FILED SEP 01, 2015
DOCUMENT NO. 05468-15 |
FPSC - COMMISSION CLERK

Maria J. Moncada

Principal Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL. 33408-0420

FPL. 561-304-5795
(561) 691-7135 (Facsimile)
E-mail: Maria.Moncada@fpl.com

September 1, 2015

VIA HAND DELIVERY

Ms. Carlotta S. Stauffer

Division of the Commission Clerk and Administrative Services
Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, FLL 32399-0850 REDACTFD 51
"

Re: Docket No. 150001-EI1 =
Dear Ms. Stauffer:

I enclose for filing in the above docket an original and seven (7) copies of Florida Power
& Light Company’s (“FPL’s™) Second Request for Extension of Confidential Classification of
Materials Provided Pursuant to Audit No. 09-190-4-1. The original includes First Revised
Exhibit A, First Revised B (two copies), Second Revised Exhibit C and Second Revised Exhibit
D. The seven copies do not include copies of the Exhibits.

First Revised Exhibit A consists of the confidential documents, and all the information
that FPL asserts is entitled to confidential treatment has been highlighted. First Revised Exhibit
B is an edited version of First Revised Exhibit A, in which the information FPL asserts is
confidential has been redacted. Second Revised Exhibit C is a justification table in support of
FPL’s Second Request for Extension of Confidential Classification. Second Revised Exhibit D
contains the affidavits in support of FPL’s Second Request for Extension of Confidential
Classification. Also included in this filing is a compact disc containing FPL’s Second Request
for Extension of Confidential Classification and Second Revised Exhibit C, in Microsoft Word
format.

Please contact me if you or your Staff has any questions regarding this filing.

COM

SE—— Sincerely,
AFD —
tidacted + ¢ ’
eco __|
ENG Enclosure
GCL ___L cc: Counsel for Parties of Record (w/ copy of FPL’s Second Request for Extension of
IDM I Confidential Classification)
TEL

CLK 2809802
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and purchase power cost recovery Docket No: 150001-EI
clause with generating performance incentive Date: September 1, 2015
factor

FLORIDA POWER & LIGHT COMPANY’S SECOND REQUEST
FOR EXTENSION OF CONFIDENTIAL CLASSIFICATION
OF MATERIALS PROVIDED PURSUANT TO AUDIT NO. 09-190-4-1

Pursuant to Section 366.093, Florida Statutes (“Section 366.093”), and Rule 25-22.006,
Florida Administrative Code, Florida Power & Light Company (“FPL”) hereby submits its
Second Request for Extension of Confidential Classification of Information Provided Pursuant to
Audit No. 09-190-4-1 (“Confidential Information”). In support of this request, FPL states as
follows:

1. On October 21, 2009 FPL filed a Request for Confidential Classification of the
Confidential Information, which included Exhibits A, B, C and D (“October 21, 2009 Request”).
By Order No. PSC-12-0167-CFO-EI, dated April 2, 2012 (“Order 0167”), the Commission
granted FPL’s October 21, 2009 Request. FPL adopts and incorporates by reference the October
21, 2009 Request and Order 0167.

2. On September 30, 2013 FPL filed a First Request for Extension of Confidential
Classification of the Confidential Information, which included First Revised Exhibits C and D
(“September 30, 2013 Request”). By Order No. PSC-14-0119-CFO-EI, dated March 5, 2014
(“Order 0119”); the Commission granted FPL’s September 30, 2103 Request. FPL adopts and
incorporates by reference the September 30, 2013 Request and Order 0119.

3. The period of confidential treatment granted by Order 0119 will soon expire.
Some of the Confidential Information that was the subject of FPL’s September 30, 2013 Request

and Order 0119 warrants continued treatment as proprietary and confidential business



information within the meaning of Section 366.093(3). Accordingly, FPL hereby submits its

Second Request for Extension of Confidential Classification.

4. Included herewith and made a part hereof are First Revised Exhibit A, First
Revised Exhibit B, together with Second Revised Exhibit C to reduce the number of pages for
which confidential treatment is sought.

5. First Revised Exhibits A and B consist of highlighted and redacted copies of the
specific work papers where FPL has determined that a portion of the information previously
designated as confidential requires continued confidential treatment. Where entire pages of a
work paper are conﬁdéntial, FPL has included only identifying cover pages in Second Revised
Exhibit B.

6. Second Revised Exhibit C is a table that identifies the specific pages, lines or
columns that remain confidential. The table also references the specific statutory basis for
confidentiality and the affiants who support the requested classification.

7. Also included is Second Revised Exhibit D which contains the Affidavits of
Gerard J. Yupp, Elizabeth Fuentes and Robert Sendler in support of this request.

8. FPL submits that the information identified in Second Revised Exhibit C
continues to be proprietary confidential business information within the meaning of section
366.093(3), Florida Statutes. Pursuant to section 366.093, such materials are entitled to
confidential treatment and are exempt from the disclosure provisions of the public records law.
Thus, once the commission determines that the information in question is proprietary
confidential business information, the Commission is not required to engage in any further
analysis or review such as weighing the harm of disclosure against the public interest in access to

the information.



9. As explained in greater detail in the affidavits includéd in Second Revised Exhibit
D indicate, certain documents contain information concerning bids or other contractual data the
disclosure of which would impair the efforts of FPL or its vendors to contract on favorable
terms. This information is protected by Section 366.093(d), Fla.Stat.

10.  Additionally, some documents contain information relating to competitive
interests, the disclosure of which would impair the competitive business of the provider of the
information. Certain information in these documents and materials would also place FPL at a
disadvantage when coupled with other information that is publicly available. This information is
protected by Section 366.093(3)(e), Fla. Stat.

11.  Nothing has changed since the Commission entered Order 0119 to render the
Confidential Information identified in Second Revised Exhibit C stale or public, such that
- continued confidential treatment would not be appropriate.

12. Upon a finding by the Commission that the Confidential Information remains
proprietary and confidential business information, the information should not be declassified for
at least an additionél eighteen (18) month period and should be returned to FPL as soon as it is
no longer necessary for the Commission to conduct its business. See § 366.093(4), Fla. Stat.

WHEREFORE, for the above and for_egoing reasons, as more fully set forth in the

supporting materials and affidavits included herewith, Florida Power & Light Company



respectfully requests that its Second Request for Extension of Confidential Classification be

granted.

Respectfully submitted,

John T. Butler

Assistant General Counsel - Regulatory
Maria J. Moncada

Principal Attorney

Florida Power & Light Company

700 Universe Boulevard

Juno Beach, FLL 33408

Telephone: (561) 304-5795

Facsimile: (561) 691-7]135

Email: maria.moncgda@fpl.com

By:

Maria ; ncada
Florida Bar No. 0773301



CERTIFICATE OF SERVICE
Docket No. 150001-EI

I HEREBY CERTIFY that a true and correct copy of the foregoing Second Request for
Extension of Confidential Classification* has been furnished by electromc service on this _Ist

day of September, 2015 to the following:

Suzanne Brownless, Esq.
Division of Legal Services
Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, Florida 32399-0850
sbrownle@psc.state.fl.us

Beth Keating, Esq.
Gunster Law Firm

Attorneys for Florida Public Utilities Corp.

215 South Monroe St., Suite 601
Tallahassee, Florida 32301-1804
bkeating@gunster.com

James D. Beasley, Esq.

J. Jeffrey Wahlen, Esq.

Ashley M. Daniels, Esq.

Ausley & McMullen

Attorneys for Tampa Electric Company
P.O. Box 391

Tallahassee, Florida 32302
jbeasley@ausley.com
jwahlen@ausley.com
adaniels@ausley.com

Robert Scheffel Wright, Esq.

John T. LaVia, III, Esq.

Gardner, Bist, Wiener, et al

Attorneys for Florida Retail Federation
1300 Thomaswood Drive

Tallahassee, Florida 32308
schef@gbwlegal.com
jlavia@gbwlegal.com

Andrew Maurey

Michael Barrett

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
mbarrett@psc.state.fl.us
amaurey(@psc.state.fl.us

Dianne M. Triplett, Esq.

Attorneys for Duke Energy Florida
299 First Avenue North

St. Petersburg, Florida 33701
dianne.triplett@duke-energy.com

Jeffrey A. Stone, Esq.

Russell A. Badders, Esq.

Steven R. Griffin, Esq.

Beggs & Lane

Attorneys for Gulf Power Company
P.O. Box 12950

Pensacola, Florida 32591-2950
jas@beggslane.com
rab@beggslane.com
srg@beggslane.com

James W. Brew, Esq.

Owen J. Kopon, Esq.

Laura A. Wynn, Esq.

Attorneys for PCS Phosphate - White Springs
Stone Mattheis Xenopoulos & Brew, PC
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower

Washington, DC 20007-5201
jbrew@smxblaw.com
ojk@smxblaw.com

laura. wynn@smxblaw.com



Robert L. McGee, Jr.
Gulf Power Company
One Energy Place
Pensacola, Florida 32520
rimcgee@southernco.com

Matthew R. Bernier, Esq.

Duke Energy Florida

106 East College Avenue, Suite 800
Tallahassee, Florida 32301
matthew.bernier@duke-energy.com

Erik L. Sayler, Esq.

John J. Truitt, Esq.

J. R. Kelly, Esq.

Patricia Christensen, Esq.
Charles Rehwinkel, Esq.
Office of Public Counsel
c/o The Florida Legislature

111 West Madison Street, Room 812

Tallahassee, Florida 32399
kelly.jr@leg.state.fl.us
christensen.patty@leg.state.fl.us
rehwinkel.charles@leg.state.fl.us
sayler.erik@leg.state.fl.us

truitt john@leg.state.fl.us

Mike Cassel, Director/Regulatory and
Governmental Affairs

Florida Public Utilities Company

911 South 8" Street

Fernandina Beach, Florida 32034
mcassel@fpuc.com

Paula K. Brown, Manager
Tampa Electric Company
Regulatory Coordinator
Post Office Box 111
Tampa, Florida 33601-0111
regdept@tecoenergy.com

Jon C. Moyle, Esq.

Moyle Law Firm, P.A.

Attorneys for Florida Industrial Power
Users Group

118 N. Gadsden St.

Tallahassee, Florida 32301

jmoyle@moylelaw.com

Nﬁri@{o‘i‘ﬁda

* The exhibits to this Request are not included with the service copies, but a copy of First Revised
Exhibit B, Second Revised Exhibit C and Second Revised Exhibit D are available upon request.

2809816
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CONFIDENTIAL | RE])ACTED

A B c D E F
FPL NATURAL GAS PROCUREMENT
VOLUME (MMBTU)

EERIOD INSTRUMENT
August-08  FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES ¢ 3-1

CONFIDENTIAL

GJY-1

Docket No. 090001-El
FPL Witness: Gerard Yupp
Page 17 of 26

April 3, 2009
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September-08 FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES
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FPL NATURAL GAS PROCUREMENT
VOLUME (MMBTU)
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Docket No..090001-E(

FPL Witness: Garard Yupp
Page 190f 25

Apill 3, 2009
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FPL Witness: Gerard Yupp
Page 23 of 26

Apiil 3, 2000




f 1 °ON 153N0D3Y LANY 5NIDAIH TVIINIQIINDD

W08 S8 R RS-

PERIOD INSTRUMENT
December-08 FIXED PRICE TRANSACTIONS
SWAPS:
SWING SWAPS
OVER-THE-COUNTER OFTIONS

BROKER FEES

CONFIDENTIAL. .

c

%

D E
 FPLNATURAL GAS PROCUREMENT
VOLUME (MMBTU)

GJY-1

Dacket No. 090001-E
FPL Witness: Garard Yupp
Page 25 0£28

Aprit 3, 2009




31vadn Ainr-T "ON 1S3IN03Y 1any DNIDAIH <IVIINIdIINGD

N

Rl emwoasuwna

A 8
EERIOD JNSTRUMENT
Jenuary-08.  FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

CONFIDENTIAL

-

] B
FPLNATURAL GAS PROCUREMENT

GIY=2

Docket:No. 090004-E}
FPL:Witness! Gemand Yupp
Page 3 of 16

August 14, 2008




»

D00 N oo b A o

%l
Y -

21Vadn AInr -1 *ON 1SIND3IY Liany ONIDQIH ~TVIINIAIINOD

vt

CONFIDENTIAL -

A i B ¢ D E
FPLNATURAL GAS PROCUREMENT
\ *  VOLUME (MMBTL) ’
~ BERIOD  INSTRUMENT PURCHASES BA
February-08  FIXED PRICE TRANSACTIONS ]

SWAPS
SWING SWAPS
OVER-THE-CQUNTER OPTIONS
BROKER FEES e

GIYs2

Docket No. 080001-E!
FRLWiness: Gerard Yupp
Page 5.0l 16

August 44, 2009




X »

CONFIDENTIAL ©

A B D . E
1 : _ FPL NATURAL GAS PROCUREMENT
z VOLUME: (MMBTU)
3 BERIOD INSTRUMENT
4 March-08: FIXED PRIGE TRANSACTIONS
5 SWAPS
6 SWING SWAPS
T OVER:THE:COUNTER OPTIONS
: BROKER FEES
10
"
12

31Yadn A1nr-1 *ON 153003y 11any SNIDaIH ~TVIANITHNOD

g

GIY-2

Dackef No. 880004-E1
FPL Withess:: Gerard Yupp
Page 7 of 16:

