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PETITION OF FLORIDA POWER & LIGHT COMPANY FOR APPROVAL OF
  ITS LEVELIZED FUEL COST RECOVERY FACTORS, CAPACITY COST RECOVERY FACTORS and generating performance incentive factors FOR JANUARY THROUGH DECEMBER 2007, and for confirmation of generation base rate adjustment calculation 

Florida Power & Light Company (“FPL”), pursuant to Order No. 9273 in Docket No. 74680-CI, Order No. 10093 in Docket No. 810001-EU, and Commission Directives of April 24 and April 30, 1980, hereby petitions the Commission (1) to approve (a) 6.071 cents per kWh as its levelized Fuel and Purchased Power Cost Recovery (“FCR”) charge for non-time differentiated rates and 6.757 cents per kWh and 5.764 cents per kWh as its levelized FCR charges for the on-peak and off-peak periods, respectively, as its time differentiated rates for the January 2007 through April 2007 billing period; (b) 5.946 cents per kWh as its levelized FCR charge for non-time differentiated rates and 6.632 cents per kWh and 5.639 cents per kWh as its levelized FCR charges for the on-peak and off-peak periods, respectively, as its time differentiated rates for the May 2007 through December 2007 billing period; and (c) the capacity cost recovery (“CCR”) factors submitted as Attachment I to this Petition for the January 2007 through December 2007 billing period, with all such charges and factors to become effective starting with meter readings scheduled to be read on or after Cycle Day 3 and with the charges and factors described in (b) and (c) to remain in effect until modified by subsequent order of this Commission; (2) to approve FPL’s revised estimated/actual FCR true-up of $230,603,338 over-recovery and revised estimated/actual CCR true-up of $18,215,446 under-recovery, which incorporate actual data through July 2006; (3) to approve recovery of FPL’s projected costs for the MoBay and Bay Gas Storage projects and the Southeast Supply Header Pipeline Project through the FCR Clause; (4) to approve recovery of FPL’s projected security costs associated with the North American Reliability Council (“NERC”) Cyber Security Standards through the CCR Clause; (5) to approve the proposed Generation Performance Incentive Factor (“GPIF”) Targets for the period January 2007 through December 2007 of 85.2 % for the weighted system average equivalent availability and 9,010 Btu/kWh for the average net operating heat rate; and (6), pursuant to the Stipulation and Settlement Agreement approved by the Commission in its Order No. PSC-05-0902-S-EI, issued September 14, 2005 in Docket 050045-EI, to confirm FPL’s proposed calculation of the Generation Base Rate Adjustment (“GBRA”) and the resulting revisions to FPL’s rates and charges to be implemented upon the commercial operation of Turkey Point Unit 5.  In support of this Petition, FPL states as follows:

FCR Factors
1.
The calculation of FCR Factors for the period January 2007 through December 2007 are contained in Commission Schedules E1-E10 and H1 (designated Minimum Filing Requirements by the Commission’s April 24, 1989, Directive), which are attached as Appendix II to the testimony of FPL witness K.M. Dubin filed in this docket, which is  incorporated herein by reference.

2.
The revised estimated/actual $230,603,338 FCR over-recovery for the period January 2006 through December 2006 was calculated in accordance with the methodology set forth in Schedule 1, page 2 of 2, attached to Order 10093, dated June 19, 1981. This estimated/actual FCR over-recovery has been revised from that filed on August 8, 2006 to reflect July actual data. The supporting documentation is contained in the prepared testimony and exhibit of Ms. Dubin.
3. 
FPL’s total FCR under-recovery is $76,834,262.  This consists of the $230,603,338 revised estimated/actual over-recovery for 2006 plus the final under-recovery of $307,437,600 for the period ending December 2005 filed on March 1, 2006.  This total under-recovery of $76,834,262 is to be carried forward and included in the fuel factor for January through December 2007.
4.
FPL seeks Commission approval to recover its projected costs for the MoBay and Bay Gas Storage projects and the Southeast Supply Header Pipeline Project through the FCR Clause.  The details of these projects and the bases for recovery of their costs through the FCR Clause are described in Ms. Dubin’s testimony and in the testimony of FPL witness G. Yupp in this docket, which is incorporated herein by reference.

CCR Costs
5.
The calculation of FPL’s CCR Factors for the period January 2007 through December 2007 is shown in Attachment I to this Petition.

