FILED 10/20/2017
DOCUMENT NO. 09007-2017
FPSC - COMMISSION CLERK

MACEFARI ANE FERGUSON & MCMUILLEN

ATTORNEYS & COUNSELORS AT L AW S 1884
One Tampa City Center, Suite 2000 625 Court Street, Suite 200
201 N. Franklin Street WWW.MFMILEGAL.COM P.O. Box 1669 (33757)
P.O. Box 1531 (33601) EMAIL: INFO@MFMLEGAL.COM Clearwater, FL. 33756
Tampa, FL 33602 727.441.8966 Fax: 727.442.8470

813.273.4200 Fax: 813.273.4396

In Reply Refer to:
Tampa
ab@macfar.com

October 20, 2017
VIA E-PORTAL FILING
Ms. Carlotta S. Stauffer
Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Docket No. 20170206-GU- Petition for approval of tariff modications to
accommodate receipt and transportation of renewable natural gas from
customers, by Peoples Gas System

Dear Ms. Stauffer:

Attached for electronic filing in the above docket on behalf of Peoples Gas System,
please find its Response to Staff’s First Data Request (Nos. 1-11).

Your assistance in this matter is greatly appreciated.

ser -'ly,‘%

Andrew M. Brown

Si

AB/plb

Attachment

ce: Office of Public Counsel
Ms. Kandi M. Floyd
Ansley Watson, Jr., Esq.



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 1

BATES STAMPED PAGES: 1-12
FILED: OCTOBER 20, 2017

1. Please provide a color copy of the June 6, 2017 Renewable Natural Gas
(RNG) presentation given to staff on June 6, 2017.

A. See attached.



Renewable Natural Gas

June 6, 2017
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PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 2

BATES STAMPED PAGE: 13
FILED: OCTOBER 20, 2017

Please refer to paragraph 7 of the petition for the following questions.

a. This paragraph provides names of Florida government entities
which have issued RFPs for waste-to-energy projects, including
landfills. On average, how many therms of RNG would a waste-to-

energy project, such as a landfill, generate in a year?

b. Will Peoples be able to respond to the RFPs issued by local

governments if the tariff is approved? Please explain.

C. What other entities (other than Peoples) typically respond to an

RFP issued by a local government?

d. Please explain how the price of the gas would be determined if

Peoples were to purchase RNG for its system supply.

a. The size of the projects can vary depending on the size and gas
production of the facility. Peoples anticipates projects can range

between 50,000 therms and 4,000,000 therms annually.

b. Yes. The approval of this tariff will allow Peoples to respond to
RFPs from producers or developers whose biogas requires
conditioning and will permit PGS to receive gas from customers

situated on its distribution system.

C. Private developers

d. Peoples would seek to purchase the gas at or near the market price
similar to other gas purchases that PGS would make for system

supply.

13



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 3

BATES STAMPED PAGE: 14
FILED: OCTOBER 20, 2017

Referring to paragraph 9 of the petition, can Renewable Identification
Number (RIN) credits be created by companies such as Peoples, who
transport RNG? Please explain.

No, these credits are not created by transporters of the RNG such as
Peoples. RINs are created through a defined pathway (certified by the
EPA) and agreement between the RNG producer (owner of the gas) and a
CNG (or LNG) station owner that dispenses the fuel into vehicles.
Typically, gas transporters do not play a direct role in the RIN
creation/generation. There are Quality Assurance Plans (QAPs) detailed
by the EPA that validate the RNG production, the pipeline injection to
CNG vehicle notional pathway, and the conversion to CNG vehicle fuel.

14



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 4

BATES STAMPED PAGE: 15
FILED: OCTOBER 20, 2017

Referring to paragraph 10 of the petition, please describe the steps
needed to cleanup the biogas to pipeline quality.