August 14, 2009




A 8 E
1 FPL NATURAL GAS PROCUREMENT
2 . VOLUME (MMBTLU)
3 FERIOD - : INSTRUMENT : : :
4 April-09 FIXED'PRICE TRANSAGTIONS
6 SWAPS
6 SWING SWAPS:
o 7 OVER-THE-COUNTER OPTIONS
o] ‘8 BROKER FEES
z b
= 10
g 1
2 12
=
>
T
P =
il
Q
o
=
B ’
I
c
=
=
oo
2]
[
T
3 :
=
o
= v
3
e
S N
~<
3 .
S . .
I~
’ : 8JY2
‘Datket No. 090001-E:
FPL Witness: Gerard Yupp
: Page 9.of 16
,J y August 14, 2009

i




ALYadn A11 -3 "ON LS3ND3IY Lany ONI9aIH “1YLIN3CIINGD

0‘\

00N DO G N

May:00

INSTRUMENT
FIXED PRICE TRANSAGTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

» L

CONFIDENTIAL »

c D .
_ FPL NATURAL
VOLUME (MMBTU)

* E
GAS PROGUREMENT

GJY-2

Dookat Mo, ag90001-El
FPL Witness: Gerard Yupp
Page 11 of 18

August 14, 2009




31Yadn A1nr-1 "ON 153ND3Y LNy ONIDA3H -1VIIN3QIEINGD

WoNanhon

PERIOD

June-09

INS
FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS.
OVER-THE-COUNTER OPTIONS
BROKER FEES

CONFIDENTIAL

u
x;

D E

_ FPL NATURAL GAS PROCUREMENT
VOLUME (MMBTU
ES o

fed) &

_ Docket No. 090001-E1
FPL Witness: Garard Yupp
Page 13.0f18

August14, 2000




Bag eesuaasaNA

PERIO|
July-09

N. ME
FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

CONFIDENTIAL

c

CHASES

>

*

D E
FPL NATURAL GAS PROCUREMENT

VOLUME (MMBTU)
SALES

GJY-2

Docket No. 090001-Ef
FPL Witness: Gerand Yipp
‘Page 15.0f16

August 14,2008




REDACTED VERSION OF CONFIDENTIAL DOCUMENTS
Hedging Audit Workpaper Number 9

[Pages 1 through 4]

External Audit




Hedging Audit 2009 ~ Docket No, 090001 CONFIDEMTIAL

Audit Request No. 1

Q: Please provides

The August 1, 2008 to July 31, 2009 Hedging Filing.

The filed testimony with FPL’s filed for the above period Hedging Plan.

A list of internal audits related to Hedging for above period.

The Monthly FPL Derivatives Settlements — All Instrument Report form

August 1, 2008 to July 31, 2009.

5. A representation letter that describes in detail its accounting treatment for
transaction cost associated with its financial hedging program.

6. A schedule of each financial hedging instrument that was executed (closed)
by month from August 1,2008 to July 31, 2009, that includes the following
information:

f2 a. Tetal commodity price.

‘3 ‘b. Total transaction cost.

A ¢. Total other cost.

“w d. Total cost.

&. Total gain/lost at settlenient.
7. 7. Alistofall physical hedging transactions for the year ended August 1, 2008
e§  toduly 31,2009

el o

M‘J“\\Q\QM —

-~
-

19 A:
2¢ 1. The January 2008 through December 2008 Hed ging Activity Filing dated April 3,
o 4 . 2009 (unredacted) has been included. ’

22 2. The 2009 Hedging/Risk Management Plan (unredacted), with testimony, dated
23 September 2, 2008 has been included.

- There have béen no Internal Auditing reports related to Hedging during the period
inquestion. jo DA#/ v

Monthly reports Trom Angust 2008 to June 2009 have been included.

A representation letter has been included.

. a) This information is included in part 4 data.

b) This information has been included. See ICE and Newedge docurientation
included with response. ‘

¢) This information is included in part 4 data.

d) This information is included in part 4 data.

¢) This information is included in part 4 data,




2008 Hedgin g Stratggx_ "(TF"B-4, Items 2 and 8)

The principal focus of this Risk Management Plan, as will be the case for fiture
plans, is on the hedging strategy that FPL intends to implement in the upcoming
year for placing hedges on fuel purchases in the year or years thereafter. For
exarnple, as discussed below, FPL is presenting its 2009 hedging strategy that will
apply to hedging FPL’s projected 2010 fuel oil and natinal gas requirements.
However, for transitional purposes FPL is also including in this year’s plan
information pertaining to its 2008 hedging strategy for projectéd 2009 natural gas
and heavy fuel oil requirements.
FPL plans to hedge a portion of its projected 2009 residual fuel oil and natural gas
requirements during 2008. Absent special circumstances (e.g. a hurricans that
FPL concludes will substantially impair market functions). FPL is implementing

. its 2008 hedging program within the following parameters; '

Natural Gas
1 1) FPL will hedge approximately JJJlf of its projected 2009 natural gas
requirements within the Hedging Window during 2008, This hedge
‘percentage is within FEL’_SAsys(cm base load requirements. FPL will
2 hedge vapprcximate}j*_”gf each individual month*s projected natural

32 utilize g -

hedge its projected natural gas req _

4 3 FRLwill execute its natural gas hedges for 2009 from
Z ‘as shown below’:'e

_Hedging Window

During each month of the Hedging Window, FPL will hedge the
percentages shown of its projected 2009 natural gas requirements. FPL
will have flexibility within any given month to determine the appropriate

timing for executing hedges.

Re-balancing will be executed per the attached PPS. Once the initial
‘monthly target volumes have been hedged, tebalancing will be exécuted to
tuaintain the hedge percentages inside approved tolerance bands. The

8 monthly tolerance bands for natural gas are I
minimum and maximum monthly hedge percentages ate
respectively. '

6 S -/

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 1 ?’kp




2009 Hedging Strategy [ IFB-4, Items 2 and 8)

. FPL plansto hedge a portmn of its pro_}ected 2010 residual fuel oil and natural gas
requirements during 2009, Absent specxal circumstances (e.g. a hurricage that
FPL conchides will substantially impair market functions), FPL, will implement
its hedging program within the following parameters:

Natural Gas
1)  FPL will hedge approximately Jiilfof its projected 2010 natural gas

requ:rements within the Hedging Window during 2009. This hedge

percentage is consistent with 2009 hedge levels and is within FPL’ a

system base load requirements. FPL will hedge approximately '

each mdmdual month’s projected natural gas requirements. = '

During each month of the Hedging Window, FPL will hedge the
percentages shown of its pmgected 2010 patural gas requirements, FPL
will have flexibility within any given month to determine the appropriate

timing for executirig hedges.

4) FPL initends to rebalance its natural gds hedge positions during the year
based on changes in forecasted market prices, projected unit outage
schedules or changes in FPL's load forecast. Once the initial monthly
target volumes have been hedged, rcbalancmg will be executed to

maintain the hedge percentages inside approved tolerance bands. The
‘monthly tolerance bands for natural gas are . Thereﬁore the
minimum and maximum monthly hedge percentages are 4

respectively,

'8 :  yed

CONFIDENTIAL HEDGING AUDIT REQUEST NO, 1 Q%




10
11
12
13
14
15
16

Heavy Fuel Oil

1)

2
3)

4y

FPL will hedge approximately .%f its projected 2010 heavy fuel oil
requirements: This hedge pemenitage is-consistent with 2009 hedge levels.
FPL will hedge approximate I O each individual month's projected

- heavy fiel oil

FPL will utilize

hedge its projected heavy fuel oil requirements. .
FPL wﬂl execute its heavy fuel oil hedges for 2010 from MA
}és shown below:

Hedging Window

During each month of the Hedging Window, FPL will hedge the
percentages shown of its projected 2010 heavy fuel oil requirements. FPL
will have flexibility within any given month to determine the appropriate
timing for executing hedges.

FPL intends to rebalance its heavy oil hedge positions during the year
based on changes in forecasted market prices, projected unit outage
schedules or changes in FPL's load forecast. Once the initial monthly
target volumes have been hedged, rebalancing will be executed to
maintain the hedge percentages inside approved toler

monthly tolerance bands for heavy fuel oil are

minimum and maximum monthly hedge percentages

respectively.

Hedging Window Modification

Market price behaviors are changing constantly.

9 ye-l
CONFIDENTIAL HEDGING AUDIT REQUEST NO. 1 q




REDACTED VERSION OF CONFIDENTIAL DOCUMENTS
Hedging Audit Workpaper Number 42-2

[Pages 1 through 26]

Trading & Risk Management Policy




REDACTED VERSION OF CONFIDENTIAL DOCUMENTS
Hedging Audit Workpaper Number 42-3

[Pages 1 through 78]

Trading & Risk Management Policy



REDACTED VERSION OF CONFIDENTIAL DOCUMENTS
Hedging Audit Workpaper Number 42-3/1

[Page 1]

Summary of Changes




REDACTED VERSION OF CONFIDENTIAL DOCUMENTS
Hedging Audit Workpaper Number 43-3/2

[Page 1]

Summary of Changes



432 Hedging
Dekt 090001-ET Audit 09:190:4-1

CONFIDENTIAL Tiﬁmzz Asg0B-RI0Y, J ﬁ//’?

The company provided us with a preliviinary schedile of Gains/Losses for the period of Aupist
2008 to July 2009 (43-1, 432, & 43.3), From this schedule we decided to ;
the natural gas, May 2009 (43-211), and one monith for heavy oil, Angust 2008 (433/1). These
months were selected baséd on the gains/losses; '

Florids Power & Light, Co. \‘WM

1. The Hedging lasses for the months May 2009 for Gas and Avgiist 2008 »
Oil were traced tg the general ledger, Tt is recorded i the cost of gas-and oil in
account 151, through an average unit price caleulation, This is reflected in the
Monthly Gas Closing Repert-(43-2/3) end Allocation of Finanelal Instrumnent 43
373).

No errors found,

2 In addition to the schedule Summary of Gajhs and Losses; the company provided
monthly detail reports called "FPL, Derivative Settlements-A1] Instroments®,
These reports show ench deal type, quatity, price; premiom; snd gains/losses; The
geins/losses schedules were reconciled from the Summary schedule to the FpY,
Derivative Setitlements Report (43-1), ;
No errors were found,

Natural Gas Testing - May 2009

Using the Derivatives Report, staff sampled the natural gase Swaps from
Counterparty Barelays Bank, PLC. These deals were traced to the Swap Deal
Entry, the Confinmation of the Commodity, Seitlemert Price Ry and
Purchase statement. Al these deals were recalculated. (43-2/1)

CONFIDEN Ty

Heay Oil Testing - Aungust 2008 _
A schedule was prepared of the over the counteroptions and swaps detailed by
counterparties. It was determined thst Morgan Stanley Capital Group; Inc. the
largest Morgan Stenley Capital Group, Inc. due tothe largest Swaps (43-3/1).

‘Lehinan Brothers Baukruptey Seitlement

‘Lehman Brothers was one of the company’s counterparties for heavy oil, Since

the Lohman Brothers was ingolvent in September 2008, FPL cal @ total
1 costs (with interest) to be reimburse to Lehman Brotl

chteraPOWetEnegyM keting a
Marketing (42-3/2))

N

y I {43-1/1-5),
See finding on WP 43-1/79, o

WP 43-1/1-3 conitained the detail of the Lehman Brothers deals. The deals were
randomly reconciled to ‘WP 43-1/1-4, which displayed the Deal #Type; Trads
Date, and Contract Month.

The legal cost associated with the setllement s of September 2009 was
$12,447.43 (43-1/1-8). :
According to the company, the settlement has not been disclosed in the financial
statement or filing (43-1/ 1:7). .

3 A request was written in which we asked the company 1o provide s Tepresentation
letter détailing ity accounting treatment for transaction cast associated with itg:
financial hedging program (43-4). v
The company also {nourred transaction costs from Intercontingnitat Exchange Inc.
(ICE) (43-8) and Newedge USA, LLC (43-5/2), These costs are'oxpetised in the
mionth they are incurred and flow through acconnt 232.135 10 account 151
(Inventory), however, they are not included fn the FPL Derivative Settlernents All
Instruments Reports,

No errors found.

WP43.d0¢ WP43p. 1
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CONFIDENTIAL

FLORIDA POWER AND LIGHT

SUMMARY OF LEHMAN BROTHERS BANKRUPCY
TEST YEAR ENDED JULY 31, 2009

KATHY WELCH AND YEN NGO

SEPTEMBER 28, 2009

As a result of the Lehman Brothers’ defaulting under the ISDA (International Swap Dealers
Associations, Inc,) Master Agreement in September 2008, Florida Power and Light Company
terminated its hedging transactions with Lehman Brothers Commodity Services.

FPL is in the process of settling with Lehman Brothers for the amount owed for strip trading.
FPL uses strip trading when hedging positions for several months forward. A market participant
can lock in an average price for several months at a time by simultaneously opening a futures
position in each of the months to be hedged through a single transaction, The average of the
futures contracts over the period is the price level of the hedge.

