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VIA HAND DELIVERY 
Ms. Carlotta S. Stauffer 

Maria J . Moncada 
Principal Attorney 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
561-304-5795 
(561) 691-7 135 (Facsimile) 
E-mail: Maria.Moncada@fpl.com 

September 1, 20 1 5 

Division of the Commission Clerk and Administrative Services 
Florida Public Serv ice Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 RED A CTE 

Re: Docket No. 150001-El 

Dear Ms. Stauffer: 
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I enclose for filing in the above docket an original and seven (7) copies of Florida Power 
& Light Company's ("FPL's") Second Request fo r Extension of Confidential Classification of 
Materials Provided Pursuant to Audit No. 09-190-4-1. The original includes First Revised 
Exhibit A, First Revised B (two copies), Second Revised Exhi bit C and Second Revised Exhibit 
D. The seven copies do not include copies of the Exhibits. 

First Revised Exhibit A consists of the confident ial documents, and all the information 
that FPL asserts is entitled to confidential treatment has been highlighted. First Revised Exhibit 
B is an edited version of First Revised Exhibit A, in which the inf01mation FPL assetts is 
confidential has been redacted. Second Revised Exhibit C is a justification table in support of 
FPL's Second Request for Extension of Confidential Classification. Second Revised Exhibit D 
contains the affidavits in suppmt of FPL's Second Request fo r Extension of Confidential 
Classification. Also included in this filing is a compact disc containing FPL's Second Request 
fo r Extension of Confidential Classification and Second Revised Exhibit C, in Microsoft Word 
format. 

Please contact me if you or your Staff has any questions regarding trus fil ing. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchase power cost recovery 
clause with generating performance incentive 
factor 

DocketNo: 150001-EI 
Date: September 1, 2015 

FLORIDA POWER & LIGHT COMPANY'S SECOND REQUEST 
FOR EXTENSION OF CONFIDENTIAL CLASSIFICATION 

OF MATERIALS PROVIDED PURSUANT TO AUDIT NO. 09-190-4-1 

Pursuant to Section 366.093, Florida Statutes ("Section 366.093"), and Rule 25-22.006, 

Florida Administrative Code, Florida Power & Light Company ("FPL") hereby submits its 

Second Request for Extension of Confidential Classification of Information Provided Pursuant to 

Audit No. 09-190-4-1 ("Confidential Information"). In support of this request, FPL states as 

follows: 

1. On October 21, 2009 FPL filed a Request for Confidential Classification of the 

Confidential Information, which included Exhibits A, B, C and D ("October 21, 2009 Request"). 

By Order No. PSC-12-0167-CFO-EI, dated April 2, 2012 ("Order 0167"), the Commission 

granted FPL's October 21, 2009 Request. FPL adopts and incorporates by reference the October 

21, 2009 Request and Order 0167. 

2. On September 30, 2013 FPL filed a First Request for Extension of Confidential 

Classification of the Confidential Information, which included First Revised Exhibits C and D 

("September 30, 2013 Request"). By Order No. PSC-14-0119-CFO-EI, dated March 5, 2014 

("Order 0119"), the Commission granted FPL's September 30, 2103 Request. FPL adopts and 

incorporates by reference the September 30, 2013 Request and Order 0119. 

3 . The period of confidential treatment granted by Order 0119 will soon expire. 

Some of the Confidential Information that was the subject ofFPL's September 30, 2013 Request 

and Order 0119 warrants continued treatment as proprietary and confidential business 
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information within the meaning of Section 366.093(3). Accordingly, FPL hereby submits its 

Second Request for Extension of Confidential Classification. 

4. Included herewith and made a part hereof are First Revised Exhibit A, First 

Revised Exhibit B, together with Second Revised Exhibit C to reduce the number of pages for 

which confidential treatment is sought. 

5. First Revised Exhibits A and B consist of highlighted and redacted copies of the 

specific work papers where FPL has determined that a portion of the information previously 

designated as confidential requires continued confidential treatment. Where entire pages of a 

work paper are confidential, FPL has included only identifying cover pages in Second Revised 

Exhibit B. 

6. Second Revised Exhibit C is a table that identifies the specific pages, lines or 

columns that remain confidential. The table also references the specific statutory basis for 

confidentiality and the affiants who support the requested classification. 

7. Also included is Second Revised Exhibit D which contains the Affidavits of 

Gerard J. Yupp, Elizabeth Fuentes and Robert Sendler in support of this request. 

8. FPL submits that the information identified in Second Revised Exhibit C 

continues to be proprietary confidential business information within the meaning of section 

366.093(3), Florida Statutes. Pursuant to section 366.093, such materials are entitled to 

confidential treatment and are exempt from the disclosure provisions of the public records law. 

Thus, once the commission determines that the information in question is proprietary 

confidential business information, the Commission is not required to engage in any further 

analysis or review such as weighing the harm of disclosure against the public interest in access to 

the information. 

2 



9. As explained in greater detail in the affidavits included in Second Revised Exhibit 

D indicate, certain documents contain information concerning bids or other contractual data the 

disclosure of which would impair the efforts of FPL or its vendors to contract on favorable 

terms. This information is protected by Section 366.093(d), Fla.Stat. 

10. Additionally, some documents contain information relating to competitive 

interests, the disclosure of which would impair the competitive business of the provider of the 

information. Certain information in these documents and materials would also place FPL at a 

disadvantage when coupled with other information that is publicly available. This information is 

protected by Section 366.093(3)(e), Fla. Stat. 

11. Nothing has changed since the Commission entered Order 0119 to render the 

Confidential Information identified in Second Revised Exhibit C stale or public, such that 

continued confidential treatment would not be appropriate. 

12. Upon a finding by the Commission that the Confidential Information remains 

proprietary and confidential business information, the information should not be declassified for 

at least an additional eighteen (18) month period and should be returned to FPL as soon as it is 

no longer necessary for the Commission to conduct its business. See§ 366.093(4), Fla. Stat. 

WHEREFORE, for the above and foregoing reasons, as more fully set forth in the 

supporting materials and affidavits included herewith, Florida Power & Light Company 

I 
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respectfully requests that its Second Request for Extension of Confidential Classification be 

granted. 

Respectfully submitted, 

John T. Butler 
Assistant General Counsel - Regulatory 
Maria J. Moncada 
Principal Attorney 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
Telephone: (561) 304-5795 
Facsimile: (561) 691- 35 
Email: maria.monc a fpl.com 
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CERTIFICATE OF SERVICE 
Docket No. 150001-EI 

I HEREBY CERTIFY that a true and correct copy of the foregoing Second Request for 
Extension of Confidential Classification* has been furnished by electronic service on this 1st 
day of September, 2015 to the following: 

Suzanne Brownless, Esq. 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
sbrownle@psc.state.fl. us 

Beth Keating, Esq. 
Gunster Law Firm 
Attorneys for Florida Public Utilities Corp. 
215 South Monroe St., Suite 601 
Tallahassee, Florida 32301-1804 
bkeating@gunster.com 

James D. Beasley, Esq. 
J. Jeffrey Wahlen, Esq. 
Ashley M. Daniels, Esq. 
Ausley & McMullen 
Attorneys for Tampa Electric Company 
P.O. Box 391 
Tallahassee, Florida 32302 
jbeasley@ausley .com 
jwahlen@ausley .com 
adaniels@ausley .com 

Robert Scheffel Wright, Esq. 
John T. LaVia, III, Esq. 
Gardner, Bist, Wiener, et al 
Attorneys for Florida Retail Federation 
1300 Thomaswood Drive 
Tallahassee, Florida 32308 
schef@gbwlegal.com 
jlavia@gbwlegal.com 
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Andrew Maurey 
Michael Barrett 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
mbarrett@psc.state.fl. us 
amaurey@psc.state.fl. us 

Dianne M. Triplett, Esq. 
Attorneys for Duke Energy Florida 
299 First Avenue North 
St. Petersburg, Florida 33701 
dianne. triplett@duke-energy .com 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin, Esq. 
Beggs & Lane 
Attorneys for Gulf Power Company 
P.O. Box 12950 
Pensacola, Florida 32591-2950 
jas@beggslane.com 
rab@beggslane.com 
srg@beggslane.com 

James W. Brew, Esq. 
Owen J. Kopon, Esq. 
Laura A. Wynn, Esq. 
Attorneys for PCS Phosphate - White Springs 
Stone Mattheis Xenopoulos & Brew, PC 
1 025 Thomas Jefferson Street, NW 
Eighth Floor, West Tower 
Washington, DC 20007-5201 
jbrew@smxblaw.com 
ojk@smxblaw.com 
laura. wynn@smxblaw.com 



Robert L. McGee, Jr. 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 32520 
rlmcgee@southernco.com 

Matthew R. Bernier, Esq. 
Duke Energy Florida 
I 06 East College A venue, Suite 800 
Tallahassee, Florida 3230 I 
matthew. bern ier@d uke-energy.com 

Erik L. Sayler, Esq. 
John J. Truitt, Esq. 
J. R. Kelly, Esq. 
Patricia Christensen, Esq. 
Charles Rehwinkel, Esq. 
Office of Public Counsel 
c/o The Florida Legislature 
Ill West Madison Street, Room 812 
Tallahassee, Florida 32399 
kelly.jr@leg.state.fl.us 
christensen. patty@leg.state. fl. us 
rehwinkel.charles@ leg. state. fl. us 
sayler.erik@leg.state.fl.us 
truitt.john@leg.state.fl.us 

Mike Cassel, Director/Regulatory and 
Governmental Affairs 
Florida Public Utilities Company 
91 1 South 8th Street 
Fernandina Beach, Florida 32034 
mcassel@fpuc.com 

Paula K. Brown, Manager 
Tampa Electric Company 
Regulatory Coordinator 
Post Office Box Ill 
Tampa, Florida 33601-0111 
regdept@tecoenergy .com 

Jon C. Moyle, Esq. 
Moyle Law Firm, P.A. 
Attorneys for Florida Industrial Power 

Users Group 
118 N. Gadsden St. 
Tallahassee, Florida 32301 
jmoyle@moylelaw.com 

* The exhibits to this Request are not included with the service copies, but a copy of First Revised 
Exhibit B, Second Revised Exhibit C and Second Revised Exhibit Dare available upon request. 

2809816 
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REDACTED VERSION OF CONFIDENTIAL DOCUMENTS 

Hedging Audit Workpaper Number 9 

[Pages 1 through 4] 

External Audit 
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Hedging Audit2009 -·Docket No. 090001 
Audit Request No. l CONFIDENTIAl 

/ Q: PJease provide: 

'2 

"3 ;. 
& 

7 

f. 
II 
l'l. 
fj 
IY 
t..r ,, 

1. The August 1, 2008 to July 31,2009 Hedging Filing. 
2. The filed testimony with FPL's .fded for. the above period Hedging Plan. 
3. A list of internal audits related to Hedging for above period. 
4. The Monthly FPL Derivatives Settlements- All Instrument Report form 

August 1, 2008 to July 3lt 200~J. 
5. A representation letter that describes in detail its accounting trcatinertt for 

transaction co!lhssociated with its financial hedging program. 
6. A scl,ledule of each financial hedging insthunent that was executed (dosed) 

by month from :AuguSt l, 2008 to July 31, 2009, th.at includes the following 
information: 

a. Total commodity price. 
b. Total transaction cost. 
c. Total other cost. 
d. Total cost. 

