
GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

May 13,2016 
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Re: Florida Public Utilities Company (Electric and Gas Divisions), Florida Public Utilities 
Company-Indiantown Division, Florida Public Utilities Company-Fort Meade, and 
Florida Division of Chesapeake Utilities Corporation 4th Quarter Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company (Gas and Electric Divisions), FPUC-Fort Meade, FPUC-Indiantown Division and the 
Florida Division of Chesapeake Utilities Corporation hereby submit the original and four ( 4) 
copies ofthe required 1st Quarter (March 2016) Earnings Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Cheryl Bulecza-Banks 
Bart Fletcher 

Sincerely, 

~···) 
Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee. FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 
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ROIIIDA PUBt.IC UTILITIES COMPANY 
NAl\JRALGAS 
RATE Of RfTURH REPORT SUMMARY 
Fer the 12 Month. Ending March 31, 2016 

I. AVERAGE RATE OF RETURN 
(JURISDICTONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-EJoiD RATE OF RETURN 
(JURISDICTIONAL) 

NET OPEMnNG INCOME 

YEAR-tND RATE BASE 

VEAR-END RATE OF RETURN 

Ill. REQUil!ED RATES OF RETURN 
AVERAGE CAPiTAl STRUCJI!RE 
(FPSC ADJUSTED llASISJ 

LOW 

MIDPOINT 

H~H 

(1) 
ACTUAL 

P£R I!OOKS 

s 9,429,659 

s 194,710,787 

4.84% 

s 9,429,659 

$ 218.653,461 

4.31% 

6.03% 

6A8% 

6.94% 

I ilm aware that Section 837 .D6,. F~ statutes, provld.es: 

(2) 
FPSC 

ADJUSTMENTS 

$ (126,660) 

$ 1,713,008 

$ (127,7741_ 

$ 499,464 

Whoever knowingly makes a foalse statement fn wrltln.g wfth the 
intent to mislead a publk: ser\'ant ira the perfol'mance of his official 
d•ty sbal ba &•lltvofa mlsdernea nor ol the """nd degree punishable 
as provided ins. 775.082. s. ffi.083.. or s. 775.084. 

(3) (4) 

FPSC PROFORMA 
ADJUSTED ADJUSTMENTS 

$ 91302,9SS s 1,139,748 

$ 196,423,79.5 $ (27,448,980) 

4.74% 

$ 9,3111,885 $ 1,139,748 

$ 219,152,925 $ (26,879,106) 

4.24% 

IV. EARNED RETURN ON EQUITY 
(FPSCAOJUSTID BASIS) 

A. INCLACQIIISJTION ADJUSTMENT 

a. EXCLACQUISITION ADJUSTMENT 

SCHEDULE 1 

(S) 
PROFORMA 

ADJUSTED 

~747 

$ 168,974,815 

6.18% 

$ 10~633 

s 192,273,819 

5.43% 

7.02% 

10.61% 

Slgna1:ure 

S/Jo/;t; Michael' Cassel 
Director- Regulatorv Affain 

i)J&!b_ {~~{f¥1 )}Jiu)C 
Date 

180051-FPU-000463



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 10F 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending March 31, 2016 

RATE BASE 

(1) (2) (3) (4) (S) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTI2ATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 247,404,032 $ (63,846,116) $ 183,SS7,916 $ $ 10,390,119 $ 193,948,03S $ 762,7S2 $ 194,710,787 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 4S7,223 $ 4S7,223 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (2,718,738) $ 973,183 $ (1,74S,SS5) $ (1,74S,SSS) $ (1,74S,SSS) 

4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ (140,047) $ (140,047) 

$ $ $ $ $ $ 
S) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ S,611,069 $ S,611,069 

TOTAL FPSC ADJUSTMENTS $ (S,188,420) $ 973,183 $ (4,21S,237) $ $ $ (4,21S,237) $ S,928,24S $ 1,713,008 

FPSC ADJUSTED $ 242,21S,612 $ (62,872,933) $ 179,342,679 $ $ 10,390,119 $ 189,732,798 $ 6,690,997 $ 196,423,79S 

FLEX RATE REVENUES 

ADJUSTED FOR FLEX RATE REVENUES $ 242,21S,612 $ (62,872,933) $ 179,342,679 $ $ 10,390,119 $ 189,732,798 $ 6,690,997 $ 196,423,795 

PROFORMA ADJUSTMENTS 

$ 
$ 

ELIM. ACQUISITION ADJUSTMENT $ (34,160,325) $ 6,711,34S $ (27,448,980) $ (27,448,980) $ (27,448,980) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ $ 
TOTAL PRO FORMA ADJUSTMENTS $ (34,160,32S) $ 6,711,345 $ (27,448,980) $ $ $ (27,448,980) $ $ (27,448,980) 

PRO FORMA ADJUSTED $ 208,05S,287 $ (S6,161,S88) $ 1S1,893,699 $ $ 10,390,119 $ 162,283,818 $ 6,690,997 $ 168,974,81S 

180051-FPU-000464



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 2 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending March 31, 2016 

INCOME STATEMENT 

(1) (2) (3) (4) (S) (6) (7) (8) (9) (10) (11) 

GAIN/LOSS TOTAL NET 

OPERATING 0 & M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT ~ ~ DISPOSITION EXPENSES INCOME 

PER BOOKS s 70,478,652 $ 20,330,413 $ 21,417,05S s 8,474,816 $ 6,352,779 $ 4,473,930 $ 61,048,993 $ 9,429,659 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 224,289 $ 224,289 $ (224,289) 

2) ELIMINATE FUEL REVENUES AND EXPENSES $ (16,230,343) $ (16,161,626) $ (69,135) $ 161 $ (16,230,600) $ 2S7 

3) ELIMINATE CONSERVATION $ (4,184,108) $ (4,168,787) $ (20,941) $ 2,168 $ (4,187,S60) $ 3,4S2 

4)NON-UTILITY DEPRECIATION EXPENSE $ (153,082) $ 59,051 $ (94,031) $ 94,031 

5) ELIMINATE AEP REVENUES AND EXPENSES $ (35,447) $ (35,269) $ (69) $ (3S,338) $ (109) 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS s (20,449,898) $ (20,330,413) $ $ (188,351) $ (90,075) $ 285,601 _$ __ $ _$ __ $ (20,323,238) $ (126,660) 

FPSC ADJUSTED s 50,028~ $ $ 21,417,0S5 $ 8,286,46S $ 6,262,704 $ 4,759,531 _s __ _ $ __ ~$~- $ 40,725,755 $ 9,302,999 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) s $ -

ADJUSTED FOR FLEX RATE REVENUES $ S0,028,7S4 $ $ 21,417,055 $ 8,286,465 $ 6,262,704 $ 4,7S9,531 _$ __ _s __ $ $ 40,72S,755 $ 9,302,999 

ELIMINATE ACQUISITION AMORTIZATION s (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION $ $ $ 
$ $ 
$ 2 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ (1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ S0,028,7S4 $ $ 21,417,055 $ 6,496,773 $ 6,262,704 $ 5,409,475 $ $ .L_ s 39,586,007 $ 10,442,747 

180051-FPU-000465



FLORIDA PUBLIC UTILITIES COMPANY SCHEOULE3 

NATURAL GAS PAGE10F2 

YEAR END RATE OF RETURN 

For the 12 Months Ending March 31, 2016 

RATE BASE 

(1) (2) {3) (4) (S) {6) (7) (8) 

ACCUMULATED NET PROPERlY CONSTRUCTION NET 
PLANT IN DEPRECIATION & PLANT IN HElD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAl RATE BASE 

PER BOOKS $ 265,318,567 $ !66,484,140! $ 198,834,427 $ $ 12,218,184 $ 211,052,611 $ 7,600,850 $ 218,653,461 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIAlS $ $ $ $ $ 432,266 $ 432,266 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) s (2,469,682) $ (2,469,682) 

$ $ $ s $ 
3} ELIM. NON-UTILITY PLANT $ (3,221,957) s 1,034,826 $ (2,187,131) $ (2,187,131) s (2,187,131) 

4} ELIM. UNDER-RECOVERIES $ s s s s (887,058) s (887,058) 

$ $ $ $ s s 
5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,691,639) s 1,q_34,826 $ (4,65~13) $ $ $ (4,656,813) s 5,156.dZZ.._ $ 499,464 

FPSC ADJUSTED $ 259,626,928 $ (65,449,314) $ 194,177,614 s $ 12,218,184 s 206,395,798 $ 12,757,127 s 219,152,925 

COMP RATE ADJ REVENUES ---
ADJUSTED FOR COMP RATE ADJ REVENUE $ 259,626,928 s (65,449,314} $ 194,177,614 $ s 12,218,184 s 206,395,798 $ 12,757,127 $ 219,152,925 

PROFORMA ADJUSTMENTS 

EllM. ACQUISITION ADJUSTMENT $ (34,485,297) s 7,606,191 $ (26,879.106) $ (26,879,106) s (26,879,106) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ $ 
TOTAL PRO FORMA ADJUSTMENTS s (34,485,297) $ 7,606,191 $ {26,879,106) $ s $ (26,879,106) $ $ (26,879,106) 

PRO FORMA ADJUSTED s 22S,141,631 $ (57,843,123) $ 167,298,508 $ $ 12,218,184 $ 179,516,692 $ 12,757,127 $ 192,273,819 

180051-FPU-000466



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending March 31, 2016 

INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 

2) ELIMINATE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTILITY DEPRECIATION EXPENSE 

S) ELIMINATE AEP REVENUES AND EXPENSES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

{1) {2) 

OPERATING O&MGAS 

REVENUES EXPENSE 

70,478,6S2 20,330,413 

(16,230,343) {16,161,626) 

{4,184,108) (4,168,787) 

(35,447) 

(20,449,898) (20,330,413) 

50,028,754 

50,028~ 

S0,028,754 

{3) {4) (5) 

O&M DEPREC. & TAXES OTHER 

OTHER AMORTIZATION THAN INCOME 

21,417,055 8,474,816 6,352,779 

{69,135) 

(20,941) 

(153,082) 

(35,269) 

(188,351) (90,07S) 

21,417,055 8,286,46S 6,262,704 

21,417,055 8,286,465 6,262,704 

(1,789,692) 

(1,789,692) --

21,417,055 6,496,773 6,262,704 

(6) (7) {8) (9) 

GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 

CURRENT ~ (NET) DISPOSITION 

4,473,930 

22S,404 

161 

2,168 

59,051 

(69) 

286,715 --- --

4,760,645 

4,760,64S --- --

649,944 

--- --
649,944 --- --

5,410,589 

{10) 

TOTAL 

OPERATING 

EXPENSES 

61,048,993 

22S,404 

{16,230,600) 

(4,187,560) 

(94,031) 

(35,338) 

(20,322,124) 

40,726,869 

40,726,869 

(1,139,748) 

(1,139,748) 

39,587,121 

SCHEDULE 3 

PAGE 2 OF 2 

{11) 

NET 

OPERATING 

INCOME 

9,429,659 

(225,404) 

2S7 

3,4S2 

94,031 

(109) 

__ (127,774) 

9,301,885 

9,301,885 

1,139,748 

1,139,748 

10,441,633 

180051-FPU-000467



FLORIDA PUBUC UTILITIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending March 31, 2016 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT~ CU 

SHORT TERM DEBT 

LONG TERM DEBT~ FC 

SHORT TERM DEBT~ REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS~ WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS· WEIGHTED COST 

TOTAL YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

s 89,817,809 

s 33,522,065 

s 32,270,369 

s 5,244,553 

s 

s 7,650,243 

s 26,205,747 

s 

s 194,710,787 s 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

s 96,003,713 

$ 32,966,537 

s 43,641,537 

$ 5,397,597 

$ 

s 7,595,725 

s 33,048,353 

s 

s 218,653,461 $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

s 89,817,809 s 2,335,523 s (2,469,682) s 

s 33,522,065 s 871,671 s 

s 32,270,369 s 839,123 s 

s 5,244,553 s 136,373 s 

s s s 

s 7,650,243 s 

s 26,205,747 s 

s s 

s 194,710,787 s 4,182,690 s (2,469,682) s 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

s 96,003,713 s 1,601,315 s (2,469,682) s 

s 32,966,537 $ 549,873 s 

s 43,641,537 s 727,928 $ 

s 5,397,597 $ 90,031 s 

$ s s 

s 7,595,725 s 

s 33,048,353 s 

s s 

s 218,653,461 $ 2,969,146 $ {2,469,682) s 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BAlANCE (%) (%) (%) {%) (%) (%) (%) 

89,683,650 45.66% 9.85% 4.50% 10.85% 4.95% 11.85% 5.41% 

34,393,736 17.51% 4.97% 0.87% 4.97% 0.87% 4.97% 0.87% 

33,109.492 16.86% 1.32% 0.22% 1.32% 0.22% 1.32% 0.22% 

5,380,926 2.74% 12.63% 0.35% 12.63% 0.35% 12.63% 0.35% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7,650,243 3.90% 2.36% 0.09% 2.36% 0.09% 2.36% 0.09% 

26,205.747 13.34% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.94% 0.00% 6.39% 0.00% 6.85% 0.00% 

196,423,79_5 100.00% 6.03% 6.~ 
~. 

6.94% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BAlANCE (%) (%) {%) (%) (%) (%) (%) 

95,135,345 43.41% 9.85% 4.28% 10.85% 4.71% 11.85% 5.14% 

33,516,409 15.29% 5.09% 0.78% 5.09% 0.78% 5.09% 0.78% 

44,369,465 20.25% 0.98% 0.20% 0.98% 0.20% 0.98% 0.20% 

5,487,628 2.50% 12.52% 0.31% 12.52% 0.31% 12.52% 0.31% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7,595,725 3.47% 2.38% 0.08% 2.38% 0.08% 2.38",{, 0.08% 

33,048,353 15.08% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.57% 0.00% 6.00% 0.00% 6.43% 0.00% 

219,152,925 100.00% 5.65% 6.08% 6.51% 

180051-FPU-000468



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: bkeating@gunster.com 

HAND DELIVERY 

Mr. Andrew Maurey 
Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

September 15, 2016 
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Re: Florida Public Utilities Company (Electric and Gas Divisions), Florida Public Utilities 
Company-Indiantown Division, Florida Public Utilities Company-Fort Meade, and 
Florida Division of Chesapeake Utilities Corporation 2"d Quarter Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company (Gas and Electric Divisions), FPUC-Fort Meade, FPUC-Indiantown Division and the 
Florida Division of Chesapeake Utilities Corporation hereby submit the original and four ( 4) 
copies ofthe required 2"d Quarter (June 2016) Earnings Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions. 

cc: Cheryl Bulecza-Banks 
Bart Fletcher 

Sincerely, 
//1 • 1 

( . /~~~I !!r Mt, 
Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 South Momoe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 180051-FPU-000469



FLORIDA PUBliC UTlLffiES COMPANY 
NATURAL GAS 
RAT£ OF RETURN REPORT SUMMARY 
For the 12 Months Endlnc June 30, 2016 

(1} (2} 
ACTUAL FP5C 

I. AII£RAGE RATE OF RETURN PER BOOKS ADJUSTMENTS 
(JURISDICTIONAL} 

NET OPERATING INCOME s 9,496,210 $ (229,616} 

AVERAGE RAT£ BASE $ 205,728,019 $ 983,589 

AVERAGE RATE OF RETURN 4.62% 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL} 

NET OPERATING INCOME $ 9~ s (224,968} 

YEAR·END RAT£ BASE s 222.823,695 $ 1,113,265 

YEAR-END RATE OF RETURN 4.26% 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS} 

LOW 5.90% 

MIDPOINT 635% 

HIGH 6.80% 

lam aware that Section 837.06, Florida Statutes, provides: 

Whoever koowlncly mokes • false statement In writlnc wtth the 
Intent to mislead 1 public serv;ont In the performance of his offfc;lal 
duty shaQ be &Uiltv of 1 misdemeanor of the second dearee punlshoble 
os pmvtded 1n s. ns.oa2. s. ns.o83. or s. ns.084. 