The estimated early termination settlement paid to Lehman Brothers from Florida Power and
Light Company and its affiliate, Nextera Energy Power Marketing (NEPM), formerl W as
FPL Power Ensrgy Marketing, in a letter agreement dated August 6, 2009 was “On

. Friday August 7, 2009 FPL made a settlement payment to Lehman as follows:

Settlement Calculation as of 9/17/2008 (43-1/2) _-

ﬁ_-
B =

Total due to Lehman Brothers (43-1/1-8)

2%

The actual amounts included in the hedging filing made with the Commission in 2008 was

43-1) and in 2009 -%43-1). This totals I (43-1) which is more
than the amount paid of MMM (A). The settlement has yet to be approved by the
bankruptcy court. While additiona! adjustments are not anticipated at this time, future
adjustments may be necessary after final court approval based on the methodology and interest
rates used in the calculation of the discounted amount,

FPL determined these amounts by taking the volumes times for each transaction for each month
(43-1/1-3). They took the difference between the Henry Hub price for the month the deal was to
close using the Gas Daily Henry Hub (43-1/1-3/2) in the settlements column on September 26,
2008. They then discounted these costs to get back to a September amount, On September 17,
2008, the utility made replacement hedges. Since these replacement hedges were at a higher cost
than the September 26 Henry Hub settlement prices, the utility took the difference between the
cost of these hedges and the September 26, 2008 settlement prices and reduced the loss to
Lehman Brothers for these amounts. An interest calculation was also added since the amounts
have still not settled (43-1/2). Therefore, there was no effect of the bankrupcy. FPL would have
had a loss even if Lehman did not go bankrupt because the cost of gas was higher when these
futures were purchased than the prices in September 2008, By bringing the cost of the new
instruments to the closing price, any gain or loss would have been what would have occurred if
the bankruptcy had not taken place.

WP 43 p. 5



To verify that the company did replace the Lehrian Brothers deals with other counterparties; the
deal units from WP 43-1/1-3 were totaled: '

WP 43-1/1-3 p. 3
1 Total Lehmin Units
2 Total Replacement Units

The deal prices and the settlement prices of some of the Lehiman Brothers trafisaction and the
replacement trangactions were-also tecaloulated to confirm that the comipany rediiced the: loss,
Ne differences were noticed (WP 43-171:3/4),

The legal fee (charged to aceount 923,200 Outside Services:~ Legal-in base rates and not in fael
clause) incurred in the settlement process up 1o September 2009 was $12,447.43.(43-1/8).. It
does not appear that any of hese legal costs were charged to Nexters, FPI, has decided to
allocate 50% of the legal costs to Nextera (43-1/8-4).

WP 43 p.6
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COMPANY: FPL
TITLE: SUMMARY OF HEDGING TRANSACTION TESTING CONF'DENTIAL
PERIOD: YEAR ENDED JULY 31, 2009
DATE: July 21, 2009
AUDITOR: YN
"The fllng summary of gan/iosses was raced to the Devivaive Setements —ATTeTomee
L GAS -3
A sample was taken of gas and oll hedging transactions from the monthly schedules based
on the highest months of galns/lcsses. At the ime of the sample sslection, the up to date
filng was May 2009. The month of May 2009 was selected f reviewing due to Its highest
s & . D I
GAINILOSS) BROKERAGE
YR. MONTH SWAPS FEES
008 August
008 |September
008 |Ocfober
2008 |November
2008 |December
2008 [January
2008 |February
2009 March
2009 April
2009 [May 439/}
2008 |June
2008 [July
Total Tolal
RECONCILIATION OF GAS TO DERIVATIVE SETTLEMENT
U
GAIN/LOSS) BROKERAGE BROTHERS DERIVATIVE
YR. MONTH SWAPS FEES
2008 |September
008 December
009 [March
009 Jul
fotal  |Total
3-1
(43-11-2p. 3)  (A) Sum of Forward M (Yleld Curve)
(43-1/2) (B) A
(43-1/2) (C) A
(434/2) (D) A
(43-1/2) (E) A
Less! Brokerage
Fee
Year .
(A) (C)
(8) (D)~
Brokerage Fes
Total
WP 43-1.xs

WP 43-1 p. 1
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This fotal was forward frarket vaiiss a3 of Saptémber 17,2008, tdid not
include the intarest;

HEAVY FUEL O}, v
The monih of Augist 2008 Was chicsen reviewing bacausa f fiad the highest gains:
TANILG: =
MONTH WING SWAPS. | OTG. e

WP43-1.508 WP 4314 p. 2
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Audit Request No. 4, Part 1

CONFIDENTIA

Q: Please recongile the natural gag losses from fhe filing to the Dertvative
Settlements for the months of September and December 2008:(seé attachment).

T-Sepieiber 17, 2008 Léhman Brothers
/ Commodity Services Inc. (Lehmany declared bankruptcy, and became a defanlting party
2/ underthe ISDA Master Agreement execnted by Lehmen and FPL. FPL terminated its
hedging deals with Lehman on that date and replaced those ¥ with @ansactions
executed with other counterpartisn. Additionally, FPL caleulated an early termination
settlemicnt estimate in acéordance with the terms of the ISDA Master Agreament. The

2 cilcilated amonnt of s included in the September 2008 hedging activity
results; 43-42) '
3. December |  Legal and financial issues related 1o the Lehman
bankruptcy had rot beea finalized by year end 2008 and the estimated settlement amount
| had not been forwarded to Lehman, Thersfore, FPL recaleulit  estimated early
‘ 4 tenmination value and appli r the time froin
|
\

September 17 2008 o year end. Tn addition, FPL calculated an updated diseoumited
mark-to-market value for the Lehman transactions as of December 315t ‘That updated
Yvalue was 2 more timely representation of the terminated Lebmen deals and his since
been ised in settlement discussions and related calculations. The sum of the difference
between the September 2008 and December 2008 discounted values plus the interest for

s the period equaler IR ‘This amotist was irichided {n the December 2008 hedging
activity results, Qfg -1

¢3-!
i
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‘Mgﬁg Audit 2009 - Dockét No. 0800041
Audit Request No: 6, Part 1

Q: Per Document Request 4, lem #1, pilease provide the supporting ﬁocurhentaﬁon of how the:company amd atthe
differences recorded i the filing for the months of September and December 2008

A: The September 2008 repoit showing the discounted mark-tosma
Inc: transactions has been included wilh this response. ‘The detsil
has alsb beer inclided with this response,

The December 2008 repoit showing the discournted mark-o-market value for Lebman Brothers Commodity Setvices, This
transactions has been included with this respanse. The December adjustment is equal :dime«d‘rﬂamnce;batwegp the
- September and updated Di ber discounted mark-lo-market vaiugs, .

*he salculations are detalled below, The summary values can be found on

with this responss,

Tolal September 2008 discauinted mark-to-market early termiination sefilernent valug
Tolal December 2008 discountad mark-toimarket early termination settiement valug .
Diftetence between Seplember:and x&gatsd December discounted m-t-m values

December-adjustment In Tnclude updated/carrected discounted meteii setlementvalue and accumulated interest: 10

I
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Business Unit
EMT,a dwlsim;(or.FPL

et Value

tVaiue
EMT' IsimorFPLsumofﬁmardMarketValuwm ounited {Yield
E On 0 .. tirn of Forward Ma i
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Business Ul FASType [Data
EMT,z divislon of FPC : :um rhmﬂnaﬂmt\lam Discounted (Yield Curve) FMLR‘- l} 200
Forward Matket:

i Hedge Odl . Sum of Forward Market Vaiue - Discounted (Yield Gurve) €‘"'lr Tirmma}!on 5&#’%7‘ E%ma'fé
s A of Fonward Market Value i
“T EMT.a dhvlsion of FPL_Sum of Forward blarket Value - Discon ed [¥ield Curve)’ i . ‘3-«! [

[""" divigton of FPL o arket Valtie i
o} Sum of Forward Value - Discounted (Yield Cirve ' o 43*1/#1; Pl
'rn Sum of Fora tﬂ_‘X{aIu‘e - o : _
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Hedging Audit 2009 — Docket No. (050001
Audit Request No, 16

Q: [Please describe the calculation used to arrive at the Forward Market (Valne.]

At The forward market value is caloulated by first, subtracting the NYMEX Henry Hub
natural gas ﬁ1tures contract pnce, for the appropnate mon h, the

that result is mulf

BwoNn
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Florida Power & Light;
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Co.

Dkt 090001-EI Audit 09-190:4-1

pd AN

TYE Aug 08 - Jyl09
Title: £ 2 .

q

\ loaJ0¢

LEHMAN BROTHERS TRANSACTIONS s j REPLACEMENT TRANSACTIONS
[Reference —{43-111-3) | (43111-313)] {43-111-312) - {43-11-3 {43-111-3) ) {43111-3R2) | “{43411-313 {43-11-3}
& i - T ] s s KR, - =
NYMEX Matket /| Forward. || NYMEX' [ Replacement | Replacesment]  Forward
Deal# Date Molume | Lehman | Henry Hub! Discount ‘| MarketValue |-}  Deal# . Volume | Henry Hub Price {Gain)Loss | Market Yalie
i T " e . c‘*‘[hisdezl replaced Lehman Brothers deals #60502, 61087,:61469, 61583, 81584, 63025, 66103,
: 1. 187557, . e T y
60502 I
61067 i SN
81469
161583 i
61584 .
163025 61
66103 . -
67557
Total M

WP 43-1/1-3/4 P. 1

Source: DR #6
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A & < D = - G + <= Q9 1< l
LEHMAN BROTHERS TRANSACTIONS REPLACEMENT TRANSACTIONS '
Reference. | (A31713) [(43-11-3m)] (43AR312) 43-111-3) (@03 | (@31432) T (434M-373) _ (433
. NYMEX { Market. | ‘Forward i § NYMEX | Replacement | Replace-ment] Forward
Deat# | .. Date I Valume Leh'man’{ Henry Hub} Discount | Market Value Deal # Volume v Henry Hub Price | (Gain)Loss | Market Value
This deal re Lehman Brolhers deals #105543 & 106078,
1118072 [
1l ;g
124 ‘
106018 {Total 13
T:“
] g
2
= +
23
74 =T
Total Deals?3]
WP 43-1/1-314 P. 2 Source: DR #6 Défault Deals. s
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LEHMAN BROTHERS TRANSACTIONS e r'L REPLACEMENT TRANSAGTIONS . i
Reference {43111-3) g43-111-313)»‘ {43-1/13/2) » l (43-111-3) | 1 @#3-11-3) | {43111312) (43-111-313) 43-111-3
' NYMEX | Warket Forward " : NYMEX | Replacément | Replace-ment] Forward
Deal # Date: Volume | Lehman | Henry Hub'| ‘Discount | ‘Market Value | Deal & Volums | Henry Hub ' Price _(Gamioss - | Market Value
+ RN e U T repiaced Lehman Brothers desls #11300B & 14400 L = .o
148071 1| 1119071 1
2, N 2 b
3 3 -
¢ L 4 8
5 o 5. :
€ : 3 i
7 7 '
8 8
9 9
10/ 10 [
11 11
124 % : 13
143445 13l {Total 13
P § et G — A " .
15
161
17
18
143
20
21
22 T =
i 23
24
Total 25

WP A3:1M34P. 3 Source: DR #6 Default Deals xls
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CONFIDENTIAL

Hedging Audit 2009 — Docket No. 090001
Audit Request No, 16, Part 2b

-Q: [Please show how the Forward Markct Values were discounted and provide the
faetors used to calculate the amounts shown in the Forward Market Value —
- Discounted (Yield Curve) column.}

A: The discotmted forward market value, labeled as Forward Market Value ~ Discounted
(Yield Curve), in the September 2008 spreadsheet is calculated by multiplying the

Forward Market Value and the Discount Rate for the appropriate month. The resultis the
discounted forward market value. For example, 2

The Discouxit Rates for October 2008,

through September 2038 have been included as part of this response.

The Discount Rate is based ona yield curve, which is composed of three basic interest
rates that are readily observable in the market place: A

e - . e market yield of each of these three
- components is updated daily through an electronic data féed into the mark-ta-market
software application. '
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August 6, 2009

FLORIDA POWER & LIGHT COMPANY
B.O. Box 14000
Juno Beach, Florida 33408

Ladies and gentlemen,

Re:  The Bank'of Nova Scotia, New York Agency, Letter of Credit No,
10050004/80085 and Letter of Credit No, 1009012 1/80085

We refer to the ISDA Master Agreement dated as of August 14, 2006 between Lehman
Brothers Commodity Services Inc. (“Lehman”) and Florida Power & Light Company
(“EPL"), as amended (the “FPL Master Agreem ent”) and that certain Irrevocable Non-
Transferable Standby Letter of Credit No. 10050004/80085 established by The Bank of
Nova:Scotia, New York Agency on July 25, 2007 in favor of Lehman for the account of
FPL, as amended (the “FPL Letter of Credit™), We also refer to the ISDA Master
Agreement dated as of January 30, 2007 between Lebman Brothers Commodity Services '.l
Inc. and NextFra Enérgy Power Markefing; LLC ("NEPM”), formerly known as FPL_~ Y o
Energy Power Marketing, Inc. as amended (the “NEPM Master Apreement” and togetheér
with the FPL, Master Agreement, the “Master Agreements™) and that certain Trrevocable
Non-Transferable Standby Letter of Credit No. 10090121/80085 established by The Bank
of Nova Scotia, New York Agency on June 12, 2008 in favor of Lehman for the account
of NEPM, a3 smiended (the ‘W” and together with the FPL Letter of
Credit, the “Letters of Credit”). @
9

t-§ P 2

On the same date of the receipt of payment from FPL in the amount of [N
Iepresenting the net'settlement amount and interest caloulated by FPL and NEPM,
Lehman agrees to release the Letters of Credit by faxing to The Bank of Nova Scotia,
+ New York Agency at facsimile number 212-225-6464 and sending by overnight mail 1o
One Liberty Plaza, New York, NY 1006 Attn: Sandra Edwards, phone number 212-225-
9424, a duly authorized signed statement, Referencing Letters of Credit No. ‘
10050004/80085 and 10090121/80085, that .ehman has no claims against the Letlers of

_ Credit with a request to The Baok of Nova Scotia, New York Agercy that it cancel the
Letters of Credit.