1'1. 7. 
r[ 

e. Total gain/lost at settlement. 
A list of all physical hedging trausactions for the year ended August 1, 2008 
to July 31, 2009. 

If A: 

'2.o l. The January 2008 through December 2008 Hedging Activity Filing dated April 3~ 
J.l . 2009 (unredacted) has beeu included. 
!).:1- 2. The 2009 HedgingiR.isk Management Plan {unredacted), with testimony, dated 
:;>.. 3 September 2, 2008 has been included. 
.J.'f 3. There have been no' Internal Auditing r<,-ports related to Hedging during the period 

':).!"" in questiou. 10 Dfl #I ..... 
~ 4. Monthly reports from August 2008 to June 2009 have been included. 

j.? S. A representation Jetter has been included. 
;)j' 6. a) This information is included in part 4 data. 
.;..9 b) This info~ationbas been included. SeeJCE and Newedge documentation 
.3 o included with response. 
31 c) This information is included in part 4 data. 

· 3 ::L d) This infonnation is included in, part 4 data. 
3 3 information 4 data. 3y 
-;s 
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2008 Hedgigg; Strategy <TFB4.ltems 2 and 8} 

The principal focus of this Risk Management Plan, as will be the ease for future 
plans, is on the hedging strategy that FPL intends to implement in the upcoming 
year for placing hedges on fuel purchases in the year or years th~ea.fter. For 
example, as discussed below, FPL is presenting itS 2009 hedgiug strategy that will 
apply to hedging FPL 's projected 2010 fuel oil and natural gas requirements. 
However, for transitional ptu.poses FPL is also including in this year's plan 
infoxmation pertaining to its 2008 hedging strategy for projected·2009 natural gas 
and heavy fuel oil requirem~ts. 

FPL pla.ps to hedge a portion of its projected 2009tesidual fuel oil and natural gas 
requirements duting 2008. Absent special circumstances (e.g. a hun:icane that 
FPL concludes will substantially impair market functions). FPL is implementing 

. its 2008 hedging program within the folloWing parameter:J: 

Natural Gas 
1 1) . FPL will hedge approximately-of its projected 2009 natural gas 

requirements within the Hedging W'mdow during 2008. This hedge 
'percentage is within F?L's system base load requirements. F'PL will 

2 hedge apprOlcimately.~f each indivjd\lJU month• s projected natural 
gas requirements, · . . 

3 2) FPL will utilize:. to 
hedge its projected natural gas requii'eiiit\nts. · , . · 

4 3) FPL will execute its natural gas hedges for 2009 froiD,'-tbrough 
s ~S.bownbelow:. .· 

6 

7 

8 

9 

4) 

Hedging W'mdow 
I • .---- ------ -- I 

During each month of the Hedging Window, FPL will hedge the 
percentages shown. ofits projected 2009 natural gas requirements. FPL 
will have flexibility Within any given month to detennine the appropriate 
timing for executing hedges. · 
Re~balancingwill be executed~ the attached PPS. Once the initial 
monthly target volumes have been hedged, rebal~cing will be executed to 
maintain the hedge percentages inside approv.ed tolerance bands. The 
m?~tlily tolerance ~ands for natural gas·ar~J .... ·. j 21 tn:zwc; the.. B 
n:umml.JID, and maxunum. monthly hedge percentages ate' ....... land ........... : 
respectively, ·· · · · 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

2009 Hedging Strategy @-4, Items 2 liDd 81 

FPL plans to hedge a portion of its projected 2010 residual fuel oil and natural gas 
requirements during 2009. Absent special circumstances (e.g. a hurricane that 
FPL concludes will substantially impair market functions). FPL will implement 
its hedging program. within the following parameters: 

Natural Gas 
1) 

2) 

3) 

4) 

FPL will hedge approximatel~-f its projected 2010 natural gas 
requiretnents within the Hedgirig Wmdow during 2009~ This hedge 
percentage is consistent with 2009 hedge levels and is within 
system base load requireihents. FPL will hedge • 
.each individual .... ,. •• ~ ..... m9.ilectc~a 
FPL will utilize 
hedge · as ·. · · · ·· · · ·· · · . . · · 
FPL will.Cl~e~e its~g gas hedge$ for2010 ~-A 
through-as shown below: '· '"' · •· ·. · , 

Hedging Window 

During each month of the Hedging Winoow, FPL will hedge the 
percentages shown of its projected 2010 natural gas requirements. FPL 
will have flexibility within IUJ.f given month to detennine the appropriate 
timing .for executitig hedges. . 
FPL iD.tends to rebalance its natural gas hedge positions during the year 
based on changes infoi'eca.sted marlcet prices, projected unit outage 
schedules or changes in FPL 's load ;forecast. Once the· initial monthly 
target volumes have been hedged,. cebalancing will be executed to 
maintain the hedge petcentages insl® approved tolerance bands. The 
monthly tolerance bands for natural gas att(;-ATh~~, the B 

minimum and maximum monthlyhedge percentages are~--
respectively. · · · 

g 
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1 

2 

'3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Heavy Fuel Oil 
1) FPL will hedge approximately~fits projected 2010 heavy fuel oil 

requirements~ This hedge percentage is consistent with 2009 hedge levels. 
FPL Will hedge approximately-~f each individual month's projected . 

. heavy fuel oll · · · 
2) FPL will utilize 

hedge its projected 
3) FPL will ~ecute its heavy fuel oil hedges for 2010 from 

tbrou@-\s shown below: · 

Hedging Window 

--==-======-----=-===--------~ -------===-

4) 

During each month of the Hedging Window, FPL will hedge the 
percentages shown of its projected 2010 heavy fuel oil requirements. FPL 
will have flexibility within any given month to determine the appropriate 
timing for executing hedges. 

FPL intends to r~alance its heavy oil hedge positions during the year 
based on changes in fqrecasted market prices, projected unit outage 
schedules or changes in FPL's load forecast. Once the initial monthly 
~get vol~es ~ve been hedged, reblllancing will be executed to 
~UWJ the hedge percentages inside approv~~~ands. The 
mon_·· thly .. · toleran_ce. bands_· fo. r heav}t fue.·. 1 o_ i1 are ___ :::_::;iaill{~or~, the 
millim~1and max:Unum monthly hedge percentages a.ni ..... an4;JIB 
respective y. . · 

He4giiig Window Modification 
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REDACTED VERSION OF CONFIDENTIAL DOCUMENTS 

Hedging Audit Workpaper Number 42-2 

[Pages 1 through 26] 

Trading & Risk Management Policy 



REDACTED VERSION OF CONFIDENTIAL DOCUMENTS 

Hedging Audit Workpaper Number 42-3 

[Pages 1 through 78] 

Trading & Risk Management Policy 



REDACTED VERSION OF CONFIDENTIAL DOCUMENTS 

Hedging Audit Workpaper Number 42-3/1 

[Page 1] 

Summary of Changes 



REDACTED VERSION OF CONFIDENTIAL DOCUMENTS 

Hedging Audit Workpaper Number 43-3/2 

[Page 1] 

Summary of Changes 



Florida Power&. Light, Co. 
A3aHedging 

Dckt 09000 l. -EI Au, <.\it 09-\90-4-1 CONFlDENTIAL ~Aug08-M~ ~3 'title:. ·~ 

The COtc.pa'11y provided us with a preliminary schedule of GainsiLosses for the period of August 200~ to July 2009 (43-1, 43-2, (k 43-3). Front this schedule we decided to sample one month for the natuial gas. May 2009 (43-211), and one month for heavy oil, August 2008 (43-311}. These months were selected based on tho gains/losses, 

1. The Hedging losses ~the months May 2009 for .Gas and AugUst 2()08 Oil were traced tQ the generalledg~. It iS recorded in the cost Qf gas and oil.in account iSl; through an average unit price ~ation. This is Teflected in the Monthly Gas Closing Report(43-213} and All®ation ofFmancial Instrutnent ( 43-313). 
Nil errora found. 

2. In addition to the schedule SUllllllllly ofOaib$ and Losses, the company provided .monthly detail reports called "FPL Derivative Settlements-All Instruments». These reports show eaoh deal type; quatity, price, premiunJ, and gains/losses. The gains/losses schedules were wconciled from the Sunu:nary sc~ule to the FPL Derivative Setttlements ~port {43-1). · No errors were folllid. 

Natural Gu Testing- May .2009 Using the Derivatives Report. staff sampled the natural gase Swaps from Counterparty Batclays Bank, PLC. These deals were traced to the Swap Deal Entry, the Conihmation of the Commodity, Settlement Price Report, and Purchase statement. All tb~e deals were l'tlcalculatecL (43-211) 
Heay OllTestjng-Augustl008 A schedule was prepared of' the OVCl' the counter options and swaps detailed by counterparlies. lt was determined that Morgan Stanley Capital Group; Inc. the largest Morgan Stanley Capital Group. Inc •. due to the largest Swaps (43~3/1). 
Lehman BrQthers BankriJptey Settlement Lehman Brothers was one of the company's counterparties for the Lehman Brothers was insolvent in Sep~ber 2008, FPL 1 costs (with interest) to 'be reimburse to Lehman Nextera Power Enegy 

2 Marketing (42~3Jl)} 
See findiilg on WP . , WP 43-1/1~3 contained the detail of the Lehman Broth~ deals. Tlie deals were randomly reconciled to WP 43-1/1-4, which. displayed the DealiAType, Trade Date, and Con.UIIct Mi;mth. 
The legal cost associated with the settlement as of SC)?tember 2009 was $12,447.43(43-111-8). 

. According to' the company. the settlement has not been disclosed in the. financial statement or filing (43-1/1-7). 

3. A request WilS ~in which we asked the company to provide a representation letter det8iling its accounting treatznent for ~tion cost lt!Boclated with its fulancia.l.hedging program (43·4). The company also iru>utted transaction costs from Intercontinental Exchange Inc. (ICE) (43-5) and bl'ewedge USA. LLC (43-5/%), These collfs ere· ex.pensed in the month they are ineurted amUlow through acCOUJrt 232.135 to account 151 (Inventory), however. they are not included in the FPL Derivative SettlementS All lDstruments Reporls. 
~o errors touud. 

WP 43.doo: 
WP 43 p. 1 
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FLORIDA POWER AND LIGHT 
SUMMARY OF LEHMAN BROTHERS BANKRUPCY 
TEST YEAR ENDED JULY 31,2009 
KATHY WELCH AND YEN NGO 
SEPTEMBER 28, 2009 

CONFIDENTIAL 

As a result of the Lehman Brothers' defaulting under the ISDA (International Swap Dealers 
Associations, Inc.) Master Agreement in September 2008, Florida Power and Light Company 
terminated its hedging traose.ctloDS with Lehman Brothers Commodity Services. 

FPL is In the process of settling with Lehman Brothers for the amount owed for strip trading. 
FPL uses strip trading when hedging positions for several months forward. A market participant 
can lock in an average price for several months at a time by simultaneously opening a futures 
position in each of the months to be hedged through a single transaction. The average of the 
futures contracts over the period is the price level of the hedge. 