6. 
The revised estimated/actual $18,215,446 CCR under-recovery for the period January 2006 through December 2006 was calculated in accordance with the methodology set forth in Schedule 1, page 2 of 2, attached to Order 10093, dated June 19, 1981. This estimated/actual CCR under-recovery has been revised from that filed on August 8, 2006 to reflect July actual data. The supporting documentation is contained in the prepared testimony and exhibit of Ms. Dubin.

7. 
FPL’s total CCR under-recovery is $14,909,758.  This consists of the $18,215,446 revised estimated/actual under-recovery for 2006 plus the final over-recovery of $3,305,688 for the period ending December 2005 filed on March 1, 2006.  This total under-recovery of $14,909,758 is to be carried forward and included in the CCR Factors for January through December 2007.


8.
FPL seeks Commission approval to recover through the CCR Clause its projected security costs associated with the recently issued NERC Cyber Security Standards. The details of this project and the basis for recovery of its costs through the CCR Clause are described in Ms. Dubin’s testimony.
FPL’s Proposed Levelization of the 1,000 kWh Residential Bill

9.
As set forth above, FPL is proposing two sets of FCR Factors for 2007, one for the period January through April and the other for May through December, with the intention of levelizing the impact in 2007 of the GBRA that becomes effective in May.  As described below, the GBRA revises FPL’s base rates and charges to reflect the commencement of commercial operation of Turkey Point Unit 5.  The operation of Turkey Point Unit 5 also will provide significant fuel savings.  In order to offset the impact of the GBRA on customer bills for May through December 2007, under FPL's proposal the Turkey Point Unit 5 fuel savings will be excluded from the FCR Factor calculation for January through April 2007 and then included and levelized over the eight month period from May through December 2007.  Specifically, in May 2007, the Base charge on a 1,000 kWh Residential bill increases by $1.25 due to the GBRA but, under FPL’s proposal, is offset by a $1.25 decrease in the fuel charge due to fuel savings associated with Turkey Point Unit 5.

10.
Under FPL’s levelization proposal, the residential bill for 1,000 kWh for the period January 2007 through April 2007 is $106.68, which includes a base rate charge of $38.12, a fuel recovery charge of $57.29, a capacity cost recovery charge of $5.57, a conservation charge of $1.69, an environmental cost recovery charge of $0.24, Gross Receipts Tax of $2.67, and an estimated storm securitization surcharge of $1.10.
    


11.
Under FPL’s levelization proposal, the residential bill for 1,000 kWh for the period May 2007 through December 2007 is also $106.68, but for these months that total comprises a base rate charge of $39.37, a fuel recovery charge of $56.04, a capacity cost recovery charge of $5.57, a conservation charge of $1.69, an environmental cost recovery charge of $0.24, Gross Receipts Tax of $2.67, and an estimated storm securitization surcharge of $1.10.  

GPIF Targets
12.
The GPIF targets for the period January 2006 through December 2006 are calculated in accordance with the methodology contained in the Generating Performance Incentive Factor Implementation Manual adopted by Order No. 10168 in Docket No. 810001-EU, as revised by Order No. 10912 in Docket No. 820001-EU.  The GPIF targets are presented in the testimony and exhibit of FPL witness P. Sonnelitter filed in this docket, which is  incorporated herein by reference.

GBRA Calculation
13.
In connection with the resolution of issues in FPL’s last base rate proceeding in Docket No. 050045, the Commission approved a Stipulation and Settlement Agreement through its Order No. PSC-05-0902-S-EI, issued September 14, 2005  (the “Settlement Agreement”).   The Settlement Agreement provides that a “GBRA shall be implemented upon commercial operation of Turkey Point Unit 5 . . . by increasing base rates by the estimated annual revenue requirement exclusive of fuel of the costs upon which the [cumulative present value revenue requirements] CPVRR for Turkey Point Unit 5 were predicated, and pursuant to which a need determination was granted by the FPSC, such adjustment to be reflected on FPL’s customers bills by increasing base charges, and non-clause recoverable credits, by an equal percentage.”  Settlement Agreement, at ¶17.  To implement the GBRA, the Settlement Agreement requires FPL to “calculate and submit for Commission confirmation the amount of the GBRA using the Capacity Clause projection filing for the year that the plant is to go into service.”  Id.  Accordingly, FPL submits herewith for the Commission’s confirmation the revisions to FPL’s rates and charges resulting from the commencement of commercial operation at Turkey Point Unit 5 and the implementation of the GBRA.  In support of its computation of the GBRA, FPL has included the affidavits and attached documentation of Dr. Rosemary Morley and Dr. Steven Sim.  