SCHEDUL£1 

(3} (4} (5} 
FPSC PROFORMA PROFORMA 

ADJUSTED ADJUSTMENTS ADJU5T£D 

$ 9,266,594 $ 1,139,748 ..1 10,406.342 

s 206,711,609 $ (27,164,043} $ 179,547,566 

4.48% 5.SO" 

$ 9,271,242 $ 1,139,748 ..1 10,410,990 

$ 223,936,960 $ {26,594,169} s 197,342,791 

4.14% 5.28% 

IV. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS} 

A. INCL ACQUISffiON ADJUSTMENT 6.68% 

8. EXCL ACQUISITION ADJUSTMENT 10.05% 

Mkhaol cassel '/lkkd~ 
51Snoture ~JJ.J~ 

fi~tf/tb 
Director- Roaulatory Affairs Dole 

180051-FPU-000470



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 
NATURAL GAS PAGE 1 OF 2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending June 30, 2016 
RATE BASE 

(1) (2) (3) (4) (S) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTI2ATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 2S6,090,797 $ (6S,1S3,261) $ 190,937,S36 $ $ 11,8S3,380 $ 202,790,916 $ 2,937,103 $ 20S,728,019 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 394,862 $ 394,862 
2) ELIMINATE GOODWILL $ (2.469,682) $ $ (2.469,682) $ (2.469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (2,926,124) $ 1,004,768 $ (1,921,3SS) $ (1,921,3SS) $ (1,921,3SS) 
4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ (631,304) $ (631,304) 

$ $ $ $ $ $ 
5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ S,611,069 $ 5,611,069 
TOTAL FPSC ADJUSTMENTS $ (S,39S,806) $ 1,004,768 $ (4,391,0371_ $ $ _$ __ (4,391,037) $ S,374,627 $ 983,S89 

FPSC ADJUSTED $ 2S0,694,991 $ (64,148,492) $ 186,546,499 $ $ 11,8S3,380 $ 198,399,879 $ 8,311,730 $ 206,711,609 

FLEX RATE REVENUES 

ADJUSTED FOR FLEX RATE REVENUES $ 250,694,991 $ (64,148,492) $ 186,546,499 $ $ 11,8S3,380 $ 198,399,879 $ 8,311,730 $ 206,711,609 

PROFORMA ADJUSTMENTS 

$ $ 
$ $ 

ELIM. ACQUISITION ADJUSTMENT $ (34,322,811) $ 7,1S8,768 $ (27,164,043) $ (27,164,043) $ (27,164,043) 
ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ $ 

TOTAL PRO FORMA ADJUSTMENTS $ (34,322,811) $ 7,1S8,768 $ (27,164,043) $ $ $ (27,164,043) $ $ (27,164,043) 

PRO FORMA ADJUSTED $ 216,372,180 $ (S6,989,724) $ 1S9,382,4S6 $ $ 11,8S3,380 $ 171,23S,836 $ 8,311,730 $ 179,547,566 

180051-FPU-000471



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 20F2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending June 30, 2016 

INCOME STATEMENT 

(1) (2) (3) (4) (S) (6) (7) (8) (9) (10) (11) 

GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTI2A liON THAN INCOME CURRENT ~ ~ DISPOSITION EXPENSES INCOME 

PER BOOKS $ 71,792,997 $ 20,S17,319 $ 22,24S,609 $ 8,714,809 $ 6,S39,41S $ 4,279,63S $ 62,296,787 $ 9,496,210 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 332,S11 $ 332,Sll $ (332,S11) 

2) ELIMINATE FUEL REVENUES AND EXPENSES $ (16,0S0,869) $ (1S,978,664) $ (72,480) $ 106 $ (16,0S1,038) $ 169 

3) ELIMINATE CONSERVATION $ (4,SS8,096) $ (4,S3B,6SS) $ (22,B12) $ 1,301 $ (4,S60,167) $ 2,071 

4)NON-UTILITY DEPRECIATION EXPENSE $ (164,09B) $ 63,301 $ (100,797) $ 100,797 

S) ELIMINATE AEP REVENUES AND EXPENSES $ (46,098) $ (4S,867) $ (89) $ (4S,9S6) $ (142) 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (20,65S,063) $ (20,517,319) $ $ (209,96S) $ (9S,292) $ 397,129 $ $ $ $ (20,42S,447) $ (229,616) 

FPSC ADJUSTED $ 51,137,934 $ $ 22,245,609 $ 8,504,844 $ 6,444,123 $ 4,676,764 _$ __ _$ __ $ $ 41,871,340 $ 9,266,S94 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ _j 

ADJUSTED FOR FLEX RATE REVENUES $ S1,137,934 $ $ 22,24S,609 $ 8,S04,844 $ 6,444,123 $ 4,676,764 _$ __ _ $ __ $ $ 41,871,340 $ 9,266,S94 

ELIMINATE ACQUISITION AMORTIZATION $ (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION $ $ $ $ 
$ $ $ 
$ $ $ 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ (1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ S1,137,934 $ $ 22,24S,609 $ 6,715,1S2 $ 6,444,123 $ S,326,708 $ $ $ $ 40,731,S92 $ 10,406,342 
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FLORIDA PUBLIC UTILmES COMPANY SCHEDUlE3 
NATURAl GAS PAGE 1 OF 2 
YEAR END RATE OF RETURN 

For the 12 Months Ending June 30, 2016 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NfT PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTilln' WORKING TOTAl 

SE~ AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAl RATE BASE 

PER BOOKS $ 271,231,484 $ j68,198,1S9) $ 203,033,325 $ $ 16,299,608 $ 219,332,932 $ 3,490,762 $ 222,823,695 

FPSC ADJUSTMENTS: 

1) EliMINATIONS TO NON~UTIUTY MATERIALS $ $ $ $ $ 433,012 $ 433,012 
2) EliMINATE GOODWill $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON~UTilllY PlANT $ (3,341,530) $ 1,080,354 $ (2,261,176) $ (2,261,176) $ (2,261,176) 
4) ELIM. UNDER~RECOVERIES $ $ $ $ $ (199,957) $ (199,957) 

$ $ $ $ $ $ 
5) EliMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5 611,069 $ 5,611,069 
TOTAl FP5C ADJUSTMENTS $ {5,811,212) $ 1,080,354 $ j4, 730,858) $ $ $ (4,730,858) $ 5,844,124 $ 1,113,265 

FPSC ADJUSTED $ 265,420,272 $ (67,117,805} $ 198,302,466 $ $ 16,299,608 $ 214,602,074 $ 9,334,886 $ 223,936,960 

COMP RATE ADJ REVENUES 

ADJUSTED FOR COMP RAT£ ADJ REVENUE $ 265,420,272 $ (67,117,805) $ 198,302,466 $ $ 16,299,608 $ 214,602,074 $ 9,334,886 $ 223,936,960 

PROFORMA ADJUSTMENTS 

EUM. ACQUISmON ADJUSTMENT $ (34,647,783) $ 8,053,614 $ (26,594,169) $ (26,S94,169) $ (26,S94,169) 
EUM. REG ASSET~TRNSCTN & TRNSITN C5TS $ $ 

TOTAL PRO FORMA ADJUSTMENTS $ (34,647,783) $ 8,053,614 $ (26,59~.!§_9) L_ $ ~ (26,594,169) $ $ (26,594.!.169) 

PRO FORMA ADJUSTED $ 230,772,489 $ (59,064,191) L 171,708,_2_!!7 $_ $ 16,~9,608 _i 188,007,905 $ 9,334,886 $ 197,342,791 
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FLORIDA PUBLIC UTILITIES COMPANY 
NATURAL GAS 
YEAR END RATE OF RETURN 
For the 12 Months Ending June 30, 2016 
INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 
1) INCOME TAX SYNC AND INTEREST ADJ. 
2) ELIMINATE FUEL REVENUES AND EXPENSES 
3) ELIMINATE CONSERVATION 
4)NON-UTILITY DEPRECIATION EXPENSE 
S) ELIMINATE AEP REVENUES AND EXPENSES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 
ELIMINATE TRANSAG./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) (2) 

OPERATING O&MGAS 
REVENUES EXPENSE 

71,792,997 20,Sl7,319 

(16,0S0,869) (1S,978,664) 
(4,SS8,096) (4,S38,6SS) 

(46,098) 

(20,6SS,063l_ (20,S17,319) 

S1,137,934 

51,137,934 

S1,137,934 

(3) (4) (5) 

O&M DEPREC. & TAXES OTHER 
OTHER AMORTIZATION THAN INCOME 

22,24S,609 8,714,809 6,S39,415 

(72,480) 
(22,812) 

(164,098) 
(4S,867) 

(209,96S) (9S,292) 

22,24S,609 8,S04,844 6,444,123 

22,24S,609 8,S04,844 6,444,123 

(1, 789,692) 

(1,789,692) 

22,24S,609 6,71S,1S2 6,444,123 

(6) (7) (8) (9) 
GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 
CURRENT ~ (NET) DISPOSITION 

4,279,63S 

327,863 
106 

1,301 
63,301 

(89) 

392,481 --- --
4,672,116 --- --

4,672,116 --- --
649,944 

649,944 --- --

S,322,060 

(10) 
TOTAL 

OPERATING 
EXPENSES 

62,296,787 

327,863 
(16,0S1,038) 

(4,S60,167) 
(100,797) 
(4S,9S6) 

(20,430,09S) 

41,866,692 

41,866,692 

(1,139,748) 

(1,139,748) 

40,726,944 

SCHEDULE 3 
PAGE 2 OF 2 

(11) 
NET 

OPERATING 
INCOME 

9,496,210 

(327,863) 
169 

2,071 
100,797 

(142) 

(224,968) 

9,271,242 

9,271,242 

1,139,748 

1,139,748 

10,410,990 

180051-FPU-000474



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending June 30, 2016 
FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

92,941,598 $ 

33,353,630 $ 

38,057,026 $ 

5,311,074 $ 

$ 

7,635,082 $ 

28,429,609 $ 

$ 

205,728,019 $ $ 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

97,884,837 $ 

32,843,059 $ 

45,808,208 $ 

5,427,607 $ 

$ 

7,552,794 $ 

33,307,191 $ 

$ 

222,823,696 $ $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

92,941,598 $ 1,891,702 $ (2,469,682) $ 92,363,618 

33,353,630 $ 678,869 $ 34,032,499 

38,057,026 $ 774,600 $ 38,831,626 

5,311,074 $ 108,101 $ 5,419,174 

- $ $ 

7,635,082 $ 7,635,082 

28,429,609 $ 28,429,609 

$ 

205,728,019 $ 3,453,272 $ (2,469,682) $ 206,711,608 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

97,884,837 $ 1,927,396 $ (2,469,682) $ 97,342,551 

32,843,059 $ 646,696 $ 33,489,755 

45,808,208 $ 901,984 $ 46,710,192 

5,427,607 $ 106,872 $ 5,534,479 

$ $ 

7,552,794 $ 7,552,794 

33,307,191 $ 33,307,191 

$ 

222,823,696 $ 3,582,948 $ (2,469,682) $ 223,936,961 

SCHEDULE4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

• 

44.68% 9.85% 4.40% 10.85% 4.85% 11.85% 5.29% 

16.46% 4.95% 0.82% 4.95% 0.82% 4.95% 0.82% 

18.79% 1.38% 0.26% 1.38% 0.26% 1.38% 0.26% 

2.62% 12.57% 0.33% 12.57% 0.33% 12.57% 0.33% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

3.69% 2.36% 0.09% 2.36% 0.09% 2.36% 0.09% 

13.75% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.81% 0.00% 6.26% 0.00% 6.70% 0.00% 

100.00% 5.90% 6.35% 6.79% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

43.47% 9.85% 4.28% 10.85% 4.72% 11.85% 5.15% 

14.96% 5.06% 0.76% 5.06% 0.76% 5.06% 0.76% 

20.86% 1.16% 0.24% 1.16% 0.24% 1.16% 0.24% 

2.47% 12.46% 0.31% 12.46% 0.31% 12.46% 0.31% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

3.37% 2.39% 0.08% 2.39% 0.08% 2.39% 0.08% 

14.87% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.59% 0.00% 6.03% 0.00% 6.46% 0.00% 

100.00% 5.67% 6.11% 6.54% 

180051-FPU-000475



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

'• 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

November 15, 2016 

" ' 

Re: Florida Public Utilities Company (Electric and Gas Divisions) 3rd Quarter 
Surveillance Reports 

Dear Mr. Maurey: 

I 
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In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company hereby submits the original and four copies of the required 3rd Quarter Earnings 
Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

~~ 
Gunster, Yo~ Beth Keating 

215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee. FL 32301-1804 p 850-521-1980 f 850·576·0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 

··-
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RORJOA ?UMJC UllUJIE5 COM?AN'f 

NATUIW.GAS 
RAT£ OF RETURN REPOitT SUMMARY 
For the 12 Months Endir.s Sep~t 3D, 2:>15 

t AVERAGE RATE OF RElUF.N 
iJUftJSOICTIONALJ 

NET OPEAATING INCOME 

AVERAGI: RATE BASE 

AVERAGE RATE OF RETURN 

n. YEAR·END RATE OF RETURN 
(JURtsDICTICNAl} 

NET OPERAnNG INCOME 

YEAR~UID RAT£ BASE 

YEAIHND RAT£ OF RETURN 

Ul. ltEQtJIREO F,A US Of. REURN 

AVERAGE CAPITAL STRUCTURE 
{FPSC ADJUSTED OASIS] 

LOW 

MIOPQINT 

HIGH 

{1f 
AClUAL 

PER BOOKS 

s 10,;!84,Q9 

$ 215,304,~~8 

4.78% 

1o.m.639 

230.()94, 71S 

4.47% 

5.81~ 

6.25% 

6.65% 

1 am awaro that Sec:bn 837.06, Rorida Statutes, provkfns: 

(2) 
fPSC 

ADJUSTMENlS 

s (792,0"37) 