The estimated early termination settlement paid to Lehman Brothers from Florida Power and 
Light Company and its affiliate, Nextera Energy Power Marketing (NEPM), formerly kn0wn as 1 FPL Power Energy Marketing, in a lette.r agreement dated August 6, 2009 was 1 1 "on 

7 

10 

II 

12 

13 

14 

15 

. Friday August 7, 2009 FPL made a settleme.nt payment to Lehman as follows: 

Total due to Lehman Brothers (43-111·5) 

•
Tb. e lalctua1.Wt~ounts included In the hed~ng filing made with the Coffi!!lission in 2008 was 

'{43·1) and in 2009 1 ~43-1}. This totals '(43-1) which is more 
than the amount paid of '(A). The settlement hl13 yet to be approved by the 
bankruptcy cowt. While additional adjustments are not anticipated at this time, future 
adjustments may be necessary after final court approval based on the methodology and interest 
rates used in the calculation of the discounted amount. 

FPL determined these amounts by taking the volumes times for each transaction for each month 
(43·111·3). They took the difference between the Henry Hub price for the month the deal was to 
close using the Oas Daily Henry Hub (43-111-Jn) in the settlements column on September 26, 
2008. They then discounted these costs to get back to a September amount. On September 17, 
2008, the utility made replacement hedges. Since these replacement hedges were at a higher cost 
than the September 26 Henry Hub settlement prices, the utility took the difference between the 
cost of these hedges and the September 26, 2008 settlement prices and reduced the loss to 
Lehman Brothers for these amounts. An interest calculation was also added since the amounts 
have still not settled (43·112). Therefore, there was no effect of the bankrupcy. FPL would have 
had a loss even if Lehman did not go bankrupt because the cost of gas was higher when these 
futures were purchased than the prices in September 2008. By bringing the cost of the new 
instruments to the closing price, any gain or loss would have been what would have occurred if 
the bankruptcy had not taken place. 

WP43 p. s 



To verify that the company did replace the Lehman Brothers deals with other countetparties, the 
deal units from WP 43-1/1-l were totaled: 

A 

WP 43-lll-3 p. 3 
1 Total Lehman Units 
2 Total Replacement Units 

The deal prices and the settlen1ent pnpes of some of the Lehman Brothers transaction and the 
replacement transactions were also recalculated to confirm that the company reduced the loss. 
No differences were noticed (WP 43-111~3/4). 

The legal fee (charged to account 923.200 Outside Services;.,.. Legal-in base rates and not in fuel 
clause) incurred in the settlement process up to September 2Q09 was $12,447.43 {43-1/8). It 
does not appear that any of these legal costs were charged to Nextera. FPL has decided to 
all~e 50% of the legal costs to Nextera (43~118-4). 

WP43p.6 
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FPL 
SUMMARY OF HEOOINO TRANSACTION TESTING 
YEAR ENDED JULY 31, 2oog 

CONFIDENTIAL 
July 21. 2009 

AUDITOR: YN 

illelillng aummary ot getna/IOuea was tracecl to tile O~Uve S8tt!emenla -All lnltruments. 

NAJUBALOAS ~ 
A nmple was taken of gas and ott hedging transactiOI'Is from the monthly schedules based 
on the highest months ot galna/lceus. At the Ume ol the umple esleotion, the up to date 
nttng was May 200Q. The mOI'Ith of May 21l,09 was11fe<:tad !II{ reviewing due to Ita tllghest 
ton H. (~ C.. 

(43·111·2 p. 3) (Yield Curve) 
(43·1/2) 
(43-1/2) 
(43·1/a) 
(43-1/2) 

A 

wf.iJ .. 
Year 

(A) (C) A 

• {B) (O) A 
Brokerage F .. ;.. 

lu Total A 

WP 43- l.xls 

D 
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A D 

This to\QI waa forward market vQJue as of 
lnc!Ude the Interest. 

17, 2008. It did not 

HEAVY FUEL 0U. t;;;:::;J 
The month of AugUS~dlol!an ~Vle:\Ning because It had !he highest g~na. 

WP43·1.ld& WP43-1 p. 2 
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Hedging Audit 2009,.... Docket No. 090001 
Audit Request No.4, Part 1 

CONFIDENTIAL 

Q~ Plellae reeon~e the DJttual gas loa•~ fnl~ tbe filing to the Derivative 
Settlemenb for the too11.~1 of September and Detember 2008 {see attachme~~.t). 

CONFIDENTIAl HEDGI~ AUDIT REQUEST NO.4 
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Hedging Alldil 2009 - Docltet No. 080001 
Audit Request No. 6, Part 1 

Q: Per Oocument Request 4, llem #1, please provide the supporting j:lol;umentation of hOw the company azrived .Ill the adfeiences recorded In the filing br !he months of September and December 2008 

A: The September.2008 tepott showing lhe cf1SC01Jnled martc-to-marlcet ~tudor lehman Brolhers Coll'lll'lodily Se/VIce.s, Inc.. transactions has been included with !his 
1 has.l!lio been included wilh this response. 

; I ·~ , ~ ...... !.I t liJ .... ,u I " t u II ., -=" I u ~I • • ,,, 

3 

4 

4VV 
The December 2000 ~'Showing the dl:iCt!Unled mark-11>-market value for lehman transactiol1s has been included with this · · The Dec!tmber adjustment Is · 

mark-IJP.m~.lr!iet values, .. ijiiiljjiiii 
caJi:ulaf.lons are 

Total S11p!ember 2008 discounted mark-to-market early tenninallon settlement value Total December 2008 dlscoimted maric"to-market early terminalion sefiJement value 
Dil'ference betWeen September and UJl(laied December. dii!COUnted m~-rn values. " ' 

. ·~· · .. wy~~~.J 
December ad}U$Iment to lncli.Jde updated/corrected di:iCt!Unled rn-t-m settlement value and ac<:urnulatll(l interest 
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IJ~g Audit 2009- Docket No. 090001 
Audit Request No. 16 

CONFIDENTIAL 

Q: (Please describe the calculation used to anive at the Forward Market Value.] 

A: The forward market value is calculated by first, subtracting the NYMEX Henry Hub 
natural gas futures contract price, for the appropriate 
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Hedging Audit 2009- Docket No. 090001 
Audit Request No. 16$ Part 2b 

CONFIDENTIAL 

· Q: {Please sbow how the Forward Market Values were discounted and provide the 
factors used to calculate the amounts shown in the Forward Market Value-

. Discounted (Yield Curve) column.) 

A: The discoi:mted forward market value, labeled as Forward Market Value- Discounted 
(Yield Curve). in the September 2008 spreadsheet is calculated by multiplying the 
Forward Market Val1.1e and the Discount Rate 

1 discounted mlitbt value. For exwaml1~ •.. 

The Discount Rate is based on a yield curve, which 

software application. 
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. · CONFIDENTIAL LEHMAN BRoTHERS 

August 5, 2009 

FLOlUDAPOWER &:liGHT COMPANY 
P.O. Box 14000 
J'Uilo Beach, Florida 33408 

Ladies and gentlemen, 

Re: The Bank of Nova Scotia, New York Agency, Letter of Credit No, 
100SQ004/80085 and Letter ofCredifNo. 10090121/80085 

FPS~AU~c; 
REOUESTNO. . ' 

We refer to the ISDA Mast&: Agreement dated as of August 14, 2006between Lehman Brothers Commodity Servi~ Inc. C'I..ehman'') and Florida Power & Light Company C'FPL~'), as amended (the "FPL Master Agreem,ent'') and that certain Irrevocable Nonw Transferable Standby LetterofCtedit No.1 0050004/80085 establisheq by The Bank of Nova·Scotia, New York Agency on July 25. 20Q7 in favor of I.Qhman for the account of FPL, as amended (the ••pPL Letter ofCredif:), We also refer to the ISDA Master 
Agreement date. d as ofJanuary 30, 2.0. 07 between Lehman Brothers. Co. mmodity Services 

11 
'..,I l t~ Inc. and Nex.tEra Energy Power Marketing, LLC ("NEPMj, fannerly known~~ . · · · · Energy Power Marketing, Inc. as amended (the ''NEPM MMtg Agreement't and together with the FPL Master Agreement, the "Master Agreements') and that certain Izrevocable Non~T:ransferableStat).dby Letter of Credit No. 10090l2l/8008S established by The Bank ofNova Scotia, New Y orlc Agency on J'u.ne 12, 2008 in favor ofLelunan for the account ofNEPM, as amended (the "NEPM Letter of Credit" and together with the FPL Letter of Credit. the."Letters of Credit"). (jiJ 

. . . . . .• .9 1 On the s~e date of the ~pt of payment ~om FPL in the amount~ . . .... . . . . representing the netsettlement amount and mterest calculated by FPL and NEPM. Lehman agrees to release the Letters of Credit by faxing to The Bank of Nova Scotia, · New York Agency at facsimile n~ber 212~225-6464 and sending by overnight mail to One Liberty PI~ New York, NY 10Q6 Attn: Sandra Edwards, phone number 212~225-$424, a du1y authorized signed statement, Referencing Letters of Credit No. 10050004/80085 and 10090121/80085, that Lehman has no claims against the Letters of Credit with a reqtJest to The Bank. of Nova Scotia, New York Agency that it cancel the Letters of Credit. 

Lehman, FPLan<i NEPM~e to continue to work together in good faith to complete a settlement with tespect to claims under the Master .Agreements. 

Other than the release of the. Letters of Credit, this letter agreement is made without prejudice or limitation to any rights or remedies Lehman or its a:ftlliates may have under any agreement(s) or other document(s), related to tq.e Master Agreements or the tr;ansactions thereunder or applicable law and Lehman hereby reserves all rights and remedies under such agreement(s). document(s) and applicable law. Nothing herein shall be construed as an admission of any factor the establishment of any position by or on 

LEHMAN BROTHUS COMMODITY SERVICES INC. 1271 SIXTH A 'VENUS, 4(/' FLOOR, NEW YOlU<, NEW YORJ{ 10020 
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Hedging Audit 2009- Docket No. 090001 
Audit Request No. 13 CONFIDENTIAL 

Q: :Please explaio, how the company evaluated the credit risk of Lehman Brothers 
based on the Risk Management Plan. 

A: Credit risk management includes appropriate creditworthiness review and monitoring 
processes, the request for collateral if deemed necessary, and the inclusion of contractual 
risk mitigation tenns and conditions whenever possible. Credit risk mitigation measures 
include collateral threshold amoU!lts, cross default amounts~ payment netting, and set-off 
agreements. 

As part of our Risk Management Plan, the FPL Credit Department.adheted to approved 
credjt policies and procedures, in addition to ~annal daily margining procedures agreed 
to in master agreements executed with Lehman Brothers ("Lehman"); With respect to 
FPL's exposure to Lehnian, during the ®onomic doWIJ.tum experienced in late 2007 and 
through their ~ankruptcy filing in 2008, the Credit Department monitored and evaluated 
the portfolio transactions on a daily basis. The FPL Legal Department was consulted as 
part of additional contract reviews and updates to ensure a thorough understanding of the 
master agreement rights specified in the terms and conditions. Senior Management was 
kept up to date on exposure, negotiations to reduce exposure and current events related to 
Lehman. 

