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	Public Service Commission
Capital Circle Office Center ● 2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850
-M-E-M-O-R-A-N-D-U-M-


	DATE:
	[bookmark: FilingDate]November 30, 2017

	TO:
	Office of Commission Clerk (Stauffer)

	FROM:
	[bookmark: From]Division of Economics (Ollila)
Office of the General Counsel (Trierweiler, Dziechciarz)

	RE:
	[bookmark: Re]Docket No. 20170206-GU – Petition for approval of tariff modifications to accommodate receipt and transportation of renewable natural gas from customers, by Peoples Gas System.

	AGENDA:
	[bookmark: AgendaDate][bookmark: PermittedStatus]12/12/17 – Regular Agenda – Tariff Filing – Interested Persons May Participate

	COMMISSIONERS ASSIGNED:
	[bookmark: CommissionersAssigned]All Commissioners

	PREHEARING OFFICER:
	[bookmark: PrehearingOfficer]Administrative

	[bookmark: CriticalDatesLabel]CRITICAL DATES:
	[bookmark: CriticalDates]8-Month Effective Date: 5/19/18 (60-day suspension date waived by the utility)

	SPECIAL INSTRUCTIONS:
	[bookmark: SpecialInstructions]None



[bookmark: RecToC][bookmark: CaseBackground][bookmark: _Toc94516455] Case Background	
Peoples Gas System (Peoples or company) is a local distribution company subject to the regulatory jurisdiction of the Commission pursuant to Chapter 366, Florida Statutes (F.S.), and serves approximately 365,000 natural gas customers across Florida. On September 19, 2017, Peoples filed a petition for approval of tariff modifications to accommodate the receipt of renewable natural gas (RNG) on the company’s distribution system. RNG is biogas that has been processed to meet pipeline quality standards. Biogas sources include wastewater treatment plants, landfills, municipal solid waste, livestock manure, agricultural residues, and energy crops. 
According to Peoples, local distribution companies in other states, e.g., SoCalGas in California, have begun to accept natural gas into their systems from customers who produce pipeline-quality natural gas from renewable biomass sources. Exhibit A attached to the petition contains an article discussing RNG and its applications in other states and Europe. This is the first tariff filing by a Florida natural gas utility giving biogas producers the option of delivering RNG into the utility’s distribution system.
In an email, the company waived the 60-day suspension deadline pursuant to Section 366.06(3), F.S. On October 20, 2017, the company filed responses to staff’s first data request, including a modification to its proposed new tariff sheet No. 7.404-1. In response to staff’s data request, Peoples also withdrew its proposed revisions to tariff sheet Nos. 7.101-5 and 7.101-6 as the changes were not necessary. The proposed tariff sheets are contained in Attachment A. The Commission has jurisdiction over this matter pursuant to Sections 366.03, 366.04, 366.05, and 366.06, F.S.
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[bookmark: DiscussionOfIssues]Discussion of Issues
Issue 1:	 
 Should the Commission approve Peoples' proposed tariff modifications?
Recommendation: 
 Yes, the Commission should approve Peoples’ proposed tariff modifications, as revised on October 20, 2017, effective December 12, 2017. (Ollila)
Staff Analysis: 
 