$ _541,~18 

s {795,594) 

833,564 

Whoeverknowlrtgf1 make~ • false statement in wrrtlng with t.10 
!liteM to- rnfstead a pubUc servan: Jn the pe.rfor~nca ef ~ offldal 
duty $h~ll be guilt'( of it misdemeanor of the s&COnd degree pur.lshable 

{3) (4) 

FPSC PROfOI\MA 
ADJUSTED ADJUSTMENTS 

$ ~.49Z.OOZ $ 1,139,748 

s 215846~ $ (26,8n,106} 

4.40ll 

9,.-4a9,C4S 1,139,748 

s 1JO,'l23,28l $ {26,309,232) 

-~-~:.,1,~~-

IV. EARI'\IED ftETURN ON EQUITY 
{FPSC ADJUSTE-D BAct-IS} 

A. lNCl ACQU1SITION ADJUSTMENt 

.. EXCl ACQ.UISJliON ADJUSTMENT 

SCHEDUlE 1 

{51 
PROFORWA 

AOJUSTfD 

$ 1M>Z.3SC 

$ 1~96~,57C 

5.63% 

$ 10,628.793 

$ 204,619,C5C 

S.l!l% 

6.6S% 

9.&3% 

upro>ided ins. nS.CS2, s. 77S.DlB.ort. 775.o84. , t rJ . r~ 
Mich><ICanel /JZJ. uJ L/&J / l \-\"'-tl.o 
Ol1ector. R~gul.i1b'lry Aff.alrs - 1;~ L--~· ,~ -·"'" lloto 

180051-FPU-000477



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE10F2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending September 30, 2016 

RATE BASE 

(1) (2) (3) (4) (S) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 266,396,4S4 $ (66,641,81S) ~7S4,639 $ $ 10,841,3S1 $ 210,S95,990 $ 4,708,168 $ 215,304,158 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 402,600 $ 402,600 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 

3) ELIM. NON-UTILITY PLANT $ (3,129,279) $ 1,037,495 $ (2,091,783) $ (2,091,783) $ (2,091,783) 

4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ (910,286) $ (910,286) 

$ $ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSCADJUSTMENTS $ (S,S98,961)_ $ 1,037,495 $ (4,S61,46S) $ $ $ (4,561,465) $ 5,103,383 $ 541,918 

FPSC ADJUSTED $ 260,797,494 $ (65,604,320) ~193,174 $ $ 10,841,351 $ 206,034,525 s 9,811,552 s 215,846,076 

FLEX RATE REVENUES 

ADJUSTED FOR FLEX RATE REVENUES $ 260,797,494 s (65,604,320) s 195,193,174 s s 10,841,3S1 $ 206,034,525 s 9,811,552 $ 215,846,076 

PROFORMA ADJUSTMENTS 

$ s s 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT $ (34,48S,297) $ 7,606,191 s (26,879,106) $ (26,879,106) $ (26,879,106) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ s 
TOTAL PRO FORMA ADJUSTMENTS $ (34,485,297) $ 7,606,191 $ (26,879,106) $ $ s (26,879,106) $ s (26,879,106) 

PRO FORMA ADJUSTED $ 226,312,197 $ (S7,998,129) $ 168,314,068 $ s 10,841,351 s 179,155,419 $ 9,811,S52 s 188,966,970 

180051-FPU-000478



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 2 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending September 30, 2016 

INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 

GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT ~ ~ DISPOSITION EXPENSES INCOME 

PER BOOKS $ 73,698,882 $ 20,999,316 $ 23,009,735 $ 8,900,699 $ 6,684,424 $ 3,820,069 $ 63,414,243 $ 10,284,639 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 891,060 $ 891,060 $ (891,060) 

2) ELIMINATE FUEL REVENUES AND EXPENSES $ (16,264,467) $ (16,185,878) $ (78,763) $ 67 $ (16,264,574) $ 107 

3) ELIMINATE CONSERVATION $ (4,834,544) $ (4,813,438) $ (24,196) $ 1,192 $ (4,836,442) $ 1,898 

4)NON-UTILITY DEPRECIATION EXPENSE $ (158,210) $ 61,029 $ {97,180) $ 97,180 

5) ELIMINATE AEP REVENUES AND EXPENSES $ (53,014) $ (52,750) $ (102) $ (52,852) $ (162) 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (21,1S2,025) $ (20,999,316) $ $ (210,960) $ (102,959) $ 953,247 _s __ _$ __ $ ~359,988) $ (792,037) 

FPSC ADJUSTED $ 52,546,857 $ $ 23,009,735 $ 8,689,739 $ 6,581,465 $ 4,773,316 _$ __ _$ __ $ $ 43,054,255 $ 9,492,602 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ $ ---- ----
ADJUSTED FOR FLEX RATE REVENUES $ 52,S46,857 $ $ 23,009~ $ 8,689,739 $ 6,581,465 $ 4,773,316 _$ __ _s __ $ ~054,255 $ 9,492,602 

ELIMINATE ACQUISITION AMORTIZATION $ (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION $ $ $ $ 

$ $ $ 

$ $ $ 

TOTAL PRO FORMA ADJUSTMENTS $ s s s (1,789,692) $ $ 649,944 $ _$ __ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ 52,546,8S7 $ $ 23,009,735 $ 6,900,047 $ 6,581,465 $ 5,423,260 $ $ $ $ 41,914,507 $ 10,632,350 

180051-FPU-000479



FLORIDA PUBLIC UTILffiES COMPANY SCHEDULE 3 

NATURAL GAS PAGE 1 OF 2 

YEAR END RATE OF RETURN 

For the 12 Months Ending September 30, 2016 

RATE SASE 

Ill (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUQION NET 
PLANT IN DEPRECIATlON & PLANT IN HELD FOR WORK IN UTlLilY WORKING TOTAL 

SERVICE AMORTlZATION SERVICE FUTURE USE PROGRESS PLANT ~L RATE BASE 

PER BOOKS $ 290,366,976 $ {!0,135,344) $ 220,231,631 $ $ 4,772,704 s 225,004,335 $ 5,090,383 $ 230,094,718 

FPSC ADJUSll'I1ENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS s s $ $ s 451,992 s 451,992 

2) ELIMINATE GOODWILL s (2,469,682) $ $ {2,469,682) $ (2,469,682) s (2,469,682) 

s $ $ $ s 
3) EUM. NON-UTILITY PLANT s (3,370,497) $ 1,110,865 $ (2,259,632) $ (2,259,632) $ {2,259,632) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ {500,183) $ (500,183) 

s $ $ $ $ $ 
5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ s 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,840,179) s 1,110,865 s (4,729,314) $ s _$ __ (4,729,314) $ 5,562,878 s 833,564 

FPSC ADJUSTED $ 284,526,797 $ (69,024,479) $ 215,502,318 $ _$ __ 4,772,704 $ 220,275,022 $ 10,653,260 $ 230,928,282 

COMP RATE ADJ REVENUES 

ADJUSTED FOR COMP RATE ADJ REVENUE $ 284,526,797 $ (69,024,479) s 215,502,318 $ ~704 $ 220,275,022 $ 10,653,260 $ 230,928,282 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ (34,810,269) $ 8,501,037 s (26,309,232) $ (26,309,232) $ {26,309,232) 

ELIM. REG ASSET-TRNSCTN & TRNSTTN CSTS $ $ 
TOTAL PRO FORMA ADJUSTMENTS s (34,810,269) s 8,501,037 s (26,309,232) s $ s 126,309,232) s ~309,232} 

PRO FORMA ADJUSTED s 249,716,528 $ (60,523,442) s 189,193,086 s $ 4,772,704 $ 193,965,790 $ 10,653,260 $ 204,619,050 

180051-FPU-000480



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending September 30, 2016 

INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 

2) ELIMINATE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTILITY DEPRECIATION EXPENSE 

5) ELIMINATE AEP REVENUES AND EXPENSES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) 

OPERATING 

REVENUES 

73,698,882 

(16,264,467) 

(4,834,544) 

(53,014) 

(21,152,025) 

52,546,857 

52,546~ 

--

52,546,857 

(2) (3) (4) (S) 

O&MGAS O&M DEPREC. & TAXES OTHER 

EXPENSE OTHER AMORTIZATION THAN INCOME 

20,999,316 23,009,735 8,900,699 6,684,424 

(16,185,878) (78,763) 

(4,813,438) (24,196) 

(158,210) 

(52,750) 

(20,999,316) (210,960) (102,959) 

23,009,735 8,689,739 6,581,465 

23,009,735 8,689,739 6,581,465 

(1, 789,692) 

(1,789,692) 

23,009,735 6,900,047 6,581,465 

(6) (7) (8) (9) 

GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 

CURRENT ~ (NET) DISPOSITION 

3,820,069 

894,617 

67 

1,192 

61,029 

(102) 

956,804 

4,776,873 --- --
--- --

4,776,873 --- --

649,944 

--- --
649,944 

5,426,817 

(10) 

TOTAL 

OPERATING 

EXPENSES 

63,414,243 

894,617 

(16,264,574) 

(4,836,442) 

(97,180) 

(52,852) 

(20,356,431) 

~057,812 

43,057,812 

(1;139, 748) 

(1,139,748) 

41,918,064 

SCHEDULE 3 

PAGE 2 OF 2 

(11) 

NET 

OPERATING 

INCOME 

10,284,639 

(894,617) 

107 

1,898 

97,180 

(162) 

(795,594) 

9,489,045 

__ 9_,489,045 

1,139,748 

1,139,748 

10,628,793 
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FLORIDA PUBliC UTILITIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending September 30, 2016 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

._$_ 

s 

s 

$ 

$ 

$ 

$ 

$ 

$ 

,S 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

95,924,885 

32,947,361 

42,640,718 

5,363,173 

7,618,833 

30,809,188 

215,304,158 $ 
---

ADJUSTMENTS 

PER BOOKS NON-UTiliTY 

111,142,114 

32,296,902 

38,730,558 

5,422,666 

7,554,460 

34,948,018 

230,094,718 $ 
----

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

$ 95,924,885 $ 1,633,27S $ (2,469,682) $ 

$ 32,947,361 $ 560,982 $ 

$ 42,640,718 $ 726,027 $ 

$ 5,363,173 $ 91,318 $ 

$ $ $ 

$ 7,618,833 $ 

$ 30,809,188 $ 

$ $ 

$ 215,304,158 ·-$ 3,011,600 s (2,469,682) $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

s 111,142,114 $ 1,957,063 $ (2,469,682) $ 

$ 32,296,902 $ 568,705 $ 

$ 38,730,558 $ 681,993 $ 

$ 5,422,666 $ 95,486 $ 

$ $ $ 

$ 7,554,460 $ 

$ 34,948,018 $ 

$ $ 

$ 230,094,718 $ 3,303,247 $ (2,469,682) $ 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BAlANCE (%) (%) (%) (%) (%) (%) (%) 

95,088,477 44.05% 9.85% 4.34% 10.85% 4.78% 11.85% 5.22% 

33,508,343 1S.S2% 4.93% 0.77% 4.93% 0.77% 4.93% 0.77% 

43,366,745 20.09% 1.48% 0.30% 1.48% 0.30% 1.48% 0.30% 

5,454,491 2.53% 12.52% 0.32% 12.52% 0.32% 12.52% 0.32% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7,618,833 3.53% 2.38% 0.08% 2.38% 0.08% 2.38% 0.08% 

30,809,188 14.27% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.73% 0.00% 6.17% 0.00% 6.61% 0.00% 

215,846,076 100.00% 5.81% 6.25% 6.69% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BALANCE (%) (%) (%) (%) (%) (%) (%) 

110,629,494 47.91% 9.85% 4.72% 10.85% 5.20% 11.85% 5.68% 

32,865,607 14.23% 4.98% 0.71% 4.98% 0.71% 4.98% 0.71% 

39,412,551 17.07% 1.62% 0.28% 1.62% 0.28% 1.62% 0.28% 

5,518,152 2.39% 12.41% 0.30% 12.41% 0.30% 12.41% 0.30% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7,554,460 3.27% 2.40% 0.08% 2.40% 0.08% 2.40% 0.08% 

34,948,018 15.13% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 6.01% 0.00% 6.49% 0.00% 6.97% 0.00% 

230,928,282 L__100.00% 6.09% 6.57% 7.05% 

180051-FPU-000482



Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

March 31, 2017 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) 4th QuarterlY ear End 
2016 Surveillance Reports 

Dear Mr. Maurey: 
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In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies ofthe required Year End Earnings Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

------0 
Beth Keating 
Gunster, Y oakley & Stewart, P .A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 180051-FPU-000483



FlORIDA PUBliC UTiliTIES COMPANY 

NATURAl GAS 

RATE OF RETURN REPO~T SUMMARY 

For the 12 Months Ending December 31, 2016 

I. AVERAGE RATE OF RETURN 

(JURISDICTIONAl) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 

(JURISDICTIONAl) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 

AVERAGE CAPITAl STRUCTURE 

(FPSC AOJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 

ACTUAL 

PER BOOKS 

$ 10,2S7,212 

$ 220,238~ 

4.66% 

$ 10,2S7,212 

$ 235,662,770 

4.35% 

5.76% 

6.20% 

6.64% 

I am aware that Section 837.06, Florida Statutes, provides: 

(2) 

FPSC 

ADJUSTMENTS 

s (324,089!. 

$ 768,161 

$ {356,535) 

$ 1,218,217 

Whoever knowingly makes a false statement in writing with the 

Michael Cassel 

intent to mislead a pubhc servant in the performance of his official 

duty shalt be guiltv of a misdemeanor of the second degree punishable 

as provided ins. 775.082, s. 775.083. or s. 775.084. 

