $14,064 $14,132 $14,150 $14,157 $14,180 $14,177 $14.151 $14,627 $162,779
Nates:
(A) Description and reason for ‘Other adjustments to net investmant for Bartow/Anclote Pipeline project. None far this period.
(B} Applicable beginning of pariod and end of period depreciable base by wclote Pipeline.
(C) Adjustments to Reserve for Gross Salvage (none for this period) and Other Recoverias (none for this periad) and Casl of based on Depreciation Rate for Barto Pipaline.

(D) Line 6 x 10.7500% x 1/12. Based on ROE of 12.00%, equity component of capital structurs of 6.61%, and statulory incoma iax rale of 38.575% (expansion factor of 1.628002). Based on 2002 Rate Case Settiement (Order No. PSC-02-0655-AS-Ef).

{E) Line 2 x 3.60% x 1/12. Depreciation rate based on 1997 Depreciation Study (Order No. PSC-88-1723-FOF-El),

(F) Description and reason for 'Other’ adjl s ta ir for Pipeline project. None for this period.

(G) Line 9a x Line 10 x 1.00000 line Ioss multiplier. None for this period.

(H) Line 9b x Line 11 =

{l) Lines 2 + 3 x 89% @ .0183381 x 1/12 + 11% @ .0196598 x 1/12. Ratio from Property Tax Administration Dapariment, based on plant allocation reported and 2002 Actual Property Tax Milage Rate.

Source:
lina Ae Based on 2002 Rate Case Seftlement (Order No. PSC-02-0655-AS-El)



Line

PROGRESS ENERGY IDA Form 42-8A
Environmental Cost Recovery Clause (ECRC) Page 2 of 5
Calculation of the Final True-up Amount
January 2004 to December 2004
Reifurn on Capital Investmants, Depreciation and Taxes
For Project: ABOVE GRGUND TANK SECONDARY CONTAINMENT - TURNER CTs (Project 4a)
{in Dollars)
End of
Baginning of Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period
Description Period Amount _ January 64 February 04 March 04 Aprit 04 May 04 June 04 July 04 August 04 September 04 _ October 04 _ Navember 04 December 04 Tatal
1 Investments
a. Expenditures/Additions $73,751 $8,748 $6,609 $3.588 $6.744 $8.981 $3,401 5$1.988 $0 $0 50 $532
b. Ciearings to Plant 0 o 0 0 0 0 4 0 0 0 0 0
c. Retirements 0 0 0 0 0 0 4] 0 0 0 0 1]
d. Gther (A) 4] [ 0 0 o o [+] a 0 o 1] n
2 Pant-in-Service/Depreciation Base (B) 30 0 0 0 ] 0 0 Q 0 [+] 0 1] 0
3 Less: Accumulated Depreciation (C} 0 0 0 0 0 [ 0 0 0 [ 0 0 0
4 CWIP - Non-Interest Bearing 509,360 583,111 591,859 598,469 602,055 608,799 617,780 621,271 623,259 623,259 623,259 623,259 623,791
§ Net Investment {Lines 2 - 3 + 4) $500,360 583,111 501,850 g8 460 602,055 608,799 617,780 621,271 623,259 623,259 623,259 623,259 623,791
6 Average Net investment 546,236 587,485 595,164 600,262 605,427 613,290 619,526 622,265 623,259 623,259 623,259 623,525
7 Retum on Average Net investment
a. Equity Component Grossed Up For Taxes (T 10.75% 4,893 5,263 5,332 5377 5424 5,494 5,560 5574 5,583 5,583 5,583 5,586 865,243
b. Debt Component (Line 6 x 2.57% x 1/12) 257% 1.170 1.258 1.275 1.286 1.207 1313 1.327 1333 1.335 1.335 1335 1,335 15,598
8 Investment Expenses
a. Depraciation (E) 4.80% 0 0 0 0 o] 0 Q 0 [} [+ 0 0 0
b. Amortization 0 0 0 0 0 0 0 0 0 0 0 0 0
c. Dismantiernent N/A N/A NA NIA N/A N/A N/A NIA N/A NIA N/A N/A N/A
d. Property Taxes (I) 0 0 0 0 0 0 0 0 0 0 0 0 1
e. Other (F) 1] 0 0 0 0 0 0 0 0 '] 0 1] 0
9 Total System Recoverable Expenses (Lines 7 + 8) 6,063 6,521 6,606 6,663 6,720 6,808 6,877 6,907 6,918 6,918 6,918 6,921 80,840
a. Recoverable Costs Allocated to Energy 0 [} 1] [} 0 0 0 1} 0 0 0 (4] 1]
b. Recoverable Costs Allocated to Demand 6,063 6,521 6.606 6,663 6.720 6,808 6.877 6.907 6.918 6.918 6.918 6.921 80.840
10 Energy Jurisdictional Factor NiA N/A N/IA NIA N/A N/A N/A NIA NiA N/A N/A NIA
11 Demand Juri 1al Factor - Pr (Peaking) 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562
12 Retail Energy-Related Recoverable Costs (G) 0 0 [} 0 0 0 0 0 0 0 0 0 (1]
13 Retail Demand-Related Recoverable Costs (H) 4,521 4,862 4,926 4,968 5,011 5.076 5,128 5,150 5,158 5,158 5,158 5,160 60,276
14 Total Jurisdictional Recoverable Costs (Lines 12 + 13) $4,521 $4,862 $4,926 $4,968 $5,011 $5,076 $5,128 $5,150 $5,158 35,158 35,158 $5,160 $60,276