Background
In its petition, Peoples stated that it has been approached by potential customers (e.g., landfill operators and wastewater treatment plant owners) who wish to deliver RNG into Peoples’ distribution system. The potential projects are waste-to-energy requests for proposals (RFPs) issued by local governments including Hillsborough, Polk, and Volusia Counties, as well as the City of St. Petersburg. According to Peoples, the potential projects would reuse waste gas that now escapes into the atmosphere or is flared (burned off). 
The biogas producer could use the RNG onsite or contract with a customer who will purchase the RNG from the biogas producer. Potential customers may include compressed natural gas (CNG) fill stations and industrial customers, or Peoples could purchase the RNG, thus displacing a portion of traditional (geologic) natural gas with RNG. 
Proposed Tariff Modifications
Peoples proposed two tariff modifications: (1) modifications to current tariffs to accommodate the receipt of RNG from biogas producers and (2) a proposed new rate schedule for Renewable Natural Gas Service (RNGS) for conditioning services. The two modifications are discussed below. 
Modifications to Current Tariffs
Peoples is proposing to modify Rate Schedules GS-3 (50,000 – 249,999 therms per year), GS-4 (250,000 – 499,999 therms per year), and GS-5 (500,000+ therms per year) to add provisions related to Peoples’ receipt of RNG into its system. Biogas producers, who contract with Peoples to deliver RNG into Peoples’ distribution system, would be billed by Peoples the otherwise applicable base rates for the use of Peoples’ distribution system to transport the RNG. While biogas producers would pay tariffed base rates, biogas producers would not pay the company’s purchased gas adjustment clause and the energy conservation cost recovery clause. If the RNG is used on-site only by the biogas producer, the biogas producer would not pay Peoples’ base rates (i.e., GS-3 through GS-5) since there is no transport of RNG on Peoples’ system.
Other proposed modifications to Peoples’ current tariffs address gas quality. Peoples describes these tariff modifications as relatively minor since the company believes that the tariff’s existing provisions related to gas quality are sufficient. Peoples proposes to add a sentence stating that the company may refuse to accept any gas or RNG tendered by a biogas producer to Peoples if the gas does not meet the quality standards set out in the tariff. According to Peoples, the primary goal of these modifications is to ensure that any RNG delivered into the company’s system by a biogas producer does not adversely affect the safety or operation of the system.
New Rate Schedule RNGS
Peoples may provide the necessary services to condition or upgrade the biogas in order to convert the biogas into pipeline quality RNG. The company explained that each RNG project is expected to vary in scope, site conditions, and biogas characteristics such as methane content; the company anticipates that most biogas will require some processing prior to injection into Peoples’ system. The upgrading services can also be provided by private companies; in that case, Peoples would only test the quality of the RNG before it enters its system. If a biogas producer contracts with a private entity to provide the upgrading services, the RNGS tariff would not apply.
The proposed new RNGS rate schedule will allow Peoples to recover from biogas producers the cost of upgrading the biogas. The RNGS rate schedule does not contain standard charges, as the services provided will vary based on the steps needed to upgrade the biogas to RNG. The monthly services charge would be equal to a mutually agreed upon percentage (between Peoples and the biogas producer) multiplied by Peoples’ gross investment in the facilities necessary to provide biogas upgrading services. The gross investment may include facilities such as blowers, chillers, condensate removal equipment, quality monitoring equipment, etc. Peoples explained that the monthly services charge would be designed to recover the revenue requirement, including the operations and maintenance costs, associated with constructing and operating the biogas processing infrastructure.
Under Peoples’ proposal, its RNG service would not include services related to capturing or producing biogas. In addition, title to the biogas, both before and after any conditioning necessary to transform it into RNG, would remain with the biogas producer.
Potential Benefits of RNG	
In its petition, Peoples explained that its proposed tariff modifications address the needs of its customers and are responsive to inquiries from owners and developers of biogas sources. Peoples asserted that service under the proposed tariff modifications will cover costs and provide benefits to Peoples’ system and its general body of ratepayers while maintaining current safety and operational requirements for the company’s gas distribution system. Peoples stated that it believes its proposed tariff modifications are reasonable and consistent with the legislatively expressed state policy of encouraging the use of renewable fuels.
In response to staff’s request to discuss the potential benefits to the general body of ratepayers of the proposed RNG tariffs, Peoples stated that the proposed tariff could provide improved environmental compliance and new revenue sources for owners and producers of biogas, which could in turn provide opportunities to stimulate local economies and create jobs. RNG is interchangeable with pipeline gas; therefore, opportunities may be available for Peoples to enhance the diversity of its gas supply. In addition, RNG used in natural gas vehicles furthers the goal of reducing reliance on traditional liquid fuel sources.
Conclusion
After review of the company’s petition and its responses to staff’s data request, staff believes that the proposed RNG program and tariff provisions are reasonable and will cover the associated cost; therefore, staff recommends approval of the proposed tariff modifications, as revised on October 20, 2017,  effective December 12, 2017.
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Issue 2:	 
 Should this docket be closed?
Recommendation: 
 If Issue 1 is approved and a protest is filed within 21 days of the issuance of the order, the tariffs should remain in effect, with any revenues held subject to refund, pending resolution of the protest. If no timely protest is filed, this docket should be closed upon the issuance of a consummating order. (Trierweiler)
Staff Analysis: 
 If Issue 1 is approved and a protest is filed within 21 days of the issuance of the order, the tariffs should remain in effect, with any revenues held subject to refund, pending resolution of the protest. If no timely protest is filed, this docket should be closed upon the issuance of a consummating order.
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 Division of Tampa Electric Company  Cancels Eist-Second Revised Sheet No. 4101
Original Volume No.3