'fJ:1_j(£, 
Director~ Regulatory Affairs Signature 

(3) (4) 

FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

s 9,933,123 $ 1,139,748 

$ 221,006,220 $ (26,594,169) 

4.49% 

$ 9,900,677 $ 1,139,748 

$ 236,880,987 s (26,024,295) 

4.18% 

IV. EARNED RETURN ON EQUITY 

(FPSC ADJUSTED BASIS) 

A. INCl ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

SCHEDUlE 1 

(5} 

PRO FORMA 

ADJUSTED 

$ 11,072,871 

$ 194,412,051 

5.70% 

$ 11,040,425 

$ 210,856,692 

5.24% 

6.99% 

10.12% 

3/.&:jt1 
Date 

180051-FPU-000484



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 1 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending December 31, 2016 

RATE BASE 

(1) (2} (3} (4} (5} (6} (7} (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 
-

PER BOOKS $ 273,504,455 $ (68,254,298} $ 205,250,157 $ $ 8,623,898 $ 213,874,055 s 6,364,004 $ 220,238,059 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ s $ $ $ 406,735 $ 406,735 

2) ELIMINATE GOODWILL $ {2,469,682} $ $ (2,469,682) $ (2,469,682} $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ {3,299,851} $ 1,069,486 $ (2,230,365) $ (2,230,365} $ (2,230,365} 

4} ELIMINATE UNDER-RECOVERIES $ $ $ $ $ (549,596) $ (549,596) 

$ $ $ $ $ $ 
5} ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5, 769,533} $ 1,069,486 $ (4,700,047) $ $ $ (4,700,047} $ 5,468,208 $ 768,161 

FPSC ADJUSTED $ 267,734,921 $ (67,184,812) $ 200,550,109 $ $ 8,623,898 $ 209,174,008 $ 11,832,212 $ 221,006,220 

FLEX RATE REVENUES $ $ $ $ $ $ $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 267,734,921 $ (67,184,812) $ 200,550,109 $ $ 8,623,898 $ 209,174,008 $ 11,832,212 $ 221,006,220 

PROFORMA ADJUSTMENTS 

$ $ $ 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT $ {34,647,783} $ 8,053,614 s (26,594,169) $ (26,594,169) $ (26,594,169} 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ 2 
TOTAL PRO FORMA ADJUSTMENTS $ {34,647,783} $ 8,053,614 $ (26,594,169) s $ $ (26,594,169) $ $ (26,594,169) 

PRO FORMA ADJUSTED $ 233,087,138 $ (59,131,198) $ 173,955,940 $ $ 8,623,898 $ 182,579,839 $ 11,832,212 $ 194,412,051 

180051-FPU-000485



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 2 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending December 31, 2016 

INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 

GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME -

PER BOOKS $ 77,S06,100 $ 22,956,046 $ 23,435,503 $ 9,221,279 $ 7,039,375 $ 4,596,685 $ 67,248,888 $ 10,257,212 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 425,33S $ 425,335 $ (425,335) 

2) ELIMINATE FUEL REVENUES AND EXPENSES $ (17,819,458) $ (17,729,962) $ (89,635) $ 54 $ (17,819,543) $ 85 

3) ELIMINATE CONSERVATION $ (5,254,515) $ (5,226,084) $ (26,298) $ (823) $ (5,253,205} $ (1,310) 

4)NON-UTILITY DEPRECIATION EXPENSE $ (167,126) $ 64,469 $ (102,657) $ 102,657 

5) ELIMINATE AEP REVENUES AND EXPENSES $ (61,410) $ (61,107) $ (117) $ (61,224) $ (186) 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (23,135,383) $ (22,956,046) $ $ (228,233) $ (115,933) $ 488,918 $ $ $ $ (22,811,294) _j_ (324,089) 

FPSC ADJUSTED $ 54,370,717 $ $ 23,435,503 $ 8,993,046 $ 6,923,442 $ 5,085,603 $ $ $ $ 44,437,594 $ 9,933,123 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ $ $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 54,370,717 $ $ 23,435,503 $ 8,993,046 $ 6,923,442 $ 5,085,603 $ $ $ $ 44,437,594 $ 9,933,123 

ELIMINATE ACQUISITION AMORTIZATION $ (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 

ELIMINATE TRANSACT/TRANSIT. AMORTIZATION $ $ $ $ 
$ $ $ 
$ $ _j_ 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ (1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) _j_ 1,139,748 

PRO FORMA ADJUSTED $ 54,370,717 $ $ 23,435,S03 $ 7,203,354 $ 6,923,442 $ 5,735,547 $ $ $ $ 43,297,846 $ 11,072,871 

180051-FPU-000486



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 

NATURAL GAS PAGE 10F2 

YEAR END RATE OF RETURN 

For the 12 Months Ending December 31, 2016 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTI2ATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 294,872,214 $ (71,225,019} $ 223,647,195 $ $ 1,770,312 $ 225,417,507 $ 10,245,262 $ 235,662,770 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 342,036 $ 342,036 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682} $ (2,469,682) $ (2,469,682) 

$ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (3,357,775) $ 1,092,569 $ (2,265,206) $ (2,265,206} $ (2,265,206) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,827,4571_ $ 1,092,569 $ (4,734,888) $ $ $ (4,734,888) $ 5,953,105 $ 1,218,217 

FPSC ADJUSTED $ 289,044,757 $ (70,132,450) $ 218,912,307 $ $ 1,770,312 $ 220,682,620 $ 16,198,367 $ 236,880,987 

COMP RATE ADJ REVENUES $ $ $ $ $ $ .J. 

ADJUSTED FOR COMP RATE ADJ REVENUE $ 289,044,757 $ (70,132,450} $ 218,912,307 $ $ 1,770,312 $ 220,682,620 $ 16,198,367 $ 236,880,987 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ (34,972,755} $ 8,948,460 $ (26,024,295) $ (26,024,295) $ (26,024,295) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ .J. 
TOTAL PRO FORMA ADJUSTMENTS $ (34,972,755) $ 8,948,460 $ (26,024,295) $ $ $ (26,024,295} $ $ (26,024,295) 

PRO FORMA ADJUSTED $ 254,072,002 $ (61,183,990} $ 192,888,012 $ $ 1,770,312 $ 194,658,325 $ 16,198,367 $ 210,856,692 

180051-FPU-000487



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending December 31, 2016 

INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 

2) ELIMINATE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTILITY DEPRECIATION EXPENSE 

5) ELIMINATE AEP REVENUES AND EXPENSES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT /(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) (2) 

OPERATING O&MGAS 

REVENUES EXPENSE 

77,506,100 22,956,046 

(17,819,458) (17, 729,962) 

(S,254,515) (5,226,084) 

(61,410) 

(23,135,383)_ (22,956,046) 

54,370,717 

54,370,717 

54,370,717 

(3) (4) (5) 

O&M DEPREC. & TAXES OTHER 

OTHER AMORTIZATION THAN INCOME 

23,43S,S03 9,221,279 7,039,375 

(89,635) 

(26,298) 

(167,126) 

(61,107) 

(228,233) (115,933) 

23,435,503 8,993,046 6,923,442 

23,435,503 8,993,046 6,923,442 -
(1,789,692) 

(1,789,692) 

23,435,503 7,203,354 6,923,442 

(6) (7) (8) (9) 

GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 

CURRENT ~ (NET) DISPOSITION 

4,596,685 

457,781 

54 

(823) 

64,469 

(117) 

521,364 --- --

5,118,049 --- --

5,118,049 --- --
649,944 

649,944 --- --

5,767,993 

(10) 

TOTAL 

OPERATING 

EXPENSES 

67,248,888 

457,781 

(17,819,543) 

(5,253,205) 

(102,657) 

(61,224) 

(22, 778,848) 

44,470,040 

44,470,040 

(1,139,748) 

(1,139,748) 

43,330,292 

SCHEDULE 3 

PAGE 2 OF 2 

(11) 

NET 

OPERATING 

INCOME 

10,257,212 

(457,781) 

85 

(1,310) 

102,6S7 

(186) 

(356,535) 

9,900,677 

9,900,677 

1,139,748 

1,139,748 

11,040,425 

180051-FPU-000488



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending December 31, 2016 
FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

$ 

s 

s 

s 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

98,189,939 

31,328,892 

44,075,291 

5,3S9,294 

-

7,608,185 

33,676,458 

220,238,0S9 s 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

106,114,792 

28,S78,532 

49,384,090 

5,369,121 

7,637,736 

38,S78,499 

235,662,770 s 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

s 98,189,939 s 1,776,572 s (2,469,682) s 97,496,829 

s 31,328,892 s 566,840 s 31,895,732 

s 44,07S,291 s 797,464 s 44,872,7SS 

s S,3S9,294 s 96,968 s S,4S6,262 

s s s 

s 7,608,18S s 7,608,18S 

s 33,676,4S8 s 33,676,4S8 

s s 

s 220,238,059 s 3,237,843 s (2,469,682) s 221,006,220 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

s 106,114,792 s 2,06S,705 s (2,469,682) s 10S,710,81S 

s 28,578,S32 s 556,331 s 29,134,863 

s 49,384,090 s 961,345 s 50,345,435 

$ 5,369,121 s 104,519 s 5,473,640 

s $ s 

s 7,637,736 s 7,637,736 

s 38,578,499 s 38,578,499 

s s 

~5,6_62,770 s 3,687,900 s (2,469,682l___$___2_36,880,98_7_ 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

44.12% 9.85% 4.35% 10.8S% 4.79% 11.8S% 5.23% 

14.43% 4.93% 0.71% 4.93% 0.71% 4.93% 0.71% 

20.30% l.S2% 0.31% 1.52% 0.31% 1.52% 0.31% 

2.47% 12.46% 0.31% 12.46% 0.31% 12.46% 0.31% 

0.00% 0.00% 0.00% 0.00% O.OO"A: 0.00% 0.00% 

3.44% 2.40% 0.08% 2.40% 0.08% 2.40% 0.08% 

1S.24% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.68% 0.00% 6.12% 0.00% 6.56% 0.00% 

100.00% 5.76% 6.20% 6.64% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

44.63% 9.8S% 4.40% 10.8S% 4.84% 11.8S% S.29% 

12.30% 5.12% 0.63% 5.12% 0.63% 5.12% 0.63% 

21.25% 1.30% 0.28% 1.30% 0.28% 1.30% 0.28% 

2.31% 12.35% 0.29% 12.35% 0.29% 12.35% 0.29% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

3.22% 2.39% 0.08% 2.39% 0.08% 2.39% 0.08% 

16.29% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 

0.00% 5.60% 0.00% 6.04% 0.00% 6.49% 0.00% 

~0,00% 5.68% 6.12% 6.57% 
--

180051-FPU-000489



VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

May 15,2017 

Writer's E-Mail Address: ljaber@gunster.com 

~ ... ';, ; ~:r.:~· 
;~:,~ ;--,:~' 
. q(") 

• Cj -.. ,. .c-
·; c 

• l 

Re: Florida Public Utilities Company (Electric and Gas Divisions) 1st Quarter 2017 
Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company hereby submits the original and four copies of the required 1st Quarter Earnings 
Surveillance Reports for 2017. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

Beth Keating 
Gunster, Yoakl Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach 1 West Palm Beach 180051-FPU-000490



R.ORIDA PUBliC UllliTIES COMPANY 

NATURAl GAS 

RATE OF RETURN REPORT SUMMARY 

Far the 12 Months Endillg Mareh31, 2017 

I. AVERAGE RATE OF RETURN 

{JURISOICllONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 

(JURISDICTIONAl) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE 

{FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 

ACTUAL 

PER BOOKS 

$ 10,:<19,681 

s 225,501,760 

4,53"" 

$ 10,219,681 

$ 230,033,906 

4.44% 

5.78% 

6.23% 

5,67% 

lam aware that Section 837.06, Florida Statutes, ptOIIides: 

{2) 

fPSC 
ADJUSTMENTS 

$ (396,858) 

$ 634,219 

$ {458,594) 

$ 1,265,635 

Whoe\ler knowingly makes a false statement in writing with the 
Intent to mislead a public servant In the performance of his offidal 
duty shall be gul~yof a m/sd&meaoorof the secood degree punishablE 
as provided Ins. 775.082, s.775.083.ors. 775.084. 

(3) (4) 

FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$ 9,822,823 J. 1,139,748 

$ 226,135,979 $ {26,309,232) 

4.34% 

$ 9,761,087 $ 1,139,748 

$ 231,299,540 $ (25,739,358) 

4.22% 

IV. EARNED RETURN ON EQUITY 

{fPSC ADJUSTED BASIS) 

A. INCL ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

SCHEDUlE 1 

(5) 

PROFORMA 

ADJUSTED 

$ 10,962,571 

$ 199,826,747 

5.49% 

_.1 10,900,835 

$ 205,560,182 

5.30% 

6.63% 

9.57% 

Michael Cassel ~it~ ~e/ c;f/J~ 
~ 

5J,JJ;1 
Dilectar- Regulatory Affairs SlgnanJte Date 

180051-FPU-000491



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 1 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending March 31,2017 

RATE BASE 

(1) (2) (3) (4) (S) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE ---

PER BOOKS $ 282,052,900 $ (69,964,664) $ 212,088,236 $ $ 7,647,157 s 219,735,394 s 5,766,366 s 225,501,760 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS s s $ $ $ 401,517 $ 401,517 

2) ELIMINATE GOODWILL s (2,469,682) s $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT s (4,006,458) $ 1,097,774 $ (2,908,684) $ (2,908,684) $ (2,908,684) 

4) ELIMINATE UNDER-RECOVERIES s $ s $ $ 
s $ $ $ s $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS s s 5,611,069 s 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (6,476,140) $ 1,097,774 s (5,378,366) s s $ (5,378,366) $ 6,012,586 $ 634,219 

FPSC ADJUSTED s 275,576,760 $ (68,866,891) s 206,709,870 s s 7,647,157 s 214,357,027 $ 11,778,952 $ 226,135,979 

FLEX RATE REVENUES $ $ s $ $ $ $ s 

ADJUSTED FOR FLEX RATE REVENUES $ 275,576,760 $ (68,866,891) $ 206,709,870 s s 7,647,157 s 214,357,027 $ 11,778,952 $ 226,135,979 

PROFORMA ADJUSTMENTS 

s s s 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT s (34,810,269) s 8,501,037 $ (26,309,232) s (26,309,232) $ (26,309,232) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ s 
TOTAL PRO FORMA ADJUSTMENTS $ (34,810,269) s 8,501,037 s (26,309,232) $ s s (26,309,232) $ s (26,309,232) 

PRO FORMA ADJUSTED s 240,766,491 s (60,365,854) s 180,400,638 $ s 7,647,157 s 188,04 7 '795 s 11,778,952 $ 199,826,747 

180051-FPU-000492



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 
NATURAL GAS PAGE 2 OF 2 
AVERAGE RATE OF RETURN 

For the 12 Months Ending March 31, 2017 

INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING 0& MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. LT. C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME 

PER BOOKS $ 79,847,673 $ 24,808,989 $ 23,663,864 $ 9,475,406 $ 7,167,984 $ 4,511,749 $ 69,627,992 $ 10,219,681 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 461,298 $ 461,298 $ (461,298) 
2) ELIMINATE FUEL REVENUES AND EXPENSES $ (19,908,316) $ (19,805,174) $ (102,824) $ (123) $ (19,908,120) $ (196) 
3) ELIMINATE CONSERVATION $ (5,030,S61) $ (5,003,815) $ (25,177) $ (605) $ (5,029,597) $ (964) 
4)NON-UTILITY DEPRECIATION EXPENSE $ (107,148) $ 41,332 $ (65,816) $ 65,816 
5) ELIMINATE AEP REVENUES AND EXPENSES $ (70,847) $ (70,495) $ (136) $ (70,631) $ (216) 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (25,009,724) $ (24,808,989) $ $ (177,643) $ (128,001) $ 501,766 $ $ $ $ (24,612,866) $ (396,858) 

FPSC ADJUSTED $ 54,837,949 $ $ 23,663,864 $ 9,297,763 $ 7,039,983 $ 5,013,515 $ $ $ $ 45,015,126 $ 9,822,823 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ $ $ 2 
ADJUSTED FOR FLEX RATE REVENUES $ 54,837,949 $ $ 23,663,864 $ 9,297,763 $ 7,039,983 $ 5,013,515 $ $ $ $ 45,015,126 $ 9,822,823 