Notes:

{A) Description and reason for 'Other’ adjustments to net investment for Above Ground Tank Secondary Containment - Turner CTs projact. None for this period.
(B) Applicable beginning of period and end of periad depreciable base by Above Ground Tank Secondary Containment - Tumer CTs.

(C) Adjustments to Reserve for Gross Salvage (none for this period) and Other Recoveries (none for this period) and Cost of Removal based on Depreciation Rate for Above Ground Tank Secondary Containment - Tumer CTs.
(D) Line 6 x 10.7500% x 1/12. Based on ROE of 12.00%, equity companent of capital structure of 6.61%, and statutory income tax rate of 38.575% (expansion factor of 1.628002). Based on 2002 Rate Case Settiement (Order No, PSC-02-0655-AS-El).
(E) Line 2 x 4 80% x 1/12. Depreciation rate based on 1997 Depreciation Study (Order No. PSC-98-1723-FCF-El).

{F) Description and reason for ‘Other’

fo

for Above Ground Tank Secondary Containment - Tumer CTs project. None for this period.

{G) Line 9a x Line 10 x 1.00C00 line loss multiplier. None for this period.

(H) Line St x Line 11

() Lines 2 + 3 x .020912 x 1/12. Based on 2002 Actual Property Tax Milage Rate.

Source;
Line Bc  Based on 2002 Rate Case Settlernent (Order No. PSC-02-0655-AS-EJ)