TECHNICAL TERMS AND ABBREVIATIONS

~ABSOLUTE PRESSURE. Atmospheric pressurs of 14.73 .51, plus Gauge.

APPLICATION FOR GAS SERVICE. A request or Gas Senvice made to the Company by 3 prospeciie
‘Customer. Appiiation orresidental Gas Senvce may be mads by teephons or n person at the offcaof e
‘Company. An spplicston for ny other class of Ges Senvios offerad by Company <nsll be submited o the
‘Company i writng on e Company's standard form of Appication For Gas Senvice.

AUTHORIZED PAYMENT AGENT. A legal eniy designated by ihe Company as authorized fo receive,on
oehsif of the Company, paymant of bils for Gas Servics rendered by Compsny o Customers. A hrd party
Wih which 3 Cusiomar may enterintoa payment processing arrangement (orf which a Customer may direct
hat il for Gas Servioe be majed o Gtherwise delered) s not an Authorzed Payment Agent unless the
‘Companyhas entered ito an agreement with uch i party o act 35 3n Authorzad Payment Agent o the
Company.

BILLING PERIOD. 5ils ae rendared sach monih, based on regulal scheduied Meterreadings which e
spproximately 0 days spar.

BIOGAS. Uniested gas produced Fom aprcutural animal of muriciosl wase.

'BRITISH THERMAL UNIT. The quanity of hest raguired 1 raise the emprature of one pound of water rom
56°F. 10 B0°F 2t constant pressure of 1473 p5 1.

BTV Brieh Thermal Unit
COMMISSION. The Firids Pubic Sarvios Commission.
COMPANY. Paopies Gas System, 3 duision of Tamps lectris Compsny. & Flrids Corporaton,

‘CUBIC FOOT OF GAS. For Gss deivrsd st the Standsrd Dafvary Prassure, 3 Cubic Foot of Gas is the
volume o Gas which at ihetemperatire and pressure exising i he Meer, occupies one cubic oot For Gas
deivered atoter han ihe Standard Delery Prassure. 3 Cubic Foo o Gas s that volume of Gas whion. at
temperature of 80 and at Absolute Presstre o 15,00 pounds par square nch forPanama Ciy Operating
Area snd 14,98 pounds per sauare nch for e ramsindr of PGS £ enios emtory, oGeupes ons Gube foat

‘CUSTOMER. Any persan o prospaciive user (notimited o account holderorpayor)ofhe Company's Gas
‘Servie, his authorzed representative (bulder, achiact, engineer,slecrical contracor ), o others for
Whosa bEnat Such 45 Seno £ or € rOpoS=d 12 b sUPPIES (propary Suner An@rd, tenant oScupent.
renter, ec). When Gas Service is desired at more han one ocatin, he Pt of Defvery at sach such
Iocation shall be consdered 55 & separate Customer.

CUSTOMER'S INSTALLATION. Alpise. itings, spplianes and spparsus of svery type (except meterng.
regulating and other simiar squipment which amains the property o e Company) ocated on e Customars
Side o the Pt of Dsbvery and uSed i connscton wth or forming & part o in 131380 for Ekzng Gas for
any purpose.

