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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated April 23, 
2021. We have applied these procedures to the attached schedules prepared by Tampa Electric 
Company in support of its filing for rate relief in Docket No. 20210034-EI. 

The report is intended only for intemal Commission use. 
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Objectives and Procedures 

General 

Definitions 

TEC/Utility refers to Tampa Electric Company 
TECO/Parent refers to TECO Energy, Inc. 
FERC refers to the Federal Energy Regulatory Commission 
USoA refers to the FERC Uniform System of Accounts as adopted by Commission Rule 25-

6.014 - Records and Reports in General, Florida Administrative Code. (F.A.C.) 

Background 

Tampa Electric Corp.pany filed a petition for a permanent rate increase on April 9, 2021. The 
Utility is engaged in business as a public utility providing electric service as defined in Section 
366.02, Florida Statutes (F.S.), and is subject to our jurisdiction. TECO provides generation, 
transmission, and distribution service to approximately 800,000 retail customers in Hillsborough 
and po1tions of Polk, Pasco, and Pinellas counties. 

The Utility's last petition for rate relief was granted in Docket No. 20130040-EI, in Order No. 
PSC-2013-0443-FOF-EI, Petition for Rate Increase, issued September 30, 2013. The order 
established historical rate base and capital structure balances for the Utility as of September 30, 
2013. 

Objectives: The objectives were to determine whether the Utility's 2020 historic year-end filing 
in Docket No. 20210034-EI is consistent and in compliance with Section 366.06 - Rates, 
Procedures for Fixing and Changing, Florida Statutes (F.S.), and Commission Rule 25-6.043 -
Investor-Owned Electric Utility Minimum Filing Requirements, F.A.C. 

Procedure: We performed the following specific objectives and procedures to satisfy the 
overall objective identified above. 

Rate Base 

Plant in Service (PIS) 

Objectives: The objectives were to determine whether, PIS exists and is owned by the utility, 
additions are authentic and recorded at original cost, proper retirements were made when a 
replacement asset was put in service, PIS is properly classified in compliance with the USoA, 
and, to recalculate the 13-month average balance for PIS as of December 31, 2020. 

Procedures: We verified, based on a sample of PIS additions, retirements, and adjustments for 
selected plant accounts, that the Utility's PIS is properly recorded for the period January 1, 2013, 
through December 31, 2020. We recalculated a sample of 13-month average balances for PIS 
included in the filing. No exceptions were noted. 
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Property Held for Future Use (PHFU) 

Objectives: The objectives were to determine the nature and purpose of utility properties 
recorded as PHFU and to disclose material additions or changes to the company's planned use 
for such properties, and, to recalculate the 13-month average balance for PHFU as of December 
31,2020. 

Procedures: We verified, based on a sample of PHFU properties presented in the filing, that the 
PHFU balance is properly stated as of December 31, 2020. We reviewed documents describing 
the planned use for properties in our sample and inquired about changes in use for existing 
properties. We recalculated a sample of 13-month average balances for PHFU included in the 
filing. No exceptions were noted. 

Construction Work in Progress (CWIP) 

Objectives: The objectives were to determine the nature and purpose of utility projects recorded 
as CWIP, and, whether projects that are eligible to accrue allowance for funds used during 
construction (AFUDC) are excluded from rate base pursuant to Commission Rule 25-6.0141, 
F.A.C. - Allowance for Funds Used During Construction, and, to recalculate the 13-month 
average balance for CWIP as of December 31, 2020. 

Procedures: We verified, based on a sample of CWIP projects included in the filing, that the 
CWIP balance is properly stated as of December 31, 2020. We reviewed utility documents 
describing each project sampled to determine whether it was eligible to accrue AFUDC. We 
verified that projects accruing AFUDC were not included in rate base in the filing. We 
recalculated a sample of 13-month average balances for CWIP included in the filing. No 
exceptions were noted. 

Accumulated Depreciation (AD) 

Objectives: The objectives were to determine whether accruals, retirements and adjustments to 
accumulated depreciation are properly recorded in compliance with the USoA, and to verify that 
the Utility used the depreciation rates established in Commission Order No. PSC-12-0175-PAA
EI - Petition for Approval of 2011 Depreciation Study and Annual Dismantlement Accrual 
Amounts by Tampa Electric Company, issued April 3, 2020, and to recalculate the 13-month 
average balance for AD as of December 31, 2020. 

Procedures: We verified, based on a sample of selected AD accounts, that the AD is properly 
recorded for the period January 1, 2013, through December 31, 2020, and the Utility properly 
restated and used the depreciation rates approved in the order cited above. We recalculated a 
sample of 13-month average balances for selected AD accounts included in the filing . No 
exceptions were noted. 

Working Capital (WC) 

Objectives: The objectives were to determine whether the WC account balances are properly 
stated based on the prior rate case and the provisions of Commission Rule 25-6.0143, F.A.C. -
Use of Accumulated Provision Accounts, and, to recalculate the 13-month average balance for 
WC as of December 31, 2020. 
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Procedures: We verified, based on a sample of selected accounts, that the WC balance is 
properly stated, utility in nature, non-interest bearing, does not include non-utility items and is 
consistent with the order cited above. We verified, based on a sample selected accounts, that the 
accumulated provision accounts year end balances comply with the Commission rule cited 
above. We recalculated a sample of 13-month average balances for selected WC accounts 
included in the filing. No exceptions were noted. 