ELIMINATE ACQUISITION AMORTIZATION $ (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 
ELIMINATE TRANSACT/TRANSIT. AMORTIZATION $ $ $ $ 

$ $ $ 
$ $ $ 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ (1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ 54,837,949 $ $ 23,663,864 $ 7,508,071 $ 7,039,983 $ 5,663,459 $ $ $ s 43,875,378 s 10,962,571 

180051-FPU-000493



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 

NATURAL GAS PAGE 1 OF 2 

YEAR END RATE OF RETURN 

For the 12 Months Ending March 31,2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 297,183,725 $ (73,466,064) $ 223,717,661 $ $ 4,276,356 $ 227,994,017 $ 2,039,889 s 230,033,906 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ s $ $ $ 356,412 $ 356,412 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (3,374,138) $ 1,141,973 $ (2,232,165) $ (2,232,16S) $ (2,232,165) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ s $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,843,820) $ 1,141,973 $ (4,701,847) $ $ $ (4,701,847) $ 5,967,481 $ 1,265,635 

FPSC ADJUSTED $ 291,339,905 $ (72,324,090) $ 219,015,815 $ $ 4,276,356 $ 223,292,170 $ 8,007,370 $ 231,299,540 

COMP RATE ADJ REVENUES $ $ ..1 

ADJUSTED FOR COMP RATE ADJ REVENUE $ 291,339,905 $ (72,324,090) $ 219,015,81S $ $ 4,276,356 $ 223,292,170 $ 8,007,370 $ 231,299,540 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ (3S,135,241) $ 9,395,883 $ (25,739,358) $ (25,739,358) $ (25,739,358) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ ..1 
TOTAL PRO FORMA ADJUSTMENTS $ (35,135,241) $ 9,395,883 $ (25, 739,358) $ $ $ (25, 739,358) $ _s ___ (25, 739,358) 

PRO FORMA ADJUSTED $ 256,204,664 $ (62,928,207) $ 193,276,457 $ $ 4,276,356 $ 197,552,812 $ 8,007,370 $ 205,560,182 

180051-FPU-000494



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending March 31, 2017 

INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 

2) ELIMINATE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTILITY DEPRECIATION EXPENSE 

5) ELIMINATE AEP REVENUES AND EXPENSES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) (2) 

OPERATING 0 & M GAS 

REVENUES EXPENSE 

79,847,673 24,808,989 

(19,908,316) (19,805,174) 

(5,030,561) (5,003,815) 

(70,847) 

(25 ,009 '724) (24,808,989) 

54,837,949 

54,837,949 

54,837,949 

(3) (4) (5) 

O&M DEPREC. & TAXES OTHER 

OTHER AMORTIZATION THAN INCOME 

23,663,864 9,475,406 7,167,984 

(102,824) 

(25,177) 

(107,148) 

(70,495) 

(177,643) (128,001) 

23,663,864 9,297,763 7,039,983 

23,663,864 9,297,763 7,039,983 

(1,789,692) 

(1,789,692) 

23,663,864 7,508,071 7,039,983 

(6) (7) (8) (9) 

GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 

CURRENT ~ (NET) DISPOSITION 

4,511,749 

S23,034 

(123) 

(605) 

41,332 

(136) 

563,503 --- --
5,075,252 

--

5,075,252 --- --

649,944 

--- --
649,944 --- --

5,725,196 

(10) 

TOTAL 

OPERATING 

EXPENSES 

69,627,992 

523,034 

(19,908,120) 

(5,029,597) 

(65,816) 

(70,631) 

(24,551,130) 

45,076,862 

__ 45,076,862 

(1,139,748) 

(1,139,748) 

43,937,114 

SCHEDULE 3 

PAGE 2 OF 2 

(11) 

NET 

OPERATING 

INCOME 

10,219,681 

(523,034) 

(196) 

(964) 

65,816 

(216) 

(458,594) 

9,761,087 

9,761,087 

1,139,748 

1,139,748 

10,900,835 

180051-FPU-000495



FLORIDA PUBliC UTiliTIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending March 31,2017 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

s 

I 

I 

s 

s 

s 

s 

s 

$ 

$ 

$ 

$ 

ADJUSTMENTS 

PER BOOKS NON-UTiliTY 

101,756,287 

30,552,808 

44,976,582 

5,378,339 

7,609,283 

35,228,460 

225,501,760 $ 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

105,627,109 

27,429,013 

45,251,656 

5,331,400 

7,728,S86 

38,666,142 

230,033,906 $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

$ 101,756,287 $ 1,729,084 $ (2,469,682) $ 101,015,689 

$ 30,552,808 $ 519,166 $ 31,071,974 

$ 44,976,582 $ 764,260 $ 45,740,842 

$ 5,378,339 $ 91,391 $ 5,469,730 

$ $ $ 

$ 7,609,283 $ 7,609,283 

s 3S,228,460 $ 35,228,460 

$ $ 

s 225,S01,760 $ 3,103,901 s (2,469,682) $ 226,135,979 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

s 10S,627,109 s 2,148,510 s (2,469,6B2) s 10S,30S,937 

s 27,429,013 $ 5S7,921 s 27,986,933 

s 45,251,656 $ 920,442 $ 46,172,098 

s 5,331,400 $ 108,443 $ 5,439,843 

s $ $ 

s 7,728,586 s 7,728,586 

$ 3B,666,142 s 38,666,142 

s s 

s 230,033,906 s 3,73S,316 _ $_(2,469,~8~ _S _ 231,2~9._540 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

44.67% 9.8S% 4.40% 10.85% 4.85% 11.85% S.29%; 

I 
13.74% 4.87% 0.67% 4.87% 0.67% 4.87% 0.67%1 

I 

20.23% 1.62% 0.33% 1.62% 
I 

0.33% 1.62% 0.33%1 

I 
2.42% 12.41% 0.30% 12.41% 030% 12.41% 0.30%1 

I 
0.00% 0.00% 0.00% 0.00% 

I 
0.00% 0.00% 0.00% 

3.37% 2.39% 0.08% 239% 0.08% 2.39% 0.08% 

1S.S8% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.70% 0.00% 6.15% 0.00% 6.59% 0.00% 

100.000/o 5.78% 6.23% 6.67% 

LOW POINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

45.53% 9.8S% 4.4B% 10.85% 4.94% 11.85% 5.40% 

12.10% 5.03% 0.61% S.03% 0.61% 5.03% 0.61% 

19.96% 1.51% 0.30"" 1.51% 0.30% 1.51% 0.30% 

2.35% 12.30% 0.29% 12.30% 0.29% 12.30% 0.29% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

3.34% 2.36% 0.08% 2.36% 0.08% 2.36% 0.08% 

16.72% 0.00% 0.00"" 0.00% 0.00% 0.00% 0.00% 

0.00% 5.68% 0.00% 6.14% 0.00% 6.60% 0.00% 

100.00% 5.76% 6.22% 6.68% 

180051-FPU-000496



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

September 15, 2017 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) and the Florida Division 
of Chesapeake Utilities Corporation 2nd Quarter 2017 Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies of the required 2nd Quarter Earnings Surveillance Reports for 2017. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

Beth Keatil;g 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Palm Beach I Stuart I Tallahassee I Vero Beach I West Palm Beach 180051-FPU-000497



FLORIDA PUBLIC UTILiTIES COMPANY 

NATURAL GAS 

RATE OF RETURN REPORT SUMMARY 

For the 12 Months Ending June 30,2017 

I. AVERAGE RATE Of RETURN 

(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 

(JURISDICTIONAl) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

lOW 

MIDPOINT 

HIGH 

(1) 

ACTUAL 

PER BOCKS 

s 10,428,724 

$ 228,035,268 

4.57% 

s 10,428,724 

$ 225,324,971 

4.63% 

5.81% 

6.26% 

6.71% 

I am aware that Section 837.06, Florida Statutes, provides: 

(2) 

FPSc 
ADJUSTMENTS 

$ (280,392) 

$ 614,388 

s (334,895) 

$ 1,297,095 

Whoever knowingly makes a false statement in writing with the 

intent to mislead a public servant in the performance of his official 

duty shall be guilty of a misdemeanor of the second degree punishable 

as provided ins. 775.082, s. 775.083. or s. 775.084. 

(3) (4) 

FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$ 10,148,332 $ 1,139,748 

$ 228,649,656 s (26,024,295) 

4.44% 

$ 10,093,829 $ 1,139,748 

~622,066 $ (25,454,421) 

4.45% 

IV. EARNED RETURN ON EQUITY 

(FPSC ADJUSTED BASIS) 

A. INCl ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

SCHEDULE 1 

(5) 

PRO FORMA 

ADJUSTED 

.2_ 11,288,080 

$ 202,625,361 

5.57"A: 

.2_ 11,233.577 

$ 201,167,645 

5.58% 

6.79% 

9.67% 

Michael Cassel 

Director- Regulatory Affairs 

fJk(Jd u/~wff-22 
Signature 

li(v/;1 
Date 

180051-FPU-000498



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 1 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending June 30, 2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE -

PER BOOKS $ 290,538,372 $ (71,685, 708) $ 218,852,663 $ $ 5,482,763 $ 224,335,427 $ 3,699,841 $ 228,035,268 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 384,446 $ 384,446 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ {2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (4,038,093) $ 1,126,649 $ (2,911,445) $ (2,911,445) $ (2,911,445) 

4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ 

$ $ $ $ $ $ 
5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (6,507,775) $ 1,126,649 $ (5,381,127) $ $ $ (5,381,127) $ 5,995,515 .2. 614,388 

FPSC ADJUSTED $ 284,030,596 $ (70,559,059) $ 213,471,537 $ $ 5,482,763 $ 218,954,300 $ 9,695,356 .2. 228,649,656 

FLEX RATE REVENUES $ $ $ $ $ $ $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 284,030,596 $ (70,559,059) $ 213,471,537 $ $ 5,482,763 $ 218,954,300 $ 9,695,356 $ 228,649,656 

PROFORMA ADJUSTMENTS 

$ $ $ 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT $ (34,972,755) $ 8,948,460 $ (26,024,295) $ (26,024,295) $ (26,024,295) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ $ 
TOTAL PRO FORMA ADJUSTMENTS $ (34,972, 755) $ 8,948,460 $ (26,024,295) $ $ $ (26,024,295) $ 2 (26,024,295) 

PRO FORMA ADJUSTED $ 249,057,841 $ {61,610,599) $ 187,447,242 $ $ 5,482,763 $ 192,930,005 $ 9,695,356 $ 202,625,361 

180051-FPU-000499



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 2 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending June 30, 2017 

INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 

GAIN/LOSS TOTAL NET 

OPERATING 0& M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME -

PER BOOKS $ 81,715,347 $ 25,903,667 $ 23,703,431 $ 9,721,058 $ 7,215,063 $ 4,743,404 $ 71,286,623 $ 10,428,724 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 386,261 $ 386,261 $ (386,261) 

2) ELIMINATE FUEL REVENUES AND EXPENSES $ (21,130,802) $ (21,024,005) $ (107,091) $ 113 $ (21,130,982) $ 180 

3) ELIMINATE CONSERVATION $ (4,904, 787) $ (4,879,662) $ (24,548) $ (223) $ (4,904,432) $ (355) 
4)NON-UTILITY DEPRECIATION EXPENSE $ (173,030) $ 66,747 $ {106,284) $ 106,284 

S) ELIMINATE AEP REVENUES AND EXPENSES $ (78,834) $ (78,442) $ (1S1) $ (78,593) $ (241) 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (26,114,423) $ (25,903,667) $ $ (251,472) $ (131,638) $ 452,747 $ $ $ $ (2S,834,031) $ (280,392) 

FPSC ADJUSTED $ S5,600,924 $ $ 23,703,431 $ 9,469,S86 $ 7,083,425 $ 5,196,151 $ $ $ $ 4S,452,592 $ 10,148,332 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ $ .J $ 

ADJUSTED FOR FLEX RATE REVENUES $ 5S,600,924 $ $ 23,703,431 $ 9,469,S86 $ 7,083,425 $ 5,196,1S1 $ $ $ $ 4S,452,592 $ 10,148,332 

ELIMINATE ACQUISITION AMORTI2ATION $ (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 
ELIMINATE TRANSACT./TRANSIT. AMORTI2ATION $ $ $ $ 

$ $ $ 
$ $ .J 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ (1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ 5S,600,924 $ $ 23,703,431 $ 7,679,894 $ 7,083,425 $ 5,846,09S $ $ $ $ 44,312,844 $ 11,288,080 

180051-FPU-000500



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 

NATURAL GAS PAGE 1 OF 2 

YEAR END RATE OF RETURN 

For the 12 Months Ending June 30,2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUGION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE -

PER BOOKS $ 302,457,401 $ (75,068,439) $ 227,388,962 $ $ 3,089,885 $ 230,478,846 $ (5,153,875) $ 225,324,971 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 391,780 $ 391,780 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2.469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (3,427,800) $ 1,191,729 $ (2,236,071) $ (2,236,071) $ (2,236,071) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,897,482) $ 1,191,729 $ (4,705,753]_ $ $ $ (4,705,753) .J. 6,002,849 $ 1,297,095 

FPSC ADJUSTED $ 296,559~ $ (73,876,710) $ 222,683,208 $ $ 3,089,885 $ 225,773,093 $ 848,973 $ 226,622,066 

COMP RATE ADJ REVENUES $ $ $ $ $ $ 

ADJUSTED FOR COMP RATE ADJ REVENUE $ 296,559,918 $ (73,876, 710) $ 222,683,208 $ $ 3,089,885 $ 225,773,093 $ 848,973 $ 226,622,066 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ (35,297,727) $ 9,843,306 $ (25,454,421) $ (25,454,421) $ (25,454,421) 

ELIM. REG ASSET-TRNSGN & TRNSITN CSTS $ .J. 
TOTAL PRO FORMA ADJUSTMENTS $ (35,297, 727]_ $ 9,843,306 $ (25,454,421) $ $ $ (25,454,421) $ $ (25,454,421) 

PRO FORMA ADJUSTED $ 261,262,191 $ (64,033,404) $ 197,228,787 $ $ 3,089,88S $ 200,318,672 $ 848,973 $ 201,167,645 

180051-FPU-000501



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending June 30, 2017 

INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 

2) ELIMINATE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTILITY DEPRECIATION EXPENSE 

S) ELIMINATE AEP REVENUES AND EXPENSES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT /(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) 

OPERATING 

REVENUES 

81,715,347 

(21,130,802) 

(4,904,787) 

(78,834) 

(26,114,423) 

5S,600,924 

5S,600,924 

55,600,924 

(2) (3) (4) 

O&MGAS O&M DEPREC. & 

EXPENSE OTHER AMORTIZATION 

25,903,667 23,703,431 9,721,058 

(21,024,00S) 

(4,879,662) 

(173,030) 

(78,442) 

(25,903,667) (251,472) 

23,703,431 9,469,586 

23,703,431 9,469,S86 

(1,789,692) 

(1,789,692) 

23,703,431 7,679,894 

(5) (6) (7) (8) 

TAXES OTHER INCOME TAXES D.I.T. I.T.C. 