Form 42-8A

PROGRESS ENERGY FLORIDA
Environmental Cost Recovery Clause {ECRC) Page 3 of5
Calculation of tha Final True-up Amount
January 2004 to December 2004
Return an Capital Investments, Depreciation and Taxas
For Project: ABOVE GROUND TANK SECONDARY CONTAINMENT - BARTOW CTs (Project 4b)
{in Dollars)
End of
Beginning of Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period
Line Description Period Amount__ January 04 _ February 04  March 04 April 04 May 04 June 04 Juty 04 August 04 September 04 _ October 04 _ Movember 04 Decamber 04 Total
1 Investments
a. Expenditures/Additions $68,291 54,829 $203 $0 $0 $0 30 $C $0 $0 $0 $C
b. Clearings to Plant 0 [+ 1] 153,698 0 fu] 0 o o 0 4] [
c. Relirements 0 1] o 0 0 4] [ 1] 4 0 0 c
d. Other (A) 0 0 [+ ] 0 0 ] 0 [+ 0 0 ¢
2 Plant-in-Service/Depreciation Base (B] $0 0 0 0 153,698 153,698 153,698 153,698 153,698 153,698 153,698 153,698 153,698
3 Less: Accumulated Depreciation (C) 0 0 0 0 (730) {1,460} (2,190) (2.920) (3,650) (4.380) (5,110 (5.841) {6.,571)
4 CWIP - Non-Interest Bearing 80,575 148,866 153,495 153,698 0 0 0 (1] [}] ] 0 1) 1]
5 Net Investment {Lines 2 -3 + 4) $80,575 148,866 153,485 153,698 152,968 152,238 151,508 150,778 150,048 149,318 148,588 147,858 147,128
6 Average Net Investment 114720 151,181 153,597 153,333 152,603 151,873 151,143 150,413 149,683 148,953 148,223 147,493
7 Retum on Average Net Investment
a. Equity Component Grossed Up For Taxes (D}  10.75% 1,028 1,354 1,376 1,374 1,367 1,361 1,354 1,347 1,341 1,334 1,328 1.321 $15,885
b. Debt Component (Line 6 x 2.57% x 1/12) 257% 246 324 329 328 327 325 324 322 321 318 317 316 3,798
8 Investment Expenses
a. Depreciation (E) 5.70% C [+ 0 730 730 730 730 730 730 730 730 730 6,571
b. Amortization 0 4] 0 0 0 o 0 0 [ 0 0 a 0
¢. Dismantilement N/A N/A N/A N/A N/A NA N/A NiA N/A N/A N/A N/A N/A
d. Property Taxes (i) [ 0 0 234 233 232 230 229 228 227 226 225 2,064
e. Other (F) a 0 0 0 0 0 0 0 0
9 Total System Recoverable Expenses (Lines 7 + 8) 1,273 1,678 4,705 2.666 2,657 2,647 2,638 2,629 2,620 2611 2,601 2592 28,317
a. Recoverable Costs Allocated to Energy a 0 0 1] 0 0 0 1] 0 0 [} 0 0
b. Recoverable Costs Allocated to Demand 1,273 1,678 1,705 2,666 2,657 2,647 2,638 2,628 2,620 2,611 2,601 2,592 28,317
10 Energy Jurisdictional Factor N/A N/A N/A N/A N/A N/A N/A N/A NIA N/A N/A N/A
11 Demand | Factor - P {Peaking) 0.74562 0.74562 0.74562 0.74582 0.74562 0.74582 0.74562 0.74562 0.74562 0.74562 0.74562 0.74562
12 Retail Energy-Related Recoverable Cosls (G) 0 0 0 4] [ [+] 0 ] 0 0 0 0 0
13 Retail Demand-Related Recoverable Costs (H) 949 1,251 1,271 1,988 1,981 1,974 1,967 1,960 1,954 1,847 1,939 1.833 21,114
14 Total Jurisdictional Recoverable Costs (Lines 12 + 13) $949 $1,251 $1,271 $1,988 $1,981 $1,974 $1,967 $1.960 $1,954 $1.047 $1,939 $1,933 $21.114
Nales:
(A) Description and reasan for ‘Other’ adjustments to net investmant for Above Ground Tank Secondary Containment - Bartow CTs project. None for this period.
(B) Applicable beginning of period and end of period depreciable base by Above Ground Tank Secondary Containment - Bartow CTs.
{C) Adjustments to Reserva for Gross Salvage (none for this periad) and Other Recoveries {none for this period) and Cost of Removal based on Depraciation Rate for Above Ground Tank Secondary Containment - Bartow CTs.
(D) Line 6 x 10.7500% x 1/12. Based on ROE of 12.00%, equity component of capital structure of 6.61%, and statutory income tax rate of 38.575% {expansion factor of 1.628002). Based on 2002 Rate Casa Settlement {Order No. PSC-02-0655-AS-El).
(E) Line 2 x 5.70% x 1/12. Depreciation rate based on 1997 Depreciation Study (Order No. PSC-98-1723-FOF-El).
{F) Description and reason for ‘Other’ adj to il 1 t exp for Above Ground Tank Secondary Containment - Bartow CTs praject. None for this period.
(G} Line 9a x Line 10 x 1.00000 line foss multiplier. Nona for this period.
{H) Line 9b x Line 11
(1) Lines 2 + 3 x 018338 x 1/12. Based on 2002 Actual Property Tax Milage Rate.
Line 8c  Based on 2002 Rate Case Settlemnent (Order No. PSC-02-0855-AS-El)



Return on Capital invastments, Depreciation and Taxes

PROGRESS ENERGY FLORIDA

Environmental Cost Recovery Clause (ECRC)

Calculation of the Final True-up Amount
January 2004 to December 2004

For Project: ABOVE GROUND TANK SECONDARY CONTAINMENT - CRYSTAL RIVER 1 & 2 (Project 4c}