Lehman, FPL and NEPM agree to continue 1o work together in good faith 1o tomplete
- settlement with respect to ¢laims under the Master Agreements; '

Otherthan the release 6f the Lettersof Credit, this letter agresment is made without
prejudice or limitation to any ri ghts or remedies Lehman or its affilistes may bave under
any agreement(s) or other document(s) related 1o the Master Agreements or the
transactions thereunder or applicable law and Lehman hereby reserves all rights and -
remedies under such agreerent(s), docurnent(s) and applicable law. Nothing herein shall
be consirued as.an admission of any fact-or the sstablishfaent of any position by or on

=
LEHMAN BROTHERS COMMODITY SERVICES INC, ﬁ—»
1271 SIXTH AVENUE, 40% FLOOR, NEW YORK, NEW YORK. ‘10020 '

e
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TWPORT: 5121105651605 FULORTEA FOWER & LIGHY: COMPANY BAGE 1
FINS FINANCIAL REPORT
CASH VOUCKER, SOURCE
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GL ACCT 232.13e ~ 233138 LEDGER, TATH 200908 = 200908
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Hedging Audit 2009 — Docket No. 090001
Audit Request No. 13 CONFIDENTIAL

Q: Please explain how the company evaluated the credit risk of Lehman Brothers
based on the Risk Management Plan.

At Credit risk management includes appropriate creditworthiness review and monitoring
processes, the request for collateral if deemed necessary, and the inclusion of contractual
risk mitigation terms and conditions whenever possible. Credit risk mitigation measures
include collateral threshold amounts, cross default amounts, payment netting, and set-off
agreements.

As partof our Risk Management Plan, the FPL Credit Departmen;t adhered to approved
credit policies and procedures, in addition to normal daily margining procedures agreed
to in master agreements executed with Lehman Brothers (“Lehman™). With respect to
FPL’s exposure to Lehmian, during the economic downturn experienced in late 2007 and
through their bankruptcy filing in 2008, the Credit Department monitored and evaluated
the portfolio transactions on a daily basis. The FPL Legal Department was consulted as
part of additional contract reviews and updates to ensure a thorough understanding of the
master agreement rights specified in the terms and conditions, Senior Management was
kept up to date on exposure, negotiations to reduce exposure and current events related to
Lehman.

As it became: clear that many financial institutions were having difficulty, discussions

were initiated with several vulnerable counterparties to find ways to reduce or eliminate

exposure for EMT. Some counterparties were placed on a “watch list”; limited to lower
ollar or tenor limits or placed on a *Do Not Trade” list. |

. i 2 As conditions worsened, all
proposed transactions with Lehman needed to be reviewed in order to determine if the
transaction could potentially i inctease risk to Lehman. If the proposed transaction would
add risk to the portfolio, it would not be approved. Lehman was one of many financial
institutions where additional reviews and scrutiny was layered into the approval process;
Transactions generally needed to be risk reducing or collateralized in order to be
approved.

In response to Lehman’s bankruptey filing on September 17, 2008 and their default under
the ISDA Master Agreement executed by Lehman and FPL, EMT terminated the master
agreement and its hedging transactions with Lehman on that date and replaced those
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Howaver, ihe setléménthas ystin be: appm&eﬂ by the baiikruptey courl Whila adﬁ‘rlfonal zd}us!ments are not anticipated-at lhis time, fulure ad;uslmenls may be necassary after final court approval.

Hedging Audlt 2009~ Docket No: 650061
Pudlt Request No. 8; Part 2(s).

CONFIDENTIAL

Gt Pleasa reconciia and pmvlda the supporﬂng documentation for the differences-occurred batween the filing and the
Derfvativa Sellament for these monihis: . -

Az Asdiscussed IniHe respodse 1o audit requiest no. 4, part'1, Lehimai Brothers Commodity Services, iie, (Lehiman) declared hankrupioy,on September 17, -2008.and became:a defaulling parly under the ISDA Master
Agrezmentexeciled by Lhiman and FPL. FPL atninated iis hedglng deals with Lehman on that date and replacad-those volumes with ransaclions execuled with olher cotnterparties. Additionatly, FPL calculated an
early lermination setiement estimate in aceardance with the terms of the ISDA Master Agreement. That amount is detalled in the response to audit requestng, @, part1. Originally, FPL belleved that s settiement cordd

oculf by year-end 2008,

Legal and financial issues related to the'Lehman bankruptcy had not been fnslized by year-end 2008, Therefors, FPL recalcutited the total early k:mz}rmllon value; applyiogan| )
tme from Séplémber 17, 2008 io December 31,.2008 In accordance with the ISDA Master Agréement.. That amountls delalied In the response (o audit request no. 8; part 1. At hattims, year-end 2008; FPL beffeved 2
uu}amemwmd $ikely occur during the ficat quarter of 2008, and that the value, with intarest, would ba approximalsly the same ay-the calculsted forward markek vam of ali Lanman transactions In Sepmmber 2008..

i’ Jantiary 2006 FPL bepan 10 calcilateintorest on 2 monihly basis, it continued récording amouiits ofr & quarlerly basis. The Company:was tnaure aboulme timing of & ulﬂament. 508 dulerminutmn was madeto
acenta intorest il a setilément was:agreed upon. FPL had provided Lehman with addiiénal communicatlons duing the quarfer, and ballevad & imely setferent was raasonabla; EPL st belisved the {otal eventual
seMisment valus, whh nteresi, would approxmale the same-amountas the forward markel valus of all Lehman iransactions cajculated in Seplamber 2008, v addition, since he 2009 projecicns included: Lefiman mark-to-
market figures, inlerest values were gdjusted to axciuds’ amounts Included In the projections. ‘Any inlarest that excaeded the forward market valus; with the adjustiment for 2008 projeciion amounts, was:agersed
asparately.

By tha gnid of the frst quartec 2000 legat and financial issues related to the Lehman bankruptcy had not besn finalized, so.a quariedy Interest sdpistement, up to tha forward &l value, was focorded for the paiiod. Thi
calcutations related io the Interest armounts-and the forward market valua are ncluded below. The January.interest emotint of ] ] tapped bythe total forward market valie
amaunt Blu o e = i :

Legal and financial Issues reldted to fie Lehman bankruploy had not been finallzed by the end of second quairler 2009, At the ent of:June 2009, FPL recorded a quariedy inferest adiusiment In the-amount of I

Due to the accounting closing process, this amount was not reflecied jn the hedging results aciivily In June, but rather was charged to-Incramasital Hedging. The entry was comracted i July 2009 and was Included I thie.
January 2008 ~July 2nnu Hedging Acﬁvﬁy resuts. This amount s datalied: below in the column tited Aawmwnmd Interest (in excess of Forward Mkt Value).

P anay August7,2008 FPL mads a selilement paymant 1o Lehman for less than tha Ioial acotmilated selilement estimate fof thase tansactions. The paymen N e preisnis the: discountad farward mark
: ty termination calovlated for Se lmaherzﬁm. ]
Atgust 2009 16 reflect tis setiisment valus,”

: Accurmulated inerest Accumulsied Interast s :
Forward miarket value of all Lehman fransacticns on Septerbier 1T, 2008: } o.(nexcess of Fom;g MKt Vaiue) Prajection Filing Total Interest

Tolal September 2008 digcounted mark-to-market eardy larmination settement valie
11 Yotal December 2008 adjustment included in resuits
12 January 2009 Interest
13 Fabauary 2008 ihtel
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2.
3 PERIOD INSTRUMENT
4 August-08  FIXED PRICE TRANSACTIONS
8 SWAPS
6 SWING SWAPS
i OVER-THE-COUNTER OPTIONS
8 BROKER FEES
)
10
11
a8 12 )
=
-
o
E.l
b
=
-
xI
in
je §
2,
b4
(]
2
c
o
-
3
&
Y
-
o
)
e
a2
‘.«
s &
i

=)

Y-
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FPL Witness: Gerard Yipp
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September-08 - FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

FPL NATURAL GAS PROCUREMENT
VOLUME (MMBTU)

D

SALES

E
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Dacket No. 090001-E1

FPL Witness; Gerard Yupp
Paga190f26
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2-67

A B

PERIOD INSTRUMENT
October-08  FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

2

CONFIDENTIAL,

) GJY=1

Docket No. 090004-El

FPL Witness: Gerard Yupp
Page 21 of 26

April 3, 2008
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CONFIDENTIAL

A B D E
FPL NATURAL GAS PROCUREMENT
_‘MOLUME (MMATL)

PERIOD INSTRUMENT ASES 54

November-08 . FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

" GIY-3
Docket No., 09000 1-E]
FPL Witness: Gerard Yupp
Page 23 of 26
Apifl 3, 2009
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L

EERIOD INSTRUMENT
Decamber-08 FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES

CONFIDENTIAL

c D E
FPL NATURAL GAS PROCUREMENT
VOLUME (MMBTU)

GaY-1

Dockat No.-080001-E}

FPL Witness: Garard Yupp
Paga 75 of 26

Apri 3, 2009
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2.

PERIOD
January-09

INST
FIXED PRICE TRANSACTIONS
SWAPS

SWING SWAPS:

OVER-THE-COUNTER OPTIONS
BROKER FEES

GONFIDENTIAL

D
FRL NATURAL
__ VOLUME (MMBTU)

E
GAS PROCUREMENT

GJY-2

Docket No; 090001-E]

FPL Witness: Garard Yiipp
‘Page 30f18

August 14, 2008
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A B
PERIOD INSTRUMENT
February-09° FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OPTIONS
BROKER FEES ..

CONFIDENTIAL

D
FPL NATURAL GAS PROG

VOLUME (MMBTU)

E
UREMENT

GIY-2

Dogket No. 090001-Ef
FPL Withess: Garard Yupp
Page 5 of 16

. .August14, 2009
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R

EERIOD
March-08

INSTRUMENTY
FIXED PRICE TRANSACTIONS
SWAPS &
SWING SWAPS
OVER-THE-COUNTER QPTIONS
BROKER FEES

CONFIDENTIAL

c D .
FPL NATURAL GAS PRO

VOLUME (MMBTU)

E
CUREMENT

GJY-2

Docie{ No. 090001-E)
FPL Witness: Garard Yupp
" Page7of18.

August 14, 2008
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CONFIDENﬂQL
A B c D E
FPL NATURAL GAS PROCUREMENT
. ; OLUME (MMBTU)
PERIOD * g INSTRUMENT ... PURCHASES 5 4
April-09 FIXED PRICE TRANSACTIONS i
SWAPS
SWING SWAPS
QVER-THE-COUNTER OPTIONS
BROKER FEES

. GUY-2

Daociet No. 080001-El

FPL Withess: Gerard Yupp

« Page 9.0f18
August14, 2009
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©RNDO RN

May-09

INSTRUMENT
FIXED PRICE TRANSACTIONS
SWAPS
SWING SWAPS
OVER-THE-COUNTER OFTIONS
BROKER FEES

CONFIDENTIAL

c D
FPL NATURAL
VOLUME (MMBTU)

’ E
GAS PROCUREMENT

GJY2

Docket No. 090001-E!
FPL Witness: Gerarg Yopp
Page 110116
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A

BERIOD
June-0g

_ . INSTRUMENT
FIXED PRICE TRANSAGTIONS
SWAPS

SWING SWAPS ;
OVER-THE-COUNTER OPTIONS
BROKER FEES

ES »

CONFIDENTIAL

e D E
FPL NATURAL GAS PROCUREMENT
VOLUME (MMBTU)

GJY-2

Datket No. 090001-El
FPL Witnass: Garard Yupp
Page 13 of16

August 14,2009

73
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BB we o N

BERIOD
July09

INSTRUMENT
FIXED PRICE TRANSAGTIONS
SWAPS

SWING SWAPS
OQVER-THE:COUNTER-OPTIONS
BROKER FEES

< -

CONFIDENTIAL

c D E

v _FPL NATURAL GAS PROCUREMENT
VOLUME [MMBTU) .
SAL

S 13

BJY-2

Dockst No. 080001-E1 .