THAN INCOME CURRENT ~ (NET) 

7,215,063 4,743,404 

440,764 

(107,091) 113 

(24,548) (223) 

66,747 

(151) 

(131,638) S07,250 --- --

7,083,42S S,2S0,6S4 --- --

7,083,42S S,2S0,6S4 --- --

649,944 

649,944 --- --

7,083,425 5,900,598 

(9) (10) 

GAIN/LOSS TOTAL 

ON OPERATING 

DISPOSITION EXPENSES 

71,286,623 

440,764 

(21,130,982) 

(4,904,432) 

(106,284) 

(78,S93) 

(2S,779,S28) 

4S,S07,095 

4S,S07,09S 

(1,139,748) 

(1,139,748) 

44,367,347 

SCHEDULE 3 

PAGE20F2 

(11) 

NET 

OPERATING 

INCOME 

10,428,724 

(440,764) 

180 

(3S5) 

106,284 

(241) 

(334,89S) 

10,093,829 

10,093,829 

1,139,748 

1,139,748 

11,233,S77 

180051-FPU-000502



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending June 30, 2017 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORTTERM DEBT- REFINANCED L TO 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

$ 

$ 

$ 

$ 

$ 

$ 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

s 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

103,661,S16 $ 

32,839,036 $ 

41,976,398 $ 

5,360,527 $ 

$ 

7,662,498 $ 

36,535,293 $ 

s 

228,035,268 s s -

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

101,485,205 $ 

40,316,781 s 

31,630,650 s 

5,253,237 s 

s 

7,954,449 $ 

38,684,648 s 

s 

22S,324,970 s s 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

103,661,516 $ 1,739,033 $ (2,469,6B2) $ 

32,839,036 $ 5S0,910 $ 

41,976,398 $ 704,199 $ 

S,360,527 $ 89,928 $ 

$ $ 

7,662,498 s 

36,535,293 s 

s 

228,035,268 s _3_.Cl_84,070 .1_(2,469,682L_$ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

101,485,20S s 2,139,352 s (2,469,682) $ 

40,316,781 s 849,897 $ 

31,630,650 s 666,788 s 

5,2S3,237 s 110,742 $ 

- s $ 

7,954,449 s 

38,684,648 s 

$ 

225,324,970 s 3,766,779 s (2,469,682) $ 

SCHEDULE 4 

LOW POINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BALANCE (%) (%) (%) (%) (%) (%) (%) 

102,930,867 4S.02% 9.BS% 4.43% 10.B5% 4.88% 11.8S% S.33% 

33,389,946 14.60% 4.66% 0.68% 4.66% 0.68% 4.66% 0.68% 

42,680,597 18.67% 1.77% 0.33% 1.77% 0.33% 1.77% 0.33% 

5,4S0,4S5 2.38% 12.35% 0.29% 12.35% 0.29% 12.3S% 0.29% 

0.00% 0.00% 0.00% O.OO"A: 0.00% 0.00% 0.00% 

7,662,498 3.35% 2.38% 0.08% 2.38% 0.08% 2.38% 0.08% 

36,535,293 15.98% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%; 

0.00% 5.73% 0.00% 6.18% 0.00% 6.63% 0.00% 

j 

228,649,656_ 100.00% 
--

5.81% 
- -

6.26% 6.71%1 

LOW POINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED 
! 

COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BALANCE (%) (%) (%) (%) (%) (%) (%) 

101,154,87S 44.64% 9.85% 4.40% 10.8S% 4.84% 11.8S% 5.29% 

41,166,678 18.17% 3.57% 0.65% 3.57% 0.65% 3.57% 0.65% 

32,297,438 14.25% 2.17% 0.31% 2.17% 0.31% 2.17% 0.31% 

5,363,979 2.37% 12.25% 0.29% 12.2S% 0.29% 12.25% 0.29% 

O.OO"A: 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7,954,449 3.51% 2.29% 0.08% 2.29% 0.08% 2.29% 0.08% 

38,684,648 17.07% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.65% 0.00% 6.09% 0.00% 6.54% 0.00% 

226,622,067 100.00% S.73% 6.17% 6.62% 
-

180051-FPU-000503



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

December 14, 2017 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) 3rd Quarter 2017 
Surveillance Report 

Dear Mr. Maurey: 
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In accordance with Rules 25-6.1352(3), F.A.C., Florida Public Utilities Company hereby submits 
the original and four copies of the 3rd Quarter Earnings Surveillance Report for 2017. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

--------·-.. -....... 

Beth Keating 
Gunster, Yoakley , .A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 180051-FPU-000504



FLORIDA PUBUC UTILITIES COMPANY 
NATURAL GAs 
RATE OF RETURrf REPORT SUMMARY 
For the U Months Ending September 30, 2017 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-£ND RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 

ACTUAL 
PER BOOKS 

$ 10,674,410 

s 229,349,686 

4.65% 

s 10,674,410 

$ 228,809,988 

4.67% 

5.82% 

6.27% 

6,72% 

I am aware that Section 837.06, Florida Statutes, provides: 

(2) 

FPSC 
ADJUSTMENTS 

$ (129,097) 

$ 608,698 

$ (208,163) 

$ 1,300,600 

Whoever knowingly makes a false statement In writing with the 
Intent to mislead a public servant In the performance of his offlclal 

duty shall be guilty of a misdemeanor of the second degree punishable 

as pi'OYided ins. 775.082, s. ns.osa. ors. 775.084. 

(3) (4) 

FPSC PROFORMA 
ADJUSTED ADJUSTMENTS 

$ 10,545,313 $ 1,139,748 

$ 229,958,384 $ (25,739,358) 

4.59% 

~466,247 $ 1,139,748 

$ 230,110,589 $ (25,169,484) 

4.55% 

IV. EARNED RETURN ON EQUITY 
(fl'SCADJUSTED BASIS) 

A. INCL ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

Michael Cassel 

Director- Regulatory Affairs 
Y)!Uu~Jut ~~ 

Signature 

SCHEDULE! 

(5) 

PROFORMA 
ADJUSTED 

2. 11,685,061 

$ 204,219,026 

5.72% 

$ 11,605,995 

$ 204,941.105 

5.66% 

7.10% 

10.03% 

180051-FPU-000505



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 
NATURAL GAS PAGE 1 OF 2 
AVERAGE RATE OF RETURN 

For the 12 Months Ending September 30, 2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 297,342,936 $ (73,330,625) $ 224,012,311 $ $ 3,797,980 $ 227,810,291 $ 1,539,395 $ 229,349,686 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 372,228 $ 372,228 
2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (4,061,018) $ 1,156,101 $ (2,904,917) $ (2,904,917) $ (2,904,917) 
4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ 

$ $ $ $ $ $ 
5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 
TOTAL FPSCADJUSTMENTS $ (6,530,700) $ 1,156,101 $ (5,374,599) $ $ $ (5,374,599} $ 5,983,297 $ 608,698 

FPSC ADJUSTED $ 290,812,235 $ (72,174,524) $ 218,637,712 $ $ 3,797,980 $ 222,435,692 $ 7,522,693 $ 229,958,384 

FLEX RATE REVENUES $ $ $ $ $ $ $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 290,812,235 $ (72,174,524) $ 218,637,712 $ $ 3,797,980 $ 222,435,692 $ 7,522,693 $ 229,9S8,384 

PROFORMA ADJUSTMENTS 

$ $ $ 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT $ (35, 135,241) $ 9,395,883 $ (25,739,358} $ (25,739,358) $ (25, 739,358) 
ELIM. REG ASSET-TRNSCTN & TRNSITN C5TS $ ..1 

TOTAL PRO FORMA ADJUSTMENTS $ (35,135,241) $ 9,395,883 $ (25, 739,358) $ $ $ (25,739,358) $ $ (25,739,358) 

PRO FORMA ADJUSTED $ 255,676,994 $ (62,778,641) $ 192,898,354 $ $ 3,797,980 $ 196,696,334 $ 7,522,693 $ 204,219,026 

180051-FPU-000506



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 
NATURAL GAS PAGE 2 OF 2 
AVERAGE RATE OF RETURN 

For the 12 Months Ending September 30, 2017 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME 

PER BOOKS $ 82,178,192 $ 25,836,249 $ 23,165,316 $ 10,012,884 $ 7,406,895 $ 5,082,438 $ 71,503,782 $ 10,674,410 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 248,075 $ 248,075 $ (248,075) 
2) ELIMINATE FUEL REVENUES AND EXPENSES $ (21,127,161) $ (21,017,923) $ (112,008) $ 1,069 $ (21,128,862) $ 1,701 
3) ELIMINATE CONSERVATION $ (4,840,822) $ (4,818,326) $ (24,227) $ 668 $ (4,841,886) $ 1,064 
4)NON-UTILITY DEPRECIATION EXPENSE $ (189,626) $ 73,148 $ (116,478) $ 116,478 
5) ELIMINATE AEP REVENUES AND EXPENSES $ (86,170) $ (85,739) $ (166) $ (85,905) $ (265) 
6) ELIMINATE REVENUE RELATED TAXES $ (3,294,005) $ (3,294,005) $ $ (3,294,005) $ 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (29,348,158) $ (25,836,249) $ $ (275,365) $ (3,430,240) $ 322,793 $ .2 $ $ (29,219,061) $ (129,097) 

FPSC ADJUSTED $ 52,830,034 $ $ 23,165,316 $ 9,737,519 ~976,655 $ 5,405,231 $ $ $ $ 42,284,721 $ 10,S45,313 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ $ $ .J. 
ADJUSTED FOR FLEX RATE REVENUES $ 52,830,034 $ $ 23,165,316 $ 9,737,519 $ 3,976,655 $ 5,405,231 $ $ $ $ 42,284,721 .J. 10,545,313 

ELIMINATE ACQUISITION AMORTIZATION $ (1, 789,692) $ 649,944 $ (1,139,748) $ 1,139,748 
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION $ $ $ $ 

$ $ $ 
$ $ .J. 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ (1,789,692) $ $ 649,944 $ $ $ .J. - (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ 52,830,034 $ $ 23,165,316 $ 7,947,827 $ 3,976,655 $ 6,055,175 $ $ $ $ 41,144,973 $ 11,685,061 

180051-FPU-000507



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE3 

NATURAL GAS PAGE10F2 

YEAR END RATE OF RETURN 

For the 12 Months Ending September 30, 2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 307,019,083 $ (76, 783,523) $ 230,235,560 $ $ 2,915,250 $ 233,150,810 $ (4,340,822) $ 228,809,988 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 383,203 $ 383,203 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (3,462,825) $ 1,238,836 $ (2,223,989) $ (2,223,989) $ (2,223,989) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,932,507) $ 1,238,836 $ (4,693,671) $ $ $ (4,693,671) $ 5,994,272 2 1,300,600 

FPSC ADJUSTED $ 301,086,576 $ (75,544,6871_ $ 225,541,889 $ $ 2,915,250 $ 228,457,139 $ 1,653,450 2 230,110,589 

COMP RATE ADJ REVENUES $ $ $ $ $ $ $ 2 
ADJUSTED FOR COMP RATE ADJ REVENUE $ 301,086,576 $ (75,544,687) $ 225,541,889 $ $ 2,915,250 $ 228,457,139 $ 1,653,450 $ 230,110,589 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ (35,460,213) $ 10,290,729 $ (25,169,484) $ (25,169,484) $ (25,169,484) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ $ 
TOTAL PRO FORMA ADJUSTMENTS $ (35,460,2131_ $ 10,290,729 $ (25,169,484) $ $ $ (25,169,484) $ ] (25,169,484) 

PRO FORMA ADJUSTED $ 265,626,363 $ (65,253,958) $ 200,372,405 $ $ 2,915,250 $ 203,287,655 $ 1,653,450 $ 204,941,105 
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FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending September 30,2017 
INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 

2) ELIMINATE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTILITY DEPRECIATION EXPENSE 

5) ELIMINATE AEP REVENUES AND EXPENSES 

6) ELIMINATE REVENUE RELATED TAXES 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES 

ELIMINATE ACQUISITION AMORTIZATION 
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) (2) 

OPERATING O&MGAS 
REVENUES EXPENSE 

82,178,192 25,836,249 

(21,127,161) (21,017,923) 

(4,840,822) (4,818,326) 

(86,170) 

(3,294,005) 

(29,348,158) (25,836,249) 

52,830,034 

52,830,034 

52,830,034 

(3) (4) (5) 

O&M DEPREC. & TAXES OTHER 

OTHER AMORTIZATION THAN INCOME 

23,165,316 10,012,884 7,406,895 

(112,008) 

(24,227) 

(189,626) 

(85,739) 

(3,294,005) 

(275,365) (3,430,240) 

23,165,316 9,737,519 3,976,655 

23,165,316 9,737,519 3,976,655 

(1,789,692) 

(1,789,692) 

23,165,316 7,947,827 3,976,655 

(6) (7) (8) (9) 

GAIN/LOSS 
INCOME TAXES D.I.T. I.T.C. ON 

CURRENT ~ (NET) DISPOSITION 

5,082,438 

327,142 

1,069 

668 

73,148 

(166) 

401,860 --- ---

5,484,298 

--- ---

5,484,298 --- ---
649,944 

--- ---
649,944 --- ---

6,134,242 

(10) 

TOTAL 

OPERATING 
EXPENSES 

71,503,782 

327,142 

(21,128,862) 

( 4,841,886) 

(116,478) 

(85,905) 

(3,294,005) 

(29,139,995) 

42,363,787 

42,363,787 

(1,139, 748) 

(1,139, 748) 

41,224,039 

SCHEDULE 3 

PAGE 2 OF 2 

(11) 

NET 

OPERATING 

INCOME 

10,674,410 

(327,142) 

1,701 

1,064 
116,478 

(265) 

(208,163) 

10,466,247 

10,466,247 

1,139,748 

1,139,748 

11,605,995 

180051-FPU-000509



FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

CAPITAL STRUCTURE 

For the 12 Months Ending September 30, 2017 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT - FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