As it became clear that many financial institutions were having difficulty, discussions 
were initiated with several vulnerable counterparties to fmd ways to reduce or eliminate 
exposure for EMT. Some counterparties were on a "watch list"; 

on a ~·no list. 

proposed transactions with to be reviewed in order to detennine if the 
transaction could potentially increase risk to Lehman. If the proposed transaction would 
add risk to the portfolio, it would not be approved. Lehman was one of many financial 
institutions where additional reviews and scrutiny was layered into the approval process. 
Transactions generally needed to be risk reducing or collateralized in order to be 
approved, 

In response to Lehman's bankruptcy filing on September 17, 2008 and their default under 
the ISDA Master Agreement executed by Lehman and FPL, EMT terminated the master 
agreement and its hedging transactions with Lehman on that date and replaced those 



HodgillJ: i\lldll2001l· Docklll No; OS0001 
1\Udl! Aeq-m ~>~o. e, Part 2(a) CONFIDENTIAL 

A! At discussed In 11\e tesjlOIIse klaudil requeat no. 4, part 1,lehman Brolllers Commodlly SeNIC$&, ~c. (l.ehman) declare4 bani<JUptcy on September 17; 20011 and became a derl!ultJng party under lhe ISDA Master 
AQreement exec:uled by ~hrnan and Fl'l. FPL telllllna1ed lis hedlllnG dais With Lehman on tl)at date and replaced ihose volumes wllh, lreosadfons executed With olher counterpallle&. AddiUonelfy, FPL calculated an 
early, termination teWa~ estimate In accordance will\ the le!'lll$ cllhe ISDA Master Agreement. That amount is detallad In the response.lo audit requGIIl nD. 6, ,Part 1. Orlginany, FPL believed lh•ta aetllement coUld 
oewr by year-end 2.00ll. 

Legal and ftnanclaiiSsuea relaled 10 lha Lehman bankruptcy had not bnllllnalized by year-i!nd 2008, Tllerafore~ FPL racarcuJated lhe total early lerriUnaUon value, applyiflD an ·"'""'' ">'·""\, lhl! 
time from Seplf!lllber 17, 2008 10 Oecember 31, 2008 In ac:can:lanca wtlh 1ha ISOA Master Agreement. Thatlllllouotls de.ta•ed In lha respanse 14 audit requett no. a; part 1. Atlhat11me, year-elld 2008, FPL bafeved a 
ulllementwllllld •kely,oceur dUrill9 lhlii 11rst qua!1ar Of 20119, and that lll8 value. Willi inl&lelll; INOIIId ba approximately 11\e same as~ calculated forward market valUe Of all Lehman tranaaellonsln September 2QOB.-

In Jani.lilty 2009 FPL began 10 eaJculale Interest on a monlhly basis, biACOnlinije.d 111c0rdlnllllllGUnls oo a querter!y bilals. ~ Company was unsure aboUllhe 1lmlog of a aelllemenl, sa a delennlnalitln was made kl 
ac:crualnterett.uilll a aattlelment waa agleed upon. FPL had prolllded Lahman wilh addiUonal communications dwfng Ule qijarter. and ballavad a !l!nely sell!ementwaa readOIIable. FPL sUD believed lha follll evertiUal 
satuamant value, wfth lnleraal. would app!Wimala lhe same amount 11!1 1ha forward market\<allre of all Lehman 1/IINactlonS CBJoolated ln September 2001\. In lllklltloiJ. stnce lhe 2009 pmJGCilonalnoluded:tehman ll\lll'k-10-
nuutet tlgwea. lnlete$t valUGII W~W aiiJusled Ia exclude IIIOOUnts Included In 11\e projedlonS •. Ally lnrerest thlll exeeeded lhe .l~rd ltllll'lle( valu&, With !he adJuslrnellt tor 2009 pro)el:Uon 1110ounts, waa a =rued 
•epsrately. 