FPL Witness: Gerand Yupp
Page 150f 18

August 14, 2009




FloﬁdaPowu& Light Cp,
A3& Hedgi

Dekt ogg{r;?ji:‘rz\ui?t’%s—ls{)#z / 5"/(/1/ 07

Alg 0

Tt Atss mg q

COMPANY: FLORIDA POWER AND LIGHT Q\ ‘\b
Tt E: SAMPLE OF NATURAL GAS SWAPS

PERIOD: AUGUST 2008 TO JULY 2008

DATE: - July 22,2009

AUDITOR:

MAY 2009 | A % C‘ B

Bark of Montreal 1IN
Barclays Benk PLG (A

CONFIDENTIAL

SOURCE_DuiluaBipe Lo lllimerile’

8 .2/90-2

. L3
' 43 -2 £i12
{A) Cointerparty: Barclays Bank PLC /
, @ &

Ceard T Vokime 1 DealPrice |~ SetlePrica | Galnloss
38349 ; T ' :

400870 T

101445 .
ATz

106723
08281
Fr -0223
109124
111029
113075
113659
" 114654
;118051
118077
118890
118978
118988
21935
TOT.

oy

e ot ot o o o

*

TEx

3
3
3 s
3

== WP43-211 p.2)
These deals wera traced to the following documents:

el
E

Barclays Bank PLC Ipvolce, traced the fixed price, float price; amount due
and quantity 43 33

FPL Involce and ¢oupbn payiment M

Conflrmation letters from Barclays Bank:

-Swap Deal Eniry

Sattlamant Frice Maintenancs Form

Traced the Sete Price to'the NYMEX futirres contract setdsment price

No orrors were folind. ( ) 3+ 3 2

=

Fow

w

N
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W N~

FPL

PURCHASE STATEMENT

Inxoice Number: 97188
involce Date:  April
invoice Amount

Invoice For:

‘Barclays Bank PLC

222 Broadway

New York NY 10038 US
01144207 7730308

29,2009
usD

CONFIDENTIAL

Involce Month: 0572008
‘Invoice Due Date; May 05,2008

Maiji To[Payment Inguires:
Florida Power & Light Company
ARMS Processing (PPCIGO)
General Mail Facllity
Miami FL 33188-001 US

{Inquires: 561-601-7754

Billing ~ Barbara Cola ’

561-625-7663 (FAX

Deal Number
PURCHASES
98289

100870
104445
104742
106723
108291
{08123
108124
111029

113075

Veloma: UoM p ~ Amount Due Curmency




®

FPL .
PURCHASE STATEMENT
{ Invoice Number: 37188 Involce Month:  05/2009
‘2. . nvolceDate:  Aprl 29,2009 '
Al ,, 2 < D

PURCHASES . (R i
113075 -

113859

114684

115851

118077

118590

118979

118885

121935

1 (PURCHASES)SUBTOTAL . MMBTU

2 TOTAL Volumie; MMBTU  TOTAL:

Gutaw 4/s3/08.

43~

R~f

HEDGING AUDIT REQUEST NO. 3 P

Paoe: 2

a A B V ”41359—’1—;;9" deecd P/ LD

2 72 W,ij . ffd'/\?f-‘
N1 =
s [




3

i BARCIAYS
CAPITAL -

264921 nergy Swaps, Options and Swaptions Sy e
' " Invoice ek 1 498 ,

ol o ort botisl o Burdepy Sunk PLG

involce Details:

| fuesrsd’

10990452
fisotaie |
iiozntd
1rieere0
TaTRest
11325788
1EHBE
nefimt |
11908548
1tepeny

St BT EABORO:
PHONE:

’ reunnresr aa """;1001
551~391-7754 COMPANY CODE

ZEDEBY_ - ; ,
ALTHORIES CEQUIRED IF UNDER 52500 ,
s10509-0872 7
#18): i
SAP DOCUMENT #8)! e J P W elonie Aadsl. 5/l 06

.

T Melanie Ladd
Manager, Power & Fugls Ascounting

- CONFIDENTIAL




CONFIDENTIAL MONTHLY GAS CLOSING REPORT

[ESTIMATED EXPENSES + SUBSEQUENTLY AINUSTED BY ACCOUNTING DEPT FOR PRIGR MONTH ADJUSTMENTS)

1
OWED TO
EGT Financlal Activity s 2

Total atmants

: UNIT BRIGE o
FROM: - CARMS INVOICE S [SMMBTU] . AMT RECEIVEDTS]. = COMMENTS )
i , L B o o 481024560~ REFERTO SALES ATTACHMENT
TOYAL . i ‘ - 4,510,245.58
NET CASH FLOW (EXPENSES LESS RECEIPTS) FOR CURRENT MONTH
ENERGY RECEIVED (NET OF FUEL) DURING CURRENT MONTH - [MMBTU]
EQUIVALENT UNIT PRICE FOR CURRENT MONTH. [SIMMETL]
; ] AV HEAT v"m'_"} 5 ©
FOTSTATION . (MMBTUMCE] HEATVALUE APPLICABLE YO!
BROOKER » 4.0260 d PPN, PSN, PCC
PERRY STREAM 4 % 1,0260 o FIMYERS
WEST PALM = 14,0300 d PMR, PRV, PPE; PFL, PCU, PTF
16,618,518 GNGE - 1.0200 4 MANATEE
aNas'= 10200 d:MARTIN | WESY COUNTY
” 48,086,794

£

P GCR00STA. NAYRPT G208 1595 AN




FLORIDA POWER & LIGHT COMPANY
NATURAL GAS PRICE COMPUTATIONS

May, 2009
. CREDIT/REFUND

TOTAL GAS USET DURING MONTH MMBTU ALLOGATiDN
Cuther [} :$0,00
Rwiera: 67,808 ($6,707.18)
Putriam 1249489 {3125,524.77)
Sanford 8,023,398 {$608,832.73)
Pt Lauderdsie 3,001,813 ($310,854.70)
Port Evergiaden < Steam 2,158,936 (5217.165.33)
laudamldPtuEvamhdes GT 96,534 ($9,715:53)
Caps Canaveral 1,402,781 (3141.038.15)
Maitin Bir 1 &2 3,888,323 (3370,833.32)
Tuckey Polnt Units 4,2 8 & 4,538,530 ($466,416.73)
Martln Unlts 3, 488 7548249 {§786,183.35)
Ft Myers Unlts 244 6,548,353 ($668,442.13)
Manataa 8,208,241 (3674,564.08)
Wesl County . As32.912.70%

1$4,810,245.68)
ESTIMATED PAYMENTS FOR MONTH PLUS ADJUSTMERT

UNIY PRICE
{MIAMBTU) NOTE

Natiral Gas Supglied 1 )

Gas Tolling/({Reverse Toling) 1)

Total Recsiving Report
Lesat Salas/Ratiinds (3§

Hioaz1a
0.400543 o

e & w
HOTES: F————— N43-a[3-1 PR

(1) SOURCE OF ESTIMATED PAYMENT IS THE MONTHLY GAS CLOSING REPORT FROM ENERGY MARKETING & TRAGING.
(2} ADJUSTMENT FROM THE GAS ADJUSTMENT MEMO FROM ENERGY MARKETING & TRADING,
{3} SOURCE OF SALEVREFUNDS 1S THE MONTLY BAS CLOSING REFORT FROM ENERSY MARKETING & TRADING

{4) UNIT PRICE COLUMN BOES NOT NECESSARILY AOD DUE TO ROUNDING.

Natura! Gas Transparter 2 n
Miscalisisons Expisnsss 3 @ AS3/3P3 4
“Total Estimated (1) 4 8003108 v
Gas Adusimant - (2) 5 0.00011¢ @
6
7.

Diatibution:

M. Coflar EPMNB M, Kazadl RADIGO
D.Dale EMTLIE D, Rodriguse RADIGO
D. Gusaow EMTHIB ¥.-Rosario BACYGO
M Ladd EMT/IE T. Corway ACGLB
9. Palde EMTAB. B, Pririce; - ACGIGO
M. Suliivany PGONB W. denking AGCQIGO
M. McAlics PGOYB M, Acgsla RADIGO

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 15 t




CONFIDENTIAL

v C
COMPANY: FLORIDA POWER AND LIGHT 0(/(} 0 /
TITLE: SAMPLE OF HEAVY OIL SWAPS f /
PERIOD: AUGUST 2008 TO JULY 2009 y \\9“\
DATE:; July.22, 2009 0 |
AUDITOR: YN 3 -
{ .
AUGUST 2008 A b
" | JulyTriedp | AugustEstiate |
‘Cbuntq,rgg’ arty | Gainf{Lass) - . Gain/{Loss) . Total
BNP Paribas :
Credit Suisse \ : (
Deutsche Bank ! ?
J, Aron . ' x .
Morgan Stanlay (A) 3
o g 3 s @ 48-3/3
- . (WP43-1{1 5
(k3.2 ,th

The actual gain of Morgan Stanley was selected for testing since J. Aron was tested in the prior audit,

(A) Counterparty: Morgan Stanley Capital Group, Inc.

~ Deal#
56375

.. -58480 -
54646
58709

59241
59870
59968
61068
65782
TOTAL

These actual deals were traced to the following documents;

1, Invoices
2, Payment Couponis
3. Swap Deal Entries
4, Confirmation Letters
5. Publication Printouts from the Company
6. Actual Platis Publlcation

No efrors were found.

¥3-3

SOURCE_ &puvaZve V7
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.
FLORIDA POWER & LIGHT GOMP,
M&s CORRECT!ONS&ADJUSTME 8
WORK] T"ChRG; UNIT
ORDER| 'BEiK Loc . OF _ .
# COMP | SEC| UC| GODE!| M&SNUMBER | Issue | abiaNtiry AMOUNT DESCRIPTION
*143 %To 611 -1 (T104008 101s (‘ a,RE#mcrAcosrosmrssTomwaL
+151 000 878 }104008-~ 2 D% 4 PLANTS AS A RESULT
151 0040 975 112001~ 3018 N& FOR AUG:
8 51 Looo | of evs 113007~ 4 0(s ATTAGHED MEMO
= 151 00/ 0| o5 | 117002 5008 o
o 151 00 | 0 875 118009 . 0}$ d12,718,905.03)}
g 151 00 | 0| 975 '] 126001 0 [ § #(11,484,108.48) .
5 ‘ | ¢ ; y
= horsattion
o <ehep |
0 . , :
g N ! d el
D .
g - _ W oL GRS
g : 1o +LLOwT™
3 i
b ;
2 'TOTALS -
A .
; 0
]
2 59 CASH VOUCHER APPROVED BY
o . \><
(4% o MARTIN GARMENDIA
W N SUPERVISOR, PROPER
DATE 9/312008 ACCOUNT]NGMONTH AU »
g 25 @M AsY/ /x,a,Ms szlﬂ./ V(ggmc;
G ogalen,) . wP/.? Peiort %:%




CONFIDENTIAL

Hedging Audit 2009 ~ Docket No, 090001
Audit Request No, 1, Part 5

Q: Please provide a representation letter that describes in detail its accounting
treatment for transaction cost associated with its financial hedging program.

A: Transaction costs associated with the hedging program are recorded in the month
incurred, Accounting secries these costs on the Gas Closing Reportand the expense
flows to the fuel clause through accounts 232.135 and 151.000 (the FPL Fuel Inventory
account) directly. They are not included in the FPL Derivatives Settlements - All
Instruments reports.

Each month EMT Accounting allocates the amount charged by ICE to the employees
who are responsible for the hedging program. The ICE irivoice is paid in the subsequent
month, Newedge transaction fees are incurred to offset open positions when they are
closed out. FPL has not incurred any Newedge transaction costs since 2008.

Currently, FPL's financial hedging program incurs transaction costs from Intercontinental
Exchange, Inc. (ICE). ICE users are charged 2 S 1
for access to ICE North American N al Ga,
Financial Gas and Physical Gas, I N
Individual vser traded commissions,
‘minimum commissio




source_<DRC. REA #/

CONFIDENTIAL
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- IS

" m - 0484-92
S RGO « ! i TR
Ana Lozata ey T b
i Morria | Gas
3l Miller. Gas .
31l Murphy- Power/Gas
ey Steft Gag
. gx:: Gleber Gas
Tnther Hall Power
lyer Gas
Serry Yupp Power/Gas
Drake’ Power
Dunn Power:
Zaul Zhang Power/Gis

+000-000-811 ~790

A

C

CONFIDENTIAL




Sep-08

Ana Lozada
Art Morrle
Bl Miller
Bl Miirphy
Shirley Sieff
Johti Gleber
Luther Hall
Ral tyer
Gerry Yupp
Jim Drake
Jaff:-Dunn
Paul Zhang

“T°ON 1SINDFY LIGNY BNIDGIH TYILNIAINGD

s 3 < 1

0484-92-000-000-611-790 _232-135.611-700 4049-92-000-000-611-790 8485-92.000-000-611-790
. . R s - . TOTAL

Gas
Gas
Gas
Power/Gas -
Gas'
Ges
Power
Gas -
Power/Gas
Power
Power
. Power/Gas




Dct-08

Ana lozada
Art Morris
Bl Miller
Bill Milrphy
8 shirley Steft
= John Glsber
= Luther Hall

Paul: Zhang

T "ON IS3IND3Y Lany ONIDaay

QGas'
Gas
Gas
Power/Gas
Gas
GCas:

‘Pawer

Gas

v Powar/Gas,

Power ¢
Power
Power/Gas

A | B .

v v v .
0484-92-000-000-811-780 232{35:61‘!;7?0 4049'92-000-000-611-790 5485-82-000-000-611-790