The cleanup process can vary and is designed specifically to
accommodate the biogas quality and methane content. Biogas cleanup
system configurations do vary due to system capacity, inlet gas quality,
RNG specifications, and air permit requirements. A typical processing can
include the following:

The liquid water in the biogas is separated from the gas

The biogas is compressed by a blower

The gas is then cooled for further condensate and trace contaminant
removal

Depending on the biogas quality and RNG specifications, further gas
treatment is done via contact with sacrificial media or catalytic systems
A gas compressor further increases the gas pressure

Separation of carbon dioxide and other trace contaminants via
pressure swing adsorption (PSA), physical absorption (amine or
Selexol), or membrane systems

Nitrogen and oxygen is removed via PSA

Vacuum pumps regenerate the PSA system and move the separated
gas to the thermal oxidizer

A RNG compressor boosts the RNG to natural gas pipeline pressure
The RNG is then cooled via a radiator, to ensure pipeline temperature
requirements are met

The RNG is then odorized to meet pipeline RNG requirements

RNG quality is measured, along with flow and pressure prior to pipeline
injection

m) A thermal oxidizer combusts the separated gases to ensure air permit

n)

0)

compliance

If needed to meet heating value requirements, propane can be
introduced and mixed.

Prior to injection into the pipeline, the RNG is tested for compliance
with the PGS tariff quality requirements. If quality requirements are not
met, the RNG is not introduced into PGS’ system, but is sent back
through steps a-n or sent to a flare for destruction.

15



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 5

BATES STAMPED PAGE: 16
FILED: OCTOBER 20, 2017

Please explain the last sentence in paragraph 14 of the petition (“These
new receipt points may or may not be located in areas in which the
upcoming gas is needed to serve Peoples’ customers in the same area”).
Does this mean that Peoples could build an interconnection with a biogas
producer in the service territory of another natural gas utility (investor-
owned, municipality, etc.)?

No. Historically, interconnections with upstream gas supply sources were
constructed to serve downstream customer demands. Interconnections
with biogas producers would be constructed for injection needs (i.e., to
receive rather than deliver gas within the Company’s system). Peoples
would have to evaluate each project for the adequacy the system and gas
service needs of downstream distribution customers. The sentence in
question was not meant to address the issue of whether Peoples could
build an interconnection with a biogas producer in the service territory of
another natural gas utility (investor-owned, municipality, etc.), and tariff
provisions generally do not address such issues. The tariff changes for
which approval is sought would not prevent Peoples from building such an
interconnection.

16



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 6

BATES STAMPED PAGE: 17
FILED: OCTOBER 20, 2017

Referring to paragraph 15 of the petition, please confirm that the minimum
annual delivery of gas into the system by a customer is the 50,000 therm
minimum of the GS-3 tariff.

This is correct.

17



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 7

BATES STAMPED PAGE: 18
FILED: OCTOBER 20, 2017

Referring to revised tariff sheet No. 4.101-1, RNG definition (BSP 12),
please explain under what conditions “gas produced from agricultural,
animal, or municipal or other waste” may not need “further processing” to
have the characteristics consistent with Peoples’ standards for gas.

The definition is a broad term that describes gas that meets Peoples’
current quality standards for gas as RNG. Peoples anticipates most
biogas will require some type of processing.

18



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 8

BATES STAMPED PAGE: 19
FILED: OCTOBER 20, 2017

Exhibit A to the petition (BSP 46) states that a typical cow produces 120
pounds of manure per day. How many pounds of cow manure produce
one therm of RNG?

The source of the statistic was an industry article to which Peoples did not
contribute. Peoples has no direct experience with methane or biogas
production from cow manure. However, a recent Penn State study found
that roughly 4 cows (see calculation below) can produce one therm of
RNG per day (https://extension.psu.edu/biogas-from-manure). Assuming
120 Ibs/day of manure per cow, roughly 480 Ibs/day of manure would
produce one therm per day. Note that other studies on the subject have
been completed and there is a wide range of manure to RNG production
rates. Some of the key variables affecting rates include:

e Manure collection method (e.g. flush vs. scrape)

¢ Anaerobic digestion (AD) technology

e Use of AD co-feeds to boost biogas production

e Biogas to RNG technology and configuration

Using the following table, which yielded 47.5 ft3/cow/day of 60% CH4
biogas:

BTU/day = (47.5 x 60% x 1000 BTU/scf) = 28,500 BTU/day RNG per cow
Converting to therms:

Therm/day = (28,500 BTU/day x 10 Therm/mmBTU) x mmBTU/1,000,000
BTU) = 0.285 Therm per cow per day

~4 cows x 0.285 =1 therm

19



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 9

BATES STAMPED PAGE: 20 - 25
FILED: OCTOBER 20, 2017

9. Please refer to revised tariff sheet No. 5.501-3, section 4 (BSP 15) for the
following questions.

a.