14.
As reflected in the affidavits of Dr. Morley and Dr. Sim, and pursuant to the Settlement Agreement, FPL's base rates will be increased by the estimated annual base revenue requirement for the first twelve months of operation exclusive of fuel of the costs upon which the cumulative present value revenue requirements (“CPVRR”) for Turkey Point Unit 5 were predicated, and pursuant to which a need determination was granted by the FPSC in Order No. PSC-04-0609-FIF-EI. 

15.
The affidavit and supporting schedules of Dr. Sim present the base revenue requirements for the first twelve months of operation for Turkey Point Unit 5 that are used to compute the GBRA. These base revenue requirements were calculated using the projected total installed cost value for Turkey Point Unit 5 of $580.3 million reflected in the Company’s Petition for a Determination of Need. 

16.
Dr. Morley, by attached affidavit and supporting schedules, presents the GBRA and the resulting revisions to FPL’s rates and charges. The ratio of Turkey Point Unit 5’s jurisdictional annual revenue requirements and the forecasted retail base revenues during the first twelve months of the unit’s operation is the GBRA Factor.  The GBRA Factor is applied to FPL’s current base charges and non-clause recoverable credits by an equal percentage to produce the revised base rate charges. 

17.
Turkey Point Unit 5 is expected to achieve commercial operation in May 2007. Pursuant to the Stipulation and Settlement Agreement approved the Commission in its Order No. PSC-05-0902-S-EI, and subject to the Commission’s confirmation of the amount of the GBRA, FPL will begin applying the incremental base rate charges to meter readings made on or after the commercial in service date of Turkey Point Unit 5. FPL will submit for the FPSC staff’s administrative approval revised tariff sheets reflecting these new charges prior to the actual commercial in service date.

WHEREFORE, FPL respectfully requests this Commission (1) to approve (a) 6.071 cents per kWh as its levelized FCR charge for non-time differentiated rates and 6.757 cents per kWh and 5.764 cents per kWh as its levelized FCR charges for the on-peak and off-peak periods, respectively, as its time differentiated rates for the January 2007 through April 2007 billing period; (b) 5.946 cents per kWh as its levelized FCR charge for non-time differentiated rates and 6.632 cents per kWh and 5.639 cents per kWh as its levelized FCR charges for the on-peak and off-peak periods, respectively, as its time differentiated rates for the May 2007 through December 2007 billing period; and (c) the CCR factors submitted as Attachment I to this Petition for the January 2007 through December 2007 billing period, with all such charges and factors to become effective starting with meter readings scheduled to be read on or after Cycle Day 3 and with the charges and factors described in (b) and (c) to remain in effect until modified by subsequent order of this Commission; (2) to approve FPL’s revised estimated/actual FCR true-up of $230,603,338 over-recovery and revised estimated/actual CCR true-up of $18,215,446 under-recovery, which incorporate actual data through July 2006; (3) to approve recovery of FPL’s projected costs for the MoBay and Bay Gas Storage projects and the Southeast Supply Header Pipeline Project through the FCR Clause; (4) to approve recovery of FPL’s projected security costs associated with the NERC Cyber Security Standards through the CCR Clause; (5) to approve the proposed GPIF Targets for the period January 2007 through December 2007 of 85.2 % for the weighted system average equivalent availability and 9,010 Btu/kWh for the average net operating heat rate; and (6) to confirm FPL’s calculation of the GBRA and the resulting revisions to FPL’s rates and charges to be implemented upon the commercial operation of Turkey Point Unit 5.
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� If securitization is accomplished in 2006, FPL expects that the storm charge will be reduced from its current level of $1.65 per 1,000 kWh to $1.10; if not, then the charge will be higher than $1.10.  The storm securitization charge is a preliminary estimate.  The actual storm recovery charge will be based on market conditions at the time the storm recovery bonds are issued.  Pursuant to Order PSC-06-0464-FOF-EI issued in the Securitization docket, "prior to implementing the initial storm-recovery charges, FPL shall file tariff sheets for administrative approval, which tariff sheets will be administratively approved by Commission Staff within three (3) business days, subject to correction for any mathematical error.  At Staff's request, FPL shall furnish draft tariff sheets at least five (5) business days in advance of the public offering of storm-recovery bonds."  
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