By lha l!l!d of llle lltst quarter 2008 i!lg;ll and llnanclall!lsues related Ia lhe Lahman bankruptcy had not been llnalb:ed, so a qua!Wti lnlera$1 a4~ment, upAo the foiW1lrd {Nil!<&! value, \!IllS recorded tonne Jlai1od. Tha 
~~~~=~-~~~~~~and the forward market valueara lncludad billow. The January lntereat amounlDl\ . . . \'t~,H.•. ; .. "''"'"' . cappe.d bylllalctalforward market value 

legal and 11nanclallnuea relaled Ia IIIII Lehman bankriJptcy had not been 11nallzed bV 11\e end ~~~second qullltar 2D09. · Allhe end ol Juna 20119, FPL'recorded a quar!alfY lnlerast ad)LIIilmel'Ot In the 1110ount Of-;~,; 
Due to lh& aocolllllfflD dosing ProcesS; 1hiS amount was not reftected In lha hedging rliliUtls adilllly In June, but ralherwa• charged to lncmli\llntal Hedging. Tile entry was c:omoclold lrt July 20011 and was lriCitlded ln1.he,."' 

__....,.,, • .,,,_,, 2009-July 2008 Hedging Adivky rasutta. Thla 1110ountls d~lled below in !he eoluq~n UUad Accllmulalad lntera$1 On acass Of FQ~Ward Mkf Value), 

Aocumutated lnleresl Ac:clmlulaled lnterest-
(Ill elCCeSS of FOIWIIrd Mkt Val\le). Proi!ction Filing Totallnleraat 

-
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December-oa FIXED PRICE TRANSACTIONS 

SWAPS 
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January..09 FIXED PRICE TRANSACTIONS 

SWAPS 
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OVER-THE-cOUNTER OPTIONS 
BROKER FEES 

CONFIDENTIAL 
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February-09 FIXED PRICE TRANSACTIONS 

SWAPS 
SWING SWAPS 
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CONFJOENTIAL 

c D E 
PPLNATURALGAS PROCUREMENT 

VOl.UME (MMBTU) 

F 

GJY-2 
Docket No. 090D01•El 

FPJ. Witness: Gerard Yf.Jpp 
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COMPANY: 
TITLE: 
PERIOD: 
DATE: 
AUDITOf{: 

MAYl009 

FloridaPo~&Light, Co. 
A3aHedging 

Dckt ~hEr Audit09-l9Q4-l 

Tit!e:~i~ 

FLORIDA POWER AND LIGHT 
SAMPLE OF NATURAL !3AS SWAPS 
AUGUST ~08 TO jUL Y2ti09 
July 22, 2009 · 
YN 

A 

J4::_ 

CONFIDENTIAL 

These d,ests were traced tQ the f¢/o'lrlng documents; 

1. 
2. 
3. 
4. 
s. 
a. 
7; 

No ori'013 w- found. 

Barela}' . . • Sank PL~jY.e. e, ttaeed the tlxed price, ftoat ptlue, amount due 
ant;lquimtlty .!!.3 ~ ~ FPLinvolce anti Coupon payment .J/..3· ~1. 
Confirmation letters from Barcfays Saltk 
Swap Deal Enlty 
SattlamentPrico Malrltonanca Form 
Traced the SeW. Price to the NYMEX tiitu,_ coorrtnlct settlement price 
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t 
2.. 
3 

•• FPL 

PURCHASE STATEMENT 

Invoice Number: 97188 

Invoice Oate: April 29, 2009 
Invoice Amount . . . . \Jso 
Invoice For: 
Barclays Bank PLC 
222 B(oaQV;ay 
New York NY 10038 US 
011442D7naoaoe 

Deal Number 

100870 

101445 

105723 

1082:91 

~09123 

109124 

111029 

CONFIDENTIAL 

Invoice Month: 05/2009 

'Invoice Due Date: May 05, 2009 

Mall TofPaytneot Inquires: 
Florida Power & Light Company 
ARMS Processing (PPC/GO) 
General Mail Facllity 
Mfam!Fl US 

1~5 1 
L-----~~~~------~----~~~~~~ 

E 



• PPL 

PURCHA.SE STATEMENT 

I Invoice Number; 971Ba Invoice Month; 05/2009 

~ • Invoice Date: April 29, 2009 
..:> Invoice AmOUnt 

c. D 

115051 

TOTAL: 

@~c/ ~ /(J)Ii/et .• ~ ;.!at. ~ ~ 
~4;,8~. . . 

HEDGING AUDIT REQUEST NO, 3 



PHONE: -!391-TI54 

Energy Swaps, Options and Swaptions 
Invoice 

AUTHORIZED BY·------:::-:-:-:-::=:=::--_.,., 
REQUIRED IF UNDER $2500 

51{1~0~0'8 "1~ .,/ 

I 
SAP OOCUM. ENT #.{S): 

,~ 
'l I ACCf 

?p 
= 

M dt?TTl I e. hdtJ. ' 5/Lfl f) q 

Melan\15 lidd 
Mnneger. Power & Fuele Accounting 

CONFIDENTIAL · i 



CONFIDENTIAL MONTHLY GAS CLOSING REPORT 
(ESTli\1ATED EXPENSES • SUBSE:;QUENTL Y AJ:N.IJSTED ff'( ACCOUimNG DEPT FOR PRIOR MONTI! ADJUsTM~NTS] 

FGT Financial Activity 

FROM. 

TOTAl 

NET CASH FLOW (EXPENSES lESS RECEIPTS) FOR CURRENT MONTH 

ENERGY RECEIVED (NET OF FUELI DpRING CURRENT MONTH [MMBTIJ] 

5 

6 

f==jmEQ~~~~~~~eNT~~UN~~rr~P~ruc~~e~F~OR~~CU~RRENii~T~MO~~mH~~i~~~·~·~gnq~··liiiiiiiiiii~~~~~~~~~~~~~~~~~;;~~~~~==========l
7 

( 

C!ll!lll• 
GHCI$• 

d 
d PMR, PRV,I'PI!, PfL, I'CU, PTF 
d MANATEI! 
d. MARTIN I WEST OOUN'IY 



FLORIDA POWER & UGIIT COMf'ANY 
NA.TURAL GASPRIC& COMP!JTAnoNS 

May,21109 

TOTAL GAS USEDOURIHO MONTH 

Culler 
FIMera 
Putnem 
Ssnfard 
Fll.euderdala 
Port Evetllladea • Steam 
l.atzderl!ale/Pt Eilllrglades GT 
capaCana~ 
Moidlo Blr 1& 2 
Turicoy l'olnl Unlb 1, 2 & 5 
Martin \Jnlls 3, 4 &8 
Ft. Myai'$1Jnlts 2 & 3 
Manatee 
We$! Cou®:_" .. 
M41iP*f&li!UI! 

MMBTU 

0 
et;eos 

1,249,459 
8,023,398 
3,081,8!3 
;!,199,936 

116,631 
1,402,781 
3,888,323 
4,639,539 
7,849,249 
6,648,352 
6.109,241 

327,361 ••• 
ESTIMATED PAYMENTS FOR MONTK PLUS ADJUSTMENT 

A 
.Nahlral Gila SUppllilil 1 

Gaa Tolllngi(ReverH TOlling) 0,00 

Natu1111 Gat Transporter 2 

UNil'PRICE 
{$1MMSTU) 

CR.EDfTIREFUND 
ALLOcATioN 

$0.00 
($8,797.18) 

($125,824.17) 
($608,8112.73) 
($310,1158.70) 
($217,1115.33) 

($9.715.53) 
(,141,0311.15) 
(~10,833.32) 
($458,418.73) 
($788,183.35) 
($568,44U3J 
($674,564.08} 

($32,1112.10) 
($4,810,%45.68) 

111 

(1) 

Mlscellaneoll$. Ellp..,.es 3 

(11 

~.,11*> ·•· •@ ){ s .. 3/3 P.s 
~ ~::!~ ·,~) 

(1) 

To!al Eslimaled (1) 4 
Gas Ad}ustmenl (2) 5 

Total ~lvlng Roport 6 
loss! Sllles/Rafunds (3) 

7 

NOTES: 

(1) SOURCE 0Fl$STIMATEO PAYMENT lS THE MOHTHI. YGAS CLOSING REPoRTl'ROM ENERGY MARIC!iTING & TRADING. 
(2) ADJUSTMENT FROM THE GAS ADJUSTMENT MEMO FROM ENERGY ~lNG & TRAOING. 
(3) SOURCE OF SAI.ESIREFUNDS IS THE f..l9N:Tl Y GAS CLOSWG REPORT FROM ENERGY MARKETING & TAAO!NG 
(4) UNIT PRICE COLUMN DOES NOTNECESSAAILVAOD DUE TO !IOUNOJNG. 

Dlloblbuilon: 

M.Coliar EPMIJB u.Kaudl AAOIGO o.om EMT/JB D.Radrlgu~ MD/GO D.GussQW EMTIJB v.~o AAOIGO 
M. Llldcl EMTI.IB T. Conway ACGIJB 
S.Palrla EMTIJB s. Prince. ACG/GO 
M. SuiRvan PGDIJB W • .lenkln. ACG/GO 
M. Mc:Aiit:. PGDI./8 M.AcoS!a RAOJGO 

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 15 

'13-G-
3-I 

f.t 



COMPANY: 
TITLE: 
PERIOD: 
DATE: 
AUDITOR: 

AUGUST2008 

FLORIDA POWER AND LIGHI 
SAMPLE OF HEAVY OIL SWAPS 
AUGUST 2008 TO JULY 2009 
July 22, 2009 
YN 

CONFIDENTIAl 

'[)JJI ~lot ~ 
~ ' y ~ \ \v~ 

~ 

The actual gain of Morgan Starlley was selected for testing since J. Aron was f~sted In fhe prior audit. 
(A) Counterparty: Morgan Stanley Capital Group, Inc. 

These actual deals were traced ta the fallowing document$: 

1. Invoices 
2. Paym~ntCo~pons 
3. SwapDeaiEntr/es 
4. Confirmation Letters 
5. Publication Printouts from the Company 
6. Actual Platts PUblication 

No e;rors were found. 

SOURCE f}.t4f~)$1e 
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II 

.r 

J': 

COMP SEC 

'143 45 
·151 00 
.151 00 
.151 . 00 
151 00 
151 00 
151 '00 

X I 59 CASH VOUCHER 

uc 

0 
0 
0 
0 

0 
0 
0 

·. 

CHRG; 
LOC 

'CODE' 

611 .. 

975 
975 
975 

975 
975 
975 

FLORIDA POWER & UGHT COMP. 
M&S CORRECTIONS & ADJUSTM 

UNIT 

f~' 0400&-" 
. 120'0V 

13007/ 
117002 
118009 • 
126001 

I .... 

TOTALS 

APPROVED BY 

·I ~rvr··f Kl 

~ o....J.:;h'1::JI'. ~ 
'i'p ~lCl't"'\.,._ 



Hedging Audit 2009- Docket No. 090001 
Audit.RequestNo. 1, Part 5 

CONFIDENTIAL 

Q: Please provide a representation letter that describes in detail its accounting treatment for transaction cost associated with its financial hedging program. 

~ 
A: Transaction costs. associated with the hedging program are recorded 1n the month incurred! Accounting accrues these costs on the Gas Closing Report and the expense flows to the fuel clause through acpounts 232.135 and 151.000 (the FPL Fuel Inventory account) directly. They are not included in the FPL Derivatives Settlements..., All InStruments reports. 

Eacp month BMT Accounting allocates the. amount charged by ICE to the employees who are responsible for the hedging program. The ICE invoice is paid in the subsequent month. Newedge transaf.ltion fees are incurred to offset open positions when they are closed out. FPL has not incurred any Newedge transaction costs since 2008. 

Currently, FPVs financial hedging progratt,l incurs trartsactlOI) 
1 Exchange, Inc. (ICE): ICE users are charged a 

for access to ICE North American 
2 Financial Gas artd Physics.U Gas, 

Individual user traded commissions, 

IDC!Uaes the market types 
•••• 11o ICE North American Power. 

against the individual monthly 
J ~-~'!It~ •• ~I u:- c~ ·~· .... all ion costs are 



Aug.OB 
Sep-08 
Oct4JS 
No\f.OS 
Dec.QS 

· Jan~09 
Fei>09 
Mar-09 
Apr-09 
May-09 
Jun~09 
Jul-09 
Total 

CONF\DENTlAL 

SOURCE J)&: ~ ,?Eill #-I 



~ ,l!!(!·•J!lid:..(Ja • ' ·o .. ·.<<·. . ... , .. 
-.. LJ~r«2._ ~ 1 ,: ,: •~of,rj{·~~..r.:. ~?,. 
~a Lozada Gas 
:vt Morris . Gas 
3111 Miller. . Gas . 
31JJ Murphy·· PoWer/Gas 
~eyS~ Gas 
~hn GJ&ber Gas 
:Dither Hall Power 
~ lyer Gas 
:al;eny Yupp Power/Gas 

Drake' Power 
Dum PoWer 

~uiZhang Power/Gas------c 
Cil .• 
2 
Ci) 

A 

~ z} ~1) ICI?~~~ 
=1 
:a m 
g 
m 
!!I 

~ ,... 

c 

CONFIDENTIAL 



' ., 

~ 
Ana Lozada 
Art Morris 
Bin Miller 
BIUMLirphy 

n
0 

Shirley Steff 

2 Jonn Gleber 
:!! Luther Hlall 
c Raflyer 
~ GerryYupp 
~ JJm Di'ak.e 
r- Jefi'·Dunn 
:X Paul Zhang 
I'll c 
Cl 
z 
Ci) 
)::1, 
c 
0 
::j· 
::0 m 
J:J· 
c: m 
~ 
~-... 

A 

' 0484-92..000.;()00-611·790 232-135.:.m1-19P 4049-92...000..000-611·790 6485-92.000..D00-611-790 

Gas 
Gas 
Gas 
Power/Gas • 
Gas·· 
Gae 
Power 
Gas· 
Power/Gas 
Power· 
Power 

. Power/Gas------

; 



~ 
Ana Lozada 
Art Morris 
,BJUM1ller 
BiB Mlirphy 

8 Shlrfey steff 
2 John Gleber 
::!! Luther Hall 
~. Rajlyer · 
!5. Geny Yupp 
:; Jlm Drake 
~ JeffDunn 
m Paul Zhang 
0.' 
El 
2 
~ 
):> 
c 
0 
=I 
:::0 
ITI. 

~ a 
z 
p ... 

Ga~r 
Gas 
Gas 
Power/Gas 
Gas 
Gas 
.Power 
Gas 
Power/Gas. 
Power · 
Power 
Power/Gas 

A 

./ 

------' 



Nov-08 
An~ Lozada 
Art Morris 
BIIIMDier 
Blll~urphy 

8 Shirley Steff 
2 John Gleber 
:!l Luther Hall 
c RaJ Jyer 
~ GeoyYupp 
:; Jim Drake 
,... JeffPunn 
~· PaulZh?ng 

Gl 
2 
Gl 
)> 
c 
0 
=i 
~ 
g 
~ 
~ ... 

Gas. 
Gas 
Gas 
PQWer/Gas 
Gas 

·Gas 
Power 
Gas 
Power/Gas 
Power 
Power 
Power/Gas 

A:. 

-------



ll!!;,;gJ 
Ana Lozada 
Art .MOrris 
Blll.Miller 
Bill Murphy 

n Shldey Steff 
g John Gleber 
~ LulbQrHaD 
~RaJ l)'er 
~ GerryYupp 
s; Jim Of-Ike • 
r- JeffDI.IM : 

~ .Paul Zl111!19. · g r ;.!). 

~ 
~ 
0 
=1 
::a 
"' g 
"' !:!{ 
2 
~ ... 

.. Gas 
Gas 
Gas 
Power/Gas 
Gas, 
Gas 
Power 
Gas 
PO\Ver/Gas 
Power 
Power 
P.P~r/91!5 ·..;;._ ____ --...; 

•,.,.:" :.: .. 
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.:!JtJ::JIR. 
Ana Lozada· 
AI1Morrls 
BDI Miller 
BlUMprphy 
Shirley Steff 

. Jqtm Gleber 
Luther Hall 
Rajlyer 
GerryYupp 
Jim Drake 
Jeffqunn 
Paul Zhang. 

Gas 
··Gas 

Gas 
Power/G~ 
Gas 
Gas 
Pewer 
Gas 
Powe1/Gas 
Power 
Power 
Povier/Gas 

-· 
.. A g c_· 

0484-92-ooo-ooo~&11-7oo ~~~;1ai:§1t·Zt9. 404&..92-ooo.ooo-t~11-7so 8485-92~oo-ooo.611 ~1so 
~. · ~ ~-- ~" f , : , ... : .. : · ~.. -~ · ;:::r1·:;~--~:::: ~ 

~ ·~ ; . 

------~ 

Bill Murphy ramoved as h• needad-accct~ to· F..i.tll~fe Sourcit i~JJ~l@a!i 

~ ~~ !leE!'~~ . . . 

1~ 

() 
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feb-09 
Ana Lozada 
Art"Monis 
BIIJMUier 
Shirley Steff 

n John Gleber 
~ Lutller Hall 
"" Raj lyer g· GenyYupp 
~ JfrnPrake > Jel'fDunn 
.- Paul Zhang 
:r 
m 
a 
Gl z 
Gl 

l: 
a 
::j. 

~ g 
rn 
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Gas 
Gas 
Gas 
GaS 
Gas 
Power· 
Gas 
Power/Gas 
Power 
Power 

A 8 c.__ 

J j J j .j .,/ .,/ j .f . ..) .J .! ,/ J 
0484-92..000..()00-611·790 232~135#3 '.:190. 4049-92~000..000-611 ~790 848~-92..000..()00-611·790 

'" ,. ... .. ~ h 

Power/Gas ----...--......;. 
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D 

TOTAL 
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19lat.m:ada 
ArtMonis 
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. Shirley St&if 
JohnGieber 

8 Luther Hau 
2 Rajlyer 
S GetryYupp 
m Jim Drake 
~ JeffDuiln 
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Gas 
Ga$ 
Gas 
Gas 
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Power 
Gas 
Power/Gas 
P9WBr 
Power 

.; " .~ J~. v..; .J v' l) . .Jv 
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Paul Zhang 
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Hedging Audit 2009 -Docket No. 090001 
Audit Request No.~ 

Q: Please provide: 

A: 

1. Authorization Limit for the V~ Summary. (May l009) 

Physical Hedging: 

2. Where does the physicalhedging recorded in the filing and .in what aecoiUlt? 
3. Provide the e~Janation for the Newedge Combined Monthly Statement 

(provided in DR 1 item # 7). How does this statement relate to the physlclU 
hedging? · · 

i. The daily NP M2M VaR S'lliDlllalY by Fwd Mkt Portfolio and SI>OtMonth 
.ExjM>$ll® ~""'"""''"' for 

1 2. 
2 

3 

4 

5 

6 

3. program incqrs transaction costs from both 
the Intercontinental Exchange, (ICE) and Newedge USA, L:LC. Newetige 
transactio~ ~ee~ are incurreMo offset open. positions when tb.e.y are closed out. 
Total co~ssron charges 3't$42.70 were mcurred from Newedge USA, LLC. 
From August to November 2008. No additional transaction costs have· been 
incurred from Newedge since that time. There is no 

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 8 
. J. 
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WP44-2 f'J 

Florida Power & light. Co. 
A3aBedging 

Dctt 090001-EI Audit 09-190-4-1 
+ g08-1ul09 

Tille: trZ4// 

G 

CONFIDENTIAL 

.r 



Florida Power & Light. Co. 
~a Hedging 

Dckt 090001-EIAudit Ol)~190.Jf.l 
~~Aug 08-Jul 09 

Title:-.p. __ ~:L!!!:=----{3 . 

RECALCULATION OF PAYROLL FROM WO 6485 

Emptoyee1 
Employee.2 
Employes 3 
EmP!oYee4 
Employee5 
Emplayee6 
Emplo~7 
TOtal. 
3 Pay Periods 

EmployeeS 
Employee1 
Recilass lac Fees 
MonU!Iy Amort 
Tatal 

Spurce: WO 6485 {44-211-41 

(44-2 p.1) 
% 

(.U.2p.1) 

(44-211-4} 

CONFIDENTIAL 
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Reporting Area: R&20qo 
Roll-up or Specific: R 
Ledger Date: 20D9~ 

Source: 
GLAcct: 
Payroll Locill:lon: 
Exp11nsa Types: 4 

SRC Ledger OattJ 

061100 200903'. 
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Florida Power & Light, Co, 
A3aHedging 

pckt090()01-EIAudit<l9-1904-l 
~Aug .. 08-Jul~ .. , TitJe:~r · ·· ·. •'Iff 