FORCE MAJEURE. Any cause, whther of the kind herein enumerated or ctherwise, and whether caused or
‘oceasiansd by o happening on accaunt of the sct or amision of Company or Customer or any ther perzan
or conoer, no reasenably win ihe control of the Company and whch by the exercise of s difgence e
‘Company s unable t prevent o overcome, and such causes shall iclude but ot be mited

(1) (3)in those instances where the Company. Customer or a tird pary s requred 1o obtain
Serviudes, ighis.ofway rants. permits or oenses 1o anatie the Company 1o il s obigatons
Pereunder the inablty of such party to acquire, o the delays on the part of such pary i
Soquiing, s ressonable cost and sfer the exersse of reasonabis digance, sueh Seniudes.
ghis-ofway grants. permis o loenses: and
(5)in those instancas whara the Company. Customer or a thid party is required to furish

Tssued By: &L GieteL_J Szelsiogly Presicent Effective: Maren 13,2052
Issued On: Seioberio303s
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TECHNICAL TERMS AND ABBREVIATIONS (Continued)

matarils and suppis fo the purpose of canstrcting or mintaining faciiies or s required o
Secure grants or parmissions from any govermmentl agency 1o enable such par to ufl s

obigasons hereunder, the inabityof e party 10 acquie, or e delays on the par of such party
i Soauring, st ressonsbie st 3nd Sher e Svarose of easansbi gEnce. ush matends
and supples, permits and permissions:

(2) huricane,siorm, heatwave, ighining resze, severe weather evers,sarhquake orother actof
Godor

(3) fre, explosion war, it labo srke, trrorism, acts of the public enemy, lookout, smbargo, Sl
disurbance, intererence of egulaton by federal, tte of muricipal Goverments, juncion o
otherlagalprocess or requirament.

It understood and agraed tht the setement ofsirkes,loskouts o oher labor difiultes shallbe enirely
within the discretion of e parsy having th aFfculy

GAS. Natural Gas or 2 mixture o gases sultable for fusl, deliverad through the Company's distibution
System. having 2 heating value of no ess han 1.000 BTUS per cubi oot

GAS SERVICE. The suppling of Gas (or i ransportaton of Gas) by the Company o a Customer.

‘GAS SERVICE FACILITIES. The servioeline, Meter. and 3 appurienances theret necessary o convey a5
from the Company' Main 1 the Point of Deiery and which are owned by Company.

HIGH PRESSURE. Gas deliversd at any pressure above the Standard Defivery Pressure.
MAIN. The pips snd sppurtanancas instaled i an srea 2 convey Gas 1 other Mains or to snvios inas.
METER. Any davics orinstrument used to messure snd indicate volumes of Gas which fow through .

METER READING DATE. The dats upon which an employee ofthe Company reads the Mter of 3 Customar
for biling puposes.

'NORMAL BUSINESS HOURS. & 3.m. 105 p.m. Monday through Friday, xlusing Federal holdays

PANAMA CITY OPERATING AREA. The Panama ity Operating Area consists of those Counties and
‘Communties denifed in Secton &

POINT OF DELIVERY. The pointat which Companys Gas Servis facifies are connected othe Customar's
Instalsion, and 2t which the Customer assumes responsibity for futher devery and use of the Gs_ I all
casas,the Point o Delvery for Gas 1o  Customer shallbe at the outet side of e mater or raguiatr, fany.
Whichaver s farher downsream. The Pointof Delvery shal be detarmined by Company.

RESIDENTIAL. Wren used to mofy the term “Customes.” means a Cusiomer whose use of Gas is for
residentl purposes. egarcless of herate schedule pursusnt 9 which such Customer ecsives Gas Senvce
provided by Company.

'BNG. Reneuapie Natusl Gas.or gss orocuced fom sgruiural animal o municioslor ober wasie tal,
it & wihout urher processing, (3 has charactensios conssient i the Company's compostional and
‘Qualty sandards for Gas, and (51 n he sole viaw of he Company doss not olerwise pose & hazard ©o
nsiuson 1 e Comoanys gsiibuion Ines when co-mingled wih Gas.

'STANDARD DELIVERY PRESSURE. Tne Standard Delvery Pressiur forPanama CtyOperating Area shall
e 1Dinches ofwater column (367.5..5.). The Standard Delvery Prassurs for e remsinder of PGS senvics
tetory shal be 7 inches of water column (25 5.5..g). No adjustment wil be made for variaions fom the
normal stmosphericpressurs st he Customers iater. Gas deivered st Standard Delvery Pressurs may vary
from three e to 15 nches of water courn.