Form 42-8A
Page 4 of 5

{in Dollars)
Beginning of Actual Actual Actual Actual Actual Actual Actuat Actual Actual Actual Actua! Actual
Line Description Period Amount _January 04  February 04 March 04 April 04 May 04 June 04 July 04 August04  September 04 October 04 November 04 December 04
1 Investments
a. Expenditures/Additians $373 $0 50 $0 $tU $0 50 $0 $0 50 30 S0
b. Clearings to Plant Q 0 33,092 o 4 0 ¢] 0 0 0 o 0
¢. Retirements 0 1] 0 0 0 0 1] [+] 0 0 0 0
d. Other (A} 0 0 0 [} a 0 0 ] [+ ] (1] 4]
2 Plant-in-Service/Depreciation Base (B) $0 Q ] 33,002 33,002 33,092 33,092 33,082 33,082 33,082 33,082 33,002 33,092
3 Less: Accumulated Depreciatian (C) 0 0 [ (146) (202) (438) {585) (731) (877) (1.023) (1,169) (1,315} {1,462)
4 CWIP - Non-Interest Bearing 32,719 33,092 33,092 [+ 0 0 0 0 )] 0 0 0 a
5 Net Investment (Lines 2 - 3 + 4) $32,719 33,082 33,092 32,946 32,800 32,654 32,508 32,362 32215 32,069 31923 3777 o 31831
6 Average Net Investment 32,906 33,002 33,019 32873 32,727 32,581 32,435 32,288 32,142 31,996 31,850 31,704
7 Retum on Average Net Investment
a. Equity Camponent Grossed Up For Taxes (D)  10.75% 295 296 296 294 293 292 291 289 288 287 285 284 $3.490
b. Debt Component {Line 6 x 2.57% x 1/12) 2.57% 70 71 7t 70 70 70 69 69 69 &9 &8 1] 834
8 Investment Expenses
a. Depreciation (E} 5.30% 0 0 146 146 146 146 146 148 146 146 146 146 1.462
b. Amortization 0 0 0 0 0 0 0 0 0 0 0 0 4
c. Dismantiement N/A NA N/A NiA N/A N/A NA N/A N/A N/A NIA N/A N/A
d. Property Taxes (I) [ 0 50 50 50 50 49 49 49 49 42 48 403
e. Other {F) 0 0 0 0 0 0 0 [} 0 0 0 [ 0
9 Total System Recoverable Expenses {Lines 7 + 8) 365 367 563 561 559 557 556 554 552 550 548 546 6,278
a. Recoverable Costs Allocated to Energy 0 0 [ 0 0 o 0 0 0 0 0 0 a
b. Recoverable Casts Allocated to Demand 365 367 563 561 559 557 556 554 552 550 548 546 6.278
10 Energy Jurisdictional Factor N/A NA N/A NA N/A NiA N/A N/A N/A N/A NIA NIA
11 Demand Jurisdictional Factor - Production (Base) 0.85857 0.95957 0.95957 0.95957 0.95857 0.95957 0.95957 0.95857 0.95057 0.95957 0.95857 085957
12 Retai Energy-Related Recoverable Costs (G) 0 0 [} 0 0 0 0 0 0 0 1] 0 0
13 Retail Demand-Related Recoverable Costs (H) 350 352 540 538 536 534 534 532 530 528 526 524 6,024
14 Total Jurisdictiona! Recoverable Costs (Lines 12 + 13) $350 $352 $540 $538 $536 $534 $534 $532 $530 $528 $526 $524 $6,024
Notes:
(A) Description and reason for ‘Other adjustments to net investment for Above Ground Tank Secondary Containment - Crystal River 1&2 project. None for this period.
(B) Applicable beginning of period and end of period depreciable base by Above Ground Tank Secondary Containment - Crystat River 182.
(C) Adjustments to Reserve for Gross Salvage {none for this period) and Other Recoveries {nane for this period) and Cost of Removal based on Depreciation Rate for Above Ground Tank Secondary Containment - Crystal River 182.
(D) Line 6 x 10.7500% x #/12. Based on ROE of 12.00%, squity component of capital structure of 6.61%, and statutory income tax rate of 38.575% (expansion factor of 1.628002). Based an 2002 Rate Case Settlement (Order No. PSC-02-0655-AS-El).
(E) Line 2 x 5.30% x 1/12. Depraciation rate based on 1997 Depreciation Study (Crder No. PSC-98-1723-FOF-El).
(F) Description and reasan for 'Other’ adj to it for Above Ground Tank Secondary Containment - Crystal River 1&2 project. None for this period.
{G) Line 9a x Line 10 x 1.00000 line loss multiplier. Nane for this period.
{H} Line 9b x Line 11
(1) Lines 2 + 3 x 018338 x 1/12. Basad on 2002 Actual Property Tax Milage Rate.
Source:
Line 8z  Based on 2002 Rate Case Settlament (Order No. PSC-02-0655-AS-El)



PROGRESS ENERGY FLORIDA Form 42-8A
Environmental Cost Reccvery Clause (ECRC) Page 50f 5
Calculation of the Current Period Estimatad/Actual Amount
January 2004 to Decembar 2004