~~~ 
ivtb<t 

FPL's hedge percentage& aT$ calculated by dividing the projected bum volumes by the amount/volume of fUel hedged for each month. These calculations are based on the last fuel bum projections that are developed: and reviewed prior to the relevant period. The current hedging volumes are then evaluated to determine if they are In compliance with the approved Planned Po$itlon Strategy {P?S) {45~211 to 4) that was deve.loped to address rebalancing activities (ll5-3J3). 

The purpose of the 
the 1 volumetric hedges. as noted In the Hedge 
s a monthly analysis of the projected heavy and natural gas fuel burns. projected by Genttader Study (45-311·111). If the volumes hedged for either fuel of a particular month do not f'EiiBCh the estabUshed targets, the rebalancing transactions would be Implemented for the appropriate period. 

The rebalancing of the heavy oil and natural gas for the the months of Al!gust 2008 to July 20p9 were recalculated by using the schedu~ provided the company. The 
2 re·b·· a. lancing o. f the. • heavy. oil was within the required . . , :45-3/1 ), w~llf!t.·h e 3 twQ of the rebalancing of the natural gas d!d not meet · requlied 1 {45-312), which were properly explained by ttie company {45-3/2-3). · ... · · · ·· ··· · 
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Hedging Audit 2009 - Docket No. 090001 
Audit Request No. 3, Part 5 - July .Update II 

42,500,399 
41,284,141 
31,604~671 
27,444,316 
30,134,060 
28,2p0,865 
34,612.821 
39,943;759 
45,531;032 

180 

Nota: Hedge volumes are based upon projected fuel bums. 
Nqte: Hedge dollars represent a calculated no 

1 Note: The 2008 and 2009 hedging programs 
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Hedging Audit 2009- Docket 090001 
Audit Request No. 5, Part 2 CONFIDENTIAL 

Q:· Please provide the changes that were madtHor all the revised PPS. 

A: The original2008 and 2009 hedging and rebalancing PPS documents incoip<Jrated the 
latest commodity prices, hedge targets and load forecasts available at the time. However1 
as business and market conditions change during the hedging period, load forecasts, 
hedging targets and commodity prices are often updated. EMT revises the PPS 
doC1llllents to reflect these updates. 

Planned Position Strategy (PPS) Name 

HDGE10045B 

HDGE10045B~Revision No.l 

HDGEl 0045B-Revision No. 2 

HDGE10046B 

HDGE10046B-Revision No. 1 

HDGEl 0046B-Revision No.2 

HDGE10046B-Revision No.3 

HDGEl 0046B-Revision No. 4 

1 

2 

3 

4 

5 

6 

Description of Revision 

Original 2008 Hedging PPS 

M~dified language below Table 2 indicating (fi:"/!3) 
••The targets outlined in Table 1 abo~ are · 
EMT•s interim hedge targets .... total2008 
target hedge percentage will be finalized." 

Modified percentage targets in Table 1, ~ 
added a price floor table associated with · 
Table 2, modified language below Table 2 

Original2008 Rebalancing PPS 

Updated pricing tables to reflect current ~ 
market prices 

Updated the h~vy oil fixed price e~ecution ~ 
limits for the 2008 rebalancing program, to 
reflect current market conditions 

< Updated pricing tables to reflect currer1t 
market prices 

l{.r .... ~ 
S"' 
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HDGE10047B 

HDGE10047B-Revision No. 1 

liDGE10047B-Revision'No. 2 

HDGE10047B-Revision No.3 

HDGEl 0047B-Revision No.4 

HDGE10048B 

liDGE10048B-RevisionNo. 1 

HDGE10048B:-Revision No.2 

IIDGEl 0048B-Revision No. 3 

1 

2 

3 

5 

6 

O:tiginal 2009 Hedging Pl'S . 

Updated volume targets in Table 1 and ~ 
'updated execution prices in Table 2 to 
reflect current market prices 

Up~ed pricing tables io reflect current ~,J/4:V 
·market prices 

·updated heavy fuel oil pricing tables to ~ 
reflect current marketprices 

Requested .approval to update 2009 initial . (jji ...!1/s -?i.J 
hedge volumes monthly and updated pricing 
tables to reflect current market prices 

Origina,l. 2009 Rebalancing PPS 

Updated pricing tables to reflect current· ~ · 
marketprices ~ 
Updated pricing tables to reflect current ~ 
m~ci¢~s · 
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CONFIDENTIAL 
Hedging Audit 2009 -Docket No. 090001 
Audit Request No. 5, Part 1 

Q: Please provide explanation and supporting documentation for the eale.ulation of 
the rebalance trades of the heavy oil and natnral gas. 

A: The 2008 hedging rebalancing program included a weekly analysis of projected heavy . 
oil and natural gas fuel bums. If a particular weekly projection jndicated the volumes 
!.!edged for either fuel would be outsi<ie of targets established by the program, rebalancing 
transactions would be executed forth¢ appropriate period. 

The 2008 heavy oil and natural gas rebalancing activity is summarized in the tables · 
included as part of this responie. The hedge percentages are based upon fuel 
vohnnes, which are determined by EMT's ,..,..."''""".v~ .... ..,. ....... , ....... LE> 

1 Was to mllintain monthly volumetric n.:u'""'"'· .. , 
2 noted in the as part 

HOGEl 0046B, with revisions.' These targets were applicable during the rebalancing' 
phase of the program, which began in September 2007. The 2008 heavy oil hedge ; 
positions and natural gas positions met appt;oved program targets throughout the period. 

The 2009 hedging rebalancing pt;ogram includes a monthly analysis of projected heavy 
oil and natutalgas fuel bums. The first GenTrader study of each month is used to 
determine any rebalancing requirements. If a particular monthly ptl)jection indicates the 
voltllD.es hedged for either fuel will be outside of targets established by the program, 
rebalancing transactions are executed for the appt;opriate period. 

The 2009 heavy oil and ·natural gas rebalancing activity is summarized in the table& 
included as part of this re$ponse. The .· percentages are based upon fuel 

volumes, which are determined by. 1iiiEiM'-T~,~sifiii'!i~~~~ 
• 3 was to hedges ~ 

4 in .the included as part of PPS 
~iskms. These targets were applicable during the rebalancing 

phase ofthe program, which began in July 2008, the 2009 heavy oil hedge positions and 
natural gas positions met approved program targets throughout the period. 

Four sets of tables. one each for 2008 natural gas, 2009 natural gas, 2008 heavy oil, and 
2009 heavy oil, have been included as part of this response. Table one includes the 
rebalancing transactions, as previously provided in the response to audit request no. 3, 
part 7. Table two shows the analysis date Which indicated projected hedge volumes 
would be outside of the established tolerance bands. The GenTrader volumetric 
projections anc:l actual hedge volumes are included in tables two and three .. Table four 
summarizes the projected hedge percentages befo~ rebalanciJ:lg activity. Table five 
shows the rebalancing volumes, along with. the direction of the transaction 
(purchase/sale). Table six summarizes the projected he.dge percentages after rebalancing 
trades were·complete. 
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Hedging Audit 2009- Docket No. 090001 
Audit Request No •. 9, Part 3 ®~ 

........ _ .. 

Q: P~ Doe. Req~ #S, item #1, please explain l'fhY there were no natu(r)algruJ 
rebalancing for the Bank of Montreal and DB {Attadunent 2). 

A: 
··Bank of Montreal 
·The spreadsheet printout provided. in response to hedging audit requestno. 5, part 1 
related to 2008 natural gas rebalancing activity included an erroneous calculation, in the 

• 
14Rebalance Activity'' ~;~wutJ.uu. 

in the first section, and previously provided in to hedging 
....... ,, .. '*nQ. 3, part 7 is con:ectt and shou,ld have been reflected in the "Rebalance 

Activity" ~uu;I •'Hedge Percentage Atlet Rebalance" calculations. 
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Hedging Audit2009- Docket No. 090001 
Audit Request No. 14, Part 4 

Q: Please provide: C9NFIDENTIAL 
4. Fuel Burning Summary, pleaseexplaiu.the calculation of the Grossed Up 
MMBTU. 

A: 
FPL' s transporta.tion agreements include provisions that allow the operators ofFGT and 
GS (FGT=Flori~ Gas Transmission Company, GS=Gulfstreatn Natural Gas System) to 
retain natural gas fuel without paying for it This natural gas is consumed by the pipeline 
as fuel to run the facilities. The FGT and GS amounts noted in the second and thirt;I 
columns on the Fuel Bum Sununary reports provided in response to hedging audit 
request no. 10, part 3. were grossed up, as noted in columns to the right, to include the 
then-cUI:tellt fuel rates for each pipeline •. The fuel rate applicable to natural gas amounts J . 1 tl:> A .delivered on OS for both 11117/2008 and 11/24/2.008 reports was 1.36%. The fuel rate ~ Jrr.-3f3 ...:J/1 ~.-'! ~~~.t~onatural 8lllountsdelivered bothll/17/2008and ll/24/2008 

; 1 need to be purchased in 
system. [calculation = 

CONFIDENIIAL· HEDGING AUDIT REQUEST ~0. 14 ~·~ 



Notice 192116~ 

eqrd Rsp: NONE~ DEFAULT 

. June 2, 2008 

Page l.ofl 

ost Date/Post Time: 06/0212008 13:27:18 
DT 

otiee Status: Initiate 

otice End Date/End Titne: 06101/2009 
00:00:00 CDT 

To: .Gulfstream Natural GasSystem, L.L.C. Customers, Shippers, and Operators 

Re! Notice of Change of Transporter~s Fuel Use 
'· 

The Commission appro.ved ~ .. am's Transet>rter's Use Percentage (TUP). Effective June 1,2008 the TUP will be Increased from 1.33% t~ tftr"-:Sp:$-:t 

If you need further lnformatlont please call Stacey Woolcock at 713•215·3443. 

(j) 
/. [!)I .!3 :'? 

