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Terry A. Davis 
Assistant Secretary and 
Assistant Treasurer 

One Energy Place 
Pensacola, Florida 32520-0786 

Tel 850.444.6664 
Fax 850.444.6026 
TADAVIS@southernco.com 

May 2,2012 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0850 

GULF A 
POWER 

A SOUTHERN COMPANY 

0 
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Re: Docket No. 120071-EQ 

Dear Ms. Cole: 

Enclosed are the original and five copies of Gulf Power Company's response to 
Staff's First Data Request in Docket 120071-EQ. 
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cc: Beggs & Lane 
Jeffrey A. Stone, Esq. 

Phillip Ellis 

Pauline Robinson 

Connie Kummer 

Division of Regulatory Analysis 

Office of General Counsel 

Division of Economic Regulation 
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1. Please complete the tables below describing payments to a renewable provider 
based on the proposed tariffs included in the company’s revised standard offer 
contract. Please assume the renewable generator is a 50 MW facility providing 
firm capacity at the minimum capacity factor required for full capacity payments, 
with an in-service date of January 1, 201 3 and a contract duration of 20 years. 
Please provide this information for the following scenarios: 

Normal Payments 
0 Levelized Payments 
0 Early Payments 

Early Levelized Payments 

RESPONSE: 

See pages 2 though 5 for response to this Item 
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( I )  Normal capacity payment rate effective as of avoided unit's June I ,  2022 in-service date. 
(2) Projected as-available energy rates shown prior the avoided unit's June I ,  2022 in-service date. The lower of projected as- 

available energy rates or projected avoided unit energy rates shown as of in-service date. 
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Committed Capacity (MW) 
Capacity Factor (%) 

Payment Type: 

50 

90 
Levelized 

( 1 )  Normal capacity payment rate effective as of avoided unit's June I ,  2022 in-service date. 
(2) Projected as-available energy rates shown prior the avoided unit's June 1,2022 in-service date. The lower of projected as- 

available energy rates or projected avoided unit energy rates shown as of in-service date. 

Energy 

(MWh) 

Year 
Total Total Energy Capacity Energy Payments Rates Payments Payments 

Total Capacity 
Rates (1) 

($/kW-mo) (5000) ($/MW h j ($000) (SOOO, 
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(1) Capacity payment rate effective as of January 1, 2013. 
( 2 )  Projected as-available energy rates shown prior the avoided unit's June I ,  2022 in-service date. The lower of projected as- 

available energy rates or projected avoided unit energy rates shown as of in-service date. 
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(1) Capacity payment rate effective as of January 1,2013. 
(2) Projected as-available energy rates shown prior the avoided unit's June 1, 2022 in-service date. The lower of projected as- 

available energy rates or projected avoided unit energy rates shown as of in-service date. 
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2. Please describe the basis of the timing and size of the need for the avoided unit 
identified in Paragraph 8 of Gulf’s petition. As part of this response, please 
complete the table below for each season, providing the company’s reserve 
margin projections. 

RESPONSE: 

Forecast of Capacity and Demand during Time of (WintedSummer) Peak 

(1) Gulfs Summer Peak Demand 
(2) Imports/(Exports) include MW sum of Gu l f s  firm PPAs and Scherer 3 wholesale sale 

As discussed on pages 2 and 3 of Gulf’s 2012 Ten Year Site Plan, Gulf’s next potential 
capacity need begins to develop in 2022 and increases to approximately 900 MWs 
following the expiration of the Gulf’s purchased power agreement with Shell Energy. In 
2022, Gulf’s projected capacity reserves begin to fall below the required level needed to 
meet Gulf’s reserve margin target that is used in the Southern electric system (SES) 
operating companies’ 2012 integrated resource plan (IRP). The SES IRP, developed 
for the 2012 budget, indicates that Gulf would need to add combustion turbine (CT) 
capacity during the 2022-2023 timeframe. Therefore, Gulf is proposing as its next 
potential resource addition a generic 2 unit CT facility which is used for Gulf’s 201 2 
Renewable Standard Offer Contract pricing. 