Tssued By: G-—GweReL_ L Szelsiousii Presicent Effective: Mereni3-2652
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MEASUREMENT (Continued)

e Unless determined to be otherwise by a gravity balance the specific gravity
of the flowing Gas shall be assumed to be 0.5,

. When sales or transportation volumes are metered at pressures of 10
p.5.1g. (pounds per square inch gauge) and over, and where such volumes
are also corrected for flowing temperatures other than assumed 60 degrees.
Fahrenhet, such volumes shal be corrected for deviations from Boyles Law
by use of the appropriate supercomprssibiiy factor.

3. Sales and Transportation Unit

a  The sales and transporaion unit of the Gas shall be the Them, being
100,000 BTUs. The number of Thems biled o a Customer shall be
determined by multplying the number of Cubic Feet of Gas defiverd at the
‘Standarg Delivery Pressure and 60 degrees Fahrenheit by the total heating
value of such gas in BTUs per cubic foot and dividing the product by
100,000.

b The total heating value of the Gas deivered o the Customer shall be
determined as that reported monthly by the Company's Gas transporters,
provided such value is applcable f0 the Gas deiivered to the Customer, of
such value shall be determined by the Company by use of a calorimeter or
other instrument suitable for heating value determination. The total heating
value shall be comected to and expressed as that contained i the Unit of
Sales and Transportation Volume defined above.

4 ouamy

All Gas defvered or caused to be defivered into the Company's faciies shal
conform to the Gas qualty speciications set forth in the FERC or EPSC Tarif of
the sisrststs-pipeine company that delivers such Gas to a Delivery Point on the.
Companys system or in the event Gas is delivered to the Company's faciifies
other than by a s-eéersieée-pipeline._comoany. such Gas shall be merchantable and

a be free of objectonable liquids and soids and be commercialy free from
dust, gums, gum-forming constituents, or ofher iquid or solid matter which
might become separated from the Gas in the course of transportaton
through the interstate or inirasiale pipeline or the Company's system or
‘which could cause inaccurate measurement.

b be fres from noxious and hammful fumes when bumed in a properly
designed and adjusted bumer;

& not contain more than 20 grains of total sulfur or 0.25 grains of hydrogen
sulfide per 100 cubic feet of Gas;

@ not contain more than 3% by volume of carbon dioxide or nitrogen;

ISsued By: WikierH—CentroRL | SZ2lSIoNSK], President Effectiver Jene=+-2008
15





image5.png
Peoples Gas System

Ellat Beyised SheclNo, 5.5014
2 Division of Tampa Electric Company  Geigine+Calccls OUQInal Sheet No. 5.5014
Original Volume Ho. 3

MEASUREMENT (Continued)
e not contain more than 1% by volume of oxygen;
1. not contain more than 7 pounds of water per 1,000 MCF;

9. have a temperature of not more than 120 degrees Fahrenhett nor less than
40 degrees Fanrenheit;

h. havea maximum Wobbe value of 1,396

i have a gross heating value of at least 1,000 BTU per ewki-cubic foot ofdry
‘Gas but not higher than 1,075 BTU per cubic foot of iy Gas at 60 degrees
Farenheit and at a pressure of 14.73 pounds per square inch absolute.

To the extent within its control, the Company shall deliver Gas which is free of
dangerous or objectionable quaniiies of impurites such as hydrogen sulfide or
other impurities which may cause excessive corrosion of Mains or piping or from
Roxious or hamful fumes when bumed in a properly designed and adjusted
bumer_ This provision is intended to profect the health and satety of the pubic and
in no manner does t guarantee compatbilty with the operation of deiicate or
sensiive machinery, instruments, or other types of apparatus which may be
damaged by moisture, ori, chemicals or ofher foreign substances which may be
presentin the Gas but which are nevertheless within lmits recognized as allowable
n good practice.

‘Company.at its sole oofion. may refuse o acceot any Gas or RNG fendered to
‘Company by a Customer or for s account f such Gas or RNG does not meet the
‘equirements of ihis paragraph & af the me of such tender.