Please provide examples of a pipeline companies that might have
an FPSC tariff.

Please define “merchantable.”

See attached tariff sheets for Florida Division of Chesapeake
Utilities and Florida Public Utilities. While not approved by the
FPSC, the tariff of Florida Gas Transmission Company has been
provided for reference.

Most definitions are similar. For example, Salable; of quality and
type ordinarily acceptable among vendors and buyers.

An item is deemed merchantable if it is reasonably fit for the
ordinary purposes for which such products are sold. For example,
soap is merchantable if it cleans.

See https://legal-dictionary.thefreedictionary.com/Merchantable.

20
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DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
FILED: OCTOBER 20, 2017

Florida Division of Chesapeake Utilities Corporation First Revised Sheet No. 61
Original Volume No. 4 Cancels Original Sheet No. 61

2. Maximum Daily Transportation Quantity (MDTQ)

Company may establish a MDTQ for Gas for one or more Shipper(s) if, in the
reasonable opinion of the Company, it is necessary to protect system integrity
or to ensure existing Consumers are not adversely affected by Shipper(s)
requiring an MDTQ. Company shall not be obligated to transport Consumer-
owned Gas above the Shipper’s MDTQ), if established, but may do so if feasible
and without adverse affect to other Consumers, in the reasonable opinion of the
Company.

3. Quality
The quality of Gas delivered by Shipper to the Company shall meet the same

specifications as the FERC-approved or Commission-approved tariff
requirements of the Transporter connected to Company.

4. Shipper’s Delivery Obligations

a. Unless excused by Force Majeure, Shipper shall cause Transporters to
deliver on each Gas Day to all Transporter delivery points where Company
is the DPO a quantity of Gas sufficient to reliably serve the requirements of
its Consumer Pool and off-system customers. Shipper shall have no
obligation to deliver Gas to Company on behalf of Consumers whose
service is terminated, either upon request of the Consumer or for cause.
Company shall promptly notify the Shipper of any known change in
Consumer account status that will affect Gas quantity deliveries.

b. Ifany act or omission of Shipper causes Company, as the DPO, to incur any
Transporter penalties, other expenses or liabilities of any kind, Shipper will
indemnify and reimburse Company for all said penalties, other expenses or
liabilities. Nothing herein shall be deemed to foreclose Company from
employing other remedies, including cessation of deliveries for the
unauthorized usage of Gas.

K. MUTUALLY BENEFICIAL TRANSACTIONS
Shipper recognizes that Company maintains the operation and integrity of
Company distribution system on a daily basis. Shipper also recognizes that as DPO
for the interstate pipeline interconnects, Company or its agent is subject to the rules
and regulations of the Transporters with regard to operational flow rates, pressures
and penalties. As such, Company may need Shipper to vary its daily delivery from
the nominated delivery quantities. On those occasions, Company may request, at
its sole discretion, and Shipper may agree to, a change to Shipper’s nominated Gas

supply

Issued by: John R. Schimkaitis, President Effective: JAN 14 2010
Chesapeake Utilities Corporation
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PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
FILED: OCTOBER 20, 2017

Florida Public Utilities Company
FPS.C. Gas Tariff First Revised Sheet No. 33.2
Third Revised Volume No. 1 Cancels Original Sheet No. 33.2

RATE SCHEDULE PM
POOL MANAGER SERVICE

Responsibility for Natural Gas

The Company and the Pool Manager shall be jointly and severely liable for the natural gas while
it is in the Company’s distribution system between Company’s City gate(s) and the point of delivery to
the Customer. The Pool Manager shall be solely liable for the natural gas until it is delivered to
Company’s City gate(s). The party or parties thus responsible for the natural gas shall bear liability for
all injury or damage caused thereby. Notwithstanding anything to the contrary stated herein, a Pool
Manager shall indemnify the Company for all injury, damage, loss or liability of the Company caused by
Pool Manager’s delivery of natural gas not complying with the Natural Gas Quality section below.

