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PROCEEDTINGS

CHAI RMAN BROMN: Moving on to Item 7. Good
morning.

MR LEE:. Good morning. Commissioners, I'm
Daniel Lee from engineering staff.

Item 7 addresses the petition by Duke Energy
regarding its proposed tariffs for the Hines Chillers
Uprate Project. The project was approved by the
Commission in 2014 in a need determination proceeding.
The updated cost is about $9 million lower than the
estimated cost considered in that proceeding. Recovery
of such project costs is allowed under the settlement
agreement approved by the Commission in 2013.

Staff recommends approval of the proposed
tariff related to the Phase 1 revenue requirements.
Staff notes the Phase 2 revenue requirement and the rates
will be addressed in a separate docket. No customers or
entities other than the petitioners filed comments in
this docket. I think staff is prepared to answer
questions.

CHAI RVAN BROAN: Thank you very much.

Commissioners, any questions?

COW SSI ONER GRAHAM  Move staff.

COW SSI ONER PATRONI'S: Second.

CHAI RMVAN BROMN: Are there any further
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discussion?

I do have a question. If there is a
deferential that would occur, how it will be addressed.
Would it be addressed in Phase 2 or in the next base rate
case proceeding?

M5. LEEE I think the recommendation on
page 3 stated that there's no such true-up mechanisms in
a similar manner to cost recovery under the paragraph
16A of the settlement agreement. I don't know whether
the company's representative here is able to address
that.

CHAI RMAN BROMWN:  Thank you. I think Mr. Ellis
could provide some additional detail.

MR ELLIS: Phillip Ellis with Commission
staff. Chairman, with regards to Phase 1, we will have
an opportunity during the second docket, which will
address Phase 2 costs, to review any potential true-up
of the Phase 1 portion. However, for the Phase 2
portion, there will not be an opportunity for true-up
until the company's next rate case, to my understanding.

CHAI RMVAN BROMWN:  When are we going to expect
to see Phase 2 come before the Commission?

MR ELLIS: Phase 2 was filed last week.

Staff has not yet filed the CASR for that item. I don't

yet know the schedule on that. My apologies.
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CHAI RVAN BROWN:  Thank you.

All right. Any further questions or
discussion?

All those in favor, say aye.

(Vote taken.)

All right. The motion passes.

(Agenda item concluded.)
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