Schedule of Amartization and Retum
Deferred Gain on Sales of Emissions Allowances

{in Doilars)
End of
Beginning of Actual Actual Actual Actual Actual Actual Actual Aclual Actual Actual Actual Actual Pericd
Line Description _Pericd Amount Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jurn-04 Jul-04 Aug-04 Sep-04 QOct-04 Nov-04 Dec-04 Total
1 Working Capital Dr (Cr)
a. 1581001 SO, Emission Allowance Inventory $ 912,089 $620,501 $743,997 $5,376,809 §634,298 $558,164 $473,924 $386,142 273,899 513,122,647 $15,635103 $16921,716 $§10.253.426 $10,253,426
b. 254MFL Auctioned 50, Allowance {1,707,393) {1,707,393) (1,707,393) (1,707,393) (1,707,393) {2,397,821) {2,397,821) {2,397,821) (2.397,821) (2,397,821} (2,397,821} (2,397,821} (2.297.821) {2,397.821)
2 Total Working Capitat $__(795304) ($886,893) ($963,396) _ $3.669,416 _ ($1,073.095) ($1,839,657) (31,923.897) ($2,011.678) ($2,123922)  $10,724,826  $13,237.283  §$14,523,895  $7,855,605 $7,855,605
3 Average Nel Investment (841,098) (925,144) 1,353,010 1,208,160  (1,456,376) (1,881,777) (1,967,788) {2,067,800) 4300452 11,981,054  13,880,58¢ 11,189,750
4 Return cn Average Net Working Capital Balance
a. Equity Component Grassed Up For Taxes (A) 10.75% (7,535) (8,288) 122421 11,629 (13,047) (16,858) {17.628) (18,524) 38,525 407,330 124,347 100,242 $312,315
b. Debt Component (Line 3 x 2.57% x 1/12) 257% {1,801) 1,981 2,898 2,780 (3.119) (4,030) {4,214) {4,429) 8,210 25,659 29,728 23,965 74,665
5 Total Return Component (D) {9,336) {10,269) 15,018 14,410 (16,166) (20,888) {21,842) (22.953) 47,735 132,990 154,075 124,208 386,980
6 Expense Dr (Cr)
a. 5090001 SO, allowance expense 98,589 786,504 83,438 26,261 78,134 84,240 87,782 415,173 178,508 4,504,204 3.151,388 6.668.289 15,238,599
7 Net Expense (E) 95,5’;89 76,504 83,4{ 2_5'!251 76,134 84@_(_) 87,?2 115,173 178,508 4,534,294 3,151,388 6,668,288 15,238,589
A Total System Recoverable Expensas (Lines 5 + 7) 87,253 66,235 98,456 40,670 59,968 63,353 65,939 92,221 226,243 4,727,283 3,305,463 6,792,496 15,625,579
a. Recoverable costs allocated to Energy 87,253 66,235 98,456 40,670 59,968 63,353 65,939 92,21 226,243 4,727,283 3,305,463 6,792,496 15,625,579
b. Recaverable costs ailocated to Demand 0 0 0 0 0 0 0 4] o 0 0 0 (4]
9 Energy Jurisdictional Factor 0.97910 0.97440 0.97720 0.97450 0.97680 0.95510 0.94770 0.84580 0.94460 0.84320 0.94070 0.95320
10 Demand Jurisdictional Factor N/A NA N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
11 Retail Energy-Related Recoverable Costs (B) 85,429 64,539 96,212 39,633 58,577 60,508 62,490 87,222 213,710 4,458,774 3,109,448 6,474,607 14,811,149
12 Retail Demand-Related Recoverable Costs {C) 0 0 0 0 [} 4 (1} 0 o 0 0 Q 0
13 Total Jurisdictional Recoverable Costs {Lines 11 + 12) $ 85429 § 64,529 § 96,212 § 39633 § 58,577 § 60,508 $ 62,490 $ 87,222 § 213,710 8 4458774 § 3.100449 § 6,474,607 $14.811,149
Notes:

(A) Lines 3 x 10.7500% x 1/12. Based on ROE of 12.00%, eguity component of capital structure of 6.61%, and statulory income tax rate of 38.575% (expansion factor of 1.628002). Based on 2002 Rate Case Settiemant (Order No. PSC-02-0655-AS-El)
{B) Line 8a times Line 9

(C) Line 8b times Line 10

(D) Line 5 is reported on Capital Schedule

(E) Line 7 is reparted on O&M Schedule