Capital Structure 

Equity 

Objectives: The objectives were to determine whether equity account balances represent actual 
equity and are properly recorded in compliance with the USoA, and, to recalculate the 13-month 
average balance for equity as of December 31, 2020. 

Procedures: We traced the equity account balances to the general ledger. We verified retained 
earnings by reconciling a sample of dividend distributions to the dividend declarations of the 
TECO Board of Directors. We recalculated the 13-month average balance for equity included in 
the filing. No exceptions were noted. 

Long Term Debt (LTD) 

Objectives: The objectives were to determine whether long-term debt balances represent actual 
obligations of the utility and are properly recorded in compliance with the USoA, and, to 
recalculate the 13-month average balance for LTD as of December 31, 2020. 

Procedures: We reconciled the LTD balance to the general ledger. We traced the LTD 
obligations and the unamortized loss on reacquired debt balance to the original documents and 
verified the terms, conditions, redemption provisions and interest rates for each bond or note 
payable. We sampled and verified the cost of LTD. We recalculated the average cost rate and 
the 13-month average balance for LTD included in the filing. No exceptions were noted. 

Short Term Debt (STD) 

Objectives: The objectives were to determine whether STD balances represent actual 
obligations of the utility and that they are properly recorded in compliance with the USoA, and, 
to recalculate the 13-month average balance for STD as of December 31, 2020. 

Procedures: We reconciled the STD balance to the general ledger. We traced the STD 
obligations to the supporting documents. We verified the average cost of STD. We recalculated 
the average cost rate and the 13-month average balance for STD included in the filing. No 
exceptions were noted. 

Customer Deposits (CD) 

Objectives: The objectives were to determine whether CD balances represent actual obligations 
of the utility and are properly recorded in compliance with the USoA, and to recalculate the 13-
month average balance for CD as of December 31, 2020. 
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Procedures: We reconciled the CD balance to the general ledger. We inquired and verified that 
the Utility is collecting, refunding, and paying interest on CD based on Commission Rule 25-
6.097 - Customer Deposits. We recalculated the average cost rate and the 13-month average 
balance for CD included in the filing. No exceptions were noted. 

Accumulated Deferred Taxes (ADIT) 

Objectives: The objectives were to determine whether ADIT are properly stated and calculated 
based on the recorded differences between utility book and taxable income, and, to recalculate 
the 13-month average balance for ADIT as of December 31, 2020. 

Procedures: We reconciled the ADIT balances to the general ledger and to the federal tax 
returns. We recalculated the 13-month average balance included in the filing. No exceptions 
were noted. 

Net Operating Income 

Operating Revenue 

Objectives: The objectives were to determine whether 2020 revenues are properly calculated 
and recorded in compliance with the USoA and are based on approved tariff rates. 

Procedures: We reconciled 2020 revenues to the general ledger. We reviewed Commission 
audits of the Utility's cost recovery clauses, which included recalculations of a sample of 
customer bills, to ensure that the utility was using the rates authorized in its approved tariff. We 
verified that unbilled revenues were calculated correctly. No exceptions were noted. 

Operating Expense (O&M) 

Objectives: The objectives were to determine whether 2020 O&M expenses are properly 
recorded in compliance with the USoA and were reasonable for ongoing utility operations. 

Procedures: We verified, based on a sample of utility transactions for select O&M expense 
accounts, that 2020 O&M expense balances are adequately supported by source documentation, 
utility in nature and do not include non-utility items and are recorded consistent with the USoA. 
We reviewed all utility advertising expenses, sample of legal fees, outside service expenses, sales 
expenses, customer service expenses and administrative and general service expenses to ensure 
that amounts supporting non-utility operations were removed. We reviewed a sample of 
intercompany allocations and charges to determine if expenses were allocated pursuant to 
Commission Rule 25-6.1351 - Cost Allocation and Affiliate Transactions, F.A.C. No exceptions 
were noted. 

Depreciation & Amortization Expense 

Objectives: The objectives were to determine whether 2020 depreciation expense is properly 
recorded in compliance with the USoA and to determine that depreciation expense accruals are 
calculated using the depreciation rates established in Commission Order No. PSC-12-0175-PAA
EI. 
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Procedures: We recalculated a sample of depreciation expense accruals to verify that the utility 
is using the correct depreciation rates cited above. No exceptions were noted. 

Taxes Other than Income (TOTI) 

Objective: The objective was to determine whether 2020 TOTI is properly recorded in 
compliance with the USoA. 

Procedures: We verified, based on a review of all TOTI accounts, that TOTI expenses are 
adequately supported by source documentation. No exceptions were noted. 

Income Taxes 

Objectives: The objectives were to determine whether 2020 income taxes are properly recorded 
in compliance with the USoA. 

Procedures: We traced federal and state income taxes to the general ledger. We documented 
bonus depreciation treatment for asset additions. We verified that adjustments to income tax 
expense are consistent with the USoA and calculated correctly. No exceptions were noted. 

Other 

Analytical Review 

Objectives: The objective was to perform an analytical review of the Utility's rate case filing 
using prior years FERC Form 1 filings with the Commission. 

Procedures: We developed a five-year (2016 -2020) analytical review that compared the annual 
percentage change and the 2020 over 2019 total percentage change for the FERC account 
balances. Accounts that exhibited significant activity or percentage change, as determined by the 
auditor, were randomly selected for additional review. No exceptions were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: Rate Base 

SuJ>i)ort'1g Schedules: B-2, B-3, B-6 
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Exhibit 2: Capital Structure 
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Exhibit 3: Net Operating Income 
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