Natural Gas Quality

All natural gas delivered, or caused to be delivered, into Company’s distribution system by or on
behalf of a Pool Manager will be merchantable and shall conform to the natural gas quality specifications
set forth in FGT’s FERC Gas Tariff.

Monthly Rate

Customer Charge $100.00 per month per Pool Manager
Billing

The Company shall render to a Pool Manager on or before the 20th Calendar Day of each Montha bill for
Pool Manager’s monthly Customer Charge and for all imbalance charges as defined in Billing
Adjustments during the preceding Month.

Payment
Pool Manager shall pay the Company the amount due under any bill from the Company within ten

(10) Days after receipt by the Pool Manager of the bill from the Company. The Company may at its
option require the Pool Manager to make payment of any bill by electronic transfer within such ten
(10) Day period. Any bill not paid within such ten (10) Day period shall bear interest at the rate of one
and one-half percent (1.5%) per Month.

Billing Disputes

Pool Manager may dispute the amount of any bill by notifying the Company within sixty (60)
days of receipt by the Pool Manager of the bill from the Company. If a Pool Manager in good faith
disputes the amount of any bill, the Pool Manger shall nevertheless pay to the Company the amount of
such bill. Company shall have thirty (30) days to resolve such disputes with Pool Manager and will refund
to Pool Manager any amount resolved in favor of Pool Manager within ten (10) days of such resolution.

Termination of Service
Pool Manger will be responsible for providing Company with a duly executed Pool Manager

Termination of Service Form (See Tariff Sheet No. 36.013) not less than thirty (30) Working Days prior
to the Pool Manager’s desired date for termination of service to Customer.

Issued by: J. T. English, President & CEO Effective: AUG 1 2001
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2. QUALITY

GENERAL TERMS AND CONDITIONS

A. Gas delivered by Shipper or for its account into Transporter's pipeline system at receipt
points shall conform to the following quality standards:

1. shall be free from objectionable odors, solid matter, dust, gums, and gum forming
constituents, or any other substance which might interfere with the
merchantability of the gas stream, or cause interference with proper operation of
the lines, meters, regulators, or other appliances through which it may flow;

2. shall contain not more than seven (7) pounds of water vapor per one thousand
(1,000) MCF;

3. shall contain not more than one quarter (1/4) grain of hydrogen sulphide per one
hundred (100} cubic feet of gas;

4. shall contain not more than ten (10) grains of total sulphur per one hundred (100)
cubic feet of gas;

5. shall contain not more than two percent (2%) by volume of carbon dioxide or a
combined total three percent (3%) by volume of carbon dioxide and/or nitrogen;

6. shall contain not more than one quarter percent (1/4%) by volume of oxygen;

7. shall have a temperature of not more than one hundred twenty (120) degrees
Fahrenheit;

8. shall have a Btu content of not less than one thousand (1000) Btu per cubic foot;
and,

9. shall have no carbon dioxide, oxygen or nitrogen injected as a dilutant.

B. Gas delivered into Transporter's pipeline system at point(s) of receipt in Transporter's

Market Area shall, in addition to the provisions contained in Section 2.A.1 through 2.A.8,
conform to the following quality standards:

1

2.

Filed: January 20, 2016

shall have a methane composition of not less than eighty-five (85) mole percent;

shall have an ethane composition of not more than ten (10) mole percent;

Page 10f3

Effective: February 1, 2016
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3. shall have a combined composition of not more than one and two tenths (1.2)

mole percent of isobutane and normal butane and pentanes and heavier
hydrocarbons; and a Hydrocarbon Dew point not to exceed 25 degrees Fahrenheit;

4, shall have a minimum temperature, and a physical means to maintain such
minimum temperature; such minimum temperature to be determined on a case-
by-case basis, considering the pipeline operating conditions at, and downstream of,
the receipt location, such as: (i) gas flow and the ability to blend gas streams, {ii)
the magnitude of the pressure drop at the point of the interconnection, and (iii)
any potentially adverse impact to, or unsafe condition on, Transporter's or
customers' facilities downstream of the interconnection, such as those occurring
from the receipt of excessively cold gas or liquid hydrocarbon fallout;