103,91S,847 $ 

34,327,090 $ 

40,075,160 $ 

5,325,920 $ 

$ 

7,726,312 $ 

37,979,356 $ 

$ 

229,349,686 $ - $ 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

95,755,100 $ 

37,506,421 $ 

41,459,368 $ 

5,321,531 $ 

- $ 

7,843,892 $ 

40,923,676 $ 

$ 

228,809,988 $ - $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

103,915,847 $ 1,741,916 $ (2,469,682) $ 103,188,081 

34,327,090 $ 575,417 $ 34,902,507 

40,075,160 $ 671,770 $ 40,746,930 

5,325,920 $ 89,277 $ 5,415,197 

- $ - $ -

7,726,312 $ 7,726,312 

37,979,356 $ 37,979,356 

- $ 

229,349,686 $ 3,078,380 $ (2,469,682) $ 229,958,384 

ADJUSTED 

BOOKS PRD-RATA SPECIFIC BALANCE 

95,755,100 $ 2,005,215 $ (2,469,682) $ 95,290,633 

37,506,421 $ 785,426 $ 38,291,846 

41,459,368 $ 868,204 $ 42,327,572 

5,321,531 $ 111,439 $ 5,432,970 

- $ $ 

7,843,892 $ 7,843,892 

40,923,676 $ 40,923,676 

- $ 

228,809,988 $ 3,770,284 $ (2,469,682) $ 230,110,589 

SCHEOULE4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

44.87% 9.85% 4.42% 10.85% 4.87% 11.85% 5.32% 

15.18% 4.54% 0.69% 4.54% 0.69% 4.54% 0.69% 

17.72% 1.93% 0,34% 1.93% 0.34% 1.93% 0.34% 

2.36% 12.30% 0.29% 12.30% 0.29% 12.30% 0.29% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

3.36% 2.37% 0.08% 2.37% 0.08% 2.37% 0.08% 

16.52% 0.00".-' 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.74% 0.00".-' 6.19% 0.00% 6.64% 0.00% 

100.00% 5.82% 6.27% 6.72% 

lOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) (%) 

41.41% 9.85% 4.08% 10.85% 4.49% 11.85% 4.91% 

16.64% 3.77% 0.63% 3.77% 0.63% 3.77% 0.63% 

18.39% 1.68% 0.31% 1.68% 0.31% 1.68% 0.31% 

2.36% 12.20% 0.29% 12.20% 0.29% 12.20% 0.29% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

3.41% 2.34% 0.08% 2.34% 0.08% 2.34% 0.08% 

17.78% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.31% 0.00% 5.72% 0.00% 6.14% 0.00% 

100.00% 5.39% 5.80% 6.22% 
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GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: bkeating@gunster.com 

April3, 2018 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) 4th Quarter/Year End 
2017 Surveillance Reports 

Dear Mr. Maurey: 

..,.. 
r· 
CJ 

:·:·..__ 
' 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies of the required Year End Earnings Surveillance Reports for 2017. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

~~ Beth Keating 
Gunster, Y oakley & Stewart, P .A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee. FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I Th.e Florida Keys 1 Vero Beach 1 West Palm Beach 180051-FPU-000511



FLORIDA PUBLIC UTILITIES COMPANY 
NATURAL GAS 

RATE OF RETURN REPORT SUMMARY 
For the12 Months Ending December31, 2017 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

$ 11,141,974 

$ 228,031,392 

4.B9% 

$ 11.141.974 

$ 227,850,118 

4.89% 

S.73% 

6.17% 

6.60% 

lam aware that Section 837.06, Florida Statutes, prOYides: 

(2) 
FPSC 

ADJUSTMENTS 

$ (261,756)_ 

$ 613,048 

$ (365,210) 

$ 1,262,937 

Whoever knowingly makes a false statement in writing with the 
intent to mislead a public servant In the performance of his official 
duty shall be guilty of a misdemeanor of the second decree punishable 
as provided ins. 775.082, s. 775.083. or s. 775.084. 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$ 10,880,218 $ 1,139,748 

$ 228,644,440 $ (25,454,421) 

4.76" 

$ 10,776,764 $ 1,139,748 

$ 229,113,055 $ (24,864,S47) 

4.70% 

IV. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

A. INCL ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

SCHEDULE 1 

(S) 
PROFORMA 

ADJUSTED 

.1 12,019,966 

$ 203,190,019 

5.92% 

.1 11,916.512 

$ 204,228,508 

5.83% 

7.62% 

10.70% 

Michael Cossel 
Director- Reculatory Affairs 

vfJ1rCiuuf ~~cjJ tf/.J-1/i 
Date 

180051-FPU-000512



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 1 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending December 31, 2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 
-

PER BOOKS $ 302,569,505 $ (75,041,742) $ 227,527,764 $ $ 3,205,513 $ 230,733,277 $ (2, 701,886) $ 228,031,392 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 373,763 $ 373,763 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (4,085,440) $ 1,183,338 $ (2,902,102) $ (2,902,102) $ (2,902,102) 

4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (6,555,122) $ 1,183,338 $ (5,371, 784) $ $ $ (5,371,784) $ 5,984,832 $ 613,048 

FPSC ADJUSTED $ 296,014,383 $ (73,858,4032. $ 222,155,980 $ $ 3,205,513 $ 225,361,493 $ 3,282,947 $ 228,644,440 

FLEX RATE REVENUES $ $ $ $ $ $ $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 296,014,383 $ (73,858,403) $ 222,155,980 $ $ 3,205,513 $ 225,361,493 $ 3,282,947 $ 228,644,440 

PROFORMA ADJUSTMENTS 

$ $ $ 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT $ (35,297,727) $ 9,843,306 $ (25,454,421) $ (25,454,421) $ (25,454,421) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ 
TOTAL PRO FORMA ADJUSTMENTS $ (35,297, 727) $ 9,843,306 $ (25,454,421) $ $ $ (25,454,421) $ $ (25,454,421) 

PRO FORMA ADJUSTED $ 260,716,656 $ (64,015,097) $ 196,701,559 $ $ 3,205,513 $ 199,907,072 $ 3,282,947 $ 203,190,019 

180051-FPU-000513



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 2 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending December 31, 2017 

INCOME STATEMENT 

{1) {2) (3) {4) (5) {6) {7) (8) (9) {10) {11) 

GAIN/LOSS TOTAL NET 

OPERATING O&M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT {NET) ~ DISPOSITION EXPENSES INCOME 

PER BOOKS $ 82,508,448 $ 25,807,528 $ 23,185,284 $ 9,957,707 $ 7,400,745 $ 5,015,210 $ 71,366,474 $ 11,141,974 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. $ 362,899 $ 362,899 $ (362,899) 

2) ELIMINATE FUEL REVENUES AND EXPENSES $ {21,228,185) $ {21,123,443) $ {112,319) $ 2,923 $ {21,232,839) $ 4,654 

3) ELIMINATE CONSERVATION $ {4,703,102) $ {4,684,085) $ {23,538) $ 1,744 $ {4,705,879) $ 2,777 

4)NON-UTILITY DEPRECIATION EXPENSE $ {153,025) $ 59,029 $ (93,996) $ 93,996 
5) ELIMINATE AEP REVENUES AND EXPENSES $ {92,283) $ {91,819) $ {179) $ {91,998) $ {285) 
6) ELIMINATE REVENUE RELATED TAXES $ {3,403,809) $ {3,403,809) $ $ {3,403,809) $ 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ {29,427,379) $ {25,807,528) $ $ {244,844) $ {3,539,666) $ 426,416 $ $ $ $ (29,165,623) $ {261,756) 

FPSC ADJUSTED $ 53,081,069 $ $ 23,185,284 $ 9,712,863 $ 3,861,079 $ 5,441,626 $ $ $ $ 42,200,851 $ 10,880,218 

FLEX RATE REVENUES- DEFICIT/{SURPLUS) $ $ $ ..1 

ADJUSTED FOR FLEX RATE REVENUES $ 53,081,069 $ $ 23,185,284 $ 9,712,863 $ 3,861,079 $ 5,441,626 $ $ $ $ 42,200,851 $ 10,880,218 

ELIMINATE ACQUISITION AMORTIZATION $ {1,789,692) $ 649,944 $ {1,139,748) $ 1,139,748 
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION $ $ 

$ $ $ 
$ $ ..1 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ {1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ 53,081,069 $ $ 23,185,284 $ 7,923,171 $ 3,861,079 $ 6,091,570 $ $ $ $ 41,061,103 $ 12,019,966 
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 

NATURAL GAS PAGE 10F2 

YEAR END RATE OF RETURN 

For the 12 Months Ending December 31, 2017 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 313,209,167 $ (78,242,725) $ 234,966,442 $ $ 1,204,698 $ 236,171,140 $ (8,321,022) $ 227,850,118 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 370,260 $ 370,260 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ 
3) ELIM. NON-UTILITY PLANT $ (3,439,800) $ 1,191,090 $ (2,248,710) $ (2,248, 710) $ (2,248,710) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,909,482) $ 1,191,090 $ (4, 718,392) $ $ $ (4,718,392) $ 5,981,329 _1 1,262,937 

FPSC ADJUSTED $ 307,299,685 $ (77,051,635) $ 230,248,050 $ $ 1,204,698 $ 231,452,748 $ (2,339,693) $ 229,113,055 

COMP RATE ADJ REVENUES $ $ $ $ $ $ $ _1 

ADJUSTED FOR COMP RATE ADJ REVENUE $ 307,299,685 $ (77,051,635) $ 230,248,050 $ $ 1,204,698 $ 231,452,748 $ (2,339,693) $ 229,113,055 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ (35,622,699) $ 10,738,152 $ (24,884,547) $ (24,884,547) $ (24,884,547) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS _1 
TOTAL PRO FORMA ADJUSTMENTS $ (35,622,699) $ 10,738,152 $ (24,884,547) $ $ $ (24,884,547) $ $ (24,884,547) 

PRO FORMA ADJUSTED $ 271,676,986 $ (66,313,483) $ 205,363,503 $ $ 1,204,698 $ 206,568,201 $ (2,339,693) $ 204,228,508 
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 

NATURAL GAS PAGE 2 OF 2 

YEAR END RATE OF RETURN ~~ 

For the 12 Months Ending December 31,2017 

INCOME STATEMENT 

(1) (2) (3) (4) (S) (6) (7) (8) (9) (10) (11) 

GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT ~ (NET) DISPOSITION EXPENSES INCOME 

PER BOOKS 82,S08,448 2S,807,S28 23,18S,284 9,9S7,707 7,400,74S S,015,210 71,366,474 11,141,974 

FPSC ADJUSTMENTS: 

1) INCOME TAX SYNC AND INTEREST ADJ. 466,3S2 466,3S2 (466,3S2) 

2) ELIMINATE FUEL REVENUES AND EXPENSES (21,228,18S) (21,123,443) (112,319) 2,923 (21,232,839) 4,6S4 

3) ELIMINATE CONSERVATION (4,703,102) (4,684,08S) (23,S38) 1,744 (4, 70S,879) 2,777 

4)NON-UTILITY DEPRECIATION EXPENSE (1S3,02S) S9,029 (93,996) 93,996 

S) ELIMINATE AEP REVENUES AND EXPENSES (92,283) (91,819) (179) (91,998) (28S) 

6) ELIMINATE REVENUE RELATED TAXES (3,403,809) (3,403,809) (3,403,809) 

TOTAL FPSC ADJUSTMENTS (29,427,379) (2S,807,S28) (244,844) (3,S39,666) S29,869 (29,062,169) (36S,210) --- --

FPSC ADJUSTED 53,081,069 23,18S,284 9,712,863 3,861,079 S,S4S,079 42,304,30S 10,776,764 --- --

FLEX RATE REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR FLEX RATE REVENUES S3,081,069 23,18S,284 9,712,863 3,861,079 S,S4S,079 42,304,30S 10,776,764 --- --
ELIMINATE ACQUISITION AMORTIZATION (1,789,692) 649,944 (1,139,748) 1,139,748 

ELIMINATE TRANSACT/TRANSIT. AMORTIZATION 

TOTAL PRO FORMA ADJUSTMENTS (1,789,692) 649,944 (1,139,748) 1,139,748 --- --

PRO FORMA ADJUSTED S3,081,069 23,18S,284 7,923,171 3,861,079 6,195,023 41,164,SS7 11,916,S12 
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FlORIDA PUBliC UTiliTIES COMPANY 

NATURAl GAS 

CAPITAl STRUCTURE 

For the 12 Months Ending December 31, 2017 

FPSCADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

lONG TERM DEBT- CU 

SHORT TERM DEBT 

lONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAl AVERAGE 

YEAR-END 

COMMON EQUITY 

lONG TERM DEBT- CU 

SHORT TERM DEBT 

lONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAl YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-UTiliTY 

$ 100,376,743 

$ 35,189,809 

$ 41,278,422 

$ 5,310,648 

$ 

$ 7,80S,007 

$ 38,070,764 

$ 

$ 228,031,392 $ 

ADJUSTMENTS 

PER BOOKS NON-UTiliTY 

$ 93,682,985 

$ 33,573,447 

$ 47,927,450 

$ 5,311,520 

$ 

$ 7,958,442 

$ 39,396,274 

$ 

$ 227,850,118 $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

$ 100,376,743 $ 1,698,737 $ (2,469,682) $ 

$ 35,189,809 $ 595,538 $ 

$ 41,278,422 $ 698,580 $ 

$ 5,310,648 $ 89,875 $ 

$ $ $ 

$ 7,805,007 $ 

$ 38,070,764 $ 

$ $ 

$ 228,031,392 $ 3,082,730 $ (2,469,682) $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

$ 93,682,985 $ 1,937,351 $ (2,469,682) $ 

$ 33,573,447 $ 694,294 $ 

$ 47,927,450 $ 991,133 $ 

$ 5,311,520 $ 109,841 $ 

$ $ $ 

$ 7,958,442 $ 

$ 39,396,274 $ 

$ $ 

$ 227,850,118 $ 3,732,619 $ (2,469,682) $ 

SCHEDUlE 4 

lOW POINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BAlANCE (%) (%) (%) (%) (%) (%) (%) 

99,605,798 43.56% 9.85% 4.29% 10.85% 4.73% 11.85% 5.16% 

35,785,347 15.65% 4.44% 0.69% 4.44% 0.69% 4.44% 0.69% 

41,977,002 18.36% 2.09% 0,38% 2.09% 0.38% 2.09% 0.38% 

S,400,S23 2.36% 12.25% 0.29% 12.25% 0.29% 12.25% 0.29% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7,805,007 3.41% 2.36% 0.08% 2.36% 0.08% 2.36% 0.08% 

38,070,764 16.65% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.65% 0.00% 6.09% 0.00% 6.52% 0.00% 

228,644,440 100.00% S.73% 6.17% 6.60% 

lOW POINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

BAlANCE (%) (%) (%) (%) (%) (%) (%) 

93,150,654 40.66% 9.8S% 4.00% 10.85% 4.41% 11.85% 4.82% 

34,267,741 14.96% 4.10% 0.61% 4.10"A; 0.61% 4.10% 0.61% 

48,918,583 21.35% 1.60% 0.34% 1.60% 0.34% 1.60% 0.34% 

5,421,361 2.37% 12.1S% 0.29% 12.15% 0.29% 12.15% 0.29% 

O.OO"A; 0.00% 0.00% 0.00% O.OO"A; 0.00% 0.00% 

7,958,442 3.47% 2.31% 0.08% 2.31% 0.08% 2.31% 0.08% 

39,396,274 17.20% 0.00% O.OO"A; 0.00% 0.00% 0.00% 0.00% 

0.00% 5.24% 0.00% 5.65% 0.00% 6.06% O.OO"A; 

229,113,055 100.00% 5.32% 5.73% 6.14% 
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FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 

RATE OF RETURN REPORT SUMMARY 

For the 12 Months Ending March 31, 2018 

I. AVERAGE RATE OF RETURN 

(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 

(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 

ACTUAL 

PER BOOKS 

s 12,729,700 

s 226,885,980 

5.61% 

$ 12,729,700 

$ 228~ 

5.57% 

5.70% 

6.12% 

6.55% 

I am aware that S.ection 837.06, Florida Statutes, provides: 

(2) 

FPSC 

ADJUSTMENTS 

$ (1,193,137) 

$ 618,782 

$ (1,311,733) 

$ 1,278,165 

Whoever knowingly makes a false statement in writing with the 

Michael Cassel 

Intent to mislead a public servant in the performance of his official 
duty shall be guilty of a misdemeanor of the second degree punishable 

as provided in s. 775.082, s. 775.083. or s. 775.084. 