/• {)/.3~·@· 

http://www.lline.gulfstreamgas.com/1Linelw201'download?delvid=1921163&hfNoticeFlag=Y &JUDownl... 9/15120~. 0 CONFICl:N!fAL- HEDGING AUDIT ~EQUEST NO. 14 ~ '1-11 f rJ. 
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Hedging Audit 2009 -Docket No. 090001 
Audit Request No. 9. Part2 

Q: For .items 8 & 9, ple;tse provide who were the incentive and the retention bonus ,riiii@ , 

2 

A (8): The 2009 budget calculation incorporated personnel in the Financial Trading and 
· Risk Analytics groups that were allocating time to the enhanced hedging program. The 
total estimated incentive amount is accrued ovey the entire calendar year, in tWelve equ~ 
amounts, The incentive amount identified in Attaclnnent 1 represents the January 2009 
accrual, Which was one of twelve identi~ accroal amounts that will be recorded during 
2009. Incentives are payable the following year. The total amount accrued during 2009 
will be reversed when payments are made in 2010. Incentive payments are a component 
of total p~Yfoll expenses. These payroll amounts, irl. proportion to the base payroll. 
amounts being to incremental hedging expenses, have been budgeted each year. 

~A (9): The retention bonus, pay. able over a two year period, was. ma.de to the Fi. Ulancial 
~Trading Desk Head. Additional detailed infonnation about this group and its activities 

can be found in FPL's response to hedging audit request no. 4, parts 3, 4, and 5. 
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COMPANY: 
TITLE: 
AUDIT: 
AUDIT CONTROL NO: 
DOCKET NO. 
DATE: 

SECOND REVISED EXHIBIT C 

Florida Power & Light Company 
List of Confidential Work Papers 
FPL, Hedging Audit 
09-190-4-1 
150001-EI 
September 1, 2015 

Bold denotes revision to reduce the amount of confidential classification previously requested or a new 
affiant. 

Workpaper Description No. Conf Line No./Col. No. Florida Affiant 
No. of YIN Statute 

Pgs 366.093 (3) 
Subsection 

2 Filing 12 y Pgs. 1-12, Cols. C-F, Lns. 4-9 (d), (e) G. Yupp 

2-1 Filing 12 N 

9 External Audit 4 y ALL (e) E. Fuentes 

10-1 Response to 1 y Lns. 34-35 (e) G. Yupp 
Document Request 

12 Trial Balance 11 N 

42-1 Risk Management 11 N Pgs.1 -5 (e) G. Yupp 
Plan 

y Pg 6, Lns. 1A-5A, 6-7, SA, 
9A,9B 

N Pg. 7 

y Pg. S, Lns. 1A-5A, 6-7, SA, 
9A,9B 

y Pg. 9, Lns. 1A-5A, 6-7, SA, 
9A, 9B, 10A, 11-16 

N PQs. 10-11 
42-2 Trading & Risk 26 y ALL (e) G. Yupp 

Management Policy 
42-3 Trading & Risk 78 y ALL (e) G. Yupp 

Management Policy 
42-3/1 Summary of 1 y ALL (e) G. Yupp 

Changes 
43-3/2 Summary of 1 y ALL (e) G. Yupp 

Changes 
43 Summary 6 y Pg. 1, Lns. 1A,2A (d), (e) G. Yupp 

N Pg.2 

y Pg. 3, Lns. 1-3, Cols. A-M 

y Pg. 4, Lns. 1-3, Cols. A-H 

y Pg. 5, Lns. 1A, 2A, 3-12, 13A, 
14A, 148, 14C, 15A 

y Pg. 6, Col. A, Lns. 1-2 
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Workpaper Description No. Conf Line No./Col. No. Florida Affiant 
No. of Y/N Statute 

Pgs 366.093 (3) 
Subsection 

43-1 Hedging Gains/ 2 y Pg. 1, Cols. A-E (d), (e) G. Yupp 
(Losses) Lns. 1A-4A, SA, 6, 7A-10A 

Pg. 2, Cols. A-E 
43-1/1 Lehman Brothers 2 N Pg. 1 (d), (e) G. Yupp 

y Pg. 2, Lns. 1A-SA 
43-1/1-1 Lehman Brothers 1 y Lns. 1A,2,3A,4A,SA,6-13 (d), (e) G. Yupp 

43-1/1-2 Lehman Brothers 3 y Pgs. 1-2, Cols. A-G (d), (e) G. Yupp 

y Pg. 3, Cols A-B 
Lns. 1-3 

43-1/1-3 Lehman Brothers 3 y ALL (d), (e) G.Yupp 

43-1/1-3/1 Lehman Brothers 1 y Lns 1A, 2-4 (d), (e) G. Yupp 

43-1/1-3/2 NYMEX 1 N 

43-1/1-3/3 Lehman Brothers 1 y ALL (d) G. Yupp 

43-1/1-3/4 Lehman Brothers 3 y Pg. 1, Lns. 1-9 (d), (e) G. Yupp 

y Pgs. 2-3, Cols. A-F, Lns. 1-
2S 
Cols. H-L, Lns. 1-13 

43-1/1-4 Lehman Brothers 2 y ALL (d), (e) G.Yupp 

43-1/1-4/2 Yield Curve 1 y Lns. 1A, 2-3, 4A, SA, 6-13, (e) G.Yupp 
14A 

43-1/1-S Lehman Brothers 3 y Pg. 1, Line 1A (d), (e) G.Yupp 

N Pg.2 

y Pg. 3, Cols. A-D 
Col. E, Lns. 1-4 

43-1/1-S/1 Lehman Brothers 2 N Pg. 1 (d), (e) G.Yupp 

y Pg. 2, Cols. A, B, c 
43-1/1-6 Lehman Brothers 18 y ALL (d), (e) G.Yupp 

43-1/1-7 Lehman Brothers 1 N 

43-1/1-8 Lehman Brothers 1 N 

43-1/1-8/1 Lehman Brothers 1 N 

43-1/1-8/2 Lehman Brothers 4 y ALL (e) R. Sendler 

43-1/1-8/3 Lehman Brothers s y Pg. 1, Lns. 1-20, 22-2S (e) R. Sendler 

y Pgs. 2-S, ALL 
43-1/1-9 Lehman Brothers 2 y Pg. 1, Lns.1A, 2-3, 4A (d), (e) G. Yupp 

N Pg.2 

1 Note: This workpaper number (43-1/1-5) appears to have been incorrect on the original workpaper index. It 
appears that the workpaper number should be 43-1/5. 

Page 2 of6 



---------------------------------------------------~ 

Workpaper Description No. Conf Line No./Col. No. Florida Affiant 
No. of Y/N Statute 

Pgs 366.093 {3) 
Subsection 

43-1/2 Lehman Brothers 1 y Lns. 1A, 2A, 3, 4A-9A, 98, (d), (e) G.Yupp 
10A-17A 
Cols. A-G 

43-2 Filing 12 y Pgs. 1-12, Cols. C-F (d), (e) G.Yupp 

43-2/1 Sample 1 y Cols. A-D (d) G.Yupp 

43-2/2 Derivative 9 y ALL (d), ·(e) G.Yupp 
Settlements 

43-2/2-1 Purchase Statement 2 y Pg. 1, Ln. 3A, Cols. A-E (d) G.Yupp 

Pg. 2, Ln. 3A, 
Col. A, 
Col. B (except Ins. 1 and 2), 
Col. C, 
Col. D (except Ins. 1 and 2), 
Col. E 

43-2/2-2 Invoice 1 y Lns. 1 and 2 (d) G.Yupp 
Cols. A-J 

43-2/3 Gas Closing 2 N Pg.1 (d), (e) G.Yupp 
Report 

y Pg. 2, Col. A, Lns. 2-4 
Col. B, Lns. 1, 5-7 

43-2/3-1 Natural Gas Price 2 y Pg. 1, Col. A, Lns. 1-7 (d), (e) G.Yupp 
Computations 

N Pg.2 
43-3 Filing 12 N 

43-3/1'" Sample 1 y Cols. A-D (d) G.Yupp 

43-3/2 Derivative 7 y Pg.1, ALL (d), (e) G. Yupp 
Settlements 

N Pgs 2-7 
43-3/2-1 Purchase 2 N 

Statement 
43-3/2-2 Invoice 1 N 

43-3/2-3 NYMEX 1 N 

43-3/3 M&S Corrections & 1 y Col. A, Lns. 1-5, 6-7 (e) G.Yupp 
Adjustments 

43-3/3-1 Financial 2 N 
Instrument 

43-4 Representation 1 y Lns. 1A, 2A, 3 (d) G.Yupp 
Letter 

43-5 OTC 1 y Col. A (d) G.Yupp 

43-5/1 OTC 11 y Pg. 1-11, Cols. A-D (d) G.Yupp 

43-5/2 OTC 1 y Lns. 1-3, 4A, 5-6 (e) G. Yupp 

2 Note: the "1" (43-3/1) for this workpaper number appears to have been eliminated from the page, likely during the 
copying process over the years. 
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Workpaper Description No. Conf Line No./Col. No. Florida Affiant 
No. of YIN Statute 

Pgs 366.093 (3) 
Subsection 

43-6 Hedging Contracts 2 N 

43-6/1 Hedging Contracts 45 y ALL (d) G.Yupp 

44-2 Payroll 2 y Pg. 1, Cols. C, F-G (e) G.Yupp 
Col. I, (except Line 1) 

Pg. 2, Col. 8 (except Line 1) 
44-2/1 Payroll 1 y Col. A (except Line 1) (e) G.Yupp 

Lns. 2-4 
Col. 8, Lns. 1-5 

44-2/1-1 Payroll 1 N 

44-2/1-2 Payroll 1 N 

44-2/1-3 Payroll 1 N 

44-2/1-4 Payroll 2 y Pg. 1, Col. A (except Lns. 1- (e) G. Yupp 
4) 

Pg. 2, Col. A (except Line 1) 
44-2/2 Payroll 2 y Pg. 1, Lns. 1-7 (e) G.Yupp 

Pers. No. and employee name 
redacted (not highlighted) when 
originALLy provided to auditors 

N Pg.2 
44-2/3 Payroll 2 y Pg. 1, Cols. A & 8, (e) G. Yupp 

Line 1 

N Pg.2 
44-2/4 Payroll 2 y Pg. 1, Lns. 1-7 (e) G. Yupp 

Pers. No. and employee name 
redacted (not highlighted) when 
originALLy provided to auditors 

N Pg.2 
44-2/5 Payroll 2 y Pg. 1, Lns. 1-7 (e) G. Yupp 

Pers. No. and employee name 
redacted (not highlighted) when 
originALLy provided to auditors 

N Pg.2 
44-2/6 Payroll 2 y Pg. 1, Lns. 1-7 (e) G. Yupp 

Pers. No. and employee name 
redacted (not highlighted) when 
originALLy provided to auditors 

N Pg.2 
44-2/7 Payroll 2 y Pg. 1, Lns. 1-7 (e) G.Yupp 

Pers. No. and employee name 
redacted (not highlighted) when 
originALLy provided to auditors 

N Pg.2 
44-2/8 Payroll 2 y Pg. 1, Lns. 1-7 (e) G. Yupp 

Pers. No. and employee name 
redacted (not highlighted) when 
originALLy provided to auditors 
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Workpaper Description No. Conf Line No./Col. No. Florida Affiant 
No. of Y/N Statute 