5. shall have a Btu content of not more than eleven hundred and ten (1110) Btu per
cubic foot;
6. shall have a Wobbe Index absolute limit from 1320 to 1396 (calculated using Higher

Heating Value (HHV), dry, under standard conditions at 14.73 psia at 60 degrees
Fahrenheit) based on the following mathematical definition and in accordance with
Section 4 of these GT&C;

HHV/SQRT SGgas

Where:

HHV Higher Heating Value (Btu/scf)
SGgas = Specific Gravity

Sqrt Square Root of

and shall be subject to a limitation on the rate of change of two percent (2%) of
Wobbe per six-minute interval; and,

7. shall contain not more than two (2) grains of total sulphur per one hundred (100)
cubic feet of gas.

C. Transporter may refuse to accept any gas which fails to conform with the quality standards
itemized in Sections 2.A and 2.B above. Transporter, in its reasonable discretion exercised
on a not unduly discriminatory basis, may waive the quality standards for gas delivered into
its pipeline system at receipt points, provided that such waiver will not affect Transporter's
ability to maintain an acceptable gas quality in its pipeline and adequate service to its
customers consistent with the applicable Rate Schedule and these General Terms, including
(without limitation) Section 2.D below. Such waiver will not be effective unless in writing
and signed by an authorized representative of Transporter.

Page 2 of 3

Filed: January 20, 2016 Effective: February 1, 2016

24



PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
FILED: OCTOBER 20, 2017

Florida Gas Transmission Company, LLC Part VI General Terms and Conditions

FERC NGA Gas Tariff

GT&C Section 2. Quality

Fifth Revised Volume No. 1 Version 3.0.0

D. The gas delivered by Transporter to Shipper shall conform to the following standards:

1.

Filed: January 20, 2016

The gas shall be natural gas, or its equivalent as provided for in Section 2.D.3
below, from the sources of supply attached or delivered to Transporter's pipeline
system; provided however, that moisture, impurities, helium, natural gasoline,
butane, propane, and other hydrocarbons or other substances, may be removed
prior to delivery to Shipper. Nothing herein shall restrict Shipper's right to remove
any merchantable products prior to delivery into Transporter's system by or for the
account of Shipper. Further, nothing herein shall prevent Shipper from making
arrangements for the processing of Shipper's gas on Transporter's system (nor, in
the event such arrangements are made, from designating a processing plant as the
Delivery Point for the MMBtu attributable to processed liquefiables). Transporter
may subject or permit the subjection of the gas to compression, heating, cooling,
cleaning or other processes, which are not substantially detrimental to the
merchantability of the gas stream.

To the extent Shippers conform with requirements hereof, the gas shall have a
total heating value of not less than one thousand (1000) Btu per cubic foot of dry
gas, and be reasonably free of moisture, objectionable liquids and solids so as to be
merchantable upon delivery to Shipper, and shall contain not more than two
hundred (200) grains of total sulphur, nor more than fifteen (15) grains of hydrogen
sulphide, per MCF. The gas may contain an odorant at the point of delivery, but it
is the responsibility of the customer to monitor and maintain any required odorant
levels after the point of delivery.

Transporter may utilize gas from any standby equipment to effectuate deliveries
provided the gas shall be reasonably equivalent to the gas delivered to Transporter
by or for the account of Shipper hereunder, and adopted for use by Shipper's

consumers without the necessity of making adjustments to fuel-burning
equipment.

Page3of3

Effective: February 1, 2016
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BATES STAMPED PAGE: 26 - 29
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For the following questions, please refer to original tariff sheets No. 7.404
and 7.404.1, Monthly Services Charge (BSP 23-24).

a.

Please explain why the monthly services charge is equal to a
“‘mutually agreed percentage multiplied by the Company’s Gross
Investment,” rather than the 1.6 percent used for rate schedule
NGVS-2.

Please discuss the factors or considerations that would go into a
mutually agreed upon percentage.

Would a special contract be subject to Commission approval?
Please explain.