Issued By: wibom--Gentok]_J Szcislowsk President  Effective: dune-8-3000.
Issued On: Mey-+6-2000.
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GENERAL SERVICE - 3
Rate Schedule GS-3

Availability:
“Throughout the service areas of the Company.

Applicability:
‘Gas deivered to any Customer (except a Customer whoss only Gas-consuming appliance
or equipment is a standby electrc generator) using_and RNG deivered nlo Comoanvs.
system by any Customer gelvering ~50,000 through 243,839 Therms per year A

Customer igile for senice pursuant (o this rate schedule is eligile for transportaton
Service under Rider NCTS and may be eigibe for ransportation service under Rider ITS.

Monthly Rate
‘Customer Charge: $150.00 per montn
Distribution Charge: 5019670 per Them

“The bl fo the Therms billed at the above rates shal be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, uniess Customer receives transportation senvice under the Company's Rider
NCTS or Rider ITS._Company's Purchased Gas Adiusiment Clause shall not aool to bils
for Therms of RNG Jelivered info Company's svsfem,

Miimum Bil: “The Customer charge.

‘Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transporation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Senvice Charge set forth on Sheet
No.7.101.3

2 Exceotinthe case of Therms of RNG delivered inio the Company's sysiem, fFhe
rates set forth above shall be subject (o the operation of the Energy Conservaton
Cost Recovery Adjustment Clause set forth on Sheet No.7.101.2.

3. Acontractfor an initil term of one year may be required as a condition precedent to
Service under this schedule, unless an extension of facilties is involved, in which
case the term of the contract shall b the term required under the agreement fo the.
faciiies extension.

4 The rates set forth in this schedule shall be subject fo the operatin of the
Company's Competitve Rate Adjustment Clause set forth on Shest No. 7.101-5.

Tesued By: Wakam N Canel_L Szelsiowshi President Effective: Joms 15,2008
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GENERAL SERVICE - 4
Rate Schedule GS-4

Availability:
“Throughout the service areas of the Company.

Applicability:
‘Gas deivered to any Customer (except a Customer whoss only Gas-consuming appliance
or cquipment is a standby lectrc generator) using._and ENG delivered into Companys.
system by any Customer geliering 250,000 through 499,999 Thems per year A

Customer igile for senice pursuant (o this rate schedule is eigile for transporiaton
Service under Rider NCTS or Rider ITS.

Monthly Rate:
‘Customer Charge: 5250.00 per month
Distribution Charge: 5015215 per Them

The bil for the Therms billed at the above rates shall be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Shest No. 7.101-1,
uness Cusiomer ecefves ansporaion secs under he Companys Rder NCTS o Rider TS

Miimum Bil: “The Customer charge.

‘Special Conditions

1. When the Customer receives service under the Company's Natural Choice
Transporation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Sevice Charge set foth on Sheet
No.7.101.3

2 Exceolinthe case of Therms of RNG delivered inio the Company's sysiem. fFhe
rates set forth above shall be subject (o the operation of the Energy Conservation
Cost Recovery Adjustment Clause set forth on Sheet No.7.101.2.

3. Acontractfor an initial term of one year may be required as a condition precedent to
Service under this schedule, unless an extension of facilties is involved, in which
case the term of the contract shall be the term required under the agreement or the
faciiies extension.

4 The rates set forth in this schedule shall be subject fo the operatin of the
Company's Competitve Rate Adjustment Clause set forth on Shest No. 7.101-5.

Tesued By: Valam i Cantell_J SzalSiowsl] President
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GENERAL SERVICE - 5
Rate Schedule GS-5

Availability:
“Throughout the service areas of the Company.

Applicability:
‘Gas deivered to any Customer (except a Customer whoss only Gas-consuming appliance
or equipment is a standby electrc generator) using_and BNG deivered nlo Comoanvs.
‘sustem by anv Customer elvering. a minimum of 500,000 Therms per year or more at one
biling location

A Customer sligble for service under this rate schedule is eligible for transportation service:
under either Rider NCTS or Rider ITS.