Pgs 366.093 (3) 
Subsection 

N Pg.2 

44-2/9 Payroll 1 y Col. A (e) G.Yupp 
Line 18 

44-2/11 Segregation of 1 N 
Duties 

44-2112 Segregation of 8 y ALL (e) G. Yupp 
Duties 

44-2/13 Segregation of 4 y ALL (e) G.Yupp 
Duties 

44-2/14 Segregation of 6 y ALL (e) G. Yupp 
Duties 

44-2/15 Segregation of 1 y ALL (e) G. Yupp 
Duties 

45 Rebalancing 1 y Lns. 1A-3A (e) G.Yupp 

45-1 Rebalancing 1 y Cols. A-8, C-D (e) G. Yupp 
Line 1A 

45-2 Rebalancing 1 y Cols. A, 8-E, F-H (e) G. Yupp 
Lns.1A, 2A 

45-2/1 PPS 2 y ALL (e) G. Yupp 

45-2/1-1 PPS 2 y ALL (e) G. Yupp 

45-2/1-2 PPS 3 y ALL (e) G.Yupp 

45-2/2 PPS 3 y ALL (e) G.Yupp 

45-2/2-1 PPS 3 y ALL (e) G. Yupp 

45-2/2-2 PPS 3 y ALL (e) G.Yupp 

45-2/2-3 PPS 3 y ALL (e) G. Yupp 

45-2/2-4 PPS 2 y ALL (e) G. Yupp 

45-2/3 PPS 3 y ALL (e) G. Yupp 

45-2/3-1 PPS 3 y ALL (e) G.Yupp 

45-2/3-2 PPS 3 y ALL (e) G. Yupp 

45-2/3-3 PPS 3 y ALL (e) G. Yupp 

45-2/3-4 PPS 3 y ALL (e) G.Yupp 

45-2/4 PPS 3 y ALL (e) G. Yupp 

45-2/4-1 PPS 3 y ALL (e) G. Yupp 

45-2/4-2 PPS 3 y ALL (e) G. Yupp 

45-2/4-3 PPS 3 y ALL (e) G.Yupp 

45-2/5 Summary of PPS 2 y Pgs. 1-2, Lns. 1-6 (e) G.Yupp 
Changes 
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Workpaper Description No. Conf Line No./Col. No. Florida Affiant 
No. of Y/N Statute 

Pgs 366.093 (3) 
Subsection 

45-3 Rebalancing 1 y Lns. 1A-4A (e) G.Yupp 

45-3/1 Rebalancing 1 y ALL 
(d), (e) G. Yupp 

45-3/1-1 Rebalancing 3 N 

45-3/1-1/1 Rebalancing 3 N 

45-3/1-1/2 Rebalancing 3 N 

45-3/2 Rebalancing 1 y ALL (e) G.Yupp 

45-3/2-1 Rebalancing 3 y ALL (d), (e) G. Yupp 

45-3/2-2 Rebalancing 3 y ALL (d), (e) G.Yupp 

45-3/2-3 Rebalancing 1 y Lns. 1A-3A, 4A-5A, 6A,68, (d), (e) G.Yupp 
?A, 78, 8A-10A, 11, 12A-14A, 
15A, 158, 16A, 168, 17A-
19A, 198, 20A-21A 

45-3/2-3/1 Rebalancing 3 y ALL (e) G.Yupp 

45-3/3 Rebalancing 1 N 

45-3/3-1 Rebalancing 2 y ALL (e) G.Yupp 

45-3/3-2 Rebalancing 1 y Lns. 1A, 2A, 3 (e) G. Yupp 

45-3/3-2/1 Rebalancing 2 N Pg. 1 (e) G. Yupp 

y Pg.2, Lns. 1A,2A 
46-1 VaR 1 y ALL (d), (e) G.Yupp 

46-1/1 VaR 35 y ALL (e) G.Yupp 

47-1 Sample Testing 1 y Lns. 1A, 18,2A,28,3A,38, (d), (e) G.Yupp 
4A,48,5A,58,6A,68, ?A, 
78, 8A-11A 

47-1/1 Sample Testing 1 N 

47-1/2 Sample Testing 1 y Lns. 1,2 (e) G. Yupp 

48 Testimony 4 N 

48-1 Testimony 4 N 
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SECOND REVISED EXHIBIT D 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchase Power Cost Recovery 
Clause with Generating Perfonnance Incentive 
Factor 

STATE OF FLORIDA ) 
) 

COUNTY OF PALM BEACH COUNTY ) 

Docket No. 150001-EI 

AFFIDAVIT OF ROBERT SENDLER 

BEFORE ME, the undersigned authority, personally appeared Rober1 Sendler who, being 
first duly sworn, deposes and says: 

1. My name is Robert Sendler. I am currently employed as Vice President and Chief 
Litigation Counsel. I have personal knowledge of the matters stated in this affidavit. 

2. I have reviewed the documents referenced and incorporated in FPL' s Second 
Request for Extension of Confidential Classification of Information Obtained in Connection with 
Audit No. 09-190-4-1 for which I am identified as the affiant. Such documents or materials that I 
have reviewed and which are asserted by FPL to be proprietary and confidential business 
information contain or constitute competitively sensitive data, the disclosure of which would impair 
FPL's competitive business. Specifically, the documents pet1ain to the provision of legal services, 
which if disclosed would result in a waiver of attorney-client privilege. The documents also include 
information concerning bids or contractual data, the disclosure of which would impair FPL's efforts 
to procure legal services on favorable tenns in the future and would impair the competitive interests 
of the legal services providers. To the best of my knowledge, FPL has maintained the 
confidentiality ofthese documents and materials. 

3. Nothing has occurred since the issuance of Order No. PSC-14-0119-CFO-EI to 
render the information stale or public, such that continued confidential treatment would not be 
appropriate. Therefore, the information should remain confidential for a period of at least an 
additional eighteen ( 18) months. These materials should be returned to FPL as soon as the 
information is no longer necessary for the Commission to conduct it tl"Sii1eSsSOthat_ FPL can 
continue to maintain the confidentiality of these documents. ,.L 

4. Affiant says nothing further 

Robert Sendler 

SWORN TO AND SUBSCRIBED before me this _tr day of August 015, by Robert 
Sendler, who is personally known to me and who did take an oath. 

"'""""'''' ,,,:!;.:~ Htl!lf!,. 
~"o'P":.!~·· . ~-"'~ 4'~ 

.:'"""'" .·:..~ ';_,;., Q;"'.,. .:;:,;¥ •'0.. .., ·._.,. ... 
~'!!ll:c;........ •• ~ 
::Q: E£11.10 •, • ~ 
~ · _,, .~ 

; • ! Eltr•n 1015 ll: : 
;~~. ~.09. : : 
0:.\'·1t~~¥,: $ 

My Commission Expires: ~,i,;;,~~.::!d\1 
''i,lllbiJc ~: ......... ,,,,,,; .. "'''' 

:2779037 



SECOND REVISED EXHIBIT D 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchase Power Cost Recovery 
Clause with Generating Performance Incentive 
Factor 

STATE OF FLORIDA ) 

Docket No: 150001-EI 

) 
) 

AFFIDAVIT OF GERARD J. YUPP 
PALM BEACH COUNTY 

BEFORE ME, the undersigned authority, personally appeared Gerard J. Yupp who, 
being first duly sworn, deposes and says: 

1. My name is Gerard J. Yupp. I am currently employed by Florida Power & Light 
Company ("FPL") as Senior Director of Wholesale Operations in the Energy Marketing and 
Trading Division. I have personal knowledge of the matters stated in this affidavit. 

2. I have reviewed the documents referenced and incorporated in FPL's Second 
Request for Extension of Confidential Classification of Information Obtained in Connection with 
Audit No. 09-190-4-1 for which I am identified as the affiant. The documents or materials that I 
have reviewed and which are asserted by FPL to be proprietary confidential business information 
contain or constitute information regarding data pertinent to FPL's procurement activities and 
hedging program. Specifically, the documents contain information regarding physical and 
financial details related to FPL' s annual hedging program for natural gas and fuel oil. 
Additionally, the information contains monthly realized values for FPL's hedge positions and the 
resulting impact on the cost of natural gas and oil. The information in these documents and 
materials would also place FPL at a disadvantage when coupled with other information that is 
publicly available. To the best of my knowledge, FPL has maintained the confidentiality of these 
documents and materials. 

3. Nothing has occurred since the issuance of Order No. PSC-14-0119-CFO-EI to 
render the information stale or public, such that continued confidential treatment would not be 
appropriate. Therefore, the information should remain confidential for a period of at least an 
additional eighteen (18) months. These materials should be returned to FPL as soon as the 
information is no longer necessary for the Commission to conduct its business so that FPL can 
continue to maintain the confidentiality of these documents. 

4. Affiant says nothing further. 

SWORN TO AND SUBSCRIBED before me this /!1._ day of August 2015, by Gerard 
J. Yupp, who is personal!Y known to me or who has produced (type of 
identification) as identification and who did take an oath. 

My Commission Expires: 

MARITZA MIRANOA··Wiill:t<>rdl 
MY COMMISSION f 

EXPIRES: May 30, 2017 
Bonded Thru Notaly Publi: Underwriters 



SECOND REVISED EXHIBIT D 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchase Power Cost Recovery 
Clause with Generating Performance 
Incentive Factor 

Docket No. 150001-El 

STATE OF FLORIDA ) 
) 
) 

AFFIDAVIT OF ELIZABETH FUENTES 
COUNTY OF MTAMT-DADE 

BEFORE ME, the undersigned authority, personally appeared Elizabeth Fuentes who, being 
first duly sworn, deposes and says: 

I. My name is El izabeth Fuentes. I am currently employed by Florida Power & Light 
Company (''FPL") as Director of Regulatory Accounting. l have personal knowledge of the matters 
stated in this affidavit. 

2. I have reviewed the documents referenced and incorporated in FPL's Second Request 
for Extension of Confidential Classification of Information Obtained in Connection with Audit No. 09-
190-4-1 for which I am identified as the affiant. Such documents or materials that I have reviewed and 
which are asserted by FPL to be proprietary and confidential business information contain information 
regarding FPL's competitive interests. Specifically, the information consists of notes by the Florida 
Public Service Commission auditors of reports prepared by external auditors regarding FPL 's fuel 
contracts and commodity trades. This information, if made public, would disclose certain 
competitively sensitive procedures to the detriment of FPL and its customers, and would disclose 
certain competitively sensitive procedures to the detriment of FPL and its customers. To the best of my 
knowledge, FPL has maintained the confidentiality ofthese documents and materials. 

3. Nothing has occurred since the issuance of Order No. PSC-1 4-0119-CFO-El to render 
the information stale or public, such that continued confidential treatment wou ld not be appropriate. 
Therefore, the information should remain confidential for a period of at least an additional eighteen ( 18) 
months. These materials should be returned to FPL as soon as the information is no longer necessary 
for the Commission to conduct its business so that FPL can continue to maintain the confidentiality of 
these documents. 

4. Affiant says nothing further. 

Iizabeth Fuentes 

SWORN TO AND SUBSCRIBED before me this ;;c;JJ;ray of August 2015, by Elizabeth 
Fuentes, who is personally known to me and who did ta~~ ~ 

Notary Public~fFiOriia 
My Commission Expires:~..,..-..,....,....,..-..,....,.._. ........ --...~~ 

• /m·~~~~ ·;::~~·~ CAROLYN J SMITH 
i # ~"' \ Notary Public - Stitt ot flofi!ll 
t ~~ My Comm. EaplrH Stp 11, 2011 ' 
\~:~00 ,.~,/ Commlnlon II Ff 122175 • ,,,,, .. ,,, 