S TOTAL
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Nov-08

AnaLozada
Art Moris
Bl Miter
Bill Murphy
Shirlay Steft
dohn-Gleber
Luther Hail
Raj lyer
Gerry Ytipp
Jim Drake
Jeff-Dunn
Paul Zhang

/

try

A B C

A

© 0484-92000-000-611-790 _232135:611-780 4049-92-000-000-611-790 6485-92-000-000-811-760

Gas,
Gas
Gas
Power/Cas

Bas
© a8

Power
Gas

Power/Gas
Power
Power
Power/Gas

N

JOTAL
i} ] [ ]
V "




- Dec0f
Ana Lozada
Art Morris
Bl Miller
Bill Murphy

£ Shifley Steff

£

o4a4_-_§;-‘ogogoo—s11-mu 232-135:611-780,_4048-92-000-000-611

e

- Gas

Gas

Gas
Power/Cas
Gas ’

Gas
Power
Gas
Powet/Gas
Power
Power
Power/Gas _

J

4

790 6485-92-000-000-611-790

A

TOTAL -
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+fan-09

Analozada
Art Momrs
Bl Miller

Bl Myrphy
Shiriey Steff

- John Gleber

Luther Hall
Ra lyer
Gerry Yupp
Jim Drake
Jdeff Dunn
Paul Zhang -

BIll Murphy ramoved as he neaded-access to Eutu'foCSburéa,ingigaﬂ

Gas

“Gas
Gas

Power/Gas
Cas

Gas
Pawer
Gas.
Power/Gas
Power
Power
Power/Gas

0484-92-000-000:611-790

i

) 4049-:?_2 00-000-611-780 6485-92-000-000-611-790

O

TOTAL
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Feb08

Aba Lozada
Art Momis
Bill Milles
Shirley Staff
John Glaber
Luther Hall
Ral lyer
Genmy Yupp
Jim Drake
Jeff Dung
Paul Zhang

" Powsy

i

A B ol

A A

0484-82-000-000~811-790 .2327135f6i_ 11780 4049-92'-000{00*611-790 6485-92-000—0Q0—611-790

3

Gas
Power/Gas
Power
Power
Power/Gas

D

JOTAL
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OB ¢

LA EAS R VY,
0484-82.000-000-611-790  232.135:611-7680 4049-92-000-000-611-790 _6485-92-000-000-611-780

Mar-09 TOTAL
Analozada Gas |
Art Moris: Gas

~ Bl Miller © Gas
* Shirlay Staff Gas
John Gleber Gas
‘LutherHall Power
Raj lyer Gas
Geny Yupp Powsr/Gas
Jim Draka Powar .
Jeff Dunn Power
Paul Zhang Power/Gas \
v/
T




. TON1S3NDIY HANY DNIDAIH TYIINIAHNOD

. Apr-08 »
AnalLozada

Art Morrls
81l Miller
Shirley Steff

John Gleber

Luther Hall
Raj lyer
Gerry Yupp
Jitri Drake

* Joff Dunn

Paul Zhang

‘Gas
- Gas

A

2

C

1790

Gas
Gas
Gas
Power
Gag
Powar/Gas
Power
Powar .
Power/Gas

0484-82:000-000-611-790 _232135-611:790. 4049-97-000-000-611-780_5485-92-000-000-51

2

TOTAL




&2
Analozada
-Art Momis
Bilf Miller
Shirley Steff
8  John Gleber
b Luther Haill
2 Rallyer
o . GemyYupp
3 <Jim Drake
5 WJeffDunn
" PaulZhang
b g
m
[
9
3
z
o
5
2
<
4
2
o
[
-y \?

O\ '}

A B

0484-92-000-000-611-790  232-135-611-780 4048-92-000-000:611

C

790 B485-02-000-000-611-790

o

™

TOTAL




o JUn=007:

Ana Lozada
ArtMorris
B Miller -
Shirley Steff
¢dohn Gleber
ther Hall
j lyer

ety Yupp
im Drake
eff Dunn

)
g
g
:

T °ON 1S3nD3Y 1IANY DNISAIH IWLING

. Gas

“Power

£ /S O

N/ J V
0484-92-000-000-811-790 232—{3 11379 4049-92*000—000-511-790 6485-92-000410&811-790
RS v e TOTAL

Gas
Gas
Gas
Gas

Power
Gas
Power/Gas
Power

Powet/Gas




9\. Hedging Audit 2009 -~ Docket No. 090001
Audit Request No. §

Q: Please provide:
1. Authorization Limit for the VaR Summary. (May 2009)
Physical Hedging:
2. Where does the physical hedging recorded in ’the filing and in ‘what acconnt?
3. Provide the explanation for the Newedge Combined Monthly Statement

(provided in DR 1 item # 7). How does this statement relate to the physical
hedging? - :

1. The daily NP M2M V4R Summary by Fwd Mkt Portfolio and Spot Month
Exposure Reports for the month of M; iy & :

3. Cumen y, FPL’s financial hedging program incurs transaction costs from both
the Intercontinental Exchange, Inc. (ICE) and Newedge USA, LLC. N ewedge

transaction fees are inc 30 offsct open positions when they are closed out.
Total conimission charges 6 $42.70 were incurred from Newedge USA, LLC.
From August to November 2008;. No additional transaction costs have been
incurred from Newedge since thattime. There is no relation between e

¥

4 Newedpe statements and ph

¥385

CONFIDENTIAL HED(?!NG AUDIT REQUEST NO. 8
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WP 44-2 £/

ALY

Florida Power & Light, Co.
A3a Hedging
Dekt 090001-EI Audit 09-190-4-1

Aug 08 - Jul 09
Title: _’%tﬂ’—/

CONFIDENTIAL

e

Employee2
Employee 3

Employee 4

Employee5 |
Employee 6

Employee 7

Total

3 Pay Periods @4-21)

Total 3 Pay Periods_ (#4-21)

Total Pension, Welfare, Taxes & insurance Rate [44-2/1-1)

(TP RoL._LoAb AxTE (44-2M)

@ e fgg‘mawﬁﬁ DT Ab. O3 070/ -

it Codad, Ho. 0P AS-4-2.

DRH Y




Florida Power & Light, Co.

Dckt 090001-EI Audit 09-190-4-1
TYE Aug 08 - Jul 09

RECALCULATION OF PAYROLL FROM WO 6485

Reclass Loc Fees

Source; WO 6485 {44-2/1-4)

£ f'“\(

44-23.p2
44-2I§ p2
44-214 p.2
A4:208 p2
4847 p2
44218 p2

CONFIDENTIAL
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CONFIDENTIAL

Iietail Trans actions By Sub Total

L ON 1S3NOIY 11NV ONIDAIH VIINIAHNOD

Reporing Ares:  RS2000  EAC Group: A BA: o ER: To: FINSER To:
Roll-up or Specific: R Company: 0000000§ A To: . wor E To: FINS WO: To:
Ladger Date: 200008 Yo EAGC: To: LOCN: Tot FINS LOCN: To:
Source; To: uc: To: Comp: To: FERC Acct: To:
GL Acct: To: Amount: To: * Feederid: Tay
Payroll Location: Tos EAC Series: " TimeStamp Date: To:
Expense Types: 4 Reasom ’ Tos
Sortedby: W_BRCLEDGER DATEW. EAG
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Florida Povier & Light, Co. | \ly%p&\(’

AlaBedging :
Dkt 090001-ET Audit 09-190-4-1 #
YE Aug08-Julog g, /{/ﬁ?

Title: v

FPL's hedge percentages are calculated by dividing the projected bum volimes by the
amount/volume of fuel hedged for each month. These calculations are based on the
last fuel bumn projections that are devsloped and reviewed prior to the relevant period.

The current hedging volumes are then evaluated to determine if they are in compliancs

with:the approved Planned Position Strategy (PPS) (45-2/1 to 4) that was developed to
address rebalancing activities (45-3/3). }

The purpose of the rebalanciny progris is &
volumetric-hedges
noted in the Hedge "It

_ e S pan 8 < “the program includes a
monthly analysis of the projected heavy and natural gas fuel bufns projected by

of a particular

Gentrader Study (45-3/14111). If the voiumes hedged for either fuel

month 'do not reach the established targets, the rebalancing transactions would be
implemented for the appropriate ‘period.

The rebalancing of the heavy oll and natural gas for the the months of August 2008 to

July 2009 were recalculated by using the schedules provided the company, The
rebalancing of the heavy oll was within the required;#"(és-m ), whilé the
two of the rebalancing of the natural gas did not meet required [N (45~
3/2), which were properly explained by the company (453/2.3),
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Hedging Audit 2000 - Docket No. 080001
Audit Request No. 3, Part 5 - July Updats il : CON l :

__NATURAL GAS T HEAVY FUEL OIL
Actual (A3} Actual{A3) = Hedged Hedged | Actual (A3) Actual (A3) Hedged Hedged
MMBtus Dollars MMBtus Dollars | = Bhbls Dotlars Bbis Dollars:
A B
48,748,735  $488,285341 | *- 1 1,225788" 578,180,475
42,506,300  $458,478,100 | 1,810,456 $104,268,550
41,284,141  $375,518,895 | 597,304  $37470351
31604671  $287,968,42° \ 1 210407  $13.324,853
27444316  $262,960,62 , 62,584 $3.874,213 .
30,134,060  $298,137,410 | 171,203 $10,745280
28,250,885  $256,532,020 | | ~ 327,372 $20,593,082
34,612,821  $2965,363,834 . | 188,397  $12,026,801 |
| 38,943,759  $326,018.200 . | 579,796 335,906,174 |
081 45,531,032  $359,853,642 | 847,534  $60,218,345
8] 46,471,180  $3568,945,306 | - 1,067,078  $68,408,944
49,415203  $381,974,109 | . 1,060,733 $72,181,801

Note: ‘Hedge volumes are based-upon projected fuel burns.
Note: ‘Hedge dollars represent a calculated notional value (strike price * vol
1 Note: ‘The 2008 arid 2009 hedging programs:

Ao catraleZeorl 3 sudalancing P LPATT
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Month: Hedg flar i Actual Dollars Hed T 'et!—fedgel Difference || - {

August-08
Sepiember-08
October-08
November-08
December-os

ehruam«_ug
March-09

k09
-{May-09
June-09
July-09
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Hedging Audit 2009 -~ Docket 090001

Audit Request No. 5, Part 2 CONHDENTML

Q: Please provide the changes that were made for all the revised PPS.

A The original 2008 and 2009 hedging and rebalancing PPS documents incorporated the
latest commodity prices, hedge targets and load forecasts available at the time. However;
as business and market conditions change during the hedging period, load forecasts,
hedging targets and commiodity prices are often updated. EMT revises the PPS
documents to reflect these updates.

Planned Position Stratepy (PPS) Name ~ Description of Revision

HDGE10045B Original 2008 Hedging PPS

HDGE10045B-Revision No. 1 Modified language below Table 2 indicating

“The targets outlined in Table 1 above are
EMT’s interitn hedge targets ..., total 2008
target hedge percentage will be finalized.”

HDGE10045B-Revision No. 2 Modified pér’nentagé targets in Table 1, @
“ added a price floor table associated with '
Table 2, modified language below Table 2

HDGE10046B 0ﬁg’itj&_al‘2008 Rebalancing PPS

HDGE10046B-Revision No. 1 Updated pricing tables to reflect current ( -~ J“&; il )
miarket prices ’

HDGE10046B-Revision No. 2 Updated the heavy oil fixed price execution (48 -nizo‘?‘o‘l )

limits for the 2008 rebalancing program, to
reflect current market conditions

' HDGE10046B-Revision No. 3

HDGE10046B-Revision No. 4 * Updated pricing tables to reflect curtent

market prices

CONFIDENTIAL ~ HEDGING AUDIT REQUEST 1O, 5T




HDGE10047B

HDGE10047B-Revision No. 1
HDGE10047B-Revision No. 2
HDGE10047B-Revision No. 3

‘HDGE10047B-Revision No. 4

&4

HDGE10048B

HDGE10048B-Revision No. 1

HDGE10048B-Revision No. 2

HDGE10048B-Revision No. 3

Original 2009 Hedging PPS .

Updated volume targets in Table 1 and

‘updated execution prices in Table 2 to
reflect current market prices

Updated pricing tables to reflect current

‘market prices

P A &
‘Updated heavy fuel oil pricing tablesto (< ‘:", 2-3

reflect current market prices

Requested approval to update 2009 initial ;

hedge volumes monthly and updated pricing ™

tables to reflect current market prices

Original 2009 Rebalancing PPS

Updated pricinig tables to reflect current (445" §¢*&> :
market prices :

Updated pricing tables fo reflect current

market prices
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Hedging Audit 2009 — Docket No. 090001 p BC
Audit Regnest No, 5, Part' 1 o

Q: Please provide explanation-and supporting documentation for the calculation of
the rebalance trades of the heavy oil and natural gas.

A: The 2008 hedging rebalancing program included a weekly analysis of projected heavy .
0il and natural gas fuel burns. If a particular weekly projection indicated the volumes
hedged for either fitel would be outside of targets established by the program, rebalancing
transactions would be executed for'the appropriate period.