Director- Regulatory Affairs Signature 

(3) (4) 

FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$ 11,536,563 $ 1,139,748 

$ 227,504,762 $ (25,169,484) 

5.07% 

$ 11,417,967 $ 1,139,748 

$ 230,009,629 $ (24,599,610) 

4.96% 

IV. EARNED RETURN ON EQUITY 

(FPSC ADJUSTED BASIS) 

A. INCL ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

Date 

SCHEDULE 1 

(5) 

PRO FORMA 

ADJUSTED 

.1 12,676,311 

$ 202,335,278 

6.27% 

~557,715 

$ 205,410,019 

6.11% 

8.38% 

11.67% 
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 1 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending March 31, 2018 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE -

PER BOOKS $ 307,293,862 $ (76,843,561) $ 230,450,301 $ l_ - ~987,194 $ 233,437,495 $ (6,551,515) $ 226,885,980 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 374,364 $ 374,364 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (4,105,494) $ 1,208,525 $ (2,896,969) $ {2,896,969) $ (2,896,969) 

4) ELIMINATE UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ {6,575,176) $ 1,208,525 $ (5,366,651) $ $ _1_ - 15,~66~651) $ 5,985,433 $ 618,782 

FPSC ADJUSTED $ 300,718,685 $ (75,635,035) $ 225,083,650 $ $ 2,987,194 $ 228,070,844 2 (566,082) $ 227,504,762 

FLEX RATE REVENUES $ $ $ $ $ $ $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 300,718,685 $ (75,635,035) $ 225,083,650 $ $ 2,987,194 $ 228,070,844 $ (566,082) $ 227,504,762 

PROFORMA ADJUSTMENTS 
$ $ $ 
$ $ $ 

ELIM. ACQUISITION ADJUSTMENT $ (35,460,213) $ 10,290,729 $ (25,169,484) $ (25,169,484) $ (25,169,484) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS 2 
TOTAL PRO FORMA ADJUSTMENTS $ (35,460,213) $ 10,290,729 $ (25,169,484) $ $ $ (25,169,484) $ $ (25,169,484) 

PRO FORMA ADJUSTED $ 265,258,472 $ {65,344,306) $ 199,914,166_ $_ - _$- _],987,194 $ -20~,901,360 $ {566,082) $ 202,335,278 
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 

NATURAL GAS PAGE 2 OF 2 

AVERAGE RATE OF RETURN 

For the 12 Months Ending March 31, 2018 

INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. DN OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME 

PER BOOKS $ 83,383,911 $ 25,836,799 $ 22,643,452 $ 10,059,787 $ 7,693,598 $ 4,420,575 $ 70,654,211 $ 12,729,700 

FPSC ADJUSTMENTS: 
1) INCOME TAX SYNC AND INTEREST ADJ. $ 581,359 $ 581,359 $ (581,359) 
2) ELIMINATE FUEL REVENUES AND EXPENSES $ (21,813,088) $ (21,709,036) $ (116,136) $ 4,661 $ (21,820,511) $ 7,423 

3) ELIMINATE CONSERVATION $ (4,141,851) $ (4,127,763) $ (20,729) $ 2,562 $ (4,145,930) $ 4,079 

4)NON-UTILITY DEPRECIATION EXPENSE $ (146,444) $ 56,491 $ (89,953) $ 89,953 
5) ELIMINATE AEP REVENUES AND EXPENSES $ (97,580) $ (97,093) $ (188) $ (97,281). $ (299) 
6) ELIMINATE REVENUE RELATED TAXES $ (3,644,751) $ (3,644,751) $ $ (3,644, 751) $ 
7)PROVISION FOR RATE REFUND-ANNUAL $ (954,971) $ (242,038) $ (242,038) $ (712,934) 

8)PROV. FOR RATE REFUND PROTECTED AMT. $ (209,616) $ (209,616) $ $ (209,616) $ 
9)PROV. FOR RATE REFUND UNPROTECTED AMT. $ 72,922 $ 72,922 $ $ 72,922 $ 

$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 
$ $ $ 

TOTAL FPSC ADJUSTMENTS $ (30,788,935) $ (25,836,799) $ $ (380,230) $ (3,781,616) $ 402,848 $ $ $ $ (29,595,798) $ (1,193,137) 

FPSC ADJUSTED $ 52,594,976 $ $ 22,643,452 $ 9,679,557 $ 3,911,982 $ 4,823,423 $ $ $ $ 41,058,413 $ 11,536,563 

FLEX RATE REVENUES- DEFICIT/(SURPLUS) $ .J. $ $ 

ADJUSTED FOR FLEX RATE REVENUES $ 52,594,976 $ $ 22,643,452 $ 9,679,557 $ 3,911,982 $ 4,823,423 $ $ $ $ 41,058,413 $ 11,536,563 

ELIMINATE ACQUISITION AMORTIZATION $ (1,789,692) $ 649,944 $ (1,139,748) $ 1,139,748 
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION $ $ 

$ $ $ 
$ $ $ 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ $ -(1,789,692) $ $ 649,944 $ $ $ $ (1,139,748) $ 1,139,748 

PRO FORMA ADJUSTED $ 52,594,976 $ $ 22,643,452 $ 7,889,865 $ 3,911,982 $ 5,473,367 $ $ $ $ 39,918,665 $ 12,676,311 
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FLORIDA PUBLIC UTILITIES COMPANY SCHEOULE3 

NATURAL GAS PAGE 1 OF 2 

YEAR END RATE OF RETURN 

For the 12 Months Ending March 31, 2018 

RATE BASE 

(1) (2) (3) (4) (5) (6) (7) {8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS s 317,731,061 s (80,518, 730) $ 237,212,331 $ $ 2,273,290 $ 239,485,621 $ (10,754,157) $ 228' 731,464 

FPSC ADJUSTMENTS: 

1) ELIMINATIONS TO NON-UTILITY MATERIALS $ $ $ $ $ 350,470 $ 350,470 

2) ELIMINATE GOODWILL $ (2,469,682) $ $ (2,469,682) $ (2,469,682) $ (2,469,682) 

$ $ $ $ $ 
3) ELIM. NON-UTILITY PLANT $ (3,446, 718) $ 1,233,026 $ (2,213,692) $ (2,213,692) $ (2,213,692) 

4) ELIM. UNDER-RECOVERIES $ $ $ $ $ 
$ $ $ $ $ $ 

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS $ $ 5,611,069 $ 5,611,069 

TOTAL FPSC ADJUSTMENTS $ (5,916,400) $ 1,233,026 $ (4,683,374) $ $ $ (4,683,374) $ 5,961,539 $ 1,278,165 

FPSC ADJUSTED $ 311,814,662 $ (79,285, 705) $ 232,528,957 $ $ 2,273,290 $ 234,802,247 $ (4,792,618) $ 230,009,629 

COMP RATE ADJ REVENUES $ $ $ $ $ $ $ _j 

ADJUSTED FOR COMP RATE ADJ REVENUE $ 311,814,662 $ (79,285, 705) $ 232,528,957 $ $ 2,273,290 $ 234,802,247 $ (4, 792,618) $ 230,009,629 

PROFORMA ADJUSTMENTS 

ELIM. ACQUISITION ADJUSTMENT $ {35,785,185) $ 11,185,575 $ (24,599,610) $ (24,599,610) $ (24,599,610) 

ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS $ 
TOTAL PRO FORMA ADJUSTMENTS $ (35,785,185) $ 11,185,575 $ (24,599,610) $ $ $ (24,599,610) $ $ (24,599,610) 

PRO FORMA ADJUSTED $ 276,029,477 $ (68,100,130) $ 207,929,347 $ $ 2,273,290 $ 210,202,637 $ (4,792,618) $ 205,410,019 
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FLORIDA PUBLIC UTILITIES COMPANY 

NATURAl GAS 

YEAR END RATE OF RETURN 

For the 12 Months Ending March 31, 2018 

INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 
1) INCOMETAXSYNCAND INTEREST ADJ. 

2) EliMINATE FUEl REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 
4)NON-UTILITY DEPRECIATION EXPENSE 

5) ELIMINATE AEP REVENUES AND EXPENSES 

6) ELIMINATE REVENUE RElATED TAXES 

?)PROVISION FOR RATE REFUND 
8)PROV. FOR RATE REFUND PROTECTED AMT. 

(1) 

OPERATING 

REVENUES 

83,383,911 

(21,813,088) 

(4,141,851) 

(97,580) 

(3,644,751) 

(968,592) 

$ (209,615) 

9)PROV. FOR RATE REFUND UNPROTECTED AMT. $ 72,922 

TOTAl FPSC ADJUSTMENTS (30,802,556) 

FPSC ADJUSTED 52,581,355 

FlEX RATE REVENUES- DEFICIT/(SURPLUS) ---·---

ADJUSTED FOR FlEX RATE REVENUES 52,581,355 

ELIMINATE ACQUISITION AMORTIZATION 

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION 

TOTAl PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 52,581,355 

(2) (3) (4) 

O&MGAS O&M DEPREC. & 

EXPENSE OTHER AMORTIZATION 

25,836,799 22,643,452 10,059,787 

(21,709,036) 

(4,127,763) 
(146,444) 

(97,093) 

$ (209,615) 

$ 72,922 

(25,836,799) (380,230) 

22,643,452 9,679,557 

22,643,452 9,679,557 

(1,789,692) 

(1, 789,692) 

22,643,452 7,889,865 

(5) (6) (7) 

TAXES OTHER INCOME TAXES D.I.T. 

THAN INCOME CURRENT ~ 

7,693,598 4,420,575 

689,786 
(116,136) 4,661 

(20,729) 2,562 

56,491 

(188) 
(3,644,751) 

$ (245,490) 

$ 
$ 

(3,781,616) 507,822 ---
3,911,982 4,928,397 ---

3,911,982 4,928,397 ---
649,944 

649,944 ---

3,911,982 5,578,341 

(8) (9) (10) 
GAIN/lOSS TOTAl 

I.T.C. ON OPERATING 
(NET) DISPOSITION EXPENSES 

70,654,211 

689,786 

(21,820,511) 

(4,145,930) 

(89,953) 

(97,281) 

(3,644,751) 

(245,490) 
(209,615) 

72,922 

-- (29,490,823) 

-- 41,163,388 

-- 41,163,388 

(1,139,748) 

-- (1,139,748) 

40,023,640 

SCHEDUlE 3 

PAGE 2 OF 2 

(11) 

NET 

OPERATING 

INCOME 

12,729,700 

(689,786) 

7,423 

4,079 

89,953 

(299) 

(723,103) 

(1,311,733) 

11,417,967 

11,417,967 

1,139,748 

1,139,748 

12,557,715 
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FLORIDA PUBLIC UTILITIES COMPANY 

NATURAL GAS 
CAPITAL STRUCTURE 
For the 12 Months Ending March 31, 2018 
FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCCME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT- CU 

SHORT TERM DEBT 

LONG TERM DEBT- FC 

SHORT TERM DEBT- REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

$ 97,724,150 

$ 37,188,007 

$ 40,254,206 

$ S,282,783 

$ 

$ 7,886,795 

$ 38,SS0,039 

$ 

$ 226,88S,980 $ 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

$ 95,735,466 

$ 37,450,792 

$ 42,829,723 

$ 5,295,701 

$ -

$ 8,054,409 

$ 39,365,373 

$ 

$ 228,731,464 $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

$ 97,724,150 $ 1,672,590 $ (2,469,682) $ 

$ 37,188,007 $ 636,489 $ 

$ 40,2S4,206 $ 688,968 $ 

$ S,282,783 $ 90,417 $ 

$ $ $ 

$ 7,886,795 $ 

$ 38,S50,039 $ 

$ $ 

$ 226,88_5,980 - $_ - 3,088"464_ $ (2,469,682) $ 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC 

$ 95,73S,466 $ 1,978,923 $ (2,469,682) $ 

$ 37,4S0,792 $ 774,136 $ 

$ 42,829,723 $ 88S,322 $ 

$ S,29S,701 $ 109,466 $ 

$ $ $ 

$ 8,0S4,409 $ 

$ 39,365,373 $ 

$ - $ 

$ 228,731,464 $ 3,747,847 $ (2,469,682) $ 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 
I 

COST WEIGHTED COST WEIGHTED 
I 

COST WEIGHTED 1 

RATIO RATE COST RATE COST RATE COST I 

BALANCE (%) (%) (%) (%) (%) (%) (%) I 

I 

96,927,0S8 42.60% 9.85% 4.20% 10.8S% 4.62% 11.8S% S.05% 

37,824,496 16.63% 4.28% 0.71% 428% 0.71% 4.28% 0.71% 

40,943,174 18.00% 2.31% 0.42% 2.31% 0.42% 2.31% 0.42% 

5,373,200 2.36% 12.20% 0.29% 12.20% 0.29% 12.20% 0.29%: 

0.00% 0.00% 0.00% O.OO"A: O.OO"A: 0.00% 0.00% 

7,886,79S 3.47% 236% 0.08% 236% 0.08% 2.36% 0.08% 

' 38,SS0,039 16.95% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%; 

0.00% 5.62% O.OO"A: 6.04% 0.00% 6.47% 0.00% 

227,504,762 100.00% 5.70% 6.12% 6.55% ---

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

BALANCE (%) (%) (%) (%) (%) (%) (%) 

9S,244,707 41.41% 9.8S% 4.08% 10.85% 4.49% 11.85% 4.91% 

38,224,928 16.62% 3.88% 0.6S% 3.88% 0.6S% 3.88% 0.6S% 

43,71S,04S 19.01% 1.81% 0.34% 1.81% 0.34% 1.81% 0.34% 

5,40S,167 2.3S% 12.09% 0.28% 12.09% 0.28% 12.09% 0.28% 

0.00% 0.00% 0.00% 0.00% O.OO"A: 0.00% 0.00% 

8,0S4,409 3.SO"A: 2.31% 0.08% 2.31% 0.08% 2.31% 0.08% 

39,36S,373 17.12% 0.00% 0.00% 0.00% 0.00% O.OO"A: 0.00% 

0.00% 5.3S% 0.00% S.76% 0.00% 6.18% 0.00% 

- 230,009,629 100.00% 
- - -

S.43% S.84% 6.26% 
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