Monthly Rate
‘Customer Charge: $300.00 per montn
Distribution Charge: 5011321 per Them

“The bl fo the Therms billed at the above rates shal be increased in accordance with the
provisions of the Company's Purchased Gas Adjustment Clause set forth on Sheet No.
7.101-1, unless Customer receives transporation service under either the Company's
Rider NCTS or Rider ITS._Comoany's Purchased Gas Adiusiment Clause shall not onlv o
bils for Thems of RNG dlivered info Company's system.

Miimum Bil: “The Customer charge.

‘Special Conditions:

1. When the Customer receives service under the Company's Natural Choice
Transporation Service Rider (Rider NCTS), the rates set forth above shall be
subject to the operation of the Company's Swing Senvice Charge set forth on Sheet
No.7.101.3

s set forth above shall e subjec 1 ihe operation of he Energy Conservaton
Cost Recovery Adjustment Clause set forth on Sheet No.7.101.2.

3. Acontractfor an initil term of one year may be required as a condition precedent to
Service under this schedule, unless an extension of facilties is involved, in which
case the term of the contract shall be the term recuired under the agreement fo the.
faciiies extension.

4 The rates set forth in this schedule shall be subject fo the operatin of the
Company's Competitve Rate Adjustment Clause set forth on Shest No. 7.101-5.

Tesued By: Wakam N Canel L Szelsiowshi President Effective: Joms 15,2008
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RENEWABLE NATURAL GAS SERVICE
Rate Schedule RNGS

Availability:

‘Throughout the service areas of the Company.

‘Applicabilty:
For bogas conditoningluparacing senvices for RN produced by eligible Cuslomers. o
be.ulizeo onsite by Cusiomer. or Geivered_into Company's disiiuion sysiem for

Iransportation and_delivery pursuan o Rale Schedules GS-3. GS-4 or GS-5 1o a
‘compressed natural ges siation or other point of delivery on_Compan
Renewable Natural Gas Service CRNG Service") under this Schedule is contingent on
‘amangements mutually satisfaciory o the Customer and Company for the d
location, consiruction. and operation of condtoning facilties required for the Company's.
brovision of RNG Service.

Monthly Services Charge:

RNG Senvice is available under the rate_schedules referenced_under "Applicabilty”
‘above based on Customers_annual deliveries of KNG into Companys distribution

m_as determined by Company__The charges. tems and_condions of the
‘applicable rate schedule shall apply unless ofhenwise provided in this rate schedule_In
‘addiion to those charges provided by the rate schedue pursuant fo which the Customer
Gelivers RNG to Company. Customer shall pay a Monthly Services Charge. which shall
be_caual fo_a_mutualy agreed perceniage multplied by the Company's Gross
investmen_gs determined by the Company, i the facilfies required fo RNG.
‘Service to the Customer._As used in this schedule, "Gross Investment” means the fotal

nstalled cost of such facites. as defermined by Company_ which faciifies may include
bt are not limted to blowers_ chilrs, condensate removal equipment._compressors.

heal_exchangers, Griers._oas_constibent _removal equipment._qualfy_montory
uipment, Vessels_confrols. piping. metering. propane injcton. and ar

related appurtenances incluging any redundancy ner o relable RNG.

‘Service. before any adustmen for_accumulated de: n._a contrbution in 2 of

‘construction, efc_The_agreement between Company and Customer may require a
‘Commitment by the Cusiomer to purchase RNG Service for @ munimum period of tme. 1o
iake or pay for a minmum amount of RNG Service. to make a confribution in aid of
‘consiruction, to furnish & quarantee. such as  surety bond, lefier of credit, other means
of establishing crediL andlor to comply wih other provisions s etermined appropriate

by the Company,
The Company's provision of RNG Service does not include the provision of electricit.
natural gas, or any other fuels required to operate the Company' faciites or fo be
‘2dded fo the RNG produced by Customer. _Company-provided RNG Servce shall not

Include services related to the capturing or production of biogas or RNG._Ownership of
RNG produced by Customer shall remain with Customer before_uring and afier
Company's provision of RNG Servee. and Customer shall remain ol nsile for
‘etermining the end-user of such RNG.
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BENEWABLE NATURAL GAS SERVICE (continyed)

1f 2 Customer desires to phase in is deliveries of RNG into Company's system over a
eriod of vears the Morihiy Services Charge may, in he discretion of Company. be
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