The 2008 heavy oil and patural gas rébalancing activity is summarized in the tables
included as part of this response. The hedge percentages are based upon projected fuel
volumes, which are determined by GenTrader studies. EMT’s approved rebalancing plan

was to maintain monthly volumetric hcdges—
—%oted in the Hedge Target table included as part of PPS

'HDGE10046B, with revisions. These targets were applicable during the rebalancing’
phase of the program, which began in September 2007, The 2008 heavy oil hedge +
positions and natural gas positions met approved program targets throughout the period:

The 2009 hedging rebalancing program includes a monthly analysis of projected heavy
oil and natural gas fuel burns. The first GenTrader study of each month is used to €
determine any rebalancing requirements. If a particular monthly projection indicates the
volumes hedged for either fuel will be outside of targets established by the program,
rebalancing transactions are executed for the appropriate period.

The 2009 heavy oil and namral gas rebalancing activity is summarizéd in the tables
included as part of this response. The hedge percentages are based upon projected fuel
volumes, which are determined by GenTrader studies: EMT’s approved rebalancing Ian

3 ‘was to malntain monthl volumetnc hedges

Target table included as part of PPS
HDGE10048B, with revisions. These targets were apphcable during the rebalancing
phase of the program, which began in July 2008. The 2009 heavy oil hedge positions and
natural gas positions met approved program targets throughout the period.

Four sets of tables, one each for 2008 natural gas, 2009 natural gas; 2008 heavy oil, and
2009 heavy oil, have been included as part of this response.. Table orie includes the
rebalancing transactions, as previously provided in the resporige to audit request no. 3,
part 7. Table two shows the analysis date which indicated projected hedge volumes
would be outside of the established tolerance bands.. The GenTrader volumetric

projections and actual hedge volumes are included in tables two and three. Table four
summarizes the projected hedge percentages before rebalancing activity. Table five
shows the rebalancing volumes, along with the direction of the transaction
(purchase/sale). Table six summarizes the projected hedge percentages after rebalaneing
trades were:complete.

4523
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Hedging Audit 2009 = Docket No. 090001
Audit Request No..9, Part 3

Q: Per Doc. Req. #5, item #1, please explain why there were no natu(r)al gas
rebalancing for the Bank of Montreal and DB (Attachment 2).

A: J
"+ Bank of Montreal
“The spreadsheet printout provided in response to hedging aundit request no. 5, part 1
related to 2008 natural gas rebalancing activity included an erroneous calculahon in the
““Rebalance Activity” section. The cell furmula indicated “0” .
.December 2008, whereas
! “were actually scld as part of the rebalancing activities. The volume of B
' own in the first section, and previously provided in résponse to hedging
audzt request no. 3, part 7 is corréct, and should have been reflected in the “Rebalance
Activity” and “Hedge Percentage Afler Rebalance” calculations:

As of Novernber 17, 2008, GenTrader projected. na:tural as burns of -mmm
during December 2008. FPL had hedged )
volume translated to a hedged})

As of December 1, 2008, GenTrader projected natural gas burns of I nbtus
during May 2009. FPL bad hedged
The hedged pcrcentage target was
To bnng the hedged percentage
-‘iw rebalancing transactxons, each for

transactions werq cvmylef;ﬂ%

be CONFIDENTIAL- HEDGING AUDIT REQUEST NO. 9
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Hedging Audit 2009 — Docket No, 090001
Audit Request No. 14, Part 4

CONFIDENTIAL

4. Fuel Burning Summary, please explain the calculation of the Grossed Up
MMRBTU.

Q: Please provide:

A : ‘

FPL’s transportation agreements include provisions that allow the operators of FGT and
GS (FGT=Florida Gas Transmission Compary, GS=Gulfstream Natural Gas System) to
retain natural gas fuel without paying for it. This natural gas is consumed by the pipeline
as fuel to run the facilities. The FGT and GS amouints nioted in the second and third
columns on the Fuel Burn Summary reports provided in response to hedging audit
request nio. 10, part 3, were grossed up, as noted in columns to the right, to include the
then-current fuel rates for each pipeline.. The fuel rate applicable to natural gas amounts

delivered on GS for both 11/17/2008 and 11/24/2008 reports was 1.36%._The fue] IN"'B/ 3 19//

applicable to natural gas amounts delivered on FGT for both 11/17/2008 and 1 1/24/2008
L reports was 3.22%. For example, [N ould need to be purchased in
— be delivered on the FGT systen, [calculation =

CONFIDENTIAL- HEDGING AUDIT REQUEST NO. 14 Q(‘m




Notice 1921 163 Page 1 of 1

|[Post Date/Post Time: 06/02/2008 13:27: 18—}

12009 ,Eoﬁce Status: Initiate I

Notice Eff Date/Eff Tune: 06/02/2008.
132718 CDT

EDntelRﬁp H l
lITimes Reqrd Rsp: NONE » DEFAULT

~June 2, 2008

T e

Crittcal Indicators }’ost Expiration Datefl’ime* 06/01
0:00:00 CDT

To: Gulfstream Natural Gas Systen, L:L.C. Custsmers, Shippers, and Operators

Re:  Notice of Change of Transporter's Fuel Use

The Commission approved ream S Transporter s Use Percentage (TUP). Effective June: 1,/2008 the TUR will
be Increased from 1.33% % 45=3/3-2

If you need further Information, please call Stacey Woolcock at 713-215-3443.

C)uﬂe T(/F%Z*@&WSMZZA@A@&M»W? )
the ihenalin sy Do 3, MW”‘"B E
\Z(ea%%umz wistes 0003 b . dpen ma%&%z
,wmmm@ MW@WW/WW

3~

.——T’

htpy/fwww. 1line.gulfstreamgas.com/11Line/wgp/download7delvid=1921 163&.th0110€1’71&%‘

=Y ownl... 9/15/20
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Hedging Audit 2009 Docket No. 090001
Audit Request No. 9, Part 2

Q: For items 8§ & 9, please provide who were the incentive and the retention bonus

for. (Attachment 1)
@

A (8): The 2009 budget calculation incorporated personnel in the Financial Trading and
" Risk Analytics groups that were allocating time to the enhanced hedging program. The
total estimated incentive amount is accrued over the entire calendar year, in twelve equal
amounts, The incentive amount identified in Attachment 1 represents the January 2009
accrual, which was one of twelve identical acerual amounts that will be recorded during
2009. Incentives are payable the following year, The total amount accrued duririg 2009
will be reversed when payments are made in 2010. Incentive payiments are a component
of total payroll expenses. These payroll amounts, iri proportion to the base payroll
amounts being charged to incremental hedging expenses, have been budgeted each year,

A (9): The retention bonus, payable over a two year period, was made to the Financial
41-2 /1) Trading Desk Head. Additional detailed information about this group and its activities

can be found in FPL’s response to hedging audit request no. 4, parts 3, 4, and 5.
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SECOND REVISED EXHIBIT C

COMPANY: Florida Power & Light Company
TITLE: List of Confidential Work Papers
AUDIT: FPL, Hedging Audit
AUDIT CONTROL NO: 09-1904-1
DOCKET NO. 150001-El
DATE: September 1, 2015
Bold denotes revision to reduce the amount of confidential classification previously requested or a new
affiant.
Workpaper Description No. | Conf Line No./Col. No. Florida Affiant |
No. of YIN Statute
Pgs 366.093 (3)
' Subsection
2 Filing 12 Y Pgs. 1-12, Cols. C-F, Lns. 4-9 (d), (e) G. Yupp
21 Filing 12 N
9 External Audit 4 Y ALL (e) E. Fuentes
10-1 Response to 1 Y Lns. 34 -35 (e) G. Yupp
Document Request
12 Trial Balance 11 N
421 Risk Management 11 N Pgs. 1-5 (e) G. Yupp
Plan
Y Pg 6, Lns. 1A-5A, 6-7, 8A,
9A, 9B
N Pg.7
Y Pg. 8, Lns. 1A-5A, 6-7, 8A,
9A, 9B
Y Pg. 9, Lns. 1A-5A, 6-7, 8A,
9A, 9B, 10A, 11-16
N Pgs. 10-11
42-2 Trading & Risk 26 Y ALL (e) G. Yupp
Management Policy
42-3 Trading & Risk 78 Y ALL (e) G. Yupp
Management Policy
42-31 Summary of 1 Y ALL (e) G. Yupp
Changes
43-3/2 Summary of 1 Y ALL (e) G. Yupp
Changes
43 Summary (S Y Pg. 1, Lns. 1A, 2A (d), (e) G. Yupp
N Pg. 2
Y Pg. 3, Lns. 1-3, Cols. A-M
Y Pg. 4, Lns. 1-3, Cols. A-H
Y Pg. 5, Lns. 1A, 2A, 3-12, 13A,
14A, 14B, 14C, 15A
Y Pg. 6, Col. A, Lns. 1-2
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Workpaper Description No.| Conf Line No./Col. No. Florida Affiant
No. of YIN Statute
Pgs 366.093 (3)
G Subsection
43-1 Hedging Gains/ 2 Y Pg. 1, Cols. A-E (d), (e) G. Yupp
(Losses) Lns. 1A-4A, 5A, 6, 7TA-10A
Pg. 2, Cols. A-E
43-11 Lehman Brothers 2 N Pg. 1 (d), (e) G. Yupp
Y Pg. 2, Lns. 1A-5A
43-1/1-1 Lehman Brothers 1 Y Lns. 1A, 2, 3A, 4A, 5A, 6-13 (d), (e) G. Yupp
43-1/11-2 Lehman Brothers 3 Y Pgs. 1-2, Cals. A-G (d), (e) G. Yupp
Y Pg. 3, Cols A-B
Lns. 1-3
43-1/11-3 Lehman Brothers 3 Y ALL (d), (e) G. Yupp
43-1/1-3/1 Lehman Brothers 1 Y Lns 1A, 2-4 (d), (e) G. Yupp
43-1/1-3/2 NYMEX 1 N
43-1/1-3/3 Lehman Brothers 1 Y ALL (d) G. Yupp
43-1/1-3/4 Lehman Brothers 3 Pg. 1, Lns. 1-9 (d), (e) G. Yupp
Y Pgs. 2-3, Cols. A-F, Lns. 1-
25
Cols. H-L, Lns. 1-13
43-1/1-4 Lehman Brothers 2 Y ALL (d), (e) G. Yupp
43-1/1-4/2 Yield Curve 1 Y Lns. 1A, 2-3, 4A, 5A, 6-13, (e) G. Yupp
14A
43-1/1-5' Lehman Brothers 3 Y Pg. 1, Line 1A (d), (e) G. Yupp
N Pg. 2
Y Pg. 3, Cols. A-D
Col. E, Lns. 1-4
43-1/1-5/1 Lehman Brothers 2 N Pg. 1 (d), (e) G. Yupp
Y Pg.2,Cols. A, B, C
43-1/1-6 Lehman Brothers 18 Y ALL (d), (e) G. Yupp
43-111-7 Lehman Brothers 1 N
43-1/1-8 Lehman Brothers 1 N
43-1/1-8/1 Lehman Brothers 1 N
43-1/1-8/2 Lehman Brothers 4 Y ALL (e) R. Sendler
43-1/1-8/3 Lehman Brothers 5 Y ’ Pg. 1, Lns. 1-20, 22-25 (e) R. Sendler
Y Pgs. 2-5, ALL
43-1/19 Lehman Brothers 2 Y Pg. 1, Lns.1A, 2-3, 4A (d), (e) G. Yupp
N Pg. 2

! Note: This workpaper number (43-1/1-5) appears to have been incorrect on the original workpaper index. It
appears that the workpaper number should be 43-1/5.
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Workpaper Description No. | Conf Line No./Col. No. Florida Affiant
No. of YIN Statute
Pgs 366.093 (3)
1 Subsection
43-1/2 Lehman Brothers 1 Y Lns. 1A, 2A, 3, 4A-9A, 9B, (d), (e) G. Yupp
10A-17A
Cols. A-G
43-2 Filing 12 Y Pgs. 1-12, Cols. C-F (d), (e) G. Yupp
43-2/1 Sample 1 Y Cols. A-D d) G. Yupp
43-2/2 Derivative 9 Y ALL (d), (e) G. Yupp
Settlements
43-2/2-1 Purchase Statement 2 Y Pg. 1, Ln. 3A, Cols. A-E (d) G. Yupp
Pg. 2, Ln. 3A,
Col. A,
Col. B (except Ins. 1 and 2),
Col. C,
Col. D (except Ins. 1 and 2),
Col.E
43-2/2-2 Invoice 1 Y Lns. 1and 2 (d) G. Yupp
Cols. A-J
43-2/3 Gas Closing 2 N Pg.1 (d), (e) G. Yupp
Report
Y Pg. 2,Col. A, Lns. 24
Col.B, Lns. 1, 5-7
43-2/3-1 Natural Gas Price 2 Y Pg. 1, Col. A, Lns. 1-7 (d), (e) G. Yupp
Computations
. N Pg. 2
43-3 Filing 12 N
43-3/1° Sample 1. Y Cols. A-D d) G. Yupp
43-3/2 Derivative 7 Y Pg.1, ALL (d), (e) G. Yupp
Settlements
N Pgs 2-7
43-3/121 Purchase 2 N
Statement
43-3/2-2 Invoice 1 N
43-3/2-3 NYMEX 1 N
43-3/3 M&S Corrections & 1 Y Col. A, Lns. 1-5, 6-7 (e) G. Yupp
Adjustments
43-3/3-1 Financial 2 N
Instrument
43-4 Representation 1 Y Lns. 1A, 2A,3 (d) G. Yupp
Letter
43-5 OTC 1 Y Col. A (d) G. Yupp
43-5/1 OTC 11 Y Pg. 1-11, Cols. A-D (d) G. Yupp
43-5/2 OTC 1 Y Lns. 1-3, 4A, 5-6 (e) G. Yupp

* Note: the “1” (43-3/1) for this workpaper number appears to have been eliminated from the page, likely during the
copying process over the years.
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Workpaper Description No. | Conf Line No./Col. No. Florida Affiant
No. of YIN Statute
Pgs 366.093 (3)
= Subsection
43-6 Hedging Contracts 2 N
43-6/1 Hedging Contracts 45 Y ALL (d) G. Yupp
44-2 Payroll 2 Y Pg. 1, Cols. C, F-G (e) G. Yupp
Col. |, (except Line 1)
Pg. 2, Col. B (except Line 1)
44-2/1 Payroll 1 Y Col. A (except Line 1) (e) G. Yupp
Lns. 2-4
Col. B, Lns. 1-5
44-2/1-1 Payroll 1 N
44-2/1-2 Payroll 1 N
44-2/1-3 Payroll 1 N
44-2/1-4 Payroll 2 Y Pg. 1, Col. A (except Lns. 1- (e) G. Yupp
4)
Pg. 2, Col. A (except Line 1)
44-2/2 Payroill 2 Y Pg. 1, Lns. 1-7 (e) G. Yupp
Pers. No. and employee name
redacted (not highlighted) when
onginALLy provided to auditors
N Pg. 2
44-2/3 Payroll 2 Y Pg. 1, Cols. A & B, (e) G. Yupp
Line 1
N Pg. 2
44-2/4 Payroll 2 Y Pg. 1, Lns. 1-7 (e) G. Yupp
Pers. No. and employee name
redacted (not highlighted) when
onginALLy provided to auditors
N Pg.2
44-2/5 Payroll 2 Y Pg. 1, Lns. 1-7 (e) G. Yupp
Pers. No. and employee name
redacted (not highlighted) when
originALLy provided to auditors
N Pg.2
44-2/6 Payroll 2 Y Pg. 1, Lns. 1-7 (e) G. Yupp
Pers. No. and employee name
redacted (not highlighted) when
originALLy provided to auditors
N Pg. 2
44-2/7 Payroll 2 Y Pg. 1, Lns. 1-7 (e) G. Yupp
Pers. No. and employee name
redacted (not highlighted) when
originALLy provided to auditors
N Pg. 2
44-2/8 Payroltl 2 Y Pg. 1, Lns. 1-7 (e) G. Yupp

Pers. No. and employee name
redacted (not highlighted) when
originALLy provided to auditors
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Workpaper Description No. | Conf |_ Line No./Col. No. Florida Affiant
No. . of YIN Statute
Pgs ' 366.093 (3)
Subsection
N Pg. 2
44-2/9 Payroll 1 Y Col. A (e) G. Yupp
Line 1B
44-2/11 Segregation of 1 N
Duties
44-2/12 Segregation of 8 Y ALL (e) G. Yupp
Duties
44-2/13 Segregation of 4 Y ALL (e) G. Yupp
Duties
44-2/14 Segregation of 6 Y ALL (e) G. Yupp
Duties
44-2/15 Segregation of 1 Y ALL (e) G. Yupp
Duties
45 Rebalancing 1 Y Lns. 1A-3A (e) G. Yupp
45-1 Rebalancing 1 Y Cols. A-B, C-D (e) G. Yupp
Line 1A :
45-2 Rebalancing 1 Y Cols. A, B-E, F-H (e) G. Yupp
Lns. 1A, 2A
45-21 PPS 2 Y ALL (e) G. Yupp
45-2/1-1 PPS 2 Y ALL (e) G. Yupp
45-2/1-2 PPS 3 Y ALL (e) G. Yupp
45-2/2 PPS 3 Y ALL (e) G. Yupp
45-2/2-1 PPS 3 Y ALL (e) G. Yupp
45-2/2-2 PPS 3 Y ALL (e) G. Yupp
45-2/2-3 PPS 3 Y ALL (e) G. Yupp
45-2/2-4 PPS 2 Y ALL (e) G. Yupp
45-2/3 PPS 3 Y ALL (e) G. Yupp
45-2/3-1 PPS 3 Y ALL (e) G. Yupp
' 45-2/3-2 PPS 3 Y ALL (e) G. Yupp
45-2/3-3 PPS 3 Y ALL (e G. Yupp
45-2/3-4 PPS 3 Y ALL (e G. Yupp
45-2/4 PPS 3 Y ALL (e) G. Yupp
45-2/4-1 PPS 3 Y ALL (e) G. Yupp
45-2/4-2 PPS 3 Y ALL (e) G. Yupp
45-2/4-3 PPS 3 Y ALL (e) G. Yupp
45-2/5 Summary of PPS 2 Y Pgs. 1-2, Lns. 1-6 (e) G. Yupp
Changes
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Workpaper Description No. | Conf Line No./Col. No. Florida Affiant
No. of | YIN Statute
Pgs 366.093 (3)
Subsection
45-3 Rebalancing 1 Y Lns. 1A-4A (e) G. Yupp
45-3/1 Rebalancin 1 Y ALL
g . (&) G. Yupp
45-311-1 Rebalancing 3 N
45-3/1-11 Rebalancing 3 N
45-3/1-1/2 Rebalancing 3 N
45-3/2 Rebalancing 1 Y ALL (e) G. Yupp
45-3/2-1 Rebalancing 3 Y ALL (d), (e) G. Yupp
45-3/2-2 Rebalancing 3 Y ALL (d), (e) G. Yupp
45-3/2-3 Rebalancing 1 Y Lns. 1A-3A, 4A-5A, 6A,6B, d), (e) G. Yupp
7A, 7B, 8A-10A, 11, 12A-14A,
15A, 15B, 16A, 16B, 17A-
19A, 19B, 20A-21A
45-3/2-3/1 Rebalancing 3 Y ALL (e) G. Yupp
45-3/3 Rebalancing 1 N
45-3/3-1 Rebalancing 2 Y ALL (e) G. Yupp
45-3/3-2 Rebalancing 1 Y Lns. 1A, 2A, 3 (e) G. Yupp
45-3/3-2/1 Rebalancing 2 N Pg. 1 (e) G. Yupp
Y Pg. 2, Lns. 1A, 2A
46-1 VaR 1 Y ALL ), (e G. Yupp
46-111 VaR 35 Y ALL (e) G. Yupp
471 Sample Testing 1 Y Lns. 1A, 1B, 2A, 2B, 3A, 3B, (d), (e) G. Yupp
4A, 4B, 5A, 5B, 6A, 6B, 7A,
7B, 8A-11A
47-11 Sample Testing 1 N
47-1/2 Sample Testing 1 Y Lns. 1,2 (e) G. Yupp
48 Testimony 4 N
48-1 Testimony 4 N
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SECOND REVISED EXHIBIT D
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
In re: Fuel and Purchase Power Cost Recovery Docket No. 150001-EI

Clause with Generating Performance Incentive
Factor

STATE OF FLORIDA )
) AFFIDAVIT OF ROBERT SENDLER
COUNTY OF PALM BEACH COUNTY )

BEFORE ME, the undersigned authority, personally appeared Robert Sendler who, being
first duly sworn, deposes and says:

. My name is Robert Sendler. I am currently employed as Vice President and Chief
Litigation Counsel. I have personal knowledge of the matters stated in this affidavit.

2 [ have reviewed the documents referenced and incorporated in FPL’s Second
Request for Extension of Confidential Classification of Information Obtained in Connection with
Audit No. 09-190-4-1 for which I am identified as the affiant. Such documents or materials that [
have reviewed and which are asserted by FPL to be proprietary and confidential business
information contain or constitute competitively sensitive data, the disclosure of which would impair
FPL’s competitive business. Specifically, the documents pertain to the provision of legal services,
which if disclosed would result in a waiver of attorney-client privilege. The documents also include
information concerning bids or contractual data, the disclosure of which would impair FPL’s efforts
to procure legal services on favorable terms in the future and would impair the competitive interests
of the legal services providers. To the best of my knowledge, FPL has maintained the
confidentiality of these documents and materials.

3. Nothing has occurred since the issuance of Order No. PSC-14-0119-CFO-EI to
render the information stale or public, such that continued confidential treatment would not be
appropriate. Therefore, the information should remain confidential for a period of at least an
additional eighteen (18) months. These materials should be returned to FPL as soon as the
information is no longer necessary for the Commission to conduct its-business so that FPL can
continue to maintain the confidentiality of these documents. i_ﬁ o

4. Affiant says nothing further g 9,_,/

L/ Robert Sendler

I
SWORN TO AND SUBSCRIBED before me this |} day of August 2015, by Robert
Sendler, who is personally known to me and who did take an oath.

LI M

g@ﬁfﬁry”l)/ub[ic. State of Florida

My Commission Expires:

s N
”
fry "; “‘l““

2779037



SECOND REVISED EXHIBIT D

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchase Power Cost Recovery Docket No: 150001-EI
Clause with Generating Performance Incentive
Factor
STATE OF FLORIDA )
‘ ) AFFIDAVIT OF GERARD J. YUPP
PALM BEACH COUNTY )

BEFORE ME, the undersigned authority, personally appeared Gerard J. Yupp who,
being first duly sworn, deposes and says:

1. My name is Gerard J. Yupp. I am currently employed by Florida Power & Light
Company (“FPL”) as Senior Director of Wholesale Operations in the Energy Marketing and
Trading Division. I have personal knowledge of the matters stated in this affidavit.

2. I have reviewed the documents referenced and incorporated in FPL’s Second
Request for Extension of Confidential Classification of Information Obtained in Connection with
Audit No. 09-190-4-1 for which I am identified as the affiant. The documents or materials that I
have reviewed and which are asserted by FPL to be proprietary confidential business information
contain or constitute information regarding data pertinent to FPL’s procurement activities and
hedging program. Specifically, the documents contain information regarding physical and
financial details related to FPL’s annual hedging program for natural gas and fuel oil.
Additionally, the information contains monthly realized values for FPL’s hedge positions and the
resulting impact on the cost of natural gas and oil. The information in these documents and
materials would also place FPL at a disadvantage when coupled with other information that is
publicly available. To the best of my knowledge, FPL has maintained the confidentiality of these
documents and materials.

3. Nothing has occurred since the issuance of Order No. PSC-14-0119-CFO-EI to
render the information stale or public, such that continued confidential treatment would not be
appropriate. Therefore, the information should remain confidential for a period of at least an
additional eighteen (18) months. These materials should be returned to FPL as soon as the
information is no longer necessary for the Commission to conduct its business so that FPL can
continue to maintain the confidentiality of these documents.

4. Affiant says nothing further. Q ; ! Yy

o Geraxd J H{upp

SWORN TO AND SUBSCRIBED before me this /] day of August 2015, by Gerard
J. Yupp, who is personally known to me or who has produced (type of
identification) as identification and who did take an oath.

EXPIRES: May 30, 2017

My Commission Expires:
Bonded Thru Notary Public Underwriters



SECOND REVISED EXHIBIT D

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchase Power Cost Recovery Docket No. 150001-EI
Clause  with  Generating  Performance
Incentive Factor

STATE OF FLORIDA )
) AFFIDAVIT OF ELIZABETH FUENTES
COUNTY OF MIAMI-DADE )

BEFORE ME, the undersigned authority, personally appeared Elizabeth Fuentes who, being
first duly sworn, deposes and says:

. My name is Elizabeth Fuentes. I am currently employed by Florida Power & Light
Company (“FPL”) as Director of Regulatory Accounting. I have personal knowledge of the matters
stated in this affidavit.

2. I have reviewed the documents referenced and incorporated in FPL’s Second Request
for Extension of Confidential Classification of Information Obtained in Connection with Audit No. 09-
190-4-1 for which I am identified as the affiant. Such documents or materials that I have reviewed and
which are asserted by FPL to be proprietary and confidential business information contain information
regarding FPL’s competitive interests. Specifically, the information consists of notes by the Florida
Public Service Commission auditors of reports prepared by external auditors regarding FPL’s fuel
contracts and commodity trades. This information, if made public, would disclose certain
competitively sensitive procedures to the detriment of FPL and its customers, and would disclose
certain competitively sensitive procedures to the detriment of FPL and its customers. To the best of my
knowledge, FPL has maintained the confidentiality of these documents and materials.

3. Nothing has occurred since the issuance of Order No. PSC-14-0119-CFO-EI to render
the information stale or public, such that continued confidential treatment would not be appropriate.
Therefore, the information should remain confidential for a period of at least an additional eighteen (18)
months. These materials should be returned to FPL as soon as the information is no longer necessary
for the Commission to conduct its business so that FPL can continue to maintain the confidentiality of
these documents.

4. Affiant says nothing further. %M M

ll7abeth Fuentes

SWORN TO AND SUBSCRIBED before me this 2(7 day of August 2015, by Elizabeth
Fuentes, who is personally known to me and who did take an oath.

[ QMWAJ

Notary Public, Stat€ of Florida

Y

My Commission Expires:

CAROLYN J SMITH
Notary Public - State of Florida

My Comm. Expires Sep 11, 2018
Commission # FF 122975