How would Peoples decide whether to recover a difference
between the otherwise applicable tariff rate and the approved
special contract rate through the Competitive Rate Adjustment
clause set forth on tariff sheet No. 7.101-5? Please explain.

Each project varies in its scope, scale, specific site conditions, and
biogas characteristics. Therefore, it would be impossible to
determine a monthly services charge that is entirely dependent on
the capital cost of the project, or that would “fit” (either for Peoples
or the customer) every project. Due to the individuality or
uniqueness of each project, negotiation is the only reasonable way
to determine the monthly services charge for these types of
projects.

The monthly services charge will be designed to recover Peoples’
revenue requirement. In addition, the services charge would be
designed to recover the O&M costs related to the ongoing
operations of the RNG processing infrastructure.

Peoples is, concurrently with the filing of these responses, also
filing a revised Rate Schedule RNG, 7.404.1 originally filed in
Exhibit A to the petition. As revised, there will be no reference to
“special contract,” as it has never been Peoples’ intention to seek
approval of a special contract involving the monthly services charge
provided by the new rate schedule. Any request by Peoples to the
Commission for approval of a special contract would involve the
distribution rate to be paid by the customer delivering RNG into the
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d.

PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 10

BATES STAMPED PAGE: 27 -29
FILED: OCTOBER 20, 2017

Company’s system, and Peoples would expect such a request to
be addressed by the Commission in the same manner in which it
would address any other special contract.  Further, as a result of
these changes, the following tariff sheets should be excluded from
this filing and remain in the tariff as follows:

Tariff Sheet 7.101-5 will remain as Fifth revised, dated July 25, 2013
Tariff Sheet 7.101-6 will remain as Fourth revised, dated July 25, 2013

See response to 10 c.
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Peoples Gas System Original Sheet No. 7.404-1
a Division of Tampa Electric Company
Original Volume No. 3

RENEWABLE NATURAL GAS SERVICE (continued)

If a Customer desires to phase in its deliveries of RNG into Company's system over a
period of years the Monthly Services Charge may, in the discretion of Company, be
phased-in over the term of the agreement between Customer and Company. The terms
of any such phase-in shall be included in the agreement between Customer and

Company.

Issued By: T.J. Szelistowski, President Effective:

Issued On:
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RENEWABLE NATURAL GAS SERVICE (continued)

If a Customer desires to phase in its deliveries of RNG into Company's system over a
period of years the Monthly Services Charge may, in the discretion of Company, be
phased-in over the term of the agreement between Customer and Company. The terms
of any such phase-in shall be included in the agreement between Customer and
Company.

Issued By: T. J. Szelistowski, President Effective:

Issued On:
29



11.

PEOPLES GAS SYSTEM
DOCKET NO. 20170206-GU
STAFF'S FIRST DATA REQUEST
REQUEST NO. 11

BATES STAMPED PAGE: 30
FILED: OCTOBER 20, 2017

Referring to paragraph 20 of the petition, please discuss the benefits to
Peoples’ general body of ratepayers of the proposed RNG tariff.

The proposed RNG tariff will allow Peoples to meet customers’ needs by
providing an option for managing and using local waste resources to
produce renewable natural gas. In addition to waste reduction, RNG
projects could provide landfill and wastewater treatment operators and
owners, typically local counties and municipalities, reduced O&M costs,
improved environmental compliance, and new revenue sources for gas
streams that currently provide little to no value and which may have
detrimental environmental effects. Therefore, RNG developments in
Florida can provide opportunities to stimulate local economies and create
jobs for a new and emerging industry.

Accepting gas from RNG projects would allow Peoples to leverage its
investment in its existing distribution system to serve a new class of
customer. RNG is interchangeable with traditional pipeline natural gas,
and therefore offers opportunities to enhance diversity of gas supply with
RNG obtained from local resources.

RNG used in natural gas vehicles enhances the goal of reducing reliance
on traditional liquid fuel sources and provides environmental benefits.
According to the Coalition of Renewable Natural Gas, the following
emission reductions can be realized for vehicles using RNG instead of
diesel.

- 80 to 90 % reduction in NOx

- 99 % reduction in SOx
- 80 % reduction in GHG